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Saturday,  April  26,  1908, 
The  committee  met  this  day  at  2  o^clock  p.  m.,  Hon.  James  R. 

Mami  (chairman)  presiding. 

The  Chairman.  The  committee  will  be  in  order.     I  may  say  I 

did  not  call  a  meeting  of  the  committee  to-day  for  the  purpose  of 

having  hearings,  but  ror  the  purpose  of  making  some  arrangement 

with  reference  to  hearings. 

Yesterday  I  took  the  Uberty  of  sending  a  telegram  to  Mr.  Ridder, 

f resident,  and  Mr.  Baker,  secretary,  of  the  American  Newspaper 
Publishers'  Association,   and    to  Mr.   Stone,   the  secretary  or  the 
Associated  Press,  as  follows:  • 

The  special  committee  appointed  to  investigate  concerning  wood  pulp,  print  paper, 
etc.,  will  be  glad  to  have  you  or  anjrbody  else  representing  or  in  benalt  oi  the  Ameri- 
can Newspaper  Publishers'  Association  or  the  Associated  Press  or  others  interested  in 
the  use  of  paper  testify  before  it  at  the  earliest  opportimity  to  the  end  that,  if  possible, 
the  comnuttee  may  report  back  to  the  House  before  the  adjournment  of  the  session  of 
Congress.  The  committee  especially  desires  to  secure  from  you  facts  bearing  upon 
the  question  as  to  a  combination  or  conspiracy  of  wood  pulp  and  paper  manufacturers 
or  dealers  in  restraint  of  trade  and  relating  to  the  effect  of  the  duty  on  wood  pulp  and 
printing  paper  on  the  price  of  paper  and  the  paper  industry.  The  committee  desires 
'  to  give  a  full  and  unbiased  consideration  to  the. subject  at  once.  The  information 
upon  which  you  have  based  your  statements  must  be  of  great  value  to  us.  When 
can  you  come? 

I  did  not  receive  a  reply  from  Mr.  Ridder  or  from  Mr.  Stone,  but 
I  received  yesterday  this  telegram  from  Mr.  Baker,  secretary  of  the 
American  Newspaper  Publishers'  Association: 

New  York,  April  24, 1908. 
Hon.  James  R.  Mann, 

House  of  RepreserUatives,  Washington^  D.  C: 
Committee  irom  this  association  will  visit  Washington  to-morrow,  Saturday,  to 
appeal  to  the  entire  Congress  against  the  tactical  tricKery  of  the  opposition  to  the 
(Stevens  bill.  We  have  been  claraorine  for  four  months  for  a  hearing.  We  mistrust 
any  inquiry  which  does  not  carry  with  it  an  assurance  of  substantially  immediate 
action  by  both  Houses.  We  have  the  assurance  of  a  majority  of  all  the  Members  of 
the  House  in  favor  of  the  passage  of  the  Stevens  bill,  and  we  think  an  opportunity 
should  be  given  to  that  majority  to  record  itself  and  to  demonstrate  that  fact  to  the 
country,  especially  as  action  has  been  urged  upon  Congress  by  the  President. 

American  Newspaper  Publisher's  Association, 
By  E.  W.  Baker,  Secretary. 

I  took  it  from  that  that  it  was  not  the  intention  of  the  American 
Newspaper  Publishers'  Association  to  appear  at  once.  This  morning 
I  met  Mr.  Ridder  in  the  office  of  the  Speaker,  and  he  stated  that  the 
committee  from  the  association  was  here  and  would  like  to  proceed 
with  the  hearings.  So  far  as  I  can  see,  there  is  no  reason  why  we 
should  not  proceed  with  the  hearings  at  once,  although  we  are  not  in 
the  room  that  we  would  have  been  in,  or  prepared  with  the  facilities 
which  we  would  have  been  prepared  with^  if  the  gentlemen  had 
-  informed  me  yesterday  that  tney  were  willmg  to  proceed  with  the 
:.  3 
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hearing.  Hence,  they  will  have  to  excuse  the  circumstances  and 
environments  under  which  we  start  in  with  the  hearings  to-day. 

Now,  Mr.  Ridder. 

Mr.  Medill  McCormick.  Mr.  Mann,  I  am  charged  by  the  commit- 
tee of  which  I  am  chairman  to  present  to  you  Mr.  Norris,  who  will 
act  as  spokesman  for  us  in  the  hearings. 

The  Chairman.  What  committee  is  that? 

Mr.  McCormick.  The  committee  of  the  American  Newspaper 
Publishers'  Association,  appointed  by  the  association  to  come  here 
to-day. 

The  Chairman.  You  said  the  committee  of  which  you  were  chair- 
man, and  we  thought  we  would  Uke  to  have  it  in  the  record  what  the 
committee  was. 

Mr.  McCormick.  Fifteen  gentlemen  were  appointed  as  a  special 
committee. 

Mr.  Frank  B.  Notes.  I  came  also  in  response  to  the  invitation  to 
Mr.  Stone.  It  did  not  reach  me.  I  am  president  of  the  Associated 
Press.  It  did  not  reach  me  personally,  but  I  came  through  the 
printed  notice. 

The  Chairman.  Mf.  Norris,  will  you  be  sworn? 

Mr.  Norris.  Yes,  sir. 

STATEMEITT  OF  MB.  JOHIT  KORRIS,  OF  NEW  TORK  CITT. 

(Mr.  Norris  was  duly  sworn  by  the  chairman.) 

Mr.  Norris.  On  behalf  of  the  delegation  of  the  American  News- 
paper Publishers'  Association,  permit  me  to  say  we  appear  in  answer 
to  your  summons.  We  appear  as  representatives  or  substantially 
all  the  daily  newspapers  of  tne  United  States.  We  consume  at  least  80 
per  cent  of  the  news  print  papers  used  in  the  United  States.  We 
appear  here  as  representatives  of  the  seventh  largest  industry  in  the 
country,  an  interest  that  has  been  menaced  by  an  extraordinary 
aggregation  of  lawbreakers.  We  have  appealed  to  the  President, 
to  the  Department  of  Justice,  and  to  Congress  for  immediate  relief. 
For  four  months  we*  have  been  asking  an  opportunity  to  tell  our 
story  to  Congress.  In  reply  we  have  been  told,  not  once,  not  twice, 
but  at  least  twenty  times,  and  in  various  ways,  that  we  could  not  look 
for  any  relaxation  of  the  oppressions  which  the  paper  makers — the 
objects  of  Congressional  favor — ^had  imposed  upon  the  vast  publishing 
business  of  the  coimtry;  that  Congress  would  not  aid  us  at  this  time 
in  correcting  a  gross  public  wrong. 

Therefore  we  are  apprehensive  that  your  investigation,  because 
it  is  started  late  in  the  session,  with  only  a  short  interval  possible  for 
legislation  by  Couotcss,  can  have  only  one  meaning  to  us — delay, 
postponement,  ana  a  continuance  for  another  year  of  conditions 
which  are  intolerable. 

We  do  not  intend  to  implv  any  mistrust  of  the  committee's  inten- 
tions, but  may  we  ask.  Under  what  programme  will  the  committee 
proceed,  and  to  what  extent  will  it  take  testimony,  and  under  what 
rule?  Will  it  demand  that  narrow,  legal,  technical  proof ,  which  is 
usually  obtainable  by  the  panting  of  an  immunity  bath  to  one  or  more 
of  the  participants  in  a  cnme,  or  will  it  act  promptly  when  the  moral 
certainty  of  the  wrongdoing  is  established?  Do  you  want  us  to 
bring  before  you  many  pubhshers  whose  prices  for  print  paper  have 
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been  raised,  or  will  you  accept  the  confirmatory  published  announce- 
ments of  the  manmacturers?  Do  you  want  us  to  show  the  extent 
to  which  they  have  oppressed  an  industry  which  leads  all  others  in 
the  diflFusion  of  intelhgence,  and  which  affects  most  deeply  the 
growth  of  knowledge  and  the  development  of  the  masses? 

We  assume  that  the  burden  of  proof  is  upon  us  to  show  that  the 
favor  granted  by  Congress  to  the  paper  makers  has  been  thoroughly 
abused  and  that  you  are  justified  at  this  time  in  withdrawing  that 
favor.  We  will  convince  you  that  the  paper  makers  have  forfeited 
all  claims  to  your  special  protection  or  consideration.  We  will  pro- 
duce evidence  of  broken  promises  to  Confess,  of  deception  practiced 
upon  you,  and  oppression  upon  the  pubhc,  and  wrongs  to  labor  and 
damage  to  the  country  without  a  particle  of  compensatmg  advantage. 
We  will  produce  figures  to  prove  our  assertions  tnat  the  paper  makers 
planned  to  add  $60,000,000  per  annum  to  the  burdens  of  the  paper 
consumera.    May  we  look  for  speedy  action  and  swift  reprobation! 

We  propose  to  explain  upon  what  theory  Congress  snould  dis- 
criminate in  favor  or  newspapers  and  make  a  correction  of  abuses 
upon  print-paper  consumers  m  advance  of  an  effort  to  revise  the 
entire  tariff.  In  short,  we  will  show  you  why  you  should  at  this 
time  make  a  piecemeal  revision;  also  that  you  can  do  it  without 
precipitating  a  general  revision  of  the  tanff.  We  recognize  the 
embarrassments  that  surround  the  tariff  question,  and  we  are  con- 
fident we  can  establish  to  your  satisfaction  that  such  a  programme 
can  be  carried  out  upon  strong  grounds  of  public  policy — upon  rea- 
sons that  differentiate  the  pnnt-paper  proposition  from  any  other 
factor  in  the  problem  of  tariff  revision. 

At  this  stage  of  your  proceedings  may  I  ask  what  is  to  be  the 
range  of  vour  inquiries  ?  Do  you  intend  to  cover  the  ground  of  all 
the  allied  groups  that  compnse  the  seven  combinations  of  paper 
makers,  all  of  which  are  more  or  less  interdependent?  Shall  we 
give  to  you  the  minutes  of  the  fiber  and  manila  conspirators,  half  of 
whom  were  equipped  to  make  news  print  paper  in  our  emergency 
and  who  did  not?     Shall  we  begin  with  the  story  of  the  Baltimor 

Sublisher  whose  price  was  arbitrarily  raised  $12  per  ton,  or  of  the 
Bangor  publisher  who  was  made  to  pay  $2.50  per  ton  more  because 
he  was  within  7  miles  of  a  paper  mill,  or  of  a  Paterson,  N.  J.,  manager 
who  was  told  he  could  only  buy  from  one  maker,  or  of  the  Ohio  rep- 
resentative who  was  refused  a  quotation  and  forced  to  go  to  Canada, 
or  of  the  200  other  stories  in  the  letter  file  which  I  have  before  me? 
Shall  I  tell  you  the  story  of  the  transformation  of  the  American 
Paper  and  Pulp  Association  from  a  tame  debating  society  with  an 
annual  dinner  and  an  amiable  intermingling  of  everybodv  in  the 
trade  into  a  group  of  lawbreakers,  with  cunning  methods  of  evasion 
of  the  criminal  statutes  and  with  devices  to  force  an  immunity  bath 
from  the  Government  whenever  caught  in  its  crimes?  Shall  I  tell 
the  story  of  the  Parks  pools  and  of  John  H.  Parks,  who  is  now  in 
Europe?  Shall  we  anticipate  the  excuses  made  by  the  paper  makers 
for  their  extraordinary  advances?  Shall  we  assume  that  their 
public  explanations  are  accurate,  or  shall  we  show  the  fact  of  the 
increases  in  prices  and  await  their  explanations  to  your  committee 
before  we  proceed  to  rebut  them?  Shall  we  anticipate  them  and 
tell  you  what  is*  the  paper  makers'  published  statement  of  the  in- 
creased cost  of  labor,  of  wood,  and  of  freight? 
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Anyhow,  we  promise  to  satisfy  vou  and  convince  you  that  there 
has  been  no  material  increase  in  tne  labor  cost  of  paper  per  ton  of 
output :  that  the  increased  cost  of  wood  has  been  artificially  stimu- 
ulated  Dy  the  speculations  of  these  paper  makers  and  is  without  justi- 
fication, and  that  the  annual  reports  of  the  largest  paper  maker,  dis- 
closing an  increased  cost  of  production  of  only  64  cents  per  ton,  gives 
no  excuse  for  the  raise  of  $12  per  ton  in  price,  or  the  threatenea  addi- 
tional increase  of  $10  per  ton,  making  a  total  addition  of  $22  per  ton. 

Shall  we  wait  until  the  paper  maker  appears  to  describe  what  mar- 
ket conditions  coniront  him,  and  to  explain  his  innocence  of  wrong 
intention?  Shall  we  await  his  explanation  of  his  failure  to  keep  the 
pledges  he  made  to  you  when  you  adopted  the  Din^ley  tariff  bill,  or 
shall  we  tell  you  now  why  he  starved  the  market  ana  created  a  paper 
famine — ^why  he  went  to  Canada  to  place  an  order  for  17.000  tons 
of  export  paper,  and  by  that  plan  filled  up  the  order  books  of  the 
Canadian  manufacturers  so  that  they  couid  not  produce  paper  for 
the  American  market? 

We  charge  that  this  was  done  by  the  International  Paper  Company 
in  face  of  the  announcement  puoUshed  in  February,  1907,  that  a 
paper  famine  was  due  in  August — a  famine  that  came  according  to 
schedule,  a  famine  that  had  been  foretold  by  paper  salesmen  ana  in 
trade  journals. 

Shall  we  tell  you  of  the  present  market  conditions  that  exist  while 
this  test  of  endurance  in  a  gentleman's  agreement  is  prolonged?  We 
promise  to  convince  you  that  they  have  glutted  the  Canadian  mills 
with  orders  and  have  continuously  kept  the  Canadian  laborers  em- 
ployed while  banded  together  to  keep  the  American  laborer  in  idle- 
ness until  the  demand  for  paper  should  increase.  One  company  im- 
ported wood  pulp  from  Canada  to  the  extent  of  17,000  tons  in  1907, 
and  used  American  machines  to  produce  that  paper  for  foreign  use, 
and  collected  its  rebates  of  duty  from  the  United  States  Treasury 
while  it  was  starving  the  American  market.  We  will  show  evidences 
of  high  finance  and  overcapitalization  in  the  paper  trade  that  exceed 
the  performances  of  any  other  industry.  We  will  show  that  these 
favorites  of  Congress  have  acted  in  bad  faith.  When  Congress 
granted  to  them  a  protection  of  a  duty  of  $6  per  ton  on  print  paper 
they  were  under  an  obligation  to  take  care  of  that  market,  to  antici- 
pate and  meet  its  demands.  The  United  States  Steel  Company,  not- 
withstanding all  that  might  be  said  against  it,  has  at  least  made  an 
effort  to  anticipate  the  demand,  and  in  this  year  it  has  expended 
$200,000,000  in  that  direction.  But  the  largest  of  these  paper  makers, 
the  International  Paper  Company,  has  actually  reducea  its  output  or 
news  print  paper  in  ten  years. 

We  will  show  you  that  it  is  not  selling  as  much  news  print  paper 
for  domestic  consumption  to-day  as  it  did  ten  years  ago;  that  the 
$5,000,000  it  borrowed  in  1905,  with  which  to  build  ten  machines, 
it  has  diverted  to  other  uses;  that  it  has  abandoned  the  legitimate 
field  of  manufacture  to  engage  in  a  gigantic  speculation  in  wood 
lands;  that  although  its  earnings  do  not  show  any  material  improve- 
ment, but,  in  fact,  a  diminution,  it  has  poured  out  its  available 
resources,  not  in  the  development  of  American  industry,  not  in  the 
encouragement  of  American  labor,  not  in  the  protection  of  American 
interests,  but  in  the  purchase  of  thousands  and  thousands  of  square 
miles  of  Canadian  timber  righti  and  timber  lands  upon  which  specu- 
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lations  it  computes  a  vast  profit,  generally  estimated  at  $8,000^000. 
while  the  American  publishers,  who  have  obtained  no  Congressional 
favor  and  who  have  patiently  borne  their  share  of  the  burdens  of 
government,  are  forced  to  submit  to  extortions  and  oppressions  of 
combinations  of  labor. 

If  the  committee  will  indicate  exactly  the  line  of  procedure  which 
it  thinks  it  expedient  to  adopt,  we  will  endeavor  to  adjust  ourselves 
to  it. 

The  Chairman.  What  the  committee  wants  is  information.  We 
can  not  imdertake  to  tell  gentlemen  who  will  furnish  the  informa- 
tion voluntarily  the  method  of  furnishing  it. 

Mr.  NoRRis.  If  the  committee  please,  1  have  here  a  budget.  When 
this  matter  first  took  serious  shape  in  September,  1907,  we  sent  out 
to  every  daily  newspaper  a  series  of  inquiries  upon  the  question  of 
the  increased  price  of  paper,  and  upon  the  question  of  the  methods  of 
paper  makers  in  dealing  with  the  paper  consumers.  We  received 
over  300  answers  in  response  to  tnat  inquiiy,  and  I  have  those 
answers  here.     I  have  them  in  various  shapes,  in  two  shapes 

The  Chairman.  Right  here,  Mr.  Norris,  will  you  not  tell  us  what 
position  you  occupy? 

Mr.  Norris.  I  am  business  manager  of  the  New  York  Times.  I 
am  a  member  of  the  paper  committee  of  the  American  Newspaper 
Publishers'  Association. 

The  Chairman.  When  vou  said  '*  we  sent  out"  I  wondered  whether 
it  was  done  as  the  New  i  ork  Times  or  what. 

Mr.  Norris.  I  am  not  here  as  a  representative  of  the  New  York 
Times  especially.  The  New  York  Times  speaks  in  its  editorial 
pages  what  it  lias  to  say  in  the  way  of  opinions.  I  am  here  as  a 
representative  of  the  American  Newspaper  Publishers'  Association. 

Now,  my  point  was  this:  I  received  in  answer  to  these  inquiries  the 
reports  of  these  various  newspapers,  covering  substantially  19  differ- 
ent headings,  some  of  them  quite  material,  and  some  of  them,  as 
afterwards  developed,  quite  immaterial.  I  codified  those  answers, 
so  that  we  brought  together  and  grouped  all  of  the  answers  to  the 
questions  which  related  to  the  increase  in  the  price.  I  also  codified 
and  grouped  all  the  answers  to  the  other  questions  relating  to  the 
methods  of  procedure  of  the  paper  makers  in  their  dealings  with  the 
paper  consumers.  I  have  those  in  such  shape  that  if  the  committee 
can  extract  any  information  or  any  advantage  from  them,  I  can 
supply  them,  or  if  the  committee  wants  any  illumination  from  me  on 
that  point  it  will  give  me  pleasure  to  furnish  it. 

The  Chairman.  Of  course  we  will  be  very  glad  to  have  any  codi- 
fication that  you  may  have  made,  and  in  addition  to  that,  the  original 
answers,  if  tney  could  be  furnished  to  us,  so  that  we  would  not  nave 
to  rely  upon  the  opinion  of  one  man. 

Mr.  Norris.  I  sliould  state  that  I  sent  out  these  letters  with  the 
statement  that  it  was  a  confidential  inquiry,  and  I  am  in  doubt  as  to 
whether  I  am  authorized,  imder  those  circumstances,  by  the  associ- 
ation to  give  them. 

The  Chairman.  It  must  be  perfectly  patent  to  you  that  one  man's 
codification  of  a  lot  of  documents  is  only  his  opinion. 

Mr.  Norris.  It  is  not  a  codification.  What  I  mean  is  that  there 
were  answers,  A  to  P.  All  the  answers  to  question  A  I  brought 
together — that  is,  instead  of  having  to  go  over  300  sheets  to  see 
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answers  tathe  question,  ''To  what  extent  has  the  price  of  paper  been 
raised  to  you  during  the  past  year?" 

The  Chairman.  Are  those  answers  arranged  so  that  you  can  tell 
who  made  the  answers? 

Mr.  NoRBis.  Oh,  yes.  The  name  of  the  party  giving  the  answer  is 
shown,  and  the  answer  itself. 

The  Chaibman.  Then  there  is  nothing  confidential  about  it.  You 
did  not  observe  it  as  confidential.  What  is  there  confidential  in  those 
letters? 

Mr.  NoBBis.  Except  that  they  were  the  reports  of  the  publishers 
to  us. 

The  Chaibman.  I  am  not  seeking  to  get  anything  that  was  confi- 
dential. You  say  you  have  arranged  those,  and  will  furnish  them  to 
us  as  codified  in  that  form.  That  is  not  confidential,  or  you  would 
not  do  it.     We  want  to  get  all  the  information  we  can 

Mr.  NoBBis.  I  say  that — subject  to  that  reservation,  on  which  I 
would  be  contrcdled  largely  by  the  gentlemen  of  the  association — I 
would  be  glad  to  furnish  them. 

The  Chaibman.  We  would  be  pleased  to  have  anything  you  can  file. 

Mr.  Sims.  You  are  demanding  no  relief  except  the  passage  of  the 
Stevens  bill,  areyou? 

Mr.  NoBBis.  lliat  is  right. 

Mr.  Sims.  Would  that  give  all  the  relief  that  you  think  is  necessary? 

Mr.  NoBBis.  It  would  give  all  that  we  feel  that  we  can  ask  of 
Congress. 

ifi".  Sims.  Now,  Avith  the  Stevens  bill  passed,  would  there  still 
remain  a  combination  of  paper  makers  that  would  have  to  be  dealt 
with  bv  the  courts  ? 

Mr.  NoRRis.  Our  attitude  upon  that  proposition  is  this,  that  with 
the  bars  down  in  that  respect,  natural  conditions  would  assert  them- 
selves, and  we  would  obtain  results  wliich  would  not  only  be  to  the 
advantage  of  paper  consumers,  but  would  also  be  to  the  material 
advantage  of  tne  entire  country,  and  especially  to  the  promotion  of 
the  paper-making  business.  In  other  words,  that  if  the  duty  on 
pulp  wood  and  print  paper  were  abolished  a  very  considerable 

Mr.  Stafford.  Pardon  me;  there  is  no  duty  on  pulp  wood. 

Mr.  NoRRis.  I  mean  wood  pulp.  If  the  duty  on  wood  pulp  were 
abohshed,  a  ver>'  large  item,  a  very  large  factor,  in  the  estaDlisnment 
of  paper  plants  would  be  obviateJi.  I  refer  to  tliis,  that  under  the 
present  situation  it  is  necessary  to  have  for  cheap  paper  making  large 
timber  tracts  available  to  water  courses,  ample  water  power,  a  loca- 
tion on  the  water  routes  to  market,  improved  machinery,  wholesale 
production,  and  concentrated  supervision.  That  is  necessary  to-day 
under  the  conditions  which  prevail  for  effective  competition  in  the 
manufacture  of  paper,  and  that  means  the  concentration  of  pulp 
making,  sulphite  pulp  production,  and  paper  manufacture,  all  in  one 
place. 

The  most  serious  and  costly  item  in  the  installation  is  that  of 
the  pulp  production,  the  mechanically  ground  wood,  by  reason  of  the 
fact  that  the  manufacture  of  pulp,  to  be  made  cheaply,  must  be  done 
by  water  power,  and  the  water  power  costs  approximately  $100  per 
horsepower,  ana  a  ton  of  pulp  requires,  for  production,"  anyw^here 
from  65  to  100  horsepQwer  per  day.  There  is  therefore  involved 
in  the  establishment  of  a  paper  plant  under  present  conditions  an 
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extraordinary  outlay  for  the  manufacture  of  mechanically  ground 
wood.  With  the  duty  abolished  and  with  the  advantages  of  the 
importation  of  the  wood  from  Canada,  the  manufacture  of  paper, 
instead  of  being  confined  to  a  few  locaUties  where  there  is  a  very  con- 
siderable water  power,  nearly  all  of  which  have  been  absorbed  and 
have  therefore  rendered  competition  almost  impossible — if  there  were 
free  wood  pulp  it  would  be  possible  to  locate  p».per-making  ma- 
chines in  almost  any  locality  in  this  country  close  to  consumers,  and 
to  establish,  at  a  cost  of  approximately  $4,000  or  $5,000  per  ton  of 
dailj^  output  of  paper  a  plant  which  could  make  satisfactory  paper, 
and  in  comparison  with  the  present  prices,  which  recjuires  anywhere 
from  $18,000  to  $25,000  of  investment  per  ton  of  dailv  output.  In 
other  words,  with  free  pulp  it  would  be. possible  for  less  than  one- 
fourth  of  the  present  capital  invested  to  establish  widely  paper-mak- 
ing plants,  paper-making  machinery,  so  that  it  would  be  almost 
impossible  to  concentrate  the  paper  industry,  as  it  now  is,  in  com- 
paratively few  hands,  and  under  what  has  grown  to  be  substantially 
one  control. 

The  Chairman.  Mr.  Norris,  I  do  not  wish  to  direct  the  form  in 
which  you  shaU  present  vour  testimony,  but  so  far  you  have  only 
indulged  in  ailment.  l^reUminary  argument  is  always  good,  and 
we  are  willing  to  hear  it. 

&Ir.  Norris.  Illumination. 

The  Chairman.  I  hope  you  will  not  foi^et  that  argument  is  not 
information. 

Mr.  Norris.  In  this  particular  matter  I  have  answered  a  question. 

The  Chairman.  We  would  like  you,  sooner  or  later,  to  get  to  the 
poiot  where  you  are  testifying  as  to  facts. 

Mr.  Norris.  That  is  right. 

The  Chairman.  I  have  no  desire  to  interfere.  Go  on  in  the  way 
you  wish  to  present  it. 

'  Mr.  Norris.  I  want  to  take  up  the  matter  of  labor.  We  are  in 
somewhat  of  an  embarrassing  position  by  reason  of  the  fact  that  we 
must  rely  entirely  upon  the  published  statements  of  the  manufac- 
turers as  to  why  thev  increased  the  cost. 

The  Chairman.  Why  don't  you  give  us  information,  first,  about 
something  that  you  know  yourself?  Have  the  American  Newspaper 
Association  any  knowledge  of  their  own  on  the  subject? 

ifr.  Norris.  Yes,  sir. 

The  Chairman.  Why  don't  you  tell  us?  We  will  be  willing  to 
extract  information  afterwards  from  other  people. 

Mr.  Norris.  I  am  grateful  to  the  chairman  for  his  help  and  guid- 
ance in  bringing  out  these  points.  You  will  appreciate  the  fact  that 
I  was  brought  down  here,  Mr.  Chairman,  last  night  without  any 
knowledge  as  to  what  was  the  programme  or  the  method  of  procedure, 
and  I  am  grateful  to  the  chairman  for  any  suggestion  whereby  he  can 
help  us  to  fully  formulate 

The  Chairman.  You  \srill  appreciate  the  fact  that  this  committee 
desires,  first  of  all,  information.  No  member  of  this  committee  has 
ever  been  interested  in  any  way,  so  far  as  I  know,  personally  inter- 
ested, or  has  constituents  personally  or  specially  interested,  in  the 
pager  industry.  We  have  never  been  in  the  paper  business  ourselves 
or  m  the  printing  business  or  in  the  business  of  using  paper,  at 
least,  not  lor  many  years,  because  almost  everybody  hasl)een  in  the 
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printing  business  in  one  form  or  another  at  some  time.  But  what  we 
want  is  information.  We  are  not  posted  with  reference  to  print 
paper;  at  least  I  am  not,  and  I  think  the  members  of  the  committee 
are  not,  except  in  so  far  as  they  have  become  more  or  less  posted 
since  their  appointment  on  this  special  committee.  We  have  en- 
deavored to  read  everything  we  have  received  or  could  get  hold  of  on 
the  subject  since  our  appointment,  within  that  time. 

Mr.  ISORRis.  May  I  ask  if  I  should  begin,  for  instance,  on  the  cen- 
sus reports  to  show  the  extent  of  the  operations  of  the  paper  manu- 
facturers? 

The  Chairman.  I  would  be  very  glad  if  you  would,  and  it  would 
be, wise  to  take  up  anv  of  the  "whereases"  that  you  know  of,  and 
that  is  one  of  them.  I  do  not  know  that  we  have  the  census  reports 
here. 

Mr.  NoRRis.  They  are  the  Census  Bulletins  No.  77  and  Na  80. 
They  bear  largely  upon  this  point.  The  latest  reports  of  the  Census 
Bureau  indicate  a  production  of  substantially  900,000  tons  per  annum. 
That  has  been  increased  slightly.  Now  we  calculate  it  is  over 
1,000,000  tons  per  annum. 

The  Chairman.  That  is,  in  the  United  States  ? 

Mr.  NoRRis.  In  the  United  States,  with  New  York  leading,  pro- 
ducing substantially  one-third  of  the  entire  output  of  news  print 
paper,  and  the  news  print  paper  constituting  one-third  of  the  entire 
output  of  paper  of  all  sorts. 

Mr.  Ryan.  I  think  it  would  be  well,  Mr.  Norris,  first  to  prove  here 
and  eet  it  in  the  record  that  the  price  of  paper  nas  been  increased. 
This  nas  been  stated,  but  you  must  get  the  facts  into  the  record,  and 
then  show  to  what  extent  it  has  been  increased. 

Mr.  NoRRis.  I  have  asked  questions  of  the  committee  in  order  to 
know  how  they  wanted  to  proceed. 

Mr.  Ryan.  You  are  not  to  ask  questions;  you  are  to  give  evidence. 

Mr.  NoRRis.  We  are  desirous  of  furnishing  evidence,  and  we  will 
be  entirely  prepared,  upon  a  few  hours*  preparation,  to  furnish  what 
will  be  entirely  satisfactory  information  to  the  committee  of  the 
extent  of  the  business  and~  of  the  extent  of  the  increase  of  price. 
What  I  wanted  to  ask  was  if  we  submitted  copies  of  the  published 
announcement  of  the  president  of  the  International  Paper  Company, 
stating  that  prices  had  increased  during  the  past  year  from  2  cents 
to  2i  cents  and  2f  cents  per  pound,  which  is  an  increase  of  from  $10 
to  $12  per  ton  in  the  course  of  a  year — if  that  be  adequate,  or  must 
we  furnish  from  the  publishers  that  information? 

Mr.  Miller.  That  .would  be  a  matter  for  the  committee  to  deter- 
mine, I  think,  after  they  have  considered  carefully  all  you  have  pre- 
sented and  all  that  other  witnesses  may  present  to  them.  If  they  are 
satisfied  that  they  can  make  a  report  and  sustain  their  report  before 
Congress  and  the  country  on  the  resolution  under  which  we  are  act- 
ing, that  would  be  sufficient.  If  we  thought  we  would  require  addi- 
tional information  we  would  be  compelled  to  send  to  the  publishers 
and  require  them  to  bring  their  booKs.  As  a  member  of  the  com- 
mittee, speaking  for  myself,  however,  before  I  am  willing  to  sign /my 
report,  I  want  the  very  best  evidence  that  this  case  is  susceptible  of  ; 
I  mean,  the  very  best  proof  that  this  case  is  susceptible  of,  in  order 
that  when  we  do  report  we  will  not  be  subject  to  the  criticism  that 
has  already  been  wasted  upon  us  by  your  association.     I  received  a 
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letter  from  Mr.  Ridder  on  the  subject  of  a  duty  on  wood  pulp.  That 
was  a  good  while  ago.  I  repUed  to  that,  and  said  that  if  1  had  oppor- 
tunity to  vote  for  the  removal  of  the  duty  on  wood  pulp  I  would  do 
so,  not  because  I  believed  the  duty  on  wood  pulp  was  the  cause  of 
the  high  price  of  paper,  but  in  view  of  the  fact  that  there  was  a  gen- 
eral demand  on  the  part  of  the  newspapers  of  the  coimtry  for  the 
removal  of  that  duty  1  was  inclined  to  yield  that  far  and  vote  for  the 
removal  of  that  duty.  I  feel  the  same  now  as  I  did  when  I  wrote 
that  letter,  but  notwithstanding  that  fact,  I  received  a  letter  from 
Mr.  Baker,  who  represents  this  same  association,  in  which  he  said 
they  have  a  mistrust  of  this  committee.  Why  a  member  of  this 
association,  in  advance  of  the  hearing  and  before  the  committee  was 
organized,  should  express  mistrust  of  the  committee^  is  a  thin^  that 
I  can  not  conceive  or.  I  do  not  believe  there  is  a  smgle  memoer  of 
this  conmiittee  but  who  is  here  for  the  sole  purpose  of  performing  his 
duty  and  who  wiU  so  perform  and  report  to  Congress  without  regard 
to  what  eflFect  it  may  have  upon  himself,  and  who  will  report  the 
facts  in  cooperation  with  the  committee  as  they  find  them.  And 
that  is  why  I  am  very  anxious  that  you  present  to  this  committee 
the  fullest  information  that  you  may  possess,  either  your  own 
personal  information  that  jou  may  have  in  connection  with  your 
Dusiness,  or  other  information,  which  you  may  present  in  your  own 
way — such  information  as  you  may  be  able  to  get.  If  the  committee 
is  not  satisfied,  after  you  are  through,  they  wilT  avail  of  other  sources 
of  information. 

I  may  say  that  I  know  very  little  about  the  wood  pulp  industry. 
I  am  axDdous  that  you  should  furnish  full  information  about  the 
whole  industry,  commencing  with  its  inception.  My  recollection 
now  is  that  there  was  not  much  of  an  industry  of  this  kind  prior  to 
1890,  and  I  think  it  might  be  well  for  you  to  confine  your  evidence 
to  the  period  that  has  elapsed  since  that  time.  However,  that  is 
for  you  to  determine.  Give  us  all  the  information  you  can  with  ref- 
erence to  this  industry,  and  in  reference  to  the  newspaper  industry. 
What  we  want  is  inJorraation  that  will  enable  the  committee  to 
determine  whether  or  not  the  removal  of  the  duty  on  wood  pulp  will 
cause  a  decrease  in  the  cost  of  print  paper.  We  want  information 
to  show  also  if  there  is  a  combination  m  restraint  of  trade,  or  a  com- 
bination of  the  manufactures  of  paper  to  put  up  the  price,  how  that 
is  done  and  how  it  operates.  We  want  that  information.  We  are 
very  anxious  to  have  the  fullest  information  on  that  point.  1  would 
suggest  now  that  you  present  in  your  own  way  the  information  you 
have,  and  when  the  committee  gets  through  that,  we  will  get  as 
much  more  elsewhere  as  we  possibly  can. 

Mr.  Bannon.  Mr.  Chairman,  it  seems  to  me  that  the  thing  com- 
plained of,  first,  is  the  price  of  print  paper.  Now,  then,  ougnt  not 
the  first  thing  that  the  committee  would  be  dad  to  get  informa- 
tion on  to  be  the  price  of  print  paper  and  the  jffuctuation  that  there 
may  have  been  in  the  pnce?  I  ao  not  know  what  a  ton  of  print 
paper  sells  for.  I  have  no  idea,  not  the  remotest.  1  make  the 
suggestion  that  it  might  be  the  logical  way  to  start  in  and  show 
the  price  of  print  paper,  how  it  has  fluctuated,  if  it  has,  and  then 
the  causes  of  the  fluctuation.  That,  it  would  seem  to  me,  the  logical 
way  to  go  about  it.  I  would  make  that  suggestion  for  the  considera- 
tion of  the  committee. 
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Mr.  Ryan.  That  was  my  suggestion,  also,  Mr.  Chairman. 

Mr.  Bannon.  You  say  they  have  raised  the  price  from  $10  to 
$12  per  ton.  I  do  not  know  whether  you  mean  by  that  that  the  price 
has  been  added  to  that  much,  or  whether  the  paper  sells  at  that 
price.  I  have  no  information  on  that.  I  do  not  know  whether  the 
other  members  of  the  committee  have  or  not. 

Mr.  Sims.  I  want  to  know  why  we  should  pass  the  Stevens  bill 
and  what  would  be  its  logical  effect  upon  the  conditions  complained  of, 
starting  out  favorably  inclined  to  the  passage  of  the  bill — I  mean  that 
is  my  own  state  of  mind;  but  I  may  nnd  colleagues  that  I  may  want 
to  convince. 

Mr.  Ryan.  I  wrote  a  letter  also,  I  may  say,  to  Mr.  Ridder  stating 
that  I  would  vote  for  the  Stevens  bill,  if  given  the  opportunity  to  do 
so.  Now  that  I  am  a  member  of  this  committee  1  would  like  to 
obtain  all  the  information  obtainable. 

Mr.  Bannon.  How  much  is  print  paper  per  ton  at  the  present  time  ? 

Mr.  NoRRis.  The  quotations  are  $50  a  ton;  2 J  cents  a  pound.  The 
price  in  1905  was  $1.90  per  hundred  pounds,  or  $38  per  ton. 

Mr.  Stafford.  How  are  the  prices  quoted,  by  the  100  pounds  or  by 
the  ton? 

Mr.  NoRRis.  By  the  hundred  pounds.  The  quotations  are  2§  cents, 
with  shadings  per  pound  at  the  present  time  down  to — as  I  was  told 
yesterday,  although  I  do  not  know  as  to  the  accuracy  of  it — to  quota- 
tions at  $2.30  per  hundred  pounds. 

The  Chairman.  Have  you  any  of  those  quotations  with  j^ou  that 
you  can  give  us  ? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Bannon.  Are  the  prices  the  same  to  all  ? 

Mr.  NoRRis.  Substantially. 

Mr.  Stafford.  Are  these  the  prices  generally  quoted  at  the  place  of 
manufacture  f .  o.  b.  or  point  of  delivery. 

Mr.  NoRRis.  They  are  generally  quoted  as  delivered  in  New  York. 

Mr.  Stafford.  You  realize,  Mr.  Norris,  that  if  we  are  going  to 
investigate  these  prices  with  scientific  accuracy,  or  anything  approxi- 
mating to  that,  we  must  have  some  accurate  data.  To  talk  generally 
about  the  price  per  ton,  and  the  price  in  some  cities  and  the  price  in 
others,  wilj  not  do.  I  want  to  have  accurate  data  so  far  as  you  can 
furnish  it. 

Mr.  Norris.  I  can  furnish  you  accurate  prices,  so  far  as  quotations 
are  concerned,  from  last  September,  from  early  in  the  fall  up  to  the 
1st  of  January,  in  nearly  every  large  consuming  point  in  the  United 
States. 

The  Chairman.  And  you  will  do  that? 

Mr.  Norris.  Yes,  sir. 

The  Chairman.  Will  you  furnish  us  also  or  testify  or  give  us  data 
in  reference  to  the  allegation  of  your  association  that  the  cost  of  paper 
to  users  is  at  least  $60,000,000  greater  now  than  it  was  a  little  while 
ago? 

Mr.  Norris.  I  will  be  delighted.  Are  you  not  under  a  slight  mis- 
apprehension, though,  as  to  what  that  statement  was — the  statement 
that  those  folks  had  planned  an  addition  of  $60,000,000  to  the  bur- 
dens? All  of  it  had  not  been  raised  on  the  news  print  pai)er.  The 
price  had  already  been  raised  $12  per  ton. 
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The  Chaibman.  I  do  not  think  I  was  mistaken  as  to  the  allega- 
tion that  was  made.  What  we  want  to  get  at  are  the  facts,  whether 
a  mistaken  allegation  was  made  or  not.  What  we  want  to  get  at  are 
the  facts.  I  have  a  number  of  letters  in  which  gentlemen  state  on 
their  own  authority — and  we  may  give  them  the  authority  to  state 
before  the  committee — that  the  cost  next  year  imder  present  prices 
will  be  $65,000,000  greater  than  it  was  a  year  ago. 

Mr.  NoRRis,  That  statement  is  based  upon  this  fact:  The  president 
of  the  International  Paper  Company  states  that  the  present  output 
of  paper  is  4,000;  he  has  stated  tnat  in  published  announcements  that 
I  will  fumisn  to  the  committee. 

The  Chairman.  Yes,  if  you  will  quote  what  somebody  else  states 
and  give  us  a  reference  as  to  where  we  can  reach  the  thing  itself,  we 
will  be  very  glad.  You  must  remember  this  distinction,  Mr.  Norris, 
with  all  due  respect  to  the  newspapers,  that  this  report  that  we  shall 
make  is  not  to  be  of  the  natiu-e  of  a  published  article  in  a  newspaper 
which. can  be  denied  the  next  day.  If  we  make  a  report  we  will  not 
deny  it  the  next  day.  We  want  acciu-ate  information  upon  which  to 
act. 

Mr.  Norris.  We  hope  you  will  not  deny  it.  We  are  in  precisely 
the  same  position  that  you  are  in.  I  did  not  know  that  you  were  to 
have  a  hearing  to-day,  and  imtil  two  hours  ago  I  did  not  know  just 
exactly  in  what  function  or  capacity  I  was  to  appear  before  you. 

The*  Chairman.  You  understand  we  are  not  criticising  you  in  any 
way  whatever. 

Mr.  XoRRis.  Yes.  In  1901, 1  think  it  was,  the  Industrial  Commis- 
sion met.  I  was  selected  by  the  Industrial  Commission  as  the  witness 
in  behalf  of  the  newspapers  to  testify  with  respect  to  the  conditions 
of  the  print-paper  trade  from  the  newspaper  standpoint,  and  I  was 
asked  to  fumisn  a  statement  of  the  relations  of  the  newspapers  to 
the  print-paper  manufacturers  and  the  effect  of  the  various  move- 
ments which  had  been  made  toward  combinations  of  paper  manufac- 
turers and  concentration  of  their  business.  I  was  also  present  on 
December  31,  1896,  at  the  meeting  of  the  Ways  and  Means  Committee 
when  Mr.  Dinriey  presented  the  protest  on  behalf  of  the  American 
Newspaper  Puolishers'  Association  against  the  adoption  of  a  specific 
duty  of  $6  per  ton  and  the  increase  in  the  rate  on  pulp  from  $1.20  to 
$1.67  per  ton,  and  at  that  meeting 

The  Chairman.  When  was  that? 

Mr.  Norris.  That  was  on  December  31,  1896. 

Mr.  Sims.  When  you  say  *'per  ton"  you  mean  a  himdred weight ? 

Mr.  RiDDER.  Oh,  no;  per  ton. 

Mr.  Norris.  One  himdred  and  sixty-seven  cents  per  ton  on  pulp, 
and  $6  per  ton,  or  three-tenths  of  a  cent  per  pound  on  print  paper.  I 
appeared  before  that  committee  to  charge  that  the  paper  manufac- 
turers of  the  country  were  then  combining  to  create  a  selling  agency, 
to  concentrate  the  "output  of  paper,  to  regulate  the  trade,  and  to 
increase  the  price,  whicn  was  then  below  $35  per  ton,  to  $50  per  ton. 
At  that  meeting  there  appeared  WilUam  A.  Russell,  Hugh  J.  Chisolm, 
Warner  MiUer,  Wellington  Smith,  and  A.  G.  Payne,  representing  the 
American  Paper  and  rulp  Association,  to  get  the  specific  rate  of  $6 
per  ton  on  paper  and  $1.67  on  pulp;  and  that  committee,  through 
Mr.  William  A.  Russell,  its  chairman,  undertook  to  deny  that  any 
combination  to  increase  prices  was  possible  or  was  in  contemplation. 
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Mr.  Ryan.  Right  there,  was  there  a  combination  at  that  time? 

Mr.  NoRKis.  There  was  merely  an  understanding  to  come  together. 
It  was  not  actually  brought  together  imtil  about  twelve  or  fourteen 
months  after  that  meeting.  It  was  organized,  I  believe,  in  February, 
1898. 

Mr.  Ryan.  That  was  after  the  enactment  of  the  Dingley  law  ? 

Mr.  NoRRis.  After  the  enactment  of  the  Dingley  law,  following 
the  Dingley  law. 

Mr.  Stafford.  The  tariflf  on  print  paper  had  been  the  same  under 
the  prior  act. 

Mr.  NoRRis.  Excuse  me;  it  had  not  been,  and  that  is  a  misappre- 
hension that  I  am  glad  you  speak  of,  in  order  that  I  may  have  the 
opportimity  to  give  the  mformation. 

The  Chairman.  Let  us  locate  when  this  meeting  was. 

Mr.  NoRRis.  I  think  it  was  December  31. 

The  Chairman.  What  vear? 

Mr.  NoRRis.  Eighteen  hundred  and  ninety-six. 

The  Chairman.  Why  did  you  say  that  it  was  after  the  passage  of 
the  Dingley  law? 

Mr.  NoRRis.  The  organization  of  the  National  Paper  Company  was 
in  February,  1898. 

The  Chairman.  I  understood  you  to  say  that  was  after  the  pas- 
sage of  the  Dingley  law. 

Mr.  NoRRis.  The  appearance  of  that  committee? 

The  Chairman.  Yes. 

Mr.  NoRRis.  Oh,  no. 

The  Chairman.  You  change  the  dates  so  fast  that  I  can  not  keep 
up  with  you. 

Mr.  Ryan.  Tliis  hearing  before  the  Ways  and  Means  Committee 
occurred  when? 

Mr.  NoRRis.  On  December  31,  1896,  and  the  Dingley  bill  was 
passed  in  June  or  July,  1897,  and  the  International  Paper  Company 
was  organized  about  February,  1898,  so  that  there  is  a  sequence  or 
lapse  of  an  interval  of  about  seven  months  after  the  Dingley  hearing 
before  the  Dingley  bill  passed,  and  another  seven  months  between 
the  passage  of  the  Dinglev  bill  and  the  creation  of  the  International 
Paper  Company.  Now  does  the  committee  want  me  to  furnish  a 
copy  of  that  piece  of  historv? 

Mr.  Ryan.  We  can  get  the  hearings. 

The  Chairman.  Of  what? 

Mr.  NoRRis.  Of  my  statement  before  the  Dingley  committee. 

The  Chairman.  We  have  that.  We  want  facts.  We  have  the 
public  information  that  is  on  the  record  here. 

Mr.  Sims.  We  have  no  information  about  that  meeting  in  1898, 
though,  organizing  the  American  Paper  Company. 

Mr.  Kyan.  Won't  you  please  explain,  in  answer  to  the  question 
propounded  by  Mr.  Stafford,  what  change,  if  any,  was  made  in  the 
dutv  on  wood  pulp  or  print  paper  by  the  Dingley  law? 

Mr.  NoRRis.  Yes,  sir.  The  nearing  before  the  Dingley  committee 
was  on  December  31,  1896,  and  the  International  Paper  Company 
filed  articles  of  incorporation  on  Monday,  January  31,  1898. 

Mr.  Sims.  That  is  the  present  combination  or  trust? 

Mr.  NoRRis.  That  is  a  large  paper  companj  that  is  cooperating 
in  a  combination  that  is  producmg  results  which  are  oppressing  the 
publishers. 
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Now,  replying  to  the  inquiry  with  respect  to  the  increase  of  the 
tariff,  the  rate  under  the  McKinley  bill  and  the  rate  under  the  Wilson 
bill  was  15  per  cent. 

The  Chairman.  You  mean  on  print  paper? 

Mr.  NoRRis.  Yes;  on  print  paper. 

Mr.  Ryan.  That  is  ad  valorem? 

Mr.  NoRRis.  Yes;  ad  valorem.  The  Dingley  biU  changed  that  to 
three-tenths  of  a  cent  a  poimd,  or  $6  a  ton.  The  fact  of  the  matter 
was,  if  paper  had  been  selling  in  Canada  at  2  cents  a  pound;  or  $40 
a  ton,  tnere  would  have  been  no  change  in  the  tariff;  but  paper  was 
not  selling  in  Canada  at  that  price  at  that  time  or  about  that  time. 
It  was  seUing  for  about  $32  to  $31  per  ton,  which  would  make  the 
duty  about  $4.50  and  not  $6  per  ton.  I  therefore  emphasize  the  fact 
that  the  duty  was  raised  by  tne  Dingley  bill  and  that  all  of  the  state- 
ments which  have  been  made  that  there  has  been  no  change  in  the 
tariff  are  wrong. 

Mr.  Stafford.  But  there  was  a  substantial  tariff  on  print  paper 
prior  to  the  enactment  of  the  Dingley  law. 

Mr.  NoRRis.  There  was  a  tariff  of  15  per  cent  ad  valorem. 

Mr.  Ryan.  It  was  changed,  then,  to  a  specific  tariff? 

Mr.  RiDDER.  A  minimum  tariff. 

Mr.  NoRRis.  That  was  $6  per  ton  on  paper,  or  less  than  2  cents.  I 
do  not  know  whether  when  it  got  to  2  cents  the  duty  went  to  $8  per 
ton  or  whether  it  did  when  it  exceeded  2  cents.  1  know  that  the 
Canadian  manufacturers  now,  in  making  their  sales  to  Canadian 
newspapers,  are  extremely  careful  to  sell  it  at  the  mill  at  not  above 
$1.98 — that  is,  $39.60 — ^in  order  that  they  may  be  inside  the  tariff  rate. 

Mr.  Stafford.  Is  that  the  rate  throughout  Canada  for  print  paper 
at  the  present  time? 

Mr.  r^ORRis.  The  rate  throughout  Canada  at  the  present  time 
varies  sUghtly.  fhere  is  evidence — I  will  give  you  a  memorandum  of 
the  invoice  number  if  the  stenographer  will  send  me  a  reminder  of 
it 

The  Chairman.  We  can  not  agree  to  that;  we  can  not  put  that 
burden  upon  the  stenographer;  but  if  you  want  us  to  do  it  that  is 
another  proposition. 

Mr.  NoRRis.  Excuse  me,  I  will  simply  make  a  note. 

In  March,  1908,  Booth,  of  Ottawa,  sold  paper  to  the  Houston 
Chronicle,  of  Houston,  Tex.,  paper  made  at  trie  Laurentide  mill, 
Canada,  at  $36  per  ton. 

Mr.  Stafford.  Was  that  an  exceptional  price  owing  to  an  excep- 
tional condition,  or  was  that  the  average  price  tnroughout  the 
country  at  that  time? 

Mr.  NoRRis.  I  have  a  record  of  that  one  price  through  the  consul 
records,  but  I  will  give  you  possibly  what  you  will  think  is  a  better 
standard,  that  the  general  appraisers  who  have  been  passing  upon 
imports  of  paper  into  the  United  States  have  fixed  as  the  standard 
price  in  Canada  at  the  present  time,  or  the  controlling  one  for  sub- 
stantially the  last  few  months,  at  $38  per  ton. 

Mr.  Sems.  What  was  the  duty  on  wood  pulp  under  the  Wilson  lawl 

Mr.  NoRRis.  $1.20,  and  $1.67  under  the  Dingley  law. 

Mr.  Sims.  Per  toni 

Mr.  NoRRis.  Per  ton;  yes. 

Mr.  Sims.  And  $1.67  under  the  Dingley  law? 
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Mr.  NoRRis.  Yes. 

The  Chairman.  What  do  you  mean  by  the  amounts  $1.20  and 
$1.67? 

Mr.  NoRRis.  $1.20  per  ton  on  wood  pulp. 

The  Chairman.  Was  that  the  rate  under  the  Wilson  law? 

Mr.  NoRRis.  I  so  understand. 

The  Chairman.  Where  did  you  get  that  rate  from? 

Mr.  NoRRis.  An  examination  of  it. 

The  Chairman.  No,  I  beg  pardon,  you  did  not. 

Mr.  NoRRis.  I  did  not? 

The  Chairman.  No. 

Mr.  NoRRis.  Was  that  the  rate  in  the  McKinley  bill? 

The  Chairman.  I  am  not  on  examination;  it  was  not  in  either  one 
of  them.     What  we  want  to  know  is  where  you  get  your  facts. 

Mr.  NoRRis.  I  examined  it  at  the  time.  I  have  not  had  occasion 
to  look  that  matter  up  for  twelve  years. 

The  Chairman.  We  do  not  wish  you  to  testify  to  things  that  you 
do  not  know  about,  and  I  am  sure  that  you  do  not  wish  to  mislead  us. 
I  happen  to  have  that. 

Mr.  NoRRis.  What  was  it? 

The  Chairman.  Ten  per  cent  ad  valorem  on  wood  pulp. 

Mr.  NoRRis.  Then  it  was  less  because  they  were  not  charging  $12 
per  ton  for  wood  pulp. 

Mr.  Sims.  What  did  you  say  the  Dingley  rate  was?     - 

Mr.  NoRRis.  One  dollar  and  sixty-seven  cents. 

Mr.  Sims.  Specific? 

Mr.  NoRRis.  Specific. 

Mr.  Sims.  Now  what  difference  would  that  be  if  maintained  now, 
taking  the  statement  of  the  chairman  as  correct? 

Mr.  NoRRis.  At  one-tenth  it  would  depend  entirely  on  the  price. 

Mr.  Sims.  Ten  per  cent  and  $1.67  per  ton. 

Mr.  NoRRis.  I  can  not  now  without  inquiry  attempt  to  give  the 
price  of  wood  pulp  in  Canada  in  1896. 

Mr.  Sims.  You  do  not  remember? 

Mr.  NoRRis.  I  do  not  now,  no.  My  general  impression  is  that  they 
were  shipping  it  from  Canada,  exporting  it,  at  prices  varying  from 
$9^  $11  to  $12  per  ton.  I  knew  of  schooner  loads  which  had  been 
shipped  from  Quebec  at  $12  per  ton.  That  was  probably  the  basis 
for  my  statement  of  $1.20. 

Mr.  Sims.  What  is  the  difference  in  the  price  of  wood  pulp  in 
Canada  now  and  in  the  United  States? 

Mr.  NoRRis.  I  do  not  know  what  the  price  in  Canada  is  now.  The 
whole  situation  is  purely  abnormal  and  artificial.  The  reports  which 
weget  are  entirely  misleading. 

The  Chairman.  Wouldn't  it  be  better  to  give  us  facts  instead  of 
giving  us  opinions  like  that,  so  that  we  may  judge,  as  we  will  have  to 
m  the  end  ? 

Mr.  NoRRis.  I  appreciate  that  fully.  Would  it  be  of  information 
to  the  committee  if  I  should  submit  to  it  the  statement  submitted 
to  the  Industrial  Commission,  giving  the  story  of  the  creation  of  the 
International  Paper  Company,  the  condition  which  prevailed  prior 
to  it,  and  matters  which  affected  the  question  of  price? 

The  Chairman.  Would  it  not  be  better  for  you  to  testify  to  the 
facts  which  you  know  in  regard  to  it? 
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Mr.  NoBRis.  Testify  now? 

Mr.  Ryan.  Yes;  as  to  the  conditions  now,  Mr.  Norris? 

Mr.  Norris.  I  will  testify  to  conditions  now — do  you  mean  merely 
as  establishing  the  history  of  the  situation  at  that  time? 

The  Chairman.  We  are  perfectly  willing  to  have  a  statement  of 
that  part  of  the  Industrial  Commission's  report ;  of  course  that  is  all 
public  information.  We  would  be  very  glad  to  have  it  if  you  have 
it  printed. 

Mr.  Norris.  I  assume  from  the  remarks  of  one  gentleman  that 
one  of  your  first  inquiries  will  be  as  to  the  question  of  price.  Shall  I 
testify  as  to  what  I  Know  from  publishers  as  to  the  increase  in  prices? 

The  Chairman.  Wouldn't  it  be  better  for  you  to  testify  to  what 
you  know  yourself  about  it?    You  are  running  a  newspaper? 

Mr.  Norris.  I  have  had  letters 

The  Chairman.  No;  but  about  your  own  business. 

Mr.  Norris.  My  own  business  is  in  a  very  peculiar  situation,  and 
I  am  under  embarrassment  in  talking  about  our  particular  contract 
for  paper  supply.  If,  however,  the  committee  asks  for  it,  and  I 
must  state,  I  assume  that  I  will  disclose  it. 

The  Chairman.  We  would  like  to  have  it. 

Mr.  Norris.  We  have  a  contract — I  wish  it  put  on  record  that  in 
making  this  statement  I  am  doing  it  as  the  result  of  inquiry  of  the 
committee.. 

The  Chairman.  Very  well;  we  have  that  right. 

Mr.  Norris.  In  1906 — ^may  I  give  you  a  slight  explanation  lead- 
ing up  so  that  you  can  understand  clearly  what  the  situation  was 
under  which  the  contract  was  made? 

The  Chairman.  Certainly. 

Mr.  Norris.  In  December,  1904,  or  January,  1905,  there  was  a 
contest  on  between  the  International  Paper  Company  and  the  Great 
Northern  Paper  Company,  the  International  Paper  Company  con- 
trolling 30  paper  plants,  and  the  Great  Northern  Paper  Company 
operatmg  two  pa'per  plants  in  the  State  of  Maine,  growing  out  of  the 
fact  that  the  Great  Northern  Paper  Company  had  captured  the  order 
of  the  New  York  Herald,  which  was  approximately  for  60  tons  of 
paper  per  day 

The  Chairman.  Excuse  me,  but  was  the  Great  Northern  Paper 
Company  confined  exclusively  in  its  operations  to  Maine? 

Mr.  Norris.  It  has  only  two  plants,  one  at  Madison,  Me.,  and 
Millinocket,  Me.  There  is  another  mill  goin^  up  a  few  miles  below 
Millinocket.  But  substantially  two  plants  m  the  State  of  Maine. 
The  International  Paper  Company  then  called  on  us  to  see  about 
getting  us — that  is,  the  New  York  Times — away  from  the  Great  North- 
em  Paper  Company,  as  an  offset  to  the  depletion  of  its  order  of  the 
New  "York  Herald.  We  imposed  a  number  of  conditions  upon  the 
paper  company,  or  rather  msisted  upon  terms  which  we  thought 
would  be  satisfactory  to  us,  and  finally  the  paper  company  made  to 
us  a  proposition  that  it  would  placjB  our  order  in  its  best  mill,  in  what 
the  vice-president  and  the  manager  said  was  the  best  mill  of  the  paper 
company,  and  would  do  with  us  as  he  had  done  with  two  other  con- 
sumers of  paper — namely,  the  New  York  Journal  and  a  Chicago 
paper 

The  Chairman.  What  Chicago  paper? 
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Mr.  NoRRis.  The  Chicago  Daily  News;  and  would  deliver  the 
paper  to  the  consumer  at  cost  of  production,  cost  of  manufacture, 
plus  freight  and  storage,  with  an  allowance  for  administration  and 
msurance,  and  a  profit  of  $7.50  per  ton;  that,  upon  his  calculation, 
the  cost  to  us  under  that  arrangement  would  be  less  than  $1.90  per 
hundred  pounds,  or  $38  per  ton;  and  that  that  maximum  price 
might  be  put  at  2  cents  per  pound,  or  $40  per  ton;  that  there  was 
every  reason  to  believe  that  the  cost  would  be  materially  under  $1.90. 
After  negotiation,  an  arrangement  was  made  whereby  we  would  get 
our  paper  at  a  price  which  was  as  low  as  that  of  any  other  customer 
of  the  International  Paper  Company,  and  that  the  cost  would  be 
substantially  not  over  2  cents.  If  it  did  go  over,  it  would  be  subject 
to  the  option  of  cancellation.  We  have  operated  under  that  plan 
since  the  1st  of  January,  1906.  That  agreement  made  verbally  in 
January,  1905,  was  executed  in  March,  1905,  and  began,  so  far  as 
the  New  York  Times  was  concerned,  January  1,  1906,  though  it 
applied  to  a  Philadelphia  connection  before  that  time. 

The  Chairman.  Will  you  furnish  us  with  a  copy  of  that  agree- 
ment; that  contract? 

Mr.  Norris.  I  will  if  you  demand  it. 

The  Chairman.  We  ask  for  it. 

Mr.  Norris.  I  simply  must  save  my  face  at  the  office. 

The  Chairman.  Of  course  that  is  proper.  We  can  not  tell  how 
pertinent  it  is  until  we  get  the  information. 

Mr.  Sims.  You, are  stfll  living  xmder  that  contract? 

Mr.  Norris.  We  are  still  Uving  under  it;  and  it  operated  under 
one  alternative  ,of  that  contract  for  seven  quarters,  which  was  for 
twenty-one  months,  on  a  basis  of  $1.90  per  himdred  pounds.  That 
was  until  the  1st  of  October,  1907.  The  contract  had  a  clause  in  it 
which  provided  for*  a  cancellation  by  the  company  if  we  should 
demana  the  $1.90  rate.  We  never  formally  demanded  the  $1.90 
rate,  but  it  had  been  given  us  prior  to  that  tune,  and  it  was  stopped 
at  that  tune;  and  subsequent  to  October  1,  1907,  the  other  arrange- 
mentfwas  made  to  apply,  although  on  the  1st  of  October — or  rather 
in  October — ^as  a  result  of  the  canceUation  of  that  arrangement  we 
received  a  claim  from  the  International  Paper  Company  for  a  pay- 
ment on  the  basis  of  cost  of  production  in  excess  of  $1.90,  wnich 
brought  into  operation  another  clause  of  the  contract,  namely,  the 
right  of  audit.  Under  that  right  I  went  to  the  International  raper 
Company's  of&ce  and  examined  the  accounts  of  the  Hudson  River 
Mill,  the  accounts  which  bore  on  the  cost  of  production  of  paper  at 
that  miU  for  the  twenty-one  months  from  January  1,  1906,  to 
December  31,  1907. 

The  Chairman.  You  say  that  you  examined  the  accounts  of  the 
miUt 

Mr.  Norris.  I  did. 

The  Chairman.  Did  you  make  any  data  with  reference  to  it  at  the 
time? 

Mr.  Norris.  Copious. 

The  Chairman.  Are  you  willing  to  furnish  that  and  swear  to  it 
here  to  the  commtitee? 
-  Mr.  Norris.  I  will  if  the  committee  demands  it. 

The  Chairman.  The  committee  wants  it.  We  want  any  informa- 
tion we  can  get. 


WOOD   PULP,  PRINT   PAPER,   ETC.  19 

Mr.  NoBBis.  All  right,  sir;  but  I  mean  that  it  places  me  in  a 
peculiarly  embarrassing  situation. 

The  Chairman.  I  understand;  but  the  House  has  ordered  an 
investigation  of  this  matter 

Mr.  NoBRis.  I  imderstand.  I  checked  up  all  of  the  expenditures 
with  respect  to  the  cost  of  manufacture — not  all  of  the  expenditures, 
but  I  checked  up  the  items  with  reference  to  repair  and  with  reference 
to  labor,  manufacturing,  and  repair,  because  there  was  a  disputed 
question  between  us  as  to  the  interpretation  of  the  clause  of  the  con- 
tract— for  iiistance,  the  details  of  that  arrangement  provided  that  all 
of  the  repairs  necessary  to  maintain  the  mill  in  its  present  condition 
of  efficiency  should  be  mcluded  in  the  cost  of  manufacture,  and  imder 
that  I  went  through  the  items  of  repair,  checking  up  the  supplies 
as  well  as  the  labor,  and  also  obtained  data  from  their  books  with 
respect  to  the  cost  of  manufacturing,  labor,  and  also  so  far  as  they 
would  permit  me  to  obtain  it,  data  with  respect  to  the  cost  of  wood 
furnished  to  the  company,  but  the  company  refused  to  give  me  what 
I  claimed  was  the  matenal  factor  in  that  audit,  the  cost  of  the  wood. 
It  would  only  give  to  me  the  monthly  report  of  two  subsidiary  com- 
panies which  suppUed  the  wood  to  that  mill.  One  was  the  Cham- 
plain  Realty  Company,  operating  principally  in  the  Adirondacks, 
and  the  other  was  the  St.  Maries  Lumber  Company  operating  in 
Canada  and  furnishing  substantially  80  per  cent  of  the  wood  used  at 
that  mill. 

Mr.  Sims.  Right  there,  let  me  ask  if  there  is  any  duty  on  pulp  wood 
coming  from  Canada  to  the  United  States? 

Mr.  NoRRis.  No  duty  on  wood. 

•Mr.  Sims.  Then  they  are  getting  their  wood  suppUes  free  of  duty 
to  the  extent  of  80  per  cent  of  their  entire  output? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  There  is  no  duty  on  pulp  wood? 

Mr.  NoRRis.  No  duty  on  pulp  wood.  I  undertook  to  ascertain  the 
cost  of  paper  there,  what  it  nad  been 

The  Chairman.  Can  you  tell  us  the  result  of  that?- 

Mr.  NoRRis.  There  was  a  slight  disagreement  between  us.  I  insisted 
that  it  did  not  exceed  $27  per  ton  f.  o.  b.  at  the  mill  for  manufacfure, 
and  when  I  presented  a  report  which  was  to  the  pubhsher  of  the  New 
York  Times,  and  which  was  transmitted  to  the  International  Paper 
Company,  its  accountant  sent  a  reply  wherein  an  attempt  was  made 
to  correct  me  and  to  show  that  the  cost  was  substantially  $28  per 
ton  f.  o.  b.  at  the  mill,  subject,  however,  to  sUght  claims,  considerable 
claims,  on  differences  between  them,  as  to  whether  improvements 
made  upon  the  mill  shoidd  properly  be  charged  to  repairs.  In  the 
year  1906,  with  another  accoimtant  in  charge  of  their  books,  the  im- 
provement jobs  had  not  been  charged  as  repairs.  In  1907  those  im- 
provement jobs,  amounting  to  $24,000,  had  been  included  in  the  cost 
of  repair  upon  which  we  were  assumed  to  pajr,  and  which  we  disputed. 
They  were  concededly  for  expenditures  which  did  increase  the  effi- 
ciency of  the  plant. 

The  Chaibhan.  When  did  this  contract  commence  to  operate? 

Mr.  NoRBis.  January  1,  1906. 

The  Chairman.  When  was  this  examination  made  by  you? 

Mr.  NoBRis.  December,  1907,  and  January,  1908. 

The  Chairman.  Just  the  one  examination  is  all  that  you  had? 
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Mr.  NoRRis.  Oh,  I  spent  five  or  six  or  seven  weeks 

The  Chairman.  I  understand,  but  have  you  made  more  than  one 
examination? 

Mr.  NoRRis.  I  had  made  only  the  one  examination;  that  is,  I  had 
started  on  about  November  or  December,  I  am  not  clear  which,  first 
visitii^  the  Hudson  River  mill  and  then  later  on  going  to-  their  office, 
receiving  their  vouchers,  checking  them  up,  passmg  upon  them,  ana 
undertaking  to  satisfy  myself  with  respect  to  the  accuracy  olf  the 
charges,  not  so  much  with  reference  to  the  bookkeeping  end  of  it 
as  with  respect  to  the  method  of  interpretation  of  the  contract  as  to 
what  items  were  properly  chargeable  on  repair  accoimts,  what  items 
were  not,  what  items  were  fairly  chargeable  in  wood,  and  what  items 
were  not. 

The  Chairman.  The  bills  had  been  paid  at  that  time,  I  suppose? 

Mr.  NoRRis.  On  the  $1.90  basis  they  had  been  paid. 

The  Chairman.  Was  this  to  ascertam  whether  the  $1.90  basis  was 
correct  or  not? 

Mr.  NoRRis.  That  is  right.  All  those  payments  had  been  made 
prior  to  this  question  having  been  raised. 

The  Chairman.  I  understand. 

Mr.  NoRRis.  And  as  a  result  of  my  study,  I  had  claimed  that  the 
paper  company  owed  money  to  us  instead  of  its  claim  that  we  owed 
money  to  it.  That  matter  is  still  pending.  The  contract  provides 
for  arbitration,  each  side  to  select  one  and  the  United  States  district 
judge  to  pass  nnally  as  between  the  two  arbitrators. 

Tne  Chairman.  That,  of  course,  is  a  matter  of  public  property  in 
a  way.  How  much  were  your  paper  bills  for  the  year  1906  on  this 
contract? 

Mr.  NoRRis.  I  do  not  carry  them  in  my  head,  but  I  think  our 
print  bills  approximated  7,000  tons,  which  would  be  about  23  tons 
per  day  of  six  working  days,  and  at  $1.90  would  be  about  $266,000 
per  annum. 

The  Chairman.  Six  working  days? 

Mr.  NoRRis.'  Six  working  days  at  the  mill.  I  simply  divide  by 
30Q  to  ascertain  what  would  be  about  the  daily  output  of  the  mill  to 
keep  us  going.  In  addition  to  the  New  York  Times  we  also  had  two 
other  accounts  which  entered  into  it  incidentally,  but  the  New  York 
Times  was  the  main  account. 

The  Chairman.  Would  that  same  amount  be  true  of  the  year  1907  ? 

Mr.  NoRRis.  Up  to  the  1st  of  October;  yes,  sir. 

The  Chairman.  And  after  the  1st  of  October,  what? 

Mr.  NoRRis.  I  do  not  know  whether  you  were  here  when  I  explained 
about  the  alternative  arrangement — that  is,  that  there  were  two 
prices- fixed  in  the  contract,  one  being  the  cost  of  manufacture,  which, 
if  it  exceeded  2  cents  per  pound,  was  to  be  subject  to  cancellation,  ana 
the  other  was  on  the  oasis  of  the  lowest  price  to  any  other  customer. 

The  Chairman.  I  understand  that. 

Mr.  NoRRis.  Which  was  $1.90. 

The  Chairman.  But  I  want  to  get  at  the  facts. 

Mr.  NdRRis.  But  I  wanted  to  explain  why,  that  question  having 
been  raised  with  respect  to  the  $1.90  rate.  There  was  an  option 
reserved  by  the  paper  company  that  if  we  should  demand  the  $1.90  at 
any  time,  and  the  price  should  go  above,  that  then  it  would  have  the 
'  ;nt  of  cancellation  on  the  whole  contract,  and  it  did  attempt  to 
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cancel  it;  and  we  showed  that  we  had  never  demanded  that  figure; 
that  it  had  been  simply  billed  to  us  as  a  result  of  the  fact  that  the 
market  at  that  time  everywhere — Baltimore,  Pittsburg — was  $1.90. 

The  Chairman.  What,  m  fact,  did  you  pay  for  the  paper  after  the 
Ist  of  October? 

Mr.  NoRRis.  We  paid  for  the  paper  at  2  cents,  and  subject  to  the 
readjustment. 

The  Chairman.  Was  this  readjustment  to  go  back  to  the  1st  of 
October  in  any  event! 

Mr.  NoRRis.  Oh,  yes. 

The  Chairman.  What  was  the  amoimt? 

Mr.  NoRRis.  They  claimed  substantiaUy  for  the  two  years  $21,000; 
that  is,  $21,000  in  a  contract  aggregating,  I  should  say,  over  $700  a 
week. 

The  Chairman.  •  I  do  not  understand  what  you  mean  by  *'they 
claimed  $21,000?" 

Mr.  NoRRis.  The  paper  company  claimed  $21,000 — not  quite 
$21,000,  but  $20,000  plus. 

The  Chairman.  For  what? 

Mr.  NoRRis.  For  excess  of  cost  over  the  $1.90. 

The  Chairman.  Under  the  contract  of  arrangements 

Mr.  NoRRis.  Yes. 

The  Chairman.  And  you  were  paying  $1.90  up  to  the  1st  of  Octo- 
ber? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Then  the  paper  company  claimed  that  there  was 
an  additional  amount  due  above  the  $1.90  nrior  to  the  1st  of  October? 

Mr.  NoRRis.  That  is  right,  at  a  figure  wnich  would  have  made  the 
price  somewhere  between  $1.92  and  $1.95. 

The  Chairman.  And  after  the  1st  of  October  it  was  billed  to  you 
at  $2? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Will  you  furnish  us  with  the  exact  figures  upon 
this?  I  suppose  that  is  an  easy  matter  to  do,  as  to  the  amount  of 
paper  and  the  amount  of  the  bill  for  the  year. 

Mr.  Sims.  There  is  another  thing,  and  that  is  a  copy  of  the  report 
that  Mr.  Norns  made  as  to  the  cost  to  the  mill  being  $27  and  then 
the  report  that  the  mill  company  made  to  Mr.  Norris  of  a  cost  of 
S28 — 1  am  speaking  of  it  in  round  numbers — so  that  we  can  see  the 
difference. 

Mr.  Ryan.  That  is,  you  want  the  report  that  Mr.  Norris  made  to 
his  employer?  * 

Mr.  Sims.  Yes;  and  then  a  copy  of  their  report  which  they  made. 

The  Chairman.  And  also  the  data  which  ne  made  at  tne  time. 
Anything  that  gives  information  upon  this. 

Mr.  Norris.  This  is  really  going  mto  the  inwards  of  a  newspaper. 

Mr.  Sims.  It  will  certainly  throw  some  light  upon  the  case. 

Mr.  NoRRifi.  If  I  had  known  this  I  would  not  have  come  here. 

The  Chairman.  What  are  you  paying  now? 

Mr.  Norris.  Two  cents. 

The  Chairman.  Under  the  same  arrangement? 

Mr.  Norris.  Yes,  sir. 

The  Chairman.  That  is  on  the  basis  of  paying  a  certain  amount 
for  cost,  and  $7  a  ton  profit,  under  the  provision  m  the  contract? 


22  WOOD  PULP,  PRINT  PAPER,  ETC. 

Mr.  NoRRis.  There  is  a  provision  in  the  contract  for  a  maximum 
of  2  cents,  and  if  the  paper  cost  shall  exceed  2  cents  there  is  an 
option  of  cancellation  after  a  given  interval  has  elapsed. 

The  Chairman.  How  long  is  that  contract  made  for? 

Mr.  NoRRis.  Five  jears. 

The  Chairman.  Five  years  from  the  1st  of  January,  1906? 

Mr.  NoRRis.  Yes,  sir. 

The  CHAiRBfAN.  It  runs  to  the  1st  of  January,  1911.  You  say  that 
there  is  an  option  of  cancellation,  giving  the  paper  company  the  right 
to  cancel  it.     Have  they  endeavored  to  exercise  that  option? 

Mr.  NoRRis.  They  have  had  an  option  with  respect  to  two  clauses; 
first,  with  respect  to  the  price  in  case  we  should  demand  the  $1.90 
rate,  which  it  attempted  to  exercise  until  we  showed  them  that  we  had 
never  formally  demanded  the  $1.90  rate;  and  then  they  abandoned 
that  phase  of  it,  and  we  proceeded  on  the  basis  of  $40,  but  on  the 
explanation  that  the  $40  does  not  necessarily  indicate  cost.  The 
provision  was  that  we  should  pay  2  cents  a  pound,  and  that  if  the  cost 
should  go  under  2  cents  we  would  get  a  rebate,  and  if  it  should  go  over 
we.  shomd  pav  it  to  the  paper  company. 

Mr.  Sims.  Or  they  could  nave  the  pnvilege  of  cancellation? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Stafford.  What  rates  did  you  have  on  this  $7  per  ton  profit 
arrangement  in  addition  to  the  cost  of  manufacture? 

Mr.  NoRRis.  That  was  added  in  as  an  item  in  determining  the 
'price  which  we  should  pay. 

Mr.  Stafford.  Is  that  clause  now  operative  ? 

Mr.  NoRRis.  It  is  now  operative. 

The  Chairman.  How  will  you  be  affected  by  this  talk  about 
increase  of  cost  of  paper;  how  does  that  affect  your  company? 

Mr.  NoRRis.  I  am  not  here  for  our  company. 

The  Chairman.  Well,  I  know;  but  you  are  a  witness  before  us? 

Mr.  NoRRis.  I  mean  I  am  not  here  appealing  on  behalf  of  the 
New  York  Times  for  anything,  or  presenting  anything 

The  Chairman.  We  know  that;  we  appreciate  that;  and  what  I 
have  said  is  no  reflection  at  all. 

Mr.  NoRRis.  You  mean  how  that  interests  us  especially? 

Mr.  Mann.  No;  how  would  it  affect  the  New  York  Times  Com- 
pany as  to  cost? 

Mr.  NoRRis.  In  this  way:  We  are  looking  ahead  to  the  time  when 
that  contract  may  expire,  either  by  the  exercise  of  the  option  or 
from  any  other  cause;  and  even  if  it  may  not  be  imtil  the  expiration 
of  the  contract  period,  we  recognize  the  fact  that  paper  mills  can 
not  be  established — can  not  be  built — inside  of  two  years  ordinarily, 
a  completely  equipped  paper  mill;  and  that  if  we  do  not  look  ahead 
we  might  be  caught  in  a  situation  where  we  would  suffer  by  reason 
of  the  extremely  nigh  price  of  paper. 

The  Chairman.  Under  this  contract  with  the  International  Paper 
Company,  can  it  cancel  its  contract  so  as  to  raise  the  pHce  of  paper 
on  you? 

Mr.  NoRRis.  It  would  have  great  diflficulty  in  showing — it  could 
not  show — that  the  cost  of  paper  was  more  tnan  2  cents  m  any  one 
quarter. 

The  Chairman.  And  it  can  not  cancel  the  contract  ? 
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Mr.  NoRRis.  It  can  not  until  the  cost  exceeds  that ;  and  there  is  this 
feature  of  the  contract  which  makes  it  ahnost  unworkable,  that  is, 
which  makes  it  difficult  of  appUcation  by  reason  of  the  fact  that  the 
company  is  required  to  furnish  to  us  at  the  end  of  each  quarter  a 
statement  of  the  cost  of  production  for  the  preceding  quarter.  We 
usually  obtained  that  on  tne  24th  of  the  month  followmg  the  quarter, 
but  when  I  made  my  inquiry  I  found  that  the  paper  company  could 
not  possibly  ascertain  the  cost  of  its  wood  until  about  eighteen  months 
after  the  wood  was  cut  in  the  woods;  that  it  was  not  possible  in  the 
next  quarter  to  submit  to  us  any  statement  of  cost  of  tne  wood;  that 
for  the  year  1906  it  had  carried  over  claims  into  the  year  1907  for 
wood  account  which  were  charged  against  the  wood  account  of  1907, 
and  on  which  the  wood  account  of  1907  was  credited,  whereas  when 
they  were  settled  they  belonged  in  the  1906  account,  did  not  belong 
in  the  1907  account,  and  therefore  they  could  not  be  apphed  in  the 
1907  quarters;  and  therefore  it  meant  a  lapse  of  anjrwhere  from 
twelve  to  fifteen  months  between  the  cutting  of  the  wood  and  the 
ascertainment  of  the  actual  cost  of  the  wood. 

Mr.  Ryan.  When  you  mention  the  cost  of  production  of  print 
paper,  you  include  in  l^at  this  profit  spoken  of  some  time  agot 

Mr.  NoBBis.  The  $7.50 — oh,  yes. 

Mr.  Sims.  That  is  included  in  the  $40? 

Mr.  NoRBis.  Forty  dollars  is  not  a  cost.  The  $40  represents  an 
arbitrary  which  was  to  be  a  base  line  on  which  we  were  to  get  rebates 
if  the  cost  were  less  and  on  which  we  were  to  pay  more  if  it  exceeded. 

Mr.  Sims.  That  is,  the  cost  under  the  contract? 

Mr.  NoRRis.  No;  $40  a  ton  represents  not  the  actual  cost;  it  rep- 
resents an  assumed  arbitrary  figure  as  the  basis- for  making  settle- 
ment each  month  until  the  quarterly  accounts  could  be  adjusted  and 
these  rebates  passed. 

Mr.  Sims.  Butvou  always  allow  the  $7.50  profit  on  the  contract? 

Mr.  NoBBis.  That  $7.50  is  in  that  $40  and  was  in  the  $38  prior  to 
October  1. 

Mr.  Sims.  You  stated  here  that  it  is  now  about  $50  per  ton,  there- 
fore you  are  going  to  get  paper  from  the  International  Paper  Company 
by  reason  of  this  contract  at  $10  less  than  the  market  price? 

Mr.  NoBBis.  That  is  assuming  that  the  price  for  the  last  quarter  is 
only  $2.  I  understand,  indirectly — we  have  not  yet  received  any 
figures  from  them,  but  it  may  show  $2.20,  but  that  does  not  mean 
aO  that  it  might  be  construed  to  mean,  for  this  reason,  that  it  repre- 
sents an  arbitrary  raise  in  the  price  allowed  by  the  paper  company  to 
the  wood  companies,  the  subsidiary  companies,  as  a  price  for  their 
wood,  an  increase,  I  think,  of  from  $2  to  $2.50  per  cord,  which  was 
put  on  the  St.  Marie's  Paper  Company  as  of  January  1 ,  and  on  which 
they  attempted  to  put  it  on  the  Champlain  Realty  Company  as  of 
Januarv  1  until  I  objected 

Mr.  Sims.  Now,  right  there,  in  figuring  the  cost  of  wood  to  you^it 
was  at  the  price  they  paid  the  subsidiary  company,  but  not  at  the 
price  the  subsidiary  companies  paid  for  the  wood? 

Mr.  NoRBis.  That  is  right,  and  not  the  cost  of  it  to  the  subsidiary 
company.  At  the  beginning  of  the  year  they  make  a  contract  with 
the  subsidiary  company  by  reason  of  which"  they  establish  a  basis, 
and  then  seventeen  or  eighteen  months  after  they  make  an  account- 
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ing — that  is,  in  the  month  of  November,  1907,  they  finally  adjusted 
the  wood  account  for  the  year  1906. 

Mr.  Sims.  The  International  Paper  Company  owning  the  subsid- 
iary company 

Mr.  NoBRis.  I  do  not  know  that  it  owns  it;  I  assume  that  it 
owns  all. 

Mr.  Sims.  But  you  called  it  a  "subsidiary''  company. 

Mr.  NoRRis.  It  is  called  by  the  companj  in  the  contract  the  sub- 
sidiary company,  but  whether  as  a  subsidiary  company  the  Interna- 
tional Paper  Company  owns  all  the  stock  or  not,  or  merely  the  control 
I  do  not  know.     . 

Mr.  Sims.  I  say  control;  is  that  correct? 

Mr.  NoRRis.  Yes;  because  the  genertd  manager  of  the  paper  com- 
pany makes  a  contract  with  himself  as  president. 

Mr.  Sims.  That  is  what  I  am  trying  to  get  at.  If  they  control  the 
subsidiary  company,  can  they  not  make  arbitrary  prices,  and  if  they 
are  to  allow  the  subsidiary  company 

Mr,  NoRRis.  That  is  exactly  what  I  insist,  and  therefore  to  the 
extent  that  the  cost  of  wood  enters  into  the  cost  of  manufacture 
they  were  depriying  us  of  the  audit  of  the  cost  of  the  paper. 

Mr.  Smith.  You  insisting  that  your  contract  required  the  cost  of 
the  wood  to  the  subsidiary  company  to  be 

Mr.  NoRRis.  That  it  was  the  cost  of  the  wood,  to  be  known  by  a 
statement  made  by  the  subsidiary  company  to  it  as  the  contract  price 
at  the  beginning  of  the  year,  although  they  did  furnish  to  me  later  a 
statement  as  to  the  operations  of  the  wood  company  and  a  calcida- 
iion  as  to  what  was  tne  cost  of  the  wood,  but  they  would  not  giye 
me  access  to  any  of  those  figures,  and  they  would  not  let  me  know 
how  much  of  thSs  expenditure  had  been  made  for  the  improyement 
of  riyers  which  did  not  enter  into  the  cost  of  the  wood,  or  what  part 
of  them  was  administration,  or  any  of  the  infinite  number  of  items 
that  might  be  factors  in  their  total  cost  and  yet  not  items  in  the 
actual  cost  of  the  wood  furnished  to  us. 

Mr.  Ryan.  How  many  mills  does  the  International  Paper  Company 
control  ? 

Mr.  NoRRis.  Offhand,  I  should  say  31  or  32. 

Mr.  Ryan.  Wliat  percentage  of  the  paper  of  the  United  States  do 
they  manufacture,  about? 

Mr.  NoRRis.  Of  news  print  paper? 

Mr.  Ryan.  Yes. 

Mr.  NoRRis.  Approximately  1,200  tons  a  day.  It  manufactures  of 
paper  bagging  paper  about  350  tons  a  day,  I  think.  I  think  the 
output  of  the  Tjaurentide  Mill,  sometime  back — I  am  not  clear  about 
it.  however — was  approximately  1,600  tons  a  day  of  all  kinds,  of 
wnich  1,200  tons  was  in  news  print  paper.  Of  that  1,200  tons  it 
has  been  sending  abroad — so  I  see  from  the  statement  from  Mr.  Cha- 
ble,  the  secretary  of  the  American  Paper  and  Pulp  Association,  and 
the  foreign  manager  of  the  International  Paper  Company — that  it 
is  sending  abroad  150  tons  a  day  as  compared  with  25  tons  a  day 
when  the  International  Paper  Company  was  organized.  When  that 
company  was  created  it  was  rated  at  about  1,600  tons  capacity,  and 
the  mills  were  bought  on  that  basis. 

The  Chairman.  What  company  is  that? 
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Mr.  NoBBis.  The  International  Paper  Company.  The  first  con- 
solidation was  1,460  tons,  24  mills;  and  dming  the  course  of  the  year 
6  other  mills  were  taken  in,  increasing  it  to  aoout  1,600.  That  was 
more  or  less  of  news  print  paper.  It  is  now  turning  out  1,200  tons  of 
news  print  paper,  oome  of  these  mills  have  been  deflected  to  other 
uses,  one  having  been  dismantled,  and  of  the  1,200  tons  its  foreign 
salesman,  Mr.  Citable,  had  published  a  statement  that  it  was  sending 
150  tons  abroad,  so  that  it  is  actually  producing  less  news  print  paper 
to-day  than  ten  years  ago. 

Mr.  Rtan.^  miat  percentage  of  the  news  print  paper  produced  in 
this  country  is  produced  by  tms  company  1 

Mr.  NoBBis.  My  information  is  not  as  complete  as  that  of  Mr. 
Burbank.  Mr.  Burbank  is  quoted  in  the  Evemn^  Post  in  an  inter- 
view, a  copy  of  which  I  will  give  you,  as  stating  tnat  the  news  print 
Saper  output  of  the  company  is  oetween  4,000  and  5,000  tons  per 
ay.  I  have  assumed  3,600  tons  per  day  as  the  output.  That  would 
give  to  the  International  Paper  Company  30  to  33  per  cent  of  the  total 
output,  and  it  had,  when  it  was  incorporated,  98  paper-making 
machines,  of  which  more  than  half  were  then  rated  as  antique.  1 
have  playfuUy  referred  to  them  as  junk. 

Mr.  Ryan.  If  they  only  produce  one-third  of  the  news  print  paper 
of  the  coimtry,  how  do  they  control  it  if  there  are  not  some  otner 
combinations  outside  of  it? 

Mr.  NoRRis.  There  was  a  combination  in  the  Western  States  known 
as  the  General  Paper  Company,  a  combination  of  twenty-odd  mills 
in  Wisconsin,  Michigan,  and  Minnesota.  It  was  rated  at  an  output 
of  something  like  700  or  800  tons  per  day.  I  have  a  list  of  the  out- 
put of  these  variotis  companies  partly  compiled  from  the  paper- 
trade  directories  and  guided  partly  by  Mr.  Tirrell  in  his  speech  in 
Congress. 

The  Chaibmak.  We  have  here  Lockwood's  Directory  of  Paper. 
Is  that  considered  reUable? 

Mr.  NoBBis.  It  is  accepted  in  the  paper  trade  upon  those  points, 
because,  as  I  imderstand  it,  the  figiures  are  furnished  by  the  mills 
themselves  to  it,  although  I  do  not  want  to  give  a  certificate  of  reha- 
bility  to  all  of  the  pubhcations  of  the  Paper  Trade  Journal,  because 
in  the  famous  Nortn  letter  his  Quotations  of  paper  prices  were  based 
upon  the  quotations  in  that  publication,  which  were  anywhere  from 
$8  to  $12  out  of  the  way. 

Mr.  Sims.  What  is  the  difference  between  print  paper  manufac- 
tured in  Canada  and  paper  of  the  same  quaUty  manufactured  in  the 
United  States,  the  dinerence  in  price  per  ton? 

Mr.  NoRBis.  The  consular  board,  or  appraising  body,  has  fijced  the 
selling  price  in  Canada  at  $38  per  ton. 

Mr.  Kyan.  Is  that  f.  o.  b.  at  the  Canada  factory  or  mills? 

Mr.  NoRRis.  Yes;  and  the  Canada  mills  have  been  selUng  paper 
in  the  United  States  to  publishers  at  lower  quotations  than  they 
could  obtain  from  the  paper  companies  in  New  York.  I  note  the 
case  of  the  Woman's  Home  Companion,  of  Springfield,  Ohio,  I  think, 
which  applied  to  the  International  Paper  Company  for  its  paper 
supply,  and  was  referred  to  Mr.  John  A.  Davis,  of  the  St.  Kegis 
Company,  by  it;  and  the  representative  of  the  Woman's  Home 
Companion  had  obtained  a  quotation  from  Mr.  Davis  of  $50  a  ton, 
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but  waS;  by  telegraph,  making,  a  contract  with  the  Laurentide  Paper 
Company  tor  paper  at  a  dollar  a  ton  less,  duty  paid,  than  he  could 
buy  from  the  American  mills. 

Mr.  Sims.  What  is  the  difference  in  the  price  of  pulp  wood  in  Can- 
ada and  in  the  United  States? 

Mr.  NoRRis.  I  do  not  know.  That  opens  up  a  very  lai^e  question 
of  this  character:  The  paper  companies  nave  be«n  buying  extensively 
wood  lands,  timber  rients 

Mr.  Sms.  In  Canada? 

Mr.  NoRRis.  In  Canada.     In  Canada  the  International  Paper  Com- 

fany ,  Brown  of  the  Berlin  Mills,  the  Union  Bag  and  Paper  Companj — 
can  furnish  you  a  list  from  the  paper  trade  journals  of  the  various 
holdings  of  the  American  companies  in  Canada.  I  had  the  informa- 
tion from  Canada  of  the  holdings  of  the  International  Paper  Company 
in  one  land  office  in  Canada  at  2,597  square  miles. 

Mr.  SiMS.  By  owning  that  pulp  wood  timber  there  and  then  per- 
mitting them  to  bring  it  in  free  of  duty  to  the  United  States,  is  that 
not  a  discrimination  against  timber  owners  in  the  United  States  of 
Hke  timber? 

Mr.  NoRRis.  Well,  the  information,  so  far  as  we  have  it,  coming 
largel^r  from  the  census  reports,  indicates  that  the  holdings  of  spruce 
are  being  concentrated  in  the  ownership  of  the  large  paper  companies. 

Mr.  Sims.  Of  the  United  States? 

Mr.  NoRBis.  Of  the  United  States;  and  that  instead  of  cutting 
the  timber  from  their  own  lands  they  are  buying  outside  and  con- 
serving their  own  supplies,  but  incidentally  they  are  creating  a 
scarcity  in  the  wood  markets  to  the  extent  that  thev  do  not  cut  from 
their  own  land.  There  was  a  statement  made  by  Mr.  W.  B.  Dillon, 
vice-president  of  the  Great  Northern  Paper  Company,  in  the  New 
York  Herald — I  have  a  copy  of  the  statement  here — ^wherein  he 
undertook  to  give  the  reasons  for  the  increased  cost  of  paper,  and 
attributed  it  m^t  to  increased  cost  of  labor,  increased  cost  of  wood, 
increased  cost  of  h*eight.  I  sent  to  the  Interstate  Commerce  Com- 
mission for  some  data  with  respect  to  increases  in  the  item  of  freight, 
but  I  was  imable  to  ascertain  where  increases  had  occurred  by  the 
railroad  companies  or  where  the  burden  of  cost  had  been  increased. 

In  the  matter  of  wood,  he  stated  this  formula:  That  1,000  acres  of 
spruce  land  would  reproduce  enough  spruce,  yield  enough  spruce,  to 
produce  1  ton  of  paper  indefinitely-;  that  is,  that  after  the  cutting 
the  reproduction  or  spruce  would  provide  an  indefinite  yield  of  1  ton 
of  print  paper  per  aay;  that  the  Great  Northern  Paper  Company 
owns  640,000  acres,  or  1,000  square  miles,  of  timber  land;  that  its 
output  was  approximately  450  tons  per  day,  and  therefore  it  had 
a  large  margin  m  excess  of  its  requirements,  so  that  it  did  not  have 
to  go  outside  to  buy  any  paper.  Applying  that  same  formula  to  the 
International  Paper  Company,  which  controls  and  owns  timber 
lands  and  timber  rights  to  the  extent  of  4,000,000  acres,  you  have  a 
situation  where  the  paper  company  has  rights  to  land  sufficient  to 
reproduce  indefinitely  timber  enough  for  three  times  the  present 
output  of  the  International  Paper  Company. 

Mr.  Sims.  They  have  that  now  in  Canada,  if  I  understand  you? 

Mr.  NoRRis.  In  the  United  States  and  Canada;  and  that  if  that 
formula  be  accurate  it  has  no  occasion  for  going  outside  at  all. 

The  Chairman.  Who  is  the  author  of  that  formula? 
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Mr.  NoRBis.  The  first  place  that  I  saw  it  was  in  the  statement  of 
W.  B.  Dillon,  the  vice-president  of  the  Great  Northern  Paper  Com- 
pany. 

Mr.  Sims.  Taking  all  the  elements  that  enter  into  the  cost  of  manu- 
facture of  paper,  can  it  or  not  be  manufactured  as  cheap  in  the 
United  States  as  in  Canada,  including  all  the  elements  of  cost? 

Mr.  NoRBis.  I  have  the  authority  of  William  A.  Van  Horn,  th6 
principal  stockholder  and  one  of  the  large  factors  in  the  Laurentide 
Company,  of  Grandmere,  that  Canadian  mills  are  at  a  disadvanta^ 
iQ  competition  with  American  mills  by  reason  of  the  fact  that  tne 
American  mills  have  more  skilled  labor,  they  have  proximity  to^  their 
market,  thev  have  cheaper  supplies,  thev  have  cheaper  machineiy, 
they  have  better  rates  for  export,  and  also  better  marine  rates. 
There  is  an  advantage  for  the  American  mills  in  that,  according  to 
the  claim  of  Mr.  Chable,  the  former  manager  of  the  International 
Paper  Company.  American  paper  will  command  a  .7i  per  cent 
higner  price  in  British  market^  than  other  papers  by  reason  of  the 
fact  that  it  is  of  a  better  quality. 

The  Chairman.  I  understood  you  to  say  a  while  ago  that  the 
Woman's  Home  Companion  had  recently  made  a  contract  for  the 
purchase  of  Canadian  paper  at  a  lower  price  than  could  be  obtained 
on  this  side.     Did  I  imderstand  you  correctly? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  We  have  been  led  to  believe  by  the  statement  of 
a  member  of  your  association  that  all  the  paper  in  Canada,  the  surplus 
above  the  home  consumption,  had  been  bought  up  by  the  paper 
trust. 

Mr.  NoRRis.  The  basis  for  that  statement  is  a  statement  made  by 
Mr.  Chable,  the  foreign  manager,  wherein  he  stated  that  the  Inter- 
national Paper  Company  had  placed  in  Canada  a  contract  for  17,000 
tons  of  paper  for  export  business. 

The  Chairman.  Is  that  the  whole  basis  for  the  statement? 

Mr.  Norris.  No,  sir.  There  was  also  the  statement  of  various 
members  of  the  association  at  the  meeting  in  New  York  City  in  Sep- 
tember that  when  they  attempted  to  obtain  prices  from  the  Cana- 
dian mills  they  found  that,  in  some  way,  there  was  an  exchange 
of  information  between  the  American  salesmen  and  the  Canadian 
salesmen,  and  that  offers  which  had  been  made  to  them  bv  Canadian 
mills  were  subsequentlv  adjusted  to  the  prices  of  the  American  mills. 

The  Chairman.  If  that  was  the  situation,  why  did  it  not  app[y  to 
the  Woman's  Home  Companion? 

Mr.  Norris.  I  do  not  know.  The  gentleman  came  up  to  my  office 
on  Saturday  morning  and  asked  me  where  to  buy  paper,  and  he  called 
me  up  about  two  hours  afterwards  and  told  me  ne  had  telegraphed 
Laurentide  and  that  he  had  closed  with  them  at  5  cents  less  than  he 
had  been  able  to  obtain  from  Mr.  Davis;  that  the  International  Paper 
Company  had  refused  to  quote  any  price  to  him  and  had  sent  him  to 
Mr.  Davis.  Mr.  Davis  had  been  the  general  manager  of  the  General 
Paner  Company  previous  to  its  dissolution  by  the  Imited  States  court 
in  May,  1906,  and  had  then  gone  east  and  managed  the  firm  of  H.  C. 
Craig  &  Co.,  consolidating  the  output  of  a  number  of  small  mills  into 
a  smele  handling  of  750  tons  per  day,  in  addition  to  sales  of  other  mills 
which  were  not  marketed  directly  oy  that  firm. 
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The  Chatkman.  What  is  your  claim  now,  or  the  claim  of  your 
association  ?  Is  it  that  you  can  buy  Canadian  paper  cheaper  than  you 
can  paper  in  the  Unitea  States,  or  that  you  can  not  buy  it  cheaper! 
You  gave  an  illustration  a  while  ago  to  show  that  you  could  buy  it 
cheaper. 

Mr.  NoBBis.  That  it  had  been  bought  cheaper.  I  gave  you  the 
most  recent  illustration  of  the  price  paid  by  the  Houston,  Tex., 
Chronicle,  at  Ottawa,  to  Mr.Bootn,for  paper,  $36  per  ton,  but  there 
is  a  venr  limited  capacity  in  the  Canadian  market. 

The  doAiBMAN.  I  imderstood  you  a  while  a^o  to  state  that  paper 
could  be  bought  cheaper  in  Canada  than  in  the  United  States,  and 
you  funiishea  these  illustrations  of  it.  Is  that  your  claim,  that 
paper  can  be  bought  cheaper  in  Canada  than  in  the  United  States! 

Mr.  NoBBis.  Wnen  it  can  be  bought  at  all;  when  their  order  books 
are  not  filled. 

The  Chaibmak.  How  does  it  happen  that  voiu'  association  all  testify 
that  there  is' this  connection  between  the  American  paper  salesman 
and  the  Canadian  paper  salesman  if  they  can  not  buy  paper  cheaper 
in  Canada  than  in  the  United  States?  What  is  the  object  of  the  con- 
nection if  they  have  their  orders  all  filled?  It  seems  to  me  you 
ought  to  take  either  one  or  the  other  horn  of  the  dilemma  and  give 
us  the  information. 

Mr.  NoBBis.  We  have  not  access  to  the  councils  of  these  folks. 
We  do  not  know  what  methods  they  employ;  we  do  not  know  what 
scenery  they  are  setting  up  for  public  aomiration. 

The  Chaibmak.  That  is  the  reason  I  am  asking  you  for  facts. 

Mr.  NoBBis.  I  understand,  and  I  am  trying  to  give  you  facts. 
I  tell  you  where  two  or  three  papers  have  not  been  able  to  obtain 
the  Canadian  product.  I  also  teU  you  that  papers  like  the  Boston 
Traveler  were  unable  to  make  satisfactory  arrangements.  I  also 
tell  you  that  upon  a  supply — I  do  not  know  whether  it  was  for 
Detroit  or  St.  Louis — the  railroad  rates  were  so  adjusted  that  on  a 

Eurchase  from  the  Laurentide  mill  for  Detroit  the  rate  from  the 
laurentide  mill  to  Detroit,  which  is  now  divided  between  the  Canadian 
Pacific  and  the  Grand  Trunk,  could  not  be  changed,  and  when  it 
came  to  transferring  the  whole  business  to  another  line  the  rate  was 
not  15  cents,  but  20  cents,  an  increase  of  $1  a  ton,  as  if  there  were 
some  understanding  between  the  railroad  companies  and  the  shippers 
with  respect  to  the  routing  and  possible  sale  and  distribution  of 
Canadian  paper  in  the  United  States. 

The  Chaibman.  Of  course  if  there  was  a  controversy  about  rail- 
road rates,  that  is  easily  determined  under  the  Hepburn  law. 

Mr.  NoBBis.  But  this  was  in  Canada. 

The  Chaibman.  If  it  comes  into  the  United  States? 

Mr.  NoBBis.  It  was  in  Canada  up  to  Detroit. 

The  Chaibman.  But  it  has  to  come  into  the  United  States.  Maybe 
they  can  not  determine  that;  I  do  not  know  now.  But  this  is  what  I 
want  to  know,  if  we  can  get  at  it:  Is  it  the  position  of  your  association 
that  Canadian  paper  can  be  bought  cheaper,  or  that  it  can  not  be 
bought  at  all;  or  ao  you  have  no  position  upon  the  question? 

^&.  NoBBis.  Our  position  is  that  we  give  you  the  benefit  of  what- 
ever information  we  nave,  and  allow  you  to  draw^  your  own  inferences. 

The  Chaibman.  I  understand  that;  but  we  want  to  get  the  infor- 
mation.    On  the  other  hand,  it  has  been  claimed  in  various  letters 
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which  I  have  received — and  that  probably  all  the  rest  of  the  Members 
of  Congress  have  received — that  your  association  states  that  the 
International  Paper  Company,  or  the  paper  trust — ^I  do  not  know 
which  term  they  use — bought  all  the  surplus  paper  in  Cai^ada,  and 
that  it  could  not  be  purchased  at  all. 

Mr.  NoRBis.  There  are  a  few  instances  where  it  has  been  purchased, 
not  for  any  considerable  quantities,  but  for  small  amounts.  You 
have  used  the  term  ** International  Paper  Company''  and  ''paper 
trust"  as  synonymous.     We  do  not  couple  them  in  that  shape. 

The  Chairman.  I  did  not  use  the  terms  as  synonymous. 

Mr.  NoRRis.  Excuse  me ;  it  was  a  misapprehension  on  my  part. 

The  Chairman.  I  said  the  International  Paper  Company  or  the 
paper  trust.  Just  what  the  paper  trust  is  claimed  to  be  is  what  we 
want  to  know.  May  I  ask  you  aijother  question?  Do  you  know 
whether  there  are  many  other  contracts  outstanding  like  the  contract 
with  the  New  York  Times? 

Mr.  NoRRis.  None  others,  so  I  am  told  and  believe. 

The  Chairman.  You  beUeve  there  are  no  other  five-year  contracts 
outstanding  to  that  extent,  where  people  coidd  buy  paper  now  at  less 
than  the  present  market  price  of  pap<Kr? 

Mr.  NoRRis.  Oh,  many,  many.  There  are  the  New  York  World 
contracts,  the  New  York  Herald  contracts  with  the  Great  Northern 
Paper  Company,  and  contracts  of  the  International  Paper  Company 
with  the  New  i  ork  Journal  and  with  Chicago  papers,  and  with  papers 
throughout  the  coimtry. 

The  Chairman.  In  regard  to  this  so-called  claim  that  the  cost  of 

Eaper  is  to  be  $60,000,000  greater — and  I  do  not  undertake  to  say 
ow  far  the  American  Newspaper  Publishers'  Association  has  gone, 
and  I  have  no  desire  to  bind  tnem  in  anj  way.  you  understand — ^is 
that  based  on  the  total  annual  consumption  oi  paper  including  the 
paper  consumed  by  the  New  York  Times  and  tne  other  companies 
that  have  special  contracts? 

Mr.  NoRRis.  There  is  a  margin  there. 

The  Chairman.  What  do  you  mean  by  "There  is  a  margin?" 

Mr.  NoRRis.  There  is  a  margin  between  the  estimated  total  con- 
sumption and  the  estimated  calculation  there  as  to  what  is  the  price 
to  which  that  appHes;  but  it  was  intended  to  apply  to  all  the  paper 
output. 

The  Chairman.  These  figiu'es  were  based  upon  the  total  consiunp- 
tion  of  paper? 

Mr.  N  ORRIS.  That  is  right. 

The  Chairman.  And  not  the  consumption  exclusive  of  these 
special  contracts? 

Mr.  NoRRis.  No,  sir.  If  you  will  read  the  charge  to  the  Attorney- 
General  you  will  see  that  the  charge  is  that  these  companies  had 
planned  to  raise  the  price  of  all  the  paper  supplies  now,  and  as  con- 
tracts expire,  to  $2.50.  That  was  what  all  of  us  understood  would 
be  our  price,  and  what  we  imderstood  would  be  our  price  if  from 
any  cause  our  contract  should  be  canceled. 

The  Chairman.  You  made  the  statement,  or  some  of  yoiu:  officials 
did,  that  the  price  was  to  be  raised  the  1st  of  January  again. 

Mr  NoRRis.  That  is  right. 

The  Chairman.  Was  it  raised? 

Mr.  NoBRis.  Not  to  $3;  no. 
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The  Chaibman.  As  I  say,  I  had  not  exi>ected  to  have  this  hear- 
ing to-day,  and  my  documents  on  the  subject  are  nearly  all  at  my 
room.  My  recollection  is  that  you  referred  to  an  advance  of  $10 
or  $12. 

Mr.  NoRBis.  The  first  advance  was  $12. 

The  Chaibman.  And  then  an  advance  was  to  take  place  in  January  i 

Mr.  NoBBis.  Not  necessarily  in  January,  but  in  1908. 

The  Chaibman.  The  statement  made  in  Mr.  Ridder^s  circular 
letter  was  not  1908  at  all;  but  it  was  the  first  of  January,  1908,  as  I 
remember  it. 

Mr.  NoBBis.  I  have  a  copy  of  the  letter  here. 

The  Chaibman.  I  do  not  care;  it  is  not  material.  Did  the  advance 
take  place?    That  is  what  I  want  to  know. 

Mr.  NoBBis.  It  did  not.  Would  you  mind  the  interpolation  of 
the  reason  why  it  did  not  take  placet 

The  Chaibman.  What  we  want  to  get  at  is  the  facts.  We  have 
no  objection  to  the  interpolation  of  anything  you  want  to  say. 

Air.  NoBBis.  The  fact  was  that  by  reason  of  numerous  conditions, 
largely  the  business  depression,  and  the  shrinkage  in  advertising,  and 
the  decision  of  newspapers  to  curtail  on  their  returns  and  to  reduce 
their  sizes,  the  consumption  materially  diminished  in  December,  and 
in  January  had  grown  to  a  point  where  mills  were  being  shut  down, 
and  whatever  had  been  planned  for  January  1  would  have  certainly 
been  held  in  abeyance  pending  that. 

The  Chaibman.  Well,  the  advance  did  not  take  place.  The  $12 
advance  had  taken  place;  when? 

Mr.  NoBBis.  The  $12  advance  had  taken  place  as  contracts  expired 
in  the  latter  part  of  1907,  or  subsequent  to  May. 

The  Chaibman.  That  was  raising  the  price  from  $40  to  $52  a  ton) 

Mr.  NoBBis.  No. 

The  Chaibman.  What  was  it? 

Mr.  NoBBis.  It  was  an  average  advance  of  6  cents  a  hundred  or  $12 
a  ton  upon  the  price,  whatever  it  might  be  at  the  special  loccJity. 

The  Chaibman.  What  was  the  market  price? 

Mr.  NoBBis.  It  would  not  necessarily  be  $40  a  ton  at  a  point  500 
miles  away  from  New  York. 

The  Chaibman.  Do  you  remember  what  the  statement  of  Mr. 
Ritter  was  on  this  subject? 

Mr.  NoBBis.  I  have  it  here. 

The  Chaibman.  He  gives  the  figures  to  which  it  was  proposed  to 
be  raised.  He  stated  that  there  was  a  threatened  advance  of  $22  a 
ton. 

Mr.  NoBBis.  Here  is  what  Mr.  Ritter  said  (reading):  "These  legal 
combinations  have  imposed  a  burden  upon  consumers  of  all  kinds  of 
paper,  and  if  carried  out  as  indicated  by  the  published  utterances  of 
the  leaders  of  the  various  groups  they  will  add  at  least  $60,000,000 
per  annum  to  the  cost  of  paper  as  compared  with  two  years  ago." 

The  Chaibman.  That  was  not  the  cu-cular  letter  to  which  I  was 
referring. 

Mr.  NoBBis.  I  think  it  is. 

The  Chaibman.  Oh,  no.  He  has  a  whole  lot  of  circular  letters. 
That  is  the  one  about  the  $60,000,000  increase? 

Mr.  NoBBis.  YeSjSir. 
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The  Chairman.  That  is  not  the  one  stating  what  advance  had 
taken  nlace  and  what  advance  was  to  take  place. 

Mr.  Norris.  I  understood  Mr.  Kidder's  price  had  been  advanced  in 
two  years  $14  a  ton — from  $1.75  to  $2.46.  Mr.  Ridder  is  now  paying 
$2.45;  two  years  ago  he  paid  $1.75. 

The  Chairman.  I  was  talking  about  this  circular  letter. 

Mr.  NoRRis.  Well,  it  hhs  increased  from  $35  to  $49  per  ton. 

The  Chairman.  Have  you  made  an  estimate  of  the  increased  cost 
of  paper  now  at  the  present  market  price,  including  estimated  special 
contracts,  over  what  it  was  a  year  ago  ? 

Mr.  NoRRis.  The  cost  to  tne  newspaper  or  the  cost  to  the  manu- 
facturer? 

The  Chairman.  No;  to  the  users  of  paper. 

Mr.  NoRRis.  As  to  particular  consumers? 

The  Chairman.  Throughout  the  United  States. 

Mr  NoRRis.  I  have  not  made  an  estimate  as  to  the  total  increase  in 
the  burden.  I  called  attention  to  -the  increase  in  the  quotations 
which  was  a  first  increase  of  $12  per  ton,  and  subsequent  notices 
of  increases — for  instance.  Mr.  K.  P.  Fullerton,  in  August,  1907, 
announced  that  he  had  sola  paper  at  3  cents  per  pound. 

The  Chairman.  Who  is  Air.  Fullerton? 

Mr.  NoRRis.  Mr.  K.  P.  Fullerton  is  general  manager  of  the  Paper 
Company,  of  41  Park  row,  New  York  (Sty. 

Mr.  Ryan.  You  stated,  in  answer  to  a  question  a  while  ago,  that 
Mr.  Ritter  was  now  paying  $49  a  ton.  Is  that  the  price  eenerally 
paid  by  newspaper  men  throughout  the  country,  except  by  those 
you  have  mentioned  who  have  those  specially  favored  contracts? 

Mr.NoRRis.  Contracts  that  have  not  run  out? 

Mr.  Ryan.  Yes. 

Mr.  NoRRis.  There  are  some  contracts,  as  I  understand,  in  Pitts- 
bui^  and  other  places  that  are  subject  to  readjustment  at  the  begin- 
ning of  each  year  and  of  which  I  do  not  know;  and  there  is  also  a 
very  considerable  contract  placed  in  the  West  by  the  Scripps-McRae 
h&igae  for  a  supply  aggregating,  I  imderstand,  30,000  tons  per 
annum. 

Mr.  Ryan.  The  point  I  want  to  make  is  this:  On  contracts  that 
were  made  by  newspaper  publishers  where  there  had  been  no  previous 
arrangement,  and  tney  were  not  made  imder  any  conditions  that  had 
been  previously  arranged,  what  price  has  been  exacted  from  that 
class  of  men  in  the  last  vear  or  six  months? 

Mr.  NoRRis.  Two  dollars  and  fifty  cents. 

Mr.  Ryan.  What  do  you  mean  by  $2.50? 

Mr.  NoRRis.  I  mean  $50  a  ton  with  a  shading,  where  it  was  taken 
from  some  manufacturers  under  special  conditions,  of  a  2  per  cent 
discount. 

Mr.  Ryan.  That  is  what  I  want  to  get  at. 

Mr.  NoRRis.  For  instance,  Mr.  Bass,  of  Bangor,  is  within  7  or  11 
miles  of  an  International  Paper  Company  mill.  He  had  a  compara- 
tively low  contract^  and  when  his  contract  had  expired  he  was 
informed  that  his  pnce  would  be  $2.60,  or  $50  per  ton  at  the  depot. 

Mr.  Ryan.  Take  this  International  Paper  Company,  or  the  mills 
that  originally  comprised  this  western  combination  that  was  dis- 
solved.   As  I  understood  your  evidence  a  few  moments  ago,  the  out- 
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put  of  both  together  was  only  about  50  per  cent  of  the  total  output 
in  the  country.  What  opportunity  is  there  for  a  man  to  obtain  a 
contract  with  any  of  the  otner  mills  outside  of  those  mentioned  ? 

Mr.  NoBBis.  He  does  not  appear  to  have  any  opportimity,  for 
this  reason:  The  members  have  sent  in  to  me  their  letters  where 
they  have  sent  to  ten  or  twelve  paper  companies  and  where  they 
either  refused  to  quote  or  quoted  prices*  wnich  were  prohibitory. 
Each  pubUsher  found  that  the  effect  of  the  quotations  of  the  various 
paper  companies  and  paper  salesmen  was  to  fix  definitely  his  trade 
with  one  paper  company.  He  could  not  get  satisfactory  quotations 
elsewhere;  indicating  that,  he  had  been  allotted  to  a  particular  paper 
maker,  and  he  could  go  nowhere  else.  Mr.  Haines,  of  the  Paterson 
N.  J.,  News,  was  told  that  precise  fact  in  those  words  by  Col. 
A.  G.  Payne  of  the  New  York  and  Pennsylvania  Company,  of  41 
Park  row,  within  the  last  month. 

The  Chairman.  Is  that  gentleman  here  to  testify? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  While  we  receive  your  testimony,  in  that  instance 
we  would  prefer  to  have  it  first-hand. 

Mr.  Ryan.  In  regard  to  reducing  the  output  of  the  different  mills 
throughout  the  country,  has  that  been  confined  to  either  of  those 
combinations  that  you  nave  mentioned,  or  is  it  very  general  through- 
out the  mills  in  the  country? 

Mr.  NoRRis.  My  information  is  that  it  is  not  confined  to  news  orint 
paper  mills,  but  that  it  applies  to  all  various  lands  of  paper  ana  not 
merely  to  the  mills  formerly  associated  with  the  General  Paper  Com- 
pany or  the  Intem^Bitional  raper  Company. 

^fr.  Stafford.  Can  you  estimate  the  amount  of  print  paper  that 
is  purchased  under  special  contracts  similar  to  the  one  witn  the  New 
York  Times  and  the  two  papers  it  pubUshes? 

Mr.  NoRRis.  I  haven't  the  slightest  information  in  that  regard. 
Paper  contracts  are  regarded  as  confidential  matters  about  which 

Eublishers  very  seldom  talk  with  each  other;  and  I  think  more  has 
een  told  to-day  about  newspaper  contracts  than-  has  ever  been  told 
before. 

Mr.  Stafford.  Do  you  know  whether  or  not  the  large  metropolitan 
papers  throughout  the  country  have  contracts  similar  to  the  one  that 
the  New  York  Times  has? 

Mr.  NoRRis.  I  am  assured,  and  am  confident,  that  that  is  the  only 
one  of  its  kind  remaining.     There  were  two  others. 

Mr.  Stafford.  You  have  testified  that  not  a  few  of  the  papers 
have  special  arrangements  in  the  purchase  of  their  print  paper 

Mr.  NoRRis.  Unexpired  contracts. 

Mr.  Stafford  (continuing).  You  have  mentioned  the  New  York 
World  and  the  New  York  Herald.  Do  you  mean  to  say  that  they 
have  not  at  present  those  arrangements? 

Mr.  NoRRis.  They  have  not  a  contract  based  upon  the  cost  of 
production. 

Mr.  Stafford.  Whether  they  have  a  contract  based  on  the  cost 
of  production  or  not,  have  they  any  arrangement  with  any  print 
manufacturer  whereby  they  receive  a  special  price? 

Mr.  NoRRis.  Oh,  my;  yes.  There  are  very,  very  few  newspapers 
that  buy  on  the  market.     The  custom  of  the  trade  is  to  contract 
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with  a  paper  mill  for  the  supply  of  a  newspaper,  and  until  this  recent 
demonstration  the  periods  were  two,  three,  four,  and  five  years;  but 
the  surprising  and  disturbing  feature  of  these  new  methods  was  the 
announcement  that  contracts  would  not  be  made  for  more  than  one 
year,  because  paper,  at  the  end  of  that  year,  would  be  higher,  and 
they  were  not  willing  to  make  contracts"  for  a  longer  period. 

lir.  Stafford.  Then  as  a  general  proposition  the  newspaper  pub- 
lishers throughout  the  country  have  their  paper  supplied  under  a 
special  contract? 

Mr.  NoBBis.  Under  special  contract;  yes,  sir.  My  understand- 
ing is  that  since  the  creation  of  the  International  Paper  Company 
there  has  been  more  or  less  of  what  was  called  a  standard  form  of 
contract  tmder  which  they  changed  the  conditions  which  had  pre- 
viously existed,  and  under  whicn  they  fixed  a  standard  of  weight 
and  £xed  other  details,  adopting  what  might  be  called  a  trades- 
custom  arrangement,  or  a  form  of  invoice  such  as  shipping  houses 
or  marine  companies  adopt. 

Mr.  Stafford.  What  percentage  of  papers  have  their  paper  sup- 
plied under  that  standard  arrangement  f 

Mr.  NoRRis.  I  have  not  the  slightest  idea. 

Mr.  Stafford.  What  proportion  of  papers  are  now  being  fur- 
nished their  paper  under  term  contracts* 

Mr.  NoRRis.  Offhand,  with  inadequate  information,  I  should  say 
that  at  least  90  per  cient  of  the  news  print  paper  of  the  United  States 
was  sold  imder  contract.    I  say  that  with  that  qualification. 

Mr.  Stafford.  Then  at  present  it  is  the  exception  for  newspapers 
to  purchase  their  paper  under  other  than  a  contract  for  a  length  of 
years? 

Mr.  NoRRis.  For  a  year. 

The  Chairman.  For  a  term  of  years  heretofore. 

Mr.  NoRRis.  For  a  term  of  years  heretofore  for  many  of  tbflm, 
and  for  substantially  all  of  them  for  one  year  since  this  recent  move- 
ment, before  the  SSOprice  took  shape. 

The  Chairman.  Wnen  you  say  '*  substantially  all  of  them,"  vou 
mean  substantially  all  of  them  who  had  occasion  to  renew  their 
contracts? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Is  that  the  main  fear  of  the  newspaper  people 
now — is  your  complaint  mainly  as  to  the  present  cost  of  paper  or  as 
to  the  feared  cost  of  paper? 

Mr.  NoRRis.  The  present  cost  of  paper  and  all  of  the  menacing 
apprehension  that  goes  with  it. 

The  Chairman.  How  much  of  the  complaint  has  to  do  with  the 
present  cost  and  how  much  as  to  the  feared  cost? 

Mr.  NoRRis.  With  every  buyer  who  is  now  paying  it  and  with  every 
buyer  who  expects  sooner  or  later^to  get  into  the  market  to  buy  it. 

The  Chairman.  That  is  the  future.  How  much  of  the  complaint 
is  as  to  the  existing  price  of  paper? 

Mr.  NoRRis.  The  extent  of  the  complaint  I  can  only  elaborate  in 
this  wa^:  That  on  Tuesday  in  New  York  there  was  a  meeting  of  rep- 
resentatives of  774  daily  newspapers.  There  were  practically  300 
large  newspapers  represented  at  that  Associated  Press  meeting,  which 
relates  to  the  news  side  of  the  property;  and  at  that  meeting  there 
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was  formulated  and  proposed  a  message  respecting  the  paper  situa* 
tion,  and 

The  Chaibbian.  And  denoimcing  this  committee. 

Mr.  NoBBis.  It  did  not  denoimce  this  committee. 

Mr.  RiDDEB.  This  conmiittee  was  not  appointed  then. 

Mr.  NoBBis.  The  criticism  was  undoubtedly  directed  against  the 
idea  of  the  creation  of  a  committee  to  consume  time  and  delay  the 
passage  of  a  bill  which  at  this  period  would 

The  Chaibman.  I  hope  it  does  not  worry  jon  any  more  than  it 
does  us.     It  was  merely  an  imfortimate  expression. 

Mr.  NoBBis.  It  does  worry  us. 

The  Chaibman.  It  does  not  make  any  difference. 

Mr.  NoBBis.  We  did  not  mean  to  reflect  on  the  conmiittee.  It 
was  before  the  committee  was  appointed. 

The  Chaibman.  Oh,  no;  the  committee  was  appointed  before 
your  meeting  in  New  York. 

Mr.  Miller.  The  committee  was  appointed  before  Mr.  Baker's 
reflection  on  the  members  of  the  Committee. 

Mr.  NoBBis.  Here  is  Mr.  Baker. 

Mr.  Bakeb.  May  I  say  a  word) 

The  Chaibman.  You  will  have  an  opportunity. 

Mr.  Baker.  Very  well,  sir. 

The  Chairman.  Excuse  me  for  interjecting  that  remark.  It  was 
intended  only  as  a  pleasantry. 

Mr.  NoBRis.  There  was  at  that  meeting  substantially  in  attendance 
a  representation  of  300  papers,  outside  or  all  proxies,  and  upon  a  call 
of  tne  house  for  a  vote  upon  that  proposition  there  were  five  dis- 
senters. Subsequently  in  the  course  oi  the  afternoon  another  gen- 
tleman arose  and  said  that  he  had  not  been  clear  on  the  subject  and 
he  wanted  to  be  recorded  with  the  minority.  There  are  a  consider- 
able number  of  newspapers,  especially  3-cent  newspapers,  which  are 
very  anxious  to  make  the  cost  of  Uving  higher  for  their  associates  in 
the  business,  and  that  will  explain  the  attitude  of  some  newspapers 
upon  this  print  question. 

Mr.  Sims.  Do  any  of  these  large  papers,  or  any  considerable  num- 
ber of  them,  own  interests  in  paper  manufactories  or  mills  ? 

Mr.  NoBBis.  There  is,  I  think,  one  pubUcation  which  had  an  inter- 
est— I  do  not  know  to  what  extent  it  has  now.  That  is  the  Boston 
Globe. 

Mr.  Sims.  Is  there  not  a  paper  in  Kansas  City  that  does? 

Mr.  NoBBis.  The  Kansas  City  Star  operates  its  own  paper  mill, 
largely  upon  the  plan  which  I  suggested  to  you  as  the  possibility 
which  would  materialize  with  free  pulp;  that  is,  the  Kansas  City 
Star  mill  buys  its  pulp  from  Canada,  I  think  from  the  Sault  Ste. 
Marie  mill,  and  makes  it  into  paper,  operating  by  steam  power,  the 
steam  power  being  generated  from  oil. 

Mr.  Sims.  Thev  manufacture  their  own  paper  in  that  way? 

Mr.  NoBBis.  They  manufacture  their  own  paper  in  that  way, 
and  manufacture  it,  Mr.  Nelson  says,  cheaply  and  profitably. 

Air.  Ryan.  Does  he  sell  some? 

Mr.  NoBBis.  I  imderstand  he  does  sell  some  profitably. 

Mr.  Sims.  Would  the  passage  of  the  Stevens  bill  have  any  effect 
on  newspapers^that  make  their  own  paper,  Uke'the  Kansas  City  Star? 
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Mr.  NoBBis.  It  would  help  him  to  the  extent  that  it  would  dimin- 
ish the  cost  of  pulp  which  he  buys  from  Canada. 

Mr.  Sims.  He  would  get  the  difference  if  he  got  his  pulp  from 
Canada,  minus  the  duty? 

Mr.  NoBRis.  He  would  get  his  pulp  for  8  cents  a  himdred  poimds. 

Mr.  Sims.  But  he  would  not  realize  as  much  profit  as  the  diflFerence 
between  the  duty  on  paper,  because  the  duty  on  paper,  I  understand, 
is  CTeater  than  the  duty  on  pulp. 

Mr.  NoRBis.  Six  dollars  a  ton. 

Mr.  Sims.  And  in  pulp  is  not  so  much. 

Mr.  NoRBis.  He  is  protected  by  distance.  Kansas  City  is  so  far 
from  the  border  that  the  freight  rate  in  itself  is  a  factor  in  his  favor, 
as  it  is  with  a  very  considerable  number  of  consumers.  In  fact,  there 
is  a  theory — purely  a  theory,  yet  current  in  New  York  City — that  the 
best  plac«  for  the  location  of  a  paper  mill  may  be  the  Uackensack 
flats,  bringing  in  our  pulp  (I  do  not  mean  the  New  York  Times  pulp) 
in  sailing  vessels  from  Canada  and  Newfoundland. 

Mr.  Stafford.  After  deducting  the  rebates  you  are  allowed  on 
vour  quarterly  statements  under  the  contract  you  have  with  the 
international  Paper  Company,  what  is  the  price  that  the  paper 
stands  you? 

Mr.  NoRBis.  There  has  been  no  settlement. 

Mr.  Staffobd.  Not  since  the  contract  with  the  New  York  Times 
has  been  entered  into? 

Mr.  NoRBis.  No.  We  paid  for  seven  quarters — that  is,  from  Janu- 
ary 1,  1906,  to  October  1, 1907 — upon  the  basis  of  the  lowest  price. 
$1.90.  At  the  expiration  of  the  period  the  paper  company  presented 
first  a  cancellation  of  the  option  upon  the  pomt  that  for  six  months 
previous  the  cost  had  been  in  excess  of  $1.90,  and  that  therefore  it 
nad  a  right  under  the  contract  to  cancel  it;  but  we  point  out  that 
we  had  never  demanded  that  price  and  that  therefore  they  had  no 
right  to  cancel  it.  But  as  it  raised  the  question  whether  we  would 
demand  it  or  not  we  said  very  promptly  we  would  not  demand  it,  and 
then  they  presented  a  bill  for  what  they  called  the  excess  cost  over 
$1.90  for  tne  seven  quarters,  or  twenty-one  months.  Prior  to  that 
and  after  December  31,  some  time  in  January,  1908,  they  supple- 
mented that  with  a  bill  for  the  eighth  quarter. 

Mr.  Stafford.  Well,  for  the  seven  quarters,  in  their  statement  of 
excess,  what  rate  did  it  make  to  your  company? 

Mr.  NoRBis.  That  made  it,  with  the  profit  of  $7.50,  somewhere 
around  Sl*92  or  $1.95. 

Mr.  Stafford.  After  that  period  what  rate  does  it  make? 

Mr.  NoRRis.  Their  calculation,  I  think,  was  close  to  $2.02;  that  is, 
$40.40,  which,  however,  we  contested,  and  on  which  we  asked  arbi- 
tration. 

Mr.  Stafford.  They  have  not  charged  you  in  excess  of  $2.10? 

Mr.  NoRRis.  They  have  not  charged  us  more  than  2  cents.  That 
is  not  a  charge.  It  is  an  agreed  price  in  the  contract  subject  to  the 
results  of  the  calculations. at  the  end  of  each  quarter,  with  the  under- 
standing that  if  the  price  shows  less  than  2  cents  that  we  get  a  rebate 
from  the  paper  company  to  that  extent,  and  that  if  it  is  more  than  2 
cents  we  would  pay  to  the  paper  company. 

Mr.  Stafford.  But  upon  their  statement  in  no  instance  has  it  been 
much  more  than  $2.10  ? 
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Mr.  NoBRis.  It  was  not  $2.10. 

Mr.  Stafford.  You  just  stated  that  in  some  instances  it  has  been 
more  than  $2. 

Mr.  NoRRis.  In  only  one  quarter,  the  first  quarter — for  the  quarter 
from  Januaiy  to  March,  1906 — the  statement  was  more  that  $2.  I 
can  not,  offhand,  without  looking  at  the  figures,  state  accurate^  as  to 
just  what  the  estimated  figures  were  for  each  of  the  quarters. 

Mr.  Stafford.  So  the  price  which  the  New  York  Times  will  pay 
for  its  paper,  since  this  contract  has  been  in  operation,  will  be  in  the 
neighborhood  of  $2? 

Mr.  NoRRis.  For  the  two  years;  no. 

Mx.  Stafford.  What  will  be  the  price? 

Air.  NoEBis.  I  give  you  merely  an  approximation,  offhand,  trying 
to  answer  the  question 

Mr.  Stafford.  That  is  all  I  desire. 

Mr.  NoBRis.  I  will  give  it  with  accuracy  later.  I  should  say  $1.96 
for  two  years  of  1906  and  1907,  including  the  profit  of  $7.50. 

Mr.  Sims.  How  much  paper  does  a  ton  of  the  pulp  make;  how 
many  pounds  of  paper  does  a  ton  of  pulp  make,  approximately? 

Mr.  NoRBis.  Tnat  may  vary  in  some  mills  as  to  guality  or  cheapness; 
cheiapef  mills  may  vary  some,  but  the  proportion  in  the  orainary 
news  print  paper  mill,  as  I  gather  it  from  the  paper  makers,  is  80  per 
cent  of  the  mechanical  ground  wood  and  20  per  cent  of  the  sulphite 
pulp. 

The  Chairman.  That  is  the  chemically  prepared  pulp? 

Mr.  NoRRis.  That  is  prepared  with  sulphurous  acia.  There  are 
two  kinds — one  with  the  soda  process  and  one  with  sulphurous  acid, 
called  ^^sulphite  pulp." 

The  Chairman.  But  the  chemically  prepared  is  all  under  the  same 
provision,  so  far  as  the  tariff  is  concerned. 

Mr.  NoBBis.  Possibly, 

Mr.  Sims.  What  I  was  trying  to  arrive  at  is  this:  Would  the  duty 
on  a  sufficient  quantity  of  pulp  to  make  a  ton  of  paper  be  about 
what  the  duty  would  be  on  a  ton  of  paper? 

Mr.  NoRRis.  Oh,  my;  no.  The  materials  that  enter  into  a  ton  of 
pulp  are  about  106  per  cent  of  the  ultimate  weight — 106  to  108  or 
109  per  cent — so  I  have  been  told  by  paper  makers.  That  is,  that 
there  is  a  certain  amount  of  loss  in  the  manufacture,  depending 
entirely  upon  the  efficiency  of  the  mill;  and  that  from  a  ton  or 
mechanically  ground  wood  you  would  have  about  84  per  cent  of  a 
ton  of  pulp  and  about  21  or  22  per  cent  of  sulphite  pulp. 

The  Chairman.  Your  paper  is  all  unsized  paper? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Is  it  not  filled  paper? 

Mr.  NoRRis.  Very,  very  little.  There  is  some  slight  clajr  in  it — 
not  as  much  as  was  formerlv  used,  but  I  understand  there  is  just  a 
small  amount;  I  understana  that  varies  in  mills.  I  am  not  familiar 
with  those  details.  I  have  seen  the  clay  at  the  paper  mills  and  under- 
stood it  went  into  the  making  of  the  paper. 

The  Chairman.  That  would  materially  affect  the  amount  of  paper 
that  would  be  made  out  of  a  ton  of  wood  pulp  ? 

Mr.  NoRRis.  But  I  understand  the  clay  is  not  a  material  factor  in 
the  cost. 
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The  Chairman.  Not  in  the  cost- 


Mr.  NoRBis.  Nor  in  the  weight. 

The  Chairman.  I  do  not  know  about  that;  but  some  paper  has 
30  per  cent  of  billing. 

Mr.  Sims.  If  I  set  it  correctly,  the  difference  in  the  price  of  a  ton 
of  paper  in  the  Imited  States  now  exceeds  what  would  be  the  price 
of  a  ton  of  paper,  plus  the  tariff,  in  Canada? 

Mr.  NoRRis.  To  the  extent  that  American  papers  have  been  able 
to  buy  more  profitably  in  Canada  than  in  the  Umted  States,  yes. 

Mr.  SDfs.  In  other  words  it  is  worth  $60  a  ton,  from  wnich  you 
deduct  six,  which  would  make  it  S44;  and  if  you  added  six  to  $38, 
which  is  what  it  is  worth  in  Canada,  it  would  make  it  $44  here. 
So  they  are  gettine  a  price  for  paper  in  excess  of  the  tariff  duty,  if  it 
should  all  be  added  to  the  Canadian  price? 

Mr.  NoRRis.  I  do  not  know  that  I  quite  follow  you. 

The  Chairman.  What  is  the  market  price  of  paper  in  Canada;  are 
you  able  to  tell  us  that? 

Mr.  NoRRis.  I  am  able  to  tell  you  this:  That  a  Canadian  newspa- 
per publisher,  at  our  meeting  yesterday,  said  he  had  recently  closed 
nis  contract  with  the  Laurentide  people  for  paper  at  $1.98  at  the 
mill. 

Mr.  Sims.  That  is  $38  a  ton? 

Mr.  NoRRis.  No;  it  is  $39.60— $1.98. 

Mr.  Sms.  Call  it  $40. 

Mr.  NoRRis.  No;  it  was  intended  to  keep  it  under  $40. 

Mr.  Sims.  I  merely  mention  $40  as  a  basis. 

Mr.  NoRRis.  That  is  not  the  general  price.  He  told  that  because 
I  had  stated  that  the  appraisers  of  the  Government  had  fixed  $38  a 
ton  as  the  basis  of  valuation  for  importations  of  paper  from  Canada. 

The  Chairman.  Are  there  any  market  quotations  on  paper? 

Mr.  NoRRis.  There  are  no  market  quotations  that  have  a  particle 
of  value — that  is,  for  the  great  bulk  or  the  consumption. 

Mr.  Sims.  How  much  of  the  price  of  paper  at  tne  present  time  is 
due  to  the  existence  of  the  duty?  If  we  take  the  duty  off  what  will 
be  the  difference  in  the  selling  price  of  paper? 

Mr.  NoRRis.  Six  dollars  per  ton  less.  I  mean  that  if  there  was  an 
assurance  of  free  paper  it  would  be  much  less  than  $6  a  ton  by  reason 
of  the  fact  that  there  would' be  inducements  offered  for  the  estab- 
lishment of  mills  in  Canada,  which  would  have  a  deterrent  effect  upon 
mills  in  the  United  States  which  are  now  getting  a  very  considerable 
profit,  such  as  the  Great  Northern  Paper  Company. 

Mr.  Sims.  Then,  as  I  understand  you,  the  removal  of  the  tariff 
would  result  in  the  establishment  of  mills  both  in  Canada  and  the 
United  States,  bringing  about  such  a  state  of  competition  as  would 
reduce  the  price  in  excess  of  the  amount  of  the  present  duty,  although 
it  should  be  added  to  the  price? 

Mr.  NoRRis.  That  is  rather  an  involved  question.  I  would  not 
like  to  say  "yes."  I  would  say  at  least  $6  per  ton,  plus  the  stimu- 
lous  of  competition. 

Mr.  Sims.  As  I  understand  you,  you  say  there  would  be  a  reduc- 
tion of  at  least  $6  by  the  removal  of  the  tariff  and  a  further  reduction 
by  reason  of  stimulating:  competition  in  wood-pulp  production  in 
Canada? 
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Mr.  NoRBis.  And  in  the  establishment  of  paper  mills  in  the  United 
States. 

Afr.  Sims.  When  I  said  wood  Piilp  I  intended  to  say  paper  mills. 

The  Chairman.  On  that  suoject,  the  newspapers  are  banded 
together  in  an  association  for  the  collection  of  news.  My  observaticui 
has  been  that  they  are  usually  pretty  well  to  do. 

Mr.  NoRRis.  Tou  mean  that  they  are  all  prosperous  Y 

The  Chairman.  Well,  I  do  not  want  to  undertake  to  say;  they 
always  appear  to  be.  Have  they  ever  considered  the  question  of 
establishing  print-paper  mills  of  their  own? 

Mr.  NoRRis.  That  subject  has  been  frequently  broached,  and  I  have 
invariably  discounted  and  discredited  any  efforts  on  the  part  of  the 
publishers  to  enga^  in  any  such  ventures. 

The  Chairman.  Yes;  but  you  had  a  special  contract. 

Mr.  NoRRis.  I  mean  for  the  last  ten  or  twelve  years;  outside  of 
these  two  years. 

Mr.  Ryan.  Why  did  you  take  that  position,  Mr.  Norris? 

Mr.  NoRRis.  I  took  the  ground  that  a  newspaper  publisher  had 
troubles  enough  when  he  ran  a  newspaper  without  attempting  to  oper- 
ate a  paper  mill,  and  that  he  woula  be  confined  to  a  particular  loca- 
tion if  once  he  were  tied  up  to  it;  whereas,  as  it  was  not  the  main  pur- 
pose of  his  business,  but  an  incident,  that  he  could  not  give  it  the 
attention  which  he  snould,  and  that  it  was  wiser  for  him  to  make  con- 
tracts with  others  who  could  finance  them  and  attend  to  them,  upon 
the  theory  that  if  a  business  had  close  individual  attention  it  would 
be  prosperous  wh^re  if  it  were  relegated  to  an  outsider  it  would  not 
hpns  tne  same  results. 

The  Chairman.  Of  course,  if  you  could  organize  paper  mills  and 
get  this  $7.50  profit,  I  suppose  it  would  be  a  profitable  business) 

Mr.  Norris.  I  have  a  theory  that  I  can  break  these  people;  but  it 
is  not  thoroughly  baked  yet,  and  I  would  not  like  to  evolve  it,  and  as 
yet  it  is  only  a  theory. 

The  Chairman.  I  will  be  frank  with  vou.  I  have  often  wondered 
why,  if  these  statements  are  all  true,  the  newspaper  men  who  have 
large  amounts  oi  capital  behind  them  do  not  organize  paper  mills  and 
demonstrate  what  can  be  done. 

Mr.  Norris.  There  are  numerous  reasons.  In  the  first  place,  and 
that  is  one  of  the  elements  in  this  combination,  nearly  all  of  the  water- 
power,  nearly  all  that  we  know  of  that  woidd  be  available  for  that 
purpose,  has  been  taken  up. 

The  Chairman.  I  should  have  to  doubt  that,  because  I  am  a  mem- 
ber of  a  committee  of  the  House  that  deals  with  the  water-power  ques- 
tion, and  we  pass  bills,  and  have  questions  come  up  in  it,  relative  to 
water  power  all  over  the  United  States,  in  many  cases  right  convenient 
to  the  wood  pidp,  where  there  is  plenty  of  water  power,  where  it  can 
be  obtained  at  nominal  expense  and  where  I  will  agree  tnat  the  Presi- 
dent will  permit  it  and  give  you  authority  to  build  the  dams  to  make 
the  water  power. 

Mr.  Norris.  In  proximity  to  the  markets? 

The  Chairman.  Well,  there  are  newspaper  markets  everywhere 
in  the  coimtry. 

Mr.  Norris.  Yes:  I  know;  but  the  large  markets  are  compara- 
tively small  in  number. 
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The  Chaibman.  I  do  not  a^ee  to  set  you  a  place  like  that  in 
Massachusetts,  possibly  not  in  New  i  ork,  but  nearer  than  the 
backwoods  of  Canada.  ^ 

Mr.  NoRBis.  I  will  describe  a  place  in  Massachusetts,  Bellows 
Falls,  which  was  taken  into  the  International  Paper  Company 
because  it  was  the  property  of  William  A.  Russell,  wno  practicaUy 
was  the  organizer  and  promoter  of  the  International  Paper  Com- 
pany— Congressman  William  A.  Russell.  While  this  central  agency 
scheme  was  hatching,  and  about  the  time  he  appeared  before  the 
Dingley  conmuttee,  i  sent  a  reporter  up  to  his  mills  at  Bellows  Falls, 
and  I  ffot  pictures  of  it.  They  were  either  imder  water  or  out  or 
water  idl  the  time.  They  never  had  the  water  right.  It  was  because 
of  the  deforestation  in  the  sources  of  the  water  supply;  and  therefore 
his  proposition  was  not  as  attractive  as  it  might  be.  Incidentally 
at  that  mill  there  was  taken  into  the  International  Paper  Company 
as  part  of  the  equipment  a  fine  antique,  a  paper-maKing  machine 
that  has  actuaUy  oeen  in  operation  for  sixty  years.  It  is  one  of  the 
curiosities  of  the  business;  but  it  was  taken  in  as  one  of  the  machines 
of  the  International  Paper  Company. 

The  Chairman.  I  do  not  want  you  to  think,  so  far  as  I  am  con-« 
cemed,  that  I  believe  the  newspaper  men  are  under  any  obligar 
tions  to  engage  in  the  manufacture  of  print  paper,  or  that  it  is  any 
defense  to  me  claims  you  are  now  making  that  you  have  not  done  it. 

Will  you  proceed  with  us  on  Monday? 

Mr.  NoRBis.  I  am  entirely  at  your  service. 

The  Chaibman.  It  is  very  nearly  5  o'clock,  and  we  have  had  a 
pretty  hard  week  here. 

Mr.  NoBBis.  At  what  hour? 

The  Chaibman.  At  10  o'clock  Monday  morning  in  the  new  Office 
Building,  on  the  second  floor,  in  the  southwest  comer. 

Thereupon,  at  4.66  o'clock,  the  committee  adjourned  until  Monday 
morning,  April  27,  at  10  o'clock. 
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Committee  on  Investigation  of  Cost  of  Paper, 

Monday,  April  £7,  1908. 
Committee  called  to  order  at  10.20  a.  m.,  Hon.  James  R.  Maim  in 
the  chair. 

STATEMENT  OF  MB.  JOHN  NOBBIS,  OF  NEW  TOBK  CITT— Cont'd. 

The  Chairman.  I  have  received  from  the  president  of  the  Inter- 
national Paper  Company  the  following  letter,  addressed  to  me  as 
chairman  of  this  committee,  and  dated  New  York,  April  25,  1908. 
[Reads:] 

Dbas  Sib:  Ab  thu  company  haa  been  particularly  referred  to  in  the  diBcuasions  of 
the  paper  situation  in  Gongreee,  although  it  is  not  mentioned  by  name  in  the  resolution 
creating  your  committee,  I  write  to  say  that  if  we  can  facilitate  your  investigations 
I  am  (}uite  willing  to  have  the  suitable  officers  of  our  company  appear  before  your 
committee  with  full  information  regarding  such  affairs  of  this  company  as  you  will  be 
apt  to  wish  to  inquire  into. 

I  have  prepared  the  following  telegram,  which,  if  it  meets  with  the 
approval  of  tne  committee,  I  will  send.     [Reads:] 

To  A.  N.  BURBANK, 

Prendent  International  Paper  Company,  30  Broad  street,  New  York  OUy: 
Your  letter  received.  The  committee  investigating  wood  pulp  and  print  paper  is 
now  holding  hearings.  Representatives  of  the  American  r^ewspaper  Fublishera' 
Association  and  the  Associated  Press  are  now  before  the  committee.  The  committee 
will  be  glad  to  have  any  interested  persons  i>resent  at  the  hearings.  The  committee 
desires  to.obtain  the  fullest  information  possible,  and  aa  at  present  informed  will  be 
glad  to  have  officials  of  the  International  Paper  Company  testify  before  it  immediately 
oUowing  the  testimony  presented  by  the  Publishers^  Association. 

James  R.  Mann,  Chairman. 

Mr.  Norris,  do  you  desire  to  examine  your  testimony  before  we 
send  it  to  the  printer? 

Mr.  Norris.  I  do  not  want  to  delay  the  print  in  any  way,  but  if  I 
could  have  a  chance  to  look  at  the  rough  proof,  would  it  facilitate 
matters  in  that  direction? 

The  Chairman.  No  •  it  would  delay  matters  to  look  at  the  rough 
proof.     As  a  rule,  we  ao  not  look  at  the  proof  at  all. 

Mr.  Norris.  Well,  I  suppose  I  can  take  chances  on  it. 

The  Chairman.  The  copy  is  here  now. 

Mr.  Norris.  I  will  not  have  an  opportunity  to  look  at  this  cop^ 
until  after  the  session,  and  to  that  extent  I  would  delay  the  composi- 
tion on  it. 

The  Chairman.  What  we  hope  to  be  able  to  do,  when  we  get  run- 
ning— ^we  have  not  yet  received  authority  to  incur  expense  excepting 
as  an  ordinary  committee  of  the  House — is  to  have  tne  testimony  of 
one  day  printed  and  in  the  hands  of  anybody  who  wants  it  the  next 
mominfir. 
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Mr.  NoRRis.  That  would  mean,  of  course,  that  the  witnesses  could 
not  revise  their  testimony,  but  that  is  no  reason  why  I  should  not  be 
in  the  same  class,  and  it  the  members  of  the  committee  take  their 
chances  as  to  the  Questions  they  ask,  as  to  whether  they  will  be  accu- 
rate or  not,  I  think  I  could  be  put  in  the  same  class. 

The  Chairman.  It  has  been  the  practice,  so  far  as  I  know,  that 
while  witnesses  often  desire  to  revise  what  they  testifjr  to,  it  is  seldom 
that  the  Members  of  Congress  care  to  revise  the  questions  which  they 
ask. 

Mr.  NoRRis.  Then  I  will  waive  any  objection  to  that  arrangement. 
May  I  ask  when  it  is  likely  that  the  testimony  you  now  have  will  be 
sent  to  the  printer? 

The  Chairman.  I  think  that  there  will  be  reported  into  the  House 
this  morning  from  the  Committee  on  Accoimts  a  resolution  which  I 
introduced  several  days  ago,  giving  this  committee  authority  to  have 
printing  and  binding  done,  stnd  to  incur  various  other  expenses.  If 
the  resolution  is  reported  into  the  House  and  is  passed  this  testimony 
will  be  sent  to  the  Printing  Office  at  once.  We  nave  not  yet  received 
that  authority,  and  while  ordinarily  we  would  ask  unanimous  consent 
for  such  authority  in  the  House,  your  ally  in  the  House  is  not  per- 
mitting any  unanimous  consents,  and  it  would  require  a  good  deal  of 
time. 

Mr.  NoRRis.  I  do  not  know  what  you  mean  by  reference  to  our 
"allv.'' 

The  Chairman.  The  gentleman  who  claims  to  be  your  ally,  and  he 
is  a  good  man,  whatever  we  may  say. 

I  was  going  to  suggest  to  the  committee  that  if  there  were  a  large 
number  of  the  committee  from  the  Publishers'  Association  here  stiU 
in  the  citv,  men  owning  or  representing  different  newspapers,  it 
might  be  desirable,  in  order  not  to  delajr  them  in  the  city  too  long,  to 
take  their  personal  testimony  as  to  their  own  papers  before  we  pro- 
ceed with  tne  more  full  examination  of  Mr.  Norris;  and  in  that  respect 
I  think  the  committee  will  be  guided  by  the  preference  and  desires  of 
the  members  of  your  Publishers'  Association  committee.  But  we  do 
not  want  to  be  put  in  the  attitude  hereafter,  if  some  gentleman  now 
here  does  not  testify  and  we  send  a  subpoena  or  request  to  him  to 
come  here  hereafter,  of  giving  him  grouna  for  complaint,  because  we 
want  the  testimony  of  aU  of  the  gentlemen  as  to  matters  within  their 
personal  knowledge. 

Now,  Mr.  No^ris,  you  can  proceed,  or  have  somebody  else  proceed, 
just  as  you  please,  and  with  that  understanding. 

Mr.  Norris.  On  Saturday  the  committee  called  upon  me  for  the 
contract  with  the  International  Paper  Company,  and  full  data  relating 
to  the  contract  of  the  New  York  Times;  also  for  statements  of  the 

E rices,  so  far  as  I  had  them,  with  respect  to  various  newspapers.  I 
>ft  here  Saturday  at  6.50  p.  m..  arriving  in  New  York  at  1  o'clock  in 
the  morning,  and  I  have  not  had  a  chance  to  obtain  those  papers  from 
the  office.  The  safes  are  locked  on  Simday,  and  it  may  be  difficult  for 
me  to  get  them  imtil  I  return  to  New  York.  May  I  suggest  that,  as 
the  matter  involves  more  or  less  of  a  difference  between  the  Interna- 
tional Paper  Company  and  the  newspaper  with  respect  to  what  was  the 
priccj  and  in  view  of  the  request  of  the  International  Paper  Company 
that  it  be  given  an  opportunity  to  present  its  case,  and  its  expressing 
its  willingness  to  submit  all  matters  which  the  committee  may  desire. 
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that  the  committee  call  upon  it  for  those  particular  papers  bearing^on 
this  matter. 

The  Chairman.  Well,  it  is  verylikely  that  the  committee  will;  but 
that  is  an  after  consideration!  What  we  want  now  is  the  papers  that 
you  have.     You  are  the  witness  at  present. 

Mr.  NoRRis.  Well,  they  are  not  m  my  physical  custody.  I  recog- 
nize the  fact  that  the  committee  has  a  rignt  to  them,  and,  that  it  wul 
^et  them,  but  there  was  some  embarrassment  about  the  situation;  it 
IS  more  or  less  of  a  confidential  arranjgement,  and  I  did  not  want  to  be 
put  in  the  position  of  volunteering  information  upon  that  particular 
matter,  which  is  a  confidential  business  arrangement;  but  I  under- 
stand the  committee  has  the  right  to  just  what  it  desires  in  the 
premises. 

The  Chairman.  The  committee  beUeves  it  has  the  right,  and 
believes  it  has  the  right  to  require  the  testimony.  I  think  the  com- 
mittee is  disposed  to  msist  upon  the  right,  and  if  it  were  otherwise  it 
i^ould  be  impossible  to  arrive  at  any  just  conclusion.  But  it  can  not 
tell  the  importance  of  the  testimony  imtil  it  receives  it.  The  com- 
mittee has  no  desire  to  embarrass  vou,  but  it  wants  the  information. 

Mr.  NoRRis.  If  you  can  get  tnat  from  the  International  Paper 
Company  would  it  not  be 

The  C^iRMAN.  We  can  not  get  the  information  from  the  Inter- 
national Paper  Company,  or,  in  any  event,  before  they  commence  to 
testify.  We  have  no  confidential  relations  with  the  International 
Paper  Company,  We  have  a  witness  on  the  stand  who  has  certain 
information  which  we  want,  and  which,  it  seems,  he  is  \mwilling  to 
give,  and  therefore  we  direct  that  it  be  given. 

Mr.  NoRRis.  I  understand  that,  and  is  that  equivalent  to  subpoena? 

The  Chairman.  I  think  it  is,  and  if  it  is  not  we  will  have  a  marshal 
and  not  only  subpoena  you,  but  have  him  bring  you  over  here  if  we 
want  him  to. 

Mr.  NoRRis.  Well,  I  will  use  diligence,  but  I  certainly  can  not  go 
aft^r  it  while  I  am  here. 

The  Chairman.  I  understand  that,  of  course. 

Mr.  NoRRis.  At  the  meeting  of  the  American  Newspaper  Publish- 
ers' Association  on  September  19, 1907,  there  were  various  statements 
made  by  publishers  of  newspapers  with  respect  to  prices  and  with 
respect  to  the  situation  of  which  complaint  is  now  made — the  com- 
bination of  paper  makers  to  raise  the  prices.  May  I  state  what 
was  said  at  tnat  meeting  bearing  directly  on  this  point,  giving  merely 
the  experiences  of  pubEshers  themselves?  ,  It  is  highly  informative 
to  the  committee? 

The  Chairman.  We  will  be  glad  to  have  you  state  it,  Mr.  Norris, 
although  I  think  you  ought  to  state  in  connection  with  it  whether 
you  make  your  statement  on  your  personal  knowledge,  or  a.s  a  matter 
of  hearsay.     Remember  you  are  under  oath. . 

Mr.  NoRRis.  I  make  this  statement  as  to  the  statements  which  were 
made  at  that  hearing,  and  submit  it,  and  the  committee  may  sum- 
mon those  gentlemen  or  not,  at  its  pleasure. 

The  Chairman.  The  committee  has  no  desire  to  hold  you  down' to 
the  usual  ruies  of  a  court. 

Mr.  Norris.     [Reads.] 

Gren.  Felix  Agnus,  of  the  Baltimore  American.  I  am  one  of  the  individuals  whose 
contract  expires  next  January.     I  came  to  New  York  early  in  order  to  tackle  our 
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friends,  these  paper  manufacturers,  all  friends  of  mine,  personally  speaking,  but  in  my 
endeavors  to  renew  my  former  contract  I  find  that  I  am  face  to  face  with  a  condition 
that  seems  to  me  almost  impossible.  The  manufacturers  tell  me  that  they  had  an 
agreement  among  themselves  hy  which  there  will  be  a  uniformity  of  price.  We  shall 
not  be  able  to  get  paper  again  at  $1.75,  nor  $1.80,  n()r  $1.90.  I  was  one  of  the 
lucky  members  who  always  managed  to  ^t  in  some,good  contracts;  my  last  was  $1.90, 
and  now  I  am  face  to  face  with  the  question  of  $2.&0.  I  did  not  get  mad;  I  listened  to 
the  reasons  and  talk,  and  the  officers  of  the  International  Company  blamed  the  news- 
paper men.    They  blame  them  for  their  extravagance  in  their  dealings  with  paper. 

1  sympathize  with  the  manufacturers.  They  tell  me  that  the  forms  are  given  away, 
and  all  that  sort  of  thing.  Chemicals  have  gone  up,  and  whv?  Before,  when  they 
had  but  two  shifts  of  men  working  twelve  hours  a  day;  now  tnev  have  three  of  eieht 
hours  each.  All  that  has  increased  the  value  of  paper  so  much  that  they  are  forced  to 
fall  on  us,  the  publishers.  I  tried  to  make  them  realize  that  they  were  asking  almost 
blood  money  from  me.  Mv  individual  increase  would  be  all  the  way  from  $50,000  to 
$75,000  a  year  out  of  my  business.  Speaking  this  morning  with  another  publisher 
somewhere  in  my  locality,  he  tells  me  there  is  a  difference  in  price,  which  would 
entail  on  him  an  additional  expense  of  fully  $125,000  to  $150,000  a  year.  Now,  I  find 
it  is  a  condition,  gentlemen,  that  is  real.  They  do  not  propose  to  listen  to  anything 
of  friendship,  cajolery,  or  good  dinners,  or  anything  of  that  kind.  They  propose  to 
withdraw  their  selling  agents,  and  you  have  got  to  come  up  to  the  verv  headquarters  of 
the  manufacturers  and  deal  with  them  direct.  For  myself,  while  I  have  not  closed 
my  contract,  nevertheless,  when  they  asked  me  $2.50  and  1  saw  their  temper,  I 
tned  to  make  my  contract  for  ten  years,  and  they  said,  '*Nay,  nay;  we  will  give  it  te 
you  for  one  year  and  no  more.'*  I  asked  whether  all  were  to  be  treated  alike.  They 
said  ''Yes,"  and  they  impressed  upon  me  the  f^ct  that  if  we  publishers  did  not  stop 
our  extravagance  for  the  sake  of  a  little  additional  circulation  above  our  neighbors  we 
would  be  further  victimized.    That  is  all  I  have  to  say. 

Mr.  Haines,  of  the  Paterson  News.  Colonel  Agnus  told  just  simply  one  truth,  and 
that  is  that  the  price  of  paper  is  going  to  be  put  up  to  all  that  the  trafiic  will  bear.  I 
met  a  director  of  the  International  raper  Cfompany,  when  he  had  several  drinks  in 
him  and  felt  eood,  and  he  told  me  the  price  of  paper  was  going  to  be  jacked  up  to  3 
cents  at  the  lowest  basis.  The  International  t'aper  Company  to-day,  which  talks 
about  our  extravagance  in  using  paper,  is  selling  in  the  London  market,  paying 
the  ocean  freight,  paying  the  haulage  in  London,  and  selling  it  for  less  than  they  are 
selling  it  to  publianers  in  the  city  of  New  York.  Now,  that  does  not  look  as  if  there 
were  too  much  consumption,  does  it?  Every  one  of  us  knows  that  paper  is  being 
offered  in  the  market  to-day  less  the  freight— and  sell  it  to  vou  as  cheap  as  the  trust 
does.  That  shows  it  is  not  necessar>r  for  the  protection  of  American  industries  to 
impose  a  tariff  tax  on  the  paper  in  this  country.  1  am  a  Republican.  I  believe  in 
the  principle  of  protecting  home  industry^.  But  we  were  taught  that  this  thing  was 
a  policy  for  infant  industries.  Certainly  a  combination  of  capitalists  that  buys  up 
worn-out  mills,  capitalizes  them  for  twice  what  they  are  worth,  does  not  need  the 
protection  of  a  tarin  tax.  The  practical  thing  for  us  to  do  is  to  go  and  begin  as  indi- 
viduals. Let  every  man  go  to  his  Congressman.  1  think  1  can  get  the  Coneressman 
from  my  district  to  take  the  tax  off.  They  say  our  forests  are  going.  Right  up  in 
Canada  is  enough  lumber  to  supply  the  newsr>a|>ers  for  centuries  almost,  and  they 
are  willing  to  sell  it  to  us,  but  they  can  not  ao  it  because  the  International  Paper 
Company  has  got  to  be  protected  by  a  tariff  tax.    *    *    * 

Oh.  no,  there  is  lots  of  it  there.  We  have  got  to  go  to  work  and  do  something. 
The  General  Paper  Company  was  broken  up  through  the  efforts  of  this  association. 
The  United  States  courts  decided  it  was  an  illegal  combination.  Now  it  is  trying 
to  gather  itself  together,  and  if  you  do  not  gather  yourselves  together  that  western 
snaxe  will  be  just  as  strong  as  it  was  before.  We  have  got  to  stop  talking  and  go  to 
work.  We  have  got  to  ^ow  the  press  has  some  influence,  and  the  onlv  way  to  do  it 
is  to  present  a  united  front  andjget  the  small  papers  in  line;  begin  hammering  at 
our  Congressmen  and  Senators.  There  is  my  only  solution  of  the  problem.  I  do  not 
thiak  all  the  resolutions  and  talk  will  amount  to  anything  unless  we  go  to  work  and 
do  something;  take  the  tariff  off  paper  and  I  think  they  will  soon  come  to  terms. 
They  would  rather  have  half  a  loaf  than  no  bread. 

Mr.  Rauch.  We  were  paying  $2.15  and  now  we  are  asked  to  pay  $2.65.  I  think 
everybody  ought  to  state  his  experience.  If  he  does  not  want  to  state  the  exact  price, 
let  him  state  what  the  increase  is  in  the  new  contract. 

Mr.  Baldi^in.  We  have  been  paying  2  cents  for  paper;  we  use  180  to  200  tons  a 
year.  The  price  we  have  contracted  for  is  $2.45  laid  down  at  Joliet,  111.,  on  the  side- 
walk at  our  place.    Our  contract  was  made  the  Ist  of  July. 

The  Chairman.  On  the  1st  of  July  you  paid  $2.50? 
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Two  forty-five  net. 

A  MSHBBB.  How  long  will  that  contract  last? 

One  vear.  We  tried  to  get  a  renewal.  We  had  the  paper  last  yew  from  the  Inter- 
national and  could  not  ^t  a  renewal  at  all  for  our  tenitory. 

Mr.  NoRRis.  What  mill  is  now  fumiahing  you? 

This  is  a  Canadian  mill,  the  Sturgeon,  I  understand. 

Mr.  NoRRis.  Sturgeon  Falls? 

Sturaeon  Falls. 

Mr.  NORRIS.  Paying  the  duty? 

We  are  paying  $2.45.    No;  we  are  not  pa3ring  the  duty.    It  is  laid  down  to  us. 

Mr.  NoRRiB.  I  mean  it  is  Canadian  paper? 

I  understand  so. 

Mr.  NoRRis.  On  which  they  are  paying  a  duty  of  $6  and  delivering  it  in  Joliet,  111., 
leas  than  the  paper  manufacturers  here  will  deliver  it  in  the  United  States. 

For  the  information  of  the  members,,  there  are  forty  dailies  in  Illinois  which  have 
joined  together  in  a  little  association  to  control  the  placing  of  a  contract  for  what 
amounteof  to  about  240  can.  We  offered  bids,  or,  rather,  asked  for  bids,  from  all  tiie 
paper  companies  that  we  could  get  the  names  of,  with  the  result  that  we  could  get  no 
bia  covering  the  entire  quantity.  They  picked  us  to  pieces  and  accepted  a  little  here 
and  a  little  there,  and  they  did  not  vary;  when  we  computed  the  difference  in  freight 
rate  they  did  not  vary  more  than  a  cent  or  two,  and  they  pulled  us  plumb  to  pieces. 
We  were  compelled  to  go  in  the  market  and  make  the  best  arrangement  we  could. 

Mr.  Glass,  of  Montgomery,  Ala.  In  line  with  the  facts  just  stated,  two  years  ago  a 
broker  in  paper  in  this  city  told  me  that  he  was  delivering  Canadian  paper  in  Austndia 
and  jMiving  the  freight  through  Canada,  carrjring  it  through  the  State  of  New  York 
under  bond,  pa^ine  the  ocean  freight  right  into  Australia,  and  was  delivering  the 
Canadian  paper  in  Australia  at  a  less  price  than  the  average  rate  in  New  York  at  that 
time.  Whetner  those  facts  exist  to-day  I  am  not  informed,  but  it  was  the  fact  two 
years  ago.    That  shows  what  can  be  done. 

Mr.  HuNSAKER.  I  am  from  Saginaw,  Mich.  That  comes  from  the  Cheboygan  Paper 
Company.  There  is  onlv  one  mill  in  Michi^n  making  print  paper.  They  made  a 
contract  two  weeks  ago  tor  the  Bay  City  Tribune  at  $2.35.  A  snort  time  ago— last 
week — an  agent  from  Chicaeo  of  the  International  Paper  Company  came  to  my  town. 
I  had  a  rate  of  net  $2.08  ana  I  asked  him  if  he  could  renew  it.  He  said,  ''We  are  not 
making  any  contnUrts  at  all.  I  can  make  no  contracts  with  you  at  any  price. ' '  I  don't 
know  what  he  meant  by  that,  whether  I  am  to  be  shut  out  entirely  from  any  paper 
whatever. 

The  Chairman.  $2.08  f.  o.  b.  Saginaw."    «    «    * 

The  first  of  January. 

I  am  trying  to  renew  it  now,' and  they  decline  to  renew  it  at  any  price. 

I  am  here  to  find  out. 

Mr.  McKennt.  I  am  a  small  consumer  and  have  been  trying  the  last  three  or  four 
months  to  eet  quotations  from  the  International  Paper  Company.  I  have  bought 
from  them  for  several  years.  I  made  a  contract  last  year  for  $2.30  for  mine.  They 
informed  me  that  they  are  not  making  any  quotations  or  contracts  now,  and  after 
three  months'  effort  I  nave  not  been  able  to  get  anything,  except  the  assurance  that 
they  will  let  me  have  quotations  in  November  or  October.  In  the  meantime,  my 
contract  expires  the  Ist  of  January. 

I  will  state  the  rate  from  Brownsville,  N.  Y.,  where  our  paper  comes  from,  to  Macon, 
in  carload  lots,  is  about  40  cents.    It  is  $2.70  at  Macon. 

Mr.  DoDSWOBTH,  of  the  New  York  Journal.  We  have  to  pay  up  to  the  1st  of  Sep- 
tember, $2.  They  notified  us  at  the  expiration  of  the  contract  they  would  charge  us 
a  higher  rate — $2.50.  I  said,  ''I  won't  pay  it."  I  started  out  to  get  bids  from  other 
paper  companies.  I  could  not  get  a  single  bid  from  anybody.  I  came  right  back 
on  the  Great  Northern  and  succeeded  in  getting  contracts  for  $2.47}  for  one  year 
and  no  longer.  Immediately  after  closing  that  contract,  I  had  another  friend  who 
was  looking  for  paper  and  offered  the  same  contract,  1,000  tons,  at  the  same  price. 
They  refused  to  take  it.  The  main  point  that  I  want  to  bring  out  is  this,  that  it 
seems  to  me  that  there  is  a  collusion  on  the  part  of  the  paper  manufacturers  in  receiv- 
ing bids.  I  would  like  to  know  whether  any  newspaper  has  been  able  to  shift  its 
contract  this  year. 

I  made  this  contract  the  latter  part  of  Au^t. 

Mr.  Pabk.  Mr.  Chairman,  the  corroborating  evidence  in  m^  mind  that  there  has 
been  a  trust  formed  is  shown  in  the  fact  that  previous  to  the  rise  in  price  of  wMto  paper 
to  me,  I  had  been  approached  by  probably  half  a  dozen  agents  for  various  paper  com- 
paxues,  anxious  to  sell  paper  to  the  Poughkeepsie  Star,  lliey  all  o  noted  prices  as  low 
as  2  cents.    A  few  weeks  after  the  last  gentleman  called,  I  was  notined  that  the  price  of 
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paper  would  be  raised  to  $2.40  from  the  company  in  which  I  was  purchaBiDg,  Osw^o 
fBUB.  I  attempted  to  get  a  lower  price  fiom  a  concern  that  haa  offered  previouA  to  this 
lone  to  8cdl  me  paper  ior  2  cents,  and  I  was  told  that  the  milk  were  so  full  that  it  was 
impoflsible  for  them  to  take  on  an^  further  orders.  I  went  to  other  companies  that  had 
been  very  anxious  to  get  my  business  previoi2s  to  this,  and  I  was  met  with  the  aame 
reply,  that  the  mills  were  so  full  they  could  not  take  on  any  more  ordeis.  A  gentleman 
who  sells  paper  and  who  is  a  resident  of  my  city,  representing  a  Pennsylvania  and  a 
New  York  company,  had  tried  repeatedljr  to  get  my  order  for  paper,  and  1  went  to  him 
and  told  ^im  I  was  ready  to  trade  with  him.  He  made  an  enort  to  get  my  figures  and 
quotationB,  and  I  met  with  the  same  reply,  that  the  mills  were  so  full  that  they  could 
not'  tsJce  on  an^r  more  contracts.  That  forced  me  to  go  to  the  old  company  that  was 
already  fumiidiiDg  me  paper,  and  forced  me  to  pay  their  additional  price.  I  am  now 
paying  $2.45.  Tney  won't  enter  into  any  contract.  Thev  tell  me  that  the  price  is 
goinff  to  increase,  tnat  it  may  go  to  3  cents.  I  made  further  efforts  to  buy  paper  of 
anouer  concern  that  had  been  very  anxious  previous  to  this  time  to  get  my  contnc6« 
and  they  heartily  promised  to  get  me  a  carload  of  paper,  to  sell  it  to  me,  and  they  aaid 
they  would  let  me  have  the  figures  in  a  few  days.  The  fisures  c^e  and  they  were 
$2.75,  the  very  best  they  could  do.  They  were  very  sorry,  they  would  like  to  have  my 
business,  but  $2.75  was  the  best  they  could  do.  All  of  these  quotaticms  seemed  to 
prove  to  me  a  conspiracy  or  a  trust  in  white  jMiper  to  the  trade. 

Mr.  FosTBB.  I  am  paying  $1.80  at  the  Canadian  mills.  That  means  $2.10  New 
York  mills.    The  freight  rate  is  40  cents. 

The  Chairman.  You  pay  $2.10  to  the  mill? 

$1.80. 

The  Chairman.  $1.80  at  the  mill  last  year? 

No;  Canadian  mill. 

Mr.  NoRRiB.  May  I  ask  Mr.  Foster  does  he  buy  direct  of  the  Canadian  mills  or  £roin 
a  broker? 

From  a  broker. 

Mr.  NoRRis.  What  does  that  make  the  paper  cost  you  delivered  in  Houston? 

$2.66. 

Mr.  NoRRie.  What  did  you  pay  before? 

I  will  give  you  my  experience.  I  was  in  New  York  last  August.  I  made  a  contract 
at  $1.79. 

Mr.  NoRRiB.  A  year  ago? 

A  year  ago. 

Mr.  NoRRis.  At  Houston? 

No;  $1.79  at  the  New  York  mills.  That  manufacturer  refused  to  deliver  the  paper 
on  the  contract.  Delivery  was  made  through  the  broker  and  not  with  the  mill.  The 
paper  began  going  up,  ana  he  withheld  the  contract  for  one  reason  or  another  and  has 
now  refused  to  deliver,  and  I  am  now  uing  him  for  the  difference  in  price. 

Mr.  Roe.  I  will  sav  we  made  a  contract  three  years  ago  for  three  years  at  $2.20. 
About  eighteen  months  aso  the  mill  voluntarily  reduced  the  price  to  $2.10,  owing  to 
the  reduction  in  the  market  price  at  that  time.  That  price  prevailed  for  about  one 
year.  Last  spring  they  raised  it  to  the  contract  price  of  $2.20.  That  is  on  board 
cars  at  Harrisour^,  Pa.  I  don't  know  what  the  freight  rate  is;  I  have  never  figured 
on  that,  because  it  is  delivered  at  Harrisburg.     It  comes  from  Berlin,  N.  H. 

3n  the  Ist  of  January  next.  I  had  a  quotation  about  six  weeks  asp  at  $2.50,  but 
have  had  no  quotations  since  that  time  and  we  have  not  closed.  We  nave  not  asked 
for  any  since  that  time. 

Mr.  EwiNO.  I  had  a  contract  through  a  broker  with  the  Berlin  Falls,  which  expired 
in  Mav.  I  was  paying  $2.15  delivered  f.  o.  b.  New  Orleans.  The  freight  rate  from 
New  York  to  New  Orleans  is  35  cents  a  hundred.  When  my  contract  expired,  they 
raised  the  price  from  $2.15  to  $2.65,  half  a  cent  a  pound.  I  inquired  around  of  some 
other  brokers  and  that  was  the  cheapest  rate  I  comd  get  at  that  time. 

For  one  year.    That  was  a  Berlin  mill. 

Mr.  Fahey,  of  New  Orleans.  For  about  three  years  we  have  been  paving  a  ^ce 
of  $1.90  at  Boston,  delivered  in  the  press  room,  on  paper  shipped  from  Maine.  That 
meant  about  $1.75,  or  thereabouts,  at  the  mill.  In  the  beginning  of  the  year  I  made 
some  inquiry  about  the  matter  of  paper,  and  had  some  talk  with  our  agent — ^the  agent 
of  the  mill — ^who  is  located  in  Boston.  He  told  me  that  conditions  were  getting  oad 
and  that  we  wcnld  probably  have  to  stand  for  a  little  raise.  I  recognized  that  fact 
and  said  we  would  not  object  to  a  reasonable  increase.  He  gave  me  to  understand 
that  it  would  probably  amount  to  somewhere  around  $2.15  or  $2.20,  and  I  would  not 
have  objected  to  that.  We  allowed  the  matter  to  drift  along,  expecting  we  would  be 
protected.  When  the  time  came  around  for  talking  contracts,  however,  there  was  a 
little  evidence  of  withdrawing  from  the  proposition  of  naming  contract  prices  and 
none  were  named.    Finally,  when  it  came  to  a  show  down,  we  were  very  much  sur- 


WOOD  PXn^,  PRINT  PAPEB,  ETC.  47 

prised  to  be  told  it  would  probably  cost  us  somewhere  around  $2.40  or  $2.50  to  renew 
our  contracts  for  a  vear. 

Thereupon  I  talked  to  some  of  the  New  £ngland  papers  in  our  neighborhood  who 
were  bu^g  from  different  mills.  We  got  our  heads  toother  and  decided  we  might 
accompluih  something  by  combination.  So  we  started  in  our  several  directions  mak- 
ing inquiries  of  the  people  with  whom  we  were  doing  business,  as  to  whether  or  not 
they  cared  to  take  on  a  number  of  newspapers  and  supply  them  directly  from  some 
miu.  For  example,  one  of  the  newspapers  was  asked  to  make  inquiries  of  the  New 
York  and  Pennsylvania  Company  in  tnis  city,  who  had  been  supplying  them  for 
years,  and  he  made  inquiry  of  the  mill,  and  a  third  made  inquiry  of  Graham  &  Com- 
pany, and  I  made  inquiry  of  the  Pejebscot  Paper  Company.  In  the  first  place,  from 
two  distinct  sources,  our  papers  were  told  that  the  mills  were  looking  for  additional 
paper  contracts  and  could  take  on  a  considerable  tonnage,  but  the  next  question  they 

Eut  up  was,  "Who  are  the  papers  involved  in  this?"  As  soon  as  they  obtained  a 
ttle  mformation  on  that  they  wanted  time  to  consider  just  what  they  could  do  to 
figure  out  the  freight  rates  involved,  tonnage,  etc.  The  net  result  was  that  in  these 
two  specific  cases,  after  they  found  out  what  the  papers  were,  the  tonnage,  etc.,  and 
where  they  were  buying,  they  discovered  that  conditions  at  the  mill  were  getting 
worse  and  they  hadn't  mreseen  just  how  bad  the  conditions  were  going  to  be;  conse- 
quently it  was  all  they  could  do  to  take  care  of  their  own  customers  and  they  were  not 
sure  about  that,  and  they  certainly  could  not  consider  taking  on  any  others.  In 
other  words,  they  would  not  quote  me;  they  left  it  for  my  n4u  and  no  one  -else.  I 
could  not  get  prices  out  of  any.  other  manufacturer,  and  that  was  true  of  every  paper 
in  this  combination,  six  in  niunber. 

Finally  I  was  approached  by  the  re^vesentative  of  the  Canadian  mill,  the  J.  B. 
Booth  mill,  at  Ottawa,  and  was  given  to  understand  that  they  wanted  to  get  some  New 
England  business.  I  talked  the  matter  out  with  them  and  they  finally  got  down  to  a 
price  of  $2.35.  That  was  $1.95  at  the  mill  and  involved  $6  a  ton  duty  and  20  cents 
ireight — $2.35  in  all— while  our  miU  in  Maine,  less  than  150  miles  distant,  with  a  freight 
rate  of  9  cents,  wanted  $2.45  or  $2.50  for  a  product  that  was  no  better.  My  mill  was 
the  Pejebscot  Mill  at  Brunswick. 

Now,  we  are  talkine  right  out  in  the  meeting,  and  it  has  got  to  be  understood,  as 
iar  as  I  am  concerned,  taeX  I  do  not  want  this  stuff  handed  around  to  the  manumc- 
tiirers,  because  it  would  do  me  no  good.    ♦    *    * 

WeU,  I  don't  care  anyway.  They  have  hit  me  bad  enough.  They  can  not  go 
veay  much  worse.    I  will  stand  for  it. 

raiaUy  I  was  given  the  impression  by  the  agent  that  if  I  would  go  up  to  Ottawa 
and  talk  to  Mr.  Booth  himself,  they  probably  would  shade  the  price  of  $2.35;  they 
wanted  to  get  over  on  this  side  of  the  line  and  get  some  business  and  they  would 
probably  do  better.  I  went  up  there  and  talked  with  those  fellows  for  a  couple  of 
days,  and  they  finally  came  down  to  $2.30  delivered  in  the  city  f .  o.  b.  That  involved, 
inciaentally,  a  part  of  the  commission  to  the  agent  being  thrown  in.  I  said  to  them, 
''If  you  will  ship  a  couple  of  carloads  or  a  carload  of  that  paper  down  at  once  and  it 
runs  through  our  machines  all  right,  we  will  close  with  vou.^'  I  found  at  that  time 
thev  were  making  paper  and  delivering  it  to  the  International  Company.  They 
baa  made  a  contract  to  sell  6,000  tons  to  the  I.  P.  and  part  of  it  was  coming  down  to 
Mr.  Seitz;  some  had  gone  to  Cleveland  and  some  to  Chicago,  and  the  experience 
with  the  paper  in  variably  was  very  good.  They  have  a  fine  mill;  they  were  beauti- 
fully situated.  They  finally  made  uiis  contract  of  $2.30,  and  I  said  to  them,  "If^ 
gentlemen,  the  paper  is  all  right,  I  believe  our  fellows  will  go  in,  and  I  will  eo  back 
and  talk  with  them.''  I  went  back  and  we  talked  the  matter  over  and  we  all  decided 
that  if  the  paper  was  all  ri^ht  we  were  ready  to  do  business  with  these  fellows,  because 
we  did  not  lite  the  attitude  of  the  other  people,  even  if  the  price  were  the  same. 

Incidentally  I  pointed  out  the  fact  that  witn  only  one  mill  of  100  tons  per  day  capac- 
ity we  mij^t  be  in  danger  of  a  shortage  if  the  railroad  were  clogged  with  freight  or 
because  of  the  long-distance  carrying.  They  said,  "We  can  remedy  that."  They 
eot  into  communication  with  a  mill  near  Montreal,  the  Laurentide,  which  has  a  pro- 
duction of  125  tons,  and  the  Laurentide  Mill  agreed  to  stand  with  the  Booth  Mill  on 
the  production  that  we  would  require,  anywhere  from  5,000  to  8,000  tons,  at  that  price. 

We  came  back  and  I  expected  the  paper  would  be  shipped  at  once,  according  to  the 
understanding,  but  it  dia  not  come  along.  Meanwhile  our  people  down  in  Maine 
notified  all  of  us  who  were  in  this  same  proposition  we  would  luive  to  tell  them  pretty 
soon  what  we  were  going  to  do.  My  contract  expired  the  Istof  August.  The  contract 
of  the  other  two  papers  did  not  expire  until  Januanr  1 ;  but  the  demand  was  made  that 
thev  settle  the  question  at  once,  without  any  further  delay.  We  finally  got  together 
with  these  fellows  in  Boston  one  afternoon,  and  after  talking  about  thirty  minutes  we 
told  them  we  had  had  lower  prices  quoted  and  thought  we  were  not  inclined  to  renew. 
Well,  they  told  us  they  thought  there  was  a  good  deal  of  danger  about  that  delivery 
and  we  would  better  not  take  the  chance.    We  asked  them  what  they  meant.    ' *  Why,  ^' 
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they  said,  "  we  know  that  you  got  a  quotation  from  the  Booth  Mill,  at  Ottawa/'  and 
thevsat  mere  and  told  us  what  the  quotation  was  that  we  had  received;  every  detail 
of  the  terms,  even  down  to  the  splitting  of  the  commission  on  the  part  of  the  agent. 
Where  did  they  get  it? 

Finally,  the  car  of  paper  did  not  turn  up.  We  couldn't  try  it  out,  and  they  told  us 
that  they  must  have  our  answer  for  the  Mame  mill  by  the  following  Saturday. 

The  Chaibman.  Mr.  Norris,  I  do  not  wish  to  delay  you,  but  tell  me 
why,  in  that  case,  a  gentleman  who  declined  to  make  a  contract  when 
it  was  tendered  him  had  any  cause  for  complaint  because  when  he 
would  not  make  a  contract  at  the  time  the  other  one  then  changed  his 
mind. 

Mr.  NoRKis.  Do  you  mean  the  Canadian  mill? 

The  Chairman,   i  es. 

Mr.  NoRRis.  My  understanding  of  his  statement  was  that  they 
made  an  agreement  at  a  price  of  S2.30  for  a  saniple  carload  of  paper 
upon  the  stipulation  that  if  that  carload  were  satisfactory  they  would 
take  this  5,000  tons  at  that  price. 

The.CHAiRMAN.  ^But  that  is  not  my  understanding  of  his  statement. 
My  understanding  is  that  he  was  offered  a. contract  at  the  price  of 
S2.30,  and  that  he  told  the  parties  to  send  him  the  sample  car  and  then 
he  would  determine  whether  he  would  make  that  contract  or  not.  It 
is  a  very  common  thing  to  get  a  sample  in  order  to  determine  that, 
and  why  did  he  not  do  it?  Of  course  I  do  not  ask  you  to  answer  that 
question. 

Mr.  Norris.  The  easiest  way  is  to  get  Mr.  Fahey  here. 

The  Chairman.  Oh,  yes. 

Mr.  Norris.  It  is  purely  preliminary  and  informative,  and  it  will 
start  your  minds  in  various  directions. 

(Reads:) 

Ab  I  say,  we  had  no  paper  to  try,  and  when  I  made  further  complaint  about  its  non- 
receipt,  tney  notified  me  that  the  lAurentide  mill  had  withdrawn  from  their  part  of 
the  proposition  and  that  the  Booth  mill  would  therefore  be  forced  to  withdraw  and 
could  not  supply  us  with  the  paper;  that  the  carload  of  paper  had  been  shipped  after 
a  dela^  of  a  week  or  ten  days;  tney  didnH  know  where  it  was,  but  anyway  tney  were 
out  of  it.  Under  those  circumstances,  there  was  nothine  for  us  to  do  except  to  dose 
with  the  Maine  people  on  a  basis  of  $2.40,  which  we  did.  That  is  our  experience.  We 
have  got  to  consider  the  facts  in  the  matter,  gentlemen,  we  have  got  to  consider  the 
remedy. 

,  On  Saturday,  among  the  other  requests  submitted  to  me  by  the 
committee,  was  one  that  should  indicate  what  had  been  the  character 
of  the  increases.  I  sent  out  to  various  publications  a  letter,  inclosing 
this  blank  [handing  a  paper  to  the  chairman]. 

This  was  for  answers  to  inquiries  upon  questions  relating  to  the 
paper  supply;  and  the  first  question  was  as  to  the  increase  of  price 
of  paper  aoove  that  of  two  years  ago. 

The  Chairman.  This  may  be  inserted  in  the  record. 

[Personal  and  confidential.] 

Amwers  to  inquiries  of  committee  on  paper  of  American  Newspaper  Publisherg*  .4mo- 

ciation. 
To  the  Committee  on  Paper, 

Pulitzer  Building^  New  York  City.  ^ 

Gentlemen: 

First.  WiU  you  kindl)r  ascertain  the  attitude  of  your  RepreRentative  and  Senator  in 
Congress  upon  the  question  of  the  immediate  repeal  of  the  duty  on  pulp  and  printing 
paper  and  all  materials  entering  into  the  manufacture  of  printing  paper?  Will  you 
advise  us  promptly  of  the  result  of  your  inquiry? 

Answer.  I  have  not  enough  interest  in  the  matter  to  bother  to  ascertain  the  views 
of  my  Representatives. 
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Second.  WiU  ^ou  kindly  furnish  information  to  us  confidentially  upon  the  follow- 
ing points  oovenng  transactions  within  the  last  twelve  months? 

(a)  Has  the  price  of  your  ne#8-print  paper  been  raised?  If  so,  to  what  extent,  by 
what  mill  or  agent,  and  on  what  date? 

Answer.  No. 

(b)  Have  any  intimations  been  given  to  you  respecting  an  advance  upon  the  price 
jMiid  by  you  for  the  year  1906?  If  so,  by  whom  ana  when,  and  what  was  the  amount  of 
the  advance? 

Answer.  No. 

(c)  Have  any  agents  or  mills  withdrawn  quotations  previously  made  to  vou,  or  have 
they  neglected  or  refused  within  that  period  to  quote  prices  to  you,  or  have  tney  changed 
previous  offers?    If  so,  when?    (Give  names  and  particulars.) 

Answer.  No. 

(d)  Have  the  quotations  received  by  you  indicated  unity  of  action  by  selling  agents 
or  uniformity  of  price? 

Answer.  No. 

(e)  Has  any  of  the  selling  agencies  imposed  new  terms  as  to  supply,  or  restricted 
the  period  of  contract  to  one  year  or  less?  Has  any  of  said  agencies  refused  to  give  you 
a  contract  for  more  than  one  year? 

Answer.  No. 

(f)  Have  you  any  knowledge  of  any  changes  of  selling  agencies? 
Answer.  No. 

(g)  Have  vou  any  information  of  any  shut  down  or  stoppage  of  any  paper  miU  or 
restriction  of  output? 

Answer.  No. 

(h)  Have  you  any  information  showing  that  the  product  of  so-called  independent 
muls  has  been  acquired  by  any  of  the  large  selling  i^encies  or  the  sale  of  their  output 
merged?    If  so,  give  names  and  dates. 

Answer.  No. 

(j)  Have  you  any  information  as  to  dates  of  meetings  of  paper  manufacturers  to  con- 
sider prices?    If  so,  when  and  where? 

Answer.  No. 

(k)  ELave  you  had  any  experiences  with  Canadian  mills? 

Answer.  No. 

(1)  Can  you  get  news-print  paper  when  you  want  it  and  in  sufficient  quantity  to 
supply  your  needs,  or  has  your  supply  been  curtailed? 

Answer.  Can  get  all  I  want  at  fair  prices. 

(m)  Has  your  supply  been  shifted  from  one  mill  to  another,  or  from  one  agency  to 
another?    If  so,  from  what  mill  and  agency,  and  to  what  mill  and  agency? 

Answer.  No. 

(n)  In  soliciting  quotations  from  paper  agencies  or  mills,  have  you  discovered  that 
there  has  been  an  interchange  of  information  among  them  respecting  prices,  or  have 
they  indicated  that  they  knew  of  quotations  made  to  you  by  other  agencies  or  mills? 

Answer.  Have  made  no  such  discovery. 

(o)  Has  any  one  connected  with  the  paper  manufacturing  told  you  that  the  mills 
had  desired  to  ask  a  uniform  price  or  haa  adopted  an  agreed  scale?  If  so,  give  names 
and  dates.    What  reasons  were  given  for  advancing  prices? 

Answer.  No. 

Any  other  information  that  you  may  regard  as  helpful  in  equipping  the  committee 
for  the  common  cause  will  be  appreciated. 

(Signed)  F.  W.  Richardson, 

Manager  Daily  Gazette,  Gazette  Building;  Berkeley,  Cal. 

Date,  October  18, 1907. 

Mr.  Stafford.  On  what  date  did  you  send  that  blank  to  the  various 
publishers? 

Mr.  NoRBis.  In  October,  1907.  We  received  through  the  mail 
about  450  answers  from  newspapers  relating  to  that  matter.  Many 
of  them  did  not  clearly  understand  the  questions.  Some  of  them 
instead  of  sending  the  actual  amount  of  the  increase  sent  us  the 

Krcentage  of  increase.  Some  of  them  simply  said,  *^  Yes,  we  have 
en  raised;"  but  among  them  were  the  following — I  will  submit  a 
list  of  202  newspapers  reporting  various  raises  in  prices.  I  have  five 
copies  of  them,  so  that  a  copy  can  be  furnished  to  each  member  of 
the  committee. 
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The  Chairman.  Well,  we  want  as  complete  a  record  as  possible  for 
the  published  proceedings,  still  I  do  not«want  you  to  forget  that 
important  matters,  as  we  go  along,  should  be  called  to  the  attention 
of  the  committee.  I  do  not  know  what  is  in  this  statement  that  you 
now  cidl  to  our  attention,  and  I  do  not  want  to  let  it  go  by  simply 
printing  it  in  the  record  if  it  is  important. 

Mr.  Norris.  It  is  quite  important  in  this,  that  I  gathered  from  the 
remarks  on  Saturday  that  the  gentlemen  of  the  committee  wanted  to 
know  where  there  had  been  increases. 

The  Chairman.  Yes,  we  want  the  record  to  show  these  things  for 
verification,  but  we  would  like  to  have  our  attention  called  to  these 
things  as  you  go  along  so  that  we  will  have  them  in  our  minds. 

(Following  IS  the  list  referred  to:) 

List  of  increase. 


city. 


Clarksburg,  W.Va. 

Redlands,  Cal 

SyracuBe,N.Y.... 

Do 

Bradford,  Pa 

Do 

Pomona,  Cal 

San  Bemadino,CaL 
Hastings,  Nebr.... 

Newton.  Kans 

Parkersburg,    W. 
Va. 

Portland,  Ind 

New  York,  N.Y... 

Paterson,  N.  J 

Chanote,  Kans 

Chlco,Cal 

Kansas  City,  Mo..; 

Seattle,  Wash 

Deadwood,  S.  Dak. 
WlchlU,  Kans 

Do 

BUllnffs,  Mont 

Hartford,  Conn 

Creston,  Iowa 

Marietta,  Ohio 

Greensboro,  N.  C. . 

Ooshen.  Ind 

Boise,  Idaho | 

Lake  Charles.  La.j 

Stockton.  Cal i 

Marlon,  Ohio 

DanvlUe,  111 

Princeton,  Ind 

Parsons,  Kans 

Leavenworth, 

Kans.  I 

Muskogee,  Ind.  T.., 

Ottawa,  Kans 

DanvUle,  Va 

Hartford.  Conn....' 
HaveihUI.  Mass...' 

Ehnlra,N.  Y 

Qloversvllle,  N.  Y. 
Faliniount,W.Va. 

Baltimore.  Md 

Mertden,  Conn 

Grand  Forks,  N. 

Dak. 
Amsterdain.  N.  Y. 
Grand     Junction. 

Colo. 
Elizabeth,  N.J... . 

St.  Paul.  Minn 

EvansTille,  Ind 

NorthAdams.Maas.! 
Menominee.  Mich . . 
New  London,  Conn. 
Jamestown,  N.Y. . 


Name  of  paper. 


MUl  or  agbnt. 


Date. 


Daily  Telegram R.  D.  Wilson  &  Sons. 

Review. 


Post-Standard !  Craig  4c  Co 

Herald ' 

Evening  Star j  Cleveland  Paper  Co 

Era I  HubbsA  Hastings  Paper  Co. 

Progress i  Zeilerbach  &  Co 

Evening  Index 

Tribune 

Republican i  J.  W.  Butler  Paper  Co 

8Ute  Journal Whltaker  Paper  Co 


Commercial  Review . .   C.  P.  Lish  Paper  Co. 
Staats  Zeltung 


Sun I  Kansas  City  Paper  House. . 

Record I 


Jan.  29,1907 
May  —.1907 


Journal 1908 

Times Willamette  Paper  Co Mar.  —,1907 

Pioneer-Times j 

Eagle ,  Graham  Paper  Co ;  Apr.  —,1907 

Dally  Beacon i  Beacon  Paper  Co 

Dally  Gasette I July  27,1907 

Globe '  Pejebscot  Paper  Co ;  Sept.  — ,  1907 

Advertiser-Gazette...'  Carpenter  Paper  Co i  July     1,1907 

Journal !  Central  Ohio  Paper  Co 

Record 


•I- 


Increase. 


News-Times ' ' 

E venlngCapltol  News.   Crown  Paper  Mill I i 

American E.  C.  Palmer  A  Co I  Sept.— ,1907  1 

Dally  Record ;  Zeilerbach  &  Co Jan.     1,1907 


Star. 


Jan.     1,1907  I 


Daliv  Press ,  Butler  Paper  Co i  j»u. 

Clarion  News !  Chatfleid  &  Woods j  June  — ,  1907 

Sun I  Kansas  City  Paper  House. 

Post ' 


Dallv  Phoenix Graham  Paper  Co 

Daily  Republic 

Register  and  Evening    International  Mills 

Courant Great  Northern  Paper  Co 

K vening  Gazette New  York  and  Pennsylvania  Co . 

Star-Gazette \  Oswego  Falls  Pulp  and  Paper  Co. 

Leader |  Finch.  Pruyn  &  Co 

West  Virginian Cleveland  Paper  Co 

American !  International  Paper  Co 

Morning  Record [ 

Evening  Press McCleUan  Paper  Co 

Evening  Recorder Finch.  Pruyn  A  Co 

Daily  News PeU^rs  Paper  Co 


Journal i  New  York  and  Pennsylvania  Co. 

Dispatch Watab  Pulp  and  Paper  Co 

Courie  r , 

Herald New  York  and  Pennsylvania  Co. 

Herald-Leader ,  Birmingham  A  Seaman 

Dally  Globe .1 

Journal ,  Oswego  Falls  Pulp  and  Paper  Co. 


1906  ; 
Apr.  -,1908 


Sept.— ,1907 
Jan.  1,1906 


1908 
1908 

Jan.  1,1906 


1908 
Apr!"  1,1908' 


Aug.  1,1907 
Sept.  1,1907 
Aug.  —,1907 


fl7.00 
17.00 
16.00 
l&OO 
16.00 
16. 00 
l&OD 
16.00 
15. 00 
14.80 

14.  4D 

1400 
14.00 
14  00 
14.00 
14.00 
14  00 
14  00 
1400 
14  00 

ia.80 

13.50 

15.  40 
13.00 
13.00 
13.00 

laoo 

13.00 

laoo 

13.00 
13.00 
13.00 
12.40 
12.20 
12.00 

13.00 
12.00 
12.00 

12.00 
12.00 
12.00 
12.00 
12.00 
12.00 
12.00 
12.00 

12.00 
12.00 

12.00 
11.70 
11.70 
11.60 
11.401 
11.00 
ILOO 
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aty. 


Oteaa.  N.Y 

ProTidenoe,  R.  I... 
McKeesport,  Pa... 
Long  Branob,  N.  J . 
Aabury  Park.  N.J. 

Savannah,  Oa 

New  York,  N.Y... 
WUkBs-BaiR.  Pa.. 
WQUamaport,  Pa. . 

PottsTiUe.  Pa 

Reading.  Pa 

Anderson.  S.C 

Chattanooga,Tenn 
Bristol.  Va.-Tenn . 
Wheeling.  W.Va.. 
Harxlsbaig.  Pa — 
McKeesport.  Pa... 

ICacon.  Oa 

BailingtOD.Vt.... 

Adrian.  Mich 

Buriington,  Iowa.. 
Los  AnuEe]e8.CaL.. 
MinneapoUs,  Minn. 
Fort  Worth.  Tftx.. 

Sprlngfleld.  Ill 

EVansville.  Ind — 

Sedalia.  Mo 

Utile  Rock.  Ark. . 

Aurora.  Ill 

CUnton,  Iowa 


Sanduekr.  Ohio. . 
Omaha.  Nebr 


Bath.  Me 

Lima.  Ohio 

Madison.  Wis 

Elgin,  ni 

Portland.  Me 

Camden,  N.J 

East      Liverpool, 
Ohio. 

Johnstown.  Pa 

Wheeling.  W.  Va. 
Meriden.  Conn. . . . . 
Reading.  Pa 


Colimibia.  S.  C 

Davenport.  Iowa. . 

Altoona.  Pa 

De^  Moines.  Iowa., 

Winona,  Minn 

Findlav.  Ohio 

Angiuta,  Oa 

oa  City.  Pa....... 

Aberdeen,  S.  Dak.. 

Trenton,  N.J 

Do 

Dubuque,  Iowa. . . . 
WUUamsport,  Pa. . 

MoUne,  ID 

Knoxville,  Tenn.. . 

Joplln,  Mo 

Peoria,  lU 

Ansonia,  Cono 

Duluth,  Minn. 

New  York,  N.Y... 

DanvlUe,IU 

Duluth,  Minn. 

Hutchinson,  Kans . 

AUentown,  Pa 

Anaconda,  Mont. . 
Winfield,  Kana... 
New  Orleans,  Ia  . , 
Kalamacoo,  Mich. 
Newburg,N.Y... 
St.  Joseph,  Mo... 

ElPaso,  T(uc 

Salem,  Oreff 

Durango,Cal 

Ctneinnatl,Ohlo.. 
Marion,  Ind 


Name  of  paper. 


Evening  Herald. 
Newa-E^oczat. 


Mill  or  agent. 


Oswego  Falls  Pulp  and  Paper  Co. 


Record 

Press 

....do 

Morning  Telegraph . 

Times 

Sun 

Dally  Republican. . . 

Tbnes.... 

Daily  Mail 

News 

Herald-Courier 

Register 

Patriot 

DaUyNews 

News 

Free  Frees 

Daily  Telegram 

Hawkeye 

Evening  News 

JoumaL 

Telegram 

News 

Journal-News 

Democrat-Sentinel. 

Democrat 

DaUyNews 

Herald 


Star-Jounal.. 
World-Herald. 


Daily  Times 

Republican  Gazette. 

StateJoumaL 

Courier 

Axgus 

Poet-TelQsraph. 

Evening  Record 


Tribune 

News 

Daily  Journal. 
Eagile 


Stote. 


Times 

Evening  Gazette. . . 

Capitol 

Republican-Herald . 

Daily  Courier. 

Chronicle 

Derrick 

American 

Evening  Times 

Times 

Telegraph-Herald . . 
Grit! 


Daily  Dispatch. 
Sentinel 


News-Herald 

Journal 

Evening  Sentinel 

Evening  Herald 

Journal. 

Conunercial  News . . . 

New»-Tribune 

News 

Morning  Call 

Standard 

Courier 

Picayune 

Evening  Telqgraph . . 

Di^S^News. 

Gasetta. 

Herald. 

Capitol  JoumaL 

Democrat 

Commarelal  Tflbuna. 
News-Tribuna 


New  York  and  Pennsylvania  Co. 
....do 


Finch.  Pruyn  X'  Co. 
BerUn  Mills 


Norwood  Paper  Co. 


H.  G.  Cfaig  4c  Co 

LouisviUe  Paper  Co 

Intemationaf  Paper  Co 

Great  Northern  Paper  Co 

Oswego  Falls  Pulp  and  Paper  Co. 


St.  Regis  Paper  Co 

Butler  Paper  Co 

Graham  Paper  Co 

WillAiette  Pulp  Paper  Co . 


Graham  Paper  Co. 


Graham  Paper  Co 

New  York  and  Pennsylvania  Co. 

Butler  Paper  Co 

John  Edwards  Manufacturing 

Co. 

International  Paper  Co 

John  Edwards  Manufacturing 

Co. 
Bowdoin  Paper  Mills , 


PUcher,  Hamilton  &  Co. 

New  York  and  Peiins; 
International  Paper  ( 


New  York  and  Pennsylvania  Co. 


.do. 


New  York  and  Pennsylvania  Co. 
Oswego  Falls  PulplandJPaper 

Co. 
International,     freight     from 

Brownsville. 


BeriinMUls.. 


National  Paper  Co. 


Minneapolis  Paper  Co 

Manufacturers'  Paper  Co . 
Pettebone  Paper  Co 


International  Paper  Co. 

KImberleyMUls 

W.  B.  Parsons  &  Co 

Nekooska  Paper  Co 

Allen  McAnemy  Si  Co... 
N.  Y.  &  Penn.  Co 


Great  Northern  Paper  Co . . . 

Graham  Paper  Co 

Northwest  Paper  Co 

Butler  Si  Graham  Paper  Co . 


Garrett  &  Allen 

Berlin  Millsw 

International  Paper  Co . 

N.Y.APenn.Co 

Itasca  Paper  Co 

Graham  Paper  Co 

Oregon  Mills. 

Peters  Paper  Co 

Intematloaal  Paper  Co . 


Date. 


Aug.  —,1807 


Jan.     1,1007 


July  31,1007 
Apr.  —,1007 


Sept.   1,1007 


Sept.  0,1007 

Sept.   1,1007 

1007 


June  —,1007 
Jan.  1,1006 
May    1,1007 


Aug.    1,1007 
Juiy'*i,'io67 


July    1,1007 

iow 


Jan.     1,1008 
1006 


Aug.  —.1007 


Apr.  —,1007 


July    1,1007 
1007 


May  13,1007 


1007 
Aug.    1,1008 


Mar.  —,1007 


Sept.  1,1007 
Oct.  1,1007 
Sept.   1,1007 


May  -.1007 


Jan.     1,1008 


Jan.     1,1006 


Increase. 


tlLOO 


11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 
11.00 

iroo 

11.00 
11.00 
11.00 
11.00 
11.00 

laso 
laso 
ia48 
ia« 
ia«) 
ia« 
ia« 
lan 
ia20 
ia20 
laoo 
laoo 
laoo 

laoo 
laoo 

laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 

laoo 
laoo 
laoo 
laoo 

10  00 

laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 
laoo 

10.00 
10.00 
10.00 
10.00 
10.00 
10.00 
0.80 
0.70 
0.60 
0.50 
0.50 
0.30 
0.201 
0.20 

o.ao 

0.20 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
8.80 
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City. 


Peoria,  lU 

WUllamaport,  Pa. 

Lancaster,  Pa 

Waterloo,  Iowa.. 

BoiM,  Idaho 

Owenaboro,  Ky.. 

Paducah,  Ky 

Elkhart,  Ind 

Grand  Forks,  N. 

Dak. 
Fort  Scott,  Kans. 
Stamford,  Coon . . 

Chicago,  111 

UtIoa,N.Y 

Charlotte,  N.C... 


Sallna,  Kans , 

flTiaouse,  N.  Y... 
North     Adams, 


Albany,  N.Y 

Lynchbiug,  Va... 

JoUet,  111 

Little  Falls,  N.  Y. 

Central,  111 

Shieveport.  La..., 
San  Antonio,  Tex . 

Jackson,  Mich 

Denver,  Colo 

Lincoln,  Nebr 

Salt    Lake    City, 
Utah. 

Tucson,  Arts 

San  Antonio,  Tex. . 
Rookford.  Ill 


Houston,  Tex 

JoUet.  lU 

Newark,  N.J 

Rochester.  N.Y.. 
Jamestown,  N.  Y. . 

Waco.  Tex 

Rocldord.  Ill 

Louis vlile,  Ky 

Decatur.  Ill 

Salt    Lake    City, 

Utah. 
Springfield,  llass.. 

Kokomo,  Ind 

Streator,  lU 

Winona,  Minn 

Lincoln,  111 

Willlamsport,  Pa. 
Pittsburg,  Kans... 

Abilene,  Tex 

Clean.  N.Y 

Taunton,  Mass.... 
Bridgeport.  Conn.. 
Omana.  Nebr. 


Name  of  paper. 


Herald-Transcript. . 
Gazette-Bulletin . . . 

Intelligencer 

Courier 

Statesman. 

Messenser 

News-Democrat 


Herald.. 


Owcnsboro,  Ky..., 
MUwaukee,  Wte... 


DanviUe,  lU 

Quincy.  Ill 

Kalamazoo,.  Mich. . 
Indianapolis,  Mun- 

cie,    and    Terre 

Haute,  Ind. 
Sault   Ste.  Marie, 

Mich. 

Winsted,  Conn 

Denlson,  Tex 

Albuquerque, 

N.  Mex. 
Oklahoma     City. 

Okla. 

Norwich.  Conn 

Sacramento,  Cal. . . 

Philadelphia 

Columbus.  Ohio... 


Tribune-Monitor 

Daily  Advocate 

Daily  Journal 

Satiuday  Globe 

Observer  and  Even- 
ing Chronicle. 

Journal 

....do 

Transcript 


Aigus 

News  and  Advance. 

Daily  News 

Evening  Times..... 
Evening  Sentinel . . . 

Times 

Gazette 

Morning  Patriot 

News 

Daily  Star 

Deseret  News , 


Dally  Star 

Light 

Morning  Star. 


lor  agent. 


Graham  Paper  Co 

Great  Northern  Paper  Co 

do ' 

Manufacturers*  Paper  Co. 
Carpenter  Paper  Co 
f.  o.  b.  OwensDoro.. 
International  Pai)er  Co 


International  Paper  Co 
Cheboygan  Paper  Co 

Ailing*  Corey 

St.  Regis  Paper  Co 

Butler  Paper  Co. 

Osw^o  Falls  Pulp  and  Paper  Co 

Cliff  Paper  Co 


International  Paper  Co. 
Booth  Mill.  Ottawa,  Canada 
Finch.  Pruyn  &  Co 
Butler  Papier  Co. . 
Graham  Paper  Co 
....do !?..... 


Chronicle 

Herald 

Evening  Star. 
Herald 


Times-Herald 

Reglstei^Gazette . 

Herald 

do 

Tribune 


Union 

Tribune 

Free  Press 

Independent 

Daily  Courier... 

News I. 

Headlight 

Reporter 

Morning  Times. 

Gazette 

Standard 

Daily  Bee 

Inquirer 

Sentinel 


Democrat. 
Herald.... 
Gazette... 
Star 


Klmberiey  &  Clarke 
International  Paper  Co 


News... 
Citizen. 


Citizen 

OUahoman. 


Bulletin.. 

Union 

Press 

Dispatch. 


Graham  Paper  Co 


International  Paper  Co 
kimboriey'&  Clarke  '  ' 


Sheboygan  Paper  Co 


I  John  Edwards  Manufacturing  Co 
'  Carpenter  Paper  Co 
.  Rhfneiander.  Wf 

I  Graham  Paper  Co 

I do r. 

!  Consolidated  Water  Power  and 
I     Paper  Co. 

y.  W .'  Butler*  Paper'Co 

St.  Regis  Paper  Co. 
Finch,  Pruyn  A  Co 
Dalton  Paper  MiUs 
Graham  Paper  Co 

Booth  MiU 

BerUn  Mills 


W.  D.  Boyce  Paper  Mills 
Delis  Paper  Co.. 
Butler  Paper  Co, 


Wisconsin  River  Pulp  and  Paper 
Co. 

G.  P.  Leah  Paper  Co 

Manufacturers'  Paper  Co 
RhinelanderMiUs 


Graham  Paper  Co 
Carter.  Rice  &,  Carpenter. 

Hennepin  Paper  Co 


Great  Northern  Paper  Co 
Berlin  Mills 
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Mr.  NoRRis.  I  will  attempt  to  amplify  this  in  a  statement  to  you. 
There  are  202  newspapers  reporting  on  that  particular  statement, 
that  is,  on  question  (a). 

The  Chairman.  Question  (a)  reads,  "  Has  the  price  of  your  news- 
print paper  been  raised.  If  so,  to  what  extent,  by  what  mill  or  agent, 
and  on  what  date?" 

Mr.  NoRRis.  Now,  this  list  that  I  have  just  inserted  in  the  record 
is  not  the  answers.  This  is  a  codification  of  answers.  I  have  the 
answers,  of  all  of  them,  which  I  will  submit,  but  it  occurred  to  me, 
for  the  clearer  understanding  of  the  committee,  that  from  all  of  those  * 
answers  I  could  extract  two  or  three  things  which  were  evidently 
in  the  minds  of  the  committeemen;  that  is,  as  to  the  extent  of  the 
increase,  and  next,  the  maximum  price,  or  the  price  now  bein^  paid, 
which  one  of  the  committeemen  spoke  to  me  about;  and  mat  it 
would  save  the  committeemen  a  considerable  amount  of  digestion 
of  those  answers. 

The  Chairman.  In  answer  to  that  first  question,  you  have  ore- 
pared  a  list  of  increases  giving  the  name  of  the  place,  the  name  of^the 
paper,  the  name  of  the  mill  or  persons  furnishing  the  paper 

Mr.  NoRRis.  Where  it  was  different,  which  was  not  frequent. 

The  Chairman.  Yes.  And  the  number  of  dollars  per  ton  of  in- 
crease in  the  cost  of  paper  and,  in  some  of  the  cases,  the  date  when 
the  increase  took  effect. 

Mr.  NoRRis.  That  is  right.  • 

The  Chairihan.  Now,  you  state  that  this  list  which  you  furnish  us 
is  a  correct  codification  to  that  extent  of  the  answers  which  you 
received  in  reply  to  this  letter? 

Mr.  NoRRis.  That  is  accurate. 

The  Chairman.  On  the  whole,  what  does  this  show  ? 

Mr.  NoRRis.  There  is  there  a  list  of  202  newspapers  to  which  that 
raise  refers. 

The  Chairman.  Are  these  mainly  the  newspapers  of  the  very 
lai^  cities,  or  cities  of  smaUer  sizet 

Mr.  NoRRis.  I  have  not  examined  it  carefully  for  that  particular 
purpose,  but  my  impression  is  that  it  contains  papers  not  of  the  larger 
cities,  but  of  the  smaller-sized  towns,  althougn  there  are  some  large 
cities  there;  but  that  statement  is  also  subject  to  a  number  of  quaB- 
fications  of  this  character,  for  instance,  Mr.  Herman  Ridder,  of  the 
New  York  Staats-Zeitung,  reported  to  me  that  his  price  had  been 
increased  $9  per  ton,  but  that  was  merely  the  last  increase.  The 
total  increase  in  Mr.  Bidder's  statement  was  $14.  Two  years  ago 
he  had  been  buying  at  $1.75,  and  he  now  pays  $2.45. 

The  Chairman.  Mr.  Norris,  I  asked  jon  whether  this  list  that 
you  have  given  us  is  a  correct  codification  of  the  answers  which 
you  received  to  this  letter.     Now  you  tell  us  it  is  not. 

Mr.  NoRRis.  It  is  a  correct  codification  of  the  answers.  I  say, 
some  of  the  answers  were  not  accurate  replies  to  the  questions. 

The  Chairman.  I  know,  but  have  you  made  a  correct  codification 
of  the  answers? 

Mr.  NoRRis.  I  have. 

The  Chairman.  Or  have  you  taken  your  own  knowledge?  You 
say  now  that  Mr.  Ridder  reported  to  you  that  his  increase  was  $9  a 
ton. 
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Mr.  NoRRis.  Ridder  is  the  one  where  I  think  he  made  a  change 
yesterday  from  $9  to  $14. 

The  Chairman.  To  that  extent,  then,  it  is  not  a  correct  codificatioii* 

Mr.  NoRRis.  That  is  not  a  correct  codification. 

The  Chairman.  Well,  we  want  a  correct  codification. 

Mr.  NoRRis.  I  have  changed  that  from  $9  to  $14. 

<rhe  Chairman.  I  would  like  to  have  you  testify  as  to  what  is  a 
correct  codification. 

Mr.  NoRRis.  It  is  absolutely 

The  Chairman.  Is  that  the  only  change? 

Mr.  NoRRis.  That  is  the  only  change.  It  is  the  result  of  a  talk  with 
Mr.  Ridder  on  the  train  going  up  Saturday  night. 

The  Chairman.  I  hope  you  do  not  testify  merely  upon  the  basi8  of 
what  Mr.  Ridder  tells  you  about  other  things.  In  every  other  respect 
except  that  one 

Mr.  NoRRis.  I  do  not  know  whether  in  that  one  the  Staats-Zeitung 
is  $9  or  $14;  I  have  not  looked  at  it. 

Mr.  Miller.  It  is  $14  in  the  list. 

Mr.  NoRRis.  Then  it  was  changed  in  the  extension  yesterday,  but  1 
instructed 

Mr.  Sims.  Upon  a  statement  made  to  you  by  Mr.  Ridder  himself  t 

Mr.  NoRRis.  Yes,  following  the  previous  report  wherein  he  had 
said  that  he  corrected  his  previous  report  which  nad  been  made  on  the 
basis  of  one  year  instead  of  a  report  of  the  comparison  of  the  prices  of 
two  years.  His  increase  in  one  year  had  been  $9,  and  the  increase  in 
the  two  years  had  been  $14. 

Mr.  Sims.  With  that  exception,  this  codification  is  made  alone  from 
the  written  replies? 

Mr.  NoRRis.  That  is  right.     I  have  the  written  replies  here. 

The  Chairman.  You  will  furnish  those  to  us.  Are  you  able  to 
state  whether  your  repUes  and  questions  show  the  amount  of  paper 
which  these  various  newspapers  used? 

Mr.  NoRRis.  Thev  do  not. 

The  Chairman.  Have  you  made  any  estimate  of  the  amount  which 
the  papers  making  the  replies  do  use? 

Mr.  NoRRis.  I  haven't  the  slightest  idea. 

The  Chairman.  You  have  no  notion  either  as  to  the  amount  of 
paper  or  the  percentage  of  the  total  amount  that  these  papers  use? 

Mr.  NoRRis.  I  have  not. 

Let  me  call  the  attention  of  the  committee  to  two  other  points: 
First,  as  I  was  coming  up  this  morning  I  made  a  computation  of  the 
average  of  those  papers  reported — that  is,  that  of  the  203  papers 
reported  in  that  schedule,  which  does  not  include  all  of  them,  but 
merely  those  on  which  we  have  been  able  to  make  that  comparison — 
the  statement  of  increased  cost  as  re}>orted  by  them.  There  were  two 
which  reported  an  increase  of  $17,  7  an  increase  of  $15,  11  an  increase 
of  $14,  3  which  reported  an  increase  from  $13.40  to  $13.80,  9  am 
increase  of  $13,  17  an  increase  of  $12,  4  an  increase  of  $11  plus,  18  an 
increase  of  $11,  10  an  increase  of  $10  plus,  31  an  increase  of  $10,  10 
an  increase  of  $9  plus,  9  an  increase  or  $9,  10  an  increase  of  $8  plus, 
13  an  increase  of  $8,  9  an  increase  of  $7  plus,  5  an  increase  of  $7,  4  an 
increase  of  $6  plus,  4  an  increase  of  $6,  4  an  increase  of  $5  plus,  7  a& 
increase  of  $5,  3  an  increase  of  $4  plus,  3  an  increase  of  $4,  3  an 
increase  of  $3  plus,  2  an  increase  of  $3,  and  2  an  increase  of  $2. 
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Mr.  Stafford.  Has  there  not  always  been  a  different  rate  for  print 
paper  according  to  the  quantities  supplied  to  newspaper  publishers! 

Mr.  NoRRis.  JBefore  answering  that  question  may  1  give  one  point 
which  would  straighten  that  last  reply  out? 

Mr.  Stafford.  Yes. 

Mr.  XoRRis.  From  that  total  I  computed  that  the  average  increase 
of  all  of  them  was  sUghtly  under  $9.50;  that  is,  multiplying  the  num- 
ber of  dollars  by  the  number  of  papers  reporting,  making  $1,902,  and 
dividing  by  203  would  make  it  substantially  $9.50,  slightly  under,  as 
the  average  of  those  which  are  upon  that  list. 

_Mr.  Stafford.  Have  there  been  any  varying  prices  for  newspaper 
paper  based  upon  the  quantity  under* the  contract? 

Mr.  NoRRis.  There  have  been  varying  rates,  but  upon  what  basis 
I  am  not  in  a  position  to  answer,  because  I  am  on  the  ouyer  side  and 
not  on  the  seller  side. 

Mr.  Stafford.  Of  your  own  knowledge,  you  know  that  the  large 
publishers  receive  lower  rates  than  the  small  publishers,  who  do  not 
Duy  in  such  large  quantities? 

Sir.  NoRRis.  That  is  not  altogether  accurate  for  this  reason:  For 
eight  years  I  was  business  manager  of  the  New  York  World — that  is^ 
from  1892  to  1900 — and  in  that  period  my  experience  was  that  the  New 
York  World,  using  more  than  100  tons  a  day,  could  not  buv  its  paper 
as  cheaply  as  the  New  York  Staats-Zeitimg  or  the  New  York  Press, 
which  used  very  much  less,  the  reason  being  this :  That  a  paper  which 
consumed  100  tons  per  day  could  only  deal  with  one,  two,  or  more 
mills  that  were  equipped  to  handle  that  quantity  to  one  customer, 
whereas  the  paper  usmg  a  small  quantity  could  get  the  benefit  of  the 
competition  of  thirty  or  forty  mills.  The  result  was  that  almost  inva- 
riably— I  am  talking  now  of  an  experience  covering  eight  years  in  that 
relation — ^the  New  lork  Staats-Zeitung  was  enabled  to  buy  at  an 
average  of  $1  a  ton  less  than  we  could  buj,  and  that  was  true  only  two 
years  ago,  when  the  market  price  for  vanous  papers  ran  aroimd  $1.90. 
Mr.  Ridder  was  buying  his  paper  at  $1.75 — that  is,  he  was  buying  at 
$35  a  ton,  when  the  larger  papers  were  paying  $38  a  ton. 

Mr.  Stafford.  GeneraDy .  what  was  the  amount  of  paper  consumed 
by  the  Staats-Zeitung  at  tne  time  you  refer  to? 

Mr.  NoRRis.  My  best  knowledge  was  anywhere  from  8  to  10 
tons  a  day.     I  think  it  is  more  now. 

Mr.  Stafford.  There  are  many  papers  included  in  this  list  that  do 
not  consume  as  much  as  the  Staats-Zeitung? 

Mr.  NoRRis.  Oh,  many  of  them. 

Mr.  Stafford.  It  is  an  elemental  fact  that  those  who  consume 
very  small  quantities  would  not  receive  the  same  rate  as  those  that 
consume  larger  quantities.  The  paper  manufacturers  could  afford  to 
provide  the  publishers  with  paper  at  a  less  rate  when  they  took  larger 
quantities,  excepting  in  exceptional  instances  that  you  have  spoken  of. 

Mr.  NoRRis.  I  do  not  feel  that  I  can  combat  an  elemental  fact, 
but  I  can  say  that  the  attitude  of  the  paper  companies  at  present  is 
not  in  that  direction.  It  is  to  bring  everybody  to  $50  a  ton — that 
is,  it  had  been. 

-Mr.  Stafford.  I  only  wished  to  point  out  the  fact  that  if  it  is  true 
that  the  print-paper  manufacturer  charges  a  high  rate  to  publishers 
who  buy  in  small  quantities,  that  therefore  your  estimate  of  tHe 
average  price  charged,  the  average  increase  of  price  charged  under 
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this  table;  is  not  an  accurate  one  for  the  reason — take  your  first  paper, 
the  Clarksburg  (W.  Va.)  Daily  Telegram,  which  doubtless  is  a  paper 
with  a  small  circulation  and  using  a  Umited  amount  of  print  paper. 
Possibly  they  purchase  it  in  sheets,  or  on  the  roll,  and  it  is  stated  in 
the  list  that  the  increase  has  been  $17.  Here  is  also  the  Milwaukee 
(Wis.)  Sentinel,  a  paper  pubUshed  in  my  home  State,  which  is  one 
of  the  leading  metropolitan  daiUes  and  using  a  large  quantity,  and 
where  the  increase  has  only  been  $5.  Now,  you  said  the  average 
was 

Mr.  NoRRis.  Substantially  $9.50. 

Mr.  Staffobd.  You  do  not  give  us  any  accurate  data,  because 
you  are  lumping  together  the  average  of  the  different  characters  of 
papers  who  may  be  furnished  paper  at  different  rates  according  to 
the  different  standard  of  quantity  consumed? 

Mr.  NoRRis.  In  answer  to  that  question  let  me  state  to  the  gentle- 
man that  if  you  will  permit  me  to  make  a  statement  I  think  I  will 
clear  up  your  mind  upon  the  point  which  seems  to  be  uppermost  in 
it,  and  that  is  this:  That  after  I  had  made  this  compilation  for  the 
benefit  of  the  committee,  I  then  made  another  compilation  of  the 
price  which  the  papers  were  now  paying,  which  of  course  would  show, 
where  there  was  a  paper  with  a  very  small  consumption,  a  relatively 
high  price;  and  it  would  also  answer  the  question  as  to  whether  the 
papers  were  now  paying  $2.50  and  what  they  were  paying;  and  as  to 
whether  this  $17  raised  their  paper  to  $2.50  or  raised  it  to  $2.80  or  $3. 

The  Chairman.  I  was  gomg  to  ask  you  whether  your  answer 
showed  the  price  which  these  newspapers  had  been  paying  for  paper 
before  the  advance? 

Mr.  NoRRis.  Some  of  them  do.  The  fact  of  the  matter  is  that  I 
had  to  leave  New. York  before  the  stenographer  could  finish  that 
particular  work  after  the  notes  had  been  made,  and  they  were  to  be 
sent  to  me  by  special  delivery  in  the  midnight  mail,  but  they  have 
not  yet  arrived. 

The  Chairman.  Did  you  make  inquiry  in  reference  to  that  matter, 
and  do  the  answers  show? 

Mr.  NoRRis.  The  answers  showed  to  an  extent  the  price  that  is 
now  being  paid  and  the  price  that  they  had  been  paying,  because 
from  that  we  were  able  to  compute  tins  statement  of  increases  in 
prices. 

Mr.  Ryan.  Are  all  of  the  increases  shown  in  the  schedule  given  to 
the  committee  increases  per  ton? 

Mr.  NoRRis.  Increases  per  ton. 

The  Chairman.  And  in  your  questions,  have  you  asked  the  price 
that  these  newspaper  companies  are  paying  ? 

Mr.  NoRRis.  The  only  question  on  that  point  is  question  (a). 

The  Chairman.  That  does  not  relate  to  the  price  at  all,  except  as 
to  whether  the  price  has  been  raised.  It  does  not  ask  for  the  price 
they  are  paying. 

Mr.  NoRRis.  That  is  very  true,  but  many  of  them  did  answer  that. 
I  attempted  to  explain  that  from  the  numerous  answers  which  came 
in  I  was  able,  from  those  which  did  come  in,  to  extract  this  informa- 
tion for  the  benefit  of  the  committee. 

Mr.  Stafford.  I  wish  to  say  in  confirming  the  reason  for  my 
inquiry  of  you  that  when  there  was  an  investigation  of  the  Canadiim 
paper  trade  in  1900,  it  was  shown  on  the  investigation  then  made 
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that  the  Canadian  paper  manufacturers  charged  more  than  50  cents 
per  ton  when  they  were  supplying  not  less  than  2-ton  lots  over  that 
which  was  furnished  in  carload  lots  of  12  tons  in  one  delivery;  and  I 
can  readily  understand  from  the  testimony  this  morning  where  the 
rates  vary  to  different  publishers  that  it  was  because  of  the  amount 
consumea  by  them  in  the  publishing  of  their  respective  papers. 

Mr.  NoBRis.  Upon  that  point  our  understanding  was  tnis,  that  at 
a  meeting  of  the  paper  makers  held  in  New  York  early  in  September. 
1907,  ten  days  before  our  meeting  of  September  19,  they  had  decided 
upon  that  particular  point.  They  had  adopted  the  rule  of  orders  for 
1,000-ton  lots  or  more,  $2.50;  for  orders  of  less  than  1,000  tons,  $2.60; 
for  orders  in  sheets,  $2.80;  indicating  that  there  had  been  a  substan- 
tial agreement  upon  the  lines  of  the  elemental  fact  which  you  have 
indicated. 

Mr.  Staffobd.  But  your  testimony  this  morning  as  to  the  dis- 
closures at  your  meeting  of  September  last  confirms  the  position  that 
the  print-paper  makers  gave  a  lesser  rate  to  the  large  publishers  than 
the  smaller  ones,  which  is  indicated  in  this  list  here  where  the 
increases  are  so  very  large. 

Mr.  NoRRis.  That  would  be  true  to  that  extent,  yet  not  altogether 
true,  for  this  reason,  that  in  the  trade  the  paper  makers  quote  what 
are  called  side  rolls  at  a  reduction  of  price  for  smaller  sizes  of  publi- 
cations, where  a  printer  or  a  publisher  can  use  a  side  roll  which  the 
paper  makers  put  on  to  fill  tneir  machines.  For  instance,  a  paper 
manufacturer  has  a  machine  140  inches  wide,  upon  which  he  nas 
orders  which  Mrill  take  up  110  inches  of  the  space  on  his  machine,  and 
he  could  crowd  on  25  inches  additional  of  a  side  roll,  and  use  all  of 
the  covering  capacity  of  that  machine  where  undoubtedly  it  would 
be  done  at  an  economy  in  labor  to  him  in  making  it  the  greater  width. 
Under  those  circumstances  he  will  offer  inducements,  and  it  is  quoted 
in  the  publications  at  a  lower  rate,  I  think  you  will  find 

Mr.  Stafford.  It  is  in  the  nature  of  a  by-product,  and  therefore  he 
gets  a  lower  rate,  because  the  cost  of  manufacture  is  less;  and  he  is 
supplying,  where  the  demand  is  not  great,  that  character  of  paper. 

Mr.  NoRRis.  Here  it  is  to-day.  News  is  quoted  in  the  Paper  Trade 
Journal — and  I  do  not  mean  to  give  any  sanction  of  approval  to  the 
accuracy  of  these  quotations 

The  Chairman.  Then  why  do  you  give  them? 

Mr.  NoRRis.  Simply  in  order  to  illustrate  what  in  the  paper  trade 
is  assumed  as  a  basis — that  on  news  they  quote  from  $2.50  to  $2.65  as 
the  price,  and  side  runs  from  $2.20  to  $2.35 — and  merely  to  answer  that 
point.  But  the  smaller  orders  must  necessarily  be  at  the  higher 
prices,  and  in  this  particular  it  follows,  I  think,  as  a  general  proposi- 
tion, that  the  statement  is  accurate,  with  the  exception  which  I  nave 
indicated. 

Mr.  Stafford.  That  my  statement  is  accurate? 

Mr.  NoRRis.  Yes. 

The  Chairman.  You  furnish  us  with  a  list  of  increases  ranging 
from  S2  a  ton  to  $17  a  ton  increase.  Have  you  made  any  examina- 
tion in  order  to  be  able  to  express  an  opinion  as  to  why  the  increases 
vary  so  with  respect  to  the  diflferent  parts  of  the  coimtry,  or  what  is 
the  reason  for  the  great  variation?  Your  claim,  as  I  understand  it,  is 
that  there  is  a  combination  of  paper  manufacturers  absolutely  con- 
trolling the  ffltuation.  Why,  then,  is  this  great  variation  in  the 
increase  of  price  of  paper  from  $2  a  ton  to  $17  a  ton? 
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Mr.  NoRRis.  I  am  gratified  that  the  chairman  has  asked  me  that 
question,  because  it  shows  the  character  of  these  (juestions,  the  vary- 
ing periods  which  they  cover,  and  the  varying  kinds  of  adjustmenta 
and  contracts  which  they  relate  to;  for  instance,  while  I  have  not 
seen  it,  I  understand  that  the  Philadelphia  Press,  in  that  statement, 
is  put  down  at  an  increase  of  $2. 

The  Chairman.  The  Philadelphia  Press  is  put  down  here  as  obtain- 
ing paper  from  the  Berlin  mills  at  an  increase  of  $2,  and  under  a  con- 
tract dated  January  1,  1907. 

Mr.  NoRRis.  My  understanding  is  that  that  contract  was  made 
about  four  or  five  months  prior  to  January  1, 1907;  that  is,  in  October 
or  September  or  Ai^st,  1906. 

The  Chairman.  Do  you  dispute  the  accuracy  of  the  gentlemen  who 
own  the  Philidelphia  Press  and  who  made  the  answer? 

Mr.  NoRRis.  >sot  at  all.  That  was  a  statement  as  to  his  lowest 
contracts,  but  if  he  made  it  a  year  prior,  and  that  price  was  fixed  a 
year  prior  to  the  time  when  these  gentlemen  met  in  New  York  City 
and  fixed  their  lowest  advance,  it  certainly  would  not  represent  all  of 
the  increase  which  thej  had  added  to  the  paper  prices  in  the  interval. 

The  Chairman.  This  contract  is  dated  January  1.  1907,  and  it 
shows  an  increase  of  price  of  $2 — if  any  accuracy  can  oe  supposed  to 
be  placed  in  these  figures — between  the  price  paid  previous  to  Janu- 
ary 1,  1907,  and  the  price  after  January  1,  1907. 

Mr.  NoRRis.  That  was  upon  a  contract — please  do  not  misunder- 
stand me — these  prices  relate  to  the  time  when  the  contracts  were 
made,  not  to  the  presqnt.  Our  claim  is  that  substantially  within  a 
year  they  had  marked  up  their  price  $12. 

The  Chairman.  I  understand. 

Mr.  NoRRis.  At  that  time  there  had  been  only  an  increase  appar- 
ently of  52,  but  it  was  a  period  eighteen  months  ago. 

The  Chairman.  But  that  is  a  mere  matter  of  argument  on  your 
part  so  far  as  the  facts  are  concerned  here,  and  I  want  to  get  at  the 
facts.     That  is  not  the  only  case. 

Mr.  NoRRis.  That  record  shows  that  that  contract  began  sixteen 
months  ago. 

The  Chairman.  I  imderstand. 

Mr.  NoRRis.  And  that  therefore  it  would  not  have  participated 
in  that  uplift  of  the  paper  makers. 

The  Chairman.  Tnis  record  here  shows,  so  far  as  it  shows  any- 
thing, that  the  price  on  this  contract  was  advanced  $2  on  January  1 , 
1907.  I  do  not  mean  last  January.  But  there  are  a  great  many 
contracts  in  here.  Here  is  a  contract  to  the  Sault  Ste.  Marie  (Mich.) 
News  with  the  Cheboygan  Paper  Company,  and  dated  September  14, 
1907,  being  a  $4  advance.  Here  is  one  with  the  International  Paper 
Company  by  the  Taunton  (Mass.)  Gazette,  and  datied  October,  1907, 
for  a  $5  advance. 

Mr.  NoRRis.  Before  we  get  away  from  those  two 

The  Chairman.  I  want  to  simply  direct  your  attention  to  the 
general  subject.  There  are  several  here.  Here  is  a  contract  with 
the  Jackson  (Mich.)  Morning  Patriot,  dated  August  15,  1907,  which 
indicates  a  $7.60  advance.  Here  is  the  Kalamazoo  (Mch.)  Even- 
ing Telegraph,  supplied  by  the  International  Paper  Company,  the 
contract  bemp  dated  January  1,  1908,  for  a  $9  advance.  Here  is 
the  Cincinnati  (Ohio)  Commercial  Tribune,  furnished  by  the  Inter- 
national Paper  Company,  January  1,  1908,  advance  $9. 
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Now,  what  I  want  to  get  at  is  whether  you  have  made  any  examina- 
tion as  to  the  character  of  these  increases  as  relating  to  the  different 
parts  of  the  comitry,  or  the  different  newspapers,  or  why  there  is 
such  a  variation? 

Mr.  NoBRis.  I  have  not  made  any  inquiry  excepting  this,  that  I 
gathered  from  these  people  and  from  the  paper  makers  tnat  the 

E rices  of  paper  to  the  various  publishers  in  all  parts  of  the  coimtry 
ad  varied,  and  that  there  was  to  be  established  a  uniform  raise  to 
$2.50 — that  is,  to  $50  a  ton — so  that  in  one  case  where  a  man  had 
been  paying  $40  before  the  advance  to  him  would  not  be  as  great  as 
to  the  man  who  had  been  paying  $1.90  a  himdred. 

The  Chairman.  Do  you  mean  to  say  that  your  imderstanding  is 
that  the  manufacturers  propose  to  deal  more  justly  or  more  equitably 
with  everybody  instead  of  giving  preferential  rates  to  a  few  people; 
is  that  the  point? 

Mr.  NoBRis.  I  am  not  willing  to  accept  the  qualifying  word 
"justly"  as  applied. 

The  Chairman.  Well,  equaUze  the  rates. 

Mr.  NoRRis.  That  they  had  been  trying  for  years  to  xmiformly 
raise  the  price  of  paper  to  everybody  to  2i  cents;  that  that  was  the 
avowed  purpose  m  1896,  when  these  gentlemen  came  before  the 
Dingley  committee;  that  it  was  the  avowed  proclamation  upon  the 
formation  of  the  International  Paper  Company 

The  Chairman.  Now.  please  give  us  facts  and  don't  go  back 

Mr.  NoRRis.  I  am  talkmg  facts;  it  is  upon  the  record  at  that  time. 

The  Chairman.  What  we  are  trying  to  get  at  is  information  about 
this  thing  and  confine  ourselves  to  this  matter  that  we  are  talking 
about. 

Mr.  NoRRis.  Of  those  contracts,  there  are  some  of  them  which 
cover  contracts  made  by  the  International  Paper  Company  and  other 
paper  companies  for  a  long  period  of  years,  with  arbitrations  br 
readjustments  to  a  figure  not  exceeding  $2.20  through  the  life  of  the 
contract. 

The  Chairman.  This  is  what  I  wanted  to  suggest  to  you,  Mr. 
Norris.  You  are  making  the  claim  that  the  paper  manufacturers 
have  entered  into  a  comoination  by  which  they  absolutely  control 
the  price  of  paper  throughout  the  country,  and  thereupon  you  present 
to  us  a  list  of  increases  of  price  which  vary  from  $2  a  ton  to  $17  a  ton. 
On  its  face  that  would  seem  to  indicate  anything  but  a  combination 
to  regulate  prices.  A  combination  to  regulate  prices  ordinarily, 
one  assumes,  means  some  sort  of  a  uniformity  in  prices.  On  its 
face  this  would  be  the  contrary,  or  directly  in  substantiation  of  the 
reverse  of  your  proposition,  and  therefore  I  call  it  to  your  attention. 

Mr.  Norris.  My  proposition  will  coincide  precisely  with  that  of 
the  paper  companies,  in  that  thev  are  attempting  to  establish  a  uni- 
form price  for  everybody  on  the  oasis  of  $2.50. 

The  Chairman.  I  am  not  raising  that  Question. 

Mr.  Norris.  And  that  in  the  interval,  during  this  past  year,  many 
contracts  have  been  readjusted  at  prices  up  to  $2.20,  because  two 
years  ago  they  made  contracts  with  a  number  of  the  larger  papers, 
five-year  contracts— rPittsburg  papers,  Buffalo  papers,  Chicago 
papers — whereby  at  the  end  of  one  or  two  years  tnere  would  be  a 
readjustment  of  the  price.  The  readjustment  has  taken  place;  that 
the  limitation  fixed  m  those  contracts  was  $2.20.     They  have  'gone 
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as  far  as  they  could  go  under  the  provisions  of  that  contract  in  their 
readjustment,  so  that  they  have  gone  up  to  $2.20  upon  that  class  of 
contract. 

The  Chairman.  If  you  desire  us  to  believe  that  these  increases  here 
are  for  the  purpose  of  equalizing  the  prices,  or  raising  the  price  to  a 
certain  figure,  do  you  not  think  that  you  should  offer  testimony  on 
that  subject,  some  facts  in  relation  to  itt 

Mr.  NoRRis.  I  will ;  I  have  the  material  here.  You  are  anticipat- 
ing what  is  coming  in  that  direction. 

Mr.  Sims.  If  I  understood  you  correctly,  in  mentioning  the  Phila- 
delphia paper^  where  the  increase  was  only  $2,  that  was  the  increase 
up  to  the  period  when  the  contract  began  to  be  operative  and  does 
not  include  any  increase  from  the  time  the  contract  was  operative 
up  to  the  present  time. 

The  Chairman.  But  I  hardly  think  that  is  correct. 

Mr.  NoRRis.  The  contract  in  that  particular  case,  the  Philadelphia 
Press,  was  made  prior  to  January  1,  1907,  and  was  then  made  upon 
the  ruling  prices  of  1906,  and  it  covers  a  period  not  yet  expiessea. 

The  Chairman.  Then  it  does  not  include  the  increase  which  has 
occurred  since  January  1,  1907? 

Mr.  NoRRis.  It  does  not  relate  to  any  raises  made  by  paper 
makers 

The  Chairman.  Or  anybody  else? 

Mr.  NoRRis.  Or  anybody  else. 

The  Chairman.  It  includes  increases  made  upon  paper  sold  to 
this  paper 

Mr.  NoRRis.  At  that  time. 

The  Chairman.  And  since? 

Mr.  NoRRis.  Oh,  I  gather  what  you  are  after;  that  the  Philadel- 
phia Press  has  not,  since  tlien,  paid  more  than  the  price  indicated. 

'Mr.  Ryan.  In  other  words,  the  existing  contracts  are  valid? 

Mr.  NoRRis.  The  contract  as  made  of  January  1,  1907.  And  they 
would  be  forced  to  pay  more. 

Mr.  Sims.  That  is  tiie  reason  the  increase  is  not  as  great  on  that 
paper,  they  having  no  contract  since  that  time  ? 

The  Chairman.  The  difficulty  about  that  is  that  here  are  a  whole 
lot  of  contracts  made  on  January  1,  1907,  with  a  variation  from  $2  up 
to  $13  a  ton.  Wliat  we  want  to  get,  of  course,  is  the  information,  the 
facts. 

Mr.  NoRRis.  That  contract  may  have  begun  in  1907,  and  that 
variation 

The  Chairman.  But  we  do  not  care  when  it  began.  For  the 
present  I  am  taking  the  statement  of  the  man  who  reported  it. 

Mr.  NoRRis.  Yes;  but  on  the  contracts  beginning  in  1907  the 
prices  may  have  been  fixed.  The  contracts  may  have  been  signed 
four,  five,  or  six  months  previous  to  1907. 

The  Chairman.  Then  the  gentlemen  who  made  the  report  did  not 
make  it  truthfully. 

Mr.  NoRRis.  Why  not? 

The  Chairman.  The  man  who  reports  that  he  made  a  contract  on 
January  1, 1907,  when  he  made  it  six  months  before  that,  and  reports 
an  increase  on  January  1,  1907,  when  no  such  increase  was  made 

Mr.  NoRRis.  I  do  not  understand  that  he  says  that.  He  says  that 
the  contract  had  been  made.  We  make  contracts  ten  months  to  a 
year  in  advance  of  the  date  of  their  going  into  effect. 
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]  The  Chairman.  Whatever  the  date  may  be  that  it  goes  into  effect, 
it  shows  the  price  at  which  the  contract  for  paper  was  at  a  certain 
date. 

Mr.  NoRRis.  No;  a  contract  beginning  January  1,  1907,  at  $45  a 
ton  does  not  indicate  that  on  January  1,  1907,  you  could  so  contract. 
It  indicates  that  at  some  time  prior  thereto  you  would  have  con- 
tracted and  did  contract. 

Mr.  Sims.  You  mean,  in  other  words,  that  they  made  a  contract 
four  or  five  months  prior  to  that  time,  to  become  effective  on  Janu- 
ary 1,  1907,  and  that  such  a  contract  could  not  have  been  secured 
on  January  1,  1907? 

The  Chairman.  Then  the  dates  do  not  give  the  dates  of  the 
contract? 

Mr.  NoRRis.  The  dates  of  those  reports — ^in  some  cases  the  dates 
when  they  made  the  agreement,  ana  in  other  cases  it  is  the  date 
when  it  began.  I  xmderstood  from  the  chairman  that  the  Philadel- 
phia Press  contract  began  January  1,  1907.  Was  not  that  what  you 
read? 

The  Chairican.  You  say  that  you  do  not  know  whether  it  began 
upon  that  date,  January  1,  1907,  or  not? 

Mr.  NoRRis.  I  do  not  know  anything  more  about  it. 

The  Chairman.  But  you  do  not  seem  to  know  what  this  indicates 
one  thing  or  the  other,  and  that  is  no  criticism  of  you. 

Mr.  NoRRis.  I  xmderstand. 

Mr.  Ryan.  There  is  another  paper,  the  Stockton,  Cal.,  Daily 
Record,  the  contract  being  dated  January  1,  1907,  at  a  $13  advance. 
Another  was  made  the  same  day  for  $13  with  the  Butler  Paper  Com- 
pany, by  the  Danville,  HI.,  Daily  Press.  But  you  do  not  know 
whetner  that  contract  was  made  on  that  date  or  prior  to  that  date. 

Adjourned  at  11.45  a.  m.  to  meet  again  at  2  o'clock  p.  m. 

AFTERNOON   SESSION. 

The  committee,  in  pursuance  of  the  recess,  reassembled  at  2 
o'clock  p.  m.,  Hon.  James  R.  Mann  in  the  chair. 

The  Chairman.  Go  ahead,  Mr.  Norris.  I  think  probably  the 
wisest  thin^  to  do  will  be  for  you  to  proceed  as  you  please  without 
too  many  mterruptions  in  the  way  or  questions  until  you  get  sub- 
stantially through,  and  then  each  one  of  us  will  probably  want  to  take 
you  over  more  or  less  of  the  ground. 

STATEMENT  OF  MB.  JOHN  NOBBIS— Continued. 

Mr.  Norris.  I  will  adjust  myself  to  whatever  the  committee  think 
is  most  advisable.  I  am  ready  to  answer  questions  if  you  think  at 
any  time  it  will  give  present  value  to  the  examination.  Possibly 
there  might  be  a  happy  medium  to  that. 

The  Chairman.  Yes.  Sometimes  it  impresses  a  matter  much 
more  on  the  mind  to  have  a  few  answers  to  questions,  and  besides 
it  wakes  everybody  up.     You  may  proceed. 

Mr.  Norris.  From  the  repUes  of  the  various  newspapers,  the  same 
source  of  information  as  was  referred  to  this  morning,  I  have  com- 
piled in  a  statement  of  the  present  prices  as  reported  by  153  news- 
papers, ranging  from  $85  per  ton  by  the  Daily  Gazette  m  Montana, 
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evidently  an  exceedingly  small  publication — there  must  be  some 
special  reason  for  any  such  price  there — down  to  $41.80. 

The  Chairman.  These  are  the  answers  to  questions? 

Mr.  NoBRis.  This  was  compiled  by  me  merely  to  help  the  commit- 
tee* in  determining  what  were  the  present  prices  reported  by  those 
who  had  answered  these  questions. 

The  Chairman.  I  understand.  Have  you  any  way  of  determining 
from  these  answers  whether  these  prices  are  for  paper  at  the  mills  or 
paper,  as  you  say,  delivered  on  the  sidewalk? 

Mr.  NoRRis.  No  J  sir;  and  that  contributes  to  the  diminution  of 
value  of  such  statement,  because  some  are  delivered  on  the  side- 
walk^ some  at  the  depot,  and  some  f .  o.  b.  at  mill.  However,  I  sub- 
mit it  merely  to  carry  out  what  was  evidently  the  desire  of  some 
member  of  the  committee. 

The  Chairman.  Have  you  made  any  computation  or  estimate  at 
all  as  to  these  prices,  with  reference  to  what  section  of  the  country  is 
indicated  or  what  distance  from  the  mills  or  anything  of  that  sort? 

Mr.  NoRRis.  I  have  not. 

The  Chairman.  To  see  whether  there  was  any  imiformity? 

Mi.  Norris.  I  have  not. 

The  Chairman.  Is  this  the  only  copy  you  have? 

Mr.  NoRRis.  No.     I  have  several  copies  of  that. 

The  Chairman.  Will  you  give  a  copy  to  the  stenographer? 

Mi.  Norris.  Yes. 

The  Chairman.  It  would  be  wise  for  you  to  make  a  heading  for 
this. 

Mr.  Norris.  *' Statement  of  present  prices  as  reported  by  153  news- 
papers." I  made  a  slight  digest  of  these,  which  I  think  is  not  v^ry  val- 
uaole,  but  which  may  serve  as  an  indication.  In  that  there  is  1  at 
$85,  4  at  $70  plus,  8  at  $60  plus,  2  at  $60,  63  at  $50  plus,  26  at  $50,  3 
at  $49  plus,  5  at  $49,  5  at  $48  plus,  9  at  $48,  2  at  $47  plus,  4  at  $47, 4 
at  $46,  3  at  $45  plus,  7  at  $45,  2  at  $44, 3  at  $44, 1  at  $42,  and  1  at  $41 ; 
making  a  total  of  153.  Of  course  it  should  be  understood  that  these 
statements  are  not  necessarily  the  present  prices.  I  should  have 
phrased  the  heading  differently  and  made  it,  ''Statement  of  latest 
prices  reported  by  153  newspapers." 

Following  is  tne  statement  just  referred  to: 

Statement  of  latest  prices  as  reported  by  15S  newspapers. 
city.  Pajjer.  ,  Agent  or  dealer.  ;  Prioe. 


BUUnM,  Mont ,  DaUy  Gaaette '    $85.00 

Grand  Junction,  Colo I  Daily  News i  Peters  Paper  Co 78.00 


7&00 
73.80 
72,00 


Hastings,  Nebr Tribune 

Albuquerque,  N.  Mex {  CitiEen Carter,  Rice  &  Carpenter, 

Chlco,  Cal Record I 

Redlands,Cal Review 68.00 

Darango,Cal Democrat i  Peters  Paper  Co i  67.00 

Stockton,  Cal I  Dally  Record Zellerbach  &  Co I  (i&.00 

Seattle,  Wash Times '  WiUamette  Paper  Co 64.00 

Wichita,  Kans Dally  Beacon i  Beacon  Paper  Co 63.00 

Chanute,  Kans Sun Kansas  City  Paper  House i  63.00 

Clarksburg,  W.  Va Dallv  Telegram R.  D.  Wilson  Sons I  62.00 

Los  Angeles,  Cal Evening  News ,  Willamette  P.  &  P.  Co 61.00 

Muskogee,  Ind.  T Dally  Phoenix Graham  Paper  Co 6a00 

01ean,N.Y Morning  Times |  eaoo 

Bradford,  Pa ; I  Hubbs  &  Hastings  Paper  Co SO. 00 

Hutchinson,  Kans News ■  J.W.Butler  &  Graham  Paper  Co.  58.60 

Dead  wood,  S.  Dak Pioneer-Times i ,  58. 00 

Shreveport,  La Times ;  Graham  Paper  Co i  57.20 

Deni son ,  Tex do I  67.04 
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aty. 


Paper. 


UtuDon,  Oa 

Qoixicy.  Ill 

GreenBDoro,  N.  C 

New  Ortoana,  La 

Parsons,  Kans 

Fort  Soott.  Kans 

Aogusta,  Oa 

Portland,  Ind 

Marietta,  Ohio 

Lansing.  Mich 

BaTannah,  Oa 

Parkor8bury,W.Va... 

Bradford,  ra 

Bristol,  Va.-Twm 

Colombia,  S.C 

WInsted,  Conn 

Baiiington,  Vt 

Newton,  Kans 

Central.  Ill 

Evanaville,  Ind 

Danville,  111 

Marion,  Ohio 

WheelinsT,  W.  Va 

Ooshen.  ind 

PottsTille,  Pa 

Reading.  Pa 

Camden.  N.J 

Orand  Forks.  N.  Dak. . 

Lincoln,  Nebr 

Knoxville,  Tenn 

Owensboro,  Ky 

Padueah.  Ky 

Joplln,  llo 

Elizabeth,  N.  J 

Tucson.  Art* 

Princeton.  N.  J 

Amsterdam.  N.  Y 

Meriden.  Conn 

Taonton,  Mass 

Fairmont,  W.  Va 

WOllamsport,  Pa 

Johnstown,  Pa 

Chattanooga,  Tenn 

OloversvIUe,  N.  Y 

Syracuse,  N.  Y 

Allentown.  Pa 

Newark,  N.J 

EvansTiUe,  Ind 

New  London,  Conn 

Burlington,  Iowa 

Salem.  Oreg. 

North  Adams,  Mass. . . 

DanvlUe,  111 

Menominee,  Mich . 

Hartford.  Conn 

McKeeaport,  Pa 

Madison.  Wis 

Pittsburg,  Kans 

Moline.  Ill 

St.  Paul,  Minn 

New  York 

Harrisburg.  Pa 

Decatur.  Ill 

Little  FaUs,  N.  Y 

Kansas  City,  Mo 

OU  City.  Pa 

Des  Moines,  Iowa 

North  Adams,  Mass . . . 

Winona.  Minn 

Baltimore.  Md. 


News 

Herald 

Daily  Record 

Picayune 

Sun 

Tribune-Monitor 

Clironicle 

Commercial  Review. 

Journal 

State  Republican  ... 

Press 

State  Journal 

Evening  Star 

Herald-Courier 

i  State 

Citizen 

Free  Press 

i  Republican 

Evening  Sentinel . . . . 

Courier 

I  DaQy  Press 

I  Star 

Register 

News-Times 


Times 

Post-Telegraph 

Herald 

DaayStar 

Sentinel 

Messenger 

News-Democrat. . . 

New»*Herald 

Journal 

Daily  Star 

Clarion  News 

Evening  Recorder. 
Morning  Record . . . 

Gazette 

West  Virginian 


East  Liverpool,  Ohio. 
WUkea-Bane,  Pa 


WheeUng,  W.  Va. 
Kingston,  N.Y.... 

New  York 

Asbory  Park.  N.  J. 

Ansonia,  Conn 

Elgin,  lU 

Kalamazoo.  Mich. . 

Syracuse,  N.  Y 

Olean.  N.Y 

Stamford,  Conn.. . . 


Tribune 

News 

Leader 

Herald 

Item 

Sunday  Call 

Journal-News 

Daily  Globe 

Hawk-eve 

Capitol-Journal 

Herald 

Democrat 

Herald-Leader. 

Globe 

Daily  News 

State  JouroaL 

Headlight 

Daily  Dispatch 

Dispatch 

Crowell  Publishing  Co. 

Patriot 

Herald 

Evening  Times 

Journal 

Derrick 

Capitol 

Tmnscript 

Republican  Herald . . . . 

American 

Evening  Record 

Times 

News 

Freeman 

Morning  Telegraph 

Press 

Evening  Sentinel 

Courier. 


Agent  or  dealer. 


Manufacturers'  Paper  Co. 
Berlin  Miiis". .v.'.'.*."!;".;;!!! 


International  Paper  Co. 

C.  P.  Llsh  Paper  Co 

Central  Ohio  Paper  Co. . 


Whltaker  Paper  Co 

Cleveland  Paper  Mfg.  Co. 

Louisville  Paper  Co 

International  Paper  Co . . 


St.  Regis  Paper  Co 

J.  W.  Butler  Paper  Go. 


International  Paper  Co. 


Norwood  Paper  Co 

New  Yoric  and  Pennsylvania  Co . 


Carpenter  Paper  Co 

W.  H.  Parsons  Paper  Co. 


International  Paper  Co 

Nekosa  Paper  Co 

New  York  and  Pennsylvania  Co. 
Graham  Paper  Co 


Finck.  PruynA  Co., 


International  Paper  Co. 
Cleveland  Paper  Co 


International  Paper  Co. 
Finclc,"  Pruyn  A  Co.' ! ! ! ! ! 


Graham  Paner  Co 

Oregon  Mills 

New  York  and  Pennsylvania  Co. 


! !  Preacott  Paper  Co .  '.'.*.*.*.* .' ! ! 
.'  Oswego  Falls  P.  and  P.  Co. 


Graham  Paper  Co 

Kimberiey  Mills 

WatabP.andP.Co., 


Great  Northern  Paper  Co. 


Finck.  Pruyn  &  Co. 


Cliff  Paper  Co. 


International  Paper  Co.. 
do 


Evening  Telegraph. 

Post-Standard 

Evening  Herald 

Daily  Advocate 


Great  Northern  Paper  Co 

Finck,  Pruyn  &  Co 

New  York  and  Pennsylvania  Co.. 


Filcher,  Hamilton  &  Co. 
H.  d.  Craig  A  Co '.'.'.'.'.'.'.'. 
international  Paper  Co. . 


Price. 


857.00 
67.00 
£7.00 
57.00 
56.20 
56.00 
66.00 
55.00 
55.00 
55.00 
55.00 
54L40 
55.00 
54.20 
54.00 
5400 
5400 
53.60 
53.60 
53.50 
53.00 
53.00 
53.00 
53.00 
53.00 
63.00 
53.00 
52.60 
52.60 
62.60 
62.60 
S2.60 
52.20 
62.00 
62.00 
52.00 
52.00 
S2.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
62.00 
52.00 
62.00 
62.00 
52.00 
51.60 
51.50 
51.60 
51.40 
51.00 
6L00 
60.60 
60.60 
50.30 
60.00 
60.00 
60.00 
60.00 
60.00 
50.00 
50.00 
60.00 
60.00 
50.00 
60.00 
60.00 
60.00 
60.00 
60.00 
50.00 
60.00 
60.00 
60.00 
60.00 
60.00 
60.00 
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City.  Paper. 


Agent  or  dealer.  Pite. 


J.  W.  Batter  Paper  Co <    tsaOD 

«l60 


Great  Northern  Paper  Co i      «.5C 

AUen,  McAnery  de  Co I      «.20 


Aurora,  111 ,  Daily  News , 

Adrian.  Mtch Dally  Telegraph 

New  York '  J  oumal  of  Commerce , 

Peoria,  III Journal 

JoUet,  m Dally  News |  «.» 

Minneapolis,  Minn Journal i 49.00 

Rockford,IU MomingBtar «lOO 

New  York Btaate  Zeitung St.  Regis  Paper  Co «.00 

Jamestown,  N.  Y Morning  Post '  Dalton  Paper  Mills '  «.00 

Danville,  111 Commercial  News '  Graham  Paper  Co i  «.9C 

Fort  Worth,  Tex Telegram ' do «.« 

Marion,  Ind News-Tribune 1 48.« 

RocWord.  lU '  RegisteMJacette Booth  Mills 1  «.» 

Waterloo,  Iowa Courier Manufacturers*  Paper  Co 48.10 

Salt  lAke,  Utah Tribune Kimberiy  &  Clarke AM 

Syracuse.  N.  Y ,  Journal ,  Oswego  Falls  P.  d^  P.  Co 4&.00 

Allentown.Pa Morning CaU i 48.00 

Portland,  Me Argus I  «.0G 

Rochester.  N.  Y Herald , 48.00 

JoUet.  Ill Herald J.  W.  Butter  Paper  Co 48.00 

Peoria,  lU Herald-Transcript. 48.0D 

Sault  8te.  Marie,  Mich News Cheboygan  Paper  Co <  48.00 

Duluth,  Minn Evening  Herald 48.00 

Do News-Tribane Northwest  Paper  Co 47.60 

Plttsfleld.  Mass Eagle I  47.50 

Lincoln,  lU DaOy  Courier i  J.. W.  Batter  Paper  Co ;  COO 

Wtlliamsport,  Pa ,  Gazette-Bulletin Great  Northern  Taper  Co 47.00 

Newark. N.J Star... ._. ._. |  47.00 


Chicago,  111 Daily  Journal ■  Cheboynui  Paper  Co 47.00 

Louisville.  Ky Herald Berlin  Mills I      46.00 

Springfield.  Mass Union I  Intemattonal  Paper  Co •      46.00 


Omaha,  Nebr I  Worid-Herald John  Edwards 46.00 

Little  Rock.  Ark I  Democrat <  New  York  and  Pennsylvania  Co .  46.00 

Willlamsport.  Pa News ' 45.S0 

San  Antonio.  Tex |  Gazette Graham  Paper  Co 45.40 

Do I  Light 1 do 45.40 

Bridgeport.  Conn i  Standard i ,  45.00 

Marion.  Ind I  leader ; 45.00 

lodianapolis,  Ind |  Hoosier 4S.O0 

Crawfordsville.  Ind Review 45.00 

Asheville.  N,  C atizen 45.00 

Indianapolis.     Munde.     and  Star ' 45.00 

Torrr  Haute,  Ind. 

Sacramento,  Cal «  Union '  Great  Northern  Paper  Co  45.00 

Salt  Lake,  Utah Desert  News Rhlnelander  MlUs 44.00 

Ottowa. Canada. Citixen 44.00 

Houston.  Tex Chronicle  43.00 

Norwich.  Conn Bulletin 43.00 

Omaha.  Nebr Daily  Bee t  Klmberley  &  CUrke 43.00 

Kalamazoo,  Mich Gawtte Rhinelander  Mills 42.50 

Oklahoma  City.  Okla Oklahoman ,  Hennepin  Paper  Co 41.80 


Mr.  NoRRis.  I  have  here  the  answers  of  the  various  newspapers  to 
Question  A.  There  are  20  sheets,  21  pages  of  these  typewritten 
answers,  some  of  them  not  fully  printed  on,  wherein  the  newspapers 
answer  this  question  with  more  or  less  explcmation  of  the  situation. 
Shall  I  in  my  own  way  briefly  skim  over  tnem,  or  shall  I  read  them 
through  for  the  information  of  the  committee? 

The  Chairman.  I  should  think  it  would  be  a  waste  of  time  to  read 
them  in  full.     Let  us  see  what  they  are. 

Mr.  XoRRis.  **  Little  Rock  (Ark.)  Democrat."  The  question  was, 
"Has  the  price  of  your  news  print  paper  been  raised?  It  so,  to  what 
extent,  by  what  mill  or  agent,  and  on  what  date?"  '^Little  Hock 
(Ark.)  Democrat:  Yes,  we  had  a  contract  for  1907  at  $1.80  f.  o.  b. 
mills,  Dfdton  Paper  Mills,  Xew  York  &  Pennsylvania  Co.,  agents. 
They  ask  us  $2.30  for  1908,"  at  those  mills,  an  increase  of  $10.  That 
is  mv  interjection.  Possiblv  I  should  not  interject  these  remarks  in 
reading  this.     It  mi^ht  on  tlie  record  confoimd  the  statements. 

The  Chairman.  Those  are  typewritten  copies? 
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■  -  Mr.  NoRRis.  These  are  typewritten  copies. 

'   The  Chairman.  You  state  that  those  copies  are  true  copies  of  the 

original  answers  that  you  have  produced? 

Mr.  NoRRis.  That  is  correct. 

The  Chairman.  Suppose  we  just  consider  that  those  are  inserted 
in  the  record,  and  then  you  can  make  such  comments  upon  them 
and  call  attention  to  sucti  things  as  you  please,  those  being  already 
in  the  record.     These  will  be  inserted  in  the  record  in  full. 

Mr.  NoRRis.  The  New  London  Daily  Globe  represents  that  "The 
paper  that  we  used  during  1906  and  up  to  the  simimer  of  1907  was 

SLirchased  direct  from  the  Norwood  raper  Company,  of  Norwood, 
.  Y.,  at  2  cents  f.  o.  b.  New  London,  in  carload  lots.  September 
last  we  sought  to  place  another  order  for  a  carload  with  tne  same 
company,  and  were  informed  that  the  price  of  paper  having  advanced, 
they  would  quote  us  a  price  of  $2.60.  We  had  just  been  visited  by 
the  representative  of  an  eastern  paper  house,  and  he  quoted  a  price 
of  S2.55,  with  a  slight  discount,  for  quick  payment." 

The  Chairman.  That  can  not  be  gotten  out  correctly  if  read  in 
that  way. 

Mr.  NoRRis.  I  am  more  concerned  whether  I  am  reading  too 
fast  for  the  committee. 

The  Chairman.  This  is  already  printed? 

Mr.  NoRRis.  Yes;  this  is  in  typewriting. 

The  Chairman.  We  have  already  ordered  it  printed  in  the  record. 
There  is  no  use  in  reading  it  now,  except  so  far  as  you  want  to  make 
a  comment  upon  it  or  call  our  attention  to  some  special  thing. 

Mr.  NoRRis.  Well,  I  can  submit  this,  if  I  can  get  access  to  it  later 
on,  for  comments  to  the  committee. 

The  Chairman.  If  it  goes  in  as  copy  to  the  Printing  Office  it  will 
not  come  back  in  that  shape.     It  will  be  printed. 

Mr.  NoRRis.  I  can  get  a  copy  after  it  goes  to  the  Printing  Office  t 

The  Chairman.  It  will  all  oe  cut  up. 

Mr.  NoRRis.  I  do  not  care,  so  that  I  get  the  copy  in  ^e  takes.  I 
can  adjust  myself  to  it. 

The  Chairman.  You  call  our  attention  to  the  various  points  you 
have  made  there. 
;   Mr.  NoRRis  (reads): 

Portland  (Ind.)  Commercial  Review:  Raised  on  August  1  from  $2.05  per  hundred 
weight  to  12.75.  The  price  of  $2.0c  was  made  August  1,  1906 — yearly  contract,  C.  P. 
Lisa  Paper  Co. ,  Indianapolis. 

Creston  (Iowa) 'Advertiser-Gazette:  Yes;  buy  of  Carpenter  Paper  Co.,  Omaha;  ad- 
vance of  65  cents  per  100  July  1  over  previous  year. 

Clinton  (Iowa)  Herald:  Raised  50  per  100  pounds  in  July,  1907.  The  John  Edwards 
Mfg.  Co.,  Port  Edwartla,  Wis. ;  St.  Louis  Paper  Co.,  agents. 

The  Chairman.  That  is  all  shown  in  this  tabulated  statement  that 
you  gave  us  this  morning. 

Mr.  NoRRis.  There  are  some  features  which  I  will  bring  out  in  a 
minute. 

The  Syracuse  (N.  Y.)  Post-Standard,  in  addition  to  stating  that  the 
increase  in  price  was  $15  per  ton,  state  (reads) : 

Our  current  supply  is  from  the  St.  Regis  Company,  with  which  company  our  current 
contract  was  made  and  to  which  aurent  hills  are  paid.  Our  contract  for  next  year 
is  with  H.  G.  Craig  &  Co.,  though  we  are  to  receive  the  St.  Regis  mill  product  as  now. 
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The  H.  G.  Craig  Company,  as  we  allege,  is  a  very  important  factor 
in  this  arrangement. 

The  Chairman.  What  company  is  this? 

Mr.  NoRBis.  The  H.  G.  Craig  Company,  of  which  John  A.  Davis  is 
the  manager,  formerly  manager  of  the  General  Paper  Company.  He 
is  the  agent  to  whom,  when  quotations  were  rejected  by  the  Inter- 
national, he  was  referred  for  suppUes. 

The  Chairman.  John  A.  Davis',  the  manager  of  the  General  Paper 
Company,  which  was  dissolved  by  the  United  States  court? 

Mr.  NoRRis.  Yes. 

The  Chairman.  What  company  is  he  now  with? 

Mr.  NoRRis.  He  is  now  the  manager  of  the  H.  G.  Craig  Company. 

The  Chairman.  And  who  are  they? 

Mr.  NoRRis,  They  are  the  selling  agents  of  what  were  the  so-called 
independent  paper  mills. 

The  Chairman.  They  are  not  manufacturers? 

Mr.  NoRRis.  It  is  the  selling  agency  for  mills  with  a  daily  capacity 
of  750  tons,  and  also  selling  for  other  mills  with  a  capacity  of  500 
tons  additional;  substantiafly  for  an  output  of  1,200  tons  a  day, 
equaling  the  output  of  the  International  Paper  Company,  and  con- 
centrating the  business  which  previously  had  been  divided  among 
many  mills. 

Mr.  Sims.  In  that  connection,  do  the  mills  now  sell  otherwise  than 
through  this  agency — the  mills  you  refer  to?  Do  they  sell  inde- 
pendently of  this  agency? 

Mr.  NoRRis.  The  75d-ton  output  is  directed  through  that  agency. 
As  to  the  other  mills,  such  as  the  Cliff,  while  H.  G.  Craig  &  Co.  is  not 
the  recognized  agent,  he  does  sell  through  it.  Frequently  when 
customers  want  to  buy  the  St.  Regis  paper,  of  which  H.  6.  Craig  &  Co. 
are  the  recognized  selling  agents,  the  customer  is  furnished  with 
Cliff  paper,  which  H.  G.  Craig  &  Co.  sells,  but  are  not  recognized 
exclusively  as  the  selling  agents,  as  we  imderstand  it. 

Mr.  Sims.  •But  they  are  the  exclusive  selling  agents  for 

Mr.  NoRRis.  For  a  daily  output  of  750  tons  a  day. 

Mr.  Sims.  Are  the  mills  that  have  750  tons  output  a  day  included 
in  the  mills  that  were  affected' wh^n  that  company  was  dissolved? 

Mr.  NoRRis.  No;  these  are  the  eastern  mills.  The  west«rn-mill 
proposition  is  an  entirely  different  one  from  that.  That  is  a  proposi- 
tion which  we  shall  take  up  by  showing  the  appointment  of  a  traffic 
manager  and  arrangements  for  a  consolidation  of  all  of  these  com- 
panies into  a  single  combination,  and  various  meetings  held  from 
time  to  time  in  the  West,  with  appraisers  and  accountants  and  mill 
men  examining  their  properties  and  going  through  their  books  and 
apparently  arranging  tor  a  consolidation  or  merger  into  one  property'. 
&it  our  contention  is  not  that  that  was  in  itself  an  illegality  or 
restraint  of  trade.  We  do  not  concede  that  it  was  not,  but  our  point 
is  that  the  meeting,  the  harmonious  action,  resulted  in  a  concert  of 
action,  and  that  it  was  a  factor  in  bringing  about  that  uniformity, 
which  was  a  distinct  violation  of  the  proTiibition  order  of  the  United 
States  court,  and  that  among  the  other  companies  which  were  pro- 
hibited by  that  order  of  the  court  from  acting  in  concert,  there  were 
three  companies  which  participated  in  the  Fiber  and  Manila  Associa- 
tion, the  minutes  of  which  we  nave  turned  over  to  the  Department  of 
Justice,  and  which  are  now  under  scrutiny  in  New  York  by  the  grand 
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jury.  We  have  the  minutes,  the  proceedings  of  eight  of  .the  meetings 
of  the  Fiber  and  Manila  Association,  some  of  whose 'members  were  m 
the  Greneral  Paper  Company,  one  or  more  of  whom  were  in  the  General 
Paper  Company,  and  some  of  wliom  were  news-print  paper  manufac- 
turers, who  by  that  action  contributed  either  by  their  refusal  or  by  the 
concert  of  action  which  they  maintained  with  others  in  violating  that 
prohibition  order  of  the  United  States  court.  I  can  submit  this  and 
go  on  to  the  answers  to  the  next  Question. 

The  Chairman.  Very  well.  Submit  it  to  the  stenographer,  unless 
there  is  something  which  you  want  to  call  specially  to  our  attention. 

Follo>ving  is  the  entire  document  referred  to: 

(a)  Has  the  price  of  your  newsprint  paper  been  raised?  If  so,  to  what  extent,  by 
what  mill  or  agent,  and  on  what  aato? 

AX8WER8  TO   QUESTION   A. 

Little  Rock  (Ark.)  Democrat:  Yes;  we  had  contract  for  1907  at  $1.80  f.  o.  b.  mills, 
Dalton  Paper  Mills,  New  York  and  Pennsylvania  Company,  agents.  They  ask  us 
12.30  for  1908. 

Ottawa  (Canada)  The  Citizen:  About  20  cents  per  hundred  pounds  by  the  John  R. 
Booth  Company,  Ottawa,  Canada.  Made  a  three-year  contract  last  May  with  John  R. 
Booth  mill,  Ottawa,  at  2  cents  less  2  per  cent  cash — would  have  to  pay  12.20  or  higher 
now. 

New  London  (Conn.)  Daily  Globe:  The  paper  that  we  used  during  1906  and  up  to 
the  summer  of  1907  was  purchased  direct  from  the  Norwood  Paper  Company,  of  Nor- 
wood, N.  Y.,  at  2  cents  f.  o.  b.  New  London  in  carload  lots.  September  last  we  sought 
to  place  another  order  for  a  carload  with  the  same  company  and  were  informed  mat 
the  price  of  paper  having  advanced  they  would  quote  us  a  price  of  $2.60.  We  had 
just  been  visited  by  the  representative  of  an  Eastern  paper  house  and  he  quoted  a 
price  of  $2.55,  with  a  slight  discount  for  quick  payment. 

Stamford  (Conn.)  Daily  Advocate:  Yes;  from  $2.10  to  $2.50  per  hundred— by  Inter- 
national Company. 

Aurora  (HI.)  Daily  News:  Yes;  we  last  year  paid  $2.  On  new  contract  we  got  prac- 
tically but  one  quotation — $2.50,  by  J.  W.  Butler  Paper  Company,  Chicago. 

Rockford  (111.)  Register-Gazette:  Contract  for  1907  at  $2,085;  closed  for  1908  at  $2.41 
with  Booth  Mill,  Canada. 

Chicago  Daily  Journal:  We  had  a  contract  with  the  Cheboygan  Paper  Company  (a 
supposedly  independent  mill)  which  expired  June  1.  Our  price  was  $39  a  ton.  In 
the  spring  this  mill  had  great  difficulty  in  furnishing  oiu*  supply  on  account  of  the 
burning  of  thje  pulp  mill  at  Sault  Ste.  Marie,  and  we  were  obliged  to  go  into  the  market 
and  buy  some  paper.  We  got  10  cars  from  J.  R.  Booth,  of  Ottawa,  at  a  price  of  $2.35, 
sidewalk  delivery.  When  our  contract  expired  June  1  the  Cheboygan  Paper  Com- 
pany raised  its  price  to  us  to  $47  a  ton,  the  price  which  we  paid  Booth,  claiming  that 
that  was  the  market  price.  This  price  we  are  still  paying  and  have  no  contract. 
The  arrangement  is  on  honor,  the  president  of  the  Cheboygan  Paper  Company  giving 
us  his  personal  promise  that  he  wiu  furnish  us  our  entire  supply  at  this  price.  We  on 
our  side,  of  course,  are  trying  to  secure  a  lower  rate. 

Wabash  (Ind.)  Plain  Dealer:  Yes;  about  20  per  cent  since  January  1. 

Portland  (Ind.)  Commercial  Review:  Raised  on  August  1  from  $2.05  per  hundred- 
weight to  $2.75.  The  price  of  $2.05  was  made  August  1,  1906— yearly  contract,  C.  P. 
Lish  Paper  Company,  Indianapolis. 

Indianapolis,  Muncie,  and  Terre  Haute  (Ind.)  Star:  Yes;  from  $2.05  to  $2.26. 

Creston  (Iowa)  Advertiser-Gazette:  Yes;  buy  of  Carpenter  Paper  Company,  Omaha; 
advance  of  65  cents  per  hundred  July  1  over  previous  year. 

Clinton  (Iowa)  Herald:  Raised  50  cents  per  hundred  pounds  in  Jul^,  1907.  The 
John  Edwards  Manufacturing  Company,  Port  Edwards,  Wis.,  St.  Louis  Paper  Com- 
pany, agents. 

Burlington  (Iowa)  Hawk-Eye:  Yes;  from  $2.08  to  $2.60  per  hundred  pounds — 
Graham  Paper  Company,  St.  Louis. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  Yes;  in  December,  1906,  we  bought,  through 
St.  Louis  Paper  Company,  for  $2.40;  in  March  was  advanced  to  $2.82;  in  April  to 
$2.91,  and  we  now  have  a  contract  for  one  year  made  through  Graham  Paper  Company, 
of  St.  Louis,  at  $3. 
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Ottawa  (Kans.)  Daily  Republic:  Prices  have  advanced  about  $12  j>er  ton  during 
the  past  twelve  months^  Tnis  advance  has  been  demanded  by  J.  \\ .  Butler  Paper 
Company,  Chicago,  trraham  Paper  Company,  St.  Louis,  Topeka  Paper  Company, 
Topeka,  et  al. 

Winfield  (Kans^^  Courier:  Yes;  $9  per  ton.    Garrett  <&  Allen  at  St.  Louis. 

Leavenworth  (Kans.)  Post:  Have  just  received  last  car  on  year's  contract  and 
notice  of  increase  of  50  to  60  cents  a  hundred. 

Newton  (Kans.)  Republican:  From  $1.94  per  hundred  at  mill  to  $2.68  at  mill.  We 
buy  from  wholesale  paper  housea — J.  W.  Butter  Paper  Company  and  Bradner,  Smith  <Sc 
Co.,  Chicago. 

Pittsburg  (Kans.)  Headlight:  Yes;  from  $2.26  to  $2.5317  per  hundred.  Graham 
Paper  Company,  about  July. 

Wichita  (Kans.)  Daily  beacon:  Yes:  from  $2.46}  per  hundred  delivered  to  about 
$3.15.    The  Beacon  Paper  Company,  St.  Louis,  expiration  of  contract. 

Fort  Scott  (Kans.)  Tribune-Monitor:  Bought  under  contract  in  1906,  at  $2.40  deliv- 
ered.   Price  now  to  $2.80. 

Hutchinson  (Kans)  News:  Yes;  from  $2.52  per  hundred  f.o.b.  Hutchinson  to  $2.93. 
Kansas  City  Paper  House — ^J.  W.  Butler  and  Graham  Paper  Company. 

Paducah  (Ky.)  News-Democrat:  Taking  effect  January  1,  1907,  the  price  of  white 
paper  fumishecl  us  by  the  International  Paper  Company  will  be  advanced  from  $2.20 
to  $2.62). 

Sault  Ste.  Marie  (Mich.)  News:  Yes;  from  $2.10  November  12, 1906,  to  $2.35  Febru- 
ary 15.  1907,  to  $2.40  July  3,  1907,  to  $2.60  September  14, 1907.  By  Cheboygan  Paper 
Company.  * 

Menominee  (Mich.)  Herald-Leader:  Raised  26^  i^yer  cent  from  $2  to  $2,574.  By 
Birmingham  &  Seaman,  Tribune  Building.  Chicago,  August  1,  1907. 

Duluth  (Minn.)  News  Tribune:  Increased  from  $1.92 J  to  $2.38  delivered  (freight 

5  cents)  at  expiration  of  old  contract,  October  1.    New  contract  is  for  one  year.     Deal 
direct  with  Northwest  Paper  Company,  of  Cloquet,  Minn. 

St.  Paul  (Minn.)  Pioneer  Press:  Yes;  25  per  cent.  Dells  Paper  and  Pulp  Company. 
Eau  Claire.  Wis.,  September  1.  1907. 

Duluth  (Minn.)  Evening  Herald:  The  price  of  print  paper  to  the  Evening  Herald 
has  been  raised,  taking  effect  October  1,  this  year,  from  $1.92)  per  hundrea  pounds 
to  $2.40  per  hundred  pounds. 

St.  Paul  (Minn.)  Dispatch:  58i  cents.  From  Watab  Pulp  and  Paper  Company. 
Sartell,  Minn. ,  $2.51i.  Contract  with  Cheboygan  Paper  Company,  Cheboygan,  Mich.. 
$1.93. 

Joplin  (Mo.)  News  Herald:  Made  contract  July  15,  1905,  $2.12;  July,  1906.  $2.20; 
March,  1907,  $2.61;  bought  from  Graham  Paper  Company,  St.  Louis;  mill,  Nekoosa 
Paper  Company,  Nekoosa.  Wis. 

Sandusky  (Ohio)  Star- Journal:  Fifty  cents  a  hundred  by  International. 

Marietta  (Ohio)  Journal:  It  has.  From  $2.10  to  $2.75r  on  car  lots.  Central  Ohio 
Paper  Company,  Cleveland  Paper  Company;  in  fact,  all  agencies  represented  in  this 
territory. 

Rochester  (N.  Y.)  Evening  Times:  Yes.  Thirty-three  and  one-third  per  cent. 
St.  Regis  Paper  Company,  Watertown,  N.  Y. 

Syracuse  (N\  Y.)  Post-Standard:  The  price  of  our  news  print  paper  has  been  Iraised 
from  $1.75  for  1906  and  1907  to  $2.50  f.  o.  b.  Syracuse  for  1908.  Our  current  supply 
is  from  the  St.  R^is  Company,  with  which  company  our  current  contract  was  made 
and  to  which  ciurent  bills  are  paid.    Our  contract  for  next  year  is  with  H.  G.  Craig 

6  Co.,  though  we  are  to  receive  the  St.  Regis  mill  product  as  now. 

Jamestown  (N.  Y.)  Journal:  Yes;  55  cents  per  nundred  pounds  by  Oswc^  Falls 
Pulp  and  Paper  Company,  Fulton,  N.  Y.,  on  expiration  oi  contract  made  in  1906; 
took  effect  October  1907,  but  we  closed  latter  part  of  August,  1907. 

Olean  (N.  Y.)  Evening  Herald:  Yes.  Old  contract  (Oswego  Falls)  $1.95 — new 
contract,  $2.50;  contract  made  last  month. 

Omaha  (Nebr.)  World  Herald:  Yes;  beginning  January  1,  we  pay  $2.30  at  the  mill, 
whereas  now  we  pay  $1.80  per  hundred.  Present  mill  Grand  Rapids  P.  &  P.  Co.— 
next  year,  John  Edwards,  Port  Edwards,  Wis. 

Guthrie  (Okla.)  Leader:  Forty  per  cent. 

Lancaster  (Pa.)  Intelligencer:  Price  was  advanced  last  winter,  and  in  May  we 
made  a  contract  for  a  year's  supply  at  an  advance  of  forty-two  and  five-tenths  of  a  cent 
more  than  we  had  paid.    We  are  supplied  by  the  Great  Northern  Paper  Company. 

York  (Pa.)  Dispatch  and  Daily:  Renewal  of  contract,  20  per  cent, 

Wilkes-Barre  (Fa.)  Leader:  Yes;  25  per  cent  about  September  10,  1907. 

McKeesport  (Pa.)  Daily  News:  Yes;  from  $2  to  $2.55.  i; 

Providence  (R.  I.)  News-Democrat:  Yes. 


WOOD  PULP,  PRINT  PAPER,  ETC.  69 

Sioux  Falls  (S.  Dak.)  Daily  Frees:  Yes;  about  25  per  cent. 

Waco  (Tex.)  Times-Herald:  Yes;  Graham  Paper  Company,  St.  Louis — one-third 
cent. 

Abilene  (Tex.)  Reporter:  Yes;  September  10;  one-fourth  cent  a  pound;  all  the 
houses  selling  in  this  territory. 

Danville  O^a.)  The  Register  and  Evening  Bee:  International  Mills;  increase  of 
60  cents  per  hundred  pounds  1908  over  1907  contract. 

Parkersburg  (W.  Va.)  State  Journal:  It  has  been  raised.  Prom  about  2  cents  to 
$2.42  and  then  to  $2.72.    Bv  Whitaker  Paper  Company. 

Shrevexwrt  (La.)  Times:  Yes;  from  $2.47i  to  |2.86 — ^by  Graham  Paper  Company, 
St.  Louis.    Graduallv  since  January  1,  1907. 

The  Montgomery  (Ala.)  Advertiser:  My  contract  expires  January  1, 1908,  and  I  have 
not  yet  earnestly  taken  up  the  question.    Expected  to  November  15. 

New  Orleans  (La.)  Picayune:  We  buy  from  the  Berlin  Mills  (Brown)  at  Berlin, 
N.  H.,  through  Charles  S.  Clark,  Potter  Building.  Price  raised  m  last  two  months 
from  $i2.40  to  $2.85  per  hundred  delivered  at  whan  in  New  Orleans. 

Bath  (Me.)  Daily  Times:  On  July  1,  1907,  by  C.  M.  Rice  Paper  Company,  of  Port- 
land — one-half  cent.  C.  M.  Rice  Paper  Company,  agents  for  Bowdoin  Paper  Mills  of 
Brunswick. 

Danville  (111.)  Commercial  News:  Yes;  had  contract  last  year  at  2  cents,  less  4  per 
cent.  On  April  1,  1907,  the  Manufacturers  Paper  Company  raised  us  to  $2.50.  In 
July  we  contracted  with  Graham  Paper  Company  for  $2 .44 J.  All  quotations  f.  o.  b. 
Dan\'ille. 

Williamsport  (Pa.)  News:  Yes.  From  $2  per  one  hundred  pounds  to  $2.27  J.  March 
1,  1907,  changed  house  with  new  contract. 

Willimantic  (Conn.)  Daily  Chronicle:  Yes;  20  cents  a  ream,  starting  November  1, 
1907,  International  Paper  Company. 

Mansfield  (Ohio)  News:  Yes;  Pettibone  Cataract  Company,  Niagara  Falls,  N.  Y. 

Hartford  ^nn.)  Globe:  From  $1.90  to  $2.57.  Pejepscot  Paper  Company,  Bruns- 
wich,  Me.     September,  1907. 

Youngstown  (Ohio)  Telegram:  Yes;  25  per  cent,  July  1,  1907.  Pettibone  Cataract 
Paper  Company,  Niagara  Falls,  N.  Y. 

Lima  (Ohio^  RepuSlican  Gazette:  Yes;  one-half  cent  per  pound  in  July,  1907. 

Jackson  (Mich.)  Momine  Patriot:  It  has;  38  cents  per  hundredweight,  but  not  by 
same  mill  or  firm.    Date  August  15,  1907. 

Jamestown  (N.  Y.)  Morning  Post:  Yes;  our  former  contract  was  at  $2.10  f.  o.  b. 
Jamestown,  bought  through  Buffalo  jobbing  house  and  supplied  by  Berlin  mills, 
Berlin,  N.  H.  New  contract  July,  1907,  at  $2.45  f.  o.  b.  Jamestown  through  Manu- 
facturers Paper  Company,  New  York,  from  Dalton  Paper  Mills,  Fitzdale,  Vt. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  March,  1907,  price  increased 
1}  per  cent;  weight  increased  15  per  cent.  International  Paper  Company  refused  to 
make  pax>er  of  the  same  weight  as  delivered  to  us  for  many  years. 

Madison  (Wis.)  State  Journal:  From  $2.05  to  $2.55. 

Marion  (Ind^  Leader,  Indianapolis  (Ind.)  Hoosier,  Crawfordsville  (Ind.)  Review, 
Asheville  ?N.  C.)  Citizen:  On  April  1,  1907,  it  was  raised  by  the  International  Paper 
Company  irom  $2  to  $2.25  per  one  hundred  pounds,  and  I  imderstand  I  am  to  get 
another  raise  Januarv  1,  1908. 

Sandusky  (Ohio)  Register:  Our  contract  expires  January,  1908.  Present  contract  is 
at  $1.9885. 

Elkhart,  (Ind.):  Yes;  forty-two  one-hundredths  about  Julv  12. 

Findlay  (Ohio)  Republican  and  Jeffersonian:  Yes;  by  all  miUs  and  houses  from 
whom  we  have  bought. 

Long  Branch  (N.  J.)  Record:  The  price  advanced  55  cents  per  hundredweight  for 
1908  contract — New  York  and  Pennsylvania  Company. 

Asbury  Park  (N.  J.)  Press:  Yes;  from  $1.95  per  hundredweight  f.  o.  b.  Asbury 
Park  to  $2.50  per  hundredweight  f.  o.  b.  Asbury  Park — Dalton  Mills,  through  New 
York  and  Pennsylvania  Company. 

Easton  (Pa.)  Aiigus:  Price  of  contract  for  1908  supply  of  paper  raised  about  30  per 
cent  over  1907  contract— Manufacturers'  Paper  Company. 

Allentown  (Pa.)  Item:  Yes;  we  have  a  rate  of  $2.60  from  Antietem  Paper  Company, 
and  are  now  awaiting  rates  from  Megarge  Brothers,  and  expect  to  have  a  lower  rate. 

Danville  (111.)  Democrat:  Yes;  from  $2.35  to  $2.57i  by  C,  P.  Leah  Paper  Company, 
Indianapolis,  July  1, 1907. 

Newark  (N.  J.)  Sunday  Call:  In  August  last  Berlin  Mills  offered  to  renew  at  $2.50. 
It  was  declined,  and  tney  said  price  would  be  $2.60.  It  was  again  offered  at  $2.60  on 
October  14,  and  no  less. 
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Peru  (Ind.)  Journal:  Yes;  price  has  been  raised  by  all  mills  and  agents.  Has  run 
up  gradually. 

Louisville  (Ky.)  Evening  Post:  Six  per  cent  in  past  two  years — International  Paper 
Company. 

Wumineton  (N.  C.)  Morning  Star:  About  50  per  cent  in  last  eighteen  months.  Desl 
with  F.  W.  Farrell  Company,  Philadelphia,  now.  Think  they  are  agents  or  brokers 
for  mills. 

Hartford  (Conn.)  The  Courant:  Our  contract  expiree  next  April,  after  which  time 
we  are  advanced  |12  a  ton — Great  Northern  Paper  Company. 

Ansonia  (Conn.)  Evening  Sentinel:  Yes;  September  1  raised  to  $2.60.  Paid  before 
$2.03 — New  York  and  Pennsylvania  Company. 

Savannah  (Ga.)  Press:  It  will  be  after  January  I  from  $2.20  to  $2.75  or  more. 

Huntington  (Ind.)  Herald:  We  have  bought  in  the  market. 

Evansville  (Ind.)  Journal  News:  Paper  nas  been  advanced  from  $2.09  to  $2.25  to 
$2.50  to  $2.60  now. 

Streaton  (111.)  The  Free  Press:  Yes;  30  cents  per  hundredweight  within  thirty  day»— 
W.  D.  Boyce  Paper  Mills  Company. 

Joliet  (111.)  The  Herald:  We  paid  $2.05  last  year;  are  now  paying  $2.40.  Both  con- 
tracts with  J.  W.  Butler  Paper  Company. 

•Elgin  (111.)  Courier:  Yes;  from  2  cents  to  2}  cents  per  pound — Pilcher,  Hamilton 
Company,  Chicago. 

Peoria  (111.)  Herald  Transcript:  Yes;  from  $1.97  Del.  to  $2.40  Del.  July— Graham 
Paper  Companv. 

Kalamazoo  (Mich.)  Evening  Tele^ph:  International  Paper  Company.  Present 
price,  $2.05.    Refuse  to  quote  new  price — intimate  $2.50  January  1, 1908. 

Lansing  (Mich.)  The  State  Republican:  No;  we  made  contract  in  1906  covering  our 
requirements  for  1907.  Prices  quoted  by  all  selling  agencies  on  1908  supply  are  from 
60  cents  to  65  cents  per  100  pounds  higher  than  1907  contracts;  $2.75  is  generally 
named  as  1908  price. 

Trenton  (Mo.)  Rep-Tribune:  Yes;  about  20  per  cent  wholesale. 

Portland  (Me.)  Press  and  Times:  Yes;  about  15  per  cent,  to  take  effect  January  1, 
1908— Dalton  Paper  Mills,  Fitzdale,  Vt. 

Taunton  (Mass.)  Herald- News:  Yes;  in  December  of  last  year  in  making  a  new 
contract  with  Riegel  &  Co.,  Philadelphia;  paper  supplied  by  W.  H.  Parsons. 

Lawrence  (Mass.)  Telegram:  Our  contract  for  paper  runs  from  January,  1907,  to  Jan- 
uary, 1908.  For  year  beginning  January,  1908,  the  rate  has  been  raised  one-half  cent 
a  pound.  Our  paper  comes  from  the  Bowdoin  Paper  Company,  of  Brunswick,  Me., 
and  is  purchased  tnrough  Carter,  Rice  &  Co.,  of  Boston,  as  agents. 

Pittsfield  (Mass.)  Eagle:  Yes;  New  York  and  Pennsylvania.  Company  raised  from 
$2  to  $2.37}  early  in  year,  but  placed  order  with  St.  George  Pulp  and  Paper  Com- 
pany, of  Norwalk,  Conn.,  at  $2.20  (all  delivered  in  Pittslield  in  car  lots). 

Haverhill  (Mass.)  Evening.  Gazette:  Price  was  raised  $12  per  ton  September  23, 
1907;  New  York  and  Pennsylvania  Company,  New  York,  N.  i . 

Portland  (Me.)  Argus:  In  1906  paid  $1.90;  in  1907,  $2.10;  in  1908,  $2.40. 

Nashua  (N.  H.)  Telegraph:  Forty-five  per  cent  by  Manufacturers'  Paper  Company 
on  contract  for  1908. 

Keene  (N.  H.)  Sentinel:  Yes;  25  per  cent  in  June  by  International  Paper 
Company. 

Newark  (N.  J.)  Star:  Yes;  fn)m  $2  per  hundred  pounds  to  $2.35;  St.  Regis  Paper 
Company;  new  contract  May,  1907,  for  one  year. 

Camden  (N.  J.)  Post-Telegraph:  Yes;  raised  for  one  year,  1908,  from  $2.15  to  $2.65, 
by  New  York  and  Pennsylvania  Company;  have  signed  contract  at  that  figure. 

Newark  (N.J.)  Evening  News:  On  January  1,  1906,  price  was  advanced  from  $2.25 
to  $2.35  by  the  International  Paper  Companv. 

Paterson  (N.  J.):  From  $1.90  to  $2.60  per  hundred  pounds. 

Newburgh  (N.  Y.)  Daily  News:  Yes;  45  cents  per  hundredweight  ($9  per  ton). 
Our  contract  expired  last  June;  raise  was  made  at  that  time;  New  York  and  Pennsyl- 
vania Company. 

New  York  (N.  Y.)  Journal  of  Commerce:  Raised  from  $2  to  $2.47i  per  hundred 
pounds,  beginning  September  1,  1907,  by  the  Great  Northern  Paper  Company. 

Elmira  (N.  Y.)  Star-Gazette:  Price  advanced  in  September  60  cents  by  Oswego 
Falls  Pulp  and  Paper  Coinpany,  at  Fulton,  N.  Y. 

Olean  (N.  Y.)  Morning  Times:  Has  been  increased  from  $2,75  to  $3  and  more. 

Kingston  (N.  Y.)  Freeman:  It  has  been  raised  by  the  Great  Northern  Paper  Com- 
pany  to  24  cents  in  September,  1907. 
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Gloversville  fN.  Y.^  Leader:  We  have  contract  with  Finch,  Pniyn  &  Co.,  for  2 
cents,  deliverea,  gooa  until  January  1,  1908;  contracted  with  same  company  for  $2.60 
for  1908. 

New  York  (N.  Y.)  Morning  Telegraph:  Yes;  Finch,  Pruyn  &  Co.;  from  $1.95  per 
hundred  pounds  to  $2.50. 

Utica  (N.  Y.)  Saturday  Globe:  Yes;  to  the  extent  of  40  cents  per  hundred  pounds; 
by  Ailing  A  Corey,  Rochester,  N.  Y.,  February  12,  1907. 

Hudson  ^.  Y.J  Register:  Price  has  been  raised  as  to  our  last  purchase — July  1, 1907. 
We  buy  of  Troy  Paper  Company. 

Syracuse  (N.  Y.)  Herald:  The  contract  expires  January  1,  1908;  price,  October  15, 
1907,  for  next  year  is  $2.60-  increase  of  75  cents  over  present  contract. 

Rochester  (N.  Y.)  Herald:  Yes;  from  $2.05  to  $2.40  for  all  in  excess  of  amount  con- 
tracted for;  Finch,  Pruyn  &  Co.;  August  1. 

Charlotte  (N.  C.)  Observer  and  Evenine  Chronicle:  Yes;  $8  raise  per  ton  by  St. 
R^:is  Paper  Company,  Watertown,  N.  Y.,  tnrough  Antietam  Paper  Company,  Hagers- 
town,  Ma.,  jobbers. 

Greensboro  (N.  C.)  Daily  Record:  Advanced  from  $2.20  to  $2.85  in  a  year. 

Cast  Liverpool  (Ohio)  Evening  Record:  Raised  J«ly  1  to  2i  cents— International 
Paper  Company.    Paid  2  cents  for  previous  year. 

Wilkes-Harre  (Pa.)  Times:  Price  advanced  from  $1.95  per  hundred  to  $2.50  by  the 
Berlin  Mills  Company,  to  take  effect  July  31,  1907,  when  our  1906  contract  expired. 

Williamsport  (ra.)  Sun:  Not  yet;  contract  made  in  October,  1906,  expiring  in  April, 
1907,  at  $2.05.  Last  quotations  same  party  $2.60  at  time  of  A.  N.  P.  A.  meeting  in 
New  York. 

Pottsville  (Pa.)  Daily  Republican:  Our  contract  for  1906  was  $2  per  hundred,  with 
a  special  rebate  that  brought  it  down  to  $1.90  f.  o.  b.  our  office,  which  is  equal  to  a 
net  price  at  the  mill  of  18  to  20  cents  less.  In  1907  oiir  contract  was  $2.15,  less  the 
18  to  20  cents  freight,  etc.  We  have  just  signed  a  contract  for  1908  at  $2.65  f.  o.  b.  our 
office,  less  the  18  to  20  cents  freight. 

Johnstown  (Pa.)  Democrat:  We  are  buying  under  a  contract  expiring  December  31* 
We  are  advised  that  price  will  be  advanced  for  next  year. 

Bradford  (Pa.)  Era:  September,  1906,  $2.20;  to  September,  1907,  $2.95— Hubbs  & 
Hastings  Paper  Company,  Rochester,  N.  Y. 

Bradford  (Pa.)  Evening  Star:  Not  for  four  months.  Since  this  time  last  year  price 
has  increased  from  $2  to  $2.75 — Cleveland  Paper  Manu&icturin^  Company. 

Reading  (Pa.)  Times:  Raised  from  $2.10,  less  3  per  cent,  thuty  days,  to  $2.65  net. 
Norwood  Paper  Company,  Norwood,  N.  Y. 

Johnstown  (Pa.)  Tribune:  Yes.  Raised  from  $2.10  to  $2.60.  Contract  begins 
January  1,  1908.  Quotation  made  by  J.  F.  McCaughtry,  Pittsburg,  sales  agent  of 
International  Paper  Company. 

Allentown  (Pa.)  Mommg  Call:  Yes;  from  $1.94  to  $2.40.  Contract  was  made  in 
May,  1907. 

Spartanbure  (S.  C.)  Journal:  Richmond  Paper  Manufacturing  Company— 20  per 
cent  increase  by  gradual  stages  during  the  current  year. 

Anderson  (S.  C.)  Daily  Mail:  Raised  $11  per  ton. 

Chattanooga  TTenn.)  News:  B.  H.  Treadwell  &  Co.,  Watertown,  N.  Y.,  sales  agents, 
failure  cancelea  unexpired  contract.  December  31,  1907,  price  $2.05.  We  now  pay 
H.  O.  Craig  &  Co.,  261  Broadway,  $2.60  f.  o.  b.  Chattanooga. 

Bristol  (Va.-Tenn.)  Herald  Courier:  From  $2.14  per  100  pounds  about  December  1, 
1906,  to  $2.71  September  1,  1907,  by  Louisville  Paper  Company,  representing  mill  at 
Norfolk,  N.  Y. 

Wheeling  (W.  Va.)  News:  From  $2  to  $2.50  per  hundred;  quotations  for  1908. 
Clarksburg  (W.  Va.)  Daily  Telegram :  Yes;  from  $2.25 per  hundred  to  $3.10  per  hun- 
dred in  one  year.    R.  D.  Wilson  &  Sons,  Clarksburg,  W.  Va. 
Parkersburg  (W.  Va.)  Sentinel:  About  25  per  cent. 

Fairmont  (W.  Va.)  West  Virginian:  Yes;  from  $2  per  hundredweight  to  $2.60  for 
last  shipment — Cleveland,  Ohio,  Paper  Companv  since  1906. 

La  Crosse  (Wis.)  Leader-Press:  Yes;  McClellan  Paper  Companv,  Minneapolis^ 
furnished  us  paper  from  Grand  Rapids,  Wis.,  mill  at  $2.60  f.  o.  b.  La  Crosse  up  to 
August  1 . .    Ad  vanced  pricfe  to  $2 .  57  J . 

Hot  Springs  (Ark.)  Sentinel-Reconi:  Twenty  per  cent. 

Winsted  (Conn.)  Citizen:  Yes;  from  $2.50  per  hundred  to  $2.70;  new  contract 
made  in  August,  1907. 

Meriden  (Conn.)  Daily  Journal:  Fifty  cents  per  hundred— New  York  and  Penn- 
sylvania Company. 

Chicago  (111.)  Tribune:  Yes;  by  the  International  Paper  Company  in  January. 
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Parsons  (Fai  s.)  Sun:  Yes;  from  |2.20  to  $2.81— Rheinlander  Mills,  jobber,  by 
Kansau?  City  Paper  House,  Kansas  City,  Mo. 

Salina  (Kansj  Journal:  Has  been  raised  during  last  year  about  40  cents  per  hun- 
dred— Butler  Paper  Company,  Chicago. 

Marion  (Ind.)  News-Tnbune:  It  has;  from  $1.98  net  to  $2.42  net  by  all  paper  com- 
panies. 

Goshen  (Ind.)  News-Times:  From  $2  in  1906  to  $2.65  hundredweight. 

Adrian  (Mich.)  Daily  Telegram:  Yes;  year  ending  August,  1906,  bought  paper 
delivered  for  $1.96  of  J.  W.  liutler  Paper  Company,  Chicago.  Last  vear,  endu;g 
August,  1907,  paid  $2.06  to  Manufacturers'  Paper  Company,  Chicago  and  New  York. 
This  coming  year  paid  $2.48  to  liutler  Paper  Company. 

Fargo  (N.  Dak.)  Forum:  Yes;  about  23  percent — Noithem  Paper  Mill,  Cloquet, 
Minn.;  Wright,  Barrett  &  ^Stilwtll  Company,  agents,  St.  Paul,  Minn.,  at  time  of  new 
contract  in  March;  contract  to  comnicnce  July  1,  1907. 

Crowell  Publishing  Company  (N.  Y.):  Yes;  present  cor. tract  expires  Januarj'  1— 
International. 

Syracuse  (N.  Y.)  Journal:  In  1906-7  price  $2  less  4  per  cent;  contract  1908  at  $2.40 
less  2  per  cent  f.  o.  b.  Syracuse — Oswego  Falls  Pulp  and  Paper  Company,  Fulton, 
N.Y. 

Grand  Island  (Xebr.)  Indep^-ndent:  Yes:  before  we  purchased  a  nine  months' 
supply  "about  20  per  cent,  and  mcnase  is  said  to  have  been  niai^le  since  then. 

Reading  (Pa.)  Kagh^:  The  price  was  raised  in  August,  1907,  50  cents  per  100  pounds 
by  the  Oswego  Falls  Pulp  and  Paper  Company,  Fulton,  N.  Y. 

Pierre  (S.  Dak.)  Capital  Jounial:  Yes;  at  frequent  intervals  last  year — buy  of  Car- 
penter Paper  Company,  Oiiiitha,  Nebr.,  mostly. 

Columbia  (S.  C.)  Tlie  Strtc-  Raised  $10  a  ton  July  1,  3907.  Former  price,  $2.20 
delivered.  New  price,  $2.70  delivered.  Freight  from  Brownsville,  N.  Y.,  38  cents. 
Terms,  net,  thirty  days.  Have  bought  from  International  Paper  Company  for  pwist 
Qi^t  years. 

Denison  (Tex.):  Raised  from  $2,668  to  $2.852-- Graham  Paper  Company,  St.  Louis, 
Mo.;  making  of  new  twelve  months'  contract  in  July,  1907. 

Wlieeling  (W.  Va.)  Rtgisttr:  Raised  from  $2.05  to  $2.65  by  International:  the 
dealer  quotations  not  so  high. 

Prescott  (Ariz.)  Journal  Miner:  Yes.  Have  had  fair  advances  since  September, 
1906.    We  deal  with  Blake,  Moffitt  &  Towne,  iobbers,  Los  Angeles,  Cal. 

Denver  (Colo.)  News:  August  1.  From  $1.85  f.  o.  b.  mill  to  $2.22i  same.  John 
Edward  Manufacturing  Company,  Port  Edwards,  Wis. 

Boise  (Idaho)  Statesman:  $8.50  ton.  Hennepin.  Carpenter  Paper  Company, 
Omaha. 

Boise  (Idaho)  Evening  Capital  News:  Yes;  65  cents  a  hundred.  Crown  Paper 
Mill,  La  Camaa,  Wash. 

Waterloo  (Iowa)  Courier:  Yes;  20  per  cent  advance,  or  from  $2  per  hundredweight 
to  $2.40J.  Last  and  present  contract  with  Manufacturers  Paper  Company,  The 
Rookery,  Chicago. 

Davenport  (Iowa),  The  Times:  No.  We  purchastKi  the  La  Crosse  Tribune  and 
Hannibal-Courier-Post  in  January  of  this  year,  and  I  have  been  buying  paper  on  the 
market  for  these  properties  since  that  time.  I  bought  all  the  time  Cd,naaian  paper 
from  the  Booth  Mill  at  Ottawa,  through  a  Chicago  jobber,  and  succeeded  in  getting  a 
price  better  than  I  could  secure  from  the  people  who  had  our  contract  for  the  three 
papers  or  from  anyone  else.  I  recently  closed  a  contract  with  them  to  run  until  next 
August  for  this  Canadian  print  at  a  price  sliehtly  lower  than  I  could  get  quoted  else- 
where, although  at  a  price  fully  50  cents  a  nundred  more  than  I  am  paying  on  our 
two-year  contract  on  tne  three  papers. 

Ohanute  (Kans.)  The  Sun:  \e8.  Kansas  City  Paper  House.  From  $2.45  f.  o.  b. 
Kansas  City  to  $3.15. 

Rockford  (HI.)  Republic:  Price  raised  at  end  of  contract  in  July,  1907,  by  Manu- 
facturers Paper  Company  of  New  York  and  Chicago.  Twenty  per  cent  raise.*  Con- 
tracted with  Graham  Paper  Company,  of  St.  Louis,  a  little  lower  than  offered  by  others 
for  quality  of  paper. 

Baltimore  (Md.)  American:  Raised  from  $1.90  to  $2.50  per  100  pounds  by  Inter- 
national Paper  Company. 

Winona  (Minn.)  Independent:  Raised  29 J  cents  per  hundred,  by  agent  of  Dells 

Paper  Company,  Eau  Claire,  Wis.    Agent,  McClellan  Paper  Ompany,  Minneapolis. 

Billings  (Mont.)  Daily  Gazette:  Yes.     I^  King  and  Largey,  Manhattan,  Mont.     42.5 

cents  per  hundredweight  July  27.    Again  by  Wright,  Barrett,  St.  Paul,  advance  of 

15  cents  per  hundredweight  July  27. 

Anaconda  (Mont.)  Standard:  Forty-eix  cents  per  100  pounds  raise  over  1906. 
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Lincoln  (Nebr.)  Daily  Star:  Yes;  from  $2.26i  per  100  delivered  to  $2.63  delivered. 
Carpenter  Paper  Coin{>any,  agents,  Itasca  Mills,  Minnesota. 

Altoona  (Pa.)  Evening  Gazette:  Yes;  50  cents  per  hundredweight.  Berlin  Mills 
Company.     April,  1907. 

Salt  likke  (Utah)  Tribune:  Yes;  from  $2.10  per  hundredweight  at  the  mill  to  $2.40. 
Kimberly  &  Clark,  Neenah,  Wis.  We  are  buying  at  a  less  figure  from  Crown  Colum- 
bia Piilp  and  Paper  Company,  San  Francisco. 

Salt  Lake  (Utah)  Descret  News:  Our  contract  (two  years)  was  at  $1.85  f.  o.  b.  mill 
at  Rhihelander,  Wis.  Will  renew  February  1  and  expect  to  pay  at  least  35  cents 
advance. 

Chico  (Cal.)  Record:  Yes;  prices  have  been  raised  by  all  San  Francisco  agents  in 
the  past  year  from  $2.90  to  $3.60  in  carload  lots.    We  buy  by  carloads. 

Los  Angeles  (Cal.)  Evening  News:  Yes;  advanced  from  $2.53  to  $3.05  f.  o.  b.  Lob 
Angeles.  Later  price  of  $3  was  named  by  Graham  Paper  Company,  St.  Louis,  Mo., 
afterwards  made  more  satisfactory  contract  with  Wilamette  P.  and  P.  Co.,  of  San 
Francisco. 

Rcdlands  (Cal.)  Review:  Yes;  raised  from  $2.55  to  $3.40  in  car  lots  within  nine 
months  (f.  o.  b.  here)  all  mills  at  same  time. 

Riverside  (Cal.)  Enterprise:  Yes;  by  all  the  California  dealers  regardless  of  the 
ppxiuct  which  they  are  handling.     In  thfe  past  four  months  print  paper  in  carload 
lots  has  been  advanced  about  30  cents  per  100. 
Santa  Cruz  (Cal.)  Leaf:  Twenty-five  per  cent. 

Meriden  (Conn.)  Morning  Record :  Present  contract,  $2  delivered,  less  2  per  cent 
thirty  days.    All  quotations  for  1908,  $2.60  net  thirty  days. 
Wallace  (Idaho)  Press:  Yes;  think  nearlv  10  per  cent. 

Tulso  (Ind.  T.)  Daily  World:  Yes;  by  National  Paper  Company,  St.  Louis.     In 
May,  1907.     Also  by  Western  Newspaper  Union,  Oklahoma  City,  same  month, 
l^he  Des  Moines  Capitol:  Yes;  from  2  cents  f.  o.  b.  Des  Moines  to  2i  cents. 
Lake  Charles  (La.)  American:  Yes;  several  successive  raises  in  June  and  one  in 
September  aggregating  65  cents  per  hundred.    E.  C.  Palmer  &  Co.,  New  Orleans. 

Waterville  (Me.)  Sentinel:  Twenty-five  per  cent  over  last  year's  contract,  begin- 
ning June  1. 

North  Adams  (Mass.)  Transcript:  In  September  the  Cliff  Paper  Company,  of  Niagara 
Falls,  N.  Y.,  who  had  been  supplying  us  on  contract  at  $2.10  per  hundred,  gave  us 
$2.50  as  their  best  quotation  for  tlie  coming  year. 

Taunton  (Mass.)  Gazette:  Yes;  $2.35  to  $2.60  on  October  17  by  International 
Paper  Company  agent. 

Winona  (Minn.)  Republican-Herald:  Yes;  by  all  competing  paper  houses  from  $2 
per  hundredweight  to  $2.40  and  $2.50  for  the  past  three  months. 

St.  Joseph  (Mo.)  Gazette:  Yer;  from  $1.95  mill  to  $2.40  mill.  Itasca  Paper  Com- 
pany, Grand  Rapid s,  Minn.     For  No.  1  special  print. 

Grand  Forks  (N.  Dak.)  Evening  Press:  Yes;  about  50  to  60  cents  a  hundred.    Mc- 
Clellan  Paper  Company,  Minneapolis.    Have  contracted  for  1908  at  $2.89  delivered. 
Trenton  (N.  J.)  Sunday  Advertiser:  Twenty-five  per  cent.     Great  Northern  Paper 
<?ompany. 

AlDU<iuerque  (N.  Mex.)  Citizen:  Carter,  Rice  &  Carpenter,  Denver,  $3.45  per  hun- 
dredweight to  $3.64  since  May,  1907. 

Amsterdam  (N.  Y.)  Evening  Rewrder:  Yes;  from  2  cents  delivered  to  $2.60  deliv- 
ered by  Finch  Pruyn  &  Co.  (Incorporated),     Glens  Falls,  N.  Y.,  January  1,  1908. 

New  York  (N.  Y.)  Staats-Zeitung:  Raised  from  $2  to  $2.45.  St.  Regis  Paper  Com- 
pany, H.  G.  Craig  &  Co.,  agents,  commencing  January  1,  1908. 

Findlay  (Ohio)  Daily  Courier:  One-half  cent  per  pound,  National  Paper  Company, 
Julv  1.  1907. 

Cireenville  (S.  C.^  Daily  News:  Yes;  an  increase  of  thirty-five  one-hundredths  of  a 
cent  in  May,  1907,  by  Aritietam  Paper  Company,  of  Hagerstown,  Md. 

El  Paso  (Tex.) Herald:  Raised  45  cents  per  ibO.  Graham  Paper  Company,  of  St. 
Louis. 

San  Antonio  (Tex.)  Light:  Raised  from  $1.90  to  $2.27,  Maine  mill.  From  Graham 
Paper  ComiMiny. 

Beloit  (Wis.)  Daily  News:  Raise  of  25  per  cent.  Port  Edwards,  Wis.,  mill  in  July, 
1907. 

Tucson  (ArizO  Daily  Star:  Price  for  news  paper  has  been  raised  from  $2.25  to  $2.60. 
Graham  Paper  Company. 

Grand  Junction  (Colo.)  Daily  News:  Yes;  Peters  Paper  Company,  Denver,  sold 
me  a  car  in  June  at  $3.30.    I  understand  it  is  now  $3r.85  or  $3.90. 
Norwich  (Conn.)  Bulletin:  Yes;  from  $2  to  $2.15  per  100. 

Augusta  (Ga.)  Chronicle:  Yes;  1906  contract,  $2.30;  1907,  $2.80.  International 
Paper  Company. 


74  WOOD  PULP,  PRINT   PAPER,   ETC. 

Quincy  (111.)  Herald:  Yes;  by  the  Manufacturers'  Paper  Company,  of  Chicago,  111. 
After  contract  was  ended  price  was  raised  on  a  single  car  from  $2.12}  to  |2.35  on 
July  26,  1907. 

Rockford  (111.)  Morning  Star:  Yes;  from  $2.14  to  $2.45.  Consolidated  Water  Power 
and  Paper  Company,  Grand  Rapids,  Wis. 

Evansville  (Ind.)  Courier:  We  are  paying  $2.09  delivered,  on  contract  that  will 
run  us  to  April  1,  1908.    The  best  quotation  we  can  now  secure  is  $2.67}  delivered. 

Princeton  (Ind.)  Clarion  News:  Yes;  from  $1.93  per  hundredweight  to  $2.60. 
Chatfield  &  Woods,  Cincinnati,  June,  1907. 

Shreveport  (La.)  Journal:  Yes;  October  1. 

Springneld  (Mass.)  Union :  We  have  been  procuring  our  paper  from  the  International 
Paper  Company  practically  since  the  orgaiiization  of  that  company.  Our  present 
contract  is  at  2  cents  f.  o.  b.  Springfield,  and  expires  January  1,  1908.  Some  time 
last  June  the  writer  approached  the  New  England  agent  of  the  International  Paper 
Company  asking  for  quotations  on  the  product  for  one  year  dating  from  the  expira- 
tiop  of  the  present  contract.  We  were  told,  however,  that  they  could  not  give  any 
quotations  so  far  in  advance  of  the  expiration,  but  that  the  International  Paper  Com- 
pany had  always  taken  care  of  its  customers  and  always  would.  W^hen  the  time 
came  for  quotations  they  would  be  satisfactory.  The  writer  immediately  began  to 
look  up  the  paper  situation  and  found  there  was  likely  to  be  a  considerable  advance, 
and  in  consequence  went  to  Mr.  Hussey  again  and  asked  him  to  make  contract  at 
that  time.  His  reply  was  the  same  as  before.  He  explained  further,  however,  that 
they  were  not  in  a  position  to  tell  then  what  the  price  would  be  on  January  1.  I  got 
several  other  people  to  ask  this  same  t^uestion  of  Mr.  Hussey  and  they  received  sub- 
stantially the  same  reply.  In  view  of  the  rapidly  advancing  market  we  determined 
it  would  not  do  to  wait  much  longer  before  making  contract,  and  therefore  took  the 
matter  up  with  the  Booth  mill  of  Ottawa.  About  the  1st  of  August  we  made  a  ten- 
tative agreement  with  them  for  our  supply  next  year  at  $2.30  f.  o.  b.  The  matter 
zested  in  this  form  until  two  weeks  s^o,  and  in  response  to  another  letter  to  the  Inter- 
national Paper  Company  we  were  informed  that  much  to  their  regret  they  found 
that  the  allotment  of  paper  for  the  New  England  territory  had  been  curtailed  for 
next  year  and  therefore  they  would  have  to  get  along  without  some  of  their*  good 
friends,  among  whom  they  regretted  to  say  was  the  Springfield  Union.  This  is  the 
way  they  apparently  intended  to  take  care  of  us,  in  spite  of  Hieir  statements  made 
last  June.  I  immediately  went  up  to  Canada,  however,  and  took  up  my  option  with 
the  Booth  mill,  as  outlined  above. 

Minneapolis  (Minn.)  Journal:  Our  contract  expiring  November  1,  1907,  at  $1.93; 
made  new  contract  in  June,  1907,  with  another  mill  at  $2.45. 

\feridian  (Miss.)  Dispatch:  Contract  made  for  one  year,  January  1,  but  International 
Paper  Company  advise  us  they  will  not  contract  for  1908. 

Kansas  City  (Mo.)  Journal:  We  have  been  paying  $1.80  f.  o.  b.  mills  for  past  two 
years,  and  about  this  price  for  past  five  years.  The  only  quotations  we  have  received 
for  1908  are  $2.50  at  the  mill. 

Sedalia  (Mo.)  Democrat-Sentinel:  On  August  1,  1907,  news  print  was  advanced  on 
us  51  cents  per  100.  W' e  are  now,  and  have  been  for  more  than  a  year,  buying  our  paper 
from  the  Graham  Paper  Company,  of  St.  Louis. 

Elizabeth  (N.  J.)  Journal:  From  2  cents  to  2.60  cents.  On  additional  requirements 
during  1907  above  amount  contracted  for,  and  for  1908  contract.  New  York  and 
Pennsylvania  Company. 

Albany  (N.  Y.)  Argus:  Notified  on  the  25th  of  increase  of  40  cents  per  100. 

Grand  Forks  (N.  Dak.)  Herald:  Yes.  In  June,  1907,  we  made  new  contract  for  a 
year  at  an  increase  from  $2.22J,  less  3  per  cent  cash,  to  $2.63  net  delivered. 

Oklahoma  City  (Okla.)  Oklahoman:  Yes.  We  made  a  contract  January  31,  1907,  at 
an  advance  from  $1.90  to  $2.09,  mill  basis.  Last  year's  supply  came  from  Rhinelander 
Paper  Company,  Rhinelander,  Wis.  This  year's  supply  from  Hennepin  Paper  Com- 
^ny,  Littfe  Falls,  Minn.  Both  contracts  were  made  through  the  Graham  Paper 
Company,  of  St.  Louis. 

Oil  City  (Pa.)  Derrick:  Fifty  points.  Had  no  contract  for  1907,  und  prices  ranged 
from  $2.25  to  $2.50  during  the  year. 

Aberdeen  (S.  Dak.)  American:  Yes:  two  or  three  times  in  past  year.  Minneai>oiis 
Paper  Company  and  others.     Fifty  cents  per  100  pounds. 

Seattle  (Wash.)  Times:  On  the  16th  day  of  March.  1907.  raised  from  $2.50  per  hun- 
dredweight f.  o.  b.  Seattle  to  $3.20.  This  is  practically  a  raise  of  30  per  cent  by  Wil- 
lamette Paper  Company.  Oregon  City,  Oreg. 

Deadwood  (S.  Dale.)  Pioneer-Times:  GraJdual  raise  from  $2.20  to  $2.90  per  100  since 
July,  1906.    By  dealers. 

San  Antonio  (Tex.)  Gazette:  Yes;  from  $1.88  to  $2.27  at  mill.  Graham  Paper 
Company,  St.  Louis. 
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Walla  Walla  (Wash.)  Daily  Union:  Yes;  nearly  one-third.  Blake-McFall  Company, 
Pacific  Paper  Company,  and  all  dealers  on  the  coast. 

Oshkoah  (Wis.)  Uaily  Northwestern:  Price  raised  in  May  by  Kimberly  &  Clark 
Company,  Neenah,  Wis.    Raiaed  about  18  per  cent. 

Bakersfield  (Cal.)  Califomian:  Raised?  le  gods!  They  have  done  nothing  else 
but  raise  it  20  per  cent  at  one  fell  swoop.  There  is  but  one  price  known.  Caliiomia 
agents. 

Stockton  (Cal.)  Daily  Record:  Yes;  from  2i  cents  per  pound  to  3^  cents.  By 
Zeilerbach  &  Co.,  San  I^rancisco,  for  the  mills  at  Oregon  City.  Oreg.  We  had  a  yearly 
contract  for  1907,  but  news  print  was  raised  about  January  I,  1907,  and  continued  to 
increase  in  price. 

Bridgeport  (Conn.)  Standard:  May  1,  1907,  raised  from  2  cents  to  2.25  cents. 

Springneld  (111.)  News:  Raised  51}  cents. 

>torth  Adams  (Mass.)  Herald:  Our  last  shipment  of  paper  came  to  us  in  two  prices, 
40  rolls  at  |2  hundred  f.  o.  b.  North  Adams  and  20  roUs  $2.17  hundred  f.  o.  b.  North 
Adams,  from  the  Sebroon  River  Paper  and  Pulp  Company.  The  best  price  we  could 
eet  on  our  last  lot  was  $2.58  hundred  f .  o.  b.  from  the  New  York  and  Pennsylvania 
Company. 

Kalamazoo  (Mich.)  Gazette:  Yes.  $1.90  to $2. 12}.  January  1, 1907.  Rhinelander 
mill  at  Rhinelander,  Wis. 

Superior  (Wis.)  Telegram:  Yes;  Northern  Papek*  Company,  Cloquet,  Minn. 

Salem  (Or^.)  Capital  Journal:  Oregon  mills  rsdsed  from  $2.15  to  $2.60. 

Lynchbuig  (Va.)  News  and  Advance:  Twenty  cents  per  100  by  International  Paner 
Company,  April  15,  1907. 

Jofiet  (111.)  Daily  News:  Yes;  from  $2.05  to  $2.45,  July  1,  1907,  Chanj;ed  mills. 
Old  mill  refused  renewal  at  any  price  on  account  of  length  of  roll  being  mconven- 
ient  for  machine.    New  mill,  Booth,  Ottawa,  Canada. 

Kokomo  (Ind.)  Tribune:  Yes;  30  per  cent  demanded  on  next  year's  business. 

Omaha  (Nebr.)  Daily  Bee:  From  $1.80  to  $2.15  f.  o.  b.  mill.  Kimberly,  Clark  & 
Ck>.     February  20,  1907,  fifteen  months. 

Trenton  (N.  J.)  Evening  Times:  Yes;  contracted  May  13, 1907,  with  Manufacturers' 
Paper  Company  at  advance  of  $10  per  ton  over  former  contract  with  Pettibone  Paper 
Company.  « 

Pomona  (Cal.)  Process:  Yes.  ZeUerbach  &  Co.  One-fourth  cent  January  29, 
1907;  one-fourth  cent  February  13;  one-fourth  cent  May  1,  1907. 

Dubuque  (Iowa)  Telegraph-Herald:  Yes;  a  little  over  half  a  cent  a  pound. 

Louisville  (Ky.)  Herald:  Yes;  30  cents  per  100;  $2  to  $2.30.  Berlin  Mills,  April 
5,  1907. 

Owensboro  (Ky.)  Inquirer:  Yes;  25  per  cent  on  new  contract  August  1,  1907. 

Little  FaUs  (N.  Y.)  Evening  Times:  Yes;  Finch,  Pruyn  &  Co.  Glens  Falls  in 
August,  from  $2.10  to  $2.50  per  100. 

Williamsport  ^Pa.)  Grit:  New  contract  for  1908  just  closed  with  International 
Paper  Company  is  for  50  cents  per  100  pounds  higher  in  price  than  contract  for  1907. 

Fort  Worth  (Tex.)  Telegram:  Yes.  (Jontract  ending  January  1,  1908,  $1.90  at  mill. 
Contract  for  year  January  1,  190&-9,  $2.42.    Grs^am  Paper  Company. 

Burlington  (Vt.)  Free  Press:  Yes;  from  $2.15  less  3  per  cent  to  $2.70  less  3  per  cent. 
St-  Regis  Paper  Company,  of  Watertown,  N.  Y. 

San  Bernardino  (Cal.)  Evening  Index:  Yes;  from  60  to  75  cents  per  lOOt  The  raise 
came  about  last  May. 

Sacramento  (Cal.)  Union:  Yes.  Great  Northern  Paper  Company,  Willamette,  $2.16 
at  mill.    Great  Northern  under  new  contract,  $2.25  at  mill. 

Durango  (Cal.)  Democrat:  Peters  Paper  Company,  Denver,  Colo.,  from  $2.90  to 
$3.35  per  hundredweight. 

Macon  (Ga.)  News:  Price  advanced  this  month  for  1908  supply  to  $2.85  f.  o.  b. 
Macon,  Ga..  against  $2.30  f.  o.  b.  Macon,  1907. 

Decatur  all.)  Herald:  Paying  $2.18  net.    Best  price  quoted  about  $2.50. 

Wichita  (Kans.)  Eagle:  Yes;  7  cents  per  hundred  by  Graham  Paper  Company  in 
April,  1907. 

Owensboro  (Ky.)  Messencer:  Yes;  from  $2.20  f.  o.  b.  Owensboro  to  $2.62i.  Con- 
tract for  1908  closed  about  tnirty  days  ago. 

Hastings  (N  ebr. )  Tribune :  It  nas  been  raised  from  2i  to  3^  within  the  past  six  months. 

Cincinnati  (Ohio)  Commercial  Tribune:  Yes;  $9  per  ton.  International  Paper 
Company.     Effective  January  1,  1908. 

Marion  (Ohio)  Star:  Yes;  2  cents  to  $2.65. 

Philadelphia  (Pa.)  Press:  Januar>'  1, 1907,  price  raised  from  $1.90  to  2  cents.  Berlin 
Mills  Company. 

Williamsport  (Pa.)  Gazette-Bulletin:  Yes;  from  $1.92  to  $2.35.  Great  Northern 
Paper  Company  when  we  made  new  contract,  July,  1907, 
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Milwaukee  (Wis.)  Sentinel:  Yes;  25  cents  per  100  pounds.  By  Wisconsin  River 
Paper  and  Pulp  Company.    April  1,  1907. 

Montgomery  (Ala.)  Advertiser:  My  contract  expires  January  1, 1908,  and  I  have  not 
yi  earnestly  taken  up  the  question.     Expect  to  do  so  November  15. 

Centralia  (111.)  Evening  Sentinel:  From  $2.25  f.  o.  b.  Chicago  in  small  quantities  to 
$2.68  in  car  lots  delivered.     Butler  Paper  Company,  Chicago. 

Danville  (111.)  Daily  Press:  Yes;  since  January  1,  1907,  from  $2  to  $2.65  by  Butler 
Paper  Company,  Chicago. 

Lincoln  (111.)  Daily  Courier:  Yes;  J.  W.  Butler  Paper  Company,  $2.04  to  $2.35. 

Moline  (111.)  Daily  Dispatch:  Yes;  Kimberly  Mills,  from  $2.02J  to  $2.52J,  August 
1,  1908. 

Peoria  (111.)  Journal:  From  $1.97i  to  $2.46  f.  o.  b.  Peoria.  Formerly  bought  through 
Manufacturers*  Paper  Company.     Now  buy  through  Allen  McEnery  &  Co. 

Saginaw  (Mich.)  Evening  News:  Yes;  raised  20  per  cent. 

Jackson  (Miss.)  Daily  ^fews:  Contract  expires  December  31,  1907.  International 
Paner  Company  says  they  will  be  imable  to  quote  price  as  formerly  made. 

Trenton  (N.  J.)  Times:  The  Pettebone  Paper  Company  quoted  us  an  advance  of  $12 

f>er  ton,  and  we  finally  closed  with  the  Manufacturers'  Paper  Company  for  the  year 
une,  1907,  to  June,  1908,  at  an  advance  of  $10  per  ton. 
Crowell  Publishing  Co.,  New  York  City:  I  have  just  closed  with  the  Laurentide 
Paper  Company,  as  I  told  you  over  the  telephone,  at  a  price  several  cents  a  hundred 
below  the  quotation  I  received  from  H.  G.  Craig  &  Co.,  $2.50  delivered  in  our  factory, 
Springfield,  Ohio.  • 

Columbus  (Ohio)  Dispatch:  Yes;  from  $1.90  to  2  cents  per  pound. 
Harrisburg  (Pa.)  Patriot:  Raised  from  $1.95  to  $2.50  by  Great  Northern  Paper  Com- 

Eany  on  September  10,  1907,  to  take  effect  at  expiration  of  tonnage  contract,  about 
December  1. 

McKeesport  (Pa.)  Daily  News:  Old  contract,  2  cents,  expired  September  1,  1907. 
New  contract,  $2.55,  Oswego  Falls  Paper  Company.  International  would  not  give  any 
price. 

Knoxville  (Tenn.)  Sentinel:  Yes;  price  advanced  from  $2.12i  to  $2,624;  W.  H. 
Parsons  Company. 

Houston  (Tex.)  Chronicle:  During  1906  paper  coat  us  $1.80  to  $1.89.  New  York 
interior  mills.     Present  pnce,  $2.15;  advanced  in  February,  1907. 

Mr.  NoRRis.  Later  on  I  presume  I  may  have  opportunity  to  do 
that.  Would  the  committee  be  interested  in  the  Hst  of  papers  reply- 
ing to  these  inquiries,  arranged  by  States? 

Mr.  Miller.  1  would. 

Mr.  NoRRis.  I  have  such  a  list,  which  I  will  submit.  I  will  turn  it 
over  to  the  stenographer. 

Mr.  Miller.  This  is  the  same  as  you  gave  us  this  morning,  except 
that  it  is  arranged  by  States? 

Mr.  NouRis.  No.  This  covers  all  of  them.  Many  of  them  in 
answering  did  not  give  information  which  we  could  use  in  that 
statement  handed  in  this  morning.  The  list  this  morning  included 
those  who  simply  answered   ^^Yes;  the   price  has  been  increased.*' 

Mr.  Miller.  Just  let  it  go  in  through  the  reporter. 

Mr.  XoRRis.  This  is  merely  a  list  by  States.  There  happened  to 
be  two  sequences  of  it,  the  second  being  made  up  later. 

The  Chairman.  This  ought  to  have  a  heading. 

Mr.  NoRRis.  This  is  a  ^'List,  by  States,  of  papers  replying  to  the 
committee's  questions.''     Would  that  cover  it? 

The  Chairmax.  Anything  that  makes  a  heading. 

Following  is  the  document  referred  to,  in  two  sections: 

LIST,  BY    STATES,  OF   PAPERS    REPLYING    TO   COMMITTEE'S    QUESTIONS. 

Alabama:  The  Advertiser,  Montgomery. 
Arizona:  Journal  Miner,  Pnscott. 

Arkansas:  The  Arkansa.s  Denocrat,  Tittle  Hock;  Sentinel  Record,  Hot  Sprii^g?^: 
News,  Hot  Sprinjra. 

Canada:  Tlie  (  itizen,  Ottawa,  Ontario. 
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Colorado:  Newj^-Times  Publishing  Company,  D:'nver. 

i'onnecticut:  Evening  Sentinel,  Ansonia:  the  Courant,  Hartford:  Globe,  Hartford; 
Xangatuck  Daily  News,  Naumtuck;  New  London  Daily  Globe,  New  London:  The 
Day,  New  London:  Daily  Advocate,  Stamford:  Williinantic  Daily  Chronicl",  Willi- 
inantic:  Meriden  Daily  Journal,  Meriden:  Citizen,  Winsted. 

Georgia:  The  Savannah  Frvsa,  Savannah. 

Idaho:  Statesoian,  Bois?;   Evening  Capital  News,  Boise. 

Illinois:  Daily  News,  Aurora;  ('hicago  Daily  Journal,  Chicago;  the  Chicago  Tribune, 
Chicago:  Democrat,  Danville;  C>>mmercial  News,  Danville:  Courier,  Elgin:  Herald. 
Joliet:  Herald  Transcript,  Peoria;  Register-Gazutte,  Rockford;  Repul)lic,  Rockford; 
Free  Presj,  Streat^r. 

Indiana:  Journal  News,  Evansville:  News  Ti'nea,  Goshen:  Herald.  Hunting- 
ton: Star,  Indianapolis;  Clarion  News  Tribune,  Marion;  the  Leader,  Marion;  the 
Hoosier,  Indianapolis;  the  Review,  Oawfordsville;  Journal,  Peru;  Commercial 
Review,  Portland;  Plain  Dealer,  Wabash. 

Iowa:  Burlington  Hawk-Eye,  Burlington;  Herald,  (,'linton;  Advertiser-Gazette, 
i^Veston;  the  Times,  Davenport;  the  Chronicle,  Fort  Dodge:  Journal,  Musratine; 
Courier,  Waterloo. 

Indian  Territory:  Muskogee  Daily  Phoenix,  Muskogee. 

Kansas:  The  Sun,  Ghanute;  Tribune-Monitor,  Fort  Scott;  the  News,  Hutchinson; 
Kansas  Republican,  Newton;  the  Leavenworth  Post,  Leavenworth;  Daily  Republic, 
Ottaw^;  Sun,  Parsons;  Headlight,  Pittsbure;  State  Journal,  Topeka;  Journal,  Balina; 
Wichita  Daily  Beacon,  Wichita;  Courier,  Winfield. 

Kentucky:  Evening  Post,  Louisville;  Louisville  Courier-Journal,  LouisviUe;  the 
Sun,  Paducah;  News-Democrat,  Paducah. 

Louisiana:  The  Picayune,  New  Orleans;  Shreveport  Times,  Shreveport. 

Maine:  Bath  Daily  Times,  Bath;  Argus,  Portland;  Press  and  Times,  Portland. 

Maryland:  Baltimore  American,  Baltimore. 

Massachusetts:  Daily  Advertiser  and  Evening  Record,  Boston;  News,  Fall  River: 
Haverhill  Evening  GhEizette,  Haverhill;  Lawrence  Telegram,  Lawrence;  Pittsfiela 
Eagle,  Pittsfield;  Herald-News,  Taunton. 

Michigan:  Adrian  Daily  Telegram,  Adrian;  Morning  Patriot,  Jackson;  Kala- 
mazoo Evening  Telegraph,  Kalamazoo;  the  State  Republican,  Lansing;  Herald- 
Leader,  Menominee;  News,  Sault  Ste.  Marie. 

Minnesota:  Duluth  Evening  Herald,  Duluth;  News  Tribune,  Duluth;  Pioneer 
Press,  St.  Paul;  St.  Paul  Dispatch,  St.  Paul;  Winona  Independent,  Winona. 

Missouri:  News  Herald,  Joplin;  the  Republic,  St.  Louis;  Republic-Tribuae, 
Trenton. 

Montana:  Billings  Daily  Gazette,  Billings;  the  Anaconda  Standard,  Anaconda. 

Nebraska:  The  Independent,  Grand  Island;  Daily  Star,  Lincoln;  World  Herald, 
Omaha. 

New  Hampshire:  Sentinel,  Keene;  Telegraph,  Nashua. 

New  Jersey:  Press,  Asbury  Park:  Post  Telegram,  Camden;  Record,  Long  Branch; 
Newark  Evening  News,  Newark;  the  Newark  Sunday  Call,  Newark;  Star  (Evening 
and  Morning),  Newark;  Guardian,  Paterson. 

New  York:  The  Brooklyn  Citizen,  Brooklyn;  Elmira Star-Gazette,  Elmira;  Leader, 
Gloveraville;  Evening  Tnbune,  Hornell;  Hudson  Register,  Hudson;  Journal,  James- 
town; Morning  Post,  Jamestown;  Freeman,  Kingston;  Daily  News,  Newburgh;  Olean 
Evening  Herald,  Olean;  Olean  Morning  Times,  Clean;  Journal  of  Commerce,  New 
York  Citv;  Farm  and  Fireside,  New  York  City;  Morning  Telegraph,  New  York  City; 
the  Rochester  Herald,  Rochester;  Evening  Times,  lS)che8ter:  Syracuse  Journal, 
Syracuse;  Post-Standard,  Syracuse*  the  Herald,  Syracuse;  Saturaav  Globe,  Utica. 

North  Carolina:  Daily  Record,  Greensboro;  the  Observer,  Charlotte;  the  Morning 
Star,  Wilmington. 

North  Dakota:  Fargo  Forum,  Fai^. 

Ohio:  The  Leader,  Cleveland;  the  Cleveland  Press,  Cleveland;  Evening  Review, 
East  Liverpool;  Daily  Republican-News,  Hamilton;  Republican  and  Jeffersonian  and 
select  list  of  Ohio  cfaily  newspapers,  Findlay;  Republican  Gazette,  Lima;  Journal, 
Marietta;  the  News,  Mansfield;  Register,  Sandusky;  Star-Journal,  Sandusky;  the 
Telegram,  Youngstown. 

Oklahoma:  The  Leader,  Guthrie. 

Pennsylvania:  Morninjg  Call,  Allentown;  the  Item,  AUentown;  Altoona,  Evening 
Gazette,  Altoona;  Evening  Star,  Bradford;  Bradford  Era,  Bradford:  Argus,  Easton; 
Tribune,  Johnstown;  Democrat,  Johnstown;  Lancaster  Intelligencer,  i^ancaster; 
Daily  News,  McKeesport;  Pottsville  Daily  Republican,  Pottsville:  Times,  Reading; 
Eagle,  Reading;  WilKes-Barre  Leader,  Wilkes-Barre;  W'ilkes-Barre'  Times,  Wilkes- 
Barre;  Wilkes-Barre  Record,  Wilkes-Barre;  William«x)rt  News,  Williamsport;  Wil- 
liamsport  Sun,  Williamsport;  Dispatch  and  Daily,  York. 
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Rhode  Island:  The  News  Democrat,  Providence. 

South  Carolina:  Daily  Mail,  Anderson;  Charleston  Evening  Post,  Charleston; 
News  and  Courier,  Charleston;  the  State,  Columbia;  Journal,  Spartanbuig. 

South  Dakota:  Capital  Journal,  Pierre;  Daily  Press,  Sioux  Falls. 

Tennessee:  News,  ChattanoocnL. 

Texas:  Reporter,  Abilene;  Denison  Herald,  Denison;  Houston  Post,  Houston; 
Times-Herala,  Waco. 

Virginia:  Register,  Danville;  Evening  Bee,  Danville. 

Vermont:  News,  Burlington. 

Virginia-Tennessee:  Bristol  Herald-Courier,  Bristol. 

West  Virginia:  Wheeling  Register,  Wheeling;  Daily  Telegram,  Clarksburg;  Fair- 
mont West  Virginian,  Fairmont;  Sentinel,  Parkersbuig;  State  Journal,  Parkerebuig; 
News,  Wheeling. 

Utah:  Salt  Lake  Tribune,  Salt  Lake;  Deseret  News,  Salt  Lake. 

Wisconsin:  Evening  Wisconsin,  Milwaukee;  Leader  Press,  La  Crosse;  State  Journal, 
Madison. 

California:  Daily  Gazette,  Berkeley;  The  Evening  News,  Los  Angeles;  Record, 
Chico;  Review,  Redlands;  Riverside  Enterprise,  Riverside;  Santa  Cruz  Leaf,  Santa 
Cruz. 

Connecticut:  Meriden  Morning  Record,  Meriden. 

Idaho:  Idaho  Press,  Wallace. 

Indiana:  The  Sentinel,  Fort  Wayne. 

Indian  Territory:  Tulso  Daily  World,  Tulso. 

Iowa:  The  Des  Moines  Capitol,  Des  Moines. 

Kansas:  The  Herald,  Ottawa. 

Louisiana:  American,  Lake  Charles. 

Maine:  Waterville  Sentinel,  Waterville. 

Massachusetts:  North  Adams  Transcript,  North  Adams;  Gazette,  Taunton. 

Michigan:  The  Evenine  Press,  Grand  Rapids. 

Minnesota:  The  Republican-Herald,  Winona. 

Missouri:  St.  Joseph  Gazette,  St.  Joseph. 

North  Carolina:  Cnarlotte  News,  Charfotte. 

North  Dakota:  Evening  Press,  Grand  Forks. 

New  Jersey:  N.  J.  Freie  Zeitung,  Newark;  Sunday  Advertiser,  Trenton. 

New  Mexico:  Citizen,  Albuauerque. 

New  York:  Evening  Recorder,  Amsterdam;  Auburn  Advertiser,  Auburn;  Staats 
Zeitung,  New  York. 

Ohio:  The  Daily  Times-Star,  Cincinnati;  Daily  Courier,  Findlay. 

Pennsylvania:  McKeesport  Evening  Times,  McKeesport. 

South  Carolina:  Daily  News,  Green\'ille. 

Texas:  Herald,  El  Paso;  Galveston  Tribune,  Galveston;  San  Antonio  Light,  San 
Antonio. 

Tennessee:  Nashville  Tennesseean,  Nashville. 

Wisconsin:  Beloit  Daily  News,  Beloit. 

Arizona:  Arizona  Daily  Star,  Tucson. 

Arkansas:  Arkansas  Gazette,  Little  Rock. 

California:  Bakersfield,  the  Calif ornian;  Los  Angeles,  Los  Angeles  Times;  Los 
Angeles,  Examiner;  Stockton,  Daily  Record. 

Colorado:  Grand  Junction,  the  Daily  News. 

Connecticut:  Bridgeport,  the  Standard;  Meriden,  Morning  Record;  Norwich,  Bul- 
letin. 

Georgia:  Atlanta,  the  Georgian  and  News;  Augusta,  Chronicle. 

Illinois:  Quincy,  Herald;  Rookford,  Morning  Star;  Springfield,  News. 

Indiana:  Evansville,  Press;  Evans ville.  Courier;  Princeton,  Clarion-News. 

Indian  Territory:  McAlester,  Daily  Capital. 

Louisiana:  Shreveport,  Journal. 

Massachusetts:  North  Adams,  Herald;  Springfield,  Union. 

Minnesota:  Minneapolis,  Journal. 

Michigan:  Kalamazoo,  Gazette;  Superior,  Telegram. 

Mississippi:  Meridian,  Morning  Dispatch. 

Missouri:  Kansas  City,  Journal;  Seaalia,  Democrat  and  Sentinel. 

New  Jersey:  Elizabeth,  Journal:  Paterson,  News. 

New  York*:  Albany,  the  Argus;  Buffalo,  Express. 

North  Dakota:  Grand  Forks,  Herald. 

Ohio:  Cleveland,  Press;  Newark,  American  Tribune;  Springfield,  Gazette. 

Oklahoma:  Oklahoma  City,  the  Oklahoman. 

Oregon:  Salem,  Capital  Journal. 

Pennsylvania:  Oil  City,  Derrick. 
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Viiginia:  Lynchburg.  News  and  Advance. 

South  Dakota:  Aberdeen,  American;  Deadwood,  Pioneer  Times. 

Tenneasee:  Chattanooea,  News;  Memphis,  Press. 

Texas:  San  Antonio,  Gazette. , 

Washington:  Seattle,  Post-Intelligencer;  Seattle,  Daily  and  Sunday  Times;  Walla 
Walla,  Dsoly  Union. 

Wisconsin:  Oshkosh,  Daily  Northwestern. 

California:  Oakland,  the  Herald. 

Greoigia:  Atlanta,  Atlanta  Journal. 

Illinois:  Joliet,  Daily  News.  * 

Indiana:  Kokomo,  Tribune. 

Nebraska:  Omaha,  Da^  Bee. 

New  Jersey:  Trenton,  Trenton  Evening  Times. 

California:  San  Bernardino,  Evening  Index;  Sacramento,  Union. 

Colorado:  Duranso,  Democrat. 

Greoigia:  Macon,  News. 

Illinois:  Decatur,  Herald. 

Kansas:  Wichita,  Eagle. 

Kentucky:  Owensboro,  Messenger. 

Massachusetts:  Lowell,  Courier-Citizen. 

Nebraska:  Hastings,  Tribune. 

Ohio:  Cincinnati,  Commercial  Tribune:  Marion,  Star. 

Pennsylvania:  Philadelphia,  Press;  Williamsport,  Gazette  and  Bulletin. 

Wisconsin:  Milwaukee,  Sentinel. 

California:  Los  Angeles,  Record;  Pomona,  Progress;  Sacramento,  Evening  Bee^ 
Redlands,  Daily  Facts;  San  Jose,  Mercury. 

Iowa:  Dubuque,  Telegraph-Herald. 

Kentucky:  Louisville,  Herald;  Owensboro,  Inquirer. 

Massachusetts:  Boston,  Herald. 

New  York:  Little  Falls,  Evening  Times. 

Ohio:  Cincinnati,  Post;  Cleveland,  News;  Toledo,  News-Bee. 

Pennsylvania:  Williamsport,  Grit. 

Texas:  Fort  Worth,  Telegram. 

Vermont:  Burlington,  Free  Press. 

Alabama:  Montgomery,  the  Advertiser. 

Hawaii:  Honoliuu,  Hawaiian  Star. 

Illinois:  CentraUa,  Evening  Sentinel;  Danville,  Daily  Press;  Lincoln,  Daily 
Courier;  Macomb,  Journal;  Moline,  Daily  Dispatch;  Peoria,  Journal;  Springfield, 
Illinois  State  Renter.  • 

Michigan :  Saginaw,  Evening  News. 

Mississippi:  Jackson,  Dally  News. 

New  Jersey:  Trenton,  Evening  Times. 

Nevada:  Tonopah,  Tonopah  Sun. 

New  York:  New  York,  Crowell  Publishing  Co.;  Saratoga,  the  Saratogian. 

Ohio:  Columbus,  the  Despatch. 

Pennsylvania:  Harrisburg,  the  Patriot. 

Tennessee:  Knoxville,  the  Sentinel. 

Texas:  Houston,  the  Houston  Chronicle.  i 

U8T  OF  PAPERS  BEPLYINO  TO  QUESTIONS  OP  COMMITTBE  ON  PAPER  OF  AMERICAN  NEWS- 
PAPER publishers'  association,   OCTOBER,   1907. 

California:  Daily  Gazette,  Berkeley:  the  Evening  News,  Los  Angeles;  Record, 
Chico;  Review,  Kedlands;  Riverside  Enterprise,  Riverside;  Santa  Cruz  Leaf,  Santa 
Cruz. 

Connecticut:  Meriden  Morning  Record,  Meriden. 

Idaho:  Idaho  Press,  Wallace. 

Indiana:  The  Sentinel,  Fort  Wayne. 

Indian  Territory:  Tulsa  Daily  World,  Tulsa. 

Iowa:  The  Des  Moines  Capitol,  Des  Moines. 

Kansas:  The  Herald,  Ottawa. 

Louisiana:  American,  Lake  Charles. 

Maine:  Waterville  Sentinel,  Waterville. 

Massachusetts:  North  Adams  Transcript,  North  Adams;  Gazette,  Taunton. 

Michigan:  The  Evenine  Press,  Grand  Rapids. 

Minnesota:  The  Republican-Herald,  Winona. 

Missouri:  St.  Joseph  Gazette,  St.  Joseph. 

North  Carolina:  Cnarlotte  News,  Charlotte:  the  Citizen,  Asheville. 


80  WOOD  PULP,  PBINT   PAPEB,    KTC. 

North  Dakota:  Evening  Press,  Grand  Forks. 

New  Jersey:  N.  J.  Freie  Zeitung,  Newark;  Sunday  Advertiser,  Trenton. 

New  Mexico:  Citizen,  Albuauerque. 

New  York:  Evening  Recorder,  Amsterdam;  Auburn  Advertiser,  Auburn;  Staats 
Zeitung,  New  York. 

Ohio:  The  Daily  Times-Star,  Cincinnati;  Daily  Courier,  Findlay. 

Pennsylvania:  McKeesport  Evening  Times,  McKeesport. 

South  Carolina:  Daily  News,  Greenville. 

Texas:  Herald,  El  Paso;  Galveston  Tribune,  Galveston;  San  Antonio  Light,  San 
Antonio. 

Tennessee:  Nashville  Tennesseean,  Nashville. 

Wisconsin:  Beloit  Daily  News,  Beloit. 

Arizona:  Arizona  Daily  Star,  Tucson. 

Arkansas:  Arkansas  Gazette,  Little  Rock,  Ark. 

California:  Bakersfield,  the  Calif omian;  Los  Angeles,  Los  Angeles  Times,  Los 
Angeles  Examiner;  Stockton,  Dailv  Record. 

Colorado:  Grand  Junction,  the  Caily  News. 

Connecticut:  Bridgeport,  the  Standard;  Meriden,  Morning  Record;  Norwich,  Bul- 
letin. 

Greorgia:  Atlanta,  the  G^oi^ian  and  News;  Augusta,  Chronicle. 

Illinois:  Quincy.  Herald;  Kockford,  Morning  Star;  Springfield,  News. 

Indiana:  Evansville,  Press.  Evansville  Conner;  Princeton,  Clarion-News. 

Indian  Territory':  McAlester,  Daily  Capital. 

Louisiana:  Shreveport.  Journal. 

Massachusetts:  North  Adams,  Herald;  Springfield,  Union. 

Minnesota:  Minneapolis.  Journal. 

Michigan:  Kalamazoo,  Gazette;  Superior.  Telegram. 

Mississippi:  Meridian,  Momine  Dispatch. 

Missoun:  Kansas  City,  Journal;  Sedalia,  Democrat  and  Sentinel, 

New  Jersey:  Elizabeth.  Journal;  Paterson,  News. 

New  York:  Albany,  the  Argus:  Buffalo.  Express. 

North  Dakota:  Grand  Forks,  Herald. 

Ohio:  Cleveland.  Press;  Newark,  American  Tribune;  Springfield,  Gazette. 

Oklahoma:  Oklahoma  City,  the  Oklahoman. 

Oregon:  Salem,  Capital  Journal. 

Pennsylvania:  Oil  City.  Derrick. 

Virginia:  Lynchburg  News  and  Advance. 

South  Dakota:  Aberdeen.  American;  Dead  wood.  Pioneer  Times. 

Tennessee:  Chattanooga.  News;  Memphis.  Press. 

Texas:  San  Antonio,  Gazette. 

Washin^on:  Seattle,  Post -Intelligencer.  Daily  and  Sunday  Times;  Walla  Walla, 
Daily  Union. 

Wisconsin:  Oshkosh.  Daily  Northwestern. 

Mr.  NoRRLS.  The  next  question  propounded  to  the  publishers 
was  this:  ^'Ilave  any  intimations  been  given  to  you  respecting  an 
advance*  upon  the  price  paid  by  you  for  the  year  1906?  If  so,  by 
whom  and  when,  and  what  was  tlie  amount  of  the  advance?'' 

The  Chairman.  What  was  the  questicm? 

Mr.  NoRRis  (reads) :  ^'  Have  any  intimations  been  given  to  you 
respecting  an  advance  upon  the  price  paid  by  you  for  the  year  1906  i 
If  so,  by  whom  and  when,  and  what  was  the  ainoimt  of  the  advance?" 

[Mr.  Norris  then  proceculed  to  read  the  following  document  through- 
out:] 

(b)  Have  any  intimations  been  pivun  to  you  roypecting  an  advance  upon  the  price 
paid  by  you  for  the  year  1906?  If  so,  by  whom  and  when  and  what  was  the  amount 
of  the  advance? 

ANSWERS   TO    QUESTION    B. 

Montgomery  (Ala.)  Advertiser:  Yes.  My  contract  now  is  with  New  York  and 
Pennsylvania  company,  New  York,  whose  president,  Mr.  Payne,  told  me  in  Sep- 
tember I  would  probably  have  to  pay  about  one-half  advance  for  next  year. 

Hot  Springs  (Ark.)  Sentinel  RecoVd:  All  traveling  representatives  of  paper  housee. 

Hot  Springs  (Ark. j  News:  Yes,  by  all  agents  who  have  called. 

Meriden  (Conn.)  Daily  Journal:  Advance  starts  Januar>'  1,  1908. 
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That  was  not  a  direct  answer  to  the  question.     [Continues  reading:] 

Savannah  (Ga.)  Preas:  International  Paper  Company.  Don't  know;  they  refuse 
to  quote  exact  price.     Probably  12.75. 

Onicago  (111.)  Tribune:  Yes;  by  the  International  Paper  Company.  Within  the 
week,  to  the  maximum  price  provided  in  the  contract,  about  7}  per  cent. 

Joliet  (111.)  Herald:  We  went  into  the  open  market  on  expiration,  in  April,  of  our 
1906  contract,  and  made  the  best  bargain  we  could. 

Streator  (111.)  Free  Press:  All  agents  and  dealers  whom  we  have  met. 

Evansville  (Ind.)  Journal  News:  No;  there  seems  to  be  plenty  of  paper  for  im- 
mediate delivery,  if  one  has  the  price. 

Huntington  (Ind.^  Herald:  Crescent  Paper  Company,  Indianapolis,  to  3^  cents. 
Others  have  affirmed  this  idea. 

Marion  (Ind.)  Leader,  Indianapolis  (Ind.)  Hoosier,  Crawfordsville  (Ind.)  Review, 
and  Asheville  (Ind.)  Citizen:  Yes;  but  new  advance  not  specified. 

Goshen  (Ind.)  News-Times:  All  paper  houses  raised  prices.  No  explanation 
needed.    We  had  to  have  print. 

Marion  (Ind.)  News  Tribune:  It  was  intimated  by  all  wholesale  houses  that  paper 
would  be  advanced  in  price. 

Salina  (Kans.)  Journal:  Agents  of  different  companies  have  predicted  increase. 

Parsons  (Kans.)  Sun:  By  Kansas  City  people  earl)r  in  the  fall  of  1906,  about  50  cents. 

Louisville  (Ky.)  Evening  Post:  Yes;  by  International  Paper. Company. 

Bath  (Me.)  Daily  Times:  Yes;  by  above  agents. 

Lawrence  (Mass.)  Telegram:  We  have  understood  for  some  time  that  on  a  new 
contract  the  price  would  be  materially  advanced. 

Adrian  (Mich.)  Daily  Telegram:  General  traveling  men  have  stated  the  price  is 
likely  to  go  to  3  cents. 

Jackson  (Mich.)  Morning  Patriot:  Was  told  in  July  of  advance  by  Manufacturers 
Paj)er  Company  who  held  our  contract.  They  refused  to  deliver  last  two  cars  because 
price  advanced,.    They  claimed  another  reason. 

Kalamazoo  (Mich.)  Evening  Telegraph:  From  $2.05  to  $2.50  or  $2.60. 

Lansing  (Mich.)  Republican:  No;  we  made  contract  in  1906  covering  1907  require- 
ments. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  March,  1907.     International 
Paper  Company  and  Pejepscott  Paper  Company,  but  made  same  rate  per  pound — 
an  advance  of  27 i  per  cent  over  1906. 
•^Keene  (N.  H.)  Sentinel:  Yes. 

Nashua  (N.  H.)  Telegraph:  We  are  paying  leas  for  1907  than  for  1906 

Mr.  Stafford.  You  say  less  for  1907  than  for  1906? 
Mr.  NoRRis.  That  is  right. 
Mr.  Stafford.  What  paper  is  that?. 
Mr.  NoRRis.  The  Nashua,  N.  II.,  Telegraph. 
Mr.  Stafford.  Does  it  state  how  much  less  ? 
Mr.  NoRRis.  That  is  all  it  says  on  that  subject.     I  could  probably 
get  out  the  letter  for  you  if  you  desire.     [Continues  reading:] 

Camden  (N.  J.)  Post  Tele^m:  We  heard  in  a  general  way  that  mills  have  been 
advancing  during  the  past  eight  months. 

Newark  (N.  J.)  Evening  News:  International  Paper  Company  has  intimated  that 
the  price  of  paper  at  the  expiration  of  our  contract,  January  1,  1907,  will  be  somewhat 
hieher. 

?Jewark  (N.  J.)  Sunday  Call:  Alx)Ut  August  30  increase  30  cents  per  hundred,  and 
later  40  cents  per  hundred. 

Grand  Island  (Nebr.)  Independent:  Prire  increased  nbout  40  cents  per  100  (flat 
paper)  since  1906. 

That  is  evidently  paper  served  in  sheets,  which  is  a  very  inconsid- 
erable part  of  the  output.     [Continues  readinfr.] 

Elmira  (N.  Y.)  Star-Gazette:  Various  agents  told  ua  prices  would  be  higher,  but 
would  not  quote  prices  except  for  immediate  delivery. 

Olean  (N.  Y.)  Morning  Times:  Increase  steady  since  1906.  but  big  increase  quit 
recent. 

•New  York  City  Morning  Telegraph:  Amount  of  advance  55  cents  per  100  pounds,  to 
take  effect  January  1.  1908. 

Hudson  (N.  Y.)  Register:  We  were  told  in  advance  that  prices  would  be  increased. 
Advance  was  about  10  cents  per  hundredweight. 
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Rochester  (N.  Y.)  Herald:  Price  quoted  October  1,  $2.60  by  Finch,  Pruyn  A  Co., 
and  also  by  representative  of  St.  Regifl  Paper  Company. 

Homell  (N.  Y.J  Evening  Tribune:  Representative  International  told  us  price 
would  be  materially  increased.    Have  not  yet  made  contract. 

New  York  City  (N.  Y.)  Farm  and  Fireside:  Nothing  said  until  we  opened  the  sub- 
ject.   We  were  then  infoimed  by  International  that  they  could  not  serve  us  in  1908. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  Was  warned  of  advance — ^told  to  act 
promptly  or  get  left;  that  I  was  lucky  to  get  it  at  above  price— by  Great  Northern 
Paper  Company. 

(jreensboro  (N.  CO  Daily  Record:  All  the  mills  have  gone  up. 

Charlotte.  N.  C,  The  Omerver:  Not  until  we  went  in  tne  market  for  1907  contract. 

Wilmington,  N.  C,  The  Winning  Star:  From  intimations  and  quotations  am  positive 
I  will  have  to  pay  more  on  my  next  order. 

Fargo  (N.  Dak.)  Forum:  Understood  from  Northern  Paper  Mill,  Cloquet,  Minn.,  and 
from  ^1  paper  men  in  Northwest  that  I  could  not  get  a  renewal  of  old  contract  for  some 
nine  months  before  new  contract  was  made. 

Hamilton  (Ohio)  Daily  Republican-News:  Been  advised  by  numerous  paper  sales- 
men that  we  will  have  to  pay. 

I  have  a  list  of  twenty-five  or  thirty  other  Ohio  papers  in  the  Asso- 
ciation.    [Continues  reading:] 

Coshocton  (Ohio)  Ace,  Alliance  (Ohio)  Review,  Newark  (Ohio)  Advocate,  Piqua 
(Ohio)  Call,  Marion  (Ohio)  Star,  Mansfield  (Ohio)  News,  Lorain  (Ohio)  Times-Herald, 
lAncaster  (Ohio)  Gazette,  Zanesville  (Ohio)  Times-Recorder,  Cambridge  TOhio) 
Times,  Kenton  (Ohio)  News-Republican,  Sandusky  (Ohio)  Register,  Athens  jOhio) 
Messenger,  Bowling  Green  (Ohio)  Sentinel-Tribune,  Portsmouth  (OhioJ  Times, 
Mount  Vernon  (Ohio)  Republican  News,  Paineeville  (Ohio)  Telegraph,  Massillon 
(Ohio)  Gleaner.  Elyria  (Ohio)  Teleeram,  Findlay  (Ohio)  Republican-Jeff ersonian, 
Warren  (Ohio)  Chronicle,  Hamdton  (Ohio)  Republican-News,  Wooster  (Ohio)  Repub- 
lican, and  Uroana  (Ohio)  Tribune:  We  have  oeen  informed  that  the  prices  will  con- 
tinue to  advance  and  will  probably  reach  3  cents  per  100. 

Sandusky  (Ohio)  Register:  Yes;  all  of  them;  over  25  per  cent  from  price  of  our 
contract  for  1907. 

Mansfield  (Ohio)  News:  Price  quoted  for  10  cars  delivered  1908  at  $2.65. 

Youngstown,  Ohio,  The  Telegram:  Yes;  I  am  told  we  will  have  to  pay  more  next 
year— i.  e.,  after  July  1,  1908. 

Lancaster  (Pa.)  Intelligencer:  No;  except  that  occasional  traveling  agents  have 
said  that  news  was  going  up. 

AUentown,  Pa.,  The  Item:  A  year  or  more  ago  representatives  of  the  International 
Paper  Company  threatened  that  paper  would  be  3  cents  before  long. 

Wilkes-Barre  (Pa.)  Times:  Yes;  we  were  advised  early  in  1906  that  the  price  was  to 
be  advanced,  which  statement  was  reiterated  frequently  by  sales  agent  of  the  Berlin 
Mills  Company. 

Williamsport  (Pa.)  Sun:  New  York  and  Pennsylvania  Company  of  New  York. 

That  is  his  answer  as  to  the  intimations.     [Continues  reading:] 

AUentown  (Pa.)  Morning  Call:  Y(«;  covered  by  above. 

Bradford  (Pa.)  Evening  JStar:  Not  before  we  asked  for  quotations. 

Johnstown  (Pa.)  Democrat:  Yes.  Have  made  many  inquiries  for  next  vear's  suDply 
and  uniformly  have  been  advised  of  advance.  Lowest  quotations  $2.60  f.  o.  b.  Jonns- 
town. 

Reading  (Pa.)  Times:  Yes;  Parsons  Brothers,  20  Vesey  street,  New  York. 

Johnstown  (Pa.)  Tribune:  J.  C.  Deery,  representing  J.  M.  Place  &  Co.,  67  Wall 
street.  New  York,  advised  writer  that  every  manufaetunr  and  selling  agency  would 
raise.    Interview  had  on  or  about  10th  October,  1907. 

Providence  (R.  I.)  News  Democrat:  Yes. 

Charleston  (S.  C.^  Evening  Post:  Y(  s:  Antietam  Paper  Company.    Price  not  named. 

Anderson  (S.  C.)  Daily  Mail:  All  dealers  have  notified  us  of  advance. 

Pierre  (S.  Dak.)  Capital- Journal:  All  traveling  men  told  us  in  advance  of  coming 
raises. 

Chattanooga  (Tenn.)  News:  No  intimation.  We  have  been  forced  to  contract  this 
year  at  $2.60  f.  o.  b.  Chattanooga. 

Abilene  (Tex.)  lU  porter:  Graham  Paper  Companv,  ButtK  r  Paper  Company,  Kansas 
City. 

Bristol  (Va.,  Tenn.)  Herald -Courier:  We  have  been  buying  from  two  to  four  cars  at 
at  time.    There  has  been  an  advance  on  every  onier  finally  to  §2.71. 

Burlington  (Vt.)  News:  Yes;  no  definite  amount  first,  but  now  I  understand  about 
50  cents  a  hundred.    C.  S.  Proctor,  Boston. 
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Wheeling  ( W.  Va.)  Register:  Paid  11.85  to  $1.90  in  1906,  and  was  raised  to  12.06  if 
agreed  to  make  contract  to  December  31,  1907;  which  was  done. 

Parkersburg  (W.  Va.)  Sentinel:  Yes;  about  25  per  cent. 

Fairmount  (W.  Va.)  West  Virginian:  All  paper  houses  have  repeatedly  notified  us 
that  these  advances  would  be  made  from  time  to  time. 

La  Ooflse  (Wis.)  Leader-Press:  Present  quotations  are  I2.72J  f.  o.  b.  La  Crosse  by 
all  agents  stopping  here. 

Mfl^ison  (Wis.)  State  Journal:  Chicago  Paper  Company  representative  says  prices 
will  go  to  $3. 

Prescott  (Ariz.)  Journal  Miner:  Intimations  of  an  advance  given  by  B.,  M.  &T.  last 
month,  but  no  amount  given.     TBlake,  MoflStt  &  Towne.] 

Boise  (Idaho)  Evening  Capital  News:  Yes;  all  paper  houses  and  mills. 

Waterloo  (Iowa)  Conner:  1906  contract  expired  August  1,  1907.  Were  notified  of 
advance  a  few  weeks  prior  to  that  date.  Tried  to  buy  elsewhere,  but  other  bids  were 
5  cents  to  7  cents  higher,  which  led  us  to  believe  tnat  we  had  been  allotted  to  the 
Manufacturers  Paper  Company. 

Davenport  (Iowa)  Times:  Yea. 

Rockford  (111.)  Republic:  An  advance  in  price  was  **in  the  air"  and  still  further 
advance  is  predicte<L 

Billings  (Mont.)  Daily  Gazette:  Yes;  the  mills  raised  the  price. 

Lincoln  (Nebr.)  Star:  Carpenter  Paper  Company  foretold  the  advance. 

Cleveland  (Ohio)  Press:  Traveling  representatives  of  paper  houses  have  never  failed 
when  calling  to  impress  upon  us  that  the  price  of  print  paper  is  steadily  advancing  and 
that  price  next  year  will  be  15  per  cent  to  25  per  cent  higher  than  price  we  are  ndw 
probably  paying. 

Mr.  Stafford.  The.  answer  does  not  state  there  how  long  they  had 
been  advised  that  the  price  was  going  to  be  continually  advancing? 

Mr.  NoRRis.  No.  I  have  given  it  just  as  it  is  there.  [Continues 
reading.] 

Salt  Lake  (Utah)  Deseret  News:  Only  in  a  general  way.  Quotations  from  all  dealers 
have  advanced. 

Xaugatuck  (Conn.)  Daily  News:  Drummera  say  it  will  advance  50  cents  per  100 
pounds  soon  after  January  1,  1908. 

Aurora  (111,)  Daily  News:  New  contract  entered  into  about  September  1,  1907. 

Rockford  (111.)  Rqzister-Gazette:  Nine  out  of  11  mills  refused  to  quote  on  our  1908 
supply.  Illinois  Dailv  Newspaper  Association  asked  quotations  from  40  mills  and  job- 
bers; got  only  two  bids  on  picked  papers. 

Wabash  find.)  Plain  Dealer:  We  have  been  notified  of  several  advances  since  last 
year  by  selling  agents. 

Creston  (Iowa)  Advertiser-Grazette:  Yes,  at  various  times  during  present  year;  rep- 
resentatives of  various  wholesale  paper  houses. 

Clinfon  (Iowa)  Herald:  Intimations  made  repeatedly  by  St.  Louis  Paper  Company's 
agents. 

Muskogee  (Ind.  T.)  DaQy  Phoenix:  Yes,  by  the  St.  Louis  Paper  Company,  Belicon 
Paper  Company,  National  Paper  Company,  and  Graham  Paper  Company,  of  St. 
Louis,  as  above  indicated. 

Ottawa  (Kans.)  Daily  Republic:  Paper  salesmen  have  told  me  from  time  to  time 
that  the  price  would  advance,  and  it  always  did. 

Winfield  (Kans.j  Courier:  Yes,  by  all  travelers;  say  it  will  be  3  cents  at  mill. 

Leavenworth  (kans.)  Post:  Representatives  of  Carpenter  Paper  Company  supplying 
from  Little  Falls,  Minn. 

Topeka  (Kans.)  State  Journal:  Yes. 

Pittsburg  (Kans.)  Headlight:  Yes — by  Graham,  Kansas  City  Paper  House,  Butler, 
Beacon,  and  other  wholesale  paper  house  representatives. 

Wichita  (Kans.)  Daily  Beacon:  Several  selling  agents  have  estimated  that  the  price 
would  range  around  $3.05  delivered  here. 

Sault  Ste.  ]Marie  (Mich.)  News:  By  Cheboygan  Paper  Company  and  by  Chicago 
Paper  Company,  June  or  July,  1907. 

Duluth  (Minn.)  News  Tribune:  Have  been  given  to  understand  that  next  year  the 
price  would  probably  be  still  higher 

Duluth  (Mmn. )  Evening  Herald :  It  has  been  intimated  to  me  at  various  times  during 
the  past  three  or  four  months  that  the  price  of  print  paper  was  going  up,  and  was  at  that 
time  much  higher  than  the  Herald  was  paying;  how  much  we  were  to  be  raised  was 
never  intimated  to  me  until  about  a  month  before  the  expiration  of  our  contract,  when 
I  was  told  the  price  would  be  somewhere  between  |2.40  and  $2.50  per  hundred  pounds* 
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St.  Paul  (Minn J  Dispatch:  On  November  18, 1905,  we  made  a  thirty-month  contract 
with  Cheboygan  raper  Company,  5,000  tons,  at  11.93  delivered. 

Joplin  (Mo.)  News  Herald:  Each  time  contract  was  made  intimations  were  we  would 
have  to  pay  more  next  time. 

St.  Louis  (Mo.)  Republic:  Have  learned  from  representatives  of  International  Paper 
Company  and  Remington-Martin  Paper  Company  that  present  market  price  for  deliv- 
ery in  St.  Louis  is  12.65  to  |2.75  per  100  pounds. 

Marietta  (Ohio)  Journal:  Yes;  by  all  agents.     Since  September  15,  $2.40  to  $2.75. 

Rochester  (N.  Y.)  Evening  Times:  St.  Regis  Paper  Company,  of  Watertown,  X.  Y.; 
33 J  percent. 

t  Omaha  ("Nebr.)  World  Herald:  Canadian  mills  offered  11.90  f.  o.  b.  mill.  Grand 
Rapids  Pulp  and  Paper  Company,  Grand  Rapids,  Wis.,  raised  rate  from  |1.80  f.  o.  b. 
mill  in  1907  to  $2.37i  f .  o.  b.  mill  in  1908. 

Los  Angeles  (Cal.)  Evening  News:  Yes;  J.  B.  Jones,  local  agent  Graham  Paper  Com- 
pany, repeatedly  stated  during  months  of  Juno  and  July,  1907,  that  an  advance  was 
coming.     Price 'was  increased  from  $2.30  to  $3.05,  then  reduced  to  $3. 

Rodlands  (Cal.)  Review:  Have  talked  to  manufacturers'  agents  and  jobbers,  who  say 
their  best  information  is  that  prices  will  still  go  higher. 

Riverside  (Cal.)  Enterprise:  We  purchase  mostly  from  Blake,  Moffitt  &  Towne,  but 
all  dealers  have  advised  us  to  buy,  for  the  reason  that  further  advances  were  to  be  ex- 
pected. 

Wallace  (Idaho)  Press:  Yes;  representative  of  Spokane  Paper  and  Stationery  Com- 
pany, of  Spokane,  of  whom  we  buy  movst  of  our  paper. 

Tulsa  (Ind.  T.)  Daily  World:  fiight  months  ago  price  delivered  was  quoted  at  $2.88; 
now  price  is  quoted  at  $3. 10.  Made  purcliase  of  2  carloads  last  sixty  days  $3  delivered, 
and  bought  from  Newspaper  Union,  Oklahoma  City. 

Grand  Rapids  (Mich.)  Evening  Press:  Yes;  price  not  as  yet  definitely  stated. 

St.  JosoDh  (Mo.)  Gazette:  Further  advances  are  threatened. 

Charlotte  (N.  C.)  News:  Yes;  jobber  says  price  will  be  much  higher. 

Newark  (N.J.)  Freie  Zeitung:  Yes;  various  concerns  have  informed  us  that  the  price 
was  going  to  be  raised. 

New  York  (N.  Y.)  Staats  Zeitung:  Raised  1906  from $1.75  to  1907, $2.  Samepartiea. 
Could  not  get  paper  from  any  other  concern. 

The  Chairman.  The  New  York  Staats-Zeitung  is  Mr.  Eidders 
paper? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  What  was  the  rate  per  ton  before? 

Mr.  NoRRis.  He  made  a  contract  in  1906  for  $35  a  ton.  He  is 
now  paying  $49  a  ton,  the  increase  in  two  years  being  $14,  of  which 
$5  was  in  the  year  from  1906  to  1907  and  $9  recently. 

The  Chairman.  Do  you  know  how  long  that  contract  had  been 
running  which  Mr.  Bidder  had  at  S35  per  ton? 

Mr.  NoRRis.  For  a  year,  apparently. 

The  Chairman,  What  haa  he  been  paying  before  that? 

Mr.  NoRRis.  I  think  he  had  been  paying  $2  per  100  pounds. 
I  am  not  clear.     My  impression  was  that  he  was  paying  $2. 

The  Chairman.  $40  a  ton? 

Mr.  NoRRis.  Yes,  sir;  then  he  made  a  contract  for  $35  a  ton, 
which  is  much  less  than  any  I  have  seen  in  New  York  City. 

The  Chairman.  Is  that  as  low  a  contract  as  he  ever  had? 

Mr.  NoRRis.  No;  he  had  a  lower  contract  in  1897.  We  all  had 
lower  contracts  than  that.  I  bought  3,000  tons  at  $32  a  ton, 
deHvered  f.  o.  b.  sidewalk,  in  1896  or  1897,  and  I  bought  40,000 
at  $33  a  ton  prior  to  the  creation  of  the  International  Paper  Company. 
[Continues  reading:] 

Findlay  (Ohio)  Daily  Courier:  Several  repro*'''iitativf'S  have  told  us  there  would  be 
a  raiso. 

Galv(Ston  (T(»x.\  Tribune:  Graham  Paper  Company's  Texas  representative,  \\ith 
whom  we  deal,  ha««  mentioned  several  times  that  prices  would  be  advanced. 

San  Antonio  (Tex.)  Light:  All  represimtatives  have  said  price  would  go  up. 
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Beloit  (Wis.)  Daily  News:  General  hint  of  rapid  advance  by  wholesale  paper  house 
representatives. 

Tucaon  (Ariz.)  Daily  Star:  This  year's  intimation  has  been  that  news  paper  would 
advance.    Graham  Paper  Company  and  others. 

Norwich  (Conn. )  Bulletin :  Yes;  by  International  and  Manufacturers  Paper  Company 
and  Berlin  Mills  Company.    Began  talking  increase  in  December,  1906. 

Au^sta  (Ga.)  Chronicle:  Yes;  International  Paper  Company. 

Qumcy  (111.)  Herald:  Traveling  agents  all  prophesied  an  advance  in  prices  and 
letters  from  paper  houses  were  the  same. 

Princeton  (Ind.)  Clarion-News:  Yes;  by  all  paper  sellers  visiting  us. 

McAlester  (Ind.  T.)  Daily  Capital:  les;  traveling  representatives.  No  amount 
fixed. 

Meridian  (Miss.)  Morning  Dispatch :  Have  been  informed  that  price  will  be  advanced 
60  cents,  but  not  by  any  specific  authority. 

Kansas  City  (Mo.)  Journal:  From  $1.80  to  $2.50  by  Combined  Locks  Paper  Com- 
pany, Combined  Locks,  W^is.,  and  they  have  not  yet  agreed  to  give  us  contract  for 
1908  at  that  price— $2.50. 

Elizabeth  (N.  J.)  Journal:  Early  in  May,  1907,  we  were  notified  that  we  were  run- 
ning ahead  of  the  average  monthly  amount  contracted  for  for  year  1907,  and  we  made 
supplemental  contract  for  what  we  might  need  in  addition  during  1907,  at  $2.60. 

Newark  (Ohio)  American  Tribune:  Have  not  bought  direct.  The  Central  Ohio 
Paper  Company,  Columbus,  Ohio,  notified  us  of  an  expected  raise. 

Oil  City  (Pa.)  Derrick:  In  1906  we  paid  $2;  for  1907  we  are  paying  $2.50.  The  best 
offer  we  can  set  for  1908  is  $2.56. 

Aberdeen  (S.  Dak.)  American:  Yes;  Minneapolis  Paper  Company,  Wright,  Burrell 
A  Stillwell. 

Deadwood  (S.  Dak.)  Pioneer-Times:  Jobbers*  agents  talk  of  advances  all  the  time. 

Memphis  (Tenn.)  Press:  Yes;  they  talk  still  higher  prices. 

Walla  Walla  (Wash.)  Daily  Union:  To-day  received  an  intimation  from  Pacific 
Paper  Company's  agent  that  another  raise  of  15  cents  was  expected  from  mills. 

Oshkosh  (Wis.)  Daily  Northwestern:  We  understand  there  is  going  to  be  another 
raise  this  fall.     How  much,  we  do  not  know. 

Bakersfield  (Cal.)  Califomian:  Have  constant  assurance  that  print  is  to  go  up. 

Stockton  (Cal.)  Daily  Record:  The  newspaper  print  people  have  been  telling  us  for 
the  past  year  that  paper  was  goine  to  continue  to  raise  in  price.  Every  agent  told  us 
this  same  thing.  Most  admitted  the  presence  of  a  trust.  They  said  their  trade  papers 
told  them  about  proposed  increase  in  prices. 

Bridgeport  (Conn.)  Standard:  International  Paper  Company. 

Springfield  (111.)  News:  Yes.  By  the  J.  W.  Butler  Paper  Company  and  the  Graham 
Paper  Company;  also  by  the  Manufacturers'  Paper  Company. 

Kalamazoo  (Mich.)  Gazette:  $2.6U,  J.  W.  Butler  Company,  Chicago;  $2.56,  Allen 
McEnery,  Chicago;  $2.70,  Chatfield  &  Wood. 

Supenor  (Mich.)  Telegram:  Paid  $1.92i  f.  o.  b.  Superior.  Now  pay  $2.38,  same 
terms. 

Oakland  (Cal.)  Herald:  Yes;  market  to-day  is  much  in  excess  of  our  contract  price. 

Joliet  (111.)  Daily  News:  Yes  (see  question  a) 

Trenton  (N.J.)  Evening  Times:  In  spring  of  1907  information  from  many  mills  inti- 
mated enormous  advance,  but  only  two  mills  quoted  of  eight  asked.  The  Times  is  the 
only  evening  paper  in  Trenton;  circulation,  20,000.  Present  tonnage,  about  1,000 
tons.  Visited  above-mentioned  eight  mills  and  agents  in  spring,  1907.  Met  general 
refusal  to  quote  except  between  Pettebone  and  Manufacturers*  Paper  Company. 
Personal  rivalry  explained  this,  as  in  1904  Manufacturers'  took  contract  away  from 
Pettebone  and  in  1906  Pettebone  took  contract  from  Manufacturers' ;  so  we  seemed 
fortunate  in  ^tting  this  little  competition  and  escaped  the  enormous  demand  of  the 
Pettebone  mill.  Everything  indicated  a  combination  not  to  quote,  but  to  leave 
every  customer  at  mercy  of  its  last  contract  holder. 

Secramento  (Cal.)  Union:  Yes;  by  both  above  mills.  Made  a  two-years'  contract 
at  above  price  effective  January  1,  1908. 

Decatur  (111.)  Herald:  All  mills  and  jobbers  refuse  to  quote  definite  price  because 
our  contract  does  not  expire  until  July,  1908. 

Wichita  (Kans.)  Eagle:  By  every  jobber  talked  to;  25  cents  or  more. 

Owensboro  (Ky.)  Messenger:  Yes;  International  Paper  Company. 

Hastings  fNebr.)  Tribune:  Salesmen  intimated  that  price  would  gp  up. 

Philadelphia  (Pa.)  Press:  General  conversation  with  representative  of  the  Berlin 
Mills  Company  paper  would  be  much  higher  on  our  next  contract;  no  price  stated. 
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I  want  to  call  Mr.  Mann's  special  attention  to  that  statement  of 
the  Philadelphia  Press.  This  is  the  one  you  were  asking  about. 
Shall  I  repeat  it? 

The  Chairman.  Yes. 

Mr.  NoRRis  (reads) :  General  conversation  with  representative 
of  the  Berlin  MiDs  Company  paper  would  be  much  higher  on  our 
next  contract;  no  price  stated. 

The  Chapman.  What  do  you  mean  hy  "No  orice  stated?" 

Mr.  NoRRis.  No  price  was  stated  by  mn\.     [Continues  reading:] 

Williamsport  (Pa.)  Gazette  and  Bulletin:  Only  by  paper  salesmen  who  have  pre- 
dicted advances  for  year  and  more. 

Milwaukee  (Wis.)  Sentinel:  A  representative  of  John  Edwards  Manufacturing 
Company  said  paper  would  advance  account  of  scarcity  of  pulp  wood. 

Los  Angeles  (Cal.)  Record:  The  General  Paper  Company  supplies  this  paper.  We 
have  b^en  advised  that  the  rate  for  1908  will  be  advanced,  but  we  have  not  consented 
to  advance  as  intimated. 

Pomona  (Cal.)  Progress:  Yes;  Zellerbach  &  Co.  and  Blake,  Moffitt  &  Towne,  that 
"paper  would  go  higher". 

Louisville  (Ky.)  Herald:  W.  B.  Moore  and  M.  S.  Flint,  of  Berlin  Mills  Company. 
A  number  of  times  on  different  dates. 

Owensboro  (Ky.)  Inquirer:  Yes;  by  all  dealers.    50  per  cent  advance. 

Mr.  Miller.  What  paper  is  that  ? 

Mr.  NoRRis.  The  Owensboro  (Ky.)  Inquirer.  The  next  is  the 
Cincinnati  (Ohio)  Post. 

The  Chairman.  Fifty  per  cent  advance  ? 

Mr.  NoRRis.  That  is  \vnat  he  said. 

The  Chairman.  You  can  not  explain  that? 

Mr.  NoRRis.  I  can  not  explain  that.  I  am  simply  giving  you 
what  he  gives  in  this  answer. 

The  Chairman.  Do  you  suppose  we  can  get  the  gentleman,  so 
that  he  can  explain  ifi 

Mr.  NoRRis.  I  suppose  so.  You  have  a  process  by  which  you 
can  bring  him.     [Continues  reading:] 

"^ncinnati  (Ohio)  Post:  Yes;  mill  agents  generally  talk  higher  prices  and  prophesy 
permanency  of  same,  at  15  per  cent  to  20  per  cent  above  the  price  we  are  now  paying. 

Toledo  (Ohio)  News-Bee:  Yes;  all  traveling  agents  talk  increased  price  of  paper ^ 
and  say  that  the  higher  price  has  come  to  stay.  They  invariably  talk  prices  for  1907 
15  and  20  per  cent  higher  than  we  are  paying  on  our  contract  for  this  year. 

Fort  Worth  (Tex.)  Telegram:  Have  been  warned  by  Graham  Paper  Company  for 
lonff  time  that  paper  was  sure  to  advance. 

Montgomery  (Ala.)  Advertiser:  Yes;  my  contract  now  is  with  New  York  and 
Pennsylvania  Company,  New  York,  whose  president,  Mr.  Payne,  told  me  in  Sep- 
tember I  would  probably  have  to  pay  about  one-half  cent  advance  for  next  y;ear. 

Honolulu  ^Hawaii)  Star:  During  1906  we  paid  $3.20  per  100  pounds,  during  1907 
we  have  paia  $3.25  per  100  pounds. 

That  is  pretty  far  off.     I  am  not  alleging  any  combination  there. 
The  Chairman.  But  the  date  is  not  much  turther  off  than  Hono- 
lulu.    I  thought  you  meant  the  date. 
Mr.  NoRRis  [continues  reading]: 

During  1906  we  paid  $3.20  per  100  pounds;  during  1907  we  have  paid  $3.25  per  100 
pounds. 

Centralia  (111.)  Evening  Journal:  Yes;  Butler  people. 

Danville  (111.)  Daily  Press:  Yes;  Butler  people  predict  raise  to  $3  by  January  1, 
1908. 

Peoria  (111.)  Journal:  My  present  contract  for  $1.97}  does  not  expire  until  January 
13,1908. 

Springfield  (111.)  State  Re^er:  On  August  27  I  sent  out  a  letter  to  several  pape^ 
making  companies  and  dealers,  informing  them  that  my  present  contract  would  be 
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out  the  iBt  of  January  and  telling  them  that  I  was  ready  to  make  up  a  contract  cover- 
ing the  ^ear  1908,  and  accompanied  my  letter  with  what  we  would  like  in  our  busi- 
nesB,  wmch  amounts  to  about  600  tons  oer  year.  In  answer  to  that  I  received  letters 
as  follows:  The  International  Paper  Company,  Chicago,  111.,  said  the^  could  not 
take  care  of  us,  as  they  were  full  of  orders,  but  might  be  able  to  figure  with  us  along 
about  November.  Did  not  give  us  any  price.  Manufacturers'  Paper  Company,  The 
Rookery,  Chicago  (this  is  the  combination  operated  by  Mr.  Brocklebank,  A.  Pagen- 
stacher,  president^,  said  they  did  not  care  to  quote  on  a  contract  conuhencing  January 
1, 1908,  out  woula  be  pleased  to  make  a  quotation  on  a  contract  commencing  Septem- 
ber 1  or  October  1.  As  we  already  had  a  contract  covering  that  time,  they  did  not 
make  us  any  offer.  J.  A.  Kurtz,  manufacturer's  agent^  Indianapolis,  Ind. — Mr.  Kurtz,  I 
think,  is  a  salesman  for  the  Berlin  Paper  Company  Mills  of  New  Hampshire— acknowl- 
edged receipt;  of  the  letter  and  said  he  would  take  it  up  with  the  mill  at  once  and  let  us 
know  in  regard  to  the  matter  as  soon  as  possible.  Have  never  heard  from  him  since. 
Consolidated  Water  Power  and  Paper  Company,  of  Grand  Rapids,  Wis. — These  people 
run  a  very  good  mill  and  furnished  us  with  our  supplies  on  our  last  year's  contrsLct, 
which  ended  a  year  ago — wrote  that  our  contract,  commencing  January  1,  1908,  was 
most  too  for  in  the  future.  However,  they  might  consider  taking  it  up  in  the  course 
of  two  or  three  weeks.  Have  never  heard  from  them  since.  Norwood  Paper  Com- 
pany,  Watertown,  N.  Y.,  wrote  that  the  present  situation  in  regard  to  water  power 
and  pulp  was  so  critical  that  they  were  not  making  prices  for  Bnipment  in  the  year 
1908.  Would  be  pleased  to  take  up  the  matter  at  a  later  date.  Have  never  heard 
from  them  since.  Finch,  Pruyn  &  Co.,  Glens  Falls,  N.  V.,  said  their  Mr.  Newcomb 
was  out  of  town  and  would  take  the  matter  up  as  soon  as  he  retiuned  to  the  mill  about 
the  last  of  the  week.  *  Have  never  heard  from  them  since.  H.  G.  Craig  &  Co., 
261  Broadway,  New  York,  wrote  thstt  they  expected  to  be  in  our  vicinity  in  three  or 
four  weeks  from  August  1;  would  see  me  in  Springfield.  I  have  heard  nothins  from 
them  since.  J.  W.  Butler  Paper  Company,  Chicago,  111.,  wrote  that  they  could  not 
make  us  a  proposition  at  this  time,  but  wanted  us  to  write  to  them  again  before  we 
closed  the  matter.  F.  W.  Felch  <&  Co.,  127  Duane  street,  New  York,  made  us  an 
offer  on  Canada  paper,  |1.95  at  mill — a  very  fair  offer.  Freight  and  duty  brought 
the  price  up  to  12.50  f.  o.  b.  Springfield.  The  Whitaker  Paper  Company,  221  Fourth 
street,  Cincinnati,  Ohio,  who  last  year  sold  the  Berlin  Mills  Paper  Company,  wrote 
that  they  had  a  new  mill  which  would  give  us  prices  soon.  Have  not  received  any 
offer  from  them.  The  Graham  Paper  Company,  of  St.  Louis,  Mo.,  made  us  an  offer 
which  was  12.47)  f .  o.  b.  Springfiela.  I  do  not  know  where  the  paper  was  to  be  made. 
The  offer  was  made  subject  to  our  immediate  acceptance,  and  I  presume  is  withdrawn 
by  this  time.  Mr.  Adaison  Weeks,  of  St.  Louis,  formerly  a  salesman  for  the  Nor- 
wood Company,  made  us  an  offer  as  late  as  September  17,  19Q7,  12.65  f.  o.  b.  Spring- 
field.   He  said  the  paper  was  to  come  from  a  mill  in  Denver,  Colo. 

Trenton  (N.  J.)  Evening  Times:  The  Pettibone  Paper  Company  supplied  us  from 
October,  1903,  to  November,  1904;  Manufacturers  Paper  Company  from  November, 
1904,  to  April,  1906;  Pettibone  Paper  Company,  April,  1906,  to  June,  1907,  and  it 
was  from  tnese  two  mills  only  that  we  were  able  to  get  any  quotations  whatever. 

Those  are  the  same  figures  that  were  referred  to  before.  [Con- 
tinues reading:] 

I  called  upon  the  International  New  York  office,  as  well  as  the  Philadelphia  office, 
Great  Northern  New  York  office,  Berlin  Mills,  St.  Kegis  Paper  Company,  New  York 
and  Pennsylvania  Company,  and  W.  H.  Parsons  Company,  and  the  intimation  held 
out  by  all  of  these  concerns  was  that  they  could  not  supply,  and  the  intimation  was 
broadly  eiven  we  should  look  to  the  mill  that  had  supplied  us  during  the  last  year. 

CroweU  Publishiiu^  Company,  New  York  City:  We  have  been  buying  for  the  past 
two  years  from  the  Intemational  Paper  Company,  which  expires  January  1.  About 
three  weeks  ago  1  had  lunch  with  Mr.  Wright,  of  the  International  Paper  Company,  at 
my  suggestion,  and  asked  him  whether  he  wanted  our  business  for  tne  coming  year, 
and  would  make  an  estimate.  He  informed  me  that  he  was  very  sorry,  but  that  the 
Intemational  Paper  Company  would  be  unable  to  take  care  of  our  wants,  etc.  This 
is  the  first  intimation  that  I  had  on  the  subject.  In  response  to  my  inquiry,  he  sug- 
gested that  I  get  in  touch  with  Mr.  Davis^  of  H.  G.  Craig  &  Co.,  who  were  good  people, 
and  would  probably  be  glad  (or  able)  to  give  us  figures. 

Out  of  at  least  twelve  inquiries  that  I  sent  out  covering  mills  as  far  west  as  Wiscon- 
sin, only  one  other  mill,  at  Cheboygan,  Mich,  (except  H.  G.  Craig  &  Co.),  would  even 
give  me  any  figures.  Craig's  figures  were  12.50,  as  above  stated,  and  Cheboygan 
MiUs  12.55.     Some  of  my  requests  for  prices  were  totally  ignored,  and  others  evaded. 

Columbus  (Ohio)  Despatch:  1906-7,  2  cents  asked;  1908,  2.5  cents. 
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HazriBbuig  (Pa.)  Patriot:  We  took  up  the  queetion  of  the  new  year's  supply  in 
August,  1907,  and  were  requested  to  wait  until  the  return  of  Mr.  Dillon  fc»r  the  coming 
year's  price.    Bv  so  doins.  we  lost  an  opportunity  to  buy  for  12.40  from  Felch. 

Mr.  bms.  Who  is  Mr.  Dillon? 

Mr.  NoRRis.  Mr.  Dillon  is  the  vice-president  and  manager  of  sales 
of  the  Great  Northern  Paper  Company,  a  concern  selling  and  manu- 
facturing from  400  to  450  tons  per  day. 

Mr.  Sims.  Has  he  any  connection  with  Craig? 

Mr.  NoBBis.  None  that  we  know  of. 

Mr.  Sims.  I  did  not  know  whether  that  was  the  mill  that  furnished 
760  tons. 

Mr.  NoBBis.  No.  I  will  giveiyou  all  the  mills  and  all  the  selling 
agents.     I  have  those  figures  here.     [Continues  reading]: 

Knoxville  ('lenn.")  Sentinel:  We  were  paying  12.15  in  1906,  reduced  from  $2.43. 

Houston  (Tex.)  Cnronicle:  We  buy  bulk  of  paper  through  Graham  Paper  Copipany, 
St.  Louis.  They  advised  us  recently  price  on  new  contract  would  be  12.50  per  hun- 
dredweight, New  York  mill. 

The  Chairman.  We  will  have  that  statement  eo  in  in  full. 

Mr.  NoEEis.  Now,  in  answer  to  question  (c),  'Tiave  any  agents  or 
mills  withdrawn  quotations  previously  made  to  youj  or  have  they  neg- 
lected or  refused  within  that  period  to  quote  prices  to  you,  or  have 
they  changed  previous  offers?  If  so,  when?  (Give  names  and  par- 
ticulars.)"  

The  Chatkman.  Has  that  statement  a  heading  on  it? 

Mr.  NoBRis.  Yes.    They  all  have  headings. 

The  Chairman.  Read  that  over  again,  please. 

Mr.  NoBBis  (reads):  *'Have  any  agents  or  mills  withdrawn  quo- 
tations previously  made  to  you,  or  have  they  neglected  or  refused 
within  that  period  to  quote  prices  to  you,  or  have  they  changed 
previous  offers?    If  so,  when?     (Give  names  and  particulars.)" 

The  Chairman.  Within  what  period  is  this? 

Mi.  Nobbis.  Two  years. 

[Mr.  Norris  proceeds  to  read  throughout  the  following  document:] 

(c)  Have  anv  agents  or  millB  withdrawn  quotations  previously  made  to  you,  or 
have  they  neglected  or  refused  within  that  period  to  quote  prices  to  you.  or  have 
they  changed  previous  offers?    If  so,  when?    (Give  names  and  particulars.) 

ANSWEBS  TO  QXTESTION  G  1. 

Denver  (Col.)  News-Tunes  Publishing  Company:  Kimberly-Clark  Company, 
holding  contract  previous  to  above  date,  declined  to  make  offer. 

Ansonia  (Conn.)  Evening  Sentinel:  One  (Finch,  Pruyn  &  Co.)  wrote  their  product 
was  entirely  sold. 

Hartford  (Conn.)  Courant:  The  quotation  of  an  advance  of  |12  a  ton  made  us  by 
Great  Northern  Paper  Company  last  month  was  withdrawn  about  ten  days  aoo. 

Hutford  (Conn.)  Globe:  JPejepscot  Paper  Company  withdrew  12.57  offer  Uiis  past 
week,  October  11. 

Boise  (Idaho)  Evening  Capital  News:  Yes.  Carpenter  Paper  Company. 
'Chicago  (lU.i  Daily  Journal:  No  agent,  broker,  or  representative  of  any  pai>er  mill 
in  the  United  States  has  called  on  us  since  June  1  to  quote  us  any  prices  or  aiaked  us 
f<M'  our  business.  It  has  seemed  to  us  that  there  is  an  understanding  that  we  are  the 
Cheboysan's  customer  and  will  have  to  stick  to  that  mUl.  We  have  tried  to  get  quo- 
tations mm.  the  Manufacturers'  Paper  Company,  the  Consolidated  Paper  Company, 
of  Port  Edwards,  Wis.,  The  Port  Edward  Company  (of  Port  Edwards),  W.  C.  Boyce 
Mill,  at  Marseilles,  111.  The  prices  quoted  in  every  instance  have  been  more  than 
we  were  i>ayiii^  Cheboygan,  the  prices  ran^mg  from  12.40  to  $2.60.  We  have  asked 
no  quotations  since  August  1  and  have  had  no  calls  from  any  mill  representatives. 
Saturday,  October  12,  Mr.  Seaman,  of  Birmingham  &  Seaman  (local  jooben),  called 
on  us  and  offered  400  tons,  which  must  be  delivered  before  December  1,  at  92 M  deliv- 
ered, less  3  per  cent  for  cash. 
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Mr.  Sims.  Let  me  ask  the  gentleman  a  question  in  that  connection. 
Do  you  understand  from  that  statement  there  that  they  leave  the 
impression  that  the  other  companies  referred  to,  except  the  Cheboy- 
gan, were  refusing  to  quote  because  they  knew  the  Cheboygan  had 
made  a  quotation! 

Mr.  NoBBis.  We  distinctly  allege  that  these  people  had  an  under- 
standing, and  we  will  give  you  statements  of  where  they  have  been 
told  that  they  were  the  customer  of  one  mill,  and  that  no  other  mill 
would  bid  for  that.  We  have  already  stated  that  in  a  case  attributed 
to  Col.  A.  G.  Payne,  of  the  New  York  and  Pennsylvania  Company, 
by  Mr.  Haynes,  of  the  Paterson  (N.  J.)  News. 

Mr.  Sims.  This  publisher  seems  to  be  possessed  of  that  idea  also. 

Mr.  NoRBis.  Yes.     [Continues  reading:] 

Chicago  (lU.)  Tribune:  A  year  ago  this  fall,  when  at  the  suggestion  of  the  Interna- 
tional Paper  Company  I  sought  to  buy  half  my  tonnage  from  other  manufacturers. 
I  was  offered  some  encouragement  at  first;  subsequently  was  quoted  a  price  identical 
with  that  named  by  the  International. 

Danville  (lU.)  Commercial  News:  Had  hard  work  to  get  quotations. 

Peoria  (111.)  Herald  Transcript:  Some  have.    Manufacturers'  Paper  Company. 

Rockford  (III.)  Register  Gazette:  Graham  Paper  Company,  St.  Louis,  Mo. 

Rockford  (111.)  Republic:  January  last  G.  W.  Mead  solicited  an  order  from  us.  In 
June  he  was  finally  induced,  after  repeated  letters,  to  wire  us:  "Must  decline  to 
name  a  price.*'    Above  referred  to  George  W.  Mead  &  Co.,  Grand  Rapids,  Wis. 

Streator  (HI.)  Free  Press:  Several  withdrew  quotations. 

Elkhart,  Ina.:  Yes;  Brodner,  Smith  &  Co.,  Chicago,  advanced  price  forty-two 
one-hundredths  about  July  1. 

Evansville  (Ind.)  Journal  News:  All  of  them  quote  the  same  price.  No  question 
about  stroi^  combination. 

Marion  (Ind.)  Leader,  Indianapolis  (Ind.)  Hoosier,  Crawfordsville  (Ind.)  Review, 
Asheville  CS,  C.)  Citizen:  No  refusal  or  withdrawal,  but  nobody  offers  to  quote 
except  on  nlin^  of  specifications  and  positive  statement  of  readiness  to  contract. 

Peru  (Ind.)  Journal:  No;  except  quotations  are  subject  to  constant  change. 

Burlington,  Iowa:  Yes;  Graham  vPaper  Company,  Butler  Paper  Company,  St. 
Louis,  M!o.,  and  Chicago,  111.,  respectively;  several  times  during  July  and  August. 

Clinton  (Iowa)  Herald:  J.  W.  Butler  Paper  Company  withdrew  quotations  during 
July;  later  quoted  advanced  price. 

Mr.  Sims.  Do  the  letters  withdrawing  quotations  agree  with  that; 
do  they  give  any  reason  why  they  would  withdraw  quotations? 

Mr.  NoKBis.  1  do  not  know;  all  I  know  is  what  these  papers  wrote 
to   us. 

Mr.  Sims.  What  I  want  to  find  out  is  whether  it  is  an  arbitrary 
withdrawal,  without  giving  a  reason,  or  did  they  ail  give  reasons; 
and  were  the  reasons  all  tending  in  the  same  direction,  or  did  they 
give  different  reasons? 

Mr.  NoRBis.  I  have  not  seen  the  letters  which  went  to  these 
papers.  I  have  seen  letters — and  it  wiU  appear  in  the  answer  later — 
containing  the  various  reasons  which  were  given  by  the  paper 
makers  to  these  gentlemen.  One  of  our  questions  was,  ''Have  any 
reasons  been  given  for  the  advances?"  andf  it  will  appear  xmder  that 
heading.     [Continues  reading:] 

Davenport  (Iowa)  The  Times:  Yes. 

Waterloo  (Iowa)  Courier:  All  other  offers  from  jobbers  were  higher. 

Muako(;ee  (Ind.  T.)  DaUy  Phoenix:  Yes;  National  Paper  Oompany,  of  St.  Louis, 
raised  i>noe  from  12.76  to  $2.91  after  shipping  order  was  placed.  Beacon  Paper  Com- 
pany withdrew  quotation  in  June  last. 

Chanute  (Kans.)  Sun:  I  herewith  attach  some  recent  coirespondence  brought  up 
because  Kansas  City  refused  to  quote  lower  than  $3.07). 

Fort  Scott  (Kans.)  Tribune  Monitor:  Kansas  City  paper  house  refused  to  quote  on 
contract  and  advised  my  buying  here  if  I  could  get  right  price;  aways  eager  for 
my  business  before. 
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Wichita  (Kans.)  Daily  Beacon:  Yes.  The  Butler  Paper  Company  withdrew  to-day 
rates  made  five  days  a^. 

Bath  (Me.)  Daily  Times:  We  can  not  get  outside  quotations.  Other  dealers  simply 
refuse. 

Baltimore  ^Md.)  American:  On  July  23,  1907,  letter  was  sent  from  the  American 
to  vice-president  of  the  Great  Northern  Paper  Company  asking  if  his  company 
would  be  in  position  to  supply  the  American  with  paper  for  its  requirements  for  1908. 
Under  date  of  August  2  a  reply  was  received  statmg  that  the  Great  Northern  pM)er 
Company  had  sufficient  tonnage  to  supply  the  American,  but  that  they  declined  to 
do  so. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  In  December,  1906,  or 
January  or  February,  1907,  the  Peiepscott  Paper  Company  wanted  our  order.  In 
February,  1907,  after  writing  New  York,  the  treasurer  advi^d  us  through  his  Boston 
agent  that  he  would  not  be  able  to  furnish  our  supply  of  paper  until  July,  and  then  it 
would  be  doubtful.  A  week  or  so  later  they  asked  for  our  order,  and  would  make  a 
contract  if  we  would  give  it  to  them.    We  had  then  told  the  International  Paper  Com- 

any  that  we  would  give  them  our  order  in  the  meantime.    But  above  companies 

oth  quoted  to  us  the  same  advanced  price  in  January  and  February,  1907. 

Lawrence  (Mass.)  Telegram:  We  have  been  unable  to  get  quotations  in  a  majority  of 
cases,  the  agents  claiming  that  their  mills  had  all  the  business  they  could  attend  to. 

Pittsfield  (Mass.)  Eagle:  None  but  the  New  York  and  Pennsylvania  Company 
would  quote  except  the  St.  George  people. 

Adriii  (Mich.}  DaOy  Telegram:  Beecher,  Peck  &  Lewis,  Detroit,  selling  agents  for 
Cheboygan,  Mien.,  Paper  Company,  quoted  price  on  three  dailies,  Jackson  Patriot, 
Adrian  Telegram,  and'  Owosso  Aigus,  but  withdrew  quotations  and  raised  rates  10 
cents  per  100  pounds. 

Kalamazoo  (Mich.)  Evening  Telegraph:  Two  weeks  ago  International  Paper  Com- 
pany refused  to  quote  prices. 

M!enominee  (Mich.)  Herald-Leader:  Bradner,  Smith,  Standard  Paper  Company^  Mil- 
waukee; Butler  Paper  Company,  Chicago,  made  increasing  quotations  within  nmety 
days  from  $2.45  to  $2.63. 

Duluth  (Minn.)  Evening  Herald:  After  I  had  been  informed  by  the  Cloquet  Paper 
Company,  of  Cloquet,  Minn.,  which  is  only  26  miles  from  our  office,  and  in  consequence 
we  have  a  very  low  freight  rate,  I  went  to  Minneapolis,  accompanied  by  Mr.  Bunnell, 
manager  of  the  News-Tribune,  of  this  city,  and  we  saw  the  owner  of  another  paper 
mill,  and  he  practically  informed  us  that  he  had^l  the  orders  he  cared  for,  but  finauy, 
after  quoting  us  a  price,  we  found  that  it  was  no  better  than  we  could  do  with  the 
CloQuet  mill.  We  thereupon  went  to  Chicago  and  saw  the  representative  of  the 
Gheoovgan  Paper  Mill,  of  Michigan,  at  Chicago — ^Mr.  Moody,  who  acts  as  selling  agent— 
and  asked  him  for  a  quotation  on  print  paper.  One  reason  I  went  to  this  mill  wafi  that 
I  had  a  few  years  ago  bought  a  number  of  carloads  of  paper  from  them,  and  they  are 
at  the  present  time  supplying  the  Dispatch  at  St.  Paul.  The  only  difficulty  that 
occurred  to  me  was  that  the  irei^ht  rate  from  the  Chebovgan  mill  to  Duluth  was  15 
cents  per  hundredweight,  as  agamst  5  cents  from  the  Cloouet  mill,  where  we  were 
and  are  now  getting  our  paper.  Mr.  Moody  informed  us  mat  print  paper  was  very 
scarce  and  gom^  up,  but  ne  would  take  the  matter  up  with  the  mill  ana  let  us  know 
what  he  could  do.  This  mill  is  right  on  the  Lakes,  and  I  was  imder  the  impression 
that  I  might  get  in  conseouence  a  very  cheap  freight  rate  from  Cheboygan,  Mich.,  to 
Duluth,  and  upon  return  I  at  once  took  the  matter  up  with  the  general  freight  agent 
of  a  boat  line,  and  he  in  turn  said  he  would  take  it  up  with  Mr.  Moody  in  Chicago, 
which  was  also  where  the  general  agent  of  this  boat  line  had  his  office.  In  a  few  days 
thereafter  the  Cheboyean  mill  withdrew  their  price  that  they  had  made  me  a  few 
days  before,  and  which  was  a  few  cents  per  hundred  better  than  I  could  do  at  the 
Cloquet  mill,  provided  I  could  secure  what  I  deemed  the  proper  boat  freight  rate. 
On  September  10,  however,  I  received  a  letter  from  Mr.  Moody,  saying  that  "since 
writing  and  owing  to  the  serious  conditions  existing  in  New  York  and  Mame  regarding 
water,  as  well  as  the  great  shortage  of  pulp  in  Wisconsin,  he  was  obliged  to  advance 
his  price,  and  asked  to  consider  his  Quotation  of  September  third  void.  At  the  same 
time  while  in  Chicago  I  also  callea  on  the  Manufacturers'  Paper  Company.  They 
also  quoted  me  a  price  of  $2.35  f.  o.  b.  their  mill  at  Merrill,  Wis.,  less  3  per  cent  thirty 
days,  on  an  excellent  sheet  of  No.  2  news  print,  but  as  the  freight  rate  from  Merrill  to 
Duluth  was  17}  cents  per  hundredweight,  this  would  be  more  than  I  would  have  to 
pay  the  Cloquet  mill.  This  was  petting  about  the  time  that  the  meeting  in  New  York 
was  to  be  held,  and  I  thought  I  would  do  nothing  until  I  had  attendee!  same.  After 
the  meeting  I  came  back  and  closed  a  year's  contract  with  the  Cloquet  mill  at  the 
price  mentioned  heretofore. 
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Duluth  rMinn.)  News-Tribune:  Mr.  A.  G.  WeisB,  of  the  Herald,  and  I  have  jointly 
endeavored  to  get  quotations  from  other  mills  without  success.  Mr.  Weiss  has  data 
covering  this  point. 

St.  Paul  (Minn.)  Dispatch:  January  25,  1907,  ordered  two  cars  green  paper, 
Manufacturers'  Paper  Company,  Chicago,  12.45,  3  per  cent  off.  One  car  delivered. 
Unable  to  secure  second  car  or  replies  to  our  letters. 

Joplin  (Mo.)  News-Herald:  No;  except  when  1906  contract  was  made  we  could  get 
no  one  to  bid  against  Graham. 

Billings  (Mont.)  Daily  Gazette:  Leslie  Paper  Company,  Minneapolis,  refused 
quotations. 

Omaha  (Nebr.)  World-Herald:  Manufacturers'  Paper  Company,  Chicago,  solicited 
business  in  September,  but  on  prompt  request  for  rates  declined  to  quote. 

Keene  (N.  H.)  Sentinel:  Yes.    In  January  last;  Manufacturers'  Paper  Company. 

Nashua  (N.  H.)  Telegraph:  All  prices  quoted  unless  accepted  at  once  have  been 
subiect  to  chaxige  as  usual. 

Newark  (N.  J.)  Evening  News:  International  Paper  Company  has  refused  to  quote 
us  any  price. 

Newark  (N.  J.)  Sunday  Call:  Berlin  Mills  Company  offered  to  renew  for  1908  at  30 
cents  increase,  and  when  taken  under  consideration  withdrew  price  and  raised  it  to 
40  cents. 

Newark  (N.  J.)  Star:  No;  offer  was  made  at  12.25,  boosted  to  $2.35  in  one  week. 

Elmira  (N.  Y.)  Star-Gazette:  International  refused  to  quote.  (From  letter:) 
"*  *  *  We  are  inclosing  you  considerable  corresi)6ndence,  and  reeret  very  much 
that  we  did  not  save  letters  from  the  International  Paper  Company  and  the  New  York 
and  Pennsylvania  Companjr  declining  to  quote  us,  claiming  that  their  entire  product 
was  sold  up.  You  will  notice  from  the  quotations  given  us  that  the  prices  are  veiy 
similar.  We  finally  closed  with  the  Oswego  Falls  Pulp  and  Paper  Company  at  $2.55, 
less  $3  delivered  in  Elmira.  We  wish  particularly  to  direct  your  attention  to  the  fact 
that  immediately  after  making  a  contract  with  the  Oswego  Falls  Pulp  and  Paper  Com- 
pany thev  dosed  down  their  mill  and  supplied  us  from  Malone,  N.  Y.,  and  Niagara 
Falls.  The  Malone  paper  was,  without  exception,  the  worst  we  ever  saw,  and  finallv 
we  wrote  them  that  we  positively  would  not  accept  any  more  paper  from  that  mill. 
We  are  inclosing  you  herewith  a  reply  to  that  letter  dated  October  8." 

Mr.  Stafford.  Is  the  New  York  and  Pennsylvania  Paper  Com- 
pany independant  of  the  International? 

Mr.  NoRRis.  The  New  York  and  Pennsylvania  Company  is  selling 
agent  for  news  paper;  its  principal  interest  is  in  the  manufacture  ox 
book  paper,  witn  mills  in  rennsylvania.  I  have  the  accurate  figures 
of  what  it  sells.  It  represents  the  Dalton  Paper  Mills  and  a  few 
other  paper  mills,  as  the  selling  agency.     [Continues  reading:] 

Jamestown  (N.  Y.)  Morning  Post:  In  July,  1907,  five  of  seven  firms  we  wrote  to 
asking  quotations  on  140-ton  contract  declined  to  (mote  on  ground  that  their  mills 
were  oversold.  Firms  were:  Oswego  Falls  Pulp  and  Paper  Company,  Fulton,  N.  Y.; 
Berlin  Mills  Company,  Berlin,  N.  U.;  New  York  and  Pennsylvania  Company,  New 
York  City;  Finch,  Pruyn  &  Co.,  Glens  Falls,  N.  Y. 

Newbuiigh  (N.  Y.)  Daily  News:  Inclose  herewith  numerous  replies  received  to 
requests  for  quotations  on  100  tons. 

Olean  (N.  Y.)  Evening  Herald:  Several  mills  refused  to  quote  prices;  only  ones 
to  quote  us  were  Oswego  Falls  and  Finch,  Pniyn  &  Co. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  International  Paper  Company, 
Manufacturers'  Paper  Company,  and  Craig,  as  well  as  Finch,  Pruyn  &  Co.  and  Berlm 
Mills,  were  asked  to  quote,  but  couldn't.    See  letters  herewith. 

New  York  City  (N.  Y.)  Mominc;  Telegraph:  New  York  and  Pennsylvania,  Intema- 
donal,  and  others  have  tentatively  quoted  12.50  and  12.60  (New  York  and  Pennsyl- 
vania). 

Rochester  (N.  Y.)  Evening  Times:  Finch,  Pruyn  &  Co.,  Glens  Falls,  replied  to  our 
letter  that  1908  capacity  was  sold. 

Syracuse  (N.  Y.)  Journal:  A  number  of  mills  and  agents  refused  to  quote  us.  In 
fact,  all  but  the  null  we  do  business  with,  except  one  Canadian  mill. 

Syracuse  (N.  Y.)  Post-Standard:  Finch,  Pruyn  &  Co.,  of  Glens  Falls,  and  the  Oswego 
Falls  Pulp  and  Paper  Company,  of  Fulton,  N.  Y.,  proposed  informally  to  bid  for  our 
1908  contract  and  asked  that  they  might  be  permitted  to  do  so.  When  finally  fi^es 
were  required  of  them,  they  declined  to  bid,  on  the  pretext  that  no  new  busmess 
could  be  taken  on.    The  International  Company  also  declined  to  give  us  quotations, 


92  WOOD  PULP,  PRINT  PAPER,  ETC. 

on  the  ground  that  they  had  oversold  their  mill  capacity  this  year  to  the  extent  of 
18,000  tons,  and  to  that  extent  must  cancel  contracts  witn  regular  customers  for  next 
year. 

Mr.  Sims.  Let  me  ask  you  a  Question  before  you  go  on.  They  said 
they  had  sold  their  capacity  ana  18,000  tons  over,  and  would  have  to 
cancel.  Therefore,  without  increase  of  plant  or  manufacturing  facili- 
ties, they  can  not  mmish  the  existing  trade;  is  that  true? 

Mr.  NoBRis.  That  is  the  statement;  that  is  the  purport  of  the 
statement  as  I  understand  it  there. 

Mr.  Sims.  Do  you  know  whether  or  not  they  are  putting  up  new 
mills  or  increasing  their  facilities  to  meet  the  growing  demand) 

Mr.  NoRRis.  No.  I  have  a  very  elaborate  argument  on  that  phase 
of  it,  which  I  will  take  up  imder  the  heading  of  the  tariff. 

Mr.  Sims.  Well,  as  you  know,  I  can  not  possibly  know  what  is 
coming,  and  therefore  I  am  asking  these  questions. 

Mr.  NoRRis.  The  statement  I  raade  in  opening  was  that  the  Inter- 
national Paper  Company  is  making  less  news-print  paper  per  day 
to-day  for  the  domestic  market  than  it  made  in  the  year  of  its  organ- 
ization.    That  is,  its  rated  capacity  is  less  than  it  was  at  that  time. 

I  want  to  supplement  that  with  a  Uttle  more  information.  The 
International  Paper  Company  started  out  when  it  was  organized,  in 
Januarys  1898,  with  98  paper  machines.  It  dismantled  some  of  its 
mills.  It  improved  some  of  its  machines — that  is,  increased  their 
efficiency,  improved  their  running  capacity — but  it  had  not  added  a 
single  machine  imtil  July,  1907,  at  Hudson  River  one  machine,  and 
a  second  machine  October,  1907,  at  Hudson  River.  Two  other  paper 
machines  were  dismantled  at  that  time,  and  I  do  not  know  yet 
whether  they  have  been  restored  or  not.  I  am  not  clear  on  that  pomt, 
although  I  have  visited  the  mills  and  ought  to  know. 

Mr.  Miller.  Well,  you  are  going  into  that  later. 

Mr.  NoRRis.  Yes;  I  am  going  into  that  later. 

Mr.  Miller.  I  have  a  good  many  questions  that  I  want  to  ask  you 
about  it  after  you  get  through  with  your  statement. 

Mr,  NoRRis  (continues  reading) : 

Syracuse  (N.  Y.)  Herald:  No  quotations  previous  to  New  York  meeting  of  the 
A.  N.  P.  A.  Since  then  twenty-four  hour  quotations  as  low  as  $2.50  for  immediate 
delivery. 

Charlotte  (N.  C.)  Observer  Company:  See  correspondence  with  Berlin  Mills 
Company. 

Wilmington  (N.  C.)  Morning  Star:  All  quotations  given* 'subject  to  change  without 
previous  notice." 

East  Liverpool  (Ohio)  Evening  Review:  Butler  Paper  Company,  Chicago,  declined 
to  give  quotation. 

Ohio — Coshocton  Age,  Alliance  Review,  Newark  Advocate,  Piqua  Call,  Marion 
Star,  Mansfield  News,  Lorain  Times-Herald,  Lancaster  Gazette,  Zanesville  Times- 
Recorder,  Cambridge  Times,  Kenton  News-Republican,  Sandusky  R^;ister,  Athens 
Messenger,  Bowling  Green  Sentinel-Tribune,  Portsmouth  Times,  Mount  Vernon  Repub- 
lican News,  Painesville  Telegraph,  Massillon  Gleaner,  Elyria  Tele^pvon,  Findlay 
Republican-Jeff ersonian,  Warren  Chronicle,  Hamilton  Republican-News,  Wooster 
Republican,  Urbana  Tribune:  No  quotations  withdrawn,  but  requests  for  quotations 
have  not  elicited  responses.    Note  Exhibit  A. 

Lima  (Ohio)  Republican  Gazette:  Several  jobbers  said  had  trouble  supplying  old 
customers.    Didn't  keep  letters. 

Marietta  (Ohio)  Journal:  No.  Our  only  trouble  has  been  to  get  delivery  of  cars 
already  contracted  for.  Local  shipments  were  supplied  from  the  warehouse  of  the 
Central  Ohio  Paper  Company,  Columbus,  in  the  interim. 

Sandusky  (Ohio)  Register:  Yes;  since  October  1,  1907. 

Younpstown  (Ohio)  Telegram:  International  Paper  refused  to  bid  on  ground  that 
they  had  no  paper  to  sell. 
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Guthrie  (Okla.)  Leader:  Ye6;  2d  July,  1907.    3d  August,  1907.    One  in  May. 

Allentown  (Pa.)  Morning  Call:  No;  we  had  not  asked  (quotations  of  others^  after 
listening  to  the  story  of  the  agent  of  our  own  house  we  said  we  had  as  well  sign  up 
quick. 

Allentown  (Pa.)  Item:  No  mill  has  yet  withdrawn  rates.  Last  year  Antietam, 
would  not  give  rate,  saying  they  had  sold  their  output. 

Johnstown  (Pa.)  Tribune:  J.  M.  Place  &  Co.  advise  that  their  quotation  of  12.60, 
with  commission  of  |1  per  ton,  would  be  withdrawn  October  14.  Letter  dated  Octo- 
ber 12. 

Johnstown  (Pb.)  Democrat:  Berlin  Mills  refused  to  quote  prices  for  future  delivery. 
This  was  in  latter  part  of  September. 

McKcesport  (Pa.)  Daily  News:  Manufacturers  Paper  Company,  F.  W.  Felch,  New 
York.  ^ 

Pottsville  (Pa.)  Daily  Republican:  Previous  to  the  September  meeting  in  New 
York  we  could  not  secure  a  quotation  either  from  our  old  mill  or  from  any  of  the  other 
ones  excepting  from  two  jobbers.  We  were  told  by  Finch,  Pruyn  &  Co.,  by  Parsons 
Bros.,  by  J.  W.  Place,  by  Oswego  Falls,  that  they  might  quote  us  prices  later  on. 
Our  communications  were  iffnorea  by  the  International,  by  the  Berlin,  by  the  Great 
Northern,  by  the  New  York  and  Pennsylvania,  and  other  concerns,  although  some 
of  them  a  year  or  so  ago  had  been  importuning  us  by  personal  visitation,  by  letters  and 
telegrams,  for  the  privilege  of  quoting  us  on  our  supply. 

B[eading  (Pa.)  fjaele:  No.  We  are  dealing  witn  above  party  exclusively,  but. 
agents  were  quoting  higher  prices  than  we  paid  for  about  a  year  before  we  were  ad- 
vanced on  our  contract. 

Wilkes-Barre  (Pa.)  Leader:  Yes.  Finch,  Pruyn  &  Co.,  Glens  Falls,  N.Y.,  with- 
drew quotations  and  substituted  higher  ones  about  October  1. 

Wilfiamsport  (Pa.)  News:  Finch,  Pruyn  &  Co.,  Glens  Falls,  N.  Y.,  refused,  in 
November,  1906,  to  fulfill  bid  of  |2  per  100  accepted  in  good  faith  within  time  specined. 

Providence  (R.  I.)  News  Democrat:  Yes. 

Columbia,  S.  C.  The  State:  Several  jobbers  and  agents  have  asked  leave  to  auote 
and  have  asked  when  contracts  would  expire,  and  uter  information  was  given  nave 
let  the  matter  drop,  but  no  quotations  have  been  withdrawn. 

Chattanooga  (Tenn.)  News:  International  Paper  Company  refused;  reason,  over- 
sold.   W.  H.  Parsons  &  Co.  refused;  reason,  oversold  and  previous  grievance. 

Abilene  (Tex.)  Reporter:  All. 

Wheeling  (W.  Va.)  Roister:  Information  was  asked  re  Quotations  for  1908  and  for 
two  or  three  weeks  quotations  were  refiised.  Finally,  about  ten  days  ago,  were 
quoted  12.05  and  Quotation  since  withdrawn.  All  other  mill  agents  making  quotations 
have  withdrawn  tnem. 

Wheeling  (W.  Va.)  News:  International  have  served  us  for  three  years.  Refuse  to 
quote  on  1908  business. 

Salt  Lak^(Utah)  Tribune:  Kimberly  &  Clark  quoted  us  $2.40  at  mill  in  September, 
this  year,  and  withdrew  price  by  wire. 

Los  Angeles  (Oal.)  Evening  News:  Yes;  in  June,  1907,  H.  G.  Craig  &  Co.,  of  New 
York  City,  after  requesting  opportunity  to  ^uote  prices,  declined  to  give  price.  Inter- 
national Paper  Company,  wnen  asked  to  give  quotation,  declined  to  do  so  under  date 
of  June  3,  1907. 

Redlands  (Cal.)  Review:  Will  not  give  prices  for  more  than  twentv-four  hours. 
Los  Angeles  jobb^  say  their  prices  are  subject  to  cancellation  by  wire  (Blake  MofiOltt  A 
Towne  for  International  Paper  Company)  (Zillerback  &  Co.,  who  buy  in  the  open 
market). 

Riverside  (Cal.)  Enterprise:  Neither  agents  nor  mills  solicit  business  in  this  field* 
Contracts  for  future  deliveries  have  been  declined  and  Blake  Moffitt  &  Towne  is  just 
at  this  time  refusing  to  change  specifications  on  a  car  and  forcing  us  to  take  paper 
which  we  can't  use. 

Tulsa  (Ind.  T.)  Daily  World:  Yes;  but  have  forgotten  dates.  Beacon  Paper  Com 
panv,  St.  Louis,  Mo. 

Waterville  (Me.)  Sentinel:  Several  mills  wrote  us  in  May  that  they  were  sold  up 
and  could  not  quote  prices. 

North  Adams  (Man.)  Transcript:  About  a  week  after  making  us  a  auotation'[of 
12.50.  the  CUff  Paper  Company  withdrew  this  quotation  and  intimatea  that  they 
woula  not  contract  for  a  year's  supplv  at  any  price. 

Taunton  (Mass.)  (jazette:  Refusea  quotation  by  International  agent  from  about 
September  1. 

Winona  (Minn.)  Republican-Herald:  Graham  Paper  Company  of  St.  Louis  gave  us 
four  hours  to  accept  a  quotation  of  12.43,  but  we  declined  to  bite 
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St.  Joseph  (Mo.)  Gazette:  J.  W.  Butler  Paper  Company,  Chicago,  quoted  equal  to 
12.20  mill  for  No.  2,  but  hastily  withdrew  and  declined  later  to  quote  again 

Charlotte  (N.  C.)  News:  Yes;  several  times. 

Trenton  (N.  J.)  Sunday  Advertiser:  International  Paper  Company  refused  quota- 
tions. 

San  Antonio  (TexO  Light:  Bradner,  Smith  &  Co.  quoted  May  14,  1907,  withdrew 

? notation  June  1.  Unable  to  get  other  reasonable  quotation  except  from  Graham 
'aper  Company. 

Tucson  (Ariz.)  Daily  Star:  Graham  Paper  Company,  Kansas  City  Paper  Company, 
Carter  Rice  &  Co. 

Grand  Junction  (Colo.)  Daily  News:  Representative  of  Graham  Paper  Company 
unable  to  quote  prices  on  demand. 

Rockford  (111.)  Morning  Star:  Yes.  ' 

Minneapolis  (Minn.)  Journal:  Our  present  contract  is  with  Northwest  Paper  Com- 
pany, and  they  absolutely  refused  to  quote  us  any  figures  during  the  summer. 

Kansas  City  (Mo.)  Journal:  The  Manufacturers  Paper  Company,  of  New  York,  wrote 
as  though  they  want  to  bid  on  our  1908  supply,  but  a  letter  of  October  1  states  they  are 
unable  to  quote  on  tonnage  for  1908.* 

Newark  (Ohio)  American  Tribune:  Pettebone  Cataract  Paper  Company,  of  Niagara 
Falls,  quoted  in  June  and  withdrew  same  in  Aug:U6t. 

Oklanoma  City  (Okla.^  Oklahoman:  The  Butler-Jarboe  Paper  Commmy  refused  to 

a  note  us  prices,  althougn  we  eot  our  supplv  through  t^em  in  1905.  They  intimated 
lat  they  were  not  now  allowed  to  compete  for  our  contract. 

Oil  City  (Pa.^  Derrick:  All  quotations  have  been  made  for  immediate  acceptance 
subject  to  withdrawal  without  notice. 

Stockton  (Cal.)  Daily  Record:  Of  late  the  agents  have  either  not  quoted  for  future 
contracts,  or  if  they  have,  have  done  so  contingent  on  immediate  acceptance  by  return 
mail.    A  dozen  big  Eastern  naper  agents  have  done  the  same  thing. 

Springfield  (III.)  News:  J.  W.  Butler  Paper  Company  made  several  quotations,  as 
did  the  Uraham  Company,  and  then  they  were  witharawn  entirely.  It  appeared  that 
the  field  was  then  left  to  the  Graham  Company,  from  whom  we  bought. 

North  Adams  (Mass.)  Herald:  Schroon  Kiver  Paper  and  Pulp  Company,  of  Warrens- 
burg,  N.  Y.,  potified  us  during  September  that  they  would  make  us  news  during  the 
f  resent  year.  We  wrote  three  or  four  other  concerns.  Two,  United  Box  Boara  and 
^aper  uompany,  and  Great  Northern  Paper  Company,  returned  word  that  their 
supplies  were  taken  up. 

Kalamazoo  (Mich.)  Gazette:  J.  W.  Butler  &  Co.  quoted  price  by  mail  October  14; 
withdrew  it  October  19. 

Lynchburg  (Va.)  News  and  Advance:  International  Paper  Company  made  quota- 
tion and  then  withdrew  it.  After  some  delay  we  closed  contract,  paying  15  cents  per 
100  increase  over  previous  quotation. 

Joliet  (III.)  Daily  News:  Received  quotation  from  Butler  Paper  Company  in  May, 
which  was  withdrawn  June  1.     Price  quoted,  |2.50. 

Trenton  (N.  J.)  Evening  Times:  International  Berlin,  Great  Northern,  New  York 
and  Pennsylvania,  W.  H.  Parsons  Co.,  James  T.  Mix,  all  refused;  Pettebone  and 
Manufacturers  Paper  quoted. 

Macon  (Ga.)  News:  Declined  quotation  dinring  summer,  1907. 

Decatur  (III.)  Herald:  J.  W.  Butler  Paper  Company,  International  Paper  Company, 
Graham  Paper  Company. 

Owensboro  (Ky.)  Messenger:  Yes. 

Cincinnati  (Ohio)  Commercial  Tribune:  Yes;  Felch  quoted  $48  per  ton  in  Septem- 
ber; now  quote  $50.  H.  C.  Craig  &  Co.  quoted  $49  per  ton  in  September;  now 
quote  $50. 

Williamsport  (Pa.)  Gazette  and  Bulletin:  International  couldn't  bid  when  we  made 
last  contract.  Great  Northern  quoted  $2.17,  but  we  were  late  in  accepting  and  had 
to  pay  $2.35. 

Louisville  (Ky.)  Herald:  Mr.  H.  B.  FuUerton,  of  Manufacturers  Paper  Company, 
New  York,  Apnl.    Wright,  International  Paper  Company,  April. 

Fort  Worth  (Tex.)  Telegram:  Graham  Paper  Company  practically  the  only  quota- 
tions made.    Manufacturers  Paper  Company  alwavs  claim  they  are  oversold. 

Burlin^n  (Vt.)  Free  Press:  H.  A.  Sawyer  &  C!o.,  Rutland,  Vt.,  quoted  $2.55  and 
had  to  withdraw,  saying,  ''Mill  reports  paper  output  all  sold."  But  Sawyer  states 
that  this  is  untrue 

The  Chairman.  Who  is  Sawyer? 

Mr.  NoRRis.  Sawyer  was  the  local  agent,  apparently,  in  Rutland, 
Vt.,  of  a  mill  which  had  written  that  it  was  oversold,  and  Sawyer 
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said  the  report  was  untrue — that  is,  the  agent  of  the  mill  (continues 
reading): 

Gentralia  (111.)  Evening  Sentinel:  Yes.  ^-i 

Danville  (HI.)  Daily  rreas:  Yes;  International  Paper  Company  refuse  to  make 
quotations. 

Knoxville  (Tenn.)  Sentinel:  We  tried  to  secure  price  from  the  International,  Great 
Northern,  ana  others,  but  they  were  inclined  to  quote  only  prohibitive  prices.  Manu- 
facturers' Paper  Company  quoted  12.65. 

Houston  (Tex.)  Chronicle:  Tried  to  get  quotations  from  Manufacturers'  Paper  Com- 
panv,  but  tney  were  unable  to  give  definite  answer. 

(a)  Have  the  quotations  received  by  you  indicated  unity  of  action  by  selling  agents 
or  uniformity  of  price? 

A.N8WEBS  TO  QUESTION  D  1. 

Montgomery  (Ala.)  Advertiser:  I  have  had  two  quotations  from  other  concerns  on 
short  lots  at  an  advance  of  over  one-half  cent.  One  was  from  Chatfield,  Woods  &  Co., 
Cincinnati,  at  12.88  delivered;  another  from  Craig  <&  Co.,  26  Broadway,  New  York, 
asking  a  bid  on  short  lots. 

Hot  Springs  (Ark.)  Sentinel  Record:  Yes. 

Denver  (Colo.)  News  Times:  Yes.  . 

Ansonia  (Conn.)  Evening  Sentinel:  Received  no  figures  except  from  New  York 
and  Pennsylvania  Company. 

Hartford  (Conn.)  Courant:  Apparently.  Quotations  have  been  promised  by  sev- 
eral manufacturers,  but  never  received. 

Hartford  (Conn.)  Globe:  Yes. 

Savannah  (6a.)  Press:  Can't  say,  but  indications  point  that  way. 

Boise  (Idaho^  Statesman:  Quotations  were  practically  uniform. 

Boise  (Idaho)  Evening  Capital  News:  Yes. 

Aurora  (Iiy  Daily  News:  les. 

Danville  (III.)  Commercial  News:  Yes. 

Elgin  (111.)  Courier:  Yes. 

Jouet  (111.)  Herald:  Not  to  us.  We  had  several  varying  quotations.  Later  this 
seems  to  have  been  the  case.  The  Illinois  Daily  Press  Association,  to  which  we  belong, 
could  not  get  competitive  prices. 

Rockford  (111.)  Republic:  Experience  of  Illinois  Daily  Press  Association  clearly 
indicated  a  division  of  the  field  and  combination  to  defeat  the  association  in  getting 
bids  as  an  association. 

Goeben  (Ind.)  News:  Yes. 

Huntington  (Ind.)  Herald:  Yes;  all  traveling  men  in  the  territory  seem  to  have 
the  same  price. 

Marion  ^Ind.)  News  Tribune:  All  quotations  have  been  for  immediate  acceptance. 

Marion  (Ind.)  Leader,  Indianapolis  Hoosier,  Crawfordsville  Review,  and  Asheville 
(N.  C.)  Citizen:  No  information. 

Portland  (Ind.)  Commercial- Review:  All  agents  giving  ua  same  prices. 

Burlington  (Iowa)  Hawkeye  :  Yes. 

Creston  (Iowa)  Advertiser  Gazette:  Uniformity  of  price. 

Davenport  (Iowa)  Times:  Decidedly  so.  Everywhere  I  went  in  quest  of  figures  I 
met  with  the  same  mformation  and  it  surprised  me  how  well  they  all  had  their  lesson 
learned  as  to  the  causes  for  the  advance. 

Fort  Dodge  (lowaj  Chronicle:  Yes. 

Waterloo  (Iowa)  (Courier:  Yes. 

Muskogee  (Ind.  T.)  Daily  Phoenix :  Yes;  the  four  houses  with  whom  we  do  business 
have  invariably  advanced  their  prices  at  the  same  time. 

Chanute  (Rans.)  Sun:  Yes. 

Fort  Scott  (Kans.J  Tribune-Monitor:  Always.  Paper  sellers  iavariably  speak  of 
"the  combination**  naving  been  so  solidly  organized  as  to  control  the  market  arbi- 
trarUy. 

Hutchinson  (Kans.)  News:  Yes. 

Newton  (Kans.)  Kansas  Republican:  Yes;  with  exception  of  Butler  Paper  Com- 
pany, selling  agents  of  some  eastern  mUl. 

Leavenworth  (Kans.)  Post :  Indicate  uniform  raise  and  similarity  in  price. 

Ottawa  (Kans.)  Daily  Republic:  They  have,  decidedly. 

Parsons  (Kans.)  Sun:  Yes. 

Pittsburg  (Kans.)  Headlight:  Yes. 

Saluia( Kans.)  Journal:  Yes. 
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Wichita  (Kans.)  Daily  Beacon:  Have  indicated  the  usual  uniformity  of  price. 
^  Winfield  (Kans.)  Courier:  Yes. 

Louisville  (Ky.)  Evening  Poet:  Absolute  identity  in  contract;  difference  only  in 
price. 

Louisville  (Ky. )  Courier-Journal :  Indicated  uniformity  in  price. 

Paducah  (Ky.)  News-Democrat:  They  have  every  evidence  of  this  action. 

Bath  (Me.^  Dailv  Times:  Yes. 

Portland  (Me.]  Argus:  Yes. 

Baltimore  (Ma.)  American:  Very  much  so. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  Two  companies  quoted  to  us 
the  same  advanced  price  in  January  and  February,  1907. 

Haverhill  (Mass.)  Evening  Gazette :  Yes;  but  my  quotation  from  the  firm  I  am  doing 
business  with  was  |2per  ton  lower  than  I  could  get  it  elsewhere. 

Pittsfield(Ma88.j^ Eagle:  Yes. 

Adrain  (Mich.)  Daily  Telegram:  It  would  seem  so. 

Kalamazoo  (Mich.)  fSvening  Telegraph:  Have  all  been  |2.60  and  12.60. 

Ijansing  (Mich.)  State  Republican:  Yes. 

Menommee  (Mich.)  Herald-Leader:  Yes;  in  every  case  the  same  to  a  fraction. 

Duluth  (Minn.)  Evening  Herald:  There  is  no  doubt  whatever  that  the  selling  price 
agreed  upon  by  all  the  mills  in  this  section  for  large  consumers  Lb  $2.35  per  hundred 
weight  for  nrint  paper  at  the  mill. 

Duluth  (Minn.)  News  Tribune:  Yes. 

St.  Paul  (Minn.)  Dispatch:  Most  certainly. 

Winona  (Minn.)  Independent:  Yes. 

Trenton  (^Mo.)  Republican-Tribune:  Yes. 

Billings  (Mont.)  Daily  Gazette:  No;  some  jobbers,  apparently  frightened  quoted 
prices  ridiculously  high. 

Grand  Island  (Nebr.)  Independent:  Yes;  for  several  years. 

Omaha  (Nebr.)  World-Herald:  Several  stated  mill  price  on  market  was  |2.50  and 
all  said  it  would  go  higher. 

Nashua  (N.  H.)  Telegraph:  No.  Prices  differed  within  past  week  15  cents  per  100 
pounds. 

Camden  (N.  J.)  Post  Telegram:  Looks  very  much  that  way. 

Newark  (N.  J.)  Sunday  Call:  Yes. 

Paterson  (N.  J.)  Guardian:  Yes. 

Elmira  (N.  Y.)  Star  Gazette:  Yes. 

Glovereville  (N.  Y.)  Leader:  Yes. 

Hudson  (N.  Y.)  Reeister:  Yes:  decidedly  so. 

Jamestown  (N.  Y.)  Morning  Post:  The  two  quotations  we  received  were  both  at 
12.45. 

Clean  (N.  Y.)  Evening  Herald:  Yes. 

Clean  (N.  Y.)  Morning  Times:  The  International  Paper  Company  would  not  make 
quotation. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  All  quotations  (and  only  two  re- 
ceived) were  at  I2.47J  by  the  Great  Northern  Company  and  12.50  by  the  the  Parsone 
Company,  the  latter  not  in  writing. 

New  York  City  (N.  Y.)  Farm  and  Fireside:  Inability  to  get  quotations  from  all 
but  one  of  some  eight  concerns  from  whom  bids  were  askenl.  Indifference  and  broken 
engagements  part  of  others. 

New  York  t'ity  (N.  Y.)  Morning  Telegraph:  Yes. 

Rochester  ( N .  V .  j  Herald :  Yes. 

Syracuse  i^N.  Y.)  Journal:  From  uniformity  of  reply  would  conclude  there  is  uni- 
formity of  action. 

Syracuse  (N.  Y.)  Post  Standard:  Our  quotations,  had  from  six  or  eight  diflferent 
aources,  all  told,  seem  to  us  to  indicate  a  mutual  understanding  among  the  sellers  m 
to  the  price  that  shall  be  asked. 

Syracuse  (N.  Y.)  Herald:  WhUe,  of  course,  they  have  denied  it,  we  have  held  to 
our  oelief  there  was  an  understanding  as  to  uniformity  of  price. 

Utica  (N.  Y.)  Saturday  Globe:  They  have. 

Charlotte  (N.  C.)  Observer  Company:  Inclosed  correspondence,  we  think,  indicates 
unity  of  action,  thoudi  it  is  denied. 

Cleveland  (Ohio)  Press:  Unsolicited  quotations  from  agents  and  brokers  show  t 
tendency  toward  uniformity  of  price  and  action. 

Hamilton  (Ohio)  Daily  Republican-News:  Got  prices  a  few  weeks  a^  from  two 
coticems  in  Cincinnati  and  one  in  Chicago.    Prices  practically  the  same. 

Lima  (Ohio)  Republican  Gazette:  Not  all  the  same,  but  all  higher. 

Marietta  (Onio)  Journal:  They  have. 
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Sandusky  (Ohio)  Register:  Yes. 
Sandusky  (Ohio)  Star-Journal:  Yes. 

Youngstown,  Ohio,  The  Telegram:  Not  especially;  all  were  imifonnly  higher  and 
all  were  about  the  same  figure. 
Guthrie,  Okla.,  The  Leader:  Yes. 

Allentown,  Pa.,  The  Item:  It  seems  unity  of  action.  ' 

Easton  (Pa.)  Argus:  Quite  nearly. 

Johnstown  (Pa«)  Tribune:  No  quotations  received  except  from  Place  &  Co.  and 
International  Paper  Gomx)any. 

Johnstown  ^Pa.)  Democrat:  And  by  at  least  two  selling  agents  we  have  been  informed 
that  an  actual  combination  exists. 
McKeesport  (Pa.)  Daily  News:  Yes. 

Pottsville  (Pa.)  Dailv  Republican:  Every  indication  points  to  a  united  action  on 
the  part  of  the  paper  dealers  and  manufacturers,  but  we  have  nothing  in  writine  to 
show  this,  excepting  the  wholesale  dealers  ia  jobbing  supplies  have  informed  us  taat 
such  was  the  fact,  and  that  they  received  their  information  from  their  effort  to  act  88 
agents  for  the  mills  and  in  endeavoring  to  contract  for  their  own  supplies. 

Reading  (Pa.)  Times:  Prices  quoted  to  us  by  different  manufacturers  and  selling 
agents  showed  remarkable  uniformity. 

Reading  (Pa.)  Eagle.  They  were  so  near  alike  that  butin^  from  either  party  would 
not  make  any  material  difference  under  the  varying  conditions. 
Wilkefr-Barre  (Pa.)  Leader:  Yes;  all  of  them. 

Wilkes-Barre  (Pa.)  Times:  Yes;  undoubtedly  indicated  unity  of  action. 
Williaznsport  (Pa.)  News:  Yes. 
Williamsport  (Pa.)  Sun:  Yes. 
Providence  (R.  I.)  News  Democrat:  Yes. 

Sx>aztanbuxg  (S.  C.)  Journal:  No  other  paper  house  ever  solicits  our  business.    This 
talKB  like  an  imderstanding  among  them. 
Pierre  (S.  Dak.)  Capital  Joumal:  Surely,  yes. 

Ghattano(^  (Tenn.)  News:  Yes;  Graham  Paper  Company  only  agents  quoting 
besides  H.  G,  Craig  Companv,  their  quotation  1  cent  higher. 
Abilene  (Tex.)  Reporter:  Yes. 
Waco  (Tex.)  Times-Herald:  Yes;  somewhat. 
Danville  (Va.)  Evening  Bees:  Yes. 

Bristol  (Virginia-Tennessee)  Herald  Courier:  Every  indication  that  all  mills  and 
agents  working  in  harmony. 

Wheeling  (W,  Va.)  Re^ster:  It  looks  very  much  that  way.    All  agents  and  mills 
have  raiseoi  tne  prices  to  near  the  same  figure,  and  there  seems  to  be  concerted  action 
on  their  x>art. 
Fairmount  (W.  Va.)  Virginian:  Yes. 

Parkersbuig  (W.  Va.)  State  Joumal:  Yes;  in  general,  the  increase  has  been  uniform 
with  all  quotations. 

Salt  Lake  (Utah)  Tribune:  No;  except  all  have  stated  that  an  advance  would 
follow. 
La  Crosse  (Wis.)  Leader-Press:  Yes. 

Madison  (Wis.)  State  Joumal:  Butler  Paper  Company,  Chicago  Paper  Company, 
gave  some  figures. 

Chico  ^Cal.)  Record:  Yes;  a  combination  undoubtedly  exists  in  San  Francisco^ 
among  joobers,  at  least. 
Redlands  (Cal.)  Review:  Yes. 

Riverside  (Cal.)  Enterprise:  We  have  no  competition  here.    Prices  quoted  us  are 
always  alike  and  apparently  no  efforts  are  made  by  one  house  to  get  business  from 
another. 
Wallace  (Idaho)  Press:  Yes. 

Tulsa  (Ind.  T.)  Daily  World:  Uniformity  of  price  to  say  the  least. 
Lake  Charles  (La.)  American:  Yes. 

North  Adams  (Mass.)  Transcript:  The  quotations  received  bv  us  have,  with  one 
exception  (The  St.  George  Pulp  and  Paper  Company,  of  Norwalk,  Conn.,  with  whom 
we  have  closed  at  $2.50),  been  approximately  the  same,  $2.60. 

Grand  Rapids  (Mich.)  Evening  Press:  There  has  been  such  a  decided  increase  in  all 
prices  asked  that  we  are  led  to  believe  there  has  been  unity  of  action. 

Winona  (Minn.)  Republican-Herald:  Yes;  thev all  have  said  that  $2.40  was  the  best 
price  they  could  possioly  make  and  that  it  would  continue  to  advance. 

St.  Joseph  (Mo.)  Gazette:  The  circumstance  just  mentioned  was  suspicious,  to  say 
the  least.    It  looked  as  if  orders  had  been  received  to  keep  hands  off  our  business. 
Charlotte  (N.  C.)  News:  Yes. 
Grand  Forks  (K.  Dak.)  Evening  Press:  Jfes. 
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Trenton  (N.  J.)  AdyertLser:  Yes. 

Albuquerque  (N.  Mex.)  Citizen:  Prices  from  all  brokers  were  very  close. 

New  York  (N.  Y.)  Staats-Zeitung:  Yes;  all  ask  $2i  with  2  per  cent  off  for  cash. 

Findlay  (Onio)  Daily  Courier:  It  seems  so.  ' 

Greenville  (S.  C.)  Daily  News:  Unity  of  action  on  the  part  of  selling  agents. 

Beloit  (Wis.)  Daily  News:  Yes. 

Tucson  (Anz^  Daily  Star:  Yes-  they  are  practically  the  same. 

Bakersfield  (Cal.)  Califomian:  Certainly.  They  farm  us  out,  each  section  to  certain 
houses.    There  is  no  competition. 

Stockton  (Cal.)  Daily  Record:  The  prices  have  been  so  nearly  alike  as  to  indicate 
that  the  price  of  the  mills  was  uniform  to  the  agents.  Some  agents  were  willing  to 
make  less  profits  in  order  to  get  contracts— a  very  slight  difference. 

Rockford  (111.)  Morning  Star:  Yes. 

Springfield  (llL,)  News:  Yes. 

Kvansville  Cind.)  Courier:  Decidedly,  yes.  Indications  point  to  an  agreement  be- 
tween the  mills  to  get  at  least  $2.40  f.  o.  d.  mill. 

Princeton  (Ind.)  Clarion-News:  Yes. 

McAlester  (Ind.  T.)  Daily  Capital:  Yes. 

Kalamazoo  (Mich.)  Gazette:  AH  about  $2.50.    Chicago.  12.70  Detroit. 

Minneapolis  (Minn.)  Journal:  The  only  quotation  we  nad  was  from  the  Watab  mill 
with  whicn  we  made  contract. 

Kansas  City  (Mo.)  Journal:  Seems  so  to  me.  All  quotations  have  been  $2.50  at  mill 
less  3  per  cent. 

Sedalia  (Mo.)  Democrat-Sentinel:  They  certainly  have. 

Grand  Forks  (N.  Dak.)  Herald:  Prices  obtainea  from  two  or  three  selling  agencies 
have  been  almost  exactly  the  same. 

Newark  (Ohio)  American-Tribune:  Yes. 

Oklahoma  City  (Okla.)  Oklahoman:  They  did,  until  we  obtained  a  quotation  from  an 
independent  mill  last  January.  When  they  thoueht  we  were  about  to  place  our  order 
with  an  independent  mill  at  Alexandria,  Ind..  the  Graham  Paper  Company  reduced 
their  quotations  about  13  cents  per  hundredweight. 

Salem  (Oreg.)  Capital-Journal:  Yes,  sir. 

Lynchburc  ( Va.)  News  and  Advance:  Yes. 

Seattle  (Wash.)  rost-Intelligencer:  Yes;  when  asking  quotations  we  usually  receive 
same  figures  from  each  agent. 

Aberdeen  (S.  Dak.)  American:  Yes. 

Seattle  (Wash.)  Daily  and  Sunday  Times:  Yes;  they  pretend  to  quote  the  eastern 
market,  and  on  examination  I  find  it  to  be  the  fact. 

San  Antonio  (Tex.)  Gazette:  Yes. 

Joilet  (111.)  Daily  News:  Yes. 

Kokomo  (Ind.)  Tribune:  Yes. 

Trenton  (N.  J.)  Evening  Times:  Action  first  seven  above  indicated  unity.  Manu- 
facturers Paper  Company  alone  appeared  outside  of  "unity  influence." 

San  Bernardino  (Cal.)  Evening  Index:  Yes. 

Sacramento  (Cal.)  Union:  Yes. 

Durango  (Colo.)  Democrat:  They  acknowledge  the  agreement  or  nool. 

Decatur  (111.)  Herald:  Yes;  up  to  date;  but  there  seems  to  be  a  break  in  the  line, 
and  several  want  to  close  at  once,  but  refuse  to  quote  price. 

Owensboro  (Ky.)  Messenger:  Yes. 

Hastings  (Nebr.)  Tribune:  Yes. 

Marion  (Ohio)  Star:  Yes. 

Louisville  (Ky.)  Herald:  Yes. 

Owensboro  (Ky.)  Inquirer:  Yes. 

Toledo  (Ohio)  News-Bee:  What  quotations  wo  received  without  solicitation  from 
some  of  the  agents  and  brokers  indicated  that  there  was  a  unity  of  action  by  selling 
agents,  and  a  uniformity  of  price,  though  we  made  no  effort  to  prove  this. 

Williamsport  (Pa.)  Grit:  Only  by  reason  of  similarity  of  quotations. 

Fort  Worth  (Tex.)  Telegram:  It  seems  to  us  that  tne  Graham  Paper  Company  ia 
controlling  some  or  all  of  this  territory. 

Burlington  (Vt.)  Free  Press:  It  was  not  possible  to  get  quotations  from  any  other 
mill. 

Montgomery  (Ala.)  Advertiser:  I  have  liad  two  quotations  from  other  concerns  on 
short  lots  at  an  advance  of  over  one-half  cent.  One  was  from  Ohatfield- Woods  Com- 
pany, Cincinnati,  at  12.88  delivered,  anot*her  from  Craig  &  Co.,  Broadway,  New  York, 
12.61. 

Moline  (111.)  Daily  Dispatch:  Yes. 
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Peoria  (111.)  Journal:  It  hasn't  looked  that  way  to  me.  Prices  ranged  from  $2.46 
to  $2.65.     . 

Saginaw  (Mich.)  Evening  News:  Yes. 

Jackson  (Miss.)  Daily  News;  Yes. 

Knoxville  (Tenn.)  Sentinel:  Yes. 

(e)  Has  any  of  the  selling  agencies  iniposed  new  terms  as  to  supply  or  restricted  the 
I>eriod  of  contract  to  one  year  or  less?  Has  any  of  said  agencies  refused  to  give  you  a 
contract  for  more  than  one  year? 

ANSWERS  TO  QUESTIONS  E  1. 

Ottawa,  Canada,  The  Citizen:  Mills  now  seem  to  be  unwilling  to  make  contracts  for 
more  than  one  year.  %  • 

Ansonia  (Conn.)  Evening  Sentinel:  Old  contract  was  two  years;  new  one  one  year. 

Hartford,  Conn,,  The  Courant:  All  quotations  have  been  restricted  to  one  (one 
year's  supply). 

Hartford  rConn.)  Globe:  Yes. 

NaugatucK  (Conn.)  Duly  News:  Yes. 

Stamford  (Conn.)  Daily  Advocate:  Yes;  the  International  Paper  Company  would 
not  contract  for  more  than  one  year. 

Winsted  (Conn.)  Citizen:  Yes;  Connell  &  Ward,  New  York,  stated  in  August,  1907, 
that  they  could  not  contract  for  year  only  for  delivery  in  October,  1907. 

Savannah  (GaO  Savannah  Press:  International. 

Chicago  (111.)  Daily  Journal:  The  Chebo^^n  mill  has  not  refiised  to  nve  us  a  con- 
tract, but  we  have  not  asked  it,  as  the  pnce  they  have  charged  hib  we  believe  to  be 
more  than  a  fair  market  price.  We  have  asked  a  yearly  contract  at  a  lower  rate,  but 
without  success. 

Danville  ^111.)  Commercial  News:  All  refused  more  than  one  year. 

Peoria  (111.)  Herald  Transcript:  Some  have.    Manufacturers  Paper  Company. 

Rockford  (111.)  Republic:  October  16,  1907,  Graham  Paper  Company,  St.  Louis, 
wrote  us:  The  Mills  are  unwilling  to  consider  long-time  contracts,  even  at  to-day's 
prices. 

Streator,  111.,  The  Press:  Have  been  limited  to  January  1. 

Huntington  (tnd.)  Herald:  EnUuve  the  minimum  carload  from  15  to  18  tons. 

Indianapolis  (Minn.)  and  Terre  EKiute  (Ind.)  Star:  Our  contract  was  restricted  to 
one  year  by  the  International  Paper  Company. 

Marion  (Ind.)  News  Tribune:  None  would  make  more  than  one  year's  contract. 

Marion^  Ind.,  The  Leader:  Indianapolis,  Ind.,  The  Hooeier;  Oawfordsville,  Ind., 
The  Review;  Asheville,  N.  C,  The  Citizen:  No  offer  beyond  a  year.  Last  contract 
only  to  fill  out  nine  months  of  a  year. 

Clinton  (Iowa. )  Herald :  All  refused  longer  than  one  year.  Some  wanted  to  contract 
only  for  year  1907;  some  advise  no  contracts,  suggesting  buying  from  hand  to  mouth. 

Davenport,  Iowa,  The  Times:  Yes. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  The  best  contract  we  have  been  able  to  secure 
from  any  of  the  above  houses  was  for  one  year. 

Ottawa  (Kans.)  Daily  Republic:  The  traveling  men  have  said  they  would  not  make 
contract  beyond  January  1,  1908,  and  have  refused  to  make  contracts  for  future 'deliv- 
ery. 

Parsena  (Kans.)  Sun:  Yes;  and  a  specific  price. 

Salina  (Kans.)  Journal:  Yes. 

Bath  (Me.)  Daily  Times:  Not  only  raised  price  half  cent,  but  now  make  us  pay  the 
freight. 

Portland  (Me.)  Argus:  Contract  could  only  be  made  for  one  year. 

Baltimore  (Ma.)  American:  One  year  only;  asked  for  more,  but  was  refused  by  the 
International  Paper  Company. 

Boston  ^Mass.)  Daily  Advertiser  and  Evening  Record:  Now  terms  restricting 
allowance  for  waste  and  damaged  paper  claims  made  that  we  must  pay  for  its  paper  as 
delivered  regardless  of  injury  in  transit, 


.\drian  (mch.)  Daily  Telegram:  One  year  is  the  limit. 

Menominee  (Mich.)  Herala-Leader:  One  year  only. 

Duluth  (Minn.)  Evening  Herald:  We  have  had  no  restrictions  placed  upon  us  in 
our  contract,  but  when  I  closed  with  the  manager  of  the  mill  I  asked  him  whether 
he  would  gjve  a  two  years'  contract,  and  he  said  he  would  not,  as  they  could  not  tell 
how  conditions  would  be  at  the  expiration  of  the  present  year.  I  did,  however,  receive 
a  letter  from  him,  which  was  pinned  on  to  the  contract,  that  in  case  there  should  be  a 
general  slump  in  the  price  of  paper  during  the  time  contracted  for  by  the  Herald 
Company  we  should  receive  the  benefit  of  such  a  decline.    I  do  not  anticipate  this 
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amounts  to  an3rthing,  as  they  have  got  matters  so  arranged  that  there  will  be  no  specul 
decline  in  the  Northwest  at  least.  , 

St.  Paul  (Minn.)  Pioneer  Press:  Yee,  so  far  as  restricting  the  contract  to  one  yeir. 
The  mill  absolutely  refuses  to  make  a  contract  for  two  years. 

St.  Paul  (Minn.)  Dispatch:  Old  terms  production  basis;  new  terms  f.  o.  b.  miD— 
spot  CBsh.    Haven't  asked  for  new  contract. 

Joplin  (Mo.)  News  Herald:  Have  not  been  able  to  get  more  than  a  year's  contract 
dming  last  three  years. 

Anaconda  (Mont.)  Standard:  Selling  agent  refused  contract  for  more  than  one  year. 

Omaha  (Nebr.)  World-Herald:  My  contract  is  for  six  months  beginning  January  1, 
but  company  offered  to  make  it  one  year. 

Keene  (N.  H.)  Sentinel:  One  year  only;  International  Paper  Company. 

Nashua  (N.  H.)  Telegraph:  All  restrict  to  one  year. 

Newark  (N.  J.)  Evening  Star  and  Morning  Star:  St.  Regis  refused  contract  for 
more  than  one  year. 

Hudson  (N.  V.)  Register:  We  understand  that  they  will  make  no  contracts.  We 
have  not  asked  for  any. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  They  named  the  period  for  one  year 
only  and  stipulated  the  amoimt.  We  previously  had  a  year  contract  at  $2  with  the 
G.  N.  Co. 

Syracuse  (N.  Y.)  Journal:  Our  mill  would  not  contract  for  more  than  one  year. 

Syracuse  (N.  Y.)  Post-Standard:  Our  new  Contract  is  for  the  calendar  year  1908, 
and  we  found  it  impossible  to  make  an  agreement  anywhere  for  a  period  longer  than 
one  year. 

Syracuse  (N.  Y.)  The  Herald:  All  prices  quoted  are  for  one  year's  supply;  milk 
claim  they  are  not  making  price  for  longer  than  that  period. 

Charlotte  (N.  C.)  The  Observer  Company:  Contract  is  for  year's  supply;  tonnage, 
however,  limited  to  probable  consumption. 

Wilmington  (N.  C.)  Morning  Star:  rJo  uniformity  as  to  terms.  Some  now  quoting 
3  to  3i  cents. 

Cleveland  (Ohio)  Press:  It  has  been  frequently  stated  to  us  that  if  our  contract 
expired  soon  we  would  not  be  able  to  get  a  renewal  for  more  than  a  twelve-month 
period. 

East  Liverpool  (Ohio)  Evening  Review:  Could  only  contract  with  International  for 
six  months  from  July  1,  1907. 

Hamilton  <'Ohio)  Daily  Republic:  Will  not  contract  for  next  year. 

Coshocton  (Ohio)  Age,  Alliance  (Ohio)  Review,  Nenrark  (Ohio)  Advocate,  Piqua 
(Ohio)  Call,  Marion  (Ohio)  Star,  Mansfield  (Ohio)  News,  Lorain  (Ohio)  Timee-Herald, 
Lancaster  (Ohio)  Gazette,  Zanesville  Times-Recorder,  Cambridge  Times,  Kenton 
News- Republican,  Sandusky  (Ohio)  Register,  Athens  Messenger,  Bowling  Green  Sen- 
tinel-Tribune, Portsmouth  (Ohio)  Times,  Mount  Vernon  (Onio)  Republican-News, 
Painesville  (Ohio)  Telegraph,  Massillon  (Ohio)  Gleaner,  Elyria  (Onio)  Telegram, 
Findlay  (Ohio)  Republican- Jeff ersonian,  Warren  (Ohio)  Chronicle,  Hamilton  (Ohio) 
Republican-News,  Wooster  (Ohio)ep  Rublican,  Urbana  (Ohio)  Tribime:  We  have  been 
tola  by  jobbers  they  could  not  accept  business  beyond  January  1, 1908. 

Lima  (Ohio>  Republican-Gazette:  Yes. 

Marietta  (Onio)  Journal:  Agents  in  local  territory  refuse  to  talk  contract  for  year's 
supply. 

Guthrie,  Okla.,  The  Leader:  Yes. 

Allentown  (Pa.)  Morning  Call:  Yes,  only  for  a  year. 

Allentown,  Pa. ,  The  Item:  We  were  in  the  habit  of  ^tting  15-ton  cars.  This  year  the 
Antietam  Paper  Company  say  that  they  are  not  sending  anything  less  than  18>ton  can. 
We  were  never  able  to  make  contract  for  longer  than  a  year. 

Johnstown  (Pa.)  Tribune:  International  Paper  Company  have  changed  method  of 
charging  for  cars,  not  material. 

McKeesport  (Pa.)  Daily  News:  Only  ask  for  one  year;  International  Paper  Com- 
pany refused  to  make  any  quotations. 

Pottsville  (Pa.)  Daily  ttepublican:  Our  present  source  of  supply,  The  Oswe^  Falls 
Company,  has  restricted  its  contract  to  one  year,  and  we  imderstand  that  this  ie  the 
practice  with  all  of  them— that  nobody  can  make  a  contract  for  more  than  one  year, 
when  before  it  was  quite  common  to  have  two,  three,  and  longer  time  contracts. 

Reading  (Pa.)  Times:  No;  but  the  selling  agents  remind  us  that  the  price  is  going 
higher. 
^Wilkes-Barre  (Pa.)  Leader:  Yes;  no  one  has  offered  more  than  one-year  contract 

Wilkee-Barre  (Fft.)  Times:  Could  not  contract  for  more  than  one  year.  There  were 
no  new  terms  as  to  supply. 
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Williamsport  (Pa.)  Sun:  New  terms  not  subject  of  negotiation  as  yet.    Contracts 
usually  one  year  duration. 

Columbia,  S.  C,  The  State:  International's  terms  to  us  have  been  sixty  days  net; 
changed  July  1  last  to  thirty  days  net.    Former  contract  two  years.    New  contract 
for  one  year;  but  we  did  not  ask  for  longer  contract. 
Sioux  Falls  (S.  Dak.)  DaQy  Press:  Yes. 

Chattanooga  (Tenn.)  News:  Their  preference  short-time  contracts  here;  thus  one 
year. 

Wheeling  (W.  Va.)  News:  Yes;  none  will  contract  for  more  than  one  year. 
Redlands  (Cal.)  Review :  All  refuse  to  make  contract  for  a  ]^ear. 
Riverside  (Cal.)  Enterprise:  We  have  not  been  able  within  the  past  four  months  to 
make  a  contract  tmder  any  condition. 
Wallace  (Idaho)  Press:  Yes*  refuse  to  contract  even  six  months  ahead. 
Waterville  (Me.)  Sentinel:  Can  only  make  contract  for  one  year. 
Taunton  (Mass.)  Gazette:  New  contract  limited  to  one  year. 
Winona  (Minn.)  Republican-Herald:  One-year  contract  is  the  longest  they  will  take, 
and  payments  must  be  in  cash  on  delivery  of  car,  with  no  discount. 
Grand  Forks  (N.  Dak.)  Evening  Press:  Yes. 

New  York  (N.  Y.)  Staats-Zeitung:  Yes;  refused  longer  than  one-year  contract. 
Findlay  (Ohio)  Daily  Courier:  Yes;  July  1, 1907,  to  January  1, 1908. 
El  Paso  (Tex.)  Herald:  We  have  not  been  able  to  get  more  than  a  twelve-month 
contract. 
Tucson  (Ariz.)  Daily  Star:  Yes. 

Stockton  (Cal.)  Daily  Record:  They  all  want  yearly  contracts  from  us.    As  soon  as 
they  make  a  contract  they  telegraph  to  the  mills  (they  state)  to  ''cpver''  the  amoimt 
contracted  for. 
Bridgeport  (Conn.)  Standard:  Yes. 

Norwich  (Conn.)  Bulletin:  No;  would  make  only  one-year  contract. 
Augusta  (Ga.)  Chronicle:  Yes;  formerly  sixty  days  time;  now  five  each  month; 
contract  only  for  one  year. 
Rockford  (111.)  Morning  Star:  Yes. 
Spnngfield  (HI.)  News:  Yes. 

Evansville  (Ind.)  Courier:  No  iobbing  house  from  which  we  have  asked  quotatioDB 
will  agree  to  a  contract  for  more  tnan  one  year. 
Princeton  (Ind.)  Clarion-News:  Minimum  car  increased  from  30,000  to  36,000. 
North  Adams  (Mass.)  Herald:  Schroon  River  people  allowed  us  to  pay  in  advance  for 
thepaper  we  would  use  during  the  month.    The  International  Paper  Company  quoted 
us  ^.o$  f .  o.  b.  North  Adams,  but  insisted  on  a  check  covering  tne  full  amount  being 
sent. 
Kalamazoo  (Mich.)  Gazette:  One  year  best  I  have  had  talked  to  me. 
Kansas  City  (Mo.)  Journal:  Have  not  been  able  to  get  contract  for  longer  period 
than  one  year. 

Sedalia  (Mo.)  Democrat-Sentinel:  None  of  the  concerns  that  quote  us  will  enter 
into  a  contract  for  a  longer  period  than  one  year. 
Newark  (Ohio)  American  Tribune:  Two  have. 

Okli^oma  City  (Okla.)  Oklahoman:  Yes;  the  Graham  Paper  Company  refused 
to  make  a  contract  for  more  than  one  year;  they  stated  mills  did  not  allow  them  to 
make  longer  contracts  than  for  one  year. 

Lvnchbuig  (Va.)  News  and  Advance:  Yes;  International  Paper  Company  declined 
to  dose  contract  for  a  longer  period  than  one  year. 
Deadwood  (S.  Dak.)  Pioneer-Times:  Yes. 

Memphis  (Tenn.)  Press:  Selling  agents  have  stated  that  we  would  probably  not  be 
able  to  get  a  new  contract  for  longer  than  a  year  if  our  present  one  expired. 
San  Antonio  (Tex.)  Gazette:  Yes. 

Oshkoeh  (Wis.)  Daily  Northwestern:  Would  make  contract  for  one  year  only. 
Jolie{  (Dl.)  Daily  News:  Our  present  mill  would  not  consider  contract  for  more  than 
one  year. 
Kokomo  (Ind.)  Tribime:  Yes. 

Trenton  (N.  J.)  Evening  Times:  Both  quotations  limited  to  one  year. 
Sacramento  ^Cal.)  Union:  Yes. 

Decatur  (nLVHetald:  Will  not  contract  for  lonjger  period  than  one  year. 
Owensboro  (Ky.)  Messenger:  Yes;  supply  limited  to  specific  minimum  and  maxi- 
mum figures.    No;  haven't  asked  it. 

Cincmiiati  (Ohio)  Commercial  Tribune:  Yes;  will  not  contract  for  a  longer  period 
than  one  yew- 
Louisvule  (^.)  Herald:  Yes;  Berlin  Mills,  New  York,  in  April. 
Owenaboro  (Ky.)  Inquirer:  Yes. 
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Little  FallB  (N.  Y.)  Evening  Times:  Above  fonn  limits  time  contract  to  one  yetr. 

Toledo  (Ohio)  News-Bee:  Selling  agents  have  stated  that  if  our  contract  expired 
we  would  probably  not  be  able  to  get  a  contract  for  more  than  a  year. 

Fort  Worth  (Tex.)  Telegram:  Former  contracts  for  two  years.  Now  only  for  one 
year. 

Jackson  (Miss.)  Daily  News:  Will  contract  for  only  one  year  at  a  time. 

Harrisburg  (Pa.)  Patriot:  The  Great  Northern  Paper  Company  did  not  refuse  to 
make  a  two  years'  contract,  but  preferred  to  make  one  for  one  year  only. 

The  Chairman.  Your  answer  shows  the  date  of  these?* 

Mr.  NoRRis.  These  papers  have  a  date  marked  on  them. 

The  Chairman.  Is  tnat  the  date  of  the  reply? 

Mr.  NoBBis.  The  date  of  reply — that  is,  tney  have  a  blank  for  the 
date,  and  nearly  all  of  them  have  a  date. 

The  Chairman.  When  were  they  sent  out? 

Mr.  NoBBis.  About  October,  1907;  there  are  dates  here  indicating 
October  11  as  the  time  of  reply,  and  they  trail  along. 

The  Chaibman.  They  were  all  sent  out  during  the  month  of 
October? 

Mr.  NoBBis.  Certainly;  the  latter  part  of  September  and  October. 

The  Chaibman.  Well,  yes 

Mr.  NoBBis.  Substantially,  yes;  but  they  did  not  all  come  in 
immediately;  they  trailed  along  two,  three,  or  four  weeks. 

The  Chaibman.  Have  any  of  those  come  in  since  the  Ist  of  Janu- 
ary?   Some  of  them  refer  to  contracts  dated  January  1. 

Mr.  NoBBis.  Oh,  they  would  usually  be  made  m  November  or 
December,  for  a  supply  beginning  January  1.  They  would  hardly 
be  likely  to  make  a  contract  in  January  for  a  supply  beginning  Janu- 
ary!. 

The  Chaibman.  No  ;  I  understand,  but  I  think  there  was  one 
contract  referred  to  there  of  April  1,  1908;  but  the  answers  came  in 
during  1907? 

Mr.  NoBBis.  That  is  right.  Idonotrecallasingleonethathasbeen 
incorporated  in  this  memoranda  since  December  31,  1907  [continues 
reading] 

(/)  Have  you  any  knowledge  of  any  changes  of  selling  agencies?] 

ANSWERS  TO  QUESTION  P. 

Aurora  (111.)  Daily  News:  The  dealers  through  whom  w€>  bought  formerly  advise  us 
they  were  unable  to  get  q^uotations  from  mills  lower  than  those  made  us  by  Butler. 

Paterson  (N.  J.)  Guardian:  Used  to  make  contracts  with  agents;  now  hAve  to  make 
contracts  with  the  mills. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  Manufacturers  Paper  Company  have 
lost  the  account  oi  the  Taggerts  Paper  Company. 

Syracuse  (N.  Y.)  Post -Standard:  The  St.  Kegis  Company  at  the  present  time  sells  and 
collects  for  the  St.  Regis  paper.  After  this  year,  according  to  our  new  contract,  H.  G. 
Craig  &  Co.  wiU  collect  for  tne  St.  Regis  paper. 

Pottsville  (Pa.^  Daily  Republican:  There  seems  to  be  a  contraction  in  the  selling 
agency  work,  and  there  is  decidedlv  not  the  same  rivalry  for  business.  This  is  openly 
apparent,  although  since  the  New  'fork  meeting  we  are  being  solicited  by  two  firms  for 
our  business,  and  yet  when  we  have  asked  them  to  give  us  the  price  tney  have  laid 
down  and  refused  to  quote  us.    This  is  the  case  with  Parsons  Brothers  and  4.  W.  Place. 

Riverside  (Cal.)  Enterprise:  Prices  are  being  continually  advanced ,  and  if  need  be 
we  can  show  you  the  correspondence  ouotinc^  these  advances. 

St.  Joseph  (Mo.)  Gazette:  Our  supply  usea  to  be  bought  through  General  Paper  Com- 
pany, ana  when  that  dissolved  we  got  a  reduction  of  10  cents  per  himdredweight  on 
explanation  that  this  was  selling  chai^  imposed  by  General  Paper  Company 

Mr.  Sims.  Is  the  General  Paper  Company  a  selling  agency « 
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Air.  NoBRis.  It  was  a  selling  agency  of  substantially  20  mills 
located  in  l^Iichigan,  Wisconsin,  ana  Mmnesota,  principally  in  Wis- 
consin— 1  in  Miciiigan,  3  in  Minnesota,  and  the  others  in  Wisconsin 
[continues  reading] : 

Eiransville  (Ind.)  Courier:  We  have  been  informed  that  Craig  &  Craig  have  been 
made  the  ''dummieB*'  for  some  New  York  mills  and  they  must  have  a  brokeroge  of 
2)  per  cent. 

Kalamazoo  (Mich.)  Gazette:  No;  except  Allen  McEnery,  of  Chicago,  are  said  to 
have  succeeded  the  old  Greneral  Paper  Company. 

Lynchbura' (Ya.)  News  and  Advance:  The  International  Paper  Company  withdrew 
from  Smith-Dixon  Company,  Baltimore,  our  former  agents,  and  sold  us  direct. 

The  Chairman.  Allen  McEnery  is  the  name  of  one  of  the  paper 
houses? 

Mr.  NoRRis.  There  is  a  paper  house  there  which  has  been  credited 
with  more  or  less  control  in  that  territory. 

The  Chairman.  Bradner,  Smith  &  Co.  and  J.  W.  Butler  Paper 
Company  have  been  constantly  referred  to. 

Mr.  NoRRis.  That  is  right. 

[At  this  point  Mr.  Noms  read  a  portion  of  an  exhibit  marked  *'G;" 
but  the  reading  not  haying  been  concluded  at  the  adjournment,  the 
exhibit  will  be  included  in  the  report  of  the  ensuing  session  or  the 
Gonunittee.] 

Thereupon  the  conmiittee,  at  5  p.  m.,  adjourned  until  10  o'clock 
to-morrow  morning. 
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(House  Resolution  No.  344.) 


Tuesday,  April  28,  1908. 
The  committee  met  at  10.20  a.  m.,  Hon.  James  R.  Mann  (chair- 
man) presiding. 

STATEMENT  OF  MS.  JOHN  N0RRI8,  OF  NEW  TOSK  CITY— Cont'd. 

The  Chairman.  You  may  proceed,  Mr.  Norris. 

Mr.  Norris.  The  next  question  is  question  (g),  ''Have  you  any 
infonnation  of  any  shut  down  or  stoppage  of  any  paper  mill  or 
restriction  of  output?" 

(The  witness  at  the  previous  session  read  the  answers  to  question 
(g)  as  follows:) 

ANSWERS  TO  QUESTION   O   1. 

Chicago  (111.)  Daily  Journal:  A  number  of  paper  mills  in  the  West  were  shut  downi 
and  the  output  restncted,  the  reasons  given  being  no  water  and  lack  of  wood.  In  the 
case  of  our  own  ndll  at  Cheboygan,  the  output  was  restricted  on  account  of  the  burning 
of  the  pulp  mill.  They  were  not  able  to  grind  their  entire  supply  of  wood  and  had 
a  contract  with  the  mill  which  was  destroyed.  They  were  bstdly  crippled  for  some 
time,  as  we  know,  having  visited  the  mill  and  observed  the  situation. 

Marion  (Ind.)  News-Tnbune:  We  have  just  experienced  a  shortage  ^hich  will  cost 
us  several  dollars  on  account  of  paper  mill  in  Carthage,  N.  Y. ,  shutting  down,  claiming 
no  water. 

Peru  (Ind.)  Journal:  Yes;  West  End  Paper  Company,  Carthage,  N.  Y.,  has  failed 
to  deliver  goods  accordingto  yearly  contract. 

Omaha  ^Nebr.)  World-Heridd :  Grand  Rapids  Pulp  and  Paper  Company,  Grand 
Rapids,  Wis.,  advised  us  they  would  shut  down  for  two  weeks  in  Septemoer. 

Keene  (N.  H.)  Sentinel:  Yes.  Franklin  Mill  (International)  closed  for  several 
months. 

Asbury  Park  (N.  J.)  Press:  The  mill  at  Portsmouth,  N.  H.,  I  am  told,  is  resticting 
product. 

Elmira  (N.  Y.)  Star-Gazette:  Yes;  Oswego  Falls  has  been  shut  down  for  several 
weeks  and  has  supplied  us  from  Niagara  Falls  and  Malone,  N.  Y. 

New  York  City  (N.  Y.)  Morning  Telegraph:  I  have  been  told  in  a  general  way  that 
manufacturers  of  sulphites  have  agreed  to  cut  output  50  per  cent. 

Syracuse  (N.  Y.)  Herald:  Mills  all  seem  to  be  running  to  ''full  output;"  one  mill, 
capacity  of  16,000  tons,  will  increase  to  17,000. 

Mr.  Norris.  I  stopped  yesterday  at  the  Syracuse  (N.  Y.)  Herald. 
[Reads:] 

Hamilton  (Ohio)  Daily  Republican-News:  It  is  claimed  that  Niagara  Falls  mills 
of  Eastern  New  York  manufacturers  were  closed  down  because  of  low  water. 

Marietta  (Ohio)  Journal:  Agency  supplying  us  under  contract  have  given  as  a 
reason  for  nonshipment  of  car  now  due  that  mill  in  New  York  has  been  shut  down 
durins  the  dry  period. 

WiUiamsport  (Pa.)  Sun:  As  to  letter,  difficulty  during  summer  alleged  to  be  due 
to  restriction  imposed  by  condition  at  mills. 
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Redlands  (Cal.)  Review:  All  Pacific  coast  manufacture  stopped  two  or  three  years 
ago.     Prior  to  that  time  there  were  mills  in  Ore^n  and  at  Chico,  Cal. 

Riverside  (Cal.)  Enterprise:  The  Foreston  mill  in  California  has  discontinued  the 
manufacture  of  print  paper. 

Tulsa  (Ind.  T.)  Daily  World:  In  February  Beacon  Paper  Company,  St.  Louis,  laid 
down  on  car  sold  us  at  $2.75;  claiming  mill  had  burned.  Bought  from  other  party  at 
12.88. 

North  Adams  (Mass.)  Transcript:  We  are  told  that  the  Schroon  River  Compaiw  has 
stopped  making  news  print,  and  is  referring  its  customers  to  the  International  raper 
Company. 

Durango  (Colo.)  Democrat:  Yes;  the  closing  of  the  Denver  mill.  Wliile  it  ran  the 
trust  cut  prices  to  cripple  it. 

Williamsport  (Pa.)  Gazette  and  Bulletin:  Only  the  present  strike  at  Great  Northern 
mill. 

Harrisburg  (Pa.)  Patriot:  The  International  did  not  give  us  a  price.  The  Great 
Northern  was  shut  down  by  a  strike  until  about  Novemoer  16,  for  a  period  of  abou t 
four  weeks. 

Mr.  Stafford.  Are  those  all  the  answers  you  have  to  voir  ques- 
tion (g)'i 

Mr.  NoRRis.  Yes.     There  are  answers  ^^no"  or  blanks. 

Mr.  Stafford.  I  notice  that  ma:.y  of  the  answers  to  these  latter 
questions  are  not  nearly  as  full  as  the  answers  to  the  first. 

Mr.  NoRRis.  No;  there  were  a  ^eat  many  who  would  answer  ques- 
tion (a),  and  some  (6),  and  sia;ply  duplicate  (a),  and  some  would  not 
answer  (c),  or  some  would  simply  say  '*no/'  or  **I  know  nothing 
about  it." 

Mr.  Stafford.  In  your  last  list  I. do  not  think  there  are  as  many 
papers.  Was  your  codification  complete  so  far  as  the  answers  were 
contair.ed  in  tlie  original  rephes? 

Mr.  NoRRis.  That  is,  where  they  are  purely  negative;  where  they 
do  not  give  any  information. 

Now,  as  to  answers  to  (iiiestion  (h)  [reads]: 

(h)  Have  you  an^  information  showing  that  the  product  of  so-called  independent 
millB  has  been  acc^uired  by  any  of  the  large  selling  agencies  or  the  sale  of  their  output 
merged?    If  so,  give  names  and  dates. 

ANSWERS  TO  QUESTION   H. 

Boise  (Idaho)  Statesman:  Agents  stated  Wisconsin  mills  had  sold  to  International. 

Rockford  (111.)  Register-Gazette:  Output  of  Booth  Mill  in  Canada,  we  understand, 
is  controlled  by  AUen  McEnner>'  &  Co..  135  Adams,  Chica^. 

Peru  (Ind.)  Journal:  Yes;  the  Carthage.  N.  Y.,  paper  mill  (West  End)  by  the  Cen- 
tral Ohio  Paper  Company  and  J.  W.  Butler  Paper  Company,  Chicago,  also  has  special 
mill  in  New  York. 

Boston  (Mass.)  Daily  Advertiser  and  Evening  Record:  I  understand  that  such 
excess  of  the  St.  Croix  Company  is  taken  by  the  International. 

Newark  (N.  J.)  Star:  Have  been  told  International  is  buying  paper  from  St.  R^;i8. 

New  York  City  (N.  Y.)  Journal  of  Conunerce:  No;  but  have  heard  of  one  company 
buying  from  another;  but  the  G.  N.  Co.  never  mentioned  names. 

New  York  City  (N.  Y.)  Morning  Telegraph:  Treasurer  or  some  other  officer  of  Inter- 
national Paper  Company  has  bought  bkx^k  of  Finch,  Pruyn  &  Co. 

Rochester  (N.  Y.)  Evening  Times:  Was  informed  St.  Regis  had  acquired  agency 
for  several  mills,  names  of  which  I  do  not  recall. 

Syracuse  (N.  Y.)  Joiumal:  Oswego  Falls  Pulp  and  Paper  Company  supposed  to  be 
independent.    Understand  they  attend  meetings  in  New  York. 

Syracuse  (N.  Y.)  Herald:  Independent  mills  claim  they  can  sell  out  their  full  out- 
put at  high  market  prices. 

Johnstown  (Pa.)  Democrat:  Selling  agent  advises  that  such  an  understanding 
exists.     Said  it  was  not  capable  of  legal  proof,  but  was  a  fact. 

Wilkes-Barre  (Pa.)  Leader:  The  Finch  interest  in  the  Finch-Pruyn  Company  has 
been  acnuired  by  the  International  Paper  Company,  I  am  told  on  gooa  authority;  .that 
is  why  tney  *'b(X)sted." 
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Mr.  Stafford.  What  is  the  paper  company  in  that  last  case,  the 
Wilkes-Barre,  Pa.,  Leader? 

Mr.  NoRRis.  I  think  the  explanation  of  that  is  that  George  F. 
Underwood,  at  Glens  Falls,  had  been  associated  all  of  his  life  with 
Finch,  of  the  Finch-Pruyn  Company.  Finch  died  and  his  estate  was 
disposed  of  to  George  F.  Underwood.  He  is  a  wealthy  man  in  his 
own  right.  Whether  he  bought  it  for  the  International  Paper  Com- 
pany, or  upon  his  own  personal  investment,  we  do  not  pretend  to 
say  or  intimate.    [Continues  reading:] 

St.  Joseph  (Mo.)  Gazette:  No;  the  day  we  contracted  Mr.  Harahan  had  a  meeting 
with  Nortnwestem  mill  men  in  Chicago.    I  saw  mill  men  going  to  ipeeting. 

Evansville  (Ind.)  Courier:  Nothing  direct.  0.  A.  Miller,  president  Central  Ohio 
Paper  Company,  Columbus,  Ohio,  if  seen  by  right  man  can  give  information. 

Sacramento  (Cal.)  Union:  No;  excepting  that  traveling  agent  for  International 
Paper  Company  states  his  company  "has  everything  now." 

Milwaukee  (Wis.)  Sentinel:  We  have  had  propositions  to  supply  us  with  paper 
frona  Cheboygan  Paper  Company,  Cheboygan,  Mich.,  J.  W.  Place  &  Co.,  New  York. 

The  next  is  answers  to  question  (j).     [Continues  reading:] 

(j)  Have  you  anv  information  as  to  datee  of  meetings  of  paper  manufacturere  to 
consider  prices?    If  so,  when  and  where? 

ANSWERS  'fo  QUESTION  J. 

Ottawa  (Canada)  Citizen:  Understand  Canadian  mills  came  to  some  agreement  last 
June. 

Chicago  (III.)  Daily  Journal:  The  only  information  we  have  in  regard  to  the  meeting 
of  paper  manufacturers  is  from  Mr.  Frambach,  president  of  the  Cheboygan  mill,  who 
attended  a  meeting  of  the  manufacturers  in  New  York  City  in  the  earl^  spring,  I  think 
in  Febniarv  or  March;  but  we  were  not  able  to  extract  any  information  from  him  in 
regard  to  this  meeting  except  in  a  general  way.  The  information  which  he  gave  us 
ia  such  as  may  be  read  in  the  Paper  Trade  Journal  or  in  the  Paper  Mill  any  week. 

The  Chairman.  This  is  in  regard  to  the  closing  do^^^l  of  the  mills  1 
Mr.  NoRRis.  In  regard  to  the  dates  of  meetirg  of  paper  manufac- 
turers to  consider  prices.  ^ 
[Continues  reading:] 

Taunton  (Mass.)  Herald-News:  Only  in  an  indefinite  way  when  I  made  my  contract 
last  December. 

Menominee  (Mich.J  Herald-Leader:  Recently  meetings  have  been  held  (September) 
Appleton  and  Neenan,  Wis. 

JDuluth  (Minn.)  Evening  Herald:  I  do  know  that  the  manager  of  the  Colquet  mill 
accompanied  very  frequently  by  the  manager  of  the  Itasca  mill,  which  is  on  the  Upper 
Mississippi,  and  under  the  tutelage  of  the  Northwest  Paper  Company,  of  Cloquet,  have 
been  on  the  move  constantly  the  past  six  months  attenaing  meetings  at  Chicago,  New 
York,  and  different  points  throuenout  the  United  States. 

New  York  City  (N.  Y.)  Jourmu  of  Commerce:  No;  other  than  the  G.  N.  Co.  said  the 
Canadians  could  not  do  anv  better  than  they  could. 

Svracuae  (N.  Y.)  Journal:  Understand  first  meetine  was  in  February,  1907,  at  Wal- 
dorf-Astoria when  the  A.  N.  P.  A.  was  in  session. 

The  Chairman.  That  refers  to  the  first  meeting  of  what? 

Mr.  Norms.  The  first  meeting  evidently  of  the  paper  manufac- 
turers. This  is  an  answer  to  the  question  "  Have  you  any  informa- 
tion as  to  dates  of  meetings  of  paper  manufacturers  to  consider  prices? 
If  so,  when  and  where?" 

The  CHAraMAN.  Evidently  that  was  not  the  first  meeting;  I  sup- 
pose that  was  not  the  first  time  the  paper  manufacturers  met  together? 

Mr.  NoRRis.  Oh,  no;  they  meet  every  year  in  February. 

The  Chairman.  What  does  he  have  reference  to  there,  do  you  know? 
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Mr.  NoBRis.  This  is  in  answer  to  a  question  "Have  you  any  infor- 
mation as  to  dates  of  meetings  of  paper  manufacturers  to  consider 
prices?"  We  will  ^ve  evidence  of  the  meetings  of  manufacturers  to 
consider  prices  specifically  for  that  purpose,     [Continues  reading:] 

Syracuse  (N.  Y.)  Herald:  Only  meetiiig  we  know  of  is  one  held  near  date  of  A. 
N.  P.  A. 

Wilkes-Barre  (Pa.)  Leader:  I  learn  that  September  4  was  fixed  on  as  a  date  for 
raising  price;  but  when  this  meeting  was  held  or  where  I  do  not  know. 

Kalamazoo  (Mich.)  Gazette:  BooE-paper  manufacturers  met  in  Atlantic  City  and 
also  in  New  York  City.  Writing-paper  men  met  in  Chicago  last  Friday  and  Satur- 
day, October  26. 

Centralia  (111.)  Evening  Sentinel:  In  Chicago  in  March,  when  111.  D.  P.  A.  tried  to 
contract  as  an  association.    Refused  to  bid,  even.    Was  joint  action. 

The  next  are  the  answers  to  question  (k) .     [Continues  reading:] 

(k)  Have  you  had  any  experiences  with  Canadian  mills? 

ANSWEB8  TO  QUESTION  K. 

Hot  Springs  (Ark.)  Sentinel-Record:  They  sell  in  this  country  at  eame  prices  as 
mills  in  this  country. 

Denver  (Colo.)  News-Times:  Received  offer  from  Ottawa,  Canada,  mill  of  about 
same  price  as  here,  duty  paid. 

Chicago  (111.)  Daily  Journal:  The  J.  R.  Booth  mill  at  Ottawa  furnished  us  10  cars  of 
very  excellent  paper  in  March.  After  trying  this  paper,  our  business  manager  visited 
Ottawa  and  tried  to  make  an  arrangement  with  Bootn  for  3,000  tons  to  be  used  within 
a  year.  He  spent  two  days  in  Ottawa  trying  to  close  a  deal.  The  duty,  freight, 
delivery  charge,  and  the  other  expenses  of  making  sidewalk  delivery  from  this  mill 
to  our  offices  in  Chicago  make  a  total  of  49^  cents  per  hundredweight,  so  that  the 
price  of  $2.35  was  $1.85^  net  mill,  less,  of  course,  a  small  brokerage  which  we  presume 
was  paid  to  Moody,  the  broker.  When  it  came  to  "brass  tacks"  and  closing  a  con- 
tract with  Booth,  no  arrangement  could  be  made  for  3,000  tons.  One  excuse  was 
that  he  had  a  contract  with  the  International  which  would  not  expire  until  July  and 
that  he  could  not  take  on  the  order  at  that  time,  when  an  offer  was  made  to  accept 
the  contract  for  as  large  an  amount  as  3,000  tons  to  be  shipped  to  Chicago  in  one  year. 
Whenever  we  changw  our  proposition  in  an  endeavor  to  conform  to  his  demands, 
some  other  reason  would  be  assi^ed  for  jiot  desiring  to  take  the  order.  It  appeared 
to  be  that  he  was  trying  to  avoid  making  any  contmcts,  preferring  to  soil  his  paper 
on  the  open  market.  Tne  only  propositions  to  which  Booth  could  finally  be  pinned 
down  was  10  cars  for  delivery  in  thirty  days  at  $2.35  and  to  take  over  our  entire  sup- 
ply at  the  market  price,  which  price,  in  Booth's  opinion,  would  be  advanced  consid- 
erably between  March  and  the  let  of  January,  1908. 

Danville  (111.)  Democrat:  Our  last  car  came  from  Ottawa,  Canada. 

Joliet  (111.)  Herald:  We  heard  there  was  a  Canadian  agent  in  Chica^  offering  a 
better  price,  but  were  told  on  looking  for  him  that  he  had  raised  his  price  and  had 
left  town. 

Evansville  (Ind.)  Journal-News:  We  purchased  a  sample  car  at  $2.30  with  the 
promise  if  satisfactory  we  could  have  a  contract.  The  paper  was  satisfactory*,  but 
contract  was  rejected  when  we  accepted.  W  ere  informea  the  entire  output  of  this 
mill  was  sold,  and  they  had  no  paper  to  offer.  They  were  offering  paper  20  cents 
under  the  market.    This  was  J.  W.  Booth,  Ottawa. 

ANSWERS  TO   QUESTIONS   E   2. 

Clinton  (Iowa)  Herald:  Birmingham  &  Seaman,  Chicago,  are  handling  Canadian 
print  and  quote  a  price  lower  than  some  American  mills. 

Davenport  (Iowa)  Times:  Yes;  see  "A." 

Jackson  (Mich)  Morning  Patriot:  No;  except  our  Chicago  dealer  quoted  on  Canadian 
print  delivered  in  our  city  within  3  or  4  cents  of  prices  paid  by  us.  That  much 
nigher  and  pay  duty  and  freight. 

oault  Ste.  Marie  (Mich.)  News:  Secured  quotations  from  Imperial  Paper  MiUs 
Company  (Limited),  of  Sturgeon  Falls.  Price  quoted  was  $2.15  f.  o.  b.  mill  on  July 
30,  1907. 

Omaha  (Nebr,)  World-Herald:  Received  in  October  indirect  quotation  of  $1.90 
f.  o.  b.  mill  Canada.    Think  eastern  papers  can  not  get  such  low  quotations.        \_ 
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The  Chairman.  What  does  that  mean,  "  $1.90  f.  o.  b.  mill  Canada?" 
Duty  paid  or  duty  not  paid? 

Mj.  Norris.  Tnis  is  $1.90  f.  o.  b.  at  the  mill  in  Canada.  If  that 
was  $38  he  would  pay  $6  duty;  he  would  pay  freight  and  sidewalk 
delivery  himself,  and  bring  it  up  probably  to  $2.35  or  $2.40.  At 
Omaha  it  would  be  higher  because  of  the  greater  freight  distance. 
[Continues  reading:] 

Nashua  (N.  H.)  Telegraph:  Yes;  1904  and  1905  we  used. paper  from  a  Canadian  miU. 
Newark  (N.  J.)  Star:  Was  quoted  a  price  of  $2.26  by  agent  of  Booth  Ontario,«in 
May,  1907.  •  ^  f  ^.^ 

Mr.  Staffobd.  Have  you  the  production  of  the  Booth  mill  at 
Ottawa  t 

Mr.  NoRBis.  I  think  it  is  90  tons.  I  have  that  matter,  and  later 
I  will  put  it  in  the  record  in  connection  with  5  or  6  of  the  Canadian 
mills. 

The  Chaibman.  Does  that  mean  90  tons  a  day? 

Mr.  NoBBis.  Yes;  but  I  am  stating  that  merely  from  recollection. 
[Continues  reading:] 

Patemn  (N.  J.)  Guardian:  Are  trving  to  make  contract  at  present  time  in  Canada. 

New  York  City  (N.  Y.)  Morning  Tel^^aph:  Am  negotiating  with  one  now. 

Syracuse  (N.  i .)  Journal:  Lauren  tide,  of  Grand  Mere,*  Quebec,  quoted  ub  $2.47) 
f .  o.  b.  Syracuse.  Could  get  no  quotation  in  United  States  except  from  mill  that  wm 
supplying  us. 

Syracuse  (N.  Y.)  Post-Standard:  The  writer  has  recently  spent  a  week  among  the  ^ 
news  print  mills  ol  Ontario  and  Quebec  and  of  the  Fox  River  and  Wisconsin  Vdley; ' 
and  was  within  5  cents  100  of  makinjg;  contract  for  1908  with  Laurentide  mill  below 
Montreal.  This  mill,  as  your  committee  probably  knows,  has  a  capacity  of  50,000 
tons  per  year,  while  the  total  news  print  consumption  of  all  Canadian  newspapers  is 
only  25,000  tons  per  year.  There  is  therefore  a  surplus  product  of  this  big  mill,  also 
of  tne  large  Booth  mill  at  Ottawa,  and  of  other  mills,  available  for  export;  and  we  have 
personally  satisfied  ourselves  that  the  Canadian  mills  are  anxious  to  export  their 
surplus  to  the  United  States  rather  than  to  Great  Britain,  or  South  America,  or  New 
Zealand,  as  they  are  now  doing. 

The  Chaibman.  Do  you  think  that  is  so? 

Mr.  NoRRis.  There  was  printed  in  the  Toronto  Globe  recently  in 
connection  with  pulp  and  pulp-wood  matters  which  they  were  dis- 
cussing— I  think  the  statement  comes  from  Mr.  Van  Horn,  president 
of  the  Laurentide  Company — and  the  increase  that  I  have  is  just 
2,000  different  from  that,  that  is,  the  Laurentide  capacity  is  52,000 
tons,  and  that  the  Canadian  newspapers  consume  27,000  tons  alto- 
gether. That  is  substantially  90  tons  per  day  of  the  mill  working 
days. 

The  Chaibman.  This  is  just  one  mill? 

Mr.  NoBBis.  Just  one  mill,  which  is  turning  out  twice  as  much 
as  all  the  Canadian  newspapers  consume. 

Mr.  Staffobd.  And  there  are  25  others? 

Mr.  NoBBis.  Oh,  no;  there  are  four  or  five  other  large  news  print 
mills  in  Canada. 

Mr.  Staffobd.  I  understood  that  in  1901  there  were  26  mills 
engaged  in  the  manufacture  of  news  print  paper.  That  was  dis- 
closed by  the  hearings  had  by  the  royal  commissioners  to  investi- 
gate the  Canadian  paper  trade  in  1901. 

Mr.  NoBBis.  Mignt  there  not  be  a  confusion  in  that  with  books 
and  other  matters! 
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Mr.  Stafford.  No;  the  information  was  specific;  it  is  news 
print  paper  in  this  document  which  I  have  in  my  hand,  with  thie 
names  of  the  manufacturers. 

The  Chairman.  I  think  you  mentioned  one  other  which  produced 
90  tons  a  day. 

Mr.  NoRRis.  That  was  the  Booth  mill  at  Ottawa. 

The  ^Chairman.  That  is  over  30,000  tons  a  year. 

Mr.  NoRRis.  That  is  27,000  tons,  with  the  mill  working  days,  sub- 
stantially— a  little  over. 

•  The  CIIeairman.  No  one  else  uses  news  print  paper  in  any  consider- 
able quantity  excepting  newspapers) 

Mr.  NoRRis.  Well,  jobbers  and  printers,  but  not  in  any  consider- 
able quantity. 

The  Chairman.  So  that  the  surplus  must  be  exported? 

Mr.  NoRRis.  That  is  true. 

The  Chairman.  Then  a  record  showing  the  quantitv  of  news 
print  paper  exported  by  Canada  would  be  of  some  value  on  this 
point? 

Mr.  NoRRis.  That  is  true. 

The  Chairman.  Have  you  made  any  examination  as  to  the  quan- 
titv of  news  print  paper  exported  from  Canada? 

Mr.  NoRRis.  I  have  in  the  course  of  the  last  two  or  three  years, 
but  my  mind  is  not  now  charged  with  the  details  of  that  information 
,in  that  special  relation.     Some  of  these  mills  are,  I  think,  compara- 
tively recent,  and  some  of  the  mills  can  also  shift  their  news  print  to 
other  makes  of  paper;  it  is  possible. 

The  Chairman.  I  do  not  know  where  I  acquired  the  impression, 
but  I  have  received  the  impression  somewhere  that  the  total  of  news 
print  paper  consumed  in  Canada  was  quite  a  number  of  times  more 
than  tne  surplus. 

Mr.  NoRRis.  You  have  a  directory  there,  and  will  you  allow  me 
to  ask  you  which  directory  it  is? 

The  tlHAiRMAN.  Lockwbod's. 

Mr.  NoRRis.  Possibly  I  can  find  it  in  there. 

The  Chairman.  Is  there  any  other  director}'-? 

Mr.  NoRRis.  Yes. 

The  Chairman.  What  is  it? 

Mr.  NoRRis.  The  Paper  Mill  Directory,  which,  I  think,  gives  that 
in  concrete  fonn,  as  to  the  daily  output. 

The  Chairman.  The  Paper  Mill  Du-ectorv?    By  whom? 

Mr.  NoRRis.  By  L.  W.  Post,  of  13  Park  llow,  New  York  City. 

Mr.  Stafford.  On  page  694  of  Lockwood's  Directory  there  is 
given  the  condensed  data  of  all  the  countries  in  the  world  as  to  the 
amount  of  print  paper  and  wood  pulp  and  the  number  of  machines. 

Mr.  NoRRis.  Yes;  but  that  would  not  be  especially  illuminating, 
because  in  this  it  gives  the  total  number  of  factories,  machine  makii^ 
and  hand  making,  as  36. 

Mr.  Stafford.  That  was  in  1904. 

Mr.  NoRRis.  Your  statement  was  as  to  1901. 

Mr.  Stafford.  And  you  stated  that  there  were  only  4  or  5  at  that 
time. 

Mr.  NoRRis.  I  say  there  were  5  large  mills. 

Mr.  Stafford.  I  have  in  this  document  a  statement  which  gives 
the  manufacture,  although  not  the  capacity,  of  each  of  the  26  mills 
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referred  to  in  1901.  According  to  that  directory  there  was  an 
increase  of  10  mills  in  three  years,  from  1901  to  1904. 

Mr.  NoRRis.  I  have  here  a  class^ed  list  in  the  Lockwood  Directory 
of  the  Canadian  mills;  that  is,  the  producing  or  capable  of  producing 
mills.  The  Belgo-Canadian  Pulp  and  Paper  Company,  of  Shawnene- 
gan  Fall,  Quebec;  the  Canada  Paper  Company  (Limited),  Mon- 
treal— that  is  on  page  242  of  the  Lockwooa  Directory.  I  do  not 
know  whether  these  lists  are  of  news  mills,  or  of  news  miUs  and  selling 
agencies  of  news  mills — ^whether  it  is  not  a  directory  of  the  people 
wno  are  associated  with  news  mills. 

[Continuing  reading:] 

Syracufie  (N.  Y.)  Herald:  Yes;  some.  One  mill  offered  11.90}  at  mill;  freight  rate, 
19  cents;  duty.  30  cents,  to  be  added. 

Reading  (Pa.)  Eagle:  No.  An  agent  in  Philadelphia  offered  us  paper  at  15  cents 
per  100  pounds  less  tnaoi  we  pay,  but  conditions  brought  it  to  the  pnce  we  are  payinjg. 

Burlington  (Vt.)  News:  Yes.  In  1904-5  we  bought  paper  in  Canada  of  very  satis- 
factory quality  and  dutv  paid.    Got  it  for  less  than  we  could  do  on  this  side  of  the  line. 

Los  Angeles  (Cal.)  Evenins  News:  We  are  just  receiving  8  carloads  from  Lauren- 
tide  Pulp  Company,  shipped  from  Grand  Mere,  Canada,  billed  at  mill  at  11.90.  This 
order  ^'however,  was  placed  through  Willamette  Pulp  and  Paper  Company. 

Meriden  (Conn.)  Morning  Record:  In  1904  and  1905  bought  of  Imperial  MiUs, 
Sturgeon  Falls.  [, 

My  impression  is jj that  those  mills  are  now  closed;  that  they  were 
not  a  financial  success.     I  am  referring  to  the  mills  at  Stuigeon  Falls. 

Mr.  Stafford.  Have  you  any  data  which  you  will  submit  later  as 
to  the  present  capacity  and  condition  of  the  Canadian  mills? 

Mr.  NoRBis.  Tne  only  data  is  that  which  I  would  gather  from  the 

Saper-trade  directories — that  is,  the  paper-mill  directories — and  the 
ata  which  I  gather  from  the  pubUcations  in  the  Toronto  Globe's 
little  book  called  "Pulp  Wood/'  which  I  will  submit  to  you. 

Mr.  Stafford.  You  or  none  of  your  representatives  have  any 
personal  acquaintance  with  the  condition  of  the  Canadian  mills  and 
their  output? 

Mr.  NoRRis.  I  personally  have  not  been  to  any  Canadian  paper 
mill.  I  have  been  to  the  Canadian  Pulp  Mill  at  Sault  Ste.  Marie, 
Ontario,  but  that  was  many  years  ago. 

The  Chairman.  Do  you  know  how  many  Canadian  mills  have 
been  closed? 

Mr.  NoRRis.  I  do  not. 

The  Chairman.  You  just  spoke  of  one  as  not  being  a  financial 
success.    Which  one  was  that  f 

Mr.  NoRRis.  The  one  at  Sturgeon  Falls. 

The  Chairman.  Do  you  know  of  .any  others? 

Mr.  NoRRis.  I  do  not.  I  do  not  understand  that  that  was  due 
to  any  defect  with  respect  to  manufacture,  but  that  it  was  rather 
due  primarily  to  early  and  high  financiering. 

The  Chairman.  Is  that  a  mill  which  could  not  be  operated  with 
profit? 

Mr.  NoRRis.  It  was  when  fixed  charges  are  piled  up—; — 

The  Chairman.  I  said,  '* operated  with  profit?*'  Fixed  charges 
will  grow  just  as  rapidly  whether  a  mill  is  open  or  closed. 

Mr.  NoBRis.  I  do  not  know  whether  the  closing  was  due  to  inabiUty 
to  manufacture  paper  cheaply,  or  what  were  the  causes  that  led  up 
to  it.  My  impression  was  that  it  was  caused  by  extremely  hign 
figures  wmch  had  been  paid  originally  for  whatever  had  been  gotten. 
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The  Chairman.  Would  it  not  seem  rather  strange  to  you  that  with 
this  great  increase  in  price  of  paper,  and  the  opportunity  of  the 
Canadian  mills  to  furnish  paper  at  a  nigher  price,  that  they  should 
be  compelled  to  close  down  at  this  time  because  they  were  not  oper- 
ating at  a  profit? 

Ji&.  NoRRis.  It  is  not  closed  at  this  time.  They  have  been  closed 
for  a  considerable  time. 

The  Chairman.,  But  they  are  closed  at  this  time? 

Mr.  NoRRis.  The  latest  talk  I  had  was  that  they  were  starting  up. 

The  Chairman.  Are  they  not  closed  now? 

Mr.  NoRRis.  My  impression  was  that  thev  were  closed. 

The  Chairman.  Have  they  not  had  trouole  with  some  other  mills 
in  Canada? 

Mr.  NoRRis.  With  their  water? 

The  Chairman.  No;  from  the  fact  that  they  could  not  operate 
profitably  on  the  price  of  paper? 

Mr.  NoRRis.  Not  that  I  am  aware  of. 

The  Chairman.  I  read  the  other  day,  I  do  not  know  where — but 
I  will  get  it  if  I  have  laid  away  the  article — about  one  of  the  large 
mills  in  Canada,  whether  this  was  the  one  or  not  I  can  not  say,  but  that 
it  had  closed  down  hoping  that  it  mieht  sell  profitably. 

I  thought  I  would  remind  you,  thinking  perhaps  you  could  pur- 
chase that  mill  at  a  low  price. 

Mr.  NoRRis.  I  may  help  you  out  on  that  thought.  I  think  we 
receive  an  average  of  three  propositions  a  week  for  concessions  and 
opportunities  for  the  location  of  attractive  news  print  paper  mills  in 
(Janada,  with  limitless  timber  tracts  and  numerous  power  sites  or 
water  routes  to  market.  One  consul  report  from  Three  Rivers,  bv 
Mr.  Warman,  shows  that  thev  had  in  Quebec  alone,  of  pulp  woodi, 
745,000,000  cords,  enough  to  keep  the  entire  United  States  going  on 
spruce  wood  for  all  of  its  paper  manufacture  for  over  200  years,  if 
tnere  was  not  a  particle  of  reproduction  in  any  of  the  Canadian  forests, 
and  that  in  one  province  of  Quebec.  That  is  exclusive  of  the  other 
provinces,  New  Brunswick,  Newfoundland,  and  Ontario. 

The  Chairbian.  You  do  not  share  in  the  theory  of  Mr.  Pinchot 
and  various  other  forestry  experts,  that  the  enormous  consumption 
of  print  paper  and  wood  pulp  is  going  to  deplete  all  of  the  forests  of 
North  America  within  a  snort  time? 

Mr.  NoRRis.  I  am  afraid  that  you  are  anticipating  a  branch  of 
the  subject  to  which  we  will  give  specific  attention,  and  upon  which 
we  will  excite  3'our  lively  interest.  It  is  one  of  the  first  oi  our  divi- 
sions, namely,  on  the  price  of  wood  and  speculation  in  woodland. 

The  Chairman.  Very  well. 

Mr.  NoRRis  (continues  reading) : 

Oil  City  (Pa.)  Derrick:  Yes;  using  Booth  mills  paper.    Quality  satisfactory. 

Joliet  (111.)  Daily  News:  We  are  now  dealing  with  the  Booth  mill,  of  Ottawa. 
Product  very  satisfactory  so  far. 

Houston  (Tex.)  Chronicle:  Yes;  have  a  very  satisfactory  supplemental  contract 
with  J.  R.  Booth,  of  Ottawa,  Canada.  Good  paper,  and  prices  lower  than  American 
mills. 

Louisville  (Ky.)  Herald:  Berlin  Mills  Company  owns  and  operates  several. 

Burlington  (Vt.)  Free  Press:  Yes;  for  more  than  two  years  bought  of  Sturgeon  Falk, 
Ontario,  mill.  Not  as  good  paper  as  St.  Regis  and  when  price  fell  to  12.15  net  they 
drew  out.     They  charged  $1.90  and  we  paid  duty. 
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The  next  is  answers  to  question  (1).     [Continues  reading:] 

i\)  Can  you  get  news-print  paper  when  you  want  it  and  in  sufficient  quantity  to 
supply  your  needs,  or  has  yoiir  supply  been  curtailed? 

ANSWERS  TO  QUESTION  L  1. 

Nashua  (N.  H.)  Telemph:  Have  had  no  trouble,  though  our  contract  is  nearly  $1  per 
100  pounds  below  market  price  at  present  time. 

Elmira  (N.  Y.)  Star-Gasette:  We  wanted  a  450-ton  contract,  but  they  would  only 
give  400  tons.    ^Deliveries  have  been  slow. 

New  York  (N.  Y.)  Journal  of  ConunevQe:  Have  always  been  able  to  get  what  paper 
we  needed  without  delay. 

Rochester  (N.  Y.)  Herald:  We  get  what  we  need  now,  but  we  had  to  fight  for  it  in 
June  and  July. 

Johnstown  (Pa.)  Democrat:  Our  supply  has  been  regular  and  sufficient  under  con- 
tract.    Have  been  told  not  to  attempt  to  buy  on  market  next  year. 

Sacramento  (Cal.)  Union:  Supply  curtailed  by  Willamette  Company  last  spring. 

The  next  is  answers  to  question  (m).     [Continues  reading:] 

m)  Has  vour  supply  been  shifted  from  one  mill  to  another  or  from  one  agency  to 
another?    if  so,  from  what  riill  and  agency  and  to  what  mill  and  agency? 

ANSWERS  TO   QIESTION   M    1. 

Hartford  (Conn. )  Globe:  Pepscot  Paper  Company  sent  us  paper  from  different  mills 
in  Maine. 

Stamford  (Conn.)  Daily  Advocate:  Yes;  to  the  St.  Geager  Pulp  and  Paper  Com- 
pany, Non^'alk,  Conn. 

Aurora  (111.)  Daily  Newe:  From  W.  A.  Fowler  Paper  Company,  Chicago,  to  J.  W. 
Butler  Paper  Company,  same  city. 

(  hica^  (111.)  Daily  Journal:  This  question  has  been  previously  answered. 

Danvule  ^111.)  Commercial  News:  Chariged  by  contract  as  above. 

Elgin  (III.')  Courier:  Same  agent,  new  mill.  Con.solidated  Paper  Company  mill 
to  Kimberly  Clark  Company. 

Peoria  (111.)  Herald  Transcript:  Shifted  from  Wisconsin  to  Maine  mail. 

Marion  (Ind.)  News  Tribune:  We  were  shifted  by  Central  Ohio  Paper  Company 
from  Khinelander,  Wis.,  which  paper  was  very  poor,  to  Carthage,  N.  Y. 

Topeka  (Kans.)  State  Journal:  Yes;  from  Allen  McEnery  &  Co.,  Chicago,  to  the 
mill  direct  from  which  shipments  were  made. 

Paducah  (Ky.;  Sun:  Yes;  from  Oswego  Falls  Pulp  and  Paper  Company  to  Wis- 
consin mill.     As  our  contract  is  with  a  broker,  I  have  thought  nothing  of  it. 

Winona  (Minn.)  Independent:  Supply  has  been  shifted  from  Khinelander  Paper 
Company,  Khinelander,  Wis.,  to  Dell  Paper  Company,  Eau  Claire.  We  also  have 
bougnt  from  different  agencies. 

Keene  (N.  H.)  Sentinel:  Yes;  by  International  Paper  Company.    • 

Mr.  Stafford.  Right  here,  it  does  not  give  the  dates  when  those 
shiftings  took  place,  and  those  that  refer  to  the  companies  included 
in  the  General  Paper  Company  must  have  been  while  the  General 
Paper  Company  was  organized  and  in  operation. 

Mr.  NoRRis.  The  General  Paper  Company  was  dissolved  May  14, 
1906.  These  letters  were  answered  in  October,  1907,  sixteen  months 
afterwards.  It  is  possible  that  contracts  made  in  May,  1906,  might 
have  been  running  just  prior  to  the  writing  of  this  letter.  Keene, 
N.  H.,  might  have  been  one  of  the  31  mills  of  the  company,  unless 
there  was  some  distinct  stipulation  to  send  it  from  one  mill,  which  I 
think  does  not  usually  appear  in  the  International  Paper  Company's 
contracts.     [Continues  reading:] 

Newark  (N.  J.)  Evening  News:  Our  supply  known  as  cotton  waste  from  Turner 
Falls,  Mass.    Mill  known  ae  the  Montague  Mills . 

New  York  (N.  Y.)  Journal  of  Commerce:  There  have  been  times  when  the  G.N. 
Co.  have  sent  us  paper  not  their  own  make,  but  don't  know  whose  make  it  was. 
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Syracuse  ^N.  Y.)  The  Herald:  Finch-Pruyii  Company,  Glens  Falls,  have  our 
contract  lately;  however,  the  International  mill  at  Fort  Edward  has  been  shipping 
some  to  us. 

Hamilton  (Ohio)  Daily  Republican  News:  Original  contract  was  from  West  Car- 
thage, N.  Y.  Paper  now  coming  from  Rheinlander,  Wis.,  and  they  claim  West 
Carthage  mill  had  no  water  for  ten  weeks. 

Lima  (Ohio^  Republican  Oazette:  Not  for  two  years. 

Marietta  (Onio)  Journal:  Some  agency  supplies  us,  but  paper  coming  from  ware- 
house is  product  of  different  mill — ^Wisconsin  instead  of  New  York. 

Sandusky  ^Ohio)  Redster:  Yes. 

Guthrie  (Oxla.)  The  Leader:  Yes;  three  or  foiir  mills. 

Pottsville  (Pa.)  Daily  Republican:  Yes;  against  our  wishes  and  positive  protest 
our  supply  has  been  shifted  from  the  mill  thtt  we  contracted  for  at  Pulton,  N.  Y.,  to 
the  Pettibone  mill  at  Niagara  Falls.  Once  before  they  shifted  to  the  Norwood  Mill, 
and  gave  us  such  a  rotten  paper  that  we  could  not  use  it,  and  yet  they  made  us  pay 
for  it,  simply  because  we  haa  housed  the  paper  and  not  made  our  complaint  in  the 
specified  time  that  the  fine-print  reading  matter  of  the  contract  calls  for.  Now,  they 
are  giving  us  paper  from  the  Pettibone  mill,  which  is  very  much  heavier  than  our 
contract  calls  for,  and  yet  they  dispute  every  assertion  and  evidence  that  we  rfiow 
them  of  heavy  weight  paper,  and  tell  us  that  if  we  don't  like  it  that  we  can  take  our 
trade  elsewhere,  which  we  would  if  we  were  not  in  a  hole. 

The  Chairman.  What  is  the  disadvantage  in  getting  the  heavy- 
weight paper? 

Mr.  NoRRis.  You  might  as  well  add  to  the  price. 

The  Chairman.  Where  it  is  sold  by  the  nound? 

Mr.  Norris.  By  the  pound  and  not  by  tne  number  of  sheets.  For 
instance,  the  New  York  Times  produces  a  little  over  four  16-page 
papers  to  the  pound.  If  that  weight  were  materially  increased,  we 
would  put  out  fewer  papers  to  the  pound ;  and  an  ihcrease  in  weight 
above  a  standard  is  equivalent  to  an  increase  in  price  to  us,  though 
it  does  not  yield  to  the  mill  an  increase  in  price  because  it  contriV 
utes  the  material  to  it.  It  is  a  slight  gain  to  the  mill,  but  not  as 
much  as  the  increase  of  price.  For  iastance,  they  run  heavy  paper 
over  their  machine,  and  the  product  of  a  paper  machine  may  be 
increased  from  30  to  33  and  possibly  36  tons  ner  day  with  substan- 
tially the  same  force,  same  machinery,  same  nxed  charges,  and  the 
only  additional  cost  would  be  the  weight  of  the  paper — the  cost  of 
the  additional  material  entering  into  it — while  the  newspaper  would 
pay  the  price  per  pound  on  all  of  it. 

The  Chairman.  Is  the  heavier  paper  of  fhe  better  quality? 

Mr.  Norris.  Not  always;  it  depends  upon  the  surfacing  of  the 
paper.  Ordinarily  it  is  much  more  desirable  than  a  thin  paper. 
When  the  paper  is  run  very  thin  it  becomes  translucent,  so  that  you 
can  see  the  impression  of  tiie  ink  on  the  other  side.  There  is  a  stand- 
ard maintained  by  the  paper  companies^  under  an  agreement  made  in 
1898,  of  32  pounds  to  500  sheets  measuring  24  by  36,  and  the  standard 
contract  will  permit  them  to  vary  6  per  cent  substantially  on  either 
side  of  that  without  any  deductions  or  allowances;  that  is,  2  pounds 
either  way  on  the  32  pounds. 

The  Chairman.  Just  for  information  on  that  point.  Of  course 
there  is  a  very  marked  difference  in  the  weight,  and,  I  judge,  the 
value  of  the  different  papers  used  by  newspaper  publishers;  for  in- 
stance, in  the  city  of  Chicago  the  Evening  rost  and  the  Evening 
Journal  use  different  qualities  of  paper.  At  least  that  is  my  impression. 

Mr.  Norris.  I  thinlc  that  is  quite  true. 

The  Chairman.  Now,  is  the  price  the  same  per  ton? 

Mr.  Norris.  No;  for  two  reasons.  I  think  you  will  find  that  the 
Evening  Post  is  a  paper  which  has  a  larger  percentage  of  sulphite  pulp 
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in  it  than  the  Evening  Journal  paper,  and  is  probably  considerably 
heavier  in  weight  and  makes  a  finer  paper.  Now,  I  say  that  I  have 
not  seen  the  Chicago  Evening  Post  for  a  couple  of  years,  but  I  think 
thepaper  is  very  much  like  that  of  the  New  i  ork  Evening  Post. 

The  Chairman.  Take  the  city  of  Washington.  My  impression 
would  be  that  the  paper  in  the  Evening  Star  is  somewhat  different 
in  qufidity  to  that  or  the  Evening  Times.  You.  have  seen  those 
papers  probably.     Is  the  paper  sold  based  upon  the  weight? 

Mr.  NoBRis.  No;  the  paper  is  sold  upon  the  basis  of  weight  from 
each  mill,  and  there  are  mills  which  have  different  proportions. 
There  are  mills  which  profess  to  put  in  cotton  waste  into  tneir  outpiit. 
This  reference  to  Tiumer  Falls  mill  was  as  to  that  character.  The 
Montague  mills — it  was  understood  that  they  turned  out  a  very  fine 
quality. 

The  Chairman.  Take  the  city  of  New  York,  where  you  are  probably 
familiar  with  the  conditions.  Do  the  New  York  Times  and  the 
New  York  American  use  the  same  quality  of  paper,  in  your  opinion? 

Mr.  NoRRis.  Substantially;  I  think  almost  iaentically.     Our  out- 

?ut  comes  from  the  Hudson  River  mill,  and  the  bulk  of  the  New 
'ork  American  and  Journal  product  comes  from  the  Fort  Edwards 
mill,  a  few  miles  farther  down  the  river. 

The  Chairman.  Do  all  of»the  daily  papers  in  New  York  with  a 
large  circulation  use  the  same  quahty  of  paper? 

Mr.  NoRBis.  The  New  York  World  and  the  New  York  Herald  get 
their  supply  from  the  Great  Northern  Paper  Company.  They  use 
about  200  tons  a  day  between  them.  We  all  have  our  opinion;  I  do 
not  think  that  their  paper  is  quite  as  good  as  the  paper  which  we 
use,  but  it  is  entirely  a  matter  of  expenence  and  taste.  It  may  be 
affected  by  the  color  of  the  paper.  Some  publishers  prefer  a  cream 
white,  some  prefer  a  blue  white,  and  some  paper  is  calendered  more 
than  other  paper. 

The  Chairman.  But  what  I  wanted  to  get  at  was,  in  giving  these 
figures  about  prices,  and  everything  of  that  kind  with  reference  to 
news-print  paper,  whether  they  substantially  refer  to  the  same  quality 
9f  paper  or  whether  there  was  sufficient  variation  to  be  taken  into 
consiaeration. 

Mr.  Norris.  These  cases  which  you  are  talking  about  are  excep- 
tional and  quite  small,  but  the  general  answer  which  would  be 
apphed  to  your  Washington  proposition  is,  that  all  of  them  had  been 
raised  from  2  cents  to  2^  cents  a  pound.  That  is  my  information 
from  the  Washington  papers;  and  tnat  there  is  not 'a  very  consider- 
able difference  in  news-prmt  paper.  In  the  West  there  is  a  distinction 
which  they  make  between  No.  1  and  No.  2  news,  about  which  I  am 
not  veiy  well  posted. 

The  Chairman.  If  the  quality  of  the  paper  used  in  the  Star  and 
the  quality  of  paper  used  in  most  of  the  daily  papers  I  see  is  the 
same  and  costs  the  same,  I  would  not  commend  tnat  paper. 

Mr.  NoRRis.  Some  of  those  matters  are  controlled  partly  by  the 
typography  of  the  publication  and  partly  by  the  presswork  on  the 
puDhcation.  In  the  Washington  Star  the  typography  is  exceedingly 
fine.  There  is  aiS  objection  to  the  heavy  display  type,  and  the  obtru- 
sive ink  cuts;  and  there  is  also  very  enective  presswork  done  there, 
all  of  which  contributes.  We  had  that  question  up  in  New  York  in 
various  shapes,  with  paper  from  the  same  machine,  the  same  mill. 
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printed  upon  identically  similar  Hoe  presses,  with  ink  supplied  by  the 
same  man  to  both  establishments,  and  with  pressmen  who  had  been 
employed  in  the  other  shops,  and  yet  the  papers  would  not  look  as 
well.  There  were  factors,  such  as  the  wide  margin  and  the  openn^ 
of  the  type  as  well  as  the  character  of  the  typography,  the  width  of 
the  columns,  and  everything  of  that  sort,  wluch  would  nave  an  effect 
in  making  an  impression,  and  which  one  would  gather  without  know- 
ing why  tne  impression  was  made. 

TheCHAiBMAN.  Is  there  any  distinction  so  far  as  you  know-  in  the 
character  of  paper  used  by  tne  so-called  1-cent,  2-cent,  and  3-cent 
dailies? 

Mr.  NoRBis.  There  is  a  distinction  on  some  of  the  3-cent  papers  of 
those  that  I  know.  The  New  York  Evening  Post  and  the  Brooklp 
Daily  Ea^le  are  understood  to  have  a  better  quality  of  paper,  but  that 
quantity  is  exceedingly  insignificant  in  the  general  proposition.  The 
New  York  Herald  paper,  a  3-cent  paper,  is  made  at  the  Great  North- 
em  Mill,  substantially  beside  the  New  York  World,  which  is  a  1-cent 
paper.  For  years  the  Herald  and  the  New  York  World  were  made 
together  at  Glens  Falls,  N.  Y.,  when  the  Herald  was  a  3-cent  paper 
and  the  World  a  1-cent  paper.  There  is  not  a  considerable  or  appre- 
ciable difference  or  one  that  is  a  factor  in  the  general  aspects  or  this 
proposition. 

Mr.  Sims.  Are  the  Herald  and  the  World  the  largest  buyers  of 
print  paper? 

Mr.  NoRRis.  No;  the  New  York  Journal. 

Mr.  Sims.  What  amount  does  the  Journal  use  per  day? 

Mr.  NoRRis.  Well,  I  am  not  entirely  clear  upon  that.  It  contracts 
for  its  own  supply,  that  is,  the  New  York  Journal  and  the  New  York 
American,  and  I  think  it  contracts  for  the  Boston  publication  of  Mr. 
Hearst,  and  the  Chicago  publication,  and  I  think  the  San  Fransisco 
and  the  Los  Angeles  publications  of  Mr.  Hearst.  Then,  too,  Mr. 
Hearst  has  other  ventures  for  which  he  buys  paper,  and  I  think  some 
of  that  paper  is  news  print  paper.  I  think  tne  Hearst  *' Hearth  and 
Home,'*  and  some  such  publications  as  that,  weekly,  of  very  consider- 
able circulation,  is  printed  on  news  print  paper.  Without  pretendins; 
to  state  accurately,  I  have  been  told  that  the  Hearst  pubUcation? 
take  approximately  one-fourth  of  the  entire  output  of  the  Inter- 
national Paper  Company — that  is,  about  300  tons  per  day. 

The  Chairman.  Is  the  New  York  Journal  a  Hearst  paper? 

Mr.  NoRRis.  Yes. 

The  Chairman.  I  did  not  know  that,  not  being  interested  in  the 
subject,  and  having  had  no  occasion  to  look  into  it. 

Mr.  NoRRis.  It  IS  quite  a  unique  publication.  It  has  a  circula- 
tion, I  think,  unquestionably,  exceeding  700,000  per  day,  the  evening 
Publication;  and  it  has#a  morning  publication  Known  as  the  New 
'ork  American  of  a  veri'  consideraole  circulation.  Then  there  is  the 
Sunday  publication  of  the  Journal-American,  quite  large  in  size  an<i 
extensive  in  circulation,  using  an  immense  output  of  white  paper,  so 
much  so  that  recently  when  they  cut  off  the  returns  to  newsboys  in 
the  street  in  New  York  City  they  saved  60,000  copies  an  afternoon  in 
the  mere  curtailment  of  returns.  , 

The  Chairman.  Returns  from  newsboys?  • 

Mr.  NoRRis.  The  unsold  papers  brought  back. 
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Mr.  Sims.  Do  you  know  at  what  rate  Mr.  Heai-st  gets  paper  for  all 
of  his  fflreat  supply? 

Mr.  NoRRis.  I  do  not. 

Mr.  Stafford.  Has  there  been  any  talk  or  any  intimation  as  to 
the  contract  at  which  he  purchases  paper? 

Mr.  NoRRis.  A  great  deal  of  it. 

Mr.  Stafford.  At  what  price  has  it  been  rumored  he  pays  for  his 
paper? 

Mr.  NoRRis.  Well,  I  give  it  to  you  for  what  it  is  worth — about  $1 .92, 
$1.94,  to  $1.96.  I  understand  that  some  comparatively  recent  settle- 
ment has  been  made,  but  whether  it  was  entirely  a  new  deal  or 
whether  it  was  the  result  of  an  old  contract  providing  for  a  readjust- 
ment at  a  given  time  I  do  not  know. 

Mr.  Stafford.  Are  you  acquainted  with  the  length  of  the  con- 
tract period  for  which  the  paper  is  furnished  ? 

Mr.  NoRRis.  I  am  not. 

Mr.  Sims.  Will  you  give  us  the  name  of  the  gentleman  who  controls 
as  to  the  making  of  the  contract  for  the  Hearst  publications;  that  is, 
who  could  give  us  the  information? 

Mr.  NoRRis.  S.  S.  Carvalho. 

The  Chairman.  Is  Mr.  Hearst  a  member  of  your  association? 

Mr.  NoRBis.  The  New  York  Journal? 

Mr.  MnxER.  Is  Mr.  Hearst  a  member? 

Mr.  NoBRis.  I  will  have  to  look  at  our  papers  to  see;  I  think  he  is. 
I  am  not  certain.  There  has  not  been  much  sympathy  shown  or  not 
much  interest  taken  by  the  New  York  Journal  in  this  agitation,  if 
that  is  the  purport  of  your  inquiir. 

Mr.  Sims.  Now,  right  there,  did  you  notice  the  article  read  by  Mr. 
Dalzell  yesterday  morning,  as  coming  from  the  New  York  Journal, 
or  the  American,  I  have  forgotten  which  now,  and  bearing  upon  this 
question  ? 

Mr.  NoRRis.  I  did  not  see  it. 

Mr.  Stafford.  The  prices  which  you  have  stated  are  the  rumored 
prices  which  Mr.  Hearst's  publications  receive.  Are  they  the  prices  at 
the  mill  or  at  the  deUvery  of  the  print  establishment? 

Mr.  NoRRis.  The  rumored  prices  delivered  on  the  sidewalk  at  the 
newspaper  oflBces. 

The  Chairman.  Do  you  not  think  that  Mr.  Hearst  is  o:etting  about 
the  same  price  that  the  New  York  Times  is  getting;  your  paper? 

Mr»  NoRRis.  That  is  right;  our  contract  having  been  made  Janu- 
arv,  1905,  and  signed  March,  1905 — that  is,  signed  three  years  ago. 

^he  Chairman.  You  told  us  the  other  day  that  the  contract  was  of 
Januarv  1,  1906. 

Mr.  5f ORRIS.  It  be^an  January  1,  1906,  the  supply  began;  but  the 
contract,  the  negotiations,  were  substantially  completed  January, 
1905,  and  the  contract  was  signed  March,  1905,  which  would  be  more 
than  three  years  ago. 

Mr.  Sims.  Do  you  know,  or  have  you  information,  as  to  how  late 
the  contracts  by  which  Mr.  Hearst's  papers  are  sold  were  made  with 
the  International  Paper  Company? 

Mr.  NoRRis.  I  have  no  information  absolutely  on  that  subject, 
and  the  most  that  I  can  give  would  be  street  talk! 

The  Chairman.  We  will  be  able  to  get  that  information  if  it  is 
considered  pertinent. 
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Mr.  Sims.  I  did  not  know  but  that  Mr.  Norris  knew. 

Mr.  Norris.  I  meant  that  because  we  are  neighbors,  and  I  have  a 
certain  hesitation  about  discussing  what  is  the  tSk  as  to  the  business 
of  a  neighbor. 

Mr.  Sims.  Anyway,  the  papers  that  we  call  the  Hearst  papers  have 
not  been  active  in  this  demand  which  your  association  is  making? 

Mr.  Norris.  That  is  accurate. 

Mr.  Stafford.  Can  j'ou  state  the  difference  in  price  between 
grades  No.  1  and  No.  2  of  print  paper  used  in  the  West? 

Mr.  Norris.  I  do  not  know  anytning  about  it;  never  dealt  in  P&P^r 
of  that  character,  and  never  practically  knew  anything  of  any  aiffer- 
ences  between  those  qualities.  That  simply  comes  to  me  from  hear- 
ing western  men  talk  of  No.  1  news  print  and  No.  2  news  print.  So  far 
as  we  knew  all  the  mills  in  the  East  aim  to  have  identically  the  same 
kind  of  paper. 

The  Chairman.  Mr.  Norris,  you  are  more  or  less  expert  on  news- 
print paper? 

Mr.  Norris.  No,  sir. 

The  Chairman.  You  are  not,  on  quality? 

Mr.  Norris.  I  am  not  on  quality. 

The  Chairman.  You  may  proceed. 

[Continues  reading:] 

Reading  (Pa.)  Eagle:  I  am  informed  that  the  Oswego  mill  can  not  make  all  the  paper 
they  sell.  They  buy  from  other  mills,  but  the  paper  is  always  shipped  from  the  same 
point. 

Wilkes-Barre  (Pa.)  Times:  We  have  shifted  from  the  Berlin  Mills  Company  to  the 
Great  Northern  Paper  Company,  and  buy  through  Megargee  Brothers,  of  Scranton, 
instead  of  buving  direct,  as  we  formerly  did. 

Columbia  (S.  C.)  The  State:  Usually  from  Carthage,  N.  Y.,  or  Brownsville,  N.  Y. 

Denison  (Tex.)  Herald:  From  Rhinelander,  Wis.,  to  Port  Edwards,  Wis. 

A\Tieeling  (W.  Va.)  Register:  The  supply  now  furnished  us  under  contract  is  not  as 
good  as  contract  calls  for,  and  when  I  complained  the  trust  wrote  they  would  make  no 
concession  and  would  annul  the  contract. 

Salt  Lake  (Utah)  Tribune:  In  1906  from  General  Paper  Company,  Chicago,  to 
Kimberly  &  Clark,  Neenah,  Wis.    Think  they  are  practically  the  same  nouse. 

Mr.  Stafford.  The  Kimberly  &  Clark  Co.  was  one  of  the  adjunct 
conapanies  of  the  General  Paper  Company. 

Mr.  Norris.  And  it  appears  to  be  responsible  for  the  employment 
of  a  man  named  Hurlburt  who  is  manager  of  traffic  and  is  represent- 
ing the  product  of  all  of  the  mills  formerly  members  of  the  General 
Paper  Company.  Upon  that  matter  I  will  give  you  a  publication 
purporting  to  come  from  the  Kimberly  &  Clark  Co.,  stating  that 
this  manager  of  traffic  had  been  employed  by  all  of  those  mills. 

Mr.  Norris  (continuing  reading) : 

Salt  Lake  (Utah)  Deseret  News:  When  General  Paper  Company  quit,  they  trans- 
ferred our  paper  contract  to  Rhinelander  Paper  Company,  who  are  carrying  it  out. 

La  Crosse  (Wis.)  Leader-Press:  We  changed  voluntarily  to  a  new  mill  at  Saitell, 
Wis. 

The  Chairman.  Referring  to  the  General  Paper  Company,  that  was 
the  illegal  combination  that  was  dissolved  by  the  order  of  Judge 
Seaman.  They  had  contracts  when  they  were  dissolved  and  trans- 
ferred them  to  certain  mills? 

Mr.  Norris.  I  understand  that  substantially  this  occurred:  That 
certain  papers  under  the  General  Selling  Agency  were  being  supplied 
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from  mills;  that  the  supplies  from  those  particular  mills  to  those  par- 
ticular papers  were  substantially  continued  to  the  expiration  of  the 
contract,  the  settlements  being  made  with  the  mill  itself  instead  of 
with  the  selling  agency.  That  is  my  general  impression.  It  might 
be  entirely  proper  and  consistent  for  them  to  have  shifted  from  one 
mill  to  another  at  that  time  in  order  to  adjust  conditions  either  for 
the  mills  or  for  the  customers.  I  mean  without  any  intimation  of 
any  impropriety  or  illegality  in  that  transaction.  I  am  reading  this 
merely  as  an  answer 

The  Chairman.  Oh,  I  appreciate  that;  it  is  not  to  your  personal 
knowledge? 

Mr.  NoRRis.  No. 

[Continuing  reading.] 

Riveraide  (Gal.)  Enterprise:  Yes;  until  the  past  year  we  have  bought  Willametla 


paper.    Now  we  can  not  obtain  this  sheet,  but  are  compelled  to  buy  eastern  paper. 
Grand  B«pids  (Mich.)  Evening  Press:  Three  different  mill»— i.  e.,  John  Earn 
Company,  flambeau  Paper  Company,  Combined  Locks  Company. 


The  Chaibman.  There  are  three  bells,  which  means  that  your  self- 
appointed  prophet  in  the  House,  and  special  ally,  has  stopped  the 
hearing,  and  we  are  obliged  to  go  oyer  there  where  everybodjr  on  a 
roll  call  Mrill  vote  one  way,  and  do  it  m  order  to  hasten  this  hearing. 

Mr.  NoBRis.  If  our  professed  friends  in  the  majority  were  to  do 
what  they  avow  themselves  extremely  anxious  to  do,  this  proposition 
would  bave  been  passed  about  four  weeks  ago,  and  there  would  have 
been  no  roll  call  on  this  account. 

The  Chairman.  I  do  not  see  how  you  can  say  that  you  have  any 
professed  friends  in  the  majority  considering  the  abuse  you  have 
given. 

Mr.  NoBBis.  I  have  not  given  any  abuse,  imless  you  are  talking  to 
me  as  a  representative  of  a  number. 

(At  11.35  a.  m.  a  recess  was  taken  to  meet  at  2  o'clock  p.  m.) 

AFTERNOON   SESSION. 

The  committee  reassembled,  pursuant  to  recess,  at  2  o'clock,  p.  m., 
Hon.  James  R.  Mann  (chairman)  presiding. 

The  Chairman.  I  have  caused  to  be  sent  to  all  the  Members  of  the 
House  and  Senate  the  following  letter: 

House  of  Representatives, 
Select  CoMMirrEE  on  Pulp  and  Paper  Investigation, 
Washington,  D.  C,  Apnl  — ,  1908. 
Dear  Sir:  The  Select  Committee  of  the  House  on  Pulp  and  Paper  Investi^tion 
is  holding  daily  sessions  and  carrying  on  its  investigation.    The  Committee  desires  to 
push  its  work  as  rapidly  as  possible,  and  on  the  other  hand  desires  to  afford  opportuiiity 
for  interested  i>eiiBons  to  be  heard.    II  any  of  your  constituents  who  are  users  or  manu- 
facturers of  wood  pulp  or  paper  desire  to  testify  to  pertinent  facts  before  the  committee 
on  the  question  as  to  the  existence  of  a  combination  or  conspiracy  to  increase  the 
price  of  paper,  or  as  to  the  e£fect  of  the  present  tariff  duties  on  the  price  of  paper  and 
the  paper  industry,  or  as  to  other  facts  bearing  upon  the  work  of  the  committee,  the 
committee  will  be  pleased  to  hear  them  at  the  earliest  possible  moment,  having  due 
renrd  to  the  admission  of  testimony  in  proper  order. 

%e  committee  is  now  hearing  newspaper  publishers.  If  you  have  any  such  who 
wish  to  testify,  please  notify  them  at  once. 

Yours,  very  sincerely,  Jambs  R.  Mann,  Chairman, 

42433— No.  3—08 2 
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I  received  a  few  days  ago  from  Mr.  Melville  T.  Stone,  secretaty 
of  The  "Associated  Press,  the  following  letter: 

The  Associated  Press, 
General  Office,  New  York  City,  N,  F.,  April  21,  190S\ 
Hon.  James  K.  Mank, 

House  of  Representatives,  Washington,  D.  C. 
Sir:  I  have  the  honor  to  inform  you  that  at  the  annual  meeting  of  The  Associated 
Press  held  this  day  the  following  address  was  adopted,  and  I  was  directed  to  trans- 
mit the  same  to  you: 

Representatives  of  774  daily  newspapers  gathered  at  the  annual  meeting  of  The 
Associated  Press  respectfully  ask  the  President  and  Congress  to  grant  immediate 
relief  from  the  exactions  of  combinations  of  paper  makers.  In  September,  1907,  and 
a^in  in  November,  1907,  the  attention  of  tne  authorities  was  directed  to  the  exces- 
sive prices  then  demanded  by  the  paper  combination.  Immediately  upon  the 
assemoling  of  Congress  20  or  more  bills  aiming  to  correct  these  conditions  and  to  put 
paper  and  pulp  on  the  free  list  were  introduced  and  referred  to  the  Ways  and  Means 
Committee,  rersistent  efforts  to  obtain  a  hearing  have  been  refused.  Dilatory 
tactics  have  been  employed  to  prolong  present  conditions  and  to  carry  over  to  another 
session  of  Congress  evety  proposition  designed  for  relief.  All  newspapers  here  rep- 
resented protest  against  delay. 

Attention  is  also  directed  to  the  false  reports  of  news  print  paper  prices  which  were 
recently  furnished  to  Congress  by  the  Director  of  the  Census  Bureau.  The  news- 
papers here  represented  use  approximately  80  per  cent  of  the  news  print  paper 
consumed  in  the  United  States.  We  (tenounce  tne  quotations  as  submitted  to  Con- 
fess as  misleading  and  unworthy  of  credence.  The  reiteration  of  the  accuracy  of 
these  figures  of  the  Director  after  tne  eiror  had  been  called  to  public  attention  tends  to 
shake  public  confidence  and  respect  for  statistics  thus  compiled. 
Yours,  truly, 

Melville  E.  Stone, 
Secretary,  The  Associated  Press. 

You  will  remember  that  I  read  into  the  record  the  other  day  a  tele- 
gram that  I  sent  to  Mr.  Stone,  following  the  receipt  of  this  letter  from 
nim.  I  have  now  received  this  additional  letter  from  Mr.  Stone, 
dated  April  27, 1908: 

The  Associated  Press, 

New  York  City,  April  £7,  1908. 
Hon.  James  R.  Mann, 

House  of  Representatives,  Washington,  D.  C. 
Dear  Mr.  Mann  :  I  received  your  teleg^ram  in  due  course.  It  notified  me  to  appear 
as  a  witness  before  your  committee.  L«t  me  B&y  that  mv  action  in  transmittii^  Uie 
resolution  of  the  Associated  Press  was  purely  a  ministerial  one.  and  as  the  secretary  of 
the  association,  and  that  in  transmitting  it  I  did  not  assume  to  know  any  of  the  facts  in 
the  matter  whatever.  I  do  not  own  a  newspaper,  and  I  am  not  buying  white  paper, 
nor  have  I  been  for  some  years.  I  therefore  have  no  information  on  the  subject  that 
would  be  of  special  value  to  your  committee. 
Sincerely,  yours, 

Melville  E.  Stone, 

General  Maiuiger. 

I  have  received  also  the  following  letter,  referred  to  the  committee 
by  Congressman  Enapp,  from  Francis  M.  Hugo,  secretary  of  the 
Kemington-Martin  Company,  paper  manufacturers  at  Watertown, 
N.  Y.,  under  date  of  April  25, 1908: 

Reminoton-Martin  Co., 
Watertown,  N.  Y,  April  U,  1908. 
Hon.  Gha8.  L.  Ekafp, 

Committee  on  Indian  Affairs,  WaMngUm,  D.  C 

Mt  Dear  Mr.  Knafp:  In  reference  to  the  investigation  now  being  conducted  by 

the  Congressional  committee  regarding  the  manufacture  of  paper,  wood  pulp,  etc., 

the  manufacturers  of  these  commoditiee  in  this  district  are  anxious  to  assist  in  any 

way  possible  in  bringing  before  the  committee  the  details  of  their  businefls.    The 
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Remington  group  of  mills,  compriBmg  the  Remington-Martin  Co.,  the  Raymondville 
Paper  Company,  Norwood  Paper  Company,  and  the  Diana  Paper  Company,  manu- 
facture about  200  tons  of  print  paper  per  day,  and  form  the  fourth  lai^;est  concern 
makinff  wood  papers  in  the  United  States. 

We  snail  be  pleased  to  have  the  affairs  of  these  companies  investigated  by  the  com- 
mittee. We  shall  be  ^ad  to  hear  through  you  the  wishes  of  the  committee  in  regard 
to  the  matter. 

Will  you  kindly  let  me  know  along  what  lines  the  investigation  will  be  conducted; 
if  hearings  will  be  held  in  any  other  place  besides  Washington.    I  presume  that  the 
complainant,  the  American  Publishers'  Association,  will  be  called  upon  to  put  in  its 
case  first  and  then  the  manufacturers  will  be  invited  to  testify. 
Yours,  very  truly, 

Francis  M.  Huoo. 

I  thought  it  might  be  desirable  to  put  these  things  into  the  record 
for  convenience  of  reference  hereafter. 
Now  you  may  go  ahead,  Mr.  Norris,  whenever  you  are  ready. 

STATEMENT  OF  MB.  JOHN  N0££I8— Continued. 

Mr.  NoBRis.  In  further  reply  to  the  questions,  "Has  your  supply 
been  shifted  from  one  mill  to  another,  or  from  one  agency  to  anotner  1 
If  so,  from  what  mill  and  agency,  and  to  what  mill  and  agency?" 

The  Chaikman.  This  is  a  continuation  of  the  repUes  of  this  mom- 

ingl 

Mr.  NoRBis.  Yes;  a  continuation  of  the  replies  of  this  morning, 
[Reads:] 

St.  Joseph  (Mo.)  Grazette:  We  could  have  bought  No.  2  from  Little  Falls,  Minn., 
mill,  at  $2.35  at  mill  in  Au^niet,  or  from  Manufacturers'  Paper  Company  at  same  rate, 
latter  to  come  from  Merrill,  Wis. 

Los  Angeles  (Cal.)  Examiner:  As  above  stated,  we  have  been  getting  paper  from 
eastern  mills,  one  being  the  St.  Regis,  at  Carthage,  N.  Y.  Some  paper  has  no  mill 
mark. 

Atlanta  (Ga.)  Georgian  and  News:  Bellows  Falls  shut  down  for  five  months.  Sup- 
ply for  that  time  came  from  Fort  E^dwards  mills. 

Augusta  (Oft-)  Chronicle:  Shipments  made  from  several  mills. 

Evansville  (Ind.)  Courier:  No;  most  of  our  supply  has  come  from  the  West  End 
Mill,  Carthage,  N.  Y.  An  occasional  car  comes  nom  Rhinelander,  Wis.,  although 
our  contract  calls  for  eastern  print. 

Newark  (Ohio)  American  Iribune:  Yes;  from  Weet  End  Paper  Company,  Carthage, 
N.  Y.,  to  Rhinelander  Paper  Company,  of  Wisconsin. 

Lynchburg  (VaJ  News  and  Advance:  We  formerly  purchased  from  Smith,  Dixon 
Co.,  Baltimore.    We  are  now  purchasing  direct  from  International  Paper  Company. 

Joliet  (111.)  Daily  News:  We  have  bought  for  several  years  through  Kobert  Pilcher 
of  this  city.  He  secured  our  present  contract  after  the  old  mill  (Flambeau  Company, 
Wisconsin)  had  turned  us  down. 

Trenton  (N.  J.)  Evening, Times:  Under  Manufacturers'  Paper  Coinpany  contract 
May,  1907,  have  received  paper  from  Raymondville  Paper  Compan>[,  Raymondville, 
N.  Y.  then  West  End  Company,  Cartilage,  then  Remington  Martin,  Norfolk,  then 
Weet  End  Paper  Company,  Carthage. 

Los  Anffeles  (Cal.)  Record:  Yes;  from  Consolidated  W.  P.  <fc  P.  Co.,  Grand  Rapids, 
Wis.,  to  Nekoosa  mill.    All  of  General  Paper  Company. 

Louisville  (Ky.)  Herald:  Yes;  Berlin  people  explain  forced  to  go  to  market  to 
supply  demand. 

Jackson  (Miss.)  DaUy  News:  Yes:  from  Watertown,  N.  Y.,  mill  to  Brownsville 
N.Y.,miU. 

Now,  as  to  the  question  [reads] — 

(n)  In  soliciting  quotations  from  ])aper  agencies  or  mills,  have  you  discovered  that 
there  has  been  an  interchange  of  information  among  them  respecting  prices,  or  have 
they  indicated  that  they  knew  of  quotations  made  to  you  by  other  agencies  or  mills  T 
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} 
ANSWERS  TO  QUESTION   N  1. 

Montgomery  (Ala.)  Advertiser:  No;  but  several  letters  all  indicate  over  half  cent 
advance. 

Hartford  (Conn.)  Courant:  The  quotations  seem  to  be  very  uniform. 

Savannah  (GaO  Press:  All  have  eone  up  suddenly  in  price. 

Boise  (Idaho)  Evening^  Capital  I^^ws:  Coast  mills  are  ^vemed  entirely  by  eastern 
prices;  always  make  their  price  same  as  eastern,  plus  freight. 

Aurora  (111.)  Daily  News:  They  seemed  to  know  positively  that  no  better  prices 
than  theirs  were  to  be  had. 

Chicago  (111.)  Daily  Journal:  In  asking  for  quotations  we  feel  sure  that  every  mill 
quoting  us  knows  the  price  which  we  have  paid  and  which  we  are  now  i>aying  to  the 
Chebovgan  Paper  Company  for  our  supply.  We  have  not  received  uniform  quota- 
tions from  other  agenaes  and  mills,  but  every  quotation  has  been  at  least  $2  a  ton 
above  the  price  we  are  paying. 

Danville  (111^  Commercial  News:  They  seemed  to  know. 

Peoria  (111.)  Herald-Transcript:  Yes. 

Evansville  (Ind.)  Journal  News:  Our  information  is  that  the  dealers  agree  not  to 
interiere  with  the  customers  of  other  dealers,  and  the  mills  protect  them  in  this  agree- 
ment. 

Huntinfi[ton  find.)  Herald:  Agree  on  prices,  apparently. 

Marion  (Ind.)  News-Tribune:  We  have  been  of  the  opinion  that  there  was  an  agxee- 
ment  with  some  one  else,  as  they  were  never  able  to  answer  us  immediately. 

Peru  (Ind.)  Journal:  Yes. 

Portland  (Ind.)  Commercial  Review:  Their  prices  are  all  about  the  same. 

Clinton  (Iowa)  Herald :  Could  discover  no  such  interchange;  however,  they  were  all 
united  in  a  general  advance  in  price.  Mills  short  on  contracts  quoted  slightly  lower 
price  than  imlls  whose  output  was  all  contracted  for. 

Creston  (Iowa)  Advertiser-Gazette:  All  seemed  to  have  some  information. 

Muskogee  (Ind.  T.)  Daily  Phoenix:  Yes. 

Hutchinson  (Kans.)  News:  None,  except  they  are  generally  the  same  price  or  very 
near  to  it. 

Ottawa  (Kans.)  Daily  Republic:  Not  exactly,  but  the  uniformity  of  price  and  the 
fact  that  the  rises  occurred  with  all  the  houses  simultaneously  convinces  me  there  was 
collusion. 

Salina  (Kans.)  Journal:  No;  but  their  prices  all  corroborate.  There  seems  to  be  an 
understanding. 

Wichita  (Kans.)  Daily  Beacon:  Not  for  a  year.    A  vear  and  a  half  ago  I  had  indis- 

gutable  evidence  that  my  business  had  been  parceled  out  to  one  house  and  the  other 
ouses  dared  not  make  a  competitive  price. 

Mr.  Miller.  Who  writes  that? 

Mr.  NoRRis.  The  Wichita  (Kans.)  Daily  Beacon.  [Continues  read- 
ing:] 

Bath  (Me.)  Daily  Times:  Nothing  definite  disclosed  except  letter  which  we  for- 
warded to  Mr.  Seitz  a  few  years  ago  from  G.  H.  Robinson  Co.,  of  Portland. 

Portland  (Me.)  Aigus:  Think  some  understanding  has  been  reached. 

lAnsing  (Mien.)  State  Republican:  No;  but  prices  quoted  by  different  selling 
houses  indicate  concerted  action  on  the  part  of  those  controlling  supplies. 

Menominee  (Mich.)  Herald-Leader:  All  quoted  alike.  Every  evidence  of  watch- 
ing each  other  and  customers'  orders. 

Sault  Ste.  Marie  (Mich.)  News:  Yes. 

St.  Paul  (Minn.)  Dispatch:  Certainly;  every  mill  knows  details  of  supposed  com- 
petitors' contracts. 

Joplin  (Mo.)  News-Herald:  It  has  been  plain  to  us  in  several  instances  that  there 
was  an  understanding  between  selling  aeents  as  to  prices. 

Grand  Island  (Nebr.)  Independent:  rrices  invariably  the  same  excepting  possibly 
one  dealer,  who  is  said  to  "have  the  territory.'* 

Newark  (N.  J.)  Sunday  Call:  I  am  sure  Berlin  Mills  know  what  International  and 
others  are  doing. 

Paterson  (N.  J.)  Guardian:  There  seems  to  be  a  uniform  answer.  Our  product  ie 
sold  up. 

Hudson  (N .  Y.)  Register:  The  quotations  are  always  practically  the  same.  Nothing 
further  noticed. 

New  York  City  (N.  Y.)  Journal  of  Commerce:  The  Manufacturers'  Paper  Company 
were  always  going  to  quote,  but  never  did.  AlwavB  talked  in  same  tone  as  letters 
herewith.    ^ 
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New  York  City  (N.  Y.)  Morning  Telegraph:  Yes. 

Rochester  (N.  Y.)  Herald:  They  all  seem  to  know  what  is  going  on. 

Syracuse  (N.  Y.)  Journal:  Our  mill  uiged  us  to  query  other  xnills  and  then  come 
bacK.    We  aid.    They  seemed  to  know  what  would  happen. 

Syracuse  (N.  Y.)  Poet-Standard:  The  writer  was  absent  from  home  among  the  out- 
side paper  mills  for  a  period  of  one  week,  and  before  reaching  home  he  had  learned 
from  pax)er-mill  men  doins  busineas  in  New  York  that  they  were  already  informed 
of  his  recent  presence  in  Wisconsin  and  in  Canada. 

Syracuse  (N.  Y.)  Herald:  Yes[  each  representative  of  mill  seems  to  be  very  well 
posted  on  the  movements  and  prices  of  otner  manufacturers. 

Charlotte  (N.  C.)  Observer:  See  inclosed  correspondence  with  Berlin  Mills  Com- 
paiay. 

Cleveland  (Ohio)  Press:  We  have  not  solicited  quotations,  but  unsolicited  infor- 
mation indicates  thorough  working  agreements  among  mills  and  agents  as  to  price. 

Findlay  (Ohio)  Republican  and  Jeffersonian  (and  select  list  of  Ohio  daily  news- 
papers): Have  been  unable  to  get  quotations. 

Guthrie  (Okla.)  Leader:  Sure. 

Allentown  (Pa.)  Morning  Call:  No;  our  contract  was  made  so  early  in  spring  that 
we  did  not  get  more  than  the  first  shot  of  the  increase. 

Allentown  (Pa.)  Item:  There  seems  to  be  an  interchange  among  them  of  prices 
quoted.    When  we  asked  for  price  last  week  we  were  told  to  wait  a  week  or  ten  days. 

Bradford  (Pa.)  Evening  Star:  Not  to  our  knowledge;  in  fact,  D.  L.Ward  <&  Co.,  of 
Philadelphia,  have  endeavored  to  get  our  business  away  from  the  Cleveland  people, 
but  they  have  not  quoted  us  as  good  a  price. 

Johnstown  (Pa.)  Democrat:  We  have  gained  the  impression  that  there  is  a  good 
understanding  among  all  the  paper  men.  One  agjiency  told  me  another  would  not 
quote  me  and  I  had  this  statement  confirmed. 

McKeesport  (Pa.)  Daily  News:  It  appears  that  all  are  making  about  the  same 
quotations. 

Wilkes-Barre  (Pa.)  Leader:  They  all  seem  to  know  what  the  other  fellow  is  quoting 
and  laugh  when  you  intimate  a  di£Ferent  figure. 

Wakee-Barre  (Pa.)  Times:  Yes. 

Anderson  (S.  C.)  Daily  Mail):  Prices  are  uniform  with  one  or  two  exceptions. 

Pierre  (S.  Dak.)  Capital-Journal:  Seem  to  know  general  price. 

Sioux  Falls  ^S.  Dak.)  Daily  Press:  Last  year  it  developed  that  an  Omaha  house 
was  not  allowea  to  sell  print  in  this  territory.    Neither  was  a  Chicago  house. 

The  Chairman.  What  territory  is  that? 

Mr.  NoRRis.  Sjoux  Falls,  S.  Dak.     [Continues  reading:] 

Chattanooga  (Tenn.)  News:  Fact  that  we  were  in  market  seemed  to  be  known,  as 
developments  seemed  to  indicate. 

Bristol  rVa.-Tenn.^  Herald-Courier:  All  quotations  seemed  to  be  known  by  all 
agents.  All  Louisville  Paper  Company  quotations  were  lower  than  others,  indicating 
that  the  territory  was  apportioned  and  Louisville  Paper  Company  was  being  pro- 
tected^ 

The  Chaibman.  Will  you  give  us  in  that  connection  any  idea  you 
may  have  about  the  method  of  selling  paper  to  these  papers  that 
answered  this  inquiry  in  reference  to  sales  agents?  It  may  be  that 
you  might  not  know  anything  about  that,  but  if  you  do,  we  would 
be  glad  to  have  it. 

Mr.  NoRRis.  In  a  general  way  I  do;  that  the  larger  contracts  are 
made  by  the  paper  makers  directly  with  the  newspapers.  Smaller 
customers  are  served  through  jobbing  houses  on  a  brokerage  or  com- 
mission basis,  and  it  is  to  those  brokers  that  many  of  these  state- 
ments apply. 

The  Chaibman.  You  speak  there  constantlv  of  their  agents,  refer- 
ring to  the  sales  agents? 

Mr.  NoRRis.  The  International  Paper  Company,  for  instance,  has 
sales  agents  in  charge  of  particular  territory  to  attend  to  all  the  sup- 
plies ofpaper  in  that  district. 

The  Chairman.  Now,  do  they  travel  around  from  one  place  to 
another  and  interview  the  newspaper  publishers?  Is  that  the  method 
they  pursue? 
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Mr.  NoRRis.  I  have  been  doing  all  my  work  in  New  York,  and  of 
my  own  knowledge  I  do  not  mow  that.  My  impression  is  that 
some  of  the  mills,  other  than  the  International,  have  bad  their  travel- 
ling men  visit  regularly  customers  to  arrange  for  the  renewal  of 
contracts,  and  possibly  with  respect  to  matters  of  trade — ^with 
respect  to  matters  of  payment. 

The  Chairman.  This  was  in  my  mind,  Mr.  Norris:  You  do  not 
need  to  explain  it  now,  but  these  answers  seemed  to  indicate  a 
number  of  aifferent  selling  agents  who  had  called  upon  these  different 
publishers  in  a  good  many  cases,  the  publishers  saying  that  these 
agents  all  quoted  the  same  price,  or  about  the  same  price,  for  the 
purpose  of  showing  th&t  there  was  a  combination  controlling  the 
price.  What  is  the  object  of  four  or  five  or  half  a  dozen  different 
selling  agents  going  to  a  to>%Ti  to  see  a  newspaper  publisher  when  it  is 
settled  in  advance  that  only  one  of  them  can  mane  the  sale  to  him, 
and  that  the  price  is  fixed? 

Mr.  Norris.  It  does  not  say  that  these  men  have  come  to  them. 
Thev  have  written  to  these  various  jobbing  houses  in  their  territoir. 

The  Chairman.  You  do  not  need  to  answer  that.  It  may  have 
been  altogether  by  correspondence  ?  You  can  answ^er  as  to  that  w^hen 
you  get  ready. 

Mr.  Norrm.  I  suppose  the  greater  part  of  it  was  by  correspondence, 
because  the  trend  of  these  answers  was  that  they  were  no  longer  con- 
sulted, and  that  the  quotations  were  made  only  by  one  house,  and 
that  the  visits  which  formerly  had  been  frequent  had  stopped ;  that 
they  had  no  visits  from  paper  selling  agencies  for  a  period  oef ore  this 
meeting  and  before  these  inquiries  had  been  made.  I  recall  that  the 
Chicago  Daily  Journal  referred  specially  to  that  in  one  of  its  answers. 
[Contmues  reading:] 

La  Croflse  (Wis.)  Leader-Press:  All  quotatioiiB  this  year  were  uniform  with  one 
exception,  which,  was  withdrawn  before  we  had  decided  what  to  do  about  it. 

Redlands  (Cal.)  Review:  It  has  been  perfectly  apparent  that  agents  on  this  coast 
act  in  coUusion. 

Riverside  (Gal.)  Enterprise:  There  is  every  indication  of  a  combination  and  we  do 
not  obtain  from  one  house  a  figure  which  is  materially  different  from  thoae  of  another. 

Meriden  (Conn.)  Morning  I^cord:  Fact  that  other  mills  or  agencies  we  have  asked 
figures  from  all  quote  same  as  Finch,  Pruyn  <&  Co.,  of  whom  we  are  now  buying,  would 
indicate  that  something  was  up. 

San  Antonio  (Tex.)  Light:  No;  except  by  delay  in  quotation  or  in  not  making 
quotation. 

Bakersfield  (CalO  Califomian:  Yes. 

Stockton  (Cal.)  Daily  Record:  They  all  seem  to  know  that  they  get  uniform  prices 
at  the  mills.  Their  quotations  to  us  are  infinitesimall^  close.  The  agents  seem  to 
have  ag^ments  in  San  Francisco,  and  there  is  some  division  of  territory  sometimea 

Norwich  (Conn.^  Bulletin:  They  seem  to  know  each  others'  prices. 

Springfield  (111.)  News:  Yes;  in  one  case  we  were  informed  tnat  we  had  contracted 
with  the  Graham  Company  when  we  had  not.  Graham  contract  turned  down  at  last 
moment,  so  infonnation  went  out  that  we  had  contracted.    We  have  this  letter. 

Evansville  Qnd.^  Courier:  Yes;  appearances  indicate  that  quotations  are  made 
by  various  jobbing  nouses  only  after  an  agreement  between  the  agencies. 

Princeton  (Ind.}  Clarion-News:  All  quotations  the  same. 

Minneapolis  (Mmn.)  Jpumal:  Only  the  fact  the  Northwest  Paper  Company,  with 
whom  we  have  made  a  contract  ever  suice  they  started,  refused  to  give  us  any  quota- 
tions last  summer. 

Sedalia  (Mo.)  Democrat-Sentinel:  None,  except  possibly  the  fact  that  those  who 
quote  us  prices  auote  the  same  prices. 

Albany  (N.  i.)  Argus:  Yes;  from  correspondence  received  the  indications  were 
that  they  desired  to  apportion  out  the  customers. 

Salem  (Oreg.)  Capital  Journal:  Interchange  of  information  evident. 
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Lynchbuig  (Va.)  News  and  Advance:  Before  cloeingour  last  contract  we  believed 
there  was  an  understanding  between  different  mills.  We  had  difficulty  in  obtaining 
quotations  and  there  was  only  a  small  difference  in  price. 

Seattle  (Wash.)  Times:  Buy  Canadian  paper  through  Carpenter  Paper  Company 
oniv.    Had  no  dealings  with  any  other  agency. 

Trenton  (N.  J.)  Evening  Times:  Indicated  unity  of  action,  advised  that  "we  can 
not  add  to  our  tonnage,"  "make  best  terms  possible  with  present  mill/'  etc. 

Sacramento  (Cal.)  Union:  Yes. 

Louisville  (Ky.)  Herald:  It  would  appear  so.  The  New  York  selling  agents  keep 
remarkably  well  informed.^ 

Mr.  Stafford.  Can  vou  advise  the  committee  right  there  whether 
the  manufacturers — whether  you  claim  the  mamuacturers — appor- 
tion any  part  of  the  territory  to  the  respective  manufacturers  through- 
out the  country  1 

Mr.  NoBBis.  Our  contention  is  that  customers  have  been  appor- 
tioned to  particular  mills.  How  that  was  arranged  through  brokerage 
houses' we  do  not  pretend  to  know,  but  the  assumption  is  that  the  cus- 
tomers drawing  from  a  particular  mill  at  the  inception  of  this  arrange- 
ment continuea  with  that  mill,  with  very  few  exceptions,  and  that  uie 
mode  of  distribution  through  jobbing  houses  was  contmued  as  it  was 
prior  to  the  inception  of  this  arraiigement,  with  the  few  changes  that 
appeared  in  the  answers  to  questions  read  this  morning. 

Mr.  Stafford.  Do  you  furnish  any  specific  testimonv  bearing  that 
out,  with  respect  to  tne  practice  you  have  just  referred,  to? 

Mr.  NoRRis.  I  think  you  will  nnd  that  the  apportionment  of  cus- 
tomers to  particular  mifls 

Mr.  Stafford.  Or  the  policy  you  have  just  referred  to,  of  the  pur- 
chasers of  print  paper  being  limited  to  certain  manufacturers? 

Mr.  NoRRis.  1  had  an  experience  of  my  own  in  that  matter  three 
years  ago  with  respect  to  the  Philadelphia  Ledger,  where  the  Phila- 
delphia Ledger,  wnen  bought  by  Ochs,  was  buying  paper  from  the 
International  Paper  Company.  This,  of  course,  is  a  matter  of  three  or 
four  years  ago,  but  it  merely  illustrates  the  answer  to  your  question. 
Mr.  Ochs  hsS  previously  bought  the  Philadelphia  Times,  which  was 
buying  its  paper  from  the  Great  Northern  Paper  Company.  When 
the  two  properties  were  consolidated  the  two  suppUes  were  continued 
substantially  on  the  basis  of  the  original  arrangements,  and  when  we 
tried  to  get  quotations  from  either  of  them  for  more  than  the  quantity 
which  had  been  given,  we  could  not  do  it. 

Mr.  Stafford.  That  is  a  specific  instance.  Do  you  know  whether 
that  practice  has  been  general  or  not,  or  have  you  any  testimony  that 
you  will  present  to  the  committee  in  support  of  that? 

Mr.  NoRRis.  My  impression  is  that  it  nas  been  almost  uniform,  and 
this  would  indicate  that  they  could  not  get  it  from  any  other  company. 
There  are  three  or  four  cases  where  specific  evidence  is  given  on  that. 
One  case  I  had  in  mind  was  that  of  W.  H.  Parsons  &  Co.,  where  one 
newspaper  was  advised  that  it  could  only  buy  from  that  mill  and  only 
through  one  agent  of  that  mill.     [Continues  reading :j 

OwenBboro  (Ky.)  Inquirer:  Each  one  seems  to  know  what  every  other  seuer  does, 
and  what  every  paper  has  done. 

Burlington  rVt.)  Press:  Not  this  year.  They  have  divided  the  field,  and  have  to 
buy  of  one  mill  or  go  without. 

Montgomery  (Ala.)  Advertiser:  No;  but  several  letters  all  indicate  over  half  ceat 
advance. 

Peoria  (111.)  Journal:  I  think  there  was  an  interchange  of  information  among  the 
Chicago  paper  houses. 

Jackson  ^lifls.)  Daily  News:  Yes. 
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Now,  as  to  the  question,  ''Has  anyone  connected  with  the  paper 
manufacturing  told  you  that  the  mills  had  desired  to  ask  a  uniform 
price  or  had  adopted  an  agreed  scale?  If  so,  give  names  and  dates. 
What  reasons  were  given  for  advancing  prices?'' 

The  Chairman.  Read  that  over  agam,  please. 

Mr.  NoRRis  (reads) : 

(o)  Has  anyone  connected  with  the  paper  nianu&.ctiiring  told  you  that  the  milla 
had  desired  to  ask  a  uniform  price  or  had  adopted  an  agireed  scale?  If  so,  give  names 
and  'dates.    Wliat  reasons  were  given  for  advancing  prices? 

AN8WBBS  TO  QUESTION   O   1. 

Montgomery  (Ala.)  Advertiser:  No;  and  Mr.  Payne  told  me  that  after  International 
stockholders'  meeting  in  October  they  would  doubtless  fix  their  prices  for  next  year, 
which  would  influence  other  concem& 

The  annual  meeting  of  the  International  Paper  Company  occurs,  I 
think,  in  October,  at  Corinth,  N.  Y.     [Continues  reading:] 

Joliet  (111.)  Herald:  Members  of  the  Illinois  Daily  Press  Association,  as  noted 
above.    Ask  E.  E.  Bartlett,  Rockford,  111.,  the  president. 

Clinton  (Iowa)  Herald:  A  paper  salesman  intimated  that  an  agreement  was  in 
force,  or  soon  to  be  in  force,  raising  the  price  of  paper,  June  or  July.  With  St.  Louis 
Paper  Company. 

New  York  City  (N.  Y.)  Morning  Telegraph:  No;  in  visiting  manufacturers  and 
agents  my  representative  assumed  that  a  comoine  existed,  and  was  not  controverted. 

Rochester  (N.  Y.)  Evening  Times:  Mr.  Mix,  of  St.  Regis,  said  price  quoted  was 
the  best  I  could  get  from  any  mill. 

Johnstown  (Pa.)  Tribune:  As  above.  Information  from  J.  C.  Deery,  representing 
Place  &  Co. 

Johnstown  (Pa.)  Democrat:  Yes;  Mr.  Deery,  representing  Place,  declared  unilonn 
prices  had  been  established  as  result  of  increased  cost  of  manufacture. 

Wilkes-Barre  (Pa.)  Times:  No  one  directly  stated  here  there  has  been  understanding 
as  to  price;  different  paper  men  with  whom  I  conferred  personally  made  clear  to 
my  mmd  that  such  is  the  case.  Do  not  recall  names;  they  were  mostly  the  salesmen 
or  the  agents  of  the  Berlin  Mills  Company. 

Anderson  (S.  C.)  Daily  Mail:  Richmond  Paper  Manufacturing  Company  told  us  on 
the  9th  that  prices  had  been  fixed  for  another  year,  and  there  woula  be  no  further 
change. 

Wheeling  (W.  Va.)  News:  Was  told  so  in  New  York  by  J.  C.  Deery,  who  is  con- 
nected with  T.  W.  Filch  &  Co. 

Chico  (Cal.)  Record :  Dealers  or  jobbers  declare  their  prices  are  governed  by  uniform 
raise  by  mills. 

Wallace  (Idaho)  Press:  Yes.  Finn  mentioned  above  intimated  that  Pacific  Paper 
Company,  of  Portland,  Oreg.,  had  violated  agreement  in  quoting  rate  six  months  in 
advance. 

St.  Joseph  CSlo.)  Gazette:  No;  but  they  were  certainly  uniform  in  August. 

Taunton  (Mass.)  Gazette:  Agent  of  International  practically  said  uniform  price  had 
been  agreed.     Advance  in  cost  of  production. 

Stockton  (Cal.)  Daily  Record:  No;  but  quotations  seem  to  verify  that.  Reasons  for 
advance  in  price  given  are  increased  cost  of  labor  and  material. 

Evansville  (Ind.)  Courier:  Yes;  the  representative  of  Graham  Paper  Company  told 
the  writer  October  12  that  when  one  mill  advises  his  company  of  a  diange  in  pnce  on 
print  similar  advice  will  be  received  within  twenty-four  hours  or  less  from  four  or  five 
other  mills. 

Albany  (N.  Y.)  Argus:  Yes;  the  International  representative.  From  a  conversation 
with  him  October  25  the  inference  was  that  a  price  had  been  apreed  on. 

Burlington  (Vt.)  Free  Press:  H.  A.  Sawyer  &  Co..  Rutland,  \t.,  repjorted  that  there 
is  an  agreement  on  $2.60  net.     Nothing  in  writing,  but  a  strong  combination. 

Mont(?omery  (Ala.)  Advertiser:  No.  Mr.  Payne  told  me  that  after  International 
Stockholders'  meeting  in  October  they  would  doubtless  fix  their  prices  for  next  year, 
which  would  influence  other  concerns. 

The  next  is.     [Reads:] 

^Any  other  information  that  you  may  regard  as  helpful  in  equipping  the  committee 
for  the  common  cause  will  be  appreciated. 
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MISCELLANEOUS  INFORM ATIOX. 

Montgomery  (Ala.)  Advertiser:  My  present  price  is  $2.20  delivered;  freight  rate 
41  cents.  ' 

Denver  (Col.)  News-Times  Publishing  Company:  We  would  say  that  we  anticipate 
no  difficulty  in  pledging  at  least  one  of  our  Senators  and  a  majonty  of  our  Represen- 
tatives  in  favor  of  action  looking  to  the  repeal  of  the  tariff  on  paper,  pulo,  ana  wood, 
but  our  inquiries  among  and  talks  with  a  considerable  number  of  people  interested 
in  the  paper  business  lead  us  to  believe  that  a  movement  is  on  foot,  if  not  actually 
accomplisned  already  to  bring  about  an  understanding  between  American  manu- 
hKTturers  and  Canadian  manufacturers  of  paper  b}r  which  a  repeal  of  such  tariff  duties 
would  have  little,  if  any,  appreciable  effect  on  prices  in  this  country. 

Mr.  Stafford.  Who  is  that  from? 

Mr.  NoRRis.  The  Denver  (Col.)  News-Times  Publishing  Company. 
[Continues  reading:] 

Hartford  (Conn.)  Globe:  Gentlemen,  replying  to  your  circular  letter,  we  would  say 
that  our  experience  with  the  paper  people  is  somewhat  peculiar  and  the  inclosed  sheet 
hardly  does  it  justice  if  the  questions  are  answered  literally. 

We  had  a  contract  with  the  Pejepscot  Pai>er  Company,  of  Brunswick,  Me.,  an 
alibied  independent  mill  combination  consisting  as  near  as  we  can  learn  of  W.  H. 
Parsons  &  Co.,  the  Lisbon  Falls  Pulp  and  Paper  Company,  and  the  Pejepscot  Paper 
Company,  and  we  think  a  mill  owned  by  some  one  by  tne  name  of  Watrous.  Our 
contract  was  made  in  December,  1905,  for  90  tons  per  year  for  two  years,  with  a  10  per 
cent  leeway,  up  or  down,  at  $1.90  per  hundred  delivered  in  Hartford. 

On  the  limitation  of  time  this  contract  would  have  expired  the  last  of  this  cominff 
December.  In  August  we  wrote  the  mill  asking  about  a  renewal,  when  they  advisea 
us  that  we  had  already  received  180  tons,  and  tnerefore  had  but  18  tons  coming  to  us, 
and  we  would  have  to  enter  into  a  new  contract  immediately  on  Uie  basis  of  12.40 
f.  o.  b.  Brunswick,  Me.,  which  was  equivalent  to  $2.57  f.  o.  b.  Hartford,  or  an 
increase  of  67  cents  "per  hundred. 

We  never  paid  the  slightest  attention  to  their  letter,  but  have  since  made  a  contract 
with  the  St.  Geor^  Pulp  and  Paper  Company,  of  Norwalk,  Conn.,  at  $2.40  f.  o.  b. 
Hartford.  The  Pejepscot  Paper  Company  nave  pounded  pretty  hard  letters  and  have 
appeared  rather  anxious  to  land  contract,  but  have  shown  no  indication  of  a  willing- 
ness to  break  the  price,  and  on  October  11  they  finally  withdrew  the  price. 

Before  our  contract  expired  with  Pejepscot — that  is  to  say,  last  winter  and  spring — 
we  were  closely  solicited  by  the  Manufacturers  Paper  Company,  of  32  Park  Row,  but 
when  we  advised  them  in  August  that  we  would  talk  with  them  they  declined  to 
quote  prices. 

New  London  (Conn.)  Daily  Globe:  The  paper  that  we  used  during  1906  and  up  to 
the  summer  of  1907  was  purchased  direct  from  the  Norwood  Paper  Company,  of  Nor- 
wood, N.  Y.,  at  2  cents  f.  o.  b.  New  London,  in  carload  lots. 

September  last  we  sought  to  place  another  order  for  a  carload  with  the  same  com- 
pany, and  was  informed  tnat  the  price  of  paper  having  advanced,  they  would  quote  us 
a  pnce  of  $2.60. 

We  had  just  been  visited  by  the  representative  of  an  eastern  paper  house,  and  he 
quoted  a  price  of  $2.55,  with  a  slight  discount  for  quick  payment. 

Boise  (Idaho^  Statesman:  The  rate  from  Wisconsin  to  western  coast  is  75  cents;  the 
coast  mills  ada  that  amount  to  minimum  price,  although  in  region  of  lowest  price 
timber  in  the  world. 

The  Chairman.  AVhat  is  this? 

Mr.  NoBBis.  The  Boise  (Idaho)_^Statesinan.     [Repeats,  reading:] 

The  rate  from  Wisconsin  to  western  coast  is  75  cents;  the  coast  mills  add  that  amount 
to  minimum  price,  although  in  region  of  lowest  priced  timber  in  the  world. 

The  Chairman.  They  are  not  on  the  western  coast. 

Mr.  NoRRis.  No;  but  they  all  talk  in  Idaho  as  if  they  had  a  through 
rate,  the  same  as  though  they  were  on  the  coast. 

Mr.  Sims.  Don't  they  pay  the  through  rate  plus  the  distance  from 
the  coast  back? 

Mr.  NoRRis.  That  is  possible.     It  has  been  done. 

The  Chairman.  That  is  not  the  case  in  Idaho.  You  have  not 
finished  that? 
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Mr.  NoBBis.  I  have  finished  the  Boise,  Idaho,  item,  but  I  have  not 
finished  this  budget. 

The  Chairman.  Will  you  repeat  the  Boise,  Idaho,  in  full  again t 
Mr.  NoRRis  [repeats,  reading]: 

The  rate  from  Wisconfiin  to  western  coast  is  75  cents  j  the  coast  mills  add  that  amoQiit 
to  minimum  cost,  although  in  region  of  lowest  priced  timber  in  the  world. 

The  Chairman.  Where  is  this? 

Mr.  NoRRis.  It  means  the  Pacific  coast.  It  means  Washington 
and  Oregon  and  California. 

The  Chairman.  Do  you  know  whether  that  is  good  timber  out 
there  for  paper  making? 

Mr.  NoRRis.  I  know  absolutely  nothing  about  it. 

Mr.  Sims.  They  added  the  full  freight  from  Wisconsin  to  the  coast. 
Don't  they  have  to  pay  the  freight  back  from  the  coast  to  the 
consumer? 

Mr.  NoRRis.  I  do  not  know  anything  about  it  except  this  state- 
ment, that  75  cents  was  added  to  the  minimum  price. 

Mr.  Stafford.  What  is  the  minimum  price  referred  to  ? 

Mr.  NoRRis.  It  is  about  their  price  f.  o.  b.  at  the  mills  in  Wiscon- 
sin— that  is,  the  price  at  the  mill  plus  the  freight  rate  to  the  Pacific 
coast? 

Mr.  Sims.  And  then  the  consumer  would  have  to  pay  from  the 
Pacific  coast  back  to  the  place  of  consumption? 

Mr.  NoRRis.  I  judge  from  this  that  he  would  have  to  pay  as  if  he 
were  on  the  Pacific  coast  instead  of  in  Idaho. 

The  Chairman.  On  the  contrary,  the  freight  rate  to  Idaho  is  higher 
than  it  is  to  the  Pacific  coast? 

Mr.  NoRRis.  It  is  higher. 

The  Chairman.  Yes.  That  is  probably  what  he  had  reference  to. 
The  increase  of  the  cost  referred  to  there  is  the  increased  cost  of  4iie 
freight  rate.  I  suppose  the  paper  people  have  enough  sins  to  answer 
for  without  answering  for  the  sins  of  tne  railroads. 

Mr.  NoRRis.  In  other  words,  they  buy  at  f.  o,  b.  mill,  and  any  other 
variation  of  price  is  due  to  the  railroad  manipulation  of  rates. 

The  Chairman.  It  might  not  always  be;  but  in  that  case  it  would 
be  affected  by  that. 

Mr.  Miller.  The  through  rate  is  to  the  Pacific  coast,  and  then  the 
local  freight  rate  from  the  coast  back  to  Idaho. 

Mr.  Stafford.  That  only  goes  to  the  extent  of  suggesting,  if  not 
proving,  that  the  local  mills  on  the  Pacific  coast  have  not  a  sufficient 
output  to  meet  the  local  demands  and  have  to  get  their  supply  from 
the  interior,  and  naturally  the  freight  rate  is  more  or  less  in  the  nature 
of  a  tariff  to  that  extent,  enabling  the  Pacific  coast  producers  to 
charge  the  minimum  rate  in  Wisconsin  plus  the  railway  tariff  rate. 

Mr.  NoRRis.  I  have  some  letters  here  from  the  Pacific  coast  papers 
which  I  will  try  to  dig  out  and  show  to  the  committee,  showing  the 
treatment  of  the  Pacific  coast  papers  by  the  Pacific  coast  mills. 

The  Chairman.  Yet  you  sa}^  we  are  short  of  water  power  in  the 
coimtry.  The  other  day  we  passed  through  the  House  and  through 
the  Senate  a  bill  creating  an  unmense  water  power  on  the  Snake  River, 
out  in  Washington,  wnich  the  President  nas  announced  to  us  he 
would  veto.  Why  don't  you  go  up  and  see  the  President  and  get  him 
to  Ifet  you  establish  a  great  water  power  out  there  and  use  up  that 
enormous  force  you  speak  of  and  make  print  paper  cheap? 
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Mr.  NoRRis.  Mr.  Chairman,  if  you  knew  how  your  talk  is  music  to 
me,  you  would  appreciate  some  of  the  things  you  are  saying.  I  am 
interested  in  developing  a  nimiber  of  water^eds  for  the  express 
purpose  of  stopping  floods  and  equalizing  river  flow  and  developing 
potentialities  that  are  now  going  to  waste.  I  have  my  personal  for- 
tunes staked  in  those  ventures. 

The  Chairman.  We  are  told  now  by  Mr.  GiflFord  Pinchot,  who  in 
this  matter  speaks  through  the  voice  and  tongue  of  the  President  of 
the  United  States,  that  there  can  be  no  development  of  water  power 
in  the  country  for  some  time  to  come. 

Mr.  NoRRis.  Well,  I  do  not  kilow  what  the  purpose  of  the  Inland 
Waterways  Commission  is  except  for  the  creation  of  water-power 
development  and  the  equaUzation  of  river  flow. 

The  Chairman.  If  you  do  not  know  what  the  purpose  of  the  Inland 
Waterways  Commission  is,  I  can  tell  you  that  the  primary  puipose 
of  the  one  that  is  most  active  in  connection  with  it  is  to  draw  salary. 

Mr.  NoRRiS;  I  do  not  know  who  that  is. 

The  Chairman.  It  is  not  the  chairman. 

Mr.  Sims.  It  strikes  me  that  that  answer  as  to  Boise,  Idaho,  means 
to  say  that  the  price  of  paper  is  the  price  in  Wisconsin,  plus  the  freight 
to  the  coast — that  is,  the  price  of  paper,  and  then  the  freight  from 
there  to  the  place  of  dehvery  necessanly  must  be  added  to  the  total 
cost  of  those  supplies. 

Mr.  NoRRis.  rrobably  this  line  of  information  explains  that  report 
of  $87  per  ton  cost  of  paper  which  one  of  the  publications  reported 
here  the  other  day. 

Mr.  Stafford.  Is  that  the  instance  in  which  you  stated  that  there 
was  an  increase  of  50  pef  cent  in  price? 

Mr.  NoRRis.  No.  1  simply  c[uoted  what  some  paper  had  said. 
Thev  did  not  indicate  what  their  price  had  been  or  was.  [Continues 
reading:] 

Chic^i^  (111.)  Daily  Journal:  I  would  suggest  that  you  take  this  matter  up  with  the 
Bloomington  Pantagraph,  as  they  have  recently  had  the  price  of  their  paper  increased 
$11.80  per  ton.  I  am  sure  that  Mr.  Marquid,  the  manager  of  the  paper,  will  do  valua^ 
hie  work  with  the  Congressmen  in  the  centrsd  part  of  the  State.  We  are  still  working 
with  the  Representatives  from  Illinois.  The  members  of  the  Ways  and  Means  Com- 
mittee, however,  are.  in  our  opinion,  the  principal  ones  to  be  labored  with. 

There  is  a  mass  of  information  in  these  reports  about  Congressmen. 
The  answers  to  our  first  question  I  have  not  incorporated  or  codified 
in  this  report. 

The  Chairman.  If  you  should  show,  as  a  matter  of  codification, 
that  every  Member  of  Congress  had  answered  affirmatively  or  nega- 
tively certain  propositions  to  some  constituents  of  his  district,  as  his 
constitutents,  I  do  not  think  it  would  have  any  weight  with  anybody 
who  knew  about  the  game. 

Mr.  NoRRis.  That  is  very  interesting  and  informing  to  those  who 
have  not  been  in  Washington. 

The  Chairmax.  Oh,  no;  it  is  just  the  same  as  newspaper  men, 
although  they  may  not  have  been  in  Washington. 

Mr.  NoRRis.  You  mean  it  can  be  denied  the  next  day.  The  Con- 
gressman can  deny  it  if  he  can  catch  the  Speaker's  eye.  Some  of 
them  never  do.     [Continues  reading:] 

Taunton  CMass.)  Herald-News:  We  have  dealt  with  Riegel  &  Co.  for  a  term  of  years. 
They  furnish  ua  w^th  one  grade  of  paper  from  W.  H.  Parson's  Pejepscot  Mills  at  Pejep- 
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0cot,  Me.  We  have  uaed  tlii8pai>er  ten  years.  They  are  not  in  the  trust.  Mr.  A.  B. 
Shenill,  treasurer,  told  the  wnter  that  no  other  mill  would  supply  us  even  though  they 
should  quote  us  prices;  that  there  was  an  agreement  between  manufacturers  and  that 
anyone  else  who  undertook  to  place  an  order  with  W.  H.  Parsons  for  us  for  paper  from 
that  mill  would  be  refused,  as  we  were  recognized  as  his  customers. 

This  is  the  case  I  referred  to  ajlittle  while  ago.     Continues  reading :] 

St.  Paul  (Minn.)  Dispatch:  Some  western  mills  are  figurinfi;  on  combining  on  a  sell- 
ing agency.    The  outside  mills  will  sta^  out,  but  will  follow  the  new  prices. 

Omaha  (Nebr.)  World -Herald:  1  thmk  Canadian  mills  compete  to  some  extent  in 
this  field,  but  charge  higher  prices  for  paper  going  into  field  of  International — 

there  being  a  more  or  less  recogni^d  line  of  demarcation  between 
the  eastern  territory  and  the  western  territory.    [Continues  reading:] 

Syracuse  (N.  Y.)  Post-Standard:  There  is  in  my  miad  no  question  whatever  that  the 
paper-mill  men  are  working  closely  in  unison,  and  that  they  are  mutually  pretty  accu- 
rately informed  as  to  what  the  newspaper  publisheFs  who  must  buy  their  paper  are 
doinff.  But  also  there  is  no  longer  any  question  that  the  immediate  available  pulp- 
wooa  supply  in  this  country  and  even  m  Canada  is  rather  alarmingly  short,  and  'were 
there  wood  enough  there  are  not  pulp  mills  enough,  were  all  of  them  running  all  the 
time,  to  supply  ground  wood  up  to  the  present  capacity  of  the  paper-making  machines 
of  this  country  and  Canada. 

Findlay  (Ohio)  Republican  and  Jeffersonian  (and  select  list  of  Ohio  daily  news- 
papers): We  contracted  last  year  for  our  1907  supply,  so  that  the  price  has  not  been 
raised  on  us  during  the  year. 

Allentown  (Pa.)  Morning  Call:  We  buy  from  the  New  York  and  Pennsylvania 
Company. 

Johnstown  (Pa.)  Tribune:  Following  have  refused  to  make  quotations,  giving 
reason  that  their  output  is  under  contract:  Great  Northern  Paper  Company,  Finch, 
Pruyn  &  Company,  Berlin  Mills  Company. 

Johnstown  (Pa.)  Democrat:  I  have  what  I  consider  absolutely  reliable  testimony 
to  the  fact  that  a  hard  and  fast  combination  among  the  paper  manufacturers  exists. 
Let  me  quote  from  a  letter  which  has  just  reached  me:  ' '  The  International  Paper  Com- 
pany are  not  handling  outside  paper  as  they  did  a  few  ^rears  ago,  for  the  outside  mills 
nave  combined  on  a  selling  agency  and  are  handling  their  paper  independently.  One 
or  two  mills  are  still  outside  of  this  combination,  but  are  working  in  unison  and  have 
established  a  basis  of  price:  For  large  newspapers  consuming  over  1,000  tons  a  year, 
$2.50  net  thirty  days,  f.  o.  b.;  less  than  1,000  tons  and  over  S>0  tons.  S2.55*  less  than 
500  tons  and  over  250  tons,  $2.60;  less  tlian  250  tons,  $2.65." 

The  Chairman.  Read  that  over  again. 
Mr.  NoRRis  [repeats,  reading]: 

1  have  what  I  consider  absolutely  reliable  testimony  to  the  fact  that  a  hard  and  fast 
combination  among  the  paper  manufacturers  exists.  Let  me  quote  from  a  letter 
which  has  just  reached  me:  "The  International  Paper  ( ompany  are  not  handling 
outside  paper  as  they  did  a  few  vears  ago,  for  the  outsiae  mills  have'combined  on  a  sell- 
ing agency  and  are  handling  tfieir  paper  independently.  One  or  two  mills  are  atill 
outsiae  of  this  combination,  but  are  working  in  unison  and  have  established  a  basis  of 
price:  For  large  newspapers  consuming  over  1,000  tons  a  year,  $2.50  net  thirty  days, 
I.  o.  b.;  less  than  1,000  tons  and  over  500  tons,  $2.55;  less  than  500  tons  and  over  250 
tons,  $2.60;  less  than  250  tons,  $2.65.** 

In  the  same  letter  it  is  said:  '*1  must  take  exception  to  your  statement  that  there 
was  a  possibility  of  your  closing  a  contract  at  $2.35  or  $2.40  within  the  last  three  montha, 
as  the  situation  has  been  absolutely  controlled  long  before  that."  Here  is  another 
quotation:  "Now,  as  the  International  is  not  selling  anything  but  it«  own  product,  it 
claims  to  be  short  of  paper  and  is  only  accepting  large  orders,  not  less  than  1,000  tons 
per  annum.  Seeing  the  condition  of  affairs,  1  have  jumped  in  and  made  a  connec- 
tion with  an  owner  of  four  mills,  in  no  way  connected  with  any  combination;  in  other 
words,  he  sells  his  paper  through  a  dealer  in  Boston,  one  in  New  York,  and  myaolf. 
I  have  ample  tonnage  secured  and  in  fact  am  in  position  to  do  considerably  more 
business  and  get  considerably  more  paper  than  1  could  through  the  International. 
I  am  forced,  however,  to  conform  to  prices.** 

James  C.  Deery,  representing  J.  \\  .  Place  &  Co.,  67  Wall  street,  New  York,  called 
on  me  last  week.     He  practically  made  no  concealment  of  the  fact  that  there  is  a 
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hard  and  last  combination  among  the  manufacturers.  He  told  me  it  would  be  useless 
for  me  to  undertake  to  do  business  with  the  International  from  whom  I  am  now  get- 
ting my  supply  of  paper.  How  he  knew  what  the  International  would  do  he  did  not 
explain.  I  did  not  tell  him  more  than  that  I  had  not  gone  to  the  International  direct. 
I  remarked  that  we  expected  to  do  business  through  the  same  channels  as  we  had 
been  for  a  number  of  years.  He  then  said  that  the  International  would  not  accept 
my  buflinesB,  and  that  the  man  from  whom  I  have  been  buying  was  out  of  it.  If  I 
bought  paper  I  would  be  obliged  to  look  elsewhere  for  it.  He  quoted  a  price  which 
he  would  not  guarantee  to  last  verv  1od£.  He  told  me  I  would  make  a  mistake  if  I 
undertook  to  buy  on  the  market  as  the  muls  had  things  better  in  hand  than  ever  before, 
and  that  there  would  be  no  slump  in  the  market  as  tnere  was  some  years  ago. 

Pottsville  (Pa.)  Daily  Republican:  We  have  had  quotations  recently  from  the 
Antietam  people  of  Hagerstown,  Md.,  at  exactly  the  same  price,  |2.65,  quoted  us 
elsewhere,  showing  collusion. 

Riverside  (Cal.)  Enterprise:  As  I  have  leisure,  I  will  attempt  to  furnish  you  with 
copies  of  correspondence  oearing  upon  the  matter  which  you  have  in  hand. 

San  Antonio  (Tex.)  Light:  Our  old  contract  at  |1.90  completed  this  month.  Made 
new  contract  in  August,  one  year,  18  cars  to  20  cars,  to  be  used  in  twelve  months  from 
November  1,  1907,  at  |2.27^at  Maine  mills. 

Seattle  (Wash.)  Times:  We  are  usine  10,000,000  pounds  of  white  paper  this  calendar 
year,  of  ,which  Willamette  mills  fximish  7,200,000  pounds  and  Canadian  mills  balance. 

Montgomery  (Ala.)  Advertiser:  My  present  price  is|2.20  delivered;  freight  rate, 
41  cents. 

Mr.  Sois.  Mr.  Norris,  before  you  berin  on  some  other  line,  I  wish 
to  ask  if  you  know  L.  G.  Fisher,  president. 

The  Chairman.  Of  Chicago? 

Mr.  Sims.  I  will  ask  you,  Mr.  Norris,  to  look  at  that  article  and  see 
if  you  know  that  man  who9e  name  is  signed  there  [submitting  clipping 
from  the  Paper  Trade  Journal]? 

Mr.  Norris.  I  do  not. 

The  Chairman.  L.  G.  Fisher,  of  Chicago? 

Mr.  Norris.  That  gentleman  was  the  president  of  the  United  Box 
Board,  was  he  not? 

The  Chairman.  I  know  him  very  well. 

Mr.  Sims.  Never  mind;  it  is  of  no  consequence. 

Mr.  Norris.  Now,  may  I  submit  to  the  committee  at  this  time  a 
statement  which  purported  to  give  the  paper  makers'  side  of  the 
reasons  for  the  advance  in  price?  It  is  the  most  intelligible  and 
succinct  formulation  of  the  causes  named  by  any  of  the  paper  makers 
that  I  have  seen  thus  far. 

The  Chairman.  Will  you  submit  that  as  a  statement  of  your  under- 
standing about  their  side  of  the  controversy? 

Mr.  Norris.  Yes.  That  is  what  I  understand.  I  present  it  in 
order  to  use  it  as  a  basis,  as  a  punching  bag,  later  on. 

Mr.  Sems.  I  would  like  to  hear  it  read,  as  I  have  not  heard  the 
pleading  on  that  side. 

Mr.  Norris.  I  can  give  just  the  extract  from  it  as  to  the  cause  of 
hieher  prices. 

Mr.  Miller.  What  is  that? 

Mr.  Norris.  It  is  a  statement,  printed  in  the  New  York  Herald, 
of  W.  B.  Dillon,  vice-president  of  the  Great  Northern  Paper  Company. 

Mr.  Miller.  I  have  a  copy  of  that. 

The  Chairman.  I  have  not  read  it.  Perhaps  you  had  better  read 
the  whole  article.     You  read  well. 

Mr.  Norris.  Shall  I  read  the  headlines,  too? 

The  Chairman.  Yes. 
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Mr.  NoRRis  [reads]: 

FORESEES  END  OF  1-CENT  PAPERS — WILLIAM  B.  DILLON  BELIEVES  ALTERED  CONDITIONS 
MUST  BE  MET  BT  PUBLISHERS. 

This  is  printed  in  a  3-cent  paper,  the  New  York  Herald.  [Con- 
tinues reading:]  ] 

RAW  MATERIALS  HIGHER — ^MAKERS  OF  WHITE  PAPER,  HE  SAYS,  HAVE  BEEN  ABSORBINO 
LOSSES  ON  LONG  CONTRACTS — DUE  TO  NATURAL  CONDITIONS — VICE-PRESIDENT  OF 
GREAT  NORTHERN  COMPANY  DEFINES  CAUSES  OF  ADVANCE  IN  COST  OF  ITS  PRODUCT. 

That  the  increased  coet  of  white  paper,  which  is  causing  much  discuasion  among 
publishers  of  1-cent  newspapers,  is  due  solely  to  natural  and  logical  causes  and  in  no 
wav  to  arbitrary  action  on  the  part  of  monopolistic  interests  was  asserted  yesterday  bj 
William  B.  Dillon,  vice-president  of  the  Great  Northern  Paper  Company,  who  la 
recognized  as  amox^the  foremost  authorities  on  American  paper  manufacturing.  In 
a  statement  to  the  Herald  he  discussed  the  entire  problem  in  its  many  varied  pnases. 
This  company  is  the  largest  single  producer  of  paper  in  the  world,  except  the  Inter- 
national raper  Companv  with  its  more  than  a  score  of  mills. 

Mr.  Dillon  advanced  the  contention  that,  with  the  present  trend  of  conditions, 
newspaper  publishers  should  base  the  price  of  their  puDlications  on  the  cost  of  raw 
material  used,  just  as  does  the  manufacturer  in  any  section  of  the  industrial  field.  The 
newspaper  publisher,  he  asserted,  is  literally  a  purveyor  to  the  public  in  practically 
the  same  way  as  the  proprietor  of  a  general  store  or  any  dealer  who  sells  wares  that  me^ 
a  public  demand  or  necessity. 

Under  conditions  which  have  been  caused  by  the  progress  of  recent  years,  Mr.  Dillon 
believes  that  the  day  of  cheap  paper  and  of  cheap  newspapers  is  drawing  to  a  dose. 
For  several  years,  he  stated,  paper  makers  have  been  absorbing  losses  on  long  contracts 
imposed  bv  these  altering  conditions  and  methods.  Now,  however,  the  point  has  been 
reached  wnere  the  paper  manufacturer  can  not  afford  to  assume  these  losses,  and  a 
readjustment  in  the  field  is  necessary. 

CAUSE  OF  HIGHER  PRICES 

*'The  increased  selling  price  of  white  paper,**  said  Mr.  Dillon,  "is  due  solely  to  the 
demands  of  natural  conditions.  These  altering  conditions  have  affected  practically 
every  other  field  of  supply  and  demand,  as  the  people  well  know.  A  number  of  the 
foremost  causes  which  have  demanded  this  price  advance  may  be  briefiy  enumerated. 

"First,  cost  of  labor  has  increased.  Wages  paid  now  are  much  higher  than  a  few 
years  ago. 

"  Second,  coet  of  obtaining  pulp  wood  has  increased.  Land  on  which  cutting  rights 
could  be  procured  for  $5  an  acre  eight  or  nine  years  a^  now  calls  for  $10  an  acre. 

**  Third,  there  is  a  great  increase  in  the  cost  of  maintaining  cutting  crews  in  the  wood«. 
At  one  time  men  could  be  hired  for  work  in  the  forests  at  from  $15  to  $16  a  week  and 
board.  Now  they  must  be  paid  from  $30  to  $35  a  week  with  their  board  provided.  As 
to  the  food,  there  has  been  an  increased  cost,  too.  Bacon  costs  more.  Coet  of 
flour,  molasses,  and  beans  has  gone  up.    This  means  a  big  item  of  additionaJ  expense. 

"Fourth,  the  various  mills  are  now  required  to  use  tm-ee  shifts  of  men  where  for- 
merly but  two  shifts  were  employed.  In  addition,  we  are  required  to  assign  more  men 
than  formerly  to  handle  the  paper-making  machines,  and  this,  too,  with  an  advanced 
scale  of  wages  in  effect. 

"Fifth,  freight  rates  have  advanced.  There  is  no  need  of  comment  here.  The 
general  public,  as  well  as  the  manufacturer  and  dealer,  knows  what  this  means. 

"Sixth,  warehouse  charges  have  advanced.  This  has  brought  about  another  and 
important  item  of  increased  cost. 

RESOURCES  NOT  WASTED. 

"Of  all  the  timber  cut  in  this  country  less  than  5  per  cent  is  used  in  making  wood 
pulp.  The  remainder,  or  95  per  cent,  eoes  chiefly  to  the  lumberman.  The  timber 
which  we  cut  can,  of  course,  be  used  for  ouilding  as  well  as  for  pulp-making  purposes. 
Therefore  when  the  pulp  maker  and  the  lumberman  are  competing  for  cutting  rights 
in  any  district  the  man  who  owns  the  acres  in  question  naturally  takes  advantage  of 
this  competition  and  the  price  goes  up.  It  is  this  condition  which  has  advancea  the 
costjof  obtaining  pulp  wood. 
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"The  company  with  which  I  am  connected,'*  continued  Mr.  Dillon,  "owns  640,000 
acree  of  timber  land.  Now,  scientific  investigation  has  shown  that  if  timber  is  cut 
under  the  reg[ulations  and  rules  advanced  by  the  Forestry  Department  at  Washin^n, 
1,000  acres  will  produce  1  ton  of  paper  a  day  for — ^well,  for  eternity.  Therefore  if  we 
had  450,000  acres  of  timber  land  we  would  be  enabled  to  meet  our  present  output  of 
450  tons  of  paper  a  day.  So  you  can  see  we  have  a  large  margin  beyond  our  actual 
requirements.  We  need  not  cut  a  single  tree  that  is  less  than  12  inches  in  diameter 
breast  high,  as  the  Forestry  Department  recommends.  1  merely  cite  these  figures 
as  one  example  to  disprove  any  charges  that  there  has  been  a  wanton  waste  of  ioieet 
resources." 

There  has  been  much  argument  in  various  quarters  that  Coneress  should  remove 
the  duty  on  white  paper  from  Canada,  it  beine  held  that  this  would  relieve  conditions 
in  the  United  States.    Mr.  Dillon  believes  such  a  step  would  bring  no  relief  whatever. 

CONDITIONS  IN   CANADA. 

"Fftper  made  in  Canada  approximates  a  volume  but  little  in  excess  of  the  demand 
there,"  said  he.  "The  price  is  only  slightly  below  that  here.  There  is  now,  d 
course,  no  duty  on  pulp  wood  imported  m>m  the  Dominion.  In  Canada  there  is  a 
widespread  demand  that  the  Canadian  Parliament  ennct  an  export  duty  on  pulp 
lojgB.  The  American  paper  maker  is  not  getting  raw  material  from  Canada  because 
his  field  of  supply  is  exhausted.  If  such  an  export  duty  were  imposed  there  it  would 
merely  mean  tnat  the  cutting  in  American  forests  would  be  increased. 

"Then,  again,  such  a  step  on  Canada's  part  would  mean  probably  that  American 
capital  would  cross  the  border  and  build  its  mills  there,  thus  distributing  its  money 
through  pay  rolls  in  the  Dominion  rather  than  in  the  United  States.  That  would 
not  be  a  step  of  benefit  to  our  own  country  and  its  people,  I  believe." 

Mr.  Dillon  denied  that  arbitrary  action  through  monopolistic  control  was  in  any 


ray  reeponaible  for  advanced  prices.    He  said: 
"I  want  to  say  that  the  Great  Nort 


J  say  that  the  Great  Northern  Paper  Company  stands  utterly  alone.  It 
has  no  condition  or  working  agreement  with  any  other  pAper-making  company  in 
the  world.  Monopolistic  influence  has  nothing  to  do  wita  the  advanced  selling 
price.     Increased  cost  of  production  is  the  sole  factor  which  has  brought  this  result. 

PBICB  OF  NEWSPAPERS. 

"I  believe,"  concluded  Mr.  Dillon,  "that  instead  of  calling  on  Congress  to  remove 
the  duty  on  white  paper,  the  publishers  of  newspapers  should  assume  the  position  of 
basing  the  selling  price  of  their  publications  on  the  cost  of  raw  material  and  manu- 
facture involved.  I  believe  that  they  stand  on  the  same  plane  with  any  other  pur- 
veyor who  has  goods  to  sell  to  the  public  and  whose  wares  meet  a  public  demand  or 
necessity. 

"We,  too,  should  like  to  secure  our  sulphur  supplies  at  half  the  present  cost.  We 
should  like  to  be  able  to  purchase  our  pulp  wood  at  half  its  present  price.  We  should 
like  to  find  it  3X)SBible  to  buy  other  raw  material  at  prices  greatly  below  the  level 
now  prevailing." 

Mr.  Sims.  Mr.  Norris,  isn't  the  trend  of  that  article,  at  least  in  part, 
a  contention  that  the  removal  of  the  tariff  would  not  reduce  the  price 
of  paper  and  pulp?  In  other  words,  that  the  advance  is  due  to  labor 
and  aue  to  increase  in  price  of  pulp  wood,  and  increase  in  wages  and 
other  things  than  the  tariff  duty?    Isn't  that  the  trend  of  it? 

Mr^  NoRBis.  I  gather  the  trend  is  that  if  the  tariff  were  repealed 
that  the  mills  womd  go  to  Canada. 

Tlie  Chairman.  Not  unless  there  was  an  export  duty  put  on  the 
Canada  product.  Of  course  that  might  follow  the  removal  of  the 
tariff,  in  which  case  undoubtedly  they  would  put  on  an  export  duty; 
if  we  would  take  the  duty  off  of  wood  pulp  ana  then  put  on  an  export 
duty  on  pulp  wood,  there  is  no  question,  I  suppose,  the  miUs  would 
go  to  Canada.    But  that  is  another  proposition. 

Mr.  NoRBis.  That  is  another  proposition.    That  proposition  is  not 

Sending  anywhere,  because  the  auty  imder  the  bill  whicn  is  before  the 
ouse  would  not  go  off  of  paper  from  a  country  which  puts  a  duty  on 
escport  logs. 
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• 

Mr.  Miller.  IJnder  the  Stevens  bill? 

Mr.  NoRRis.  Under  the  Stevens  bill. 

Mr.  Sims.  But  in  assigning  the  cause  of  increase  of  price  he  assigns 
the  increased  cost  of  wages,  showing  an  increase  from  $14  or  $15  a 
week  up  to  $35  a  week,  and  an  increased  price  of  pulp  wood. 

Mr.  NoRRis.  And  freight. 

Mr.  Sims.  And  freight  rates.  Sufficient,  it  seems  to  me,  from  that 
article,  according  to  nis  contention,  to  establish  the  present  prices 
without  any  reference  to  the  duty.  I  was  thinking,  then,  why  does 
he  object  to  the  repeal  of  the  duty  if  it  would  not  ^ect  the  price) 

Mr.  NoRRis.  I  can  not  fathom  the  processes  of  that  gentleman's 
mind.  I  can  give,  you  some  information  which  may  throw  another 
light  on  various  phases  of  that,  and  that  is  what  I  now  propose  to  do. 

Mr.  Stafford.  If  vou  will  let  me  interrupt  right  there.  It  is 
claimed  by  some  of  the  manufacturers  that  the  labor  cost  is  higher 
here  than  in  Canada.  Wouldn't  the  Canadian  mills  get  a  differential 
to  that  extent  ? 

Mr.  Sims.  I  wish  to  ask  this  question:  Are  these  prices  of  labor 
which  he  says  have  gone  up  from  $14  or  $16  a  week  to  $36  a  week 
referring  entirely  to  weekly  salaries? 

Mr.  NoRRis.  ^hat  was  with  reference  merely  to  the  lumbermen 
out  in  the  woods  cutting  the  timber;  not  the  men  in  the  paper  mills. 

Mr.  Sims.  I  know;  but  does  he  refer  to  American  timber  cutters 
or  to  Canadian  timber  cutters,  or  both? 

Mr.  NoRRis.  I  assume  that  he  referred  to  the  timber  cutters  on 
the  lands  of  the  Great  Northern  Paper  Company. 

The  Chairman.  You  say  $36  a  week? 

Mr.  Sims.  $14  or  $15  to  $36. 

The  Chairman.  Thirty-five  dollars  a  week  for  men  back  in  the 
woods  cutting  logs? 

Mr.  Sims.  That  is  the  way  I  read  it. 

The  Chairman.  If  the  report  does  not  come  any  nearer  to  the  facts 
in  the  other  matters  than  in  that,  I  think  it  must..be  a  long  ways  ofiF. 

Mr.  NoRRis.  This  purports  to  be  Mr.  Dillon's  statement. 

The  Chairman.  Thirty-five  dollars  a  week  for  cutting  logs  is 
preposterous. 

Mr.  NoRRis.  I  \nll  show  you  other  preposterous  features  of  that 
publication  with  the  utmost  delight. 

Mr.  Stafford.  Proceed,  Mr.  Norris. 

Mr.  NoRRis.  First  \nth  respect  to  the  freight  rates.  I  have  here 
a  report  from  the  Interstate  Commerce  Commission  replying  to  an 
inquiry  of  mine  with  respect  to  freight  rates  from  vanous  mills  to 
various  consuming  points.  This  answer  does  not  purport  to  cover 
all  of  the  freight  business  of  the  paper  mills,  but  it  does  cover  the 
shipments  from  a  number  of  lar^e  mills  to  the  larger  points  of  con- 
sumption. I  Avill  just  submit  this  schedule  of  freight  rates.  It  doed 
not  show  any  reductions  in  freight  rates  to  justify  any  such  state- 
ment as  that. 

The  Chairman.  Any  increase? 

Mr.  NoRRis.  I  mean  anv  increase  to  justify  that. 

The  Chairman.  There  has  been  no  claim  of  increase  of  freight 
rates.  I  am  a  member  of  the  Committee  of  the  House  on  Interstate 
Commerce  that  deals  with  that  question,  and  for  most  of  the  winter, 
or  a  large  share  of  it,  I  have  been  listening  to  statements  from  gen- 
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tlemen  who  have  been  insisting  that  freight  rates  have  been  increased, 
but  a  good  deal  of » that  is  on  lumber  and  its  products,  and  I  have 
been  inclined  to  tiiink  that  they  have  been  greatly  exaggerated, 
which  is  usually  the  case. 

Mr.  NoREis.  From  Mr.  Dillon's  mill  to  New  York  he  ships  about 
200  tons  a  day.  The  rate  October  29,  1902,  still  in  force,  names 
rates  of  15  cents  per  100  pounds  via  Portland  and  Maine  Steamship 
Company. 

The  C&AiRMAN.  That  is  not  a  railroad  rate. 

Mr.  NoRRis.  Partly  rail  and  partly  water  route. 

Mr.  Sims.  There  is  no  change  since  that? 

Mr.  NoRBis.  It  has  not  changed;  no.  I  will  give  you  something 
interesting  on  this  particular  matter  before  I  leave  that  point. 

Interstate  Commerce  Commission  No.  429,  effective  April  21,  1906, 
and  stiU  in  force,  names  rates  of  19  cents,  20  cents,  and  21  cents, 
respectively,  via  all  rail  to  different  New  York  Central  Railroad  and 
West  Shore  Railroad  deliveries  in  New  York. 

Mr.  Stafford.  What  is  the  date  of  this? 

Mr.  NoRRis.  That  was  April  21,  1906. 

Mr.  Stafford.  And  still  m  force? 

Mr.  NoRRis.  Still  in  force. 

Mr.  Stafford.  When  did  you  get  this  data? 

Mr.  NoRRis.  January  18,  1908. 

Millinockett^  Me.,  to  Philadelphia,  Pa.  Bangor  and  Aroostook 
Railroad  tariff.  Interstate  Commerce  Commission  No.  308,  effective 
October  25,  1901,  and  still  in  force,  names  rate  of  17  cents  per  100 
pounds  via  Boston  and  Philadelphia  Steamship  Company. 

Interstate  Commerce'.Commission  Nos.  336  "and  337,  both  effective 
April  1,  1903,  and  both  still  in  force,  name  rate  of  19  cents  per  100 
pounds  via  Harlem  River. 

Rumford  Falls,  Me.,  to  New  York.  Maine  Central  Railroad,  Inter- 
state Commerce  Commission  No.  1426,  effective  July  8,  1907,  names 
rates  of  19  cents,  20  cents,  and  21  cents  to  various  New  York  Central 
and  West  Shore  Railroad  deUveries,  which  rates  are  current  in  Inter- 
state Commerce  Conunission  No.  1653,  effective  November  11,  1907. 

It  is  evident  that  this  Rumford  Falls  rate  does  not  cover  any  con- 
siderable period,  because  the  other  one  is  effective  August  27,  1907, 
and  one  effective  November  26,  1907.     So  that  shows  nothing.         ij 

Corinth,  N.  Y.,  to  New  York.  Delaware  and  Hudson  Company, 
Interstate  Commerce  Comi7»ission,  No.  7665,  effective  July  1,  1906, 
and  Interstate  Commerce  Commission  Nos.  7976  and  7978,  both 
effective  November  2,  1906,  and  still  in  force,  name  rates  of  13  cents, 
14  cents,  and  15  cents  per  100  pounds  to  different  deliveries  in  New 
York  via  South  Schenectady  and  via  Troy. 

That  was  a  reduction.  Ihappen  to  know  of  that  personally.  The 
forn.er  rate  was  15  cents;  reduced  to  13  cents. 

Corinth,  N.  Y.,  to  Philadelphia,  Pa.  Effective  July  10,  1903, 
names  rates  of  17  cents  per  100  pounds.  Interstate  Commerce  Com- 
paission  No.  6201,  effective  May  16,  1904,  and  still  in  force,  author- 
izes sixth  class,  15  cents  per  100  pounds. 

The  Chairman.  Is  newspaper  print  sixth-class  rate?) 

Mr.  NoRRis.  Apparently.  This  was  an  inquiry  on  that  point,  and 
I  assume  that  it  relates  to  that. 
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The  Chairman.  That  would  be  in  the  official  classification,  prob- 
ably? 

Mr.  NoRRis.  I  assume  so ;  I  do  not  know.  This  is  an  answer  of  the 
Interstate  Commerce  Comniission  to  an  inquiry  as  to  the  freight  rates. 

Mr.  Sims.  On  paper  and  pulp,  or  paper? 

Mr.  NoRRis.  Kates  on  printmg  paper  from  and  to  various  points. 
The  heading  reads:  '* The  Interstate  Commerce  Commission.  Ljettcr 
of  Mr.  John  Norris,  business  manager's  office,  the  New  York  Times, 
New  York  Citjr,  dated  January  3,  1907."  That  should  be  1908. 
'*  Rates  on  printing  paper  from  and  to  various  points." 

Fort  Edward  and  Glens  Falls,  N.  Y.,  to  New  York.  Delaware  and 
Hudson  Companjr,  Interstate  Commerce  Commission  Nos.  7975  and 
7977,  both  effective  November  2,  1906,  and  still  in  force,  name  rates 
of  13  cents  and  14  cents  to  various  deliveries  in  New  York  via  South 
Schenectady  and  via  Troy. 

The  rate  never  was  lower  than  that.  That  is  not  an  increase,  and 
my  impression  was  it  was  a  decrease  from  a  rate  of  15  cents  prior  to 
that  time. 

Chisholm  Mills,  Maine,  to  New  York.  Maine  Central,  Interstate 
Commerce  Commission  No.  1029,  effective  December  14,  1905, 
names  rate  of  16  cents  per  100  pounds  to  various  deliveries  of  New 
York  Central  and  West  ohore  Railroad  stations. 

This  rate  changed  in  Interstate  Commerce  Commission  No.  1051, 
effective  February  1,  1906,  to  18  cents,  19  cents,  and  20  cents  for 
various  deliveries. 

That  is  apparently  an  increase. 

These  rates  current  in  Interstate  Commerce  Commission  No.  1653, 
effective  November  11, 1907. 

Maine  Central  Railroad,  effective  August  31,  1904,  names  rate  of  16 
cents  to  pier  50,  East  River.  This  was  canceled  by  Interstate  Com- 
merce Commission  No.  1219,  effective  August  1,  1906,  naming  rate  of 
16i  cents  to  pier  50  and  to  Harlem  River. 

Rate  changed  in  Interstate  Commerce  Commission  No.  1427,  effect- 
ive January  11,  1907,  to  16  cents  per  100  pounds,  which  rate  is  stiU  in 
force  in  Interstate  Commerce  Commission  No.  1655,  effective  Novem- 
ber 26,  1907. 

Berlin,  N.  H.,  to  Philadelphia,  effective  April  24,  1900,  names  rate 
of  22  J  cents. 

Interstate  Commerce  Commission  No.  2656,  effective  March  31, 
1902,  reduces  the  rate  to  17  cents,  which  rate  is  current  in  Interstate 
Commerce  Commission  No.  4127,  effective  December  19,  1904. 

BerUn,  N.  H.,  to  New  York.  Boston  and  Maine  Railroad,  Inter- 
state Commerce  Commission  No.  AGFA,  names,  effective  October 
14,  1896 — twelve  years  ago — rate  of  17  cents,  effective  to  pier  50,  East 
River. 

This  rate  changed  to  15  cents  in  GFA,  Interstate  Commerce  Com- 
mission No.  4083,  effective  November  5,  1904,  and  still  in  force. 

That  is  a  reduction  in  1904  from  the  freight  rate  of  1896. 

Boston  and  Maine  Railroad,  Interstate  Commerce  Commission  No. 
AGFA  44,  effective  July  27,  1906,  names  rates  of  15  cents  to  pier  11, 
North  River,  via  Metropohtan  Steamship  Company. 

This  rate  is  still  in  force  in  Interstate  Commerce  Commission  GFA 
5566,  effective  December  26,  1906. 
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Following  is  complete  statement  of  that  which  has  just  been 
referred  to: 

Interstate  Commerce  Commission, 
Division  op  Rates  and  Transportation, 

WashingUmy  January  18^  1908. 

Referring  to  the  accompanying  letter  of  Mr.  John  Norris,  bufiiness  manager's  office, 
the  New  York  Times,  New  York  City,  dated  January  3,  1907. 

The  rates  quoted  below,  applying  on  printing  paper,  carloads,  are  as  per  tariffs  on 
file  with  the  Commission,  specifically  referred  to  nerein: 

MiUinockettf  J/ig.,  to  New  Yorh,  N.  Y. — Interstate  Commerce  Commission  No.  327, 
effective  October  29,  1902,  and  still  in  force,  names  rate  of  15  cents  per  100  pounds, 
via  Portland  and  Msiine  Steamship  Company. 

Interstate  Commerce  Commission  No.  429,  effective  April  21, 1906,  and  still  in  force, 
names  rates  of  19  cents,  20  cents,  and  21  cents,  respectively,  via  all  rail  to  different 
New  York  Central  Railroad  and  West  Shore  Railroad  deliveries  in  New  York. 

MUlinochetty  Me.j  to  Philadelphia^  Pa. — Bangor  and  Aroostook  Railroad  tariff, 
Interstate  Commerce  Commission  No.  308,  effective  October  25,  1901,  and  still  in 
force,  names  rate  of  17  cents  per  100  pounds,  via  Boston  and  Boston  and  Philadelphia 
Steamship  Company. 

Interstate  Commerce  Commission  No.  336  and  No.  337,  both  effective  April  1, 1903. 
and  both  still  in  force,  name  rate  of  19  cents  per  100  pounds  via  Harlem  River  ana 
Pennsylvania  Railroad  and  via  CentrsJ  Railroad  of  New  Jersey  and  Philadelphia 
and  Reading^ Railroad,  respectively. 

Rurnford  Falls j  ife.,  to  New  York. — Maine  Central  Railroad,  Interstate  Commerce 
Commission  No.  1426,  effective  July  8,  1907,  names  rates  of  19  cents,  20  cents,  and 
21  cents  to  various  New  York  Central  and  West  Shore  Railroad  deliveries,  which 
rates  are  current  in  Interstate  Commerce  Commission  No.  1663,  effective  November 
11,  1907. 

Maine  Central  Railroad  tariff,  Interstate  Commerce  Commission  No.  159^  effective 
August  20,  1907,  names  rate  of  17  cents  to  pier  50,  East  River,  and  Harlem  River, 
which  rate  is  current  in  Interstate  Commerce  Commission  No.  1655,  effective  Novem- 
ber 26,  1907. 

•  Corinth,  N.  Y,  to  New  York. — Delaware  and  Hudson  Company.  Interstate  Com- 
merce Commission  No.  7665,  effective  July  1,  1906,  and  Interstate  Commerce  Com- 
mission Nos.  7976  and  7978,  both  effective  November  2,  1906,  and  still  in  force,  name 
rates  of  13  cents,  14  cents,  and  15  cents  per  100  pounds  to  different  deliveries  in  New 
York  via  South  Schenectady  and  via  Troy. 

Corinlhy  N  Y,  to  PhilaaelpMa,  Pa.— Delaware  and  Hudson  Company,  Interstate 
Commerce  Commission  No.  5441,  effective  July  10.  1903,  names  rate  of  17  cents  per 
100  pounds  (fifth  class,  official  classification). 

Interstate  Commerce  Commission  No.  6201,  effective  May  16, 1904,  and  still  in  force, 
authorizes  sixth  class,  15  cents  per  lOO  pounds. 

Fort  Edward  and  Glens  Falls,  N.  F.,  to  New  Forfc.— Delaware  and  Hudson  Company, 
Interstate  Commerce  Commission  Nos.  7975  and  7977,  both  effective  November  2, 

1906,  and  still  in  force,  name  rates  of  13  cents  and  14  cents  to  various  deliveries  in 
New  York,  via  South  Schenectady  and  via  Tn:)y. 

Chisholm  Mills,  Me,,  to  New  Yor*.— Maine  Central.  Interstate  Commerce  Commis- 
sion No.  1029,  effective  December  14,  1905,  names  rate  of  16  cents  per  100  pounds  to 
various  deliveries  of  New  York  Central  and  West  Shore  Railroad  stations. 

This  rate  changed  in  Interstate  Commerce  Commission  No.  1051,  effective  February 
1,  1906,  to  18  cents,  19  cents,  and  20  cents  for  various  deliveries. 

These  rates  current  in  Interstate  Commerce  Commission  No.  1653,  effective  Novem- 
ber 11,  1907. 

Elaine  Central  Railroad,  Interstate  Commerce  Commission  No.  868,  effective  August 
31,  1904,  names  rate  of  16  cents  to  pier  50,  East  River. 

This  was  canceled  by  Interstate  Commerce  Commission  No.  1219,  effective  August 
1,  1906,  naming  rate  of  16i  cents  to  pier  50  and  to  Harlem  River. 

Rate  changed  in  Interstate  Commerce  Commission  No.  1427,  effective  January  11, 

1907,  to  16  cents  per  100  pounds,  which  rate  is  still  in  force  in  Interstate  Commerce 
Commission  No.  1655,  effective  November  26,  1907. 

Berlin,  N.  ff.,  to  Philadelphia,  Pa.— Boston  and  Maine  Railroad  Interstate  Com- 
merce Commission  No.  1752i,  effective  April  24, 1900,  names  rate  of  22i  cents. 

Interstate  Commerce  Commission  No.  2656,  effective  March  31,  1902  reduces  the 
rate  to  17  cents,  which  rate  ']^  current  in  Interstate  Commerce  Commission  No.  4127, 
effective  December  19, 1904  2 
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Berlin,  N.  H.,  to  New  York, — Boston  and  Maine  Railroad,  Interstate  Commerce 
Commission  No.  AGFA  73,  names,  effective  October  14,  1896.  rate  of  17  cents  to  pier 
50,  East  River,  via  New  York,  New  Haven  and  Hartford  Railroad. 

This  rate  •dianged  to  15  cents  in  GFA,  Interstate  Commerce  Conmussion  No.  4083, 
effective  November  5,  1904,  and  still  in  force. 

Boston  and  Maine  Railroad,  Interstate  Commerce  Commission  No.  AGFA  44. 
effective  July  27,  1896,  names  rate  of  15  cents  to  pier  11,  North  River,  via  Metropoli- 
tan Steamship  Company. 

This  rate  is  still  in  force  in  Interstate  Commerce  Commission  GFA  No.  5565,  effec- 
tive December  26,  1906. 

Respectfully  submitted. 

J.  M.  Smith,  Auditor, 

The  only  increase  in  freight  rates  that  I  know  of  other  than  this 
is  one  which  Mr.  Dillon  made  under  circumstances  which  have  been 
investigated  by  the  Interstate  Commerce  Commission,  and  under 
circumstances  concerning  which  you  can  get  from  the  Interstate 
Commerce  Commission — the  original  records,  which  were  stored 
awav  in  readiness  for  a  possible  call. 

Tne  Chairman.  The  original  records  of  what? 

Mr.  NoBRis.  Of  this  particular  transaction,  where  Mr.  Dillon 
raised  freight  rates  fixed  by  law.     The  Philadelphia  Ledger 

The  Chairman.  There  are  no  freight  rates  fixed  by  law. 

Mr.  NoRRis.  Well,  fixed  in  pursuance  of  law,  or  fixed  as  a  result  of 
the  law. 

The  Chairman.  Well,  how  could  he  fix  freight  rates? 

Mr.  NoRRis.  Well,  I  will  show  you  how  Wr.  Dillon  raised  freight 
rates.  This  is  an  instance  that  we  give  of  Mr.  Dillon's  complaint 
that  freight  rates  have  been  raised. 

The  Chairman.  Unless  Mr.  Dillon  owns  the  railroad  I  fail  to  see 
how  he  can  fix  freight  rates. 

Mr.  NoRRis.  Mr.  Dillon  conspired  with  a  jobber  to  raise  the  rates 
on  the  Great  Northern  mill  to  rhiladelphia  from  17  cents  to  21  cents 
imder  these  circumstances: 

When  the  New  York  Times  bought  from  the  Great  Northern  it 
also  bought  for  the  Philadelphia  ledger,  the  stipulation  being  that 
the  Philadelphia  Ledger  would  pay  the  same  price  as  the  New  York 
Times,  plus  the  difference  in  its  freight  rate,  so  that  it  diftered  from 
all  other  deliveries  in  that  the  freight  rate  to  Philadelphia,  the  excess 
of  freight  rate  from  the  mills  to  rhiladelphia,  as  compared  with  the 
freight  rate  from  the  mills  to  New  York  was  a  factor  in  the  price  of 
the  Philadelphia  Ledger  supply.  The  freight  rate  from  the  mills  to 
New  York  was  15  cents.  Tne  freight  rate  from  the  mills  to  Phila- 
delphia was  17  cents.  After  the  lapse  of  a  short  interval  the  Phila- 
delphia Ledger  was  notified  that  the  freight  rate  had  been  increased 
from  the  mill  to  Philadelphia  from  17  cents  to  21  cents.  The 
Philadelphia  Ledger  protested  to  the  Boston  atid  Philadelphia 
Steamship  Company  against  the  increase,  but  the  steamsliip  company 
insisted  upon  the  payment  of  the  freight,  the  arrangement  being 
that  the  rhiladelphia  Ledger  paid  the  freight  rate  to  the  steamship 
company,  and  in  making  settlement  with  the  steamship  company  it 
would  make  deductions  for  the  amount.  It  would  pay  the  freight 
and  then  take  credit  from  the  Great  Northern  for  the  amount  to 
New  York,  so  that  it  would  pay  the  difference  in  the  rate,  6  cents  a 
hundred  nounds   between  the  New  York  rate  and  the  Philadelphia 
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rate.  As  that  rate  was  about  to  expire — in  fact,  after  it  had  expired, 
and  before  settlements  were  made 

The  Chairman.  When  was  this,  Mr.  Norris? 

Mr.  NoBRis.  This  covered  a  period  up  to  March,  1905;  I  mean  the 
freight  rate.  This  process  continued  for  a  period  of  years  up  to 
March,  1905.  After  the  contract  had  expired  and  before  settlements 
were  made,  we  notified  Mr.  Dillon  that  there  had  been  an  overchai^e, 
and  we  demanded  a  reduction  on  the  amount  which  the  Philadelphia 
Ledger  had  paid  for  freight,  and  a  rebate  of  2  cents  per  100  pounds 
was  allowed  or  was  credited.  The  Great  Northern  Cfompany  stated 
that  it  would  allow  to  the  Philadelphia  Ledger  $1,663  on  account  of 
the  overcharge.  That  put  us  on  notice  that  there  had  been  an  over- 
charge, and  we  applied  to  the  Interstate  Commerce  Commission  for 
the  rate  from  the  mill  to  Philadelpiiia,  and  we  found  that  the  rate 
from  the  mill  to  Philadelphia  via  the  Boston  and  Philadelphia  Steam- 
ship Line  was  17  cents  per  100  pounds,  and  had  been  in  all  of  that 
interval.  The  oflRcers  of  the  Interstate  Commerce  Commission  were 
then  invoked  to  make  inquiry  of  these  companies  as  to  the  process 
by  which  they  had  charged  the  Philadelphia  Ledger  21  cents  when 
the  rate  was  17  cents,  and  they  could  get  no  information. 

Subsequently  the  Boston  and  Philadelphia  Steamship  Company 
changed  hands,  passing  to  the  ownership  of  Mr.  Morris,  anci  the 
Interstate  Commerce  Commission  asked  the  new  ownership  for  access 
to  these  records,  and  in  those  records  there  was  disclosea  the  direc- 
tions from  Mr.  Dillon  to  the  freight  agent  of  the  steamship  company 
to  arbitrarily  raise  the  price  on  all  Pniladelphia  shipments  from  his 
mill  to  21  cents,  and  every  paper  in  Philadelphia  was  so  charged,  and 
there  was  an  aggregate  paid  of  $17,000  on  the  excess  freight  rates. 
But  as  the  Great  Northern  Company  was  itself  paying  for  tne  freight 
to  the  other  customers  in  Philadelphia,  it  made  no  difference.  But 
the  effect  of  that  arrangement — to  call  it  by  a  mild  term— was  to 
take  from  the  Philadelphia  Ledger  $3,300. 

As  soon  as  the  attention  of  the  Great  Northern  Paper  Company 
was  called  to  the  fact  that  it  had  overcharged,  not  sixteen  hundred 
and  odd  dollars,  but  thirty-three  hundred  and  odd  dollars,  and  that  it 
had  exceeded  the  interstate  commerce  rate,  it  sent  a  credit  for  what 
it  called  rebates  on  freight  for  an  additional  sixteen  hundred  and  odd 
dollars.  The  instructions  from  Mr.  Dillon  to  the  steamship  company, 
the  advices  by  which  they  arbitrarily  overcharged  or  increased  the 
rate  to  a  customer,  are  accessible  to  you.  That  is  merely  an  incident 
of  Mr.  Dillon's 

The  Chairman.  You  say  they  are  accessible  to  us.  Of  course, 
we  are  not  personally  interested  m  it. 

Mr.  NoRBis.  Not  at  all. 

The  Chairman.  Your  company  is.  You  are  aware  that  every 
time  they  made  this  charge  they  were  both  subject  to  a  fine  of  a 
thousand  dollars.  The  Interstate  Commerce  Commission  is  also 
aware  of  that  fact.  What  did  you  do  toward  bringing  this  to  the 
attention  of  the  United  States  courts  or  the  district  attorney? 

Mr.  NoRRis.  We  exercised  diligence.  We  went  ^to  the  Interstate 
Commerce  Commission  with  the  facts,  and  the  Interstate  Commerce 
Commission  investigated  it.  The  Interstate  Commerce  Commission 
took  the  matter  to  the  Department  of  Justice.     The  Department  of 
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Justice  studied  the  matter  for  a  long  time.  No  final  action  was  taken. 
A  technical  point  was  raised,  of  thus  character,  that  inasmuch  as  the 
rate  on  the  steamship  line  had  been  one  that  had  not  been  concurred 
in — I  think  that  was  the  phrase — prior  to  1906,  they  doubted  whether 
a  criminal  indictment  would  hold. 

The  Chairman.  Did  it  go  to  the  Department  of  Justice? 

Mr.  NoRRis.  What  is  that? 

The  Chairman.  Did  this  matter  go  to  the  Department  of  Justice? 

Mr.  NoRRis.  It  did;  so  the  Interstate  Conmierce  Commission  tell 
me.  They  also  said  that  there  was  no  question ;  they  had  the  evidence 
absolutely  to  a  moral  certainty  of  an  overcharge  by  the  steamship 
company  and  the  paper  company,  the  passing  of  the  claims,  the  inter- 
change of  corresponaence,  my  letters  to  the  steamship  company  call- 
ing their  attention  to  this  matter,  and  asking  them  if  it  did  not  have 
u^y  phases,  whether  it  did  not  deserve  an  explanation,  and  we  find 
the  correspondence  passing  between  the  general  freight  agent  and  the 
paper  company  callmg  attention  to  the  fact  that  tnis  man  Norris  is 
getting  ugly,  and  we  must  have  some  answer  on  this  point. 

The  Ceulirman.  Now,  I  happen  to  have  had  charge  in  the  House 
of  Representatives  of  the  antirebate  bill,  which  became  a  law,  and 
which  provides  a  very  severe  penalty  for  any  device  whatever  under 
which  a  rebate  is  received,  in  transactions  such  as  you  have  narrated, 
if  you  have  stated  the  facts  exactly  as  they  occurred,  from  a  legal 
pomt  of  view.  What  object  is  there  in  passing  laws?  Why  don't 
you  divert  your  attention  to  the  administrative  end  of  the  Govern- 
ment, instead  of  wanting  more  laws  passed  which  will  not  be  enforced? 

Mr.  NoRRis.  If  you  will  remove  some  of  the  troubles  which  pub- 
lishers have  in  getting  out  their  papers  by  letting  them  enjoy  a  cer- 
tain amount  of  prosperity,  they  will  concentrate  on  the 

The  Chairman.  How  much  does  your  paper  make  clear  profit  a 
year? 

Mr.  Norris.  Well,  I  do  not  think  that  is  a  fair  question. 

The  CflAiRMAN.  It  is,  since  vou  say  you  want  more  prosperity. 

Mr.  Norris.  I  am  not  talking  of  the  New  York  Times;  we  are 
exceedingly  prosperous. 

The  Chairman.  That  may  be  an  impertinent  question. 

Mr.  Norris.  We  will  submit  to  you  evidence  of  newspapers  which 
by  reason  of  these  raises  in  price  have  had  every  dollar  of  tneir  profits 
confiscated  and  put  into  the  pockets  of  the  paper  companies. 

Mr.  Sims.  The  increased  rates  on  materials  have  not  yet  reached 
the  New  York  Times  by  reason  of  their  existing  contracts,  so  their 
prosperity  has  not  been  hit? 

Mr.  Norris.  That  is  true. 

Mr.  Sims.  I  want  to  ask  this  question:  Did  Mr.  Dillon  receive  from 
this  transportation  company  the  difference  between  the  actual  freight 
rate  and  tnat  which  was  collected  from  the  Philadelphia  Ledger? 

Mr.  Norris.  He  not  only  received  that,  but  he  received  an  aggre- 
gate of  $17,000,  of  which  $14,000  was  a  mere  wash,  a  mere  passing  of 
accounts,  in  order  that  it  might  cover  up  that  appropriation  of  tliat 
overcharge  of  $3,300  to  the  Philadelphia  Ledger. 

The  Chairman.  Notwithstanding  all  that,  and  notwithstanding 
the  law  on  the  subject — for  all  Congress  can  do  is  to  enact  laws,  Con- 

fress  does  not  enforce  laws — neither  you  nor  the  Department  of 
ustice,  nor  anybody  else  connected  with  the  administrative  branch 
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of  the  Government  have  endeavored,  apparently,  to  enforce  the  law 
applicable  in  this  easel 

Mr.  NoRRis.  **Shake  not  thy  gory  locks  at  me.'*  I  went  to 
Washinetou. 

The  (Airman.  All  you  did  was  to  call  the  attention  of  the  Inter- 
state Commerce  Commission  to  it.  It  is  not  their  business  to  enforce 
the  criminal  laws. 

Mr.  NoRRis.  I  used  more  than  diligence;  I  used  persistence  in  the 
matter,  without  success. 

Mr.  Sims.  It  is  a  fact  that  all  these  facts  were  laid  before  the  De- 
partment of  Justice  at  Washington? 

Mr.  NoRRis.  So  they  tell  me  in  the  Interstate  Commerce  Coiomis- 
sion  Office. 

Mr.  Sims.  The  Interstate  Commerce  Commission  informed  you  of 
this  action,  that  it  had  been  turned  over  to  the  Department  of  Justice) 

Mr.  NoBRis.  That  is  true. 

The  Chairman.  Did  you  ever  interview  the  Department  of  Justice 
on  the  subject? 

Mr.  NoRRis.  I  did  not.  When  a  representative  of  the  Interstate 
Commerce  Commission  came  to  see  me,  first  in  New  York,  and  fol- 
lowed me  to  Atlantic  City,  to  convey  this  information  to  me,  I  thought 
that  there  had  been  diligence  shown  on  its  part  to  give  me  that 
information. 

The  Chairman.  That  was  a  very  comfortable  place  to  convey 
information. 

Mr.  NoRRis.  It  happened  to  be  that  the  time  was  approaching 
when  the  statute  of  limitations  would  run  out. 

Mr.  Sims.  Do  you  know  yourself  what  reasons  were  assigned  by  • 
the  Department  of  Justice  for  not  prosecuting? 

Mr.  rfoRRis.  I  only  know  that  which  was  told  to  me  by  the  agent 
of  the  Interstate  Commerce  Commission. 

Mr.  Sims.  By  the  agent? 

Mr.  N ORRIS.  By  an  attorney;  he  was  an  oflQcer  or  a  representative 
of  the  Interstate  Commerce  Commission,  Mr.  Markle. 

Mr.  Sims.  Can  you  remember  well  enough  to  state  what  were  the 
reasons  that  he  gave  that  he  said  had  been  given  by  the  Department 
of  Justice  for  failing  to  prosecute? 

Mr.  NoRRis.  Well,  I  hesitate  to  attempt  to  give  it  accurately,  but 
my  impression  is  that  tSe  statement  was  based  on  this  fact,  that  in 
September,  1906,  or  about  that  time,  the  steamship  lines,  the  water 
routes,  raised  a  question  as  to  the  application  of  the  interstate-com- 
merce law  to  water  routes,  water  transportation,  and  about  that  time, 
that  is,  September,  1906,  they  agreea  to  submit  to  concurring  rates 
without  prejudice  to  any  of  their  rights  in  the  premises.  Now,  the 
point  made,  as  I  understood  it,  was  that  as  the  previous  rate  had  been 
sent  to  the  Department  without  concurrence — I  was  not  quite  clear 
as  to  just  what  that  meant — that  there  was  a  question  wliether  an 
indictment  could  lie  against  individuals  who  participated  in  that 
performance. 

The  Chairman.  Was  this  shipment  by  one  company? 

Mr.  NoRRis.  No;  it  was  by  the  Bangor  and  Aroostook  to  Aroos- 
took, and  the  Boston  and  Maine  from  there  to  Boston,  and  the 
Boston  and  Philadelphia  Steamship  Company  to  Philadelphia.  The 
rail  part  of  the  route  was  always  the  same.     There  was  no  change, 
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no  effect  on  the  rates.  That  is,  the  facts^appeared  to  disclose  that 
the  raibroad  company  obtained  exactly  what  it  had  paid:  but  the 
steamship  company,  at  the  suggestion  of  Mr.  Dillon,  had  deliberately 
added  4  cents  a  hundred,  80  cents  a  ton,  to  every  ton  that  was  shippecl 
to  the  Philadelphia  Ledger  and  handed  it  over  to  the  Great  Nortnem 
Paper  Company. 

Mr.  Sims.  Does  Mr.  Dillon  deny  that  he  has  done  that  sort  of 
thing? 

]\fi.  NoRRis.  I  have  not  asked  Mr.  Dillon  about  it.  I  simply  know 
that  the  Great  Northern  Paper  Company,  as  soon  as  its  attention 
was  called  to  it,  advised  us  that  it  had  credited  our  account  with 
rebate  on  freight. 

The  Chairman.  Well,  I  should  say  very  likely  under  the  law  and 
under  the  circumstances  there  may  have  been  no  violation  of  the 
law.  We  made  some  corrections  on  that  point.  There  were  several 
changes  made.     I  understood  you  to  say  nrst  this  was  all  one  line. 

Mr.  Sims.  Well,  then,  after  all  it  was  simply  a  scheme  of  Mr.  Dil- 
lon's to  get  more  for  his  paper  than  he  agreed  to  take? 

Mr.  NoRRis.  That  is  nght,  to  get  4  cents  a  hundred  pounds  more 
than  he  agreed  to  take. 

Mr.  Sims.  And  was  a  piece  of  fraud  and  rascality  to  say  the  least  ? 

Mr.  NoRRis.  Use  any  term  you  please. 

Mr.  Sims.  I  am  speaking  of  it  from  the  evidence  the  witness  has 
just  given. 

Mr.  Miller.  He  assigns  as  a  reason  for  the  high  price  of  paper  the 
high  price  of  freight? 

Mr.  NoRRis.  Tnat  is  it;  that  is  one  of  Mr.  Dillon's  reasons. 

Mr.  Sims.  In  other  words,  it  was  not  a  genuine  increase  of  rates, 
but  a  collusive  increase? 

Mr.  NoRRis.  It  may  be  impossible  for  Mr.  Dillon  to  show  any 
increases  in  freight  rates  that  have  any  more  basis  than  that. 

The  Chairman.  Is  that  all  of  the  freight  matter? 

Mr.  NoRRis.  That  is  all  on  the  matter  of  freight. 

The  Chairman.  How  extensive  were  those  cases  you  have  enumer- 
ated about  freight?  Did  they  go  outside  of  New  England,  New 
York,  and  Pennsylvania,  in  a  general  way? 

Mr.  NoRRis.  In  a  general  way  it  was  from  New  England  to  New 
York  and  Pennsylvania.  It  did  not  affect  the  West  at  all.  It  was 
with  the  matters  with  which  I  had  special  coAcem. 

The  Chairman.  I  really  do  not  know  whether  you  enumerated  all 
the  cases. 

Mr.  NoRRis.  I  have  enumerated  all.  I  submit  a  list  of  repre- 
sentatives of  news-print  mills  that  I  had  promised  the  committee 
that  I  would  furnish.  This  does  not  relate  to  the  western  mills.  I 
will  make  an  effort  to  get  that  for  the  committee. 

The  list  furnished  by  Mr.  Norris  is  as  follows: 

REPRESENTATIVES   OF   NE\V8-PRINT   MILLS. 

C.  R.  Remington,  II.  G.  Aldrich,  Aldrich  Paper  Company,  Natural  Dam,  St.  Law- 
rence County,  N.  Y. 

J.  A.  Outterson,  Malone  Paper  Company,  Malone,  N.  Y.;  Champion  Paper  Com- 
pany, Carthage,  N.  Y.;  Leray  Paper  Company  and  West  End  Paper  Company,  Car- 
thage, N.  Y.;  De  Grasse  Paper  Company,  Pyrites,  N.  Y.  (all  these  in  the  Outteraon 
group).  • 

George  C.  Sherman,  Watertown,  N.  Y.,  representing  St.  Regis  and  Gould  milk. 
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Charles  H.  Remington,  Raymond\dlle,  N.  Y.,  head  of  the  Raymondville  Paper 
Company. 

C.  R.  Kemingion  and  Charles  H.  Remington,  Remington  &  Martin  Co.,  Watertown, 
N.  Y. 

A.  C.  Hastinp,  Cliff  Paper  Company,  Niagara  Falls,  N.  Y. 

International  Paper  Company,  30  Broad  street,  New  York  (A.  N.  Burbank,  presi- 
dent, T.  T.  Waller,  George  W.  Underwood,  Chester  W.  Lyman). 

Col.  A.  G.  Paine,  Old  Times  Building,  representing  the  Dalton  and  Henry  mills, 
located,  respectivey»  at  Fitzdale,  Vt.,  and  Lincoln,  N.  Y. 

John  A.  Davis,  261  Broadway,  New  York  City,  manager  of  the  St.  Croix  Paper  Com- 
pany, formerly  salesman  for  the  General  Paper  Company. 

James  T.  Mix,  261  Broadway,  New  York  City,  associated  with  Davis  and  represent- 
ing the  St.  Regis-Remington  group. 

H.  G.  Craig,  261  Broadway,  New  York  City,  with  the  two  others,  control  the  inde- 
pendent mills,  so  called.    Tnis  much,  the  head  center  of  the  scheme. 

David  S.  Cowles,  head  of  the  Pejepscot  and  W.  H.  Parsons  Company,  Brunswick, 
Me.,  and  president  of  the  American  Pulp  and  Paper  Association,  66  BrcMuiway,  New 
York  aty. 

William  B.  Dillon,  Great  Northern  Paper  Company,  51  Wall  street,  New  York  City. 

K.  B.  FuUerton,  Manufactmers*  Paper  Company,  Old  Times  Building,  New  York 

atv. 

WiUiam  W.  Brown,  Berlin  Mills  Company,  BerUn,  N.  H.,  office  404  Commercial 
street,  Portland,  Me. 

The  Chairman.  What  do  you  mean  by  the  representatives  of  the 
news-print  companies? 

Mr.  NoRRis.  These  are  the  selUng  agents  of  the  various  news-print 
mills  in  the  East,  with  an  output  substantially  of  2,800  tons  a  day. 

The  Chairman.  How  do  these  selling  agents  conduct  their  business, 
Mr.  Norris;  how  is  the  business  done?  Just  state  briefly  for  our 
information. 

Mr.  Norris.  Well,  some  of  these  representatives  on  this  list  are  the 
companies  themselves.  For  instance,  here  is  the  International  Paper 
Company,  which  sells  its  own  paper.  Mr.  Dillon  is  the  vice-president 
of  the  Great  Northern  Paper  Company,  and  he  sells  the  paper  of  the 
Great  Northern. 

The  Chairman.  Let  me  ask  you  a  question.  You  have  on  this  list 
George  C.  Sherman,  Watertown,  N.  Y.  That  is  his  address,  I  suppose. 
He  is  given  as  representing  the  St.  Regis  and  Gould  mill.  Now,  is  it 
your  claim  that  all  of  the  paper  made  by  these  mills  is  sold  through 
3lr.  Sherman? 

Mr.  XoRRis.  No;  this  is  the  statement  of  the  representatives  of 
the  mills,  some  of  which  are  sold  through  selling  agents  and  some  of 
which  are  sold  directly  by  the  mills. 

The  Chairman.  I  dfo  not  quite  understand  what  you  mean  by  the 
representatives  of  the  news-print  mills.  Are  these  officers  of  the 
mills? 

Mr.  N.ORRis.  Yes,  sir;  these  are  substantially  the  general  managers; 
what  would  correspond  more  or  less  to  the  general  managers  of  tnose 
properties  with  respect  to  the  sales  of  the  paper. 

The  Chairman.  They  are  at  the  places  where  the  mills  are  located? 

Mr.  NoRRis.  No;  the  Great  Northern  representative  as  to  sales 
is  located  in  New  York.  The  International  main  office  is  in  New 
York. 

The  Chairman.  These  are  the  managers  of  the  mills  as  to  the  sale 
of  the  paper;  is  that  it? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Suppose  someone  here  would  write  to  the  Cliff 
Paper  Company,  at  Niagara  Falls,  N.  Y.,  would  that  letter  be  turned 
over  to  Mr.  A.  C.  Hastings? 
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Mr.  NoRRis.  I  assume  that  it  would. 

The  Chairman.  I  mean  would  it  ordinarily? 

Mr.  NoRRis.  Some  of  the  Cliff  Paper  Company  product  is  sold 
directly,  and  some  of  it  has  been  sold  througn  H.  G.  Craig  &  Com- 
pany. 

The  Chairman.  You  say  H.  G.  Craig,  261  Broadway,  New  York 
City,  with  two  others  control  the  "independent  mills,  so  called." 
What  are  the  "independent  mills,  so  called?'* 

Mr.  NoRRis.  There  is  a  list  of  mills  which  I  will  furnish  to  the  com- 
mittee. I  have  it  here.  The  St.  Regis  and  a  number  of  smaller  mills 
have  been  more  or  less  disturbers  in  the  price  market  in  this  way, 
that  a  comparatively  small  mill  with  a  small  product  would  go  into 
the  market,  and  with  500  tons  available  for  sale  could  hammer  the 
price  of  20,000  tons  of  output  by  going  from  office  to  office  and  offer- 
mg  that  particular  output  at  a  price  lower  than  the  prices  paid  by  the 
publishers,  which  would  result  not  in  the  purchase  of  the  paper  by 
publishers  but  in  the  complaint  of  publishers  to  the  company  fumish- 
mg  them  that  the  market  was  lower  than  the  newspaper  was  paying 
to  the  mill,  and  it  would  force  a  reduction  in  price  of  a  consiuerable 
quantity  of  paper  without  placing  that  particular  product  on  the 
market  at  all.  A  man  buying  6,000  tons  per  annum  getting  an  offer 
on  500  tons"  at  a  considerable  reduction  in  price  would  appeal  to  his 
paper  company  and  secure  a  reduction  substantially  on  all  of  its 
output. 

It  was  like  a  floating  iceberg  in  the  market,  affecting  vast  quantities 
of  paper  with  a  very  small  article.  The  gathering  together  of  these 
small  mills  into  one  agency  had  the  effect  of  stopping  that  kind  of 
offering  and  that  cutting  of  prices. 

Mr.  Stafford.  For  what  length  of  time  was  that  character  ot  prac- 
tice carried  on? 

Mr.  NoRRis.  The  former,  or  the  present? 

Mr.  Stafford.  The  former. 

Mr.  NoRRis.  It  prevailed  for  years,  more  or  less,  and  it  was  not 
until  John  A.  Davis  came  from  the  West  and  gradually  brought  those 
smaller  mills  under  one  selling  agency  that  the.  effect  of  the  combina- 
tion or  agreement  became  manifest. 

Mr.  Stafford.  At  what  time  do  you  claim  that  the  smaller  mills 
combined  so  as  to  no  longer  disturb  the  market? 

Mr.  NoRRis.  We  do  not  know  when  this  became  effective.  It 
would  only  become  evident  from  time  to  time  as  customers'  contracts 
were  expiring  and  they  would  make  inquiries  for  new  prices.  But 
the  salesmen  of  the  paper  companies  were  giving  intimations  of  it  as 
early  as  October,  1906;  that  is,  that  there  would  be  an  advance  in 
prices  in  the  following  year,  anticipating  what  subsequently  came  on 
schedule. 

The  Chairman.  You  have  a  list  there  of  the  selling  agents,  if  that  is 
what  you  call  them — the  representatives  of  the  mills  in  New  England, 
New  York,  and  Pennsylvania? 

Mr.  NoRRis.  Not  in  Pennsylvania. 

The  Chairman.  New  England  and  New  York? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Not  any  farther  west? 

Mr.  NoRRis.  Except — "- 

The  Chairman.  You  never  mention  any  mills  in  the  South;  are 
there  any  mills  in  the  South? 
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Mr.  NoRBis.  There  are,  I  think,  one  or  two,  some  few  mills  which 
make  news  print  paper.     I  have  a  list. 

The  Chairman.  A  Member  of  the  House  was  in  here  this  after- 
noon from  North  Carolina,  and  he  stated  that  his  district  had  the 
largest  paper  mill  in  the  United  States. 

Mr.  NoRRis.  News  print  paper? 

The  Chairman.  Well,  that  is  what  he  said. 

Mr.  Norris.  What  State? 

The  Chairman.  North  Carolina,  I  thought  possibly  he  might  be 
mistaken,  but  I  did  not  know. 

Mr.  NoRRis.  Well,  we  have  not  heard  of  it  yet. 

The  Chairman.  Perhaps  there  are  others?  * 

Mr.  Norris.  I  did  not  see  it  in  the  directory  list  of  paper  miUs  in 
the  United  States.  I  have  here  a  list  of  paper  mills  taken  from  the 
directory,  but  it  includes  many  names  of^  folks  who  are  merely  sell- 
ing agents  at  the  most,  and  some  who  are  not  even  selling  agants, 
that  we  know  of,  but  who  buy  old  newspapers. 

Mr.  Stafford.  I  call  your  attention,  Mr.  Norris,  to  page  140  of 
IxKjkwood's  Directory  or  1908,  in  which,  under  North  Carolina,  it 
gives  two  mills — one  at  Canton,  with  an  output  of  soda  fiber,  250,000 
pounds,  and  sulphite  fiber,  200,000  poxmds,  in  twentv-four  hours; 
also  at  Newbem,  m  the  same  State,  soaa  and  sulphate  fioers,  capacity 
of  50,000  pounds  in  twenty-four  hours. 

Roanoke  Kapids,  in  HaUfax  County,  with  two  mills,  one  the 
Roanoke  Fiber  Board  Company,  with  a  capacity  of  40,000  poirnds 
ol  paper  and  25,000  pounds  of  ground  wood  every  twenty-four  hours. 

The  Roanoke  Rapids  PaperManufacturing  Company,  with  a  capac- 
ity of  36,000  poimds  of  ground  wood  and  40,000  pounds  of  butcher's 
manila  and  fiber  every  twenty-four  hours. 

Mr.  Norris.  Is  there  anyone  that  has  any  capacity  for  news  print 
paper?  They  all  say  soda  pulp  or  sulphite  pulp,  or  ground  wood  for 
Dutchers'  manila  or  fiber  board,  do  they  not? 

Mr.  Stafford.  Well,  it  does  not  state  what  the  soda  fiber  might 
be  used  for,  or  the  sulphite  fiber. 

Mr.  Norris.  The  sulphite  fiber  may  be  used  for  any  number 
of  purposes.  The  sulpnite  fiber  is  a  component,  a  one-fifth  part  of 
the  news  print  paper,  but  it  is  not  all  converted  into  news  printpaper, 
and  it  may  be  used  for  any  number  of  other  kinds  of  paper.  1  think 
I  explained  to  the  committee  that  sulphite  pulp  was  used  for  making 
news,  that  it  is  the  strengthening  mixture  giving  character  to  the 
news  print  paper. 

The  Chairman.  It  is  the  Jong  fiber  that  goes  into  it  to  hold  the 
rest  of  it? 

Mr.  Norris.  That  is  right.  And  the  ground  wood  is  an  adulterant 
or  dilutant  of  it. 

The  Chairman.  Yes;  and  if  one  of  my  best  friends,  Doctor  Wiley, 
had  been  in  autocratic  power  when  ground  wood  first  came  into 
existence  it  would  have  been  banished  as  an  adulterant ;  it  would  never 
have  gotten  a  foothold. 

Mr.  Norris.  And  you  would  not  have  had  any  1-cent  newspapers, 
possibly. 

The  Chairman.  No;  probably  not.  I  do  not  think  that  would 
have  caused  any  tears. 

Mr.  Norris.  Mr.  Payne  said  that  one  time,  and  I  think  there  was 
a  howl  all  over  the  country. 
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The  Chairman.  I  did  not  mean  that.  I  think  the  1-cent  news- 
papers have  been  of  great  value. 

Mr.  NoRRis.  My  impression  is  that  we  have  1-cent  newspapers 
that  are  better  than  any  of  the  3-cent  papers.  I  have  a  personal 
view  on  that  poiat. 

I  also  submit,  as  I  stated  to  the  committee  that  I  would,  a  memo- 
randum covering  substantially  the  output  of  the  news  print  mills  in 
the  East  and  an  estimate  on  the  western  mills. 

The  statement  is  as  follows: 

Daily  ovJtjmt  ojntwt  print  mills. 

New  York:  Too». 

St.  Regis  Paper  Company 130 

Taggart '  B  Paper  Company 30 

Pinch,  Pruyn&Co 60 

Gould  Paper  Company 35 

Malone  Paper  Company 2§ 

Cliff  Paper  Company 40 

Pettebone  Cataract  Paper  Company 80 

High  Falls  Paper  Company 30 

Remington  Martin  Company 60 

Norwood  Paper  Company 30 

RaymondviUe  Paper  Company 70 

Schroon  River  Pulp  and  Paper  Company 20 

Natural  Dam _ 30 

Oswego  Falls 60 

West  End 30 

New  Hampshire,  Berlin  Mills  Company 215 

Vermont,  Dalton 32 

Maine: 

Great  Northern  Paper  Company 450 

Bowdoin  Paper  Manufacturing  Company 35 

Pejepecot  Paper  Company 75 

Lisbon  Falls  jPaper  Company 50 

St.  Croix  Paper  Company 80 

Total 1,607 

International 1, 200 


Western  mills  (estimated). 


8,607 


The  Chairman.  That  is  your  estimate  of  the  output  of  news  print 
paper? 

Mr.  NoRRis.  The  daily  output — my  approximation.  I  do  not 
attempt  to  give  it  accurately,  and  it  is  based  largely  upon  trade 
reports. 

The  Chairman.  This  is  itemized  for  New  York,  New  Hampshire, 
Vermont,  and  Maine. 

Mr.  NoRRis.  And  a  group  of  western  mills  at  the  bottom? 

The  Chairman.  Yes;  that  is  not  itemized;  making  1,670  tons  a 
day  outside  of  the  International;  including  the  International — ^you 
figure  the  International  at  1,200  tons  a  day? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Has  the  International  any  mills  except  those 
given  ? 

Mr.  NoRRis.  No,  sir. 

The  Chairman.  That  would  make  a  total  for  those  four  States  of 
2,807  tons  a  day.     Then,  you  figure  the  western  mills  at  800  tons  a 
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day,  a  total  of  3,607  tons  a  day.  Do  you  think  this  estimate  fairly 
represents  the  output  as  of  to-day?  Is  it  supposed  to  be  full  capacity 
or  what? 

Mr.  NoRRis.  As  of  to-day,  under  the  abnormal  conditions  of  the 
last  three  months,  it  is  materially  in  excess  of  the  output,  but  if 

The  Chairman.  I  mean,  is  it  supposed  to  be  the  full  capacity  of 
these  mills — that  is,  of  to-day? 

Mr.  NoRRis.  The  full  capacity  of  these  mills  as  of  to-day? 

The  Chairman.  That  is,  the  ordinary  full  capacity? 

Mr.  NoRRis.  It  is  what  aims  to  be  a  conservative  estimate  of  that. 
Mr.  Burbank,  who  is  much  better  qualified  to  speak  on  that  subject, 
being  president  of  the  International  Company,  has  been  quoted  in  an 
interview  as  stating  that  the  output  was  between  4,000  and  5,000 
tons  a  day. 

The  Chairman.  Can  vou  make  an  estimate  on  the  western  mills? 
Do  you  include  any  mills  except  those  in  Michigan,  YiTisconsin,  and 
Minnesota? 

Mr.  NoRRis.  Michigan,  Wisconsin,  and  Minnesota  are  substantially 
the  ones  to  which  I  have  reference.  Those  on  the  Pacific  coast  or 
those  in  the  South,  which  may  make  paper,  I  have  not  taken  into 
consideration  in  that. 

The  Chairman.  Are  there  any  in  the  States  just  west  of  the  Missis- 
sippi or  in  the  Rocky  Mountain  States? 

Mr.  NoRRis.  No;  because  the  location  of  news  print  paper  mills  is 
controlled  almost  entirely  by  proximity  to  spruce  woods. 

The  Chairman.  I  know;  but  are  there  any  there?  If  there  are  any, 
you  have  not  taken  them  into  consideration? 

Mr.  NoRRis.  I  have  not  taken  them  into  consideration. 

The  Chairman.  That  is  what  I  want  to  get  at. 

Mr.  NoRRis.  Now,  let  me  make  another  explanation  which  will 
qualify  that  estimate.  There  are  many  mills  which 'make  book  and 
make  manila  which  can  make  news,  and  which,  if  opportunity  offers 
and  prices  are  attractive,  will  make  the  news — not  all  of  them,  but 
there  are  some  which  upon  occasion  do  produce  news — but  they  are 
not  considered  or  referred  to  in  this  calculation. 

The  Chairman.  Can  they  make  the  two  qualities  of  paper  without 
difficulty  upon  the  same  machinery  ? 

Mr.  NoRRis.  I  do  not  know  just  how  that  is  done.  I  simply  know 
that  I  have  bought  news  from  a  mill  located  in  Philadelphia,  which 
was  entirely  outside  of  the  territory  which  was  supposed  to  oe  assigned 
to  news  prmt  mills. 

The  Chairman.  Mr.  Norris,  upon  what  do  you  base  your  estimate 
of  this  capacity  of  these  different  mills,  respectively;  how  do  you 
get  at  it? 

Mr.  Norris.  Partly  on  paper  trade  directories — largely  on  paper 
trade  directories — and  as  I  stated  the  other  day,  partly  on  informa- 
tion which  Mr.  Tirrell  had  given  in  the  House. 

The  Chairman.  Do  the  paper  trade  directories  differentiate  be- 
tween news  print  paper  and  book  paper? 

Mr.  Norris.  Oh,  yes. 

The  Chairman.  In  giving  the  capacitv  of  the  mills? 

Mr.  Norris.  Oh,  ves;  you  take  the  State  of  Maine  or  the  State  of 
New  York,  and  go  through  Lockwood's  Directory;  look,  for  instance, 
at  Glens  Falls,  or  Fort  Edward,  or  Corinth,  Saratoga  County,  ana 
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you  will  see  the  form  which  they  follow.  The  directories  undertake 
to  give  the  number  of  paper-making  machines,  and  the  number  of 
pidp  grinders,  and  the  quantity  of  output  of  various  articles. 

The  Chairman.  I  am  just  looking  at  rafidom.  Take  the  St.  K^is 
Paper  Company  first,  to  which  I  turn.  Under  the  name  of  the  St. 
Regis  Paper  Company  they  give  the  item  news — ^meaning,  of  course, 
news  print  paper? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Two  hundred  and  seventy  thousand  pounds  in 
twenty-four  hours.  That  seems  to  be  plain  enough  in  that  particular 
case.  But  I  happen  to  notice  over  on  the  other  page  here,  Taggart's 
Paper  Company  office,  Watertown,  news  and  colored  poster  60,000 
pounds,  twenty-four  hours. 

Mr.  NoRRis.  That  means  that  they  can  shift  from  news  to  hanging 
papers;  there  are  various  uses  to  which  they  can  put  their  paper- 
making  machines. 

The  Chairman.  It  might  mean  that  they  could  shift,  or  it  might 
mean  that  they  have  certain  machines  for  making  news  paper  and 
certain  other  machines  for  making  colored  posters;  that  would  seem 
to  me  more  reasonable,  not  knowing  anything  about  that. 

Mr.  NoRRis.  I  think  you  \^dll  find 

The  Chairman..  Here  is  the  International  Paper  Company,  Fort 
Edward,  Washington  County,  news,  manila,  hanging,  and  wrappers, 
290,000  pounds,  twenty-four  hours. 

Mr.  NoRRis.  The  Fort  Edward  mill  is  one  of  the  large  Interna- 
tional Paper  Company  mills.  It  may  have  machines  there  for  turning 
out  fiber  or  other  papers  than  news,  but  it  is  known  as  a  news  m  II, 
and  these  figures  relate  to  its  output  of  news. 

The  Chairman.  Do  vou  suppose  that  they  are  based  on  the  full 
capacity,  290,000  pounds? 

Mr.  S^ORRis.  Two  hundred  and  ninety  thousand  pounds  is  145  tons 
a  day.  I  am  quite  sure  that  they  are  able  to  turn  out  that  much, 
because  most  of  that  capacity  was  developed  while  I  was  on  the  New 
York  World,  and  subsequent  to  the  change  in  price  of  the  New  York 
World  from  2  cents  to  1  it  was  largely  predicated  upon  the  increased 
output  of  the  New  York  World  that  the  Fort  Edward  mill  was 
developed  by  the  Glens  Falls  Paper  Company. 

The  Chairman.  I  see  the  same  is  true  of  the  Glens  Falls,  news  and 
hanging,  200,000  pounds  in  twenty-four  hours. 

Afr.  NoRRis.  \\  ell,  the  International  people,  who  operate  that 
mill,  claim  only  to  turn  out  for  uses  other  than  their  own  1,200  tons 
of  news  and  350  tons  of  paper-bag  paper.  They  do  make  wrappings 
for  their  own  use.  I  mean  that  every  roll  tliat  is  sent  out  is  covered 
with  wrappers.  The  wrappings  of  their  rolls  are  over  2  per  cent  of  the 
total  output.  I  mean  that  it  you  refer  to  1,200  tons  of  paper  pro- 
duced bv  them  they  would  turn  out  26  tons  of  wrapping  paper  a 
dav  to  ship  that  in. " 

The  Chairman.  Is  the  International  Paper  Company  the  principal 
manufacturer? 

Mr.  NoRRis.  It  is  the  largest  manufacturer  of  news,  as  a  producer. 

The  Chairman.  The  Great  Northern  Paper  Company  is  next,  and 
a  long  ways  ahead  of  any  other  plant  after  that? 

Mr.  NoRRis.  No;  there  are  other  mills  which  in  groupings  come 
close  to  them. 
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The  Chairman.  In  groupings,  yes;  but  in  one  plant,  I  say. 

Mr.  NoRRis.  In  groupings;  well,  the  Great  Northern  is  really  two 
plants — one  at  Madison  and  one  at  Millinocket. 

The  Chairman.  You  spoke  of  ^ome  combination  of  these  inde- 
pendent mills;  which  of  those  independent  mills  are  included  in 
that  selling  agency  list?  - 

Mr.  NoRRis.  I  will  have  to  give  you  the  list  to-morrow;  I  have  it 
in  my  record  here. 

Mr.  Stafford.  Do  you  know  of  any  accurate  collection  of  statis- 
tics that  give  the  total  output  of  the  print-paper  mills  in  the  country, 
and  also  their  capacity? 

Mr.  NoRRis.  The  paper  trade  directories  are  what  you  would  look 
upon  as  the  claims  or  the  mills — that  is,  with  respect  to  their  capacity. 
I  know  of  no  other  source  of  information  that  would  compare  with 
them. 

The  Chairman.  Have  you  examined  the  official  census  returns  for 
1905  or  the  census  of  1905? 

Mr.  NoRRis.  I  have  looked  over  those  figures,  not  carefully,  not  in 
anticipation  of  any  cross-examination  in  Washington,  nor  tor  any 
reason  that  would  justify  me  making  such  a  study  as  would  qualify 
me  to  give  more  tnan  a  most  superficial  reply  to  many  questions 
which  might  be  asked.  I  know  more  or  less  about  the  total  produce 
tion  as  reported,  and  the  relation  of  the  New  York  mills  to  the  totah 
I  am  perfectly  willing  to  give  whatever  information  I  have. 

The  Chairman.  I  asked  to  see  whether  you  had  taken  this  into 
consideration  in  making  up  vour  estimates. 

Mr.  NoRRis.  I  have.  The  figures,  for  instance,  of  1905  show 
apparently  a  capacity  for  the  country  of  slightly  over  3,000  tons  for 
the  day,  and  for  that  reason  I  was  slow  to  accept  Mr.  Burbank's 
statement  of  from  4,000  to  5,000  a  day,  because  1  was  not  able  to 
trace  capacities  sufficient  for  that,  though  there  might  be  three  or 
four  reasons  which  would  contribute  to  a  very  considerable  increase 
in  output  without  any  consideration  of  new  machines;  for  instance, 
the  change  over  from  other  kinds  of  paper  to  news  printing  paper. 
It  might.  De  due  to  the  fact  that  in  one  year  there  were  labor  disturb- 
ances which  did  not  appear  in  another  year.  There  might  be  droughts 
in  one  year  and  not  m  another.  There  might  be  delays  from  many 
causes  m  one  year  showing  in  another  vear  ^ath  the  same  capacity 
considerable  increase  in  production.  There  might  be  a  combination 
of  circunistances  such  as  there  was  in  the  month  of  January.  Ordi- 
narily in  the  month  of  January  mills  are  disturbed  more  or  less  with 
anchor  ice.  It  so  happened  tnat  in  the  month  of  January,  1908,  at 
a  time  w^hen  the  news  print  demand  had  shrunk  materially  by  rea- 
son of  the  business  depression  and  the  efforts  of  the  newspapers  to 
economize  on  their  output  from  various  causes,  that  the  news  mills 
made  more  paper  in  January,  speaking  generally,  than  they  had  ever 
made  in  a  January,  increasing  their  stock  in  hand  at  a  time  when 
there  was  a  material  shrinkage  in  demands.  All  those  things  would 
enter  into  the  factor. 

Mr.  Stafford.  What  was  their  purpose  in  obtaining  a  surplus  at 
that  time  when  there  was  no  demand  ? 

^Ir.  XoRRis.  There  was  no  purpose;  many  of  them  have  shut 
down.  I  understand  that  21  macnines  of  the  International  Paper 
Company  had  been  shut  down  and  a  number  of  mills  had  shut  down 


150  WOOD  PULP,  PRINT  PAPER,  ETC. 

rather  than  reduce  their  prices;  that  is,  that  the  question  had  come 
whether  the  demand  should  be  stimulated  by  a  reduction  in  price 
or  by  a  closing  of  the  mills,  and  these  mills  had  decided  to  maintain 

fmcfes  and  close  the  mills,  which  resulted  in  throwing  American 
abor  into  idleness  and  throwing  orders  into  Canadian  mills,  and 
keeping  Canadian  labor  employed  while  American  labor  was  idle. 

The  Chairman.  Mr.  Norris,  the  census  returns  for  1905  show  a 
total  production  for  the  year,  I  believe,  ending  with  June  30. 

Mr.  NoRRis.  I  think  itis  June  30. 

The  Chairman.  For  the  calendar  year  1904,  as  I  remember, 
except  the  State  of  Michigan 

Mr.  NoRRis.  It  is  for  1904  except  the  State  of  Micliigan. 

The  Chairman.  Except  the  State  of  Michigan,  as  I  rememl>er  it 
from  reading,  912,822  tons  of  print  paper. 

Mr.  NoRRis.  Doesn't  that  tally  with  what  I  said? 

The  Chairman.  I  am  not  undertaking  to  say  that  it  does  not.  The 
figures  you  have  presented,  of  course,  would  not  quite  tallv  with  that 
on  the  basis  of  nmrang  all  the  time,  which  I  suppose  no  mill  ever  does. 

Mr.  Norris.  Thev  woi  Id  show  an  increase  upon  that. 

The  Chairman.  Well,  that  is  what  I  want  to  ascertain,  whether 
there  has  been  any  substantial  increase  in  the  plant  during  the  IfLSt 
two  or  three  years. 

Mr.  Norris.  There  have  been.  There  was,  for  instance,  the  St. 
Croix  miU,  in  the  eastern  part  of  Maine,  which  recently  started  up  with 
two  machines  of  the  latest  pattern,  greatest  width,  that  turned  out*in 
the  first  week  of  running  on  the  basis  of  96  tons  a  day  for  the  two  mills. 
The  Great  Northern  Paper  Company  has  started  some  machines  at 
East  MiUinocket,  about  6  miles  below  Millinocket.  The  International 
Paper  Company  last  July  started  a  new  machine  at  Hudson  River 
mills,  Corinth,  Palmers  Falls,  and  a  second  one  in  October,  both 
of  them  of  latest  pattern,  highest  speed,  utmost  capacity.  And 
there  have  been  other  machines  started,  which  I  can  not  recall  oflFhand. 
But  I  think  there  are  offsets  to  that  in  the  fact  that  some  machines 
have  been  turned  over  to  other  uses. 

The  Chairman.  There  seems  to  have  been  a  very  marked  increase 
in  the  production  between  1900  and  1905.  The  production  by  the 
census  returns  of  1900  was  569,212  tons,  and  in  1905  nine  hundrea  and 
twelve  thousand-odd  tons. 

Mr.  Norris.  My  explanation  of  that  would  be  the  incompleteness 
and  inaccuracy  of  the  1900  census,  without  knowing  anything  about  it. 

Mr.  Sims.  Iji  some  commimication  which  I  have  read  of  statements 
coming  from  your  association  they  impeach  the  accuracy  of  the  cen- 
sus returns.  Now,  does  that  refer  to  the  census  returns  of  1900  or  to 
all  census  returns? 

The  Chairman.  They  do  not  refer  to  the  census  returns  at  all,  Mr. 
Sims.  That  is  about  as  accurate  as  some  people  ever  get  things.  The 
inaccuracy  is  mostly  on  the  part  of  the  impeachers.  It  is  on  Mr.  Kid- 
der's part  in  making  the  statement. 

Mr,  Norris.  Excuse  me;  no,  sir.  Let  me  explain.  That  ques- 
tion was  raised  upon  the  accuracy  of  a  letter  sent  by  Mr.  North, 
the  Director  of  the  Census,  to  Mr.  Dalzell,  purporting  to  give  paper 
prices  for  a  period  of  years  and 

The  Chairman.  Purporting,  on  the  contrary,  to  give  what  the 
trades  journal  furnished  as  market  prices  for  a  series  of  years. 
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Mr.  NoRRis.  But  Volimteering  the  statement  that  ''you  can  rely 
upon  these  as  accurate/'  which  was  a  gratuitous  statement,  under  the 
circumstances. 

The  Chairman.  Oh,  not  at  all.  Mr.  Norris. 

Mr.  Norris.  WeU,  in  view  or  the  fact  that  I  had  been  buying 
paper  in  those  years  at  prices  materially  under  it,  and  knew  of  many 
other  purchasers  and  knew  more  or  less  of  the  prices  which  were  being 

Said  by  newspapers  generally,  I  insist  that  the  figures  given  by  Mr. 
[orth  were  exceedin^y  far  from  the  actual  figures. 

The  Chairman.  In  view  of  the  fact  that  you  never  had  made 
public  the  figures  you  are  now  paying  for  paper  until  compeUed  to  do 
so  by  this  committee,  and  in  view  of  the  fact  that  your  other  figures 
were  secret  figures  tnat  were  not  market  quotations,  do  you  uiink 
it  is  fair  to  say  that  vour  figures  were  market  quotations? 

Mr.  Norris.  We  ao  not  say  our  figures  were  market  quotations. 
What  we  do  say  is  that  there  were  no  market  quotations  of  n^ws 
print  paper,  by  reason  of  the  secrecv  with  which  the  entire  news  print- 
paper  business  had  been  conducted,  that  substantiaUy  no  newspaper 
puolisher  knew  of  the  prices  of  others,  except  those  few  who  had  been 
making  a  specialty  of  paper  prices  and  who  were  constantly  in  toudi 
with  them  and  trying  to  get  figures  on  them. 

The  Chairman.  You  say  that  during'  that  period  there  were  no 
market  prices? 

Mr.  Norris.  There  were  quotations;  there  were  figures  which  the 
jobbers  had. 

The  Chairman.  Quotations  are  market  prices. 

Mr.  Norris.  But  the  so-called  quotations  of  the  paper  trades 
journal  for  that  period  were  a  joke. 

The  Chairman.  Oh,  they  were  a  joke  to  you  people  who  had 
secret  contracts,  but  they  were  the  market  quotations  for  the  benefit 
of  the  public,  and  that  was  what  Mr.  North  stated.  Now,  whether 
they  are  accurate  or  not  I  do  not  pretend  to  say  *  but  I  do  pretend 
to  say  this,  that  the  statements  some  of  you  people  have  made  about 
Mr.  North's  letter  are  a  great  deal  more  misleadmg  than  Mr.  North's 
letter  could  possibly  have  been. 

ilr.  Norris.  That  is  purely  a  matter  of  opinion. 

The  Chairman.  It  is  a  matter  of  fact. 

Mr.  Sims.  What  I  want  to  find  out,  Mr.  Chairman,  is  this 

The  Chairman.  I  do  not  think  you  have  made  the  misstatement. 
I  expect  to  go  into  that  letter  later. 

Mr..  Norris.  I  think  you  will  find  that  I  have  gathered  considerable 
of  the  information  for  that  North  letter. 

Mr.  Sims.  I  want  to  find  out  this,  so  as  to  know  how  to  look  at  it 
myself.  Are  these  published  census  returns  assumed  to  be  accurate, 
or  are  they  questioned,  the  official  publications? 

Mr.  Norris.  We  are  not  raising  any  question  about  this. 

The  Chairman.  The  census  returns  are  assumed  to  be  inaccurate 
on  the  part  of  the  other  side. 

Mr.  DIMS.  I  have  several  times  seen  statements  in  effect  question- 
ing their  accuracy.  Now  I  do  not  know  whether  you  do  or  not,  and 
as  to  whether  I  may  dismiss  that  from  my  mind  or  not. 

Mr.  Norris.  No;  that  statement  may  have  caused  a  misapprer 
hension  in  yoiir  mind,  is  this,  that  the  Director  of  the  Census  nad 
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used  80  little  diligence  in  ascertaining  the  actual  paper  prices  for 
those  years,  as  had  been  apparent  in  tnat  transaction,  that  it  would 
cast  a  reflection  upon  the  accuracy  and  the  diligence  exercised  in 
other  directions. 
Mr.  Sims.  The  statements  I  have  seen,  perhaps,  have  not  been 

fluflBciently  specific,  but  in  broad  terms 

The  ChIirman.  Accurate,  you  mean. 

Mr.  Sims.  Well,  specific  in  pointing  out  the  particular  thing  in 
which  the  accuracy  of  the  census  was  challenged.  It  conveyed  the 
idea  to  my  mind  that  in  ascertaining  the  facts  we  could  disregard  the 
eensus  reports,  or  would  have  to. 

Mr.  NoRRis.  They  conveyed  this  idea,  that  the  Director  of  the 
Census,  instead  of  going  to  the  manufacturers^  instead  of  going  to  the 
buyer  or  the  seller,  goes  to  a  publication  which  does  not  accurately 
show  those  figures,  and  I  do  not  want  to  reflect  upon  any  publication, 
but  we  have  never  assumed  tliat  the  news  print  quotations  of  the 
paper  trades  journal  were  made  to  serve  any  other  purpose  than  to 
please  manufacturers.  We  had  no  idea  that  they  were  intended  to 
carry  information  to  buyers. 

Mr,  Sims.  I  did  not  have  in  my  mind  the  letter  from  Mr.  North  to 
Mr.  Dalzell.  The  facts  are,  I  have  not  read  that  letter,  but  what  I 
had  in  my  mind  was  in  th^  nature  of  charges. 

The  Chairman.  What  you  had  in  mind  was  the  inaccuracy  and 
the  wholly  inaccurate  statements  of  Mr.  Ridder  concerning  the  mat- 
ter, which  would  convey  a  false  impression  to  anyone  reamng  them. 
I  confess  it  stunned  me  until  I  looted  into  the  matter,  which  I  did 

when  I  was  appointed  on  this  committee.     It  may  help  you 

Mr.  NoRRis.  You  have  evidently  formed  your  opinions  after 

The  Chairman.  On  that  point,  yes.  It  may  help  you  if  I  tell  you 
how  I  formed  it.  It  is  a  very  common  practice  for  Members  of  Con- 
gress to  call  upon  various  Departments  of  the  Government  for  infor- 
mation. The  Census  Bureau  is  one  of  them.  The  Bureau  of  Sta- 
tistics is  one  of  them.  I  often  call  upon  branches  of  the  Agricultural 
Department  and  on  the  Treasury  Department  for  information.  It 
is  not  the  duty  of  any  of  these  Departments  to  furnish  us  with  market 
quotations  on  print  paper  or  anything  else.  But  when  we  ask  a 
bureau  for  information  which  they  have  not  officially  collected  they 
endeavor  to  do  the  best  they  can  to  accommodate  us,  and  often  give 
us  figures  stating  that  so  and  so  is  the  authority,  and  usuallv  inform- 
ing us  whether  in  their  opinion  the  statement  may  be  relied  upon  as 
accurate.  In  this  case,  as  I  am  informed,  Mr.  Dalzell  called  upon  Mr. 
North  for  the  information  which  it  was  not  his  duty  to  furnish  officiallv 
and  which  he  did  not  collect  officially,  and  he  called  upon  Mr.  Rantoul, 
who  had  prepared  the  census  report  for  1900,  not  selected  hj  Mr. 
North,  thougn  I  presume  supposed  to  be  a  fairly  good  authority —  , 
I  know  nothing  about  that.  He  is  a  paper  dealer,  isn't  he? 
Mr.  NoRRis.  A  sort  of  selling  agent;  yes,  sir. 
The  Chairman.  In  New  York? 
Mr.  NoRRis.  In  New  York. 

The  Chairman.  And  Mr.  Rantoul  furnished  the  figures  of  paper 
from  the  trade  journal  as  the  best  and  most  reliable  figures  which 
•  coidd  be  obtained.     I  think  it  was  a  shame,  and  somewhat  of  a  dis- 
'  grace,  the  way  Mr.  Ridder  jumped  onto  that  letter. 
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Mr.  NoRBis.  Well,  there  are  phases  of  it 

The  Chaibb£AN.  I  do  not  question  his  right  to  dispute  the  figures. 
I  do  not  consider  the  figures  of  any  more  value  than  figures  tiiat  any- 
body picks  up. 

MI.  NoBBis.  You  have  assumed  a  conclusion  without  altogether 
looking  into  the  as]>ects  of  it.  Have  you — ^I  do  not  blow  mat  I 
should  ask  the  question. 

The  Chaibman.  I  am  perfectly  willing. 

Mr.  NoBBis.  Have  you  reconciled  to  your  mind  the  reason  for  the 
omission  of  allpaper  prices  immediately  following  the  creation  of  the 
International  raper  Company  in  that  statement? 

The  Chaibman.  Well,  I  have  not  formed  an  opinion  about  that. 
I  would  like  to  know  why  that  was  done.  I  am  frank  to  say  I  expect 
to  find  out. 

^fr.  NoBBis.  You  have  formed  an  opinion  about  the  fierceness  of 
the  attack  upon  that  letter  without  knowing  what  are  the  omissions 
as  well  as  the  statement. 

The  Chaibman.  Oh,  you  are  mistaken;  I  know  what  the  onussiona 
are;  I  have  read  the  letter. 

Mr.  NoBBis.  Well,  I  mean  with  respect  to  the  character  of  the 
omissions,  the  effect  of  the  omissions  upon  these  veiv  questions  in 
controversy,  the  immediate  rise  in  price  foUowing  the  creation  of 
the  International  Paper  Company. 

The  Chairman.  I  have  imderstood  Mr.  Bidder's  letter,  on  the 
contrary,  that  prices  were  lower  during  that  period  tiiskt  was  not 
quoted. 

Mr.  NoBBis.  And  immediately  following  t 

The  Chaibman.  I  did  not  say  immediately  following,  but  during 
the  period  that  was  not  quoted  they  went  lower. 

Mr.  NoBBis.  They  went  up,  and  then  went  away  down. 

The  Chairman.  Well,  that  matter  I  do  not  know. 

Mr.  NoBBis.  I  mean  what  that  purported  to  show  was  a  quarterly 
quotation  of  prices. 

The  Chaibman.  Your  self-appointed  prophet  in  the  House  has 
again  interfered  with  the  deliberations  of  this  committee^  and 
requires  us  to  adjomm  and  to  go  over  to  the  House  to  answer  me  roll 
call. 

(Thereupon,  at  4.50  p.  m.,  the  committee  adjourned  until  10  o'clock 
to-morrow  morning.) 
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Select  Committee  on 
Pulp  and  Paper  Investigation, 

WednescUiy,  April  29, 1908. 
The  committee  was  called  to  order  at  10.15  a.  m.,  Hon.  James  R. 
Maim  in  the  chair. 

8TATEMEKT  OF  MB.  JOHH  KORRIS,  OF  HEW  TORK  CITT— Cont'd. 

The  Chairman.  You  may  proceed,  Mr.  Norris,  whenever  you  are 
ready. 

Mr.  Norris.  Mr.  Chairman,  you  asked  me  to  state  how  many  tons 
the  firm  of  H.  G.  Craig  &  Co. — or,  rather,  what  were  the  mills. 
I  have  in  my  hand  a  memorandum  sent  to  me  by  Mr.  Seitz,  of  the 
mills  controlled  by  H.  G.  Craig  &  Co.,  the  St.  Rems,  the  St. 
Croix,  the  Outterson  mills,  the  Gould,  the  Remington^artin,  the 
RaymondviUe,  and  the  Norwood,  aggregating  altogetner  520  tons  per 
day. 

The  Chairman.  This  is  what  you  have  referred  to  as  the  combina- 
tion of  independent  mills? 

Mr.  Norris.  That  is  right;  but  the  schedule  which  I  have  shows 
that  the  mills  named  have  only  an  output  of  425  tons  per  day, 
whereas  this  particular  firm  advertises  an  output  of  75()  tons  per  day, 
so  that  it  was  evident  that  this  list  is  incomplete;  and  we  also  know 
it  has  been  selling  the  product  of  mills  other  than  those  which  were 
credited  to  it,  sucn  as  tne  Cliff,  which  I  named. 

The  Chairman.  Does  H.  G.  Craig  &  Co.  advertise  that  these  par- 
ticular mills  which  you  have  enumerated  have  an  output  of  750 
tons  per  day? 

Mr.  Norris.  I  do  not  recall.  I  may  be  wrong  in  my  recollection, 
but  my  impression  was  that  I  saw  the  announcement  in  the  Paper 
Mill  Directory  of  that  firm. 

The  Chairman.  That  is,  the  Post  Directory  that  I  have  sent  out 
for  the  latest  edition  of. 

Mr.  Stafford.  As  I  understand  your  contention,  until  these  mills 
which  you  have  just  named  were  combined,  were  brought  under 
one  selling  i^ent,  there  was  no  regularity  of  price  so  far  as  print  paper 
was  concerned? 

Mr.  Norris.  There  was  no  concentration  of  control  of  the  news 
print  paper  mills. 

The  Chairman.  What  do  you  mean  when  you  say  they  were 
brought  under  the  control  of  one  selling  agency,  that  no  one  would 
boy  paper  from  these  mills  excepting  through  H.  G.  Craig  &  Co.? 

Mr.  Norris.  That  is  my  understanding — that  that  firm  is  the  selling 
ag^t,  and  that  it  g«ts  a  commission  upon  the  sales  of  all  the  output  of 
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that  mill,  and  substantially  controls  the  output  and  the  direction  in 
which  it  shall  go. 

The  Chairman.  I  ask  that  because  yesterday  you  furnished  us 
with  a  list  of  representatives  of  the  vanous  mills  whom  you  stated 
were  practically  selling  agents.  All  of  the  mills  which  jou  have 
enumerated  now  as  belonging  to  the  combination  of  which  H.  G. 
Craig  &  Co.  are  the  selling  agents  were  given  different  selling  agents, 
as  I  now  remember,  in  the  fist  furnished  yesterday,  or  a  portion  of 
them  I  know  were. 

Mr.  NoRBis.  This  list  of  yesterday  includes  two  names  of  men 
who  are  associated  with  H.  G.  Craig  &  Co. — John  A.  Davis,  261 
Broadway,  manager  of  the  St.  Croix  raper  Company,  and  formerly 
saJesman  for  the  General  Paper  Company;  James  T.  Mix,  261  Broacl- 
way,  associated  with  Davis,  and  representing  the  St.  Regis-Rem- 
in^n  group,  and  H.  G.  Craig,  261  Broadway,  who,  with  the  two 
others,  control'  the  other  mills.  This  is  not  quite  a  copy  of  that 
which  was  submitted  to  you.     [Handing  paper  to  the  chairman.] 

The  Chairman.  You  mentioned  Remington? 

Mr.  NoBBis.  Yes. 

The  Chairman.  Is  he  an  associate  of  H.  G.  Craig? 

Mr.  NoRBis.  Yes. 

The  Chairman.  H.  G.  Craig,  James  T.  Mix,  John  A.  Davis,  and 
Charles  H.  Remington — are  they  all  associated  together? 

Mr.  NoBBis.  Their  output  on  paper  is  supposed  to  be  through 
H.  G.  Craig  &  Co. ;  the  Outterson  group,  the  Remington-Martin  group, 
seUing  through  H.  G.  Craig  &  Co. 

The  Chairman.  I  want  to  get  this  straight  in  my  mind.  I  asked 
YOU  yesterday  about  Charles  H.  Remington,  of  Raymondville,  N.  Y., 
head  of  the  Raymondville  Paper  Company,  whether  he  was  the  sell- 
ing agent  of  that  mill.  I  unaerstood  you  to  say  that  that  was  your 
supposition. 

Mr.  NoRRis.  I  was  wrong. 

The  Chairman.  What  I  want  to  know  is  this:  Suppose  a  newspaper 
appUes  to  one  of  these  so-called  independent  mills,  which  you  say  is 
controlled  by  H.  G.  Craig  &  Co.,  as  to  sales.  What  will  be  done  with 
that  appUcation?    Will  it  be  referred  to  H.  G.  Craig  &  Co.? 

Mr.  Norris.  That  is  right. " 

The  Chairman.  These  other  gentlemen  whom  you  enumerate  do 
not  attempt  to  make  sales  independently,  so  far  as  you  know?        »^S 

Mr.  Norris.  That  is  as  I  understand  it.  The  other  Ust  is  intended 
to  cover  the  gentlemen  who  would  be  avssociated  in  any  conferences 
relating  to  output  or  prices  or  allotments  to  customers. 

The  Chairman.  When  you  say  ''the  other  Ust"  you  mean  the  list 
which  you  furnished  of  representatives  of  the  different  independent 
companies? 

Mr.  Norris.  That  is  right. 

The  Chairman.  Is  it  your  claim  that  all  of  these  mills  which  you 
have  enumerated  agree  upon  a  price  which  H.  G.  Craig  &  Co.  carries 
out,  or  that  H.  G,  Craig  &  Co.,  after  a  conference  with  them,  decides 
U]>on  a  price  which  they  carry  out,  so  that  there  is  no  variation  in 
price,  no  competition? 

Mr.  Norris.  Our  claim  is  that  in  some  way,  either  by  direction  to 
H.  G.  Craig  &  Co.,  or  by  arrangement  with  H.  G.  Craig  &  Co.,  a  com- 
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mon  price  is  agreed  upon  among  all  of  the  mills,  and  that  H.  6.  Craig 
&  Co.  carry  out  that  programme. 

The  Chairman.  Do  you  know  whether  these  mills  furnish  their 
paper  to  just  a  few  newspapers,  or  is  their  paper  quite  widely  sold — 
scattered  in  sales? 

Mr.  NoRRis.  I  do  not  know  accurately.  My  impression  is  that  it 
is  widely  diffused;  in  other  words,  that  they  do  not  have  many  eggs 
in  one  basket;  that  their  number  of  customers  is  considerable,  and 
not  restricted  to  a  comparatively  few  large  users. 

Yesterday  I  undertook  to  submit  the  memorandum  as  to  reasons 
assigned  bv  paper  salesmen  or  mills  to  publishers  for  the  increase  in 
prices,  ana  upon  going  over  these  reports  last  night  again,  I  found 
that  possibly  some  few  of  those  reasons  had  been  omitted  from  that 
formulation,  so  I  now  submit  a  memorandum  which  I  think  covers 
all  of  those  reasons  stated,  namely,  lack  of  wood  pulp,  three  tour 
system  instead  of  two,  general  poverty  cry 

The  Chairman.  You  ought  to  give  the  name  of  the  paper. 

Mr.  NoRRis.  That  was  L.  E.  Bontz,  of  the  Sacramento  Union, 
Sacramento,  Cal. ;  then  by  E.  T.  McNulty,  secretary,  Journal-News, 
Evansville,  Ind.,  claiming  bad  weather  conditions,  scarcity  of  pulp» 
labor  troubles,  etc. ;  everything  it  is  possible  to  think  of  for  an  excuse. 
E.  C.  Tilton,  Daily  Press,  Danville,  111.,  increased  wages,  labor,  and 
scarcity  of  pulp. 

The  chairman  also  asked  yesterday  for  copies  of  letters  from  the 
paper  companies  to  these  publishers  relating  to  prices  and  state- 
ments which  were  made  in  those  reports  by  papers.  I  have  here  a 
letter  from  the  Manufacturers'  Paper  Company,  which  I  will  hand  to 
the  stenographer,  dated  October  11,  1907.  Shall  I  read  the  letter,  or 
give  you  the  gist  of  it? 

The  Chairman.  Just  as  you  please  about  that. 

Mr.  NoRRis.  [Reading.] 

Manufacturers  Paper  Co., 
41  Pari  Rawy  New  York,  October  11, 1907, 
Mr.  C.  D.  Reimers. 

Publisher  Fart  Worth  Telegram,  Fort  Worth,  Tex. 

Dear  Sir:  In  further  reply  to  your  letter  of  September  21,  the  matters  that  were 
pending  when  we  wroteyou  previously  have  so  shaped  themselves  that  we  have  no 
turther  tonnage  open.  We  are,  therefore,  not  in  position  to  quote  you  at  present,  but 
trust  that  when  you  are  again  in  the  market  you  will  not  fail  to  give  us  another  oppor- 
tunity to  bid ;  or  if  for  any  reason  you  defer  the  closing  of  your  contract  for  next  year 
until  a  later  date,  we  should  like  to  hear  from  you  before  you  close. 
Yours,  truly, 

Manufacturers  Paper  Co., 

D.  PiTTNBR. 

Here  is  a  letter  dated  November  1,  1907,  to  Messrs.  Don  C.  Seitz, 
John  Norris,  and  Conde  Hamlin,  committee  on  paper,  care  A.N.  P.  A., 
New  York,  N.  Y.     [Reads:] 

Gentlemen:  In  reference  to  your  circular  letter  of  October  1,  making  inquiry  as  to 
the  information  within  the  knowledge  of  the  Bee  indicating  a  combination  of  the 
manufacturers  and  dealers  in  print  paper,  we  have  not,  at  this  time,  much  recent 
knowledge  that  would  be  of  service  to  your  committee  in  this  connection.  I  state 
to  you  generally — 

this  is  a  confidential  letter. 
The  Chairman.  Has  it  information  on  this  subject? 
Mr.  Norris.  It  has. 
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The  Chairman.  I  ^ess  we  had  better  have  it  then. 
Mr.  NoRRis.  [Continues  reading.] 

I  state  to  you  generally  and  confidentially  what  our  present  relations  with  the 
paper  manufacturers  are  in  order  that  you  may  judge  as  to  what  value,  if  any,  the 
facts  have  for  your  purposes. 

We  had  a  contract  with  the  Willamette  Paper  Company,  whose  mills  are  in  Oregon, 
which  contract  was  for  two  years,  and  expired  about  one  year  ago.  The  price  of  the 
paper  was  $2.60,  f.  o.  b.  Sacramento. 

A  short  time  prior  to  the  expiration  of  that  contract  we  opened  negotiations  for  a 
new  contract,  inviting  bids  from  several  sources.  The  Willamette  at  that  time  were 
willing  to  renew  for  two  or  five  years  for  $2.80,  f.  o.  b.  Sacramento,  and,  from  their 
subsequent  actions,  we  assume  that  they  were  satisfied  that  we  could  not  secure  any 
better  price  or  would  not  be  served  by  any  other  company. 

We  had  at  the  same  time  a  bid  from  F.  W.  Leadbetter,  on  behalf  of  the  Columbia 
River  Paper  Company,  for  12.26,  f.  o.  b.  Portland,  which  would  mean  about  $2.50 
here.  Mr.  Leadbetter  advised  us  at  that  time  that  he  expected  to  start  a  new  mill  at 
Vancouver,  and  intended  to  secure  the  pulp  for  this  mill  from  a  large  timber  area  in 
Clark  County,  Wash.,  owned  by  himself  and  Mr.  Pittock,  of  the  Portland  Oreconian. 
Prior  to  the  operation  of  this  mill,  Mr.  Leadbetter  provided  in  his  contract  that  we 
would  be  supplied  with  paper  from  the  Crown  Columbia,  of  which  he  was  vice-presi- 
dent. From  these  Crown  Columbia  mills  we -had,  at  times,  been  supplied  with  x^aper 
under  the  Willamette  contract,  as  there  was  some  sort  of  a  working  agreement  between 
Ihe  two. 

When  delivery  of  the  paper  was  commenced  under  this  Leadbetter  contract,  the 
Willamette  people  made  protest,  claiming,  I  believe,  that  they"  had  a  contract  with 
the  Crown  Columbia  people  which  forbade  such  latter  company  from  delivering  to 
customers  of  the  Willamette,  and  the  Bee  was  claimed  as  a  Willamette  customer. 
Notwithstanding,  therefore,  tne  fact  that  Mr.  Leadbetter  was  the  vice-president  of  the 
Crown  Columbia  Company  and  owned  a  large  portion  of  the  stock,  he  asked  us,  for 
reasons  which  he  did  not  explain,  if  we  would  permit  him  to  supply  us  with  pap«r 
from  eastern  mills,  equally  good  or  better  than  that  called  for  by  the  contract,  to  wit, 
the  Crown  Columbia  paper.  We  assented  thereto  and  for  a  number  of  months  he  sup- 
plied us  with  paper  from  the  Rhinelander  mills  in  Wisconsin,  of  excellent  quality, 
and  for  which,  we  judge  from  facts  within  our  knowledge,  he  must  have  paid  peiimps 
10  cents  per  hundred  pounds  more  than  his  contract  price  to  us,  f .  o.  b.  Sacramento. 
He  was  thus  apparently  disciplined  for  having  interfered  to  take  from  the  Willamette 
a  customer  whom  they  regarded  as  their  own:  at  least  that  was  the  only  inference  we 
could  draw  from  the  facts  within  our  knowledge. 

While  our  supply  was  coming  in  this  way  from  the  Rhinelander  people,  and  particu- 
larly during  the  months  of  April,  May,  and  June  of  this  year,  there  was  a  very  serioufi 
congestion  in  freight,  and  though  we  had  at  times  from  six  to  ten  carjoads  of  paper 
between  here  and  Wisconsin,  and  aimed  to  keep  a  month's  supply  in  our  cellarB,  we 
ran  out  on  several  occasions.  Under  arrangements  with  Mr.  Leadbetter  we  placed 
orders  for  extra  carloads  of  paper  with  the  ("rown  Columbia  people  and  they  notified 
UB  that  the  price  for  such  paper  would  be  3  cents  per  pound,  holding  out  at  that  figure. 
We  notified  them,  however,  that  the  paper  came  to  us  under  our  contract  with  Mr. 
Leadbetter  and  we  would  leave  the  bills  to  him  for  adjustment.  We  paid  Leadbetter 
at  our  contract  rate  for  this  paper  and  we  never  asked  and  do  not  know  what  airai^e- 
ment  was  made  between  himself  and  the  Crown  Columbia  as  to  the  matter. 

Recently  Mr.  Leadbetter  advised  us  that  he  had  given  up  the  intent  of  constructing 
separate  mills  of  his  own  and  asked  that  we  permit  nim  to  transfer  the  pap^r  contract 
made  by  us,  under  the  terms  thereof,  to  the  Crown  Columbia  mills.  Tms  was  done 
and  we  are  now  operating  under  a  contract  made  with  the  CYown  Columbia  people 
following  the  same  conditions  and  price  as  obtained  in  the  Leadbetter  contract. 
This  contract  has  about  four  years  to  run.  We  have  been  told  that  the  new  machines 
ordered  by  Mr.  Leadbetter  for  the  Vancouver  project  have  been  installed  in  the 
Crown  Columbia  mills  at  Oregon.  It  seems  that  tno  Crown  Columbia  Paper  Company, 
of  Oregon  City,  Oreg.,  and  the  Columbia  River  Paper  Company,  at  Camas,  were  con- 
solidated. 

We  have  had,  at  various  times  in  the  past,  indications  of  the  existence  of  a  paper 
trust,  such  as  have  come  within  the  knowledge  of  other  newspapers.  For  instance, 
prior  to  the  last  Willamette  contract  referred  to  above,  we  foun<l  out,  in  inviting  bids 
from  various  sources,  that  we  had  been  practically  assigned,  under  a^eement  with 
other  manufacturers,  to  the  Willamette  Company,  and  that  other  mills  or  dealers 
either  would  not  quote  on  various  pretexts  or,  ii  they  quoted  at  all,  would  quote  figures 
which  made  it  impossible  to  consider  their  acceptance.  This  situation  was  frankly 
explained  to  us  at  one  time,  confidentially,  by  one  of  the  eastern  paper  representatives. 
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Theite  iras  evidently  such  an  underBtanding  also  at  the  time  of  the  expiratioH]^«f 
the  -Willamette  contntct  last  year^  and  we  could  have  at  that  time  made  contract 
only  irkh  the  Wilbunette  on  their  terms  had  it  not  been  for  the  apparent  deBire][of 
Mr.  Leadbetter  to  himself  start  new  mills. 

Immediately  after  making  oar  contract  with  Mr.  Leadbetter,  representativeB  of 
the  Willamette  Company  visited  us  and  assured  us  that  they  believed  no  other  manu*- 
fticturer  was  in  position  to  supply  us  reeularly  and  prop^ly,  and  that,  if  at  any  time 
we  found  the  parties  to  whom  we  had  ^ven  the  contract  could  not  serve  us,  they 
would  be  glad  to  do  so.  It  was  immediately  thereafter  that  we  were  advised  that 
Mr.  Leadbetter  could  not  fulfill  his  contract  of  supplying  us  from  the  Crown  Columbia 
mills. 

I  thus  narmte  categorically  the  facts  that  you  may  the  more  readily  undezetand 
them  than  if  I  attempted  to  offer  a  separate  explanation  under  each  of  your  lettered 
subheads.    I  call  your  attention  to  these  suggestions  under  your  subheads. 

(fl)i  W>  (c),  and  (d)  See  fi^re  offered  by  Willamette  for  new  contract,  and  the 
attempt  of  the  Ciown  Columbia  to  mise  still  further  for  special  delivery,  the  charges 
made  under  our  contract  and  the  manner  in  which  made. 

(J)  We  have  heard  recently  of  several  country  publishers  who  use  flat  paper  and 
buy  in  single  carloads,  as  they  require  it,  who  have  been  unable  to  get  quotations 
from  any  eastern  office,  but  have  been  compelled  to  buy  in  San  Francisco,  where  a 
combination  exists  among  jobbers  of  news  paper. 

(g)  Note  the  suppression  of  the  Leadbetter  project,  though  it  is  to  be  observed  that 
the  machinery  oraered  therefor  has  apparently  been  installed  in  the  Crown  Columbia 
plant. 

(i)  No  experience  with  Canadian  mills. 

(l)  Have  suways  had  print  paper  in  sufficient  quantity,  unlees  there  has  been  trouble 
in  transportation  and  then  the  fault  was  not  with  the  mills.  We  understand,  however, 
that  the  Sacramento  Union,  a  member  of  our  organization,  and  who  will  doubtless 
answer  your  inquiries,  did  have  trouble  of  this  sort,  its  supply  being  curtailed  and 
it  being  asked  a  bonus  beyond  the  contract  price  for  paper  needed  by  them  in  excess 
of  the  contract  deliveries.  •  •• 

(m)  Fully  answered  above,  showing  changes  from  Willamette  and  Crown  Columbia 
to  Rhinelander  and  back  again. 

(n)  Story  above  indicates  knowledge  on  the  part  of  the  mills  of  quotations,  etc. 
Very  truly,  yours, 

V.  S.  McClatchy,  Publisher. 

Mr.  Stafford.  You  have  no  data  as  to  the  output  of  the  Pacific 
coast  mills,  or  those  mills  that  supply  the  trade  in  the  Western  States? 
Mr.  NoRRis.  I  have  not;  no.     [Continues  reading:] 

The  Evening  Star  and  Newark  Advertiser, 

Newark,  N.  /.,  October  16, 1907, 

COMIOTTEE   ON    PaPBR, 

American  Newspaper  Publishers'  Association, 

World  Building,  New  York  City. 

Gentlemen:  Regarding  the  inclosed  commiuiication,  which  I  have  filled  in  to  the 
best  of  my  knowledge^  I  would  like  to  add  a  few  facts  which  may,  or  may  not,  be  of 
interest  to  your  comnuttee. 

I  was  fortunate  enoueh  to  have  my  contract  for  white  paper  expire  last  Ma^.  For 
some  months  prior  to  that  time  I  haa  looked  around  to  tr)r  to  ascertain  the  n|?ure  at 
which  white  paper  would  be  quoted  when  my  contract  expired  in  May.  I  desdt  only 
with  the  St.  Kegis  Paper  Company,  which  is  now  supplying  me,  the  International 
Paper  Company,  and  tne  Perkins  Goodwin  Company.  1  dealt  with  Mr.  White  of  the 
iDtematonal  Paper  Company;  in  January,  1907,  he  told  me  that  the  International 
would  not  make  any  contract  to  supply  me  and  would  not  q^uote  me  a  figure,  that  the 
International  had  all  it  could  do  to  supply  the  contracts  it  then  had  on  hand,  and 
that  it  could  not  take  on  any  new  contracts. 

The  Perkins  Goodwin  people  told  me  they  probably  would  be  able  to  supply  me,  but 
(me  month  afterwards  wrote  me  to  the  effect  tnat  they  would  not  be  able  to  furnish  me 
with  any  paper  for  any  length  of  time  and  could  not  quote  me  a  figure. 

Mr.  mx,  tne  sales  agent  of  the  St.  Regis  Paper  Company  with  whom  I  am  now  deal- 
ing, told  me  that  there  was  no  doubt  but  what  paper  would  be  very  high.  On  about 
the  1st  of  May  I  began  talking  with  Mr.  Mix  concerning  the  renewal  of  the  contract 
which  we  had  at  that  time.  The  old  contract  called  for  paper  at  $2  per  hundred.  At 
that  time  Mr.  Mix  quoted  me  12.25  per  hundred,  but  told  me  that  tne  price  might  be 
12.50  a  day  after,  and  that  the  price  he  then  quoted  me,  $2.25,  was  quoteJi  for  that  time 
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only.  In  other  worda,  he  might  quote  me  |2 . 25  at  2  o'clock  p.  m.  and  at  3  o'clock  p.  m. 
quote  me  12.50.  Injustice  to  him,  however,  I  want  to  say  tnat  he  gave  me  amj^k  tame 
to  cloee  at  the  12.25  figure.  But  I  was  not  allowed  to  make  a  contract  at  that  time.  I 
made  a  contract,  however,  two  or  three  weeks  later  at  $2.35  for  one  year,  theamovmi 
contracted  for  being  1,200  tons,  with  10  per  cent  leeway. 

At  the  same  time  Mr.  Mix  was  quoting  me  I  was  guoted  a  price  of  $2.35  per  hundred 
by  a  representative  of  Mr.  Booth^  who  owns  large  forest  tracts  in  Ontario,  Canada. 

While  there  was  nothing  specinc  in  all  my  conversations  with  Mr.  Mix,  the  tenor  of 
his  talk  was  that  the  ^per  mills  throughout  the  country  had  united  in  an  agreement 
to  fix  one  price  and  stick  by  it. 

Mr.  Mix  has  informed  me  on  various  occasions  that  the  International  Paper  Com- 
pany has  been  buying  paper  from  the  St.  Regis  mills  to  help  out  his  customers  under 
contract.  My  talk  with  Mr.  Wright  of  the  International  incucated  to  me.  when  taken 
with  words  dropped  subsei^uently  by  Mr.  Mix,  that  the  International  ana  St.  Regis  in 
at  least  the  present  situation  knew  what  each  other  was  doing  and  had  some  sort  ol  a 
working  agreement. 

Thanking  you  for  the  opportunity  of  giving  you  what  little  information  I  have  to 
give  and  trusting  that  it  ^U  be  of  some  value  to  you,  I  remain, 
Yours,  very  truly, 

F.  A.  Austin, 
General  and  Advertinng  Manager. 


Trbadwbll  Paper  Company, 

Watertown,  N.  F.,  AuguMt  It,  19(17, 
EhJiiRA  Star  Gazbttb, 

Elmira,  N.  F. 
Gentlemen:  Answering  your  favor  of  the  2d,  beg  to  state  that  our  nulls  will  not  be 
in  position  to  quote  you  on  news  paper  until  about  the  middle  of  September. 

Our  mills  have  recently  received  notice  that  pulp  wood  has  advanced  $1.25,  and,  as 
it  was  already  more  than  they  had  ever  paid  for  it,  it  leaves  us  in  a  quandary  as  to 
where  the  cost  of  paper  is  Roing  to  end. 

We  hope  to  be  pretty  well  settled  up  by  September  15,  and  should  you  care  to  write 
us  again  we  will  be  glad  to  hear  from  you. 
Yours,  very  truly, 

Trbadwbll  Paper  Company. 

Mr.  Stafford.  Do  you  claim  that  that  mill  is  included  in  these 
so-called  combinations? 

Mr.  NoRRis.  We  do. 

Mr.  Stafford.  In  the  list  that  you  have  furnished  this  morning, 
do  you  claim  that  the  output  is  controlled  by  Mr.  Craig? 

Mr.  NoRRis.  I  do  not  pretend  to  know  just  how  the  understanding 
was  reached.  We  claim  that  they  were  already  acting  in  cooperation, 
the  result  of  some  understanding. 

Mr.  Stafford.  Was  this  mill  an  independent  mill  prior  to  this 
recent  understanding  that  you  claim  exists? 

Mr.  NoRRis.  I  do  not  know.     [Continues  reading:] 

H.  G.  Craig  &  Co., 
Paper  Merchants, 
261  Broadway^  New  York^  Axigust  l?7,  1907, 
Elmira  Star  Gazette, 

Elrrvira,  N.  Y. 
Gentlemen:  Replying  to  your  favor  of  the  24th,  addressed  to  the  Taggarts  Paper 
Company,  Watertown,  Is.  Y.,  and  forwarded  to  us  for  reply,  as  we  handle  their  prod- 
uct, would  say  we  are  pleased  to  make  you  a  price  of  $2  55  f.  o.  b.  Elmira,  net  caah 
thirty  days,  on  a  year's  contract,  paper  to  be  liice  the  inclosed  sample,  which  we  feel 
sure  would  give  you  satisfaction.  This  is  subject  to  immediate  acceptance,  whidh 
we  are  compelled  to  ask,  owing  to  the  acute  conditions  which  now  exist. 
Trusting  we  may  hear  from  you,  we  are,  yours,  very  truly, 

H.  G.  Craiq  &  Co., 
Jas.  T.  Mix. 
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St.  Regis  Paper  Company, 
WaUrtown,  N.  Y.,  August  g6,  1907. 
Elmira  Star  Gazette, 

Elmira,  N.  Y, 
Gentlemen:  We  have  referred  your  favor  of  the  24th  instant  to  Messrs.  H.  G. 
Ondg  &  Co,.  New  York  City,  who  represent  us, 

Youra,  truly,  D.  M.  Anderson, 

General  Manager. 


(Prioei  subject  to  change  without  notice,  and  orders  accepted  subject  to  strikes  or  oontingenoiei 

beyond  our  control.j 

The  Pettebone-Cataract  Paper  Co., 

Niagara  FaUs,  N.  F.,  August  £6,  1907. 
The  Star  Gazette  Company, 

Elmira,  N.  Y. 
Gentlemen:  We  are  pleased  to  receive  your  inquiry  of  the  24th  instant,  and  can 
quote  you  on  350  tons  of  news  in  34  and  17  inch  rolls,  for  equal  monthly  deliveries 
over  twelve  months,  |2.50  per  hundred  pounds  f.  o.  b.  cars  Elmira,  terms  net  cai^ 
thirty  da3r8.  Paper  to  be  run  on  basis  of  weight  24  by  36, 32  pounds  to  500  sheets,  as 
near  as  possible. 

Owing  to  the  acute  condition  of  the  paper  market  to-day,  we  can  not  leave  this 
quotation  open  beyond  the  30th  instant. 
Trusting  to  have  the  pleasure  of  doing  business  with  you,  we  remain, 
Yours,  truly. 

The  Pettebone-Cataract  Paper  Co., 
N.  P.  BowKER,  Secretary. 


Oswego  Falls  Pulp  and  Paper  Company, 

Fulton,  N.  r.,  August  U,  1907. 
Star-Gazette  Company, 

Elmira,  N.  Y. 
Gentlemen:  Replying  to  yourB  of  the  22d,  would  say  we  are  not  advancing  the 
price  on  paper  in  your  case  as  much  as  we  have  with  others,  with  whom  we  have  made 
contracts  at  $2.60.  You  are  located  near  us,  however,  and  we  purposely  made  your 
price  low  in  order  to  favor  you  as  much  as  possible.  The  matter  of  advancing  the 
price  on  paper  is  made  necessary  because  of  the  very  considerable  advance  in  the 
cost  of  manufacturing  paper.  If  we  had  time  to  go  into  the  matter  I  think  we  could 
thoroughly  convince  you  that  paper  is  costing  us  25  to  30  per  cent  more  than  it  was  a 
year  ago.  We  should  like  very  much  to  make  a  contract  with  you  and  can  assure  you 
of  our  best  services  and  a  good  quality  of  paper,  and,  in  fact,  we  think  within  three 
months  the  price  will  be  considerably  hi£[ner  than  this;  but  this  is  as  low  as  we  dare 
make  at  present,  and  believe  you  will  find  it  as  low  as  you  can  buy  any  first-class  paper. 
When  the  next  car  of  paper  is  shipped  you  will  find  this  will  make  an  amount  more 
than  is  due  you  on  the  present  contracts  and  we  therefore  hope  you  will  decide  the 
matter  promptly  if  you  wish  us  to  supply  you. 

Yours,  truly,  H.  L.  Paddock,  President. 


Oswego  Falls  Pulp  and  Paper  Company, 

Fvlton,  N.  ¥.,  Octobers,  1907, 
Star-Gazette  Company. 

Elmira.  N.  Y. 
Gentlemen:  Replying  to  yours  of  the  7lh,  we  regret  very  much  to  learn  that  the 
car  of  paper  from  Malone  was  not  satisfactory  and  assure  you  that  we  will  send  no  more 
from  tnere.  and,  in  fact,  I  hope  we  will  not  have  to  ship  you  any  paper  from  any  other 
point  except  F\ilton  in  the  future. 

Conforming  to  your  request,  we  will  ship  you  another  car  to  arrive  in  about  three 
weeks. 

Yoius,  truly,  H.  L.  Paddock.  President. 
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Antibtam  Paper  Company, 

Hagerstoum,  Md.,  July  tO,  ISCTi. 
The  Wilkes-Barre  Times, 

WiVke9'BaTT€,  Pa, 
Gentlemen:  We  have  your  favor  of  the  18th  and  note  that  you  are  in  the  nuurket 
for  year's  supply  of  news.     In  this  connection  you  do  not  state  whether  you  use  sheets 
or  rolls,  and  whether  you  buy  in  carloads  or  less  than  carloads.     If  you  will  kindly 
answer  us  the  following  questions  we  shall  be  very  pleased  to  quote  you: 

The  quantity  of  paper  you  use  in  a  year.     Do  you  buy  in  carloads  or  less  than  car- 
loads?   If  you  use  sheets,  size  and  weight  of  ream.     If  you  use  rolls,  tJie  width  of  rolls. 
Awaiting  your  reply,  we  are,  yours,  truly, 

Antibtam  Paper  Company,  Inc., 

W.  B.  Littleton,  Secretary  and  Treasttrrr. 


Oswego  Falls  Pulp  and  Paper  Company, 

FulUm,  N.  r.,  July  20, 1907. 
WiLKESBARRE  TiMBS,  Wilkesborrej  Pa. 

Gentlemen:  Replying  to  yours  of  the  18th,  we  are  unable  to  quote  you  on  a  year's 
supply  of  newspaper  as  we  have  taken  all  the  contracts  we  can  possibly  handle  for 
this  season. 

Yours  truly,  H.  L.  Paddock, 

Pretident. 

The  Chairman.  Mr.  Norris,  is  there  a  difference  in  price  according 
to  and  somewhat  governed  by  the  width  of  the  rolls? 

Mr.  Norris.  No;  well,  there  is  where  they  get  an  extremely  nar- 
row roll,  what  they  call  a  side  run.  I  do  not  e;xactly  understand 
what  their  arrangement  is.  I  have  never  bought  any  side  runs,  and 
the  only  place  where  I  ever  saw  any  reference  to  that  was  in  the 
Paper  Trade  Journal  where  there  were  different  quotations  on  aide 
runs.     I  can  understand  how  a  job  printer  using  a  very  small  roll 

^ht  use  it. 
[r.  Ryan.  A  small  newspaper? 

Mr.  Norris.  Well,  it  woula  have  to  be  an  exceedingly  small  news- 
paper, because  the  quarter  roll  of  the  average  newspaper  will  be 
about  17  inches  wide,  and  the  tendency  of  most  newspapers  is  to 
get  away  even  from  that,  that  is,  with  the  larger  paper.  With  the 
web  press  the  narrowest  .roll  would  be  about  16  inches,  but  they  can 
use  side  runs  for  tape  and  work  of  that  character,  and  I  think  it 
would  be  possible  to  use  a  smaller  width  than  that. 

The  CuAiRMAN.  In  the  letter  which  you  just  read,  where  they 
desire  to  know  the  quotations,  the  newspaper  manufacturers  desire 
to  know  the  width  of  the  roll  as  preliminary  to  making  a  price,  and  I 
wondered  why. 

Mr.  Norris.  Nearly  every  newspaper— I  would  not  say  every  news- 
paper, but  there  are  probably  40  or  50  different  widths  of  rolls. 
Some  rolls  go  up  to  nearly  80  inches.  I  know  of  one  that  used  to 
go  above  80  inches,  but  on  the  average  they  run  from  74  inches  full 
width  down  to  near  62  or  63  inches,  and  then  in  fractions  of  an  inch. 
That  is  the  full  width  of  the  roU.  Then  where  a  web  press  will  print 
a  12-page  paper  it  will  be  put  on  the  press  with  a  full  width  roll  and 
half-wiath  roll,  which  would  be  just  one-half  of  the  other.  The 
product  of  that  press  would  be  a  1 2-page  paper,  or,  if  the  publisher 
wanted  to  turn  out  a  14-page  paper  he  would  put  on  a  full- width 
roll  and  three-quarter  widln  roll,  wnich  would  enable  him  to  turn  out 
that  part  of  it. 
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The  Chaibman.  But  why  did  the  paper  dealer  wish  to  know  the 
vndth  of  the  roll  that  this  newspaper  desired  before  making  a  price? 

Mr.  NoRRis.  That  is  an  incident  in  connection  with  every  contract, 
the  width  of  the  roll;  and  with  the  larger  companies  the  weight  of 
the  roll,  as  to  whether  thej  shall  be  very  large  or  an  average  weight. 

The  Chaibhan.  But  this  inquiry  was  made  prehminary  to  mafing 
a  price.  What  I  wanted  to  know  was  why  they  wanted  the  informa* 
tion  J>efore  they  quoted  the  price  unless  there  was  a  difference  in 
the  price. 

Mr.  NoRRis.  Some  sizes  are  more  attractive  to  mills  than  other 
sizes.  If,  for  instance,  a  paper  maker  has  a  machine  140  inches 
wide,  and  he  can  run  paper  with  sharp  edges — that  is,  after  trimming 
the  edges  off — to  a  widtn  of  120  inches,  if  he  can  get  orders  for  two 
rolls  60  inches  wide  he  can  obtain  the  whole  covering .  capacity  of 
that  machine,  whereas  if  he  got  one  order  for  74-inch  width  he 
would  have  46  inches  on  the  side  that  would  be  idle,  and  it  would 
be  necessary  for  him  to  see  how  he  could  cover  that,  otherwise  he 
woidd  not  make  the  most  economical  use  of  his  paper  machine. 

The  Chairman.  Does  that  affect  the  price  ? 

Mr.  Norris.  It  oujjht  to  affect  the  pnce. 

The  Chairman.  I  am  asking  whether  it  does  affect  the  price,  if  you 
know. 

Mr.  Norris.  I  say  that  our  understanding;  is  that  so  far  as  this 
particular  matter — arrangement  and  price — are  concerned,  that  the 
width  of  the  rolls  was  not  an  incident;  in  other  words,  that  there 
was  an  arbitrary  dead  line  below  which  they  would  not  sell  under 
any  circumstances;  that  between  customers  they  would  prefer  those 
w^hose  orders  would  enable  them  to  entirely  cover  their  macliinas, 
and  therefore  secure  the  maximum  output  per  day  from  each  machine. 

Now,  as  to  this  letter  to  the  Wilkes-Barre  Times,  dated  Jujy  20, 
1907, 1  think  you  will  find  that  this  is  prior  to  the  other  letter  wherein 
he  was  neT:otiating  with  Elmira. 

I  have  here  a  memorandum  from  Meegargee  &  Co.  reading  as  fol- 
lows: 

Two  and  one-half  cents  less  3  per  cent,  or  three  months  net  from  date  of  invoice, 
payment  to  be  made  with  sixty-day  note  f.  o.  b.  cars  Wilkes-Barre. 

[Continues  reading:] 

Great  Northern  Paper  Company, 

51  Wall  Street.  New  York,  July  12,  1907. 
Wilkes-Barre  Times, 

Wilkes-Barre,  Pa. 
Gentlemen:  Your  favor  of  the  10th  instant  to  hand.    We  thank  you  very  much 
for  bearing  us  in  mind,  but  will  not  be  in  position  before  November  to  make  quota- 
tions.    If  you  are  still  in  the  market  at  that  time  we  will  be  very  glad  to  hear  from 
you. 

Youre,  very  truly,  Great  Northern  Paper  Co. 

G.  B.  Winqman, 

Assistant  to  Vice-President. 

Mr.  Stafford.  For  what  purpose  do  you  offer  that  letter? 

Mr.  NoERis.  Fixing  dates  as  to  when  they  did  not  have  any  con- 
tracts, when  they  were  not  covered,  and  so  on;  when  they  were  not 
making  quotations. 

Mr.  Stafford.  When  they  did  not  have  any  production  on  hand 
to  meet  the  demand  of  the  local  newspaper  ? 

Mr.  Norris.  That,  in  some  way  which  we  have  not  yet  uncov- 
ered, it  was  part  of  a  programme  by  which  they  would  not  quote.     It 
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is  either  that  the  customer  had  been  assigned  to  some  other  mill,  or 
some  such  arrangement  of  that  sort  which  we  are  unable  at  this  time 
to  indicate. 

Mr.  Stafford.  Have  you  anj  testimony  to  show  that  at  that 
time  the  Great  Northern  mill  did  have  paper  to  furnish  to  any  per- 
sons who  might  apply  for  their  output? 

Mr.  NoBBis.  We  have  a  number  of  letters  here  from  the  Great 
Northern  Paper  Company  which  we  will  put  in.    [Continues  reading:] 

Berlin  Mills  Compant** 
New  York,  N.  K,  July  20.  1907. 
Mr.  J.  B.  Chbynky, 

WUheS'Barre  Times,  WUhes-Barre,  Pa, 

Dear  Mr.  Chetney:  Your  favor  of  the  18th  at  hand,  and  note  that  Mr.  Flick  can 
not  be  seen  in  Wilkes-Barre  until  some  time  next  week.  As  the  writer  leaves  on  a  three 
or  four  weeks  trip  next  Thursday,  it  will  probably  be  impossible  for  him  to  see  Mr. 
Flick  at  that  time.    It  may,  however,  be  possible  for  Mr.  Flint  to  run  down. 

Our  price  to-day  on  the  pa^r  same  as  we  are  serving  you  is  2)  cents  per  pound  net 
f .  o.  b.  cars  Wilkes-Barre.  TniB  may  seem  to  you  quite  an  advance,  but  we  have  closed 
up  two  recently  of  over  1,000  tons  at  this  price,  the  present  contract  of  one  of  them  not 
expiring  until  January  1, 1908.  This  will  give  you  some  idea  of  the  paper  situation  and 
how  some  of  the  publishers  feel. 

We  have  had  several  requests  to  renew  contracts  expiring  the  first  of  the  year,  but 
have  declined  to  quote,  as  the  prospects  are  that  the  price  will  be  materially  advanced 
in  the  faU.  We  inclose  contracts  made  out  in  this  way,  with  the  exception  of  filling  in 
the  dates  when  the  contract  is  made.  This  ia  absolutely  the  lowest  price  at  which  we 
can  take  your  order.  If  you  can  not  see  your  way  clear  to  continue  with  us,  the  writer 
regrets  that  we  shall  have  to  lose  your  contract.  If  you  can  decide  without  seeing  us 
that  you  do  wish  to  continue  with  us.  will  you  kindly  sign  the  contracts  and  forward 
them,  thus  saving  us  a  trip  which  would  come  at  a  very  inopportune  time  for  us? 

Owing  to  the  present  condition  pf  the  market  and  the  fact  that  we  may  decide  that  it 
would  be  better  policy  for  us  to  drop  some  of  our  contracts,  this  price  is  for  immediate 
acceptance  only. 

Yours,  very  truly,  Berlin  Mills  Compakt. 

W.  B.  Moore,  Agent, 


Perkins-Goodwin  Co., 
72  Fifth  Avenue,  Corner  TraRTEBNTH  Street, 

New  York,  July  25,  1907, 
Wilkes-Barre  Times, 

Wilkes-Barre,  Pa. 
Gentlemen:  Replying  to  your  recent  inquiry  for  a  price  on  a  year's  supply  of 
news  I^P^r,  we  regret  to  say  that  we  are  not  in  a  position  to  quote. 
Tnanking  you  for  the  inquiry,  we  are,  very  truly,  yours, 

Perkins-Goodwin  Co., 

John  H.  Duf^y,  Vice-Presideni, 


New  York  and  Pennsylvania  Co., 
41  Park  Row,  New  York,  July  10,  1907. 
Mr.  J.  B.  Cheyney, 

Wilkes-Barre  Times,  Wilkes-Barre,  Pa. 
Dear  Sir:  Replying  to  your  esteemed  favor  of  the  8th  instant.  We  will  ship 
you  a  sample  carlo^  of  paper  at  tlie  market  price  of  12.75  per  100  pounds  f .  o.  b. 
Wilkes-Barre,  and  we  will  make  you  a  price  on  your  contract,  for  one  year,  of  $2.60 
per  100  pounds.  In  the  event  of  contract  being  placed  with  us  we  will  rebate  to 
you  the  difference  between  the  price  on  sample  carload  and  contract  price. 

We  inclofle  herewith  sample  of  the  paper  we  would  supply.    We  beg  to  thank  yx)tt 
for  your  inquiry,  and  trusting  to  have  the  pleasure  of  entering  your  order,  we  remain, 
Yours,  very  truly. 

New  York  and  Pennsylvania  Co., 
J.  Neil. 
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Berlin  Mills  Company, 

Portland,  Me,,  June  £7, 1907. 
Charlotte  Obbbrvbr, 

CharlotU,  N.  C, 
Dear  Sirs:  When  you  are  again  in  the  market  with  your  contract  for  newspaper  we 
ahall  be  pleased  to  hear  from  you. 
Yours,  very  truly, 

Berlin  Mills  Company, 
H.  J.  Brown,  Tretuwrer, 


June  29,  1907. 
BsRUN  Mills  Company, 

Partkmd,  Me. 
Dear  Sirs:  As  you  may  know  the  Observer  Company  operates  three  papers  in 
Charlotte  and  two  m  Greenville,  S.  C.  Kindly  let  us  know  wnat  price  you  can  make 
OB  on  50  tons  contract,  same  to  be  used  within  one  year  f.  o.  b.  Greenville,  S.  C.  Also 
advise  what  the  price  would  be  on  a  450-ton  contract  to  be  used  within  one  year  f .  o.  b 
Charlotte. 

Yours,  very  truly,  The  Observer  Company. 

Berlin  Mills  Company, 
Portland,  Me,,  July  i,  1907. 
The  Observer  Company, 

Charlotte,  N.  C. 
Dkar  Sirs:  Replying  to  your  kind  &vor  of  the  29th,  we  thank  you  for  notification 
to  quote  on  your  contract,  but  as  we  are  full  or  orders,  we  regret  we  do  not  see  our  way 
to  name  you  price. 

Thianking  you  for  writing  us,  we  remain,  yours,  very  truly, 

Berlin  Mills  Company, 
H.  J.  Brown,  Treasurer, 


The  Paterson  Evening  News, 
Paterson,  N,  J.,  January  10, 1908. 
Don  C.  LErrz,  Esq., 

Paper  CommUtu. 

Dear  Sir:  The  Congressman  from  this  district,  William  Hughes,  is  a  Democrat  and 
will  vote  for  free  paper  and  pulp. 

The  News  thought  it  was  safe  from  the  paper  trust,  but  it  finds  that  it  is  up  against 
it  hard.  We  had  a  contract  with  the  New  York  and  Pennsylvania  Company  for  500 
tons  at  2  cents,  which  does  not  expire  until  January,  1909.  We  have  been  doing 
businesB  with  them  for  ten  years.  Sometimes  we  did  not  pay  them  for  a  few  days 
over  the  thirtieth,  but  no  kick  was  made,  as  the^r  were  getting  a  good  price.  We  let 
a  bill  go  for  a  few  days  over  the  thirtieth,  and  without  a  wora  thev  tell  us  the  con- 
tract is  canceled  and  they  wiU  not  ship  at  that  price.  Our  counsel  tells  us  that  our 
only  remedy  is  to  buy  in  the  open  market.  But  we  can^t  buy.  Two  or  three  firms 
quoted  $2.60,  but  refuse  to  contract,  saying  we  had  better  order  through  the  New 
York  and  Pennsylvania  Company.  The  market  is  fixed.  J.  E.  Linde,  president 
J.  E.  Linde  Paper  Company,  a  personal  friend  and  a  stockholder  of  the  News,  says 
that  there  is  a  gentleman's  agreement  between  all  the  companies  and  that  our  best 
policy  is  to  make  the  best  terms  we  can  with  the  New  York  and  Pennsylvania  Com-  • 
pany.  Our  counsel,  ex-Attomey  General  Griggs,  advises  us  that  the  only  recourse 
we  have  is  to  buy  paper  outside  and  bring  suit  against  the  New  York  and  Penn- 
sylvania Company  for  the  difference.  I  guess  the  trust  has  us  cornered.  We  can't 
buy  anywhere  but  where  we  are  assigned.  As  of  old,  ''our  raiment  is  parted  and  for 
our  vesture  they  have  cast  lots."    Any  further  details  you  want  for  the  committee's 


use  I  shall  be  glad  to  furnish. 


The  Evening  News, 
E.  B.  Haines,  President. 


TheINews  Printing  Co., 
Patmon,  N,  J,  October  f8, 1907. 

CoMMnTEB  ON   PaPER, 

A.  N,  p.  A.,  New  York. 
I  have  delayed  a  reply  to  your  circular  because  of  the  nonreceipt  of  any  reply  to  a 
letter  written  to  Mr.  Seitz.    I  have  had  no  trouble  with  paper  personally,  as  my  con- 
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tract  with  the  New  York  and  Pennsylvania  Company  does  not  expire  until  January 
1,  1909. 

I  had  a  conversation  with  one  of  the  directors  of  the  International  Paper  Company 
at  the  Coleman  House,  AsburyPark,  in  August,  1907.  The  gentleman  asserted  that 
the  International  had  the  situation  well  in  hand;  that  no  contracts  would  be  made  lor 
less  than  $2.50  to  $2.60,  and  after  January  1,  1908,  no  contracts  would  be  made  for  less 
than  three  months.  He  said  the  dissolution  of  the  General  Paper  Company  caused 
the  low  prices,  but  that  a  new  a^eement  had  been  reached  and  there  would  be  no 
competition  from  the  western  mills. 

This  in  the  substance  of  his  talk.  I  know  from  other  publishers  that  prices  have  ad- 
vsmced  and  contracts  have  been  refused.  For  a  short  time  agents  were  at  our  office 
offering  paper  at  low  prices,  and  Canadian  paper  was  offered  us  by  Mr.  Felch,  duty  paid, 
at  less  than  our  contract  price,  but  we  were  tied  up  and  could  not  order.  But  no 
agents  have  offered  paper  of  late,  and  no  quotations  csm  be  had.  There  ifi  no  doubt 
in  my  mind  that  the  International  Paper  Company  has  made  an  illegal  combination 
with  the  other  manufacturers  in  this  country  and  Ccmada  to  restrict  theoutput  of  paper 
and  arbitrarily  fix  the  price  at  which  it  is  sold. 

The  News  Companv  and  myself  individually  will  do  all  in  our  power  to  strengthen 
the  committee's  hands  and  sustain  it  in  every  way. 
Yours,  very  respectfully, 

Edward  B.  Haines, 
PrenderU,  The  Evening  News;  The  Volhsfreund, 

Fatenon  N.  J, 


The  Kansas  City  Journal, 
Kansas  City,  Mo.^  October  26,  1907, 
To  the  CoMMrrTBB  on  Paper, 

New  York, 

Gentlemen:  We  inclose  herewith  answers  to  inquiries,  and  in  a  general  way  will 
say  that  since  1899  we  have  had  a  fairly  low  price  on  paper.  It  has  ranged  from  $1.90 
to  $2,  with  the  exception  of  about  2,000  tons  where  the  price  was  $2.35,  all  f.  o.  b. 
Kansas  City. 

We  are  trying  to  arrange  for  our  supply  for  next  year,  but  up  to  date  have  been 
unable  to  get  quotations.  Our  tonnage  is  4,000  tons  per  year,  or  a  monthly  average 
exceeding  300  tons. 

Of  late  years  we  have  dealt  with  the  General  Paper  Company,  and  our  i)aper  has 
come  from  the  Nekoosa  Paper  Mills,  in  Nekoosa,  Wis.,  and  the  Combined  Locks 
Mills,  of  Combined  Locks,  Wis. 

The  Combined  Locks  people  have  up  to  date  refused  to  give  us  a  price.  They 
have  offered  to  keep  us  in  paper  for  next  year  provided  we  would  follow  the  market, 
which  market  was  to  be  judeed  by  ourselves,  themselves,  and  the  brokerage  firm 
of  Allen,  McEnery  <fe  Co.,  of  Chicago,  111. 

They  agreed  to  make  the  price  for  the  first  month,  1908,  $2.42)  f.  o.  b.  the  mills, 
which  would  make  the  price  $2.62i  f.  o.  b.  Kansas  City,  or  a  raise  of  62)  cents  over 
last  year's  price.  They  refuse,  however,  to  make  us  this  quotation  on  a  tonnage  of 
4,000  tons  for  next  year. 

The  Manufacturers'  Paper  Company,  of  New  York,  have  offered  to  give  us  quotations 
on  cars  for  immediate  shipment,  out  say  that  they  are  unable  to  quote  on  such  a  large 
tonnage  for  1908. 

The  International  Paper  Company  is  out  of  the  market  so  far  as  Kansas  Cit>[  is 
concerned,  although  I  have  a  diplomatic  letter  from  their  St.  Louis  agent,  in  which 
he  states  that  he  will  take  up  the  matter  with  Mr.  Weller  in  New  York,  and  hopes 
that  he  will  be  in  position  to  make  a  bid  for  business. 

Have  just  received  a  telegram  from  the  Chicago  brokers,  Allen,  McEnery  db  Co., 
asking  me  to  come  to  Chicago  Monday,  and  stating  that  they  believe  something  can  be 
done.    Will  advise  you  further. 

Yours,  sincerely,  Hal  Gardard,  Manager. 

The  Chairman.  Have  they  advised  you  further? 
Mr.  NoRBis.  I  have  no  record  of  any  further  advice. 
A  statement  from  John  H.  Harrison  of  the  Commercial  News,  Dan- 
ville, 111.     [Continues  reading:] 

We  belong  to  the  Illinois  Daily  Newspaper  Association  and  tried  this  summer  to  let 
our  contracts  jointly  in  one  order.  Not  a  sinele  paper  dealer  bid  on  our  tonnage.  We 
only  had  two  bids  at  all,  and  they  were  partial  ones.    Without  saying  so  the  print  paper 
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jyeople  simply  refused  to  deal  except  individually.  You  can  get  all  kinds  of  informa- 
tion on  this  from  our  secretary,  Mr.  A.  O.  Lindstrum,  Galesburg,  111.,  Mail.  At  our 
last  meeting  a  committee  was  named  to  gather  information  to  forward  to  the  Attorney- 
Generals — State  and  national.    We  meet  again  on  October  22-23,  at  Joliet. 

J.  H.  H. 


J.  W.  Butler  Paper  Co., 
f^lt  to  218  Monroe  street,  Chicago,  Septemher  21,  1907. 
Mr.  Frederick  P.  Gone, 

Chanute,  Kam. 
Dear  Sir:  Your  favor  of  the  17th  has  just  reached  us.    It  has  doubtless  been 
delayed  in  transit  some  way. 

W^e  note  your  request  for  our  best  net  cash  price  on  one  carload  of  news  print, 
30i  by  40,  45-pound.  Our  paper  is  shipped  from  the  East  and  a  minimum  carload  is 
36.000  pounds.  We  presume,  however,  this  would  make  no  material  difference  to  vou. 
Our  price  for  the  Empire  quality  of  news  print,  in  carload  lots,  your  size  and  weight, 
put  up  soft  fold,  is  $2.75  per  hundredweight  f.  o.  b.  our  mill,  less  carload  rate  of 
freight  allowance  to  Chanute,  which  is  45  cents  per  hundredweight,  less  3  per  cent  for 
cash. 

Our  paper  is  a  splendid  eastern  article,  which  we  are  sure  will  give  you  better 
satisfaction  than  the  ordinary  Western  No.  2.  We  are  sending  you  plain  and  printed 
samples  of  same  to-day  by  mail,  under  separate  wrapper.  We  could  delay  shipment 
of  this  carload  as  long  as  ninety  days  from  this  date  if  desired. 

Owing  to  the  unsettled  condition  of  the  market  and  the  probable  further  advance, 
all  prices  are  made  foir  immediate  acceptance  only,  and  subject  to  change  without 
notice. 

Yours,  very  truly,  "j  J.  W.  Butler  Paper  Company, 

By  John  I.  Anderson. 


J.  W.  Butler  Paper  Co, 
212  to  218  Monroe  itred,,  Chicago,  September  26,  1907. 
Mr.  Frederick  P.  Cone, 

Chanute,  Kans. 
Dear  Sir:  Your  letter  dated  the  24th  has  just  reached  us,  and  ere  you  receive 
this,  our  letter  withdrawing  price  quoted  will  probably  be  in  your  hands.  We  regret 
the  circiimstances,  but  can  not  control  conditions  of  the  market  on  this  product  nor 
hold  open  propositions  for  any  great  length  of  time.  We  are  not  making  quotations 
delivered,  all  prices  are  made  f .  o.  b.  mill,  less  allowance  for  the  carload  rate  of  freight 
which,  as  previously  statecl,  is  45  cents  per  hundredweight  from  our  mill  to  Chanute. 
The  price  to-day.  however,  if  the  order  was  placed  would  be  |2.80  per  hundredweight 
less  45  cents  freignt  allowance,  and  less  3  per  cent  for  cash. 

The  proposition  as  you  have  it  fipired  out  is  correct.  You  pay  the  freight,  send  us 
the  railroad  company's  expense  bill  and  we  credit  your  account  with  the  amoimi 
paid. 

Yours,  very  truly,  J.  W.  Butler  Paper  Company, 

By  John  I.  Anderson. 
All  prices  subject  to  change  without  notice. 


Kansas  City  Paper  House, 
607-609  WyandotU  Street,  Kansas  City,  Mo,,  October  1, 1907. 
Fred  P.  Cone, 

Chtmute,  Kans. 
Dear  Sir:  Answering  your  favor  of  September  29,  in  accordance  with  the  tele- 
phone conversation  just  held,  will  say  that  we  have  canceled  the  10,000-pound  OTder 
which  you  had  given  Mr.  Shaw,  and  will  protect  you  on  the  6,000  pounds,  to  be  taken 
at  the  rate  of  3,000  pounds  per  month,  |3.15  per  hundredweight,  i.  o.  b.  Kansas  City. 
Yours,  truly, 

Kansas  City  Paper  House, 
Field. 

N.  B.— This  10,000  pounds  was  sold  at  |3.12i.    The  best  price  offered  on  carload 
was  $3.07i. 
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J.  W.  BtJTLER  Paper  Co., 
tl2-tl8  Monroe  Street,  Chicago,  October  t,  1907. 
Mr.  Frederick  P.  Cone, 

Chanute,  Kans. 
Dear  3ir*.  We  have  yours  of  September  29^  referring  Bg^  to  the  matter  of  news 
print.    All   previous  propositions  m  connection  with  this  product  are  of  comse 
withdrawn,  but  we  note  a  clerical  error  in  our  letter  of  September  26.    Our  proposi- 
tion should  read  as  follows,  based  on  to-day's  market: 

"For  our  'Empire'  quality  of  news  print,  mill  shipment,  36,000  pounds  minimum, 
made  to  vour  size  and  weight,  30^  by  44,  55-pound,  put  up  soft  fold,  $3.08  per  hundred- 
weight, less  carload  rate  of  freight  allowance  from  omr  mill  to  Chanute,  which  is  46 
cents  per  hundredweight,  smd  less  3  per  cent  thirty  days  from  date  of  invoice.  You 
-pay  the  freight  rate,  send  us  the  railroad  company's  expense  bill  for  the  amount, 
ana  we  credit  your  account." 

This  of  course  is  the  same  as  $3.08  per  hundredweight  f .  o.  b.  cars  Chanute,  but 
we  are  not  quoting  delivered  prices  because  of  the  fact  that  hreight  rates  are,  to  some 
extent  unsettled  and  there  are  bare  possibilities  that  the  rai&oad  companies  will 
retaliate  whenever  they  can  in  the  matter  of  freight  rates,  because  of  what  they  term 
recent  adverse  legislation  against  them. 

The  price  of  this  product  is  steadily  advancing,  and  we  are  making  propositiona 
for  immediate  acceptance  only  and  subject  to  change  without  notice. 
Hoping  that  we  may  hear  from  you  before  any  further  advance  occurs,  we  are. 
Yours,  very  truly, 

J.  W.  Butler  Paper  Co., 
John  I.  Anderson. 
All  prices  subject  to  change  without  notice. 


J.  W.  Butler  Paper  Co., 
tit  to  tl8  Monroe  Street,  Ckieago,  October  9,  1907. 
Frederick  P.  Cone, 

Chanute,  Kans, 
Dear  Sir:  Yours  of  the  5th  is  received  and  noted,  and  we  are  free  to  admit  that 
you  are  entitled  to  your  opinion  that  we  have  not  made  ourselves  plain  in  connection 
with  the  matter  of  carload  of  news  print.    We  will  now  &)iget  all  that  has  been  written 
in  connection  with  this  matter,  and  will  try  to  set  ourselves  right  before  you. 

As  stated  in  our  letter  of  October  2,  we  are  not  making  delivered  prices  on  account 
of  the  unsettled  conditions  of  freight  rates,  or  in  other  words,  because  of  the  fact  that 
these  freight  rates  may  chanfife.  We  are  selling  our  "Empire"  quality  of  news  print 
to-day  in  carload  lots  of  not  less  than  36,000  pounds  made  vour  size  and  weight,  30) 
by  44,  55  pounds,  and  put  up  soft  fold  at  $2.62  per  hundreaweight,  f.  o.  b.  our  mUly 
less  3  per  cent  for  cash. 

Now,  we  have  heretofore  been  mixed  as  to  the  carload  rate  of  freight  from  our  mill 
to  your  city,  but  we  are  absolutely  certain  now  that  it  is  46  cents,  therefore  the  paper 
will  cost  you  at  the  present  prevailing  rate  of  freight  with  3  per  cent  for  cash  deducted, 
$3  per  hundredweight,  f.  o.  b.  cars  Chanute. 

Trusting  this  is  plain,  and  hoping  to  hear  from  you  at  sm  early  date,  and  tiivoiably, 
we  are 

Yours,  very  truly, 

J.  W.  Butler  Paper  Co., 
John  I.  Anderson. 
All  prices  subject  to  change  without  notice. 

Mr.  Stafford.  Just  a  few  moments  ago  you  cited  the  price  to  a 
Kansas  firm  for  a  period  of  a  year  of  $2.62.  Now,  as  I  understand 
it,  you  are  quotinor  a  price  to  another  Kansas  establishment  of  over  $3. 

Mr.  NoRRis.  I  think  you  will  find  that  this  is  flat  paper. 

Mr.  Stafford.  A  difference  in  the  character  of  the  paper  1 

Mr.  NoRRis.  In  sheets  instead  of  in  rolls.  I  think  that  is  the 
explanation,  without  knowing.    [Continues  reading:] 

The  DAn.Y  Headuqht, 
Pittsburg,  Kam,,  October  IS,  1907. 
Committee  on  Paper, 

A.  N.  P.  A. 
In  answering  your  blanks  we  have  done  so  in  a  manner  not  very  satislactoiry.    So 
firmly  satisfied  have  we  been  that  the  combination  not  only  existed,  but  that  really 
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only  one  firm  could  make  us  a  low  price  (that  is,  the  others  would  all  make  a  higher 
price)  that  we  have  paid  the  price  and  largely  gave  up  the  effort.  We  have  sent 
out  letters  asking  for  quotations,  some  were  unanswered  and  others  were  vague  or 
questions  asked  m  return  or  prices  higher.  It  was  so  evident  a  case  of  not  desiring 
to  make  prices  we  threw  the  letters  in  the  waste  basket  and  quit  trying. 

J.  T.  Moore,  Manaf/er. 

At  this  point  may  I  offer  the  list  of  officers  and  rules  of  the  new  Sulphite 
Pulp  Association,  which  were  printed  in  the  Paper  Mill  of  November 
23,  1907,  and  which  will  be  part  of  the  formulation  of  the  statement 
with  respect  to  combinations  of  the  various  groups  of  paper  makers? 
These  rules  provided  for  an  auditor  to  examine  trie  books,  vouchers, 
and  other  papers  of  every  member  of  the  association  monthly  for  the 
purpose  of  verifying  such  reports.     Shall  I  read  the  rules? 

The  Chairman.  Just  as  you  please. 

Mr.  NoRRis.     [Reads:] 

LIST  OF  OFFICERS   AND  RULES  OF  NEW  SULPHITE  PULP  ASSOCIATION. 

The  officers  of  this  asaociation  are  as  follows:  Thomas  Hunter,  of  the  Battle  Island 
Mill,  Fulton,  N.  Y.,  president;  Nathaniel  M.  Jones,  general  manager  of  the  Katahdin 
Pulp  and  Paper  Company,  Lincoln,  Me.,  vice-president.  The  secretary  and  treasurer 
are  yet  to  be  selected. 

Appended  are  a  few  of  the  by-laws  of  this  new  sulphite  pulp  association: 

"Tne  purposes  and  objects  of  this  association  are  as  follows: 

**To  establish  a  bureau  of  information  and  statistics,  to  the  end  that  a  full  and 
accurate  knowledge  of  prices,  production,  and  other  conditions  of  the  industry  may 
enable  each  member  to  more  nearly  adjust  his  production  to  the  demand,  and  prevent 
violent  fluctuations  in  prices,  to  the  injury  of  both  manufacturer  and  consumer. 

**To  discuss  and  investigate  the  present  supply  of  raw  material,  the  possibility  of 
new  material  and  processes,  and  cost  of  manufacture. 

''To  collect  and  disseminate  statistics  and  information  between  the  manufacturers 
of  sulphite *fiber,  and  promote  the  industry  in  every  lawful  manner. 

*'Tne  regular  meetings  of  the  association  shall  be  held  on  the  third  Wednesday  of 
every  month. 

"Special  meetings  may  be  held  when  called  by  the  secretary.  It  shall  be  the 
duty  of  the  secretary  to  call  a  special  meeting  whenever  requested,  in  writing,  by  two 
members  of  the  association. 

"Each  member  of  the  association  shall  be  entitled  to  representation  at  any  meeting 
by  one  of  its  directors,  and  shall  be  entitled  to  one  vote 

"A  majority  of  the  members  of  the  association  shall  constitute  a  quorum. 

**The  secretary  shall  appoint  an  auditor  to  examine  the  books,  vouchers,  and  other 
papers  of  every  member  ot  the  association  monthly,  for  the  purpose  of  verifying  such 
reports,  and  each  member  of  the  association  agrees  to  afford  all  reasonable  facility  for 
such  examination. 

**In  order  that  the  members  may  have  the  most  reliable  information  as  to  the 
market  for  sulphite  and  the  relation  of  the  demand  to  the  supply,  each  member  shall 
send  monthly  reports,  in  such  form  and  within  such  seasons  as  may  be  authorized  by 
vote  of  the  members,  showing  the  tonnage  and  prices  and  agreed  rate  of  shipments 
of  manufactured  product  sold;  also  tonnage  and  prices  of  manufactured  product 
shipi>ed,  names  of  buyers  and  terms  of  contracts,  and  such  other  information  as  may 
be  required  by  the  members. 

**Such  monthly  reports  from  each  member  shall  be  kept  in  strictest  confidence  by 
the  secretary,  and  shall  not  be  shown  to  any  person  whatever,  but  shall,  by  the  secre- 
tary, be  averaged  and  tabulated  into  a  monthly  report  of  all  the  association,  as  a  whole, 
copies  of  which  shall  be  furnished  to  each  member  so  reporting." 

The  Chairman.  When  was  this  association  organized? 

Mr.  NoRRis.  That  association  has  been  running — that  or  its  prede- 
cessor— for  two  or  three  years,  and  meeting  monthly  at  the  Hotel 
Astor  in  New  York  City  fixing  prices,  advancing  prices;  and  these 
new  by-laws  were  devised,  so  we  charge  and  expect  to  be  able  to 
prove,  immediately  following  the  complaints  of  the  publishers,  in 
order  that  this  association  might  come  within  the  Federal  statutes. 
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The  Chairman.  Does  this  association  cover  anything  except  the 
manufacture  of  sulphite  pulp? 

Mr.  NoRRis.  No,  sir;  and  sulphite  pulp  is  20  per  cent  of  the  ma- 
terial in  news  print  paper. 

The  Chairman.  1  understand.  Have  you  given  the  names  of  the 
members  of  the  association? 

Mr.  NoRRis.  The  Paper  Mill  furnished  the  following  list.     [Reads:] 

[(The  following^  are  a  few  of  the  sulphite  pulp  and  paper  manufacturers  that  were 

Sresent:  Carl  Riordon,  Charles  Riordon,  and  George  C.  Challis,  of  the  Riordon  Paper 
[Uls,  Hawkesbury,  Ontario. 

I  know  that  Mr.  Riordon  was  in  town  on  that  date,  because  he  tele- 
phoned to  me.     [Continues  reading:] 

S.  A.  Upham,  Brown ville  Paper  Company,  Brownville,  N.  Y. 

F.  L.  Moore,  president  Newton  Falls  raper  Company,  Newton  Falls,  N.  Y. 

N.  M.  Jones,  Katahdin  Pulp  and  Paper  Company,  Lmcoln,  Me. 

Mr.  Jones  is  a  gentleman  who  has  been  in  the  West  for  three 
or  four  months  as  one  of  a  party  of  nine,  appraising  and  passing  upon 
the  mills  there  which  were  formerly  members  of  the  General  Paper 
Company.     [Continues  reading:] 

J.  H.  McCormick,  Manning  Paper  Company,  Troy,  N.  Y. 
George  M.  McKee,  Hinckley  Fiber  Company,  Hincklev,  N.  Y. 

E.  H.  Williams,  Williams  &  Gray  Company,  Chicago,  111. 

W.  H.  Caldwell,  president  American  Writing  Company,  Holyoke,  Mass. 

F.  J.  French  and  J.  Ed.  French,  Three  Rivers,  Mich. 

Louis  W.  Houpt,  selling  agent,  Detroit  and  Munising  paper  companies,  Chicago. 
J.  A.  Outterson,  DeGrasse  Paper  Company,  Pyrites,  N.  Y. 

'  Mr.  Outterson  was  arraigned  in  court  in  New  York  city  yesterday 
upon  a  presentation  by  the  Federel  grand  jury  for  refusing  to  submit 
the  books  of  his  company  to  the  Federal  grand  jury,  which  is  now 
investigating  the  Fiber  and  Manila  Association,  and  was  notified  by 
Judge  Lacombe  that  they  must  present  those  books  by  Friday  or  be 
in  contempt.     [Continues  reading:] 

Arthur  J.  Pierce,  Monadnock  Paper  Company,  Bennington,  N.  H. 
Frank  Milham  and  C.  B.  Wing,  of  the  Bryant  Paper  Company,  Kalamazoo,  Mich. 
E.  G.  Barrett,  Union  Bag  and  Paper  Company. 

II.  H.  Everhard,  Munising  Paper  Company  and  Detroit  Sulphite  Pulp  and  Paper 
Company,  Munising,  Mich. 

Mr.  Everhard  was  the  head  of  the  Fiber-  and  Manila  Association, 
about  which  association  we  have  furnished  to  the  Department  of 
Justice  memoranda  of  minutes  of  nine  meetings,  wherein  allotments 
were  made,  or  rather  restriction  of  output  was  provided  for,  and 
arrangements  were  made  for  the  payment  of  $5  per  ton  on  every  ton 
produced  into  a  pool  known  as  the  '''Parks  pool. 

The  Chairman.  That  is  one  of  the  allegations  which  I  suppose  you 
are  going  into  ? 

ilr.  ?u)RRis.  Yes,  sir.     [Reads:] 

Alfred  Leeds,  manager  of  the  sales  division,  American  Writing  Paper  Company, 
Holyoke,  Mass. 
J.  C.  Murray,  superintendent,  Orono  Pulp  and  Paper  Company,  Orono,  Me. 
Theodore  Burgess,  Burgess  Sulphite  Pulp  Company,  Boston,  Ma£6. 

The  Chairman.  Do  you  know  whether  most  of  the  paper  manu* 
facturers  manufacture  their  own  sulphite  pulp? 

Mr.  Norris.  I  do  not  know  in  wnat  proportion  the  sulphite  pulp 
is  made  by  news-print  paper  manufacturers  for  themselves.  I  tnink 
that  most  of  the  news-pnnt  paper  manufacturers  do  make  their  own 
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sulphite  pulp.  Our  contention,  so  far  as  this  association  is  con- 
cerned, is  that  to  the  extent  that  they  fix  prices  for  the  market  it  did 
affect  the  cost  of  material  entering  into  news  print  paper  with  those 
news-print  paper  mills  which  buy  their  sulphite  pulp,  and  to  that 
extent  did  aifect  the  market. 

The  Chairman.  Is  there  any  way  that  we  can  ascertain  the 
amount  of  sulphite  pulp  and  gjround  pulp  manufactured  in  Canada? 

Mr.  NoRRis.  I  think  the  Paper  Mill  Directory  will  give  that. 
Have  you  the  Paper  Mill  for  1908? 

The  Chairman.  I  sent  over  to  the  Library  this  morning  for  Post's 
Directory,  returning  the  first  one  they  sent  me,  and  I  suppose  they 
have  not  got  it.     They  said  they  would  send  for  it. 

Mr.  NoRRis.  I  think  the  1906  directory  would  hardly  have  this 
estimate. 

The  Chairman.  My  recollection  is,  from  looking  through  the  Post 
Directory,  that  it  did  not  pretend  to  separate  the  quantities. 

Mr.  NoRRis.  He  had  upon  a  page  in  the  front  of  his  directory  the 
copyright  of  the  particular  formula  wherein  he  undertook  to  show 
the  "daily  output  of  the  different  kinds  of  paper  in  the  United  States 
and  in  Canada. 

The  Chairman.  The  different  kinds  of  paper? 

Mr.  NoRRis.  And  the  different  kinds  or  products,  which  includes, 
my  impression  is,  sulphite  pulp,  and  I  am  not  certain,  but  I  think 
includes  ground  wood  as  well  as  sulphite  pulp. 

I  would  also  Uke  to  submit  a  report  of  the  meeting  in  the  Paper 
Trade  Journal  of  September  12,  1907,  before  our  meeting  in  New 
York.     The  article  is  entitled  ''News  advanced."     [Reads:] 

NEWS  ADVANCED — THE  EASTERN  MANUPACTURERS  RAISE  PRICES  15  CENTS  A  HUN- 
DRED— REPRESENTATIVES  OP  THE  LARGE  NEWS  MILLS  IN  NEW  YORK  AND  THE  NEW 
ENGLAND  STATES  MET  IN  NEW  YORK  CITY  LAST  WEEK  TO  CONSIDER  THE  TRADE  SITU- 
ATION— THE  ADVANCE  POLLOWBD. 

An  advance  of  15  cents  a  hundred  on  news  paper  was  announced  last  week  as  a 
result  of  a  meeting  in  New  York  at  which  a  la-ge  number  of  the  eastern  news  Tnilla 
were  represented.  Most  of  the  northern  New  York  manufacturers  making  this  grade 
of  paper  are  said  to  have  been  in  attendance  at  the  meeting. 

The  new  prices  agreed  upon  by  the  manufactiu-ers  at  last  week  ^s  meeting  are  as  fol- 
lows: On  carload  orders  the  price  is  to  be  $2.65  per  hundredweight  in  rolls  and  $2.80 
in  sheets.  On  regular  contracts  of  not  less  than  2,000  tons  the  new  price  is  $2.50  in 
rolls  and  $2.65  in  sheets.  Prevailing  conditions  in  the  raw-material  market  are  given 
as  the  main  reason  for  this  latest  increase  in  the  price  of  print  paper. 

According  to  recent  reports,  especially  from  northern  New  i  ort,  the  mills  are  only 
recovering  from  another  period  of  extremely  low  water,  vhich  has  curtailed  the  out- 
put of  paper  considerably  and  created  a  shortage  of  ground  wood.  During  the  past 
two  or  three  weeks  a  number  of  the  mills  in  that  section  have  only  been  running  on 
part  time,  while  some  of  the  pulp  mills  have  been  closed  down  completely. 

All  the  principal  streams  in  the  upper  part  of  New  York  State  were  lower  than  they 
have  been  before  in  many  years.  This  was  particularly  the  case  with  the  upper  por- 
tion of  the  Hudson  River  and  the  rivers  in  the  vicinity  of  Watertown,  N.  Y. 

With  a  scarcity  of  pulp  and  with  practically  no  surplus  stocks  at  any  point,  the 
drou^t  further  aggravated  the  situation  by  adding  to  the  shortage  and  causing  an 
additional  stringency  in  the  ground- wood  market.  The  added  difficulty  in  securing 
supplies  and  the  continued  advance  on  raw  material,  it  is  stated,  simply  forced  the 
manufacturers  to  act  in  order  to  protect  themselves  against  a  situation  which  was 
entirely  beyond  their  control. 

Among  tne  mills  said  to  have  been  represented  at  the  meeting  were:  Cliff  Paper 
Company,  Niagara  Falls,  N.  Y.;  Berlin  Mills  Company,  Berlin,  N.  H.;  Gould  Paper 
Company,  Lyons  Falls,  N.  Y.;  St.  Regis  Paper  Cfompany,  Watertown,  N.  Y.;  Tag- 
jfart's  Paper  Company,  Watertown,  N.  Y.;  St.  Croix  Paper  Company,  Woodland,  Me.; 
teemington-Martin  Company,  Watertown,  N.  Y.,  and  Malone  Paper  Company,  Malone, 
N.Y. 
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I  just  want  to  state  to  you  parenthetically  that  the  agents  of  those 
companies  now  or  were  precncting  this  action  eight  months  in  ad- 
vance of  that  meeting,  and  therefore  anticipated  the  drought  and  low 
water  and  shortage  of  ground  wood. 

The  Chairman.  Perhaps  they  were  acting  as  prophets.  The 
Weather  Bureau  might  have  employed  them. 

Mr.  NoRRis.  Probably. 

I  would  also  like  to  submit  a  statement  attributed  to  K.  B.  Fuller- 
ton,  first  vice-president  of  the  Manufacturers' Paper  Compan3%  pub- 
lished in  the  Paper  Mill  of  August  24,  1907. 

The  Chairman.  What  is  the  Paper  Mill? 

Mr.  NoRRis.  The  Paper  Mill  is  the  Post  publication  of  13  Park 
Row,  New  York.  There  are  two  so-called  paper  trade  journals,  one 
is  the  Paper  Trade  Journal,  printed  at  152  rJassau  street,  by  the 
Lockwood  Company,  and  the  Paper  Mill,  printed  hy  L.  W.  Post,  13 
Park  Row.  I  want  to  state  that  this  publication  did  more  to  alarm 
newspaper  publishers  as  to  the  paper  situation  than  anything  they 
had  previously  read. 

The  Chairman.  Do  you  mean  this  paper,  or  this  particular  article? 

Mr.  NoRRis.  This  particular  article,  and  parenthetically  quoted  as 
the  "Judge.''   [Reads:] 

THE    "judge '^    IN   GREAT  BRITAIN. 

Mr.  K.  B.  Fullerton  r"The  Judge"),  first  vice-president  of  the  Manufacturers'  Paper 
Company,  of  New  York  City,  is  on  a  prolonged  holiday  trip  with  his  wife,  two  sons, 
and  two  daughters,  "doing  Europe."  Mr.  Fullerton  and  his  family  have  been  visiting 
the  Lake  district  and  Scotland,  and  are  at  present  in  France.  In  an  interview  with 
our  Mr.  S.  Chas.  Phillips,  in  Paris,  Mr.  Fullerton  expressed  himself  as  follows: 

"  I  left  New  York  toward  the  end  of  June  last  and  Know  very  little  of  the  conditions 
obtaining  just  now  in  the  American  and  European  paper  trade.  I  had  intended  taking 
this  long  tour  with  my  family  next  year,  but  the  conditions  were  so  favorable — that  is. 
having  sold  out  every  pound  of  paper,  and  with  nothing  further  in  sight — I  decided  to 
come  over  this  summer. 

"There  was  at  the  early  part  of  this  year  about  60,000  tons  of  'news*  in  stock  in  the 
United  States,  but  all  that  has  now  disappeared.  My  company  is  responsible  for  about 
300  to  320  tons  of  news  paper  per  day — quite  a  lot  to  take  care  of.  The  trouble  is  that 
no  new^  grinders  have  been  put  down  in  the  United  States  mills  to  increase  the  pro- 
duction of  ground  wood  for  tne  past  three  years,  and  consequently  there  is  not  enough 
of  that  pulp  to  supply  the  requirements  of  all  the  mills  in  the  States.  There  is  an 
undoubted  increase  in  the  demand  for  paper,  but  no  appreciable  increase  in  the  raw 
material  to  meet  it.  The  present  state  of  affairs  is  likely  to  continue.  Our  mills  not 
being  able  to  supplj^  the  extra  demand,  we  have  been  obliged  to  look  to  Canada  for  all 
they  can  spare.  Prices  are  undoubtedly  good.  I  sold  about  200  or  300  tons  of  *  news' 
at  3  cents  (IJd.)  net,  just  before  I  sailed. 

'*  It  is  no  use  the  British  market  looking  to  the  States  to  come  to  the  rescue,  if,  in  con- 
sequence of  the  strikes  and  lockout  in  Scandinavia,  Britain's  mills  are  unable  to  fill 
their  contracts,  for  there  is  no  surplus  available  in  the  States  for  any  purpose,  and  not 
likely  to  be. 

"Ihis  is  the  biggest  boom  in  the  American  paper  trade  I  have  seen  for  thirty-five 
years." 

Mr.  Sims.  Is  Mr.  Fullerton  a  Canadian  manufacturer? 

Mr.  NoRUis.  No;  he  is  first  vice-president  of  the  Manufacturers 
Paper  Company,  located  at  41  Park  Row,  New  York  City.  The 
Manufacturers  l?aper  Company  is  a  sellin«]r  a<2:ent  for  various  mills  in 
the  East  and  in  the  West. 

The  Chairman.  You  may  suspend,  and  as  three  bells  have  rung, 
we  are  now  internipted  in  the  midst  of  the  hearing  by  the  demand  in 
the  House  for  a  useless  roll  call.  We  are  required  to  go  over  there, 
all  of  us,  both  sides,  and  vote  *'aye"  to  make  a  quorum. 

At  11.35  a.  m.  a  recess  was  taken  until  2  o'clock  p.  m. 
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AFTERNOON    SESSION. 

The  committee,  pursuant  to  recess,  reassembled  at  2  o'clock  p.  m., 
Hon.  James  M.  Miller  in  the  chair. 

Mr.  Miller.  The  committee  will  be  in  order.  Mr.  Norris,  you  may 
proceed. 

STATEMENT  OF  KR.  JOHN  N0B&I8— Continued. 

Mr.  NoRRis.  Supplementing  the  letters  which  I  read  this  morning, 
there  were  others  which  I  did  not  then  feel  at  liberty  to  submit, 
because  they  had  been  sent  to  me  confidentially.  But  I  have 
obtained  permission  to  use  them,  and  I  will  read  them  to  the  com- 
mittee, if  agreeable. 

Mr.  Stafford.  Do  I  understand  that  you  are  going  to  submit  all 
the  letters  that  you  have  in  your  possession? 

Mr.  NoRRis.  Wo;  I  am  submitting  additional  letters  here  which 
have  been  sent  to  me  bearing  on  this  matter  of  quotations  by  the 
paper  companies  to  newspapers. 

Mr.  Stafford.  I  understand  you  are  not  withholding  any  of  that 
character  of  letters? 

Mr.  NoRRis.  There  is  one  that  I  have  that  I  had  not  intended  to 
submit  until  I  received  a  telegraphic  reply;  that  is,  one  set  from  one 
newspaper. 

Mr.  Miller.  Go  ahead. 

Mr.  Norris  [reads]: 

St.  Joseph,  Mo.,  October  22. 

COBCMITTEE   ON   PaPER, 

Pulitzer  Building,  New  York  City,  N.  Y. 

Dear  Sirs:  I  am  inclosing  herewith  the  blank  forwarded  by  you  filled  out  as  well 
as  possible  with  information  at  hand. 

For  two  years,  in  the  early  19008,  while  connected  with  W.  D.  Boyce,  the  Chicago 
mail-order  publisher,  I  was  engaged  much  of  the  time  with  the  independent  paper  mill 
built  by  him  at  Marseilles,  III.  While  so  engaged  I  had  occasion  to  make  an  exhaust- 
ive examination  of  the  northwestern  pulp  wood  supply,  and,  in  lesser  degree,  into 
freight  rates  and  general  trade  conditions.  During  tnis  period  I  traveled  hundreds 
of  miles  through  the  woods  of  Minnesota,  Wisconsin,  and  Michigan. 

I  found,  first  of  all,  that  there  was  plenty  of  wood  left  in  all  three  of  these  States. 
It  is  true  it  is  getting  somewhat  remote  from  the  mills,  but  the  conclusion  inevitably 
to  be  reached  is  that  the  mills  should  go  nearer  the  wood.  The  Fox  and  Wisconsin 
river  mUls  should  move  toward  and  above  the  southern  shore  of  Lake  Superior.  The 
Fox  River  mills  are  paying  freight  on  wood  from  points  north  of  Duluth — at  that  time 
from  6  to  8  cents  per  hundred.  Boyce  paid  11  cents  from  Duluth  to  Marseilles.  The 
wood  weighed  on  an  average  4,700  pounds  to  the  cord,  but  we  got  an  estimated  cord 
weight  basis  of  4,000  pounds  to  the  cord.  The  barker  took  off  26  per  cent  of  the  weight, 
and  40  per  cent  of  me  balance  was  water,  so  that  on  an  estimated  weight  of  4,000 
pounds  we  had  1,800  pounds  of  merchantable  pulp  left  out  of  each  cord  to  go  into  the 
Deaters.  That  was  theoretically.  As  a  matter  of  fact,  the  wood  I  bought  averaged 
out  over  a  ton  of  ground  wood  to  the  cord,  and  it 'cost  on  an  average  ^.10  per  cord 
f.  o.  b.  Duluth.  The  freight  from  Duluth  to  the  mill  was  $4.40  a  cord.  Yet,  when 
we  came  to  get  freight  rates  on  the  finished  paper  product  (we  were  an  independent 
mill),  we  were  given  practically  no  differential  over  the  Fox  River  mills,  which  paid 
from  3  to  5  cents  per  hundredweight  less  freight  on  the  wood  from  the  forest  to  the  mill. 

For  instance,  trie  mill  now  shipping  us  our  paper  has  a  better  of  supply  of  wood  on 
the  whole 

Mr.  Stafford.  Pardon  me  right  there.    Who  is  this  from? 
Mr.  NoRRis.  G.  H.  Lauke,  publisher  of   the   St.   Joseph  Gazette, 
Missouri. 

Mr.  Stafford.  He  is  talking 

Mr.  Norris.  As  a  paper  man. 
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Mr.  Stafford.  From  what  you  have  read  it  gives  me  the  impres- 
sion that  he  is  a  paper  manufacturer. 

Mr.  NoRRis.  He  explains  that  for  two  years  in  the  early  nineteen 
hundreds  he  had  been  connected  with  a  paper  mill  built  by  W.  D. 
Boyce,  at  Marseilles,  111.     [Continues  readmg:] 

Yet,  when  we  came  to  get  freight  rates  on  the  finished  paper  product  (we  were  an 
independent  mill),  we  were  given  practically  no  differential  over  the  Fox  River  mills, 
whicn  paid  from  3  to  5  cents  per  nundred weight  less  freight  on  the  wood  from  the 
forest  to  the  mill. 

For  instance,  the  mill  now  shipping  us  our  paper  has  a  better  supply  of  wood  on  the 
whole — better  quality — in  a  lower  market  to  buy  the  wood  than  tne  Fox  River  mills, 
and  then  saves  5  to  8  cents  per  hundredweight  in  freight  on  wood.  \Mien  it  ships 
its  finished  product  it  gets  the  same  freight  rates  to  St.  Joseph  as  the  Wisconsm 
mills.  You  can  readily  see  that  this^means  a  preference  of  |2  to  $3.25  a  ton  on  the 
ground  wood. 

I  can  not  see  why  consumers  should  be  forced  by  the  mills  to  pay  tribute  to  the 
new  mills  and  for  the  cost  of  the  mistakes  of  the  mills  in  the  old  territory. 

We  have  been  told  that  the  wood  was  costing  the  mills  $9  per  cord  f .  o.  D.  Duluth,  but 
on  investigation  I  find  that  the  prevailing  prices  in  that  market  last  winter  ranged 
between  ^  and  $6.75  per  cord.  I  also  find  that  there  is  plenty  of  spruce  between 
Duluth  and  the  boundary — that  it  has  been  barely  scraped. 

In  my  days  in  the  paper  business^  with  a  12-hour  shift  (two  a  day) ,  a  fair  quality  of  roll 
print  could  not  be  made  at  Marseilles  at  a  profit  at  much  less  than  |2  per  hundred- 
weight. 

I  looked  for  the  mills  to  move  farther  north,  and  was  so  convinced  of  the  handicap  of 
our  location,  together  with  the  advantages  enjoyed  by  the  General  Paper  Com|»ny 
mills,  that  the  newspaper  business  looked  better  to  me. 

I  have  written  quite  fully  information  that  may  be  of  no  value  to  you,  in  the  thought 
that  possibly  it  might  prove  of  some  interest  or  value.  Of  course,  I  shall  hope  to  have 
this  considered  as  confidential — 

It  has  now  been  released — 

and  under  these  conditions  if  I  can  give  any  further  information  that  would  be  of  value 
shall  be  glad  to  do  so. 

My  judgment  is  that  for  a  mill  sanely  located,  under  the  changed  labor  conditions — 
three  shifts  a  day  instead  of  two — $2  per  hundredwcieht  for  a  thoroughly  good  quality 
of  roll  print,  containing  not  less  than  20  per  cent  sulfniite  (and  a  great  many  fair>-  tales 
are  told  about  25  and  30  per  cent  sulphite),  is  a  fair  price  at  the  mill,  and  that  more  tiian 
that  is  in  the  nature  of  extortion. 

Yours,  truly,  G.  H.  Lauke, 

PublMcr  St.  Joseph  Gazette. 

Mr.  Sims.  What  is  the  date  of  that  letter? 

Mr.  NoRRis.  October  22,  1907. 

Mr.  Stafford.  He  was  complaining  there  of  differentials  that 
were  being  paid  to  the  Fox  River  Valle}'  mills  as  against  the  mills 
he  was  connected  with  in  Illinois.  Of  course  that  would  be  obviated 
now  under  the  interstate-commerce  act,  and  the  proper  place  to  lay 
that  complaint  would  be  before  that  Commission. 

Mr.  NoRUis.  We  attach  no  value  to  that  part  of  it. 

Mr.  Stafford.  Do  you  ajttach  any  value  to  that  part  in  which  he 
says  that  the  mills  should  be  moved  farther  north  because  it  is  more 
economical,  and  that  to-day  it  is  rather  expensive  to  continue  the 
mills  at  their  present  establishments? 

Mr.  NoRRis.  There  may  be  material  value  in  that  in  connection 
with  the  subject  of  other  mills  elsewhere,  which  were  located  on 
exhausted  water  courses  and  which  were  tributary  to  denuded  timber 
tracts. 

Mr.  Stafford.  As  I  understand  that  letter,  he  has  since  discon- 
tinued his  connection  with  the  manufacture  of  paper  and  has  gone 
into  the  newspaper  publishing  business. 
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Mr.  NoRRis.  That  is  right. 

Mr.  Stafford.  Do  you  know  whether  or  not  his  connection  with 
that  concern  was  substantially  successful,  or  whether  the  plant  itself 
was  a  financially  successful  one? 

Mr.  NoRRis.  1  do  not  know.  I  have  some  letters  to  the  Newburgh 
Daily  News  in  reply  to  requests  for  quotations.     [Reads:] 

BbRUN  MHiLS  CoifPANT, 

New  Yorky  June  i,  1907, 
The  NswBURaH  Pbintino  and  Pubushino  Company, 

Newburgh,  N.  7. 
Dear  Sirs:  We  are  in  receipt  of  your  favor  of  the  Slst  asking  for  quotation  on 
your  supply  of  news  paper.    We  re^t  to  say  that  we  have  no  paper  to  offer.    At 
the  present  time  our  entire  product  is  under  contract. 

Thanking  you  for  the  inquiry,  we  remain,  yours,  truly, 

Bbrun  Mills  CoifPANT, 
M.  S.  Flint,  AgerU. 


Great  Northern  Paper  Companv, 
61  Wall  Street,  New  York,  June  1, 1907. 
The  Nbwburoh  News  Printing  and  Publibhinq  Company, 

Newburgh,  N  F. 
Gentlemen:  Your  favor  of  the  Slst  ultimo  to  hand.    We  thank  you  for  the  oppor- 
tunity, but  are  not  in  position  to  make  quotation  at  the  present  time.    If  you  are 
in  the  market  about  the  first  of  the  year,  when  we  expect  our  new  mill  to  be  in  opera- 
tion, we  will  be  elad  to  take  up  the  question  of  contract  with  you. 
Yours,  truly, 

Great  Northern  Paper  Company, 

G.  B.  Wingman,  Assistant  to  the  Vice-Presidem. 


F.  W.  Felch, 
127  Duane  Street,  New  York,  June  1,  1907. 
The  Newburgh  Daily  News, 

Newhttnfh,  N.  Y. 
Gentlemen:  I  have  your  letter  of  the  Slst  ultimo,  and  inclose  you  sample  of  No.  1 
news,  and  if  you  want  quality  it  is  right  here  in  this  sheet,  and  do  not  think  you  can 
beat  it  as  to  good  rolls,  running  qualities,  and  finish. 

I  will  make  you  price  of  2|  cents  net,  thirty  days,  delivered  Newburgh,  and  trust 
at  this  low  price  that  you  can  favor  us  with  your -contract. 

Whether  your  contract  is  placed  with  us  or  some  one  else,  the  sooner  you  get  it  closed 
the  better,  as  the  market  is  stiffening  and  advancing  all  the  time. 
Thanking  you  for  the  inquiry,  I  remain. 

Yours,  truly,  F.  W.  Felch. 


The    PETrBBONB-CATARACT   pAPER   COBCPANY, 

Niagara  Falls,  N  Y,  June  S,  1907. 
The  Newburgh  News  Printing  and  Publishing  Company, 

Newburgh,  N  Y. 
Gentlemen:  We  are  very  much  pleased  to  receive  your  inquiry  of  May  31,  and  have 
mailed  you  under  separate  cover  samples  of  our  news,  and  beg  to  quote  you  price  on  100 
tons  of  same  in  S4-inch  and  17-inch  rolls  of  $2.45  per  hundred  pounds,  freight  paid  to 
Newburgh  in  car  lots,  net  cash  thirty  days.  .    --i  -<^ 

Owin§  to  present  engagements  being  very  urgent,  we  would  ask  you  to  accept  our 
proposition  not  later  than  the  8th  instant,  if  it  is  agreeable  to  you. 
Yours,  truly. 

The  Pettbbone-Cataract  Paper  Company, 
N.  J.  Bawkin,  Secretary. 
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Oswego  Falls  Pulp  and  Paper  Company, 

Fulton,  N.  r.,  JuTuS,  1907. 
Newburoh  News  Printing  and  Publishing  Company, 

Newburgh,  N.  Y. 
Gentlemen  :  Replying  tx)  your  inquiry  of  the  3l8t  ultimo,  would  say  we  would  take 
your  contract  for  100  tons  34-inch  rolls,  covering  one  year's  supply  of  paper  at  a  price 
of  2i  cents  delivered  f.  o.  b.  your  city  in  carload  lots  less  3  per  cent  for  cash  in  tnizty 
days. 

We  are  inclosing  you  a  sample  of  our  paper  and  would  say  that  we  are  furnish ing 
all  the  papers  in  Middletown,  N.  Y.,  and  in  Poughkeepsie,  N.  Y.,  so  that  you  can 
readily  see  oiu*  printed  sheet  if  you  desire.  This  offer  is  made  subject  to  acceptance 
within  one  week. 

Hoping  to  hear  from  you  favorably,  we  remain,,  yours,  truly, 

H.  L.  Paddock,  President, 


H.  G.  Craig  &  Co., 
262  Broadway,  New  York,  June  Sy  1907. 

Newburoh  News  Printing  and  Publishing  Company, 

Neivburghy  N.  Y. 
Gentleman:  Replying  to  your  inquiries  of  the  Slat,  addressed  to  the  St.  Regis 
Paper  Company,  and  also  the'writer,  would  say  we  are  pleased  to  quote  you  price  on 
100  tons  of  34  and  17  inch  rolls,  to  be  delivered  during  the  year  in  carload  lots,  a  price 
of  $2.45  f .  0.  b.  Newburgh,  net  cash  thirty  days,  or  1  per  cent  for  cash  ten  days  irom 
date  of  invoice.    This  is  subject  to  immediate  acceptance,  which  we  have  to  request, 
owing  to  acute  conditions  that  now  exist. 
Thanking  you  for  the  inquiry,  and  trusting  we  may  hear  from  you,  we  are, 
Yours,  truly, 

H.  G.  Craig  &  Co. 
Jas.  T.  Mix. 


Finch,  Pruyn  &  Co., 
Glens  Falls,  N.  r.,  June  /,  1907, 
Newburoh  Daily  News, 

Newburgh,  N.  Y. 
Gentlemen:  We  regret  very  much  not  to  be  able  to  meet  with  your  request  to 
quote  you  on  your  paper  contract.     Owing  to  present  contract  orders  which  we  have 
on  our  l)ook8,  it  will  oe  impossible  for  us  to  take  on  any  more  business.     However, 
if  occasion  arises  at  any  future  time  that  we  are  a  le  to  do  so  we  will  gladly  commu- 
nicate with  you. 
Thanking  you  for  remembering  us  in  this  matter,  we  remain, 
if  ours,  truly, 

Finch,  Pruyn  &  Co., 

Albert  Newcombe, 

Manager  Paper  Mills  Department, 


H.  G.  Craig  &  Co., 
261  Broadway.  N^ew  York,  June  5,  1907. 
Mr.  Fred  Wilson, 

Care  of  Netvburgh  News  Printing  and  Publishing  Company, 

Neu'burgh,  N.  Y. 
Dear  Sir:  Regarding  our  conversation  on  the  phone  about  your  newspaper  con- 
tract, if  you  will  come  down  to  New  York  at  our  expense  we  will  be  glad  to  take 
this  up  with  you  in  person.  I  would  go  to  Newburgh  but  for  the  fact  that  I  am  tied 
down  with  important  business  matters^  here  and  will  be  for  the  next  few  days.  Please 
wire  us  upon  receipt  of  this  when  you  will  come,  and  understand  it  is  at  our  expense, 
for  we  feel  sure  that  we  can  name  you  an  attractive  price  that  will  be  to  our  mutual 
benefit. 

Yours,  truly,  H.  G.  Craig  &  Co., 

Ja8.  T.  Mix. 
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New  York  and  Pennsylvania  Company, 

41  Park  Row,  New  York,  June  5,  1907. 
Mr.  F.  W.  Wilson, 

President  Newbwrgh  Printing  and  Publisking  Company, 

Newburghf  N.  Y. 
Dear  Sir:  Replying  to  your  favor  of  June  3,  we  beg  to  say  that  we  will  renew  your 
contract  for  paper  for  one  year  from  the  expiration  of  yoiu"  present  contract  at  $2.40, 
freight  paid  to  Newburgh,  less  a  cartage  allowance  of  2 J  cents  per  100  pounds,  terms 
net  cash  thirty  days. 

In  view  of  the  present  market  conditions  and  the  outlook  for  the  future,  we  regard 
this  as  a  very  advantageous  figure,  and  we  trust  to  receive  your  acceptance  promptly. 
We  b^  to  thank  you  for  your  promise  of  preference  on  your  business,  and  we  can 
assure  you  if  you  decide  to  stay  with  us  another  year,  we  shall  at  all  times  devote  our 
best  attention  to  your  interests. 

Awaiting  your  reply,  we  remain,  yours,  truly, 

New  York  and  Pennsylvania  Co. 
J.  Neil. 


F.  DiLLiNOHAM  &  Company, 

Boston,  Mass. J  June  6, 1907, 
Newburoh  News  Printing  and  Publishing  Company, 

Newburgh,  N.  Y. 
Gentlemen:  In  reply  to  yours  of  May  31,  we  inclose  sample  of  the  quality  of  the 
news.     The  last  (quotation  was  $2.35  at  New  York.    Should  you  wish  us  to  place  the 
order  on  that  basis,  we  will  submit  it  to  the  mill. 

Yours,  truly,  F.  Dillingham  &  Co. 


St.  George  Pulp  and  Paper  Company, 

Norwalk,  Conn.,  June  12,  1907, 
Newburgh  News  Printing  and  Publishing  Company, 

Newburgh,  N.  Y. 
Gentlemen:  Your  esteemed  favor  of  the  11th  instant  is  received  and  we  regret  to 
advise  that  at  present  writing  our  entire  tonnage  is  sold.  A  few  months  hence, 
possibly  by  October  1,  we  would  be  in  a  position  to  supply  you  if  our  quality  and 
prices  suited,  but  should  you  wish  paper  for  delivery  before  October  1,  we  would  be 
unable  to  supply  it. 

Again  thanking  you  for  the  inquiry  and  hoping  to  hear  further  from  you  in  connection 
with  the  matter,  we  remain, 
♦Yours,  truly, 

St.  George  Pulp  and  Paper  Company. 


Charles  Irwin, 
Paper  and  Cordage, 
16  State  Street,  Rochester,  N.  Y,  June  Ifg, 
The  Newburgh  News, 

Newburgh,  N  Y. 
Gentlemen  :  We  have  your  esteemed  inquiry  for  a  contract  on  news.  We  hand  you 
herewith  samples  of  our  paper  and  quote  for  100  tons  approximately,  rolls  basis,  24  by 
36,  33  pounds,  at  21  cents  per  pound  f.  o.  b  cars  Newburgh;  terms,  net  thirty  days. 
Cores  and  waste  to  be  governed  by  the  usual  tenns  made  by  all  mills  and  jobbers. 
This  is  a  strictly  No.  1  paper  made  by  a  very  large  mill ;  in  fact,  they  have  several  mills. 
Hoping  to  have  your  valued  contract,  we  are, 

Yours,  trmy,  Chas.  Irwin. 


Parsons  Brothers, 
20  Vesey  Street,  New  York,  June  22,  1907. 
Newburgh  Daily  News, 

Newburgh,  N.  F. 
Gentlemen:  W^e  have  somewhat  delayed  in  quoting  you  on  account  of  unsettled 
conditions  of  the  price  of  news  for  1908. 
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We  are,  however,  now  in  position  to  auote  you  $2.40  per  100  pounds  f .  o.  b.  Newbuigh, 
net  thirty  days,  for  rolls  wound  on  suiphite  cores,  for  jrour  year's  supply  of  about  100 
tons. 

Trusting  this  will  be  attractive  and  that  we  may  have  your  contract  at  an  early  date, 
we  remain, 

Yours,  truly, 

Parsons  Brothers, 
Per  Wm.  C.  Jupp. 


Treadwell  Paper  Compant, 
WalerKywn,  N.  K,  Junt5, 1907. 
Nbwburoh  Daily  News, 

Newburgh,  K  Y. 
y  Gentlemen:  Answering  your  esteemed  favor  of  May  31,  we  auote  you  on  34-inch 
rolls,  basis  24  bv  36,  33  pounds,  600,  |2.50  per  hundredweight  f.  q.  b.  mill,  carload 
rate  of  freight  allowed  to  your  city.    This  price  to  be  good  for  one  week  from  date,  and 
should  you  accept  same  we  would  put  this  in  the  form  of  a  contract. 

The  price  of  17-inch  rolls  would  be  the  same.    We  inclose  sample  showing  the 
average  run  of  our  paper.    We  shall  be  pleased  to  hear  further  from  you. 
Our  terms  are  3  per  cent  for  cash  in  ten  days,  net  thirty  days. 
Yours,  truly, 

Treadwell  Paper  Compakt. 


International  Paper  Company, 
30  Broad  Street,  New  York,  June  1,  1907. 
Mr.  Frederick  W.  Wilson, 

The  Newburgh  Daily  News,  Newburgh,  N.  Y. 
My  Dear  Mr.  Wilson:  We  are  in  receipt  of  yours  of  May  31,  and  whilst  we  can 
assure  you  that  we  appreciate  very  much  your  disposition  toward  us,  we  regret  exceed- 
ingly that  we  are  not  in  a  position  to  quote  on  your  contract.  Our  entire  tonnage  is 
sold  for  a  considerable  penod  ahead  and  we  have  been  out  of  the  market  since  last 
fall,  and  beyond  this  do  not  expect  to  have  any  paper  to  sell  for  perhaps  a  year  to 
come. 

Cordially  yours,  A.  E.  Wright, 

Manager  News  Division. 
Mr.  Sims.  What  is  the  date  of  that? 
Mr.  NoRRis.     [Reads:] 

Our  entire  tonnage  is  sold  for  a  considerable  period  ahead  and  we  have  been  out  of 
the  market  since  last  fall 

Mr.  Sims.  What  is  the  date? 
Mr.  NoRRis.  June  1,  1907.     [Continues  reading:] 
And  beyond  this  do  not  expect  to  have  any  paper  to  sell  for  perhaps  a  year  to  come. 

Mr.  Sims.  I  got  that,  but  I*  just  wanted  to  see  the  date,  to  see  if 
the  year  had  expired. 

Mr.  NoRRis.  That  would  be  from  October,  1906,  to  June,  1908. 
Mr.  Stafford.  What  was  the  construction  as  to  that,  that  you 

{*ust  put  upon  that,  from  June,  1907,  to  when,  that  they  would  not 
)e  in  a  position  to  supply  any  paper  ? 

Mr.  Morris.  From  October,  1906,  to  June,  1908.  This  letter  was 
written  June  1,  1908. 

Mr.  Miller.  June  1,  1907,  was  it  not? 

Mr.  NoRRLs.  Yes;  which  would  indicate  that  they  had  not  sold 
any  from  October,  1906,  and  would  not  be  able  to  until  June,  1908. 

Xlr.  Sims.  A  year  from  that  date? 

Mr.  NoRRis.  Ves. 

Mr.  Sims.  Right  in  that  connection,  do  you  know  whether  or  not, 
Mr.  Norris,  the  International  Paper  Company  exported  any  paper 
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within  that  period  of  time,  exporting  it  to  foreign  markets  covering 
the  period  or  time  to  whicn  he  refers? 

Mr.  NoRRis.  I  know  from  the  published  statement  of  Mr.  Chable 
that  they  had  been  exporting  a  considerable  quantity;  that  their 
average  sale  was  150  tons  a  dajr,  if  my  recollection  serves  me,  in  for- 
eign markets,  as  compared  with  25  tons  when  the  International 
Paper  Company  was  first  organized,  and  that  in  the  last  year  they  had 
been  forced  to  buy,  or  had  boi^ht,  in  Canada  17,000  tons  of  Canadian 
paper  which  they  had  used  to  ml  foreign  orders,  and  had  bought  2,000 
tons  in  Germany  for  the  same  purpose. 

Mr.  Stafford.  So  that  the  output  of  the  International  Paper  Com- 
pany was  not  sufficient  to  meet  their  contract  demands  for  foreign 
shipment? 

Mr.  Norris.  It  is  open  to  that  construction. 

Mr.  Stafford.  If  you  have  finished  with  the  letters 

Mr.  Norris.  I  have  not.     There  is  one  more  batch  from  New  York. 

Mr.  Stafford.  I  mean  the  letters  from  the  Newbmrgh  paper. 

Mr.  Norris.  Yes,  sir. 

Mr.  Stafford.  I  would  hke  to  ask,  in  that  connection,  for  what 
purpose  you  present  those  vkrious  letters? 

Mr.  Norris.  As  fixing  dates  upon  which  quotations  were  being 
made  by  these  compames.  and  which,  in  connection  with  all  the 
letters  which  may  appear  nere  from  those  companies,  addressed  in 
different  directions,  may  tell  stories  which  do  not  appear  upon  the 
surface.  If,  for  instance,  after  they  have  announced  that  they  are 
entirely  sold,  subseguently  letters  appear  where  they  are  inviting  and 
soliciting  and  bidding  upon  business,  it  might  open  up  possibilities. 
They  are  submitted,  not  upon  any  theory  of  that  sort,  but  solely  in 
response  to  the  inquiry  of  one  of  the  gentlemen  of  the  committee  for 
letters  from  the  paper  companies. 

Mr.  Stafford,   i  oi^  are  not  submitting  letters  from  the  newspaper 

Eublishers  unless  they  have  some  pertinent  facts  that  will  have  some 
earing  on  the  investigation  ? 

ilr.  Norris.  Some  bearing  on  the  consideration  of  the  questions 
likely  to  arise  in  this  inquiry. 

Mr.  Stafford.  As  I  understand,  to  use  a  technical  term  in  a  law- 
suit, you  are  laying  a  foundation  ? 

Mr.  Norris.  That  is  right. 

Here  is  a  letter  from  the  International  Paper  Company,  30  Broad 
street,  August  14,  1907. 

Parenthetically,  I  may  state  that  the  Journal  of  Commerce  has 
been  receiving  its  paper  from  the  Great  Northern  Paper  Company. 
[Reads:] 

International  Paper  Company, 
SO  Broad  Street,  New  York,  August  U,  1907. 
Mr.  A.  W.  DoDs WORTH, 

Secretary  "  The  Journal  of  Commerce,**  - 

No.  Si  Broadway,  City. 
Dear  Sir:  We  acknowledge  receipt  of  your  inquiry  of  even  date,  and  beg  to 
advise  you  that  our  present  engagements  for  next  year  are  such  as  to  prevent  our  look- 
inefor any  new  business. 
Thanking  you  for  remembering  us,  we  remain, 

Yours,  very  truly,  A.  E.  Wright, 

Marvager  News  Division. 
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Berlin  Mills  Company, 
New  York,  N.  Y.,  August  15, 1907. 
Journal  of  Commerce, 

Sf  iSroadway,  City. 
Dear  Sirs:  Replying  to  your  favor  of  the  14th  instant,  would  say  that  we  are  not  in 
a  position  to  quote  you.     In  fact,  we  fear  it  may  be  necessary  for  us  to  drop  some  of 
the  contracts  that  we  have  been  carrying. 

Yours,  very  truly,  Berun  Mills  Company. 

W.  B.  MooRE,  Agent. 


Finch,  Prltn  &  Co., 
Glens  Falls,  N.  Y,  August  19,  1907. 
Journal  of  Commerce, 

32  Broadway,  New  York  City. 
Gentlemen:  We  have  held  ^rour  letter  of  August  15  without  answering  same,  for 
the  reason  that  we  are  very  desirous  of  making  a  proposition  to  you  at  this  time  and 
securing  your  valued  business,  and  we  have  been  trying  to  figure  out  some  way  whereby 
we  could  take  this  contract  on.  However,  the  great  shorta^  of  raw  materials,  and  the 
corresponding  increase  in  the  consumption  of  paper  on  other  contracts  whidi  we  have 
had  since  the  mill  started  does  not  warrant  us  in  contracting  for  any  more  paper  after 
January  1.  However,  we  expect  to  have  available  for  sale  a  portion  of  our  product, 
sufficient  to  take  care  of  your  tonnage  for  deliveries  after  January  1,  and  if  you  could 
hold  this  matter  open  for  a  couple  of  months,  we  assure  you  of  our  best  endeavors  to 
secure  your  business. 

We  are  making  a  quality  of  paper  Which  we  believe  will  compare  favorably  with  that 
manufactured  by  any  other  manufacturer,  and  we  respectfully  call  your  attention  to 
the  Morning  Telegraph,  of  New  York  City,  and  also  the  Wall  Street  Summary,  both  of 
which  papers  are  oemg  printed  on  paper  manufactured  by  Finch,  Pruyn  &  Co. 

Trusting  that  you  can  leave  the  matter  open  until  such  time  as  stated  above,  we 
remain. 

Very  truly,  yours,  Finch,  Pruyn  A  Co., 

Albert  Newcomb, 
Manager  Paper  Mills  Department. 
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J5?  Broadway,  New  York.  October  16.  1907. 
Mr.  Don  C.  Sfirrz, 

Chairman  Committee  on  Paper.  American  Newspaper 

Publishers  Association,  New  York  City. 
My  Dear  Mr.  Seftz:  We  inclose  herewith  our  answers  to  your  inquiries  regarding 
the  paper  situation.  There  is  nothing  further  that  we  can  say  outside  of  the  informa- 
tion inclosed  herewith  with  the  possible  exception  that  while  it  was  generally  known 
throughout  the  paper  trade  that  our  contnw^t  expire  J  September  1.  we  did  not  have 
a  single  call  soliciting  our  business,  from  any  paper  manufacturer,  not  even  the  Great 
Northern. 

We  waited  for  the  Great  Northern  to  call  around  on  the  subject  believing  that  we 
would  be  in  a  better  position  to  negotiate  than  we  would  be  if  we  asked  them  to  call. 
We  waited  until  the  latter  part  of  August  and  then  directed  them  to  take  up  the  sub- 
ject with  us  with  the  result  of  an  increase  of  47  J  cents  per  hundredweight. 

Our  contract  reads  for  $2.50  but  we  have  an  underlying  agreement  which  brings  the 

Erice  down  to  $2. 47  J  per  hundredweight.  While  our  relations  with  the  Great  Northern 
ave  always  been  friendly  this  year  we  were  treated  quite  differently,  and  they  re- 
ouired  an  immediate  decision,  inferring  to  our  minds  that  they  were  aware  of  the  fart 
tnat  nobody  else  would  bid  on  our  contract.  This  impression  we  gained  at  the  time 
the  negotiations  were  completed.  The  only  call  we  received  from  any  of  the  paper 
companies  wai*  fn)m  Mr.  Scrimgeour.  of  the  Manufacturers  Paper  Company,  who  pnv 
fessed  to  want  our  business  and  pnunised  to  quote  prices  and  named  the  mill. 

This  informaiicm  was  never  given  to  us  and  they  have  not  even  taken  the  trouble  or 
displayed  sufficient  intercvst  to  find  out  where  our  contract  landed.  Kindly  regard  all 
the  information  thus  far  given  to  you  as  confidential, 
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since  released — 

and  if  any  of  it  is  of  sufficient  importance  for  you  to  ask  for  it«  release,  kindly  advise 
us  before  so  doing. 

Yours,  very  truly, 

The  Journal  op  Commerce  and  Commercial  Bulletin, 

A.  W.  DoDS WORTH,  Secretary. 

Now  we  are  about  to  enter  on  another  stage  of  our  evidence,  and 
we  think  that  it  will  simplify  the  presentation  very  much  and  save 
a  mass  of  time  and  fruitless  inquiry  on  your  part  if  we  suggest  to  you 
that  you  at  this  time  ask  the  paper  manufacturers  to  furnish  to  the 
committee  the  following  information : 

The  International  Paper  Company,  the  number  .of  paper-making 
machines  in  its  mills  operated  during  the  past  six  months  in  manu- 
facturing news  print  paper,  and  the  number  so  used  during  the  year 
1899. 

Second,  list  of  mills  shut  down  since  April  1,  1907,  and  for  what 
period,  and  causes  therefor. 

Third,  statement  of  average  price  per  annum  received  by  the 
International  Paper  Company  at  point  of  delivery  for  news  print 
paper  since  1898. 

Fourth,  list  of  contracts  made  or  changed  or  readjusted  since 
September,  1906,  for  news  print  paper,  and  prices  fixed  therein;  that 
is,  for  news  print  paper,  whether  contracted  for  directly  or  through 
agents  or  jobbers;  the  quantities  contracted  for,  and  record  of  devia- 
tions from  standard  form  of  contract  whenever  such  deviations 
appear. 

Fifth,  list  of  customers  dropped,  <ju  an  titles  shipped  by  it  or  on  its 
account  to  places  outside  of  tne  United  States  monthly  for  the  years 
1905,  1906,  and  1907,  and  net  price  received  thereon  f.  o.  b.  mill, 
and  date  of  sale;  that  is,  the  monthly  shipments  and  the  dates  at 
which  the  contracts  for  those  shipments  were  made.  In  instances 
where  manufacturing  orders  for  foreign  consumption  were  placed 
outside  of  the  United  States,  state  quantities  and  net  prices  f.  o.  b. 
mill  paid  thereon  by  International  to  the  manufacturers. 

Statement  of  amounts,  if  any,  received  by  it,  directly  or  indirectly, 
or  by  any  selling  agents  from  any  pool  for  restriction  of  output. 

Quantity  of  news  print  paper  made  by  it  in  each*  calendar  year 
since  1898,  inclusive. 

Quantity  of  news  print  paper  made  and  sold  by  it  in  the  United 
States  in  each  calendar  year  since  1898,  inclusive. 

Quantity  of  news  print  paper  made  by  it  and  sold  outside  of  the 
United  States  in  each  calendar  year  since  1898,  inclusive. 

Quantity  of  news  print  paper  in  each  calendar  year  since  1898 
made  for  it  outside  of  the  United  States  and  sold  by  it  in  the  United 
States,  giving  net  price  paid  by  it  f.  o.  b.  mill  for  such  paper  and 
price  netted  bv  it  f.  o.  b.  mill. 

Quantitjr  of  news  print  paper  in  each  calendar  year  since  1898 
made  outside  of  the  United  otates  and  sold  by  it  outside  of  the 
United  States,  and  net  price  paid  by  it  f.  o.  b.  mill  for  such  paper, 
and  price  netted  by  it  f.  o.  b.  mill. 

Also  to  the  International  Paper  Company,  average  cost  of  manu- 
facture of  news  print  paper,  f .  o.  b.  mill  per  annum  since  1898  of  all 
mills  and  at  each  mill;  average  annual  cost  of  labor  per  ton  of  output 
engaged  in  manufacture  and  in  repair  at  all  mills  and  at  each  mill. 
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The  previous  one  should  be  average  cost  of  manufacture  of  news 
print  paper  f .  o.  b.  mill  per  ton  of  output  per  annum  since  1898  at  all 
mills  ana  at  each  mill. 

Great  Northern  Paper  Company:  Give  a  statement  of  average 
price  per  annum  received  by  it  at  point  of  delivery  for  news  print 
paper  since  1901. 

Similar  statement  from  David  S.  Cowles,  representing  the  Lisbon 
Falls  Fiber  Company,  the  Bowdoin  Paper  Manufacturing  Company, 
and  the  Pejepscot  Paper  Company. 

Also  that  me  committee  summon  John  Hanrahan,  of  26  Broadwav, 
New  York;  Mr.  Dean,  of  Dean  &  Chable,  26  Broadway,  New  York; 
N.  M.  Jones,  of  the  Katahdin  Pulp  and  Paper  Company;  George 
Hardy;  W.  H.  Hurlburt,  traffic  manager,  formerly  of  St.  Louis,  now 
acting  as  traffic  manager  for  the  mills  formerly  associated  in  the 
General  Paper  Company  in  routing  traffic;  John  A.  Davis,  of  H.  G. 
Craig  &  Co. ;  Mr.  Hussey,  Boston,  selling  agent  of  International  Paper 
Company;  A.  E.  Wright,  New  York,  manager  of  sales.  International 
Paper  Company. 

Also  ask  David  S.  Cowles,  president  of  the  American  Paper  and 
Pulp  Association,  to  furnish  all  letters  sent  by  him  ui^ng  dealers 
to  restrict  output  or  maintain  prices. 

Mr.  Miller.  You  mean  copies  of  letters? 

Mr,  NoRRis.  Copies  of  letters. 

Mr.  Sims.  As  I  understand,  Mr.  Norris,  you  wish  those  parties  to 
be  summoned  and  examined  before  the  committee  on  the  subject 
of  the  inquiry  embraced  in  the  resolution? 

Mr.  Miller.  Of  course  we  will  take  that  matter  under  considera- 
tion as  soon  as  we  get  an  official  copv  of  the  report.  I  understand 
you  want  us  to  request  at  this  time  that  they  furnish  us  with  copies 
of  all  the  things  enumerated  ? 

Mr.  Norris.  The  preparation  of  that  data  by  those  folks  at  that 
time  will  simplify  your  work.  It  will  avoid  unnecessary  testimony, 
the  presentation  of  it  on  our  part,  as  to  what  has  been  the  cost  of 
labor  or  the  materials  entering  into  it.  The  reason  why  I  have 
suggested  that  is  we  have  a  statement  here  froin  Mr.  Cowles,  the 
president  of  the  American  Pulp  and  Paper  Association,  assumedly 
the  highest  authority  in  all  the  paper  business,  the  chosen  repre- 
sentative of  all  the  groups  of  paper  industries  in  the  United  States, 
who  wrote  as  follows,  a  letter  wnich  appeared  in  The  Paper  Mill  under 
date  of  Saturday,  September  14,  1907  [reads]: 

BAL  SCARCITY  OP  PAPER 

David  S.  Cowles/president  of  W.H.  Parsons  &  Co.,  representing  the  Bowdoin  Man- 
ufacturing Company,  the  Lisbon  Falls  Fiber  Company,  Pejepecot  Paper  Company, 
and  other  paper  and  lumber  interests,  writes: 

''Every  indication  points  to  the  fact  that  the  consumption  of  news  paper  has  rather 
more  than  overtaken  the  production,  and  with  the  natural  yearly  increase  in  con- 
sumption it  would  seem  as  though  there  would  be  a  real  scarcity  of  news  paper  during 
1908,  and  perhaps  for  a  much  longer  time.  The  cost  of  labor  in  the  large  mills  haa 
increased  practically  50  per  cent,  owing  to  the  adoption  of  the  three-tour  eystenu 
The  price  of  spruce  wood  pulp  has  advanced  in  the  last  two  years  more  than  50  ner 
cent,  and  there  has  also  been  a  very  heavy  increase  in  the  cost  of  all  the  various  articles 
that  go  into  the  manufacture  of  pulp  ana  paper. 

Mr.  Ryan.  Is  it  your  contention  that  that  is  true? 
Mr.  Norris.  Our  contention  is  that  that  is  absolutely  false,  from 
his  own  figures,  and  the  figures  of  every  one  of  these  paper  companies 
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will  show  it,  and  will  show  that  there  is  absolutely  no  justification 
for  this  extraordinary  increase  in  price  of  $12  per  ton,  which  was 
uniformly  made  by  tfiese  companies  during  those  two  years. 

Mr.  Ryan.  The  statements  there  about  their  wages  increasing 
and 

Mr.  NoRRis.  I  say  that  they  are  absolutely  false,  and  that  his  own 
figures,  we  believe,  will  establish  that  fact,  so  that  we  will  establish 
out  of  his  own  mouth  that  these  representations  or  these  justifica- 
tions for  this  enormous  increase  in  the  price  of  wood  he  knew  to  be 
false  when  he  uttered  them. 

Mr.  Stafford.  Do  you  question  the  contention  of  the  manufac- 
turers, as  published  in  the  newspapers,  that  a  portion  of  the  labor 
cost  increase  is  due  through  the  shift  from  the  two-tour  system  to  the 
three-tour  system? 

Mr.  NoRRis.  We  do;  and  I  am  prepared  this  afternoon  to  take  up 
that,  and  the  matter  of  the  cost  or  the  wood,  in  order  that  vou  may 
have  a  basis  for  these  inquiries  of  these  paper  companies  with  respect 
to  the  increases  in  the  cost  of  manufacture  f.  o.  b.  mill,  in  order  that 
your  time  need  not  be  wasted  with  the  mass  of  testimony  which  we 
might  present  on  those  things.  I  will  present  enough  to  justify  you 
in  makmg  that  inquiry,  in  order  that  you  may  settle  definitely  from 
their  own  books  wnetner  it  is  wrong,  whether  we  are  wrong  or  they 
axe  wrong. 

Mr.  Sims.  Did  you  read  the  whole  article? 

Mr.  NoRRis.  Tnere  is  one  more  paragraph.     [Reads:] 

The  present  market  appears  high  in  comparison  with  the  low  prices  that  have  pre- 
vailed during  the  last  two  years,  but  the  apparent  advantage  to  the  manufacturer  is 
less  than  ib  generally  supposed,  owing  to  the  increased  cost  above  referred  to.  I  can 
not  see  anything  which  tor  a  long  period  of  time  is  likely  to  cause  a  decline  in  the 
market. 

Mr.  NoRRis.  This  was  a  formal  notice  by  the  highest  authority, 
presumably,  in  the  paper  business  that  we  were  confronted  by  a 
paper  famme  and  we  were  put  on  notice  that  prices  were  to  go  higher; 
that  there  would  be  a  question  as  to  supplies  for  all  papers;  and  we 
were  put  upon  notice  to  ascertain  whether  that  famine  was  artificial 
or  whether  it  was  the  result  of  natural  causes,  or  causes  which  were 
beyond  the  control  of  the  gentlemen  who  were  in  that  arrangement. 

Mr.  Sims.  Your  contention  is  that  the  reasons  given  by  him  in 
that  article  for  the  advance  are  not  true? 

ilr.  NoRRis.  Absolutely  without  basis,  as  I  think  I  can  establish 
prima  facie  to  the  satisfaction  of  this  committee. 

Mr.  Miller.  Before  you  go  into  the  other  branch  of  the  case  I 
want  to  call  your  attention  to  those  letters  that  you  have  laid  to  one 
side.     Are  they  all 

Mr.  NoRRis.  These  are  merely  my  fragmentary  notes.  These 
reports  of  the  papers  to  us 

^ix.  Miller.  What  I  want  to  get  at  is,  you  have  laid  one  letter 
aside  and  said  it  was  a  confidential  communication,  and  for  that 
reason  jon  laid  it  aside,  not  having  the  authority  of  the  author  to 
present  it.     Do  you  intend  to  try  to  get  his  permission? 

Mr.  NoRRis.  I  have  telegraphed,  and  I  expect  that  possibly  at  the 
hotel  now  it  is  awaiting  me. 

Mr.  Miller.  I  simply  wanted  to  saj,  in  behalf  of  the  committee, 
that  we  would  require  the  production  of  everything  you  have, 
whether  it  is  of  a  confidential  nature  or  not,  and  of  course  it  is  better 
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for  you  to  protect  yourself  by  getting  permission  if  you  can.    But 
if  you  can  not,  the  committee  will  still  require  you  to  present  it. 

Mr.  NoRRis.  That  is  entirely  within  your  province,  and  I  am  not 
disputing  it  in  any  way.  I  also  call  attention  to  the  published  state- 
ment of  Chester  W.  Lyman,  of  the  International  Paper  Company, 
printed  in  the  Paper  Trade  Journal  of  April  16,  1908,  which  contains 
a  number  of  statements  which  we  are  auite  sure  we  will  demolish, 
and  show  that  the  reasons  set  up  for  tlie  increased  price  of  paper 
have  not  the  justification  which  has  been  alleged  by  tnis  gentleman. 
[Reads:] 

Chester  W.  Lyman,  of  the  International  Paper  Company,  was  in  town  on  Saturday 
last  in  connection  with  the  agitation  for  the  repeal  of  tne  duty  on  pulp  and  paper-^ 

Mr.  Ryan.  What  is  the  date  of  that  letter,  Mr.  Norris;  you  said 
Saturday  last  ? 

Mr.  NoRRis.  April  16  is  the  date  of  the  publication.  It  would 
evidently  be  about  April  11,  two  or  three  weeks  ago.  Mr.  Lyman 
is  here  in  the  city  to-aay.     [Continues  reading:] 

Chester  \V.  Lyman,  of  the  International  Paper  Company,  was  in  town  on  Saturday 
last  in  connection  with  the  agitation  for  the  repeal  of  the  duty  on  pulp  and  paper. 
On  being  asked  what  he  had  to  say  about  the  alleged  combination  among  the  paper 
manufacturers  as  the  result  of  which  the  price  of  print  paper  is  alleged  to  have  been 
raised  within  the  last  few  months  35  per  cent,  he  said  that  the  statement  was  absolutely 
untrue;  that  in  the  first  place  there  is  no  such  combination,  and  that  his  company, 
which  is  by  far  the  largest  in  the  country,  would  welcome  any  investigation  on  that 
line  by  the  Department  of  Justice  or  any  committee  of  Congress,  and  that  in  the  next 
place,  speaking  from  the  standpoint  of  his  company,  the  price  of  1908  as  compared 
with  1907  will  show  an  increase  not  exceeding  7  per  cent.  "This  is  made  abaolutely 
necessary,"  he  said,  "by  reason  of  the  increased  cost  of  manufacturing  caused  by 
increased  lalwr  cost.  We  pay  common  labor  about  43  per  cent  and  SKilled  labor 
from  33  to  50  per  cent  more  than  we  did  in  1908,  when  we  were  getting  practically  as 
much  for  our  product  as  we  did  last  year.  Since  last  June  we  have  been  running  our 
mills  on  eight-hour  shifts,  in  place  of  twelve,  resulting  in  the  employment  of  3  men 
to  do  what  was  formerly  done  by  2." 

Mr.  Lyman  said  further  that  there  had  been  a  great  increase  in  the  cost  of  raw 
materials — 

Let  me  ask  the  stenographer  to  write  this,  as  I  wish  to  keep  this 
paper.     [Reads:] 

Mr.  Lyman  said  further  that  there  had  been  a  great  increase  in  the  cost  of  raw 
material,  the  wood  lx)ught  by  them  costing  now  74  per  cent  more  than  it  did  in  1898, 
when  his  company  was  oi^nized;  that  while  nearly  everything  else  that  enters  into 
common  use  is  very^  largely  increased  in  market  value  the  average  price  of  their 
company's  paper  will  show  an  increase  over  1900  of  not  more  than  8  per  cent.  He 
said  that  the  last  dividend  on  their  preferred  stock  was  only  on  the  oasis  of  4  per 
cent,  and  that  the  company  has  never  paid  more  than  6  per  cent;  that  with  the 
exception  of  three  quarterly  dividends  of  1  per  cent  each  during  that  first  year  no 
dividends  have  ever  been  paid  on  the  common  stock  of  his  company.  "One  of  our 
largest  competitors  has  passed  its  last  two  dividends  entirely,"  he  said.  He  claimed 
that  the  actual  cash  value  of  the  International  Paper  Company's  property  greatly 
exceeds  its  l)onds  an^  preferred  stock,  and  that  his  statements  will  be  confirmed  by 
an  investigation  if  the  Government  wants  to  make  one.  He  knows  of  no  business  that 
is  run  on  a  closer  margin  or  on  which  more  constant  efforts  have  been  made  to  intn)- 
duce  economies  in  manufacture  and  distribution.  He  said  a  repeal  of  the  tariff, 
especially  at  this  time  of  great  business  depressicm,  would  be  a  serious  blow  at  this 
industry,  in  which  $277,000,000  were  invested  in  1905 — emploving  70,000  peraouvs. 

Mr.  Lyman  said  that  the  idea  of  taking  off  the  duty  to  save  the  forests  is  ridiculou?; 
that  the  amount  of  wood  (*ut  in  the  United  States  for  paper  making  is  one  of  the  mt»st 
insignificant  factors  in  the  problem  of  forest  preservation.  According  to  Gt^vem- 
ment  figures  it  is  only  1.6  per  cent  of  tlie  total  drain  on  our  forests,  that  there  is  no 
duty  on  pulp  wood  and  that  ('anadian.««  sell  larere  quantities  to  us;  that  more  wckhI 
is  cut  every  .year  for  railn)ad  ties,  on  which  tliere  is  a  duty  of  20  per  cent,  than  for 
pulp  wood,  and  more  for  shingles,  with  a  duty  of  30  cents  a  thousand,  while  luml>er. 
which  is  one-half  the  whole  drain  on  the  forests,  has  a  duty  of  $2  per  thousand  feet. 
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It  is  fla^ntly  inconsistent  to  single  out  paper  and  pulp  for  attack  on  the  ground  of 
preserving  the  forests.  If  repealing  the  duty  would  nave  any  effect  it  would  be 
just  the  reverse.  The  Canadian  mills  are  now  running  full  and  dumping  paper  into 
the  United  States,  where  manv  of  our  mills  are  shut  down  from  lack  of  orders  on 
prices  for  which  they  can  afford  to  manufacture. 

May  I  make  just  a  few  comments  at  this  time  in  order  to  illuminate 
the  committee? 

Mr.  Miller.  Certainly. 

Mr.  NoRBis.  The  Canadian  mills  are  running  at  this  time  because 
the  American  mills  have  combined  to  maintain  prices  at  such  a  high 
figure  as  to  throw  their  labor  into  idleness;  that  Canadian  mills  can 
pay  $6  per  ton  in  freight  and  duty  and  undersell  the  price  which  this 
combination  has  fixed  as  its  selling  price. 

Mr.  Ryan.  What  percentage  of  the  print  paper  used  in  this  country 
for  newspaper  work  is  brought  in  from  Canada? 

Mr.  NoRBis.  Oh,  very  little.  I  have  not  the  recent  figures,  but 
it  has  been  up  to  this  recent  price  flurry  almost  negligible.  My 
figures  ten  years  ago  showed  that  the  whole  revenue  was  only  about 
$43,000.  I  may  be  wrong  on  that.  That  would  be  about  7,000  tons 
shipped  in.  I  have  some  figures  which  I  will  present  on  that  subject 
as  to  the  total  imports  of  the  various  items  comprising  the  paper 
imports,  and  the  news  print  paper  is  so  small  that  it  is  my  recollection 
now  it  is  not  included  in  the  list  at  all,  because  substantially  there  has 
been  no  importation  of  news  print  paper;  that  is,  the  Canadian  mills 
at  the  prices  which  had  been  prevailing  prior'  to  this  raise  could  not 
meet  that  sort  of  competition. 

Mr.  Ryan.  You  will  corroborate  that  by  facts  later  on? 

Mr.  NoRRis.  By  figures. 

Mr.  Ryan.  By  %ure8. 

Mr.  NoBRis.  fey  figures — customs  figures. 

Mr.  Stafford.  W31  you  give  the  basis  for  your  statement  that  the 
Canadian  mills  are  being  run  overtime,  or  bemg  run  with  a  full  com- 
plement or  force,  and  dso  that  the  American  mills  have  been  shut 
down  to  the  detriment  of  American  labor? 

Mr.  NoRRis.  Mr.  Lyman  is  the  authority  for  the  statement  that 
they  are  running  full. 

Mr.  Staffobd.  Which  mills  are  running  full? 

Mr.  NoRBis.  The  Canadian  mills.  Mr.  Lyman  savs  Canadian 
mills  are  now  running  full  and  dumping  paper  into  the  united  States. 

Mr.  Ryan.  Well,  are  they  running  full? 

Mr.  NoBBis.  Our  information  is  that  they  are. 

Mr.  Stafford.  What  information? 

Mr.  NoRRis.  Our  information  from  Canadian  sources,  from  Cana- 
dian newspapers. 

Mr.  Miller.  Have  you  anything  on  that  subject? 

Mr.  NoRRis.  We  have  some  figures  merely  of  importations  from 
there. 

Mr.  Stafford.  Yesterday  you  were  unable  to  state  the  number  of 
mills  in  (Canada  that  were  engaged  in  this  paper  manufacture. 

Mr.  NoRRis.  You  may  ask  a  number  of  questions  which  I  can  not 
offhand,  from  the  recesses  of  my  mind,  give  you.  I  will  give  you 
accurately 

Mr.  Stafford.  Oh,  I  beg  your  pardon.  I  understood  yesterday 
from  your  statement  that  you  did  not  have  that  information  at  hand 
at  all;  that  you  could  not  furnish  it. 
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Mr.  NoRRis.  Oh,  I  have  data.  I  thmk  in  my  reply  I  said  that 
Post's  Paper-Mill  Directory  showed  fairly  what  the  output  of  the 
Canadian  newspaper  print  mills  was,  and  Mr.  Mann  sent  for  it  and  we 
found  that  it  was  an  edition  two  years  old,  and  he  has  sent  for  a  later 
edition. 

Mr.  Stafford.  Is  your  information  based  upon  the  information 
disclosed  in  the  Post's  Directory  or  is  it 

Mr.  NoRRis.  Not  entirely;  upon  that  and  upon  Canadian  publi- 
cations, notably  the  series  of  puolications  made  oy  the  Toronto  Globe 
in  a  little  brochure,  which  it  issued  last  October,  entitled  "Pulp 
Wood.''  It  was  a  grouping  of  about  20  articles.  I  will  submit  that 
brochure  to  you  as  part  of  the  Canadian  literature  on  that  subject, 

gving  the  Canadian  view,  giving  interviews  by  Sir  William  Van 
orn,  and  by  various  Canadians  upon  the  whole  proposition  of  an 
export  duty  on  pulp  logs,  and  the  related  topics. 

Mr.  Sims.  Mr.  Lyman,  you  say,  is  with  the  International  Paper 
Company? 

Mr.  NoRRis.  Mr.  Lyman  represents  the  International  Paper  Com- 
pany on  occasions.  He  is  the  manager  of  its  insurance  department, 
and  is  a  gentleman  who  is  saturated  with  encyclopedic  information, 
from  the  paper  company's  standpoint. 

Mr.  Sims.  He  is  considered  an  authority  ? 

Mr.  NoRRis.  I  think  Mr.  Lyman,  without  intending  any  dispar- 
agement, is  a  fine  type  of  press  agent. 

Mr.  Sims.  He  is  supposed  to  know  the  facts  about  the  Canadian 
mills  that  he  referred  to. 

Mr.  NoRRis.  He  is  supposed  to  know  what  he  says  he  knows. 

I  want  to  call  attention  to  the  fact  that  he  says:  '*  We  pay  common 
labor  about  43  per  cent  and  skilled  labor  from  33  to  55  per  cent  more 
than  we  did  in  1898."  The  implication  would  be  that  because  skilled 
labor  or  common  labor  was  paid  more  than  formerly,  therefore  the 
cost  of  manufacture  had  been  increased  corresponaingly.  But  we 
will  submit  to  you  data  showing  that  meanwhile  tne  processes  of  man- 
ufacture had  changed.  That  is,  ten  years  ago  paper  machines  were 
100  and  120  inches  wide.  Now  they  are  150  ana  164  inches  wide. 
Then  they  ran  about  350  feet  per  minute.  Now  they  run  from  550 
to  612  feet  per  minute.  Then  they  made  about  20  to  25  tons  a  day 
by  machine.  Now  they  make  46,  47,  to  50  tons  of  paper  a  day.  All 
of  these  facts,  by  reason  of  the  increased  output  per  machine,  tends 
to  reduce  the  labor  cost  per  ton  of  paper  produced,  with  substantially 
the  same  crew,  so  that  it  might  be  possible  for  the  paper  company  to 
pay  33  per  cent  more  for  skilled  labor  operating  on  a  paper  maclune, 
and  yet,  if  it  produced  double  the  quantity,  the  labor  cost  per  ton  of 
output  would  be  materially  reduced. 

Mr.  Stafford.  Have  you  any  data  showing  the  amount  of  labor 
that  enters  into  a  ton  of  paper  output? 

Mr.  NoRRis.  Our  data  is  not  of  a  character  that  could  stand  beside 
the  exact  record  of  the  paper  company,  to  which  you  must  come.  I 
have,  however,  if  you  will  pardon  me  until  I  finish  this,  I  have  the 
contract  of  the  International  Paper  Company  with  the  labor  union, 
whereby  it  fixed  the  three-tour  system,  changed  from  the  two-tour  to 
the  three-tour  system,  and  I  will  submit  to  you  data  as  to  percentages 
and  as  to  savings  which  will  completely  upset,  I  think,  the  claim  made 
by  Mr.  Cowles  as  to  labor  cost  having  been  increased  50  per  cent,  and 
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the  Statement — implication,  not  the  direct  statement — in  Mr.  Lyman's 
statement  that  the  labor  cost  has  increased  33  per  cent.  He  does  not 
say  that,  but  it  leaves  that  impression  to  one  who  is  not  watching  for 
the  nice  distinctions  of  phrasing. 

ilr.  Stafford.  When  was  that  change  made  from  the  two-tour 
system  to  the  three  torn*,  and  was  it  general  throughout  the  country 
or  only  in  limited  localities? 

Mr.  NoRRis.  The  agreement  will  show  accurately  the  time  when  it 
was  to  go  into  operation  in  each  mill  of  the  International;  and  there 
are  some  mills  which  have  not  yet  adopted  it.  There  was  one  miU 
which  adopted  it,  the  St.  Regis,  and  later  went  back  to  the  two-tour 
system.  1  am  speaking  of  news  print  paper  mills.  I  have  not  the 
accurate  information  as  to  how  many  or  wnat  proportion  of  the  total 
output  of  news  print  paper  to-day  is  made  on  the  three-tour  system 
and  what  proportion  on  the  two-tour  system.  But  I  think  I  can  show 
you,  whether  they  worked  on  a  three  tour  or  on  a  two  tour,  that  with 
the  give  and  take  between  the  employer  and  employee  the  disparity 
is  not  what  it  would  seem,  and  what  would  be  conveyed  by  the  state- 
ment that  they  now  employ  three  men  to  do  what  two  men  did  before . 

Mr.  Sims.  Let  me  asK  you  there  in  that  connection.  If  I  get  this 
gentleman's  statement  correctlv,  he  accounts  for  all  the  advance 
which  has  taken  place  by  the  advance  in  materials  and  in  the  cost  of 
labor,  or  in  the  increase  of  freight,  leaving  nothing  due  to  the  exist- 
ence of  a  duty.     Then  why  will  it  hurt  them  to  remove  the  duty? 

Mr.  NoRRis.  Mr.  Dillon  is  the  only  one  who  has  brought  in  the 
freights  that  I  recall.  Mr.  Cowles  and  Mr.  Lyman  based  it  entirely 
on  labor  and  on  wood.  Mr.  Dillon  has  a  special  reason  for  knowing 
that  freights  have  been  raised,  because  he  helped  to  raise  freight  rates. 

Mr.  Stafford.  I  might  interpolate  there,  Mr.  Sims,  that  from 
public  statements  I  have  read,  they  claim  that  the  labor  cost  in 
Canada  is  much  less  than  the  labor  cost  in  this  country,  and  therefore 
the  Canadian  manufacturer  would  be  at  an  advantage  over  the  Ameri- 
can manufacturer. 

Mr.  Sims.  If  I  caught  it  there,  one  of  those  gentlemen  stated  that 
it  would  be  ruinous  to  remove  the  tariff;  but  in  giving  the  items  of  the 
grounds  for  the  advance  he  gives  enough  independent  of  the  tariff  to 
account  for  the  advance. 

Mr.  Norris.  I  will  promise  to  give  Mr.  Stafford  and  the  committee, 
especially  for  the  illumination  of  Mr.  Stafford,  a  statement  from  Sir 
\\  iUiam  Van  Horn,  president  of  the  Laurentide  Paper  Company,  at 
Grand  Mere,  Quebec,  near  Montreal — and  there  is  probably  no  better 
authority  on  the  subject  in  Canada — who  says  tnat  the  American 
paper  mills  have  a  distinct  advantage  over  Canadian  mills  by  reason, 
nrst,  of  the  fact  of  their  skilled  labor;  next,  by  reason  of  the  cheaper 
supplies;  next,  by  reason  of  the  cheaper  macninery;  next,  by  reason 
of  proximity  to  markets;  next,  by  reason  of  lower  rates  on  exports; 
next,  by  marine  insurance  rates. 

Mr.  Stafford.  You  have  already  given  that  statement  here  at 
one  of  the  former  hearings. 

Mr.  NoRRis.  I  did  not  recall  it. 

Mr.  Stafford.  And  the  statement  of  Mr.  Van  Horn  would  only 
offset,  as  far  as  authoritative  value  is  concerned,  the  statements  of 
the  American  manufacturers.  For  one,  but  I  believe  I  can  speak 
for  the  committee,  I  would  rather  have  the  real  facts  as  to  the  cost 
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of  labor  in  America  and  the  cost  of  labor  in  Canada,  so  that  we  can 
pass  upon  it  and  not  take  these  mere  hearsay  statements  of  inter- 
ested persons. 

Mr.  Kyan.  Whether  or  not  in  each  case  they  would  work  more 
hours  here  than  there,  or  there  than  here? 

Mr.  NoRRis.  Sir? 

Mr.  Ryan.  Whether  on  the  same  basis  of  hours  of  labor;  whether 
it  is  an  eight-hour  work  day  or  twelve-hour  work  day. 

Mr.  NoRRis.  Well,  I  do  not  know  that  I  have  anv  data  on  the 
Canadian  cost.  If  we  can  get  it  we  may  present  it,  but  we  do  not 
feel  that  we  are  charged  with  the  special  task  of  finding  the  cost  of 
Canadian  labor.  We  are  entirely  wiUing  to  furnish  everything  that 
we  have. 

Mr.  Stafford.  You  may  not  be  charged  with  that,  but  you  will 
grant  that  it  is  pertinent  inquiry  for  this  committee  to  determine 
the  whole  labor  cost  in  each  or  the  countries  so  as  to  determine 
whether  there  is  need  of  continuing  the  tariff  on  print  paper  and 
wood  pulp. 

Mr.  KoRRis.  I  have  no  doubt  that  the  paper  makers  will  under- 
take to  furnish  such  data  as  the  gentleman  calls  for,  and  that  if  it  is 
inaccurate  it  can  be  readily  offset. 

Another  statement  of  Mr.  Lyman:  **One  of  our  largest  competitors 
has  passed  its  last  two  dividends  entirely."  Mr.  Lyman  refers  to  the 
Great  Northern  Paper  Company.  The  Great  Northern  Paper 
Company  has  been  building  and  is  building  an  addition  to  its  plant 
at  East  Millinocket,  to  turn  out  somewhere  around  96  tons  of  paper 
a  day,  or  two  machines. 

Mr.  Miller.  Where  is  East  Millinocket? 

Mr.  NoRRis.  East  Millinocket  is  up  in  Maine;  I  think  it  is  on  the 
Penobscot. 

Mr.  Miller.  Are  you  making  the  statement  as  your  own  state- 
ment, or  do  you  have  some  evidence  on  that  ? 

Mr.  NoRRis.  As  to  where  the  Millinocket  mill  is? 

Mr.  Miller.  As  to  the  improvements  that  they  are  making. 

Mr.  NoRRis.  Oh,  I  know  tnat  they  are  making  them. 

Mr.  Miller.  How  do  you  know  't? 

Mr.  NoRRis.  Well,  I  know  it  from  the  paper  people  themselves. 

Mr.  Miller.  Well,  have  you  anything  here  to  present  to  the 
oommittee  aside  from  your  statement  as  to  what  they  told  you  ? 

Mr.  N ORRIS.  I  will  furnish  to  the  committee,  if  it  desires — 

Mr.  Miller.  We  certainly  do. 

Mr.  NoRRis.  When  the  Great  Northern  Paper  Companj;  appears 
here,  as  probably  Mr.  Dillon  will,  to  explain  the  increase  in  freight 
rate,  you  will  be  equipped  to  ascertain  whether  the  Great  Northern 
Paper  Company  is  increasing  its  output 

Mr.  MiLLER.*^  All  I  want  to  know  is  where  I  can  find  out. 

Mr.  NoRRis.  That  statement  is  preliminarv  to  this  statement  that 
the  Great  Northern  Paper  Company  is  supplying  approximately  2O0 
tons  of  paper  a  day  to  two  New  York  papers  at  prices  below»2  cents, 
and  that  on  the  low  price  received  by  it  on  that  proportion  of  its  out- 
put, anyhow,  we  expect  to  show  or  expect  to  prove  by  statements  of 
the  Great  Northem^officers  that  it  is  making  substantially  a^profit  of 
$10  a  ton  on  itsTpresent  output;  that  therefore  the  companies  which 
are.  in  the  combination  to j maintain  high  prices  are  holding   the 
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umbrella  over  the  Great  Northern  and  over  the  modern  mills  located 
at  advantageous  points  and  enabling  them  to  reap  lai^e  profits. 

Mr.  Sims.  Mr.  Chairman.  I  want  to  interject  a  word  right  there. 
I  do  not  understand,  m  making  this  kind  of  an  investigation,  that  we 
have  to  apply  the  rules  of  admissibility  of  evidence  with  the  strictness 
we  would  m  the  trial  of  a  lawsuit  in  court. 

Mr.  NoRRis.  I  have  not  assumed  that  we  would  be  tied  down. 

Mr.  Sims.  I  understood  the  chairman.  I  want  the  facts,  and  you 
referred  to  the  increase  of  the  plant  at  Millinocket. 

Mr.  Miller.  No;  all  I  asked  Mr.  Norris  was  that  he  furnish  to  the 
committee  whatever  he  might  have  bearing  upon  that  proposition, 
or  furnish  to  the  committee  the  source  from  which  we  can  obtain  the 
infomration. 

Mr.  Norris.  You  can  get  all  that  information  from  the  Great 
Northern  Paper  Company,  which  will  be  delighted  to  furnish  it  to 
you.  We  have  the  data  in  various  ways — the  announcements  of 
the  officers  on  starting  the  work  of  building,  the  completion  of  the 
various  machines,  the  reports  of  its  running,  ine  product  per  machiDie 
per  day,  in  order  that  they  might  take  some  pardonable  pride  in 
the  character  of  the  installation  which  they  haa  mad«.  But  when 
the  statement  is  made  that  one  of  the  largest  competitors  has  passed 
its  dividend  it  would  seem  to  imply  that  that  is  a  poverty  cry, 
whereas  it  is  simply  the  gorge  of  profits  going  into  the  treasuiy 
and  into  the  installation  oi  that  plant. 

Mr.  Sims.  I  was  just  going  to  ask  you  if  the  earnings  were  con- 
sumed in  the  new  construction,  wholly  or  in  part,  instead  of  being 
applied  on  dividends. 

Mr.  Norris.  I  assume  that  instead  of  paying  dividends  the 
company  is  placing  the  profits  in  new  machinery  and  new  plant, 
in  order  that  it  might  increase  its  output  and  increase  its  profits 
correspondindv. 

Mr.  Sims.  Then  you  do  not  know  whether  thev  borrowed  money 
or  issued  new  stock  or  bonds  or  simply  used  the  earnings  of  the 
company? 

Mr.  Norris.  The  latest  reports  that  I  have  seen  give  the  common 
stock  of  that  company  at  $5,000,000  and  the  bonds  at  $3,000,000. 
I  have  here,  if  you  want  it — I  was  going  to  put  it  in  later,  in  con- 
nection with  another  phase  of  it,  but  I  can  put  it  in  at  this  time 
if  vou  want  it — from  roor's  Manual,  I  think  it  is 

Mr.  Miller.  I  think  you  better  put  it  in  in  the  way  in  which  you 
have  it  arranged. 

Mr.  Norris.  Yes;  that  will  be  better. 

Mr.  Sims.  What  I  was  trying  to  find  out  is  whether  the  dividend 
was  passed  because  they  did  not  earn,  or  make  dividends,  or  whether 
the  money  which  shomd  ordinarily  have  gone  into  dividends  went 
into  new  construction. 

Mr.  Norris.  Well,  it  would  hardly  be  passing  the  dividends  if  the 
statement  is  accurate,  as  made  by  one  of  its  ollicers,  that  it  is  making 
a  profit  of  $4,000  per  day  on  an  output  of  400  tons.  I  also  submit  a 
statement  from  the  Paper  Trade  Journal  of  January  3,  1908,  purport- 
ing to  ^ve  reports  of  meetings  of  various  paper  groups,  to  show  no 
change  m  prices;  that  is,  with  a  declining  demand  for  paper  of  all  kinds 
the  manufacturers  meet  and  affirm  all  old  quotations,  meaning  the 
high  quotations  which  had  been  adopted  prior  to  October,  1907. 
This  report  purports  to  give  accounts  of  separate  meetings  of  mill  men 
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held  in  New  York  last  week — that  is,  prior  to  January  23,  1908— at 
which  practically  the  same  action  in  regard  to  prices  was  taken  by  the 
manufacturers.  It  covers  proceedings  of  the  manila  and  fiber  men, 
of  which  it  says:  ''The  manila  and  fiber  men  stick  to  old  prices." 
''The  sulphite  manufacturers  hear  reports  on  tonnage."  *  'No  cutting 
in  tissues."  "Outputof  binder's  board  reduced."  "The  bag  makers 
convert  the  dealers — all  good  now."  I  submit  the  statement. 
(The  statement  submitted  is  as  follows:) 

No  Chanqe  in  Prices — Manufacturers  Meet  and  Affirm  Old  Quotations — Au 
Confident — Separate  Meetings  of  Mill  Men  were  Held  in  New  York  Last 
Week  at  which  Practically  the  Same  Action  in  Regard  to  Prices  was  Takes' 
BY  the  Manufacturers. 

Meeting  of  manufacturers  representing  various  branches  of  the  indiustry  were  held 
in  New  York  last  week  for  the  purpose  of  discussing  prices,  production^  and  trade 
conditions  in  general.    A  series  of  meetings  for  the  same  purpose  were  held  a  month  ago. 

It  is  understood  that  certain  conditions  which,  if  allowed  to  exist,  would  have 
worked  injury  to  the  general  market  situation,  have  been  satisfactorily  adjusted  by  the 
manufacturers.  The  opinion  was  expressed  by  manufacturers  present  at  the  different 
meetings  that  a  more  thorough  understanding  now  exists  between  the  mills  in  the 
several  oranches  of  the  industry. 

The  reports  submitted  at  the  different  meetings  showed  that  the  mills  are  not  being 
fiivored  with  much  new  tonnage,  and  that  most  of  them  continue  to  operate  on  part 
time.    Some  are  still  closed  down  temporarily  for  lack  of  business. 

Despite  the  curtailment  in  the  demand  it  was  agreed  at  all  the  meetings  that  it 
would  be  disastrous  to  attempt  to  readjust  prices  at  this  time.  It  was  thougnt  best  to 
continue  the  course  being  followed  at  present  of  reducing  the  output  to  meet  the 
demand. 

The  different  divisions  of  the  trade  represented  at  the  meetings  were  the  Manila 
and  fiber,  sulphite,  tissue,  binders'  board,  and  paper  bag  branches. 

the   MANILA   AND   FIBER  MEN   STICK  TO   OLD   PRICES. 

The  meeting  of  the  manila  and  fiber  manufacturers  was  held  on  Wednesday  and 
Thursday,  with  representatives  present  from  all  the  laiper  mills  in  the  country.    The 
meeting  was  perfectly  harmonious  in  every  respect,  although  some  heated  discusdoni 
took  place  on  questions  of  much  importance  to  the  mills.     A  revision  of  gradinge  on 
some  classes  of  paper  was  one  of  the  questions  which  was  discussed  at  length.    The 
(^^uestion  of  changing  basic  weights  on  bag  paper  was  another  one  which  aroused  con- 
siderable interest.     It  was  agreed  that  present  prices  should  be  maintained. 
The  followinj^  official  announcement  was  given  out  in  regard  to  the  meeting: 
"At  a  meeting  of  manufacturers  of  manila  and  fiber  papers  in  New  \ork  it  wa5 
decided  that  present  prices  should  be  reaffirmed    and  that  no  reduction  should  h** 
made  for  spring  trade.    Jobbers  can.  therefore   with  confidence  advise  their  tnule  ui 
this  action,  and  inasmuch  as  there  has  been  a  great  curtailment  of  production  durinir 
the  past  few  months  and  the  stocks  of  the  trade  have  been  reduced  to  a  minin^um 
manufacturers  think  it  well  to  advise  the  jobbers  to  anticipate  their  wants  as  far  ahead 
as  possible,  so  they  will  have  the  recjuired  pajver  when  the  demand  for  it  springs  up." 

THE   Sl'LPHITE    MAXrFACTURERS    HEAR    REPORTS    ON   TONNAGE. 

The  sulphiie  nmnufa<.turers  met  on  Friday  and  statistics  covering  the  producti«-n 
of  that  commodity  were  8ubmitte<l  in  the  sliape  of  a  report.  The  work  of  conipilin? 
trade  data  was  an*ange<l  for  at  the  last  meeting  and  the  complete  figures  giving  a  full 
analysis  of  the  manufacture  of  sulphite  weiti  received  with  much  satisfacticm.  Busi- 
ness was  reporte<l  <\met  by  nearly  everyone  present,  and  the  fact  that  the  pai)er  millj" 
have  requested  deliveries  on  contracts  delayed  some  of  the  manufacturers  stated  that 
they  were  forced  to  continue  the  curtailn'ient  of  pnKiuction  at  their^ plants.  The 
manufacturers  (lc<i«le<l  to  rr^allinn  present  pri<'es. 

NO   Ct'TTIXO   IN  TISSIES. 

The  nianufactiirers  of  ti.ssue  paper  held  their  meeting  on'  Thursday  oi  last  week. 
The  question  of  ])ri<'es  receiver!  the  inosi  attention.  All  those  present  claimed  they 
were  maintaining  prices,  despiie  certain  reports  to  the  contrary.  As  in  the  other 
branches,  the  den)an<l  was  rep<»rte<l  slow,  with  some  of  thejnills^only  running  on  part 
time.     It  was  decided  not  to  make  any  change  in  prices. 


WOOD  PULP,  PRINT  PAPER,  ETC.  191 

OUTPUT   OF   binders'    BOARD   REDUCED. 

The  regular  monthly  meeting  of  the  binders'  board  manufacturers  was  held  on 
Wednesday  at  the  Murray  Hill  Hotel.  Nothing  but  general  trade  matters  were 
discuseed  at  the  meeting.  It  was  stated  that  business  was  dull,  and  some  plants  were 
reported  as  having  reduced  their  output.     Prices,  it  was  agreed,  should  be  sustained. 

THE   BAG   UAKERS   CONVERT  THE   DEALERS — ALL  GOOD   NOW. 

In  view  of  recent  happenings  in  the  paper-bag  business,  the  meeting  of  the  bag 
manufacturers,  which  took  place  on  Thursday,  was  unusually  interesting.  The  price 
question  took  precedence  over  everj'thing  else  at  the  meeting.  The  bag  business 
has  been  very  quiet  recently,  yet  it  was  openly  stated  that  prices  were  being  cut. 
thus  practically  demoralizing  the  whole  trade,  particularly  in  New  York.  After  this 
matter  had  been  thoroughly  thrashed  out  it  was  again  agreed  to  maintain  prices  at 
the  old  figures.  The  dealers,  as  a  result  of  a  conference  with  some  of  the  manufac- 
turers after  the  meeting,  have  also  consented  to  the  upholding  of  prices. 

Mr.  NoRRis.  I  also  submit  a  memorandum  from  the  market 
review  of  the  Paper  Trade  Journal  of  April  16,  1908,  '*One  large 
eastern  selling  agency  controlling  a  big  output  of  news  paper  has 
reduced  its  prices  on  small  tonnage  orders.  I  want  to  call  your 
attention  to  that,  because,  although  it  is  within  the  last  few  weeks, 
it  is  the  first  gleam  we  have  had  of  any  rift  in  the  clouds  or  any  break 
from  these  arbitrarily  high  prices  of  last  fall. 

Mr.  Stafford.  Is  it  stated  how  much  the  prices  have  been 
reduced? 

Mr.  Norris.  It  has  not. 

Mr.  Stafford.  Have  you  any  information  as  to  the  amount  of 
the  reduction? 

Mr.  Norris.  The  offering,  we  understand,  is  at  $2.25. 

Mr.  Stafford.  Instead  of  what? 

Mr.  Norris.  From  $2.60.  There  is  no  occasion  to  print  all  that 
review.  I  have  that  one  statement  in,  and  what  it  is  taken  from. 
I  merely  extract  two  lines  from  the  whole  page. 

Mr.  Sims.  No. 

Mr.  Norris.  I  submit  also  a  statement  from  the  Paper  Trade  Jour- 
nal of  April  9,  1908,  in  an  article  headed  ''The  tariff  and  the  price  of 
paper,"  on  page  30,  the  following: 

In  January,  1908,  and  for  many  months  previously  the  selling  price  of  news  print  in 
London  has  been  from  $2.35  to  12.50  per  nundred  pounds,  according  to  quality  and 
location. 

I  merely  submit  that  as  one  item  in  the  problem  which  you  may 
take  up  later  in  connection  with  the  relation  of  the  foreign  prices  to 
American  prices.  Also,  on  page  32  of  the  same  publication,  in  the 
same  article,  the  following  sentence  occurs.  I  will  give  the  whole 
sentence,  because,  possibly,  it  might  be  unfair  to  give  a  part  of  it. 
I  simply  wanted  to  extract  the  fact  from  it.     [Reads:] 

K  the  United  States  tariff  is  the  cause,  will  the  publishers  explain  how  it  comes 
about  that  in  EMland,  which  has  no  tariff  on  pulp,  and  where  all  their  raw  materials 
and  supplies  and  labor,  both  skilled  and  unskilled  are  very  much  lower  in  prices 
than  in  the  United  States,  the  price  of  news  print  is  to-day  from  $2.30  to  $2.50  per 
hundred  pounds?  Why  also  in  JEIolland,  Germany,  where  m  many  places  wages  are 
but  a  third  of  those  in  the  United  States,  the  price  is  $2.25  to  $2.30  per  hundred  pounds, 
and  in  France,  with  free  raw  material,  from  $2.90  to  $3.10? 

I  also  call  attention  to  dispatches  in  the  publication  known  as  the 
"  Paper  Mill,'*  of  February  15, 1908,  sajnng,  '*  Heavy  Wisconsin  snow- 
fall assures  power  in  the  spring  and  makes  logging  good,"  as  a  basis 
of  prices  for  wood  this  sprmg. 
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(The  extract  submitted  is  as  follows:) 

BOTH    WATER    AND    WOOD — HEAVY  .  WISCONSIN    SNOWFALL    ASSURES    POWER    IN    THE 
SPRING   AND   HAKES  LOOOINQ   GOOD. 

[Correspondence  of  The  Paper  ICtll.] 

Applbton,  Wis.,  February  11, 1908. 

There  is  no  longer  any  question  about  water-power  conditions  in  Wisconsin  next 
spring.  Already  the  State  is  buried  under  more  snow  than  has  fallen  here  in  recent 
winters.  Eighteen  inches  of  snow  on  the  level  is  a  conservative  estimate  of  Wiscon- 
sin's present  supply  of  "the  beautiful.".  This  means  an  enormous  amount  of  water 
in  the  spring,  even  if  more  snow  does  not  fall  in  the  meantime. 

The  heavy  snowstorms  of  last  week  played  havoc  with  Wisconsin  railroads.  Prac- 
tically every  road  in  the  State  was  tied  up  for  two  davs.  Northwestern  trains  were 
from  two  to  eight  hours  behind  schedule,  and  some  ol  the  freight  trains  were  aban- 
doned for  a  day.  Switch  yards  in  this  vicinity  were  congested,  and  things  generally 
on  transportation  lines  were  in  deplorable  condition. 

But  up  in  the  lumber  woods  everybody  is  all  smiles  to-day.  The  snow,  although 
there  was  a  trifle  more  than  needed,  was  just  what  was  necessary  to  start  things  moving. 
Every  camp  in  the  north  is  now  fully  manned  and  all  is  activity.  Thousands  of 
cords  of  cut  timber  will  be  on  the  way  to  rolling  stock  within  the  next  few  weeks, 
and  the  shipment  of  pulp  wood  to  valley  mills  wUl  be  resumed  in  earnest  next  week. 
The  receipts  during  the  snowstorms  of  last  week  were  very  small. 

Wisconsin. 

Also,  in  the  same  paper  of  February  19,  1908,  showing  "Good 
weather  in  Maine — Conditions  now  entirely  favorable  for  sledding 
the  pulp  wood  already  cut  to  the  streams,"  wherein  it  is  stated  that 
every  operator  has  cut  all  the  logs  he  started  in  to  get. 

The  article  referred  to  is  as  follows: 

GOOD    WEATHER   IN    MAINE — CONDITIONS    NOW    ENTIRELY   FAVORABLE    FOR    SLEDDING 
THE   PULP   WOOD   ALREADY  CUT  TO  THE     STREAMS. 

[Correspondence  of  The  Paper  Mill.] 

Bangor,  Me.,  February  IS,  1908. 

The  question  of  sledding  in  the  lumber  woods  is  settled,  for  the  present  at  least. 
The  cutting  of  logs  is  now  practically  completed  and  the  operators  are  engaged  in  haul- 
ing the  winter's  cut  to  the  landings.  There  never  has  been  a  better  season  for  cutting 
timber,  and  if  the  lumbermen  have  equally  good  luck  in  getting  the  logs  to  the  land- 
ings it  will  be  a  successful  year.  The  lack  of  snow  until  late  in  the  season,  while  it 
retarded  moving  the  logs,  made  cutting  them  easier  than  usual,  and  the  lumbermen 
gained  in  this. 

The  recent  storms  have  put  the  finishing  touch  to  the  sledding  in  the  woods.  There 
is  now  an  average  of  very  nearly  2  feet  of  snow  in  the  lumber  woods.  In  the  ex- 
treme northern  sections  there  is  more  than  this,  while  in  the  operations  in  the  south- 
eastern part  of  the  State,  on  the  Passadumkeag.  Mattawamkeag.  and  St.  Croix  waters, 
there  is  about  15  inches  of  snow.  Practically  every  section  of  the  State  where 
lumbering  operations  are  in  progress  reports  good  hauling  conditions  now.  The  snow 
for  the  most  part  is  fine,  no  rain  having  struck  the  lumber  region,  as  it  did  Bangor, 
but  the  cold  weather  makes  it  easy  to  ice  the  roads  by  using  the  sorinklers. 

The  present  outlook  is  encouraging  for  the  lumbermen.  Practically  every  operator 
has  cut  all  the  logs  he  started  in  to  get.  Those  who  are  still  cutting  are  those  whose 
operations  are  near  water  and  the  logs  can  be  dragged  to  the  landings  from  the  stump. 
The  matter  of  driving  water  doesn't  worry  the  lumbermen  much.  The  heavy  rains 
last  fall  left  the  lakes  and  reservoirs  full,  and  even  without  a  great  depth  of  snow  or 
rain  in  the  spring  a  good  driving  head  is  prett  y  well  ai^sured .  So  about  all  the  oper- 
ators have  to  fear  now  is  an  early  breaking  up  of  the  roads,  which  would  necessitate 
leaving  many  logs  in  the  yards.  That  isn't  very  likely,  though  of  course  it  is 
possible,  as  good  liauling  can  usually  be  counted  on  all  through  March,  and  by  that 
time  the  operators  will  have  their  logs  well  taken  care  of. 

J.  C. 

I  submit  at  this  time  a  memoirtmlum  from  Poor^s  Manual  on  the 
financial  statement  of  the  Great  Northern  Paper  Company,  incorpo- 
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rated  in  Maine  in  1899,  to  manufacture  paper,  showing  capital  stock  of 
$5,000,000,  and  bonds  of  $3,000,000,  first  gold  fives,  a  total  capitaliza- 
tion of  $8,000,000  on  an  output  now  of  at  least  400  tons  per  day, 
or  a  capitalization  of  substantially  $20,000  per  ton  of  daily  output. 
This  point  of  capitalization  per  ton  of  daily  output  becomes  guite 
important  when  compared  with  the  statement  of  the  International 
Papier  Company,  the  contrast  being  made  between  a  modem  mill  as 
conipared  with  a  collection  of  antique  mills. 
(The  statement  submitted  is  as  follows:) 

Great  Northern  Paper  Company. — Incorporated  in  Maine  in  1899,  to  manufac- 
ture paper.  Company  owns  an  extensive  plant  at  Millinocket,  Me. ;  also  timber  lands 
at  Crocker  Townsnip,  Me.,  acquired  in  1905. 

Capital  «todb.— $5,000,000.  Par,  |100.  Dividends  on  common,  6  per  cent  per 
annum  quarterly,  March  1.    Transfer  office,  49  Wall  street,  New  York. 

^oTMfe.— $3,000,000,  first  gold  fives;  dated  July  1, 1902;  due  July  1, 1927.  Int.  J.  &  J. 
1  at  Knickerbocker  Trust  Co.,  New  York.  Denomination,  $1,000.  Sinking  fund  is 
$2.50  for  every  1,000  feet  of  mortgaged  premises,  to  be  invested  in  the  bonds  at  not 
exceeding  105  and  interest.  Up  to  March  1,  1907,  $436,000  had  been  purchased  for 
the  fund. 

Officers. — Garret  Schenck,  president;  Wm.  B.  Dillon,  vice-president;  J.  S.  Bamee, 
ir..  treasurer.  Directors:  Garret  Schenck,  W.  B.  Dillon,  Oliver  H.  Payne,  E.  H. 
Haskell,  A.  G.  Paine,  Eugene  Hale,  jr.,  Lewis  Cass  Led  yard,  J.  S.  Barnes,  jr.,  Payne 
Whitney. 

Annual  meeting,  third  Wednesday  in  January  at  Bangor,  >ie. 

New  York  office,  49  Wall  street. 

Mr.  Sims.  Can  you  state  in  that  connection  what  it  is  in  the  Inter- 
national Company? 

Mr.  NoRRis.'  I  nave  a  similar  statement  of  the  International  Paper 
Company  puiporting  apparently  to  give  the  statement  which  is 
usuftlly  furnished  by  the  company  itself  to  these  publications,  and 
showing  capital  stock  authorized,  or  capital  stock  outstanding.  I  do 
not  think  it  is  fair  to  give  the  authorized  capital  stock  if  it  is  not  out- 
standing— I  give  both,  but  I  have  reference  to  that  to  which  I  called 
the  attention  of  the  committee— $22,406,000  preferred  and  $17,442,000 
common,  close  to  $40,000,000  in  stock. 

Mr.  Sims.  What  are  the  bonds? 

Mr.  NoRRis.  The  bonded  debt  of  $9,771,000  first  gold  6s,  and 
$6,000,000  consolidated  convertible  gold  5s,  dated  January  1,  1905, 
would  make  substantially  a  capitalization  of  $55,000,000.  But  the 
balance  sheets  show  other  items,  notes  and  account  payable  and 
various  other  items,  which  bring  up  the  liability  to  about  $62,000,000 
or  $63,000,000.  Roughly,  the  International  Paper  Company  is 
capitalized  in  excess  oi  $40,000  per  ton  of  daily  output. 

(The  statement  submitted  is  as  follows:) 

Intern. \TiONAL  Paper  Company. — Incorporated  1898  in  New  York  and  has  pulp 
and  paper  manufacturing  plants  at  the  following  places:  Glens  Falls,  N.  Y.;  Cadyville, 
N.  Y.;  Fort  Edward,  N.  Y.:  Palmers  Falls,  N.  Y.;  Bellows  Falls,  Vt.;  Milton,  Vt.; 
Franklin  Falls,  N.  H.;  Berlin,  N.  H.;  Chisholm,  Me.;  Jay,  Me.;  Livermore  FaDs, 
Me.;  Rumford  Falls.  Me.;  Crono,  Me.;  Haverhill,  Mass.;  Turners  Falls,  Mass.; 
South  Gardiner,  Me.;  Olcott  Falls,  Vt.;  Ashland,  N.  H.:  Piercefield,  N.  Y.;  Water- 
town,  X.  Y.;  Herkimer,  N.  Y.;  Ticonderoga,  N.  Y.;  Niagara  Falls,  N.  Y.;  Solon, 
Me.;  West  Engfield,  Me. 

The  water  and  steam  power  development  on  all  these  mills  b  equal  to  about  220,000 
horsepower,  producing  about  1,200  tons  of  ground  woo<l  pulp  per  day,  about  400  tons 
of  sulphite  pulp  per  day,  and  about  1,700  tons  of  paper  per  day. 

The  company  owns  about  1.000,000  acres  of  spruce  wmxllands  in  the  States  of  New 
York,  New  Hampshire,  Maine,  Michigan,  and  Vermont.  It  alw  has  the  Canadian 
government's  license  to  cut  timber  on  about  1 .750,000  acres  r)f  wcKxllands  in  Province 
of  Quebec. 
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The  International  Paper  Company  controls  the  Continental  Paper  Bag  Company 
through  ownership  of  a  majority  of  its  capital  stock;  see  subjoined  statement. 

Capital  stock. — ^Authorized  $25,000,000  6  per  cent  cumulative  preferred  stock  and 
$20,000,000  common  stock.  Outstanding,  $22,406,700  preferred  and  $17,442,800  com- 
mon. Par  $100.  Preferred  may  be  increased  to  retire  company's  bonds.  Dividends 
on  preferred  stock  have  been  paid  at  the  rate  of  1 J  per  cent  quarterly  from  July,  1898, 
to  April,  1907,  inclusive.  On  common  stock  1  per  cent  was  paid  December  31, 1888; 
2  per  cent  in  1899;  none  since. 

Bonded  deM.— $9,771,000  first  gold  sixes;  dated  February  1,  1898;  due  Februar>'  1, 
1918;  interest  F  &  A  1,  at  Metroi)olitan  Trust  Company,  New  York.  Coupon,  $1,000; 
principal  may  be  registered.  Original  issue,  $10,000,000.  Sinkii^  fund  provides  that 
$150,000  of  the  bonds  are  to  be  retired  annually  from  February  1,  1905.  The  bonds 
are  convertible  at  holder's  option  into  preferred  stock,  at  par,  on  any  interest  date 
before  August  1,  1910. 

Six  million  dollars  consolidated  convertible  gold  fives;  dated  January  1,  1905;  due 
January  1,  1935;  int.  J.  &  J.  1,  at  Metropolitan  Trust  Company,  New  York.  Coupon. 
$1,000;  principal  may  be  registered.  Authorized,  $10,000,000.  Sinking  fond,  2  per 
cent  of  bonds  iasued,  commences  1907,  to  retire  bonds  at  105  and  interest  after  1909. 
The  bonds  are  convertible  into  preferred  stock  at  par  on  July  1, 1907,  and  any  interest 
date  before  January  1,  1917. 

Earnings^  expenses,  arid  charges  years  ended  June  SO. 


OroflslDcoine 

Expenses 

Net 

Taxes,  insurance,  and  interest... 

Balance 

Dividends  on  preferred  6  per  cent 

Surplus  for  year 


1905-6. 


121,837,816 
18,679,296 


1904^. 


«20,908,666 
17,640,198 


3,158,520  ' 
1,172,979 


3,640,468 
1,130,360 


1,985,541 


2. 138, 118 


1903-4. 


1902-3. 


1901-2. 


920,304.514      S30,142,77]  {  919,719.430 
17,150.531    .    16,529,310       16,81S,2SS 


3,153,983 
1.092,323 


3,613.461 
1,082,927 


2,901, 19& 
1.003,710 


2,061,660         '2,530,534  j      1.897.45S 


1,344.402  1,344.402  1,344,402  '        1,334,4^      l,344.4f£ 


641, 139 


793,710 


717,258 


1, 186, 132 


553,053 


General  balance  sheet,  June  SO. 


Assets. 


Mill  plants,  etc $43,291,874 

Woodlands 4, 126, 523 

Sec.  of  sundry  corp i  8,088,426 

Patents i  6.000 

Furniture  and  fixtures 33, 653 

Cash 1,244. 455 

Accounts  and   notes   re- 
ceived   6,169,625 

Inventories 4,741.254 

Sinking  fund,  first 308, 476 

Total 6«,010,2S() 


1905. 


$42,624,180 

4. 191. 158 

7,820,295 

8,000 

33,732 

8CU,725 

5,'>2o.959 
4,770,011 


LiablUties. 


1905. 


Common  stock I$17, 442. 800  ;$17. 4^.  }W) 

Preferred  stock 1  22,406,700  '  22. «».:«» 

Bonds 12,811,000  !  17,866,(W 

Notes  and  accounts  pay-  ,  

able 5.000.000  1,446,609 

Accrued  interest,  taxes, 

etc    '    3,688,500  352,W4 

Surplus 0,661,286  6.030.147 

Total '  68.010.286     65,535,0« 

I 


65.035.060 


Officers.— Kugh  J.  Chiaholm  president;  A.  N.  Burbank,  first  vice-president  and 
treasurer;  T.  T.  Waller,  second  vice-president;  E.  \V.  Hvde,  secretary;  L.  M.  Bick- 
ford,  purchasing  agent.  Directors  Hugh  J.  Chisholm,  t).  O.  Mills,  A.  R.  Flower. 
A.  N.  Burbank,  T.  S.  CoolidRe,  G.  F.  Underwood,  Warren  Curtis,  H.  A.  Wilder. 
Ogden  Mills,  F.  B.  Jennings,  h.  S.  Flower,  Mr.  Whitcomb. 

Annual  meeting,  fourth  Wednesday  in  October. 

Mr.  Sims.  The  other  $20,000 

Mr.  NoRRis.  Twenty  thousand  dollars  per  ton  of  daily  output. 

Mr.  Sims.  About  double. 

The  Chairman.  One  is  a  new  mill  and  the  other  is  an  old  mill. 

Mr.  NoRRis.  The  other  is  a  collection  of  very  old  mills.  It  should 
also  be  stated  that  the  International  has  been  making  very  consider- 
able investments  in  Canada  in  timber  lands,  timber  rignts.  Our  infor- 
mation is  that  that  approximates  closely  $4,000,000,  and  that  it  has 
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approximately  over  4,000,000  acres  of  timber  lands  which  it  is  ap- 
parently reserving  either  for  its  own  uses  or  for  a  gigantic  speculation 
in  wooa  lands,  which  I  will  take  up  as  soon  as  I  have  finished  this  phase 
of  the  proposition. 

The  Chairman.  May  I  ask,  What  is  the  purpose,  what  is  the  idea, 
of  offering  these  figures  in  evidence  as  to  the  amount  of  capitaUzation 
and  as  to  the  character  of  the  plant  ? 

Mr.  NoRRis.  It  is  to  show  that  the  newspapers  of  the  country  are 
called  upon  to  bear  the  burden  of  consolidation  and  high  finance,  and 
that  the  conditions  are  not  normal,  and  that  they  should  not  be  asked 
to  bear  burdens  imposed  upon  a  corporation  as  a  result  of  mistakes 
it  makes  in  undertaking  to  merge  thirty  or  more  mills  under  one 
management. . 

The  Chairman.  But  that  is  a  very  general  answer.  Why  do  you 
work  these  figures  in?  That  is  what  iwant  to  get  at.  Is  it  for  the 
purpose  of  showing  that  these  people  are  making  larger  dividends  than 
they  are  entitled  to  or  for  the  purpose  of  showmg  that  the  expense  of 
their  plant  is  bigger  than  they  nave  a  right  to  have  ? 

Mr.  NoRRis.  It  is  for  the  purpose  of  showing  that  they  are  attempt- 
ing to  earn  as  much  as  they  possibly  can  to  justify  tms  exceedingly 
high  capitalization. 

The  Chairman.  You  have  referred  several  times  to  the  fact  that 
the^  mills  of  the  International  Paper  Company  were  antiaue,  and 
various  other  terms  of  that  sort,  which  I  suppose  indicated  tnat  they 
are  somewhat  out  of  date,  that  they  are  not  the  most  modem  mills. 
Do  you  contend  that  it  is  their  duty,  having  a  plant  in  which  they  are 
making  paper,  to  purchase  more  modem  mills  and  furnish  paper  from 
those? 

Mr.  NoRRis.  No;  our  contention  is  that  the  burden  does  not  rest 
upon  Congress  to  palliate  or  make  good  the  mistakes  of  gentlemen 
wno  consolidate  mills,  and  that  consideration  is  to  be  given  to  them 
as  compared  with  consumers  of  news-print  paper  in  determining 
whatever  equities  may  prevail  and  whicn  are  within  the  purview  (rf 
Congress  in  respect  to  this  matter  of  duty  on  news-print  paper  and 
on  pulp. 

The  Chairman.  These  mills  are  in  existence  whether  they  are  con- 
solidated or  not.  I  am  not  speaking  of  that  phase  of  it  at  this  time. 
The  imlls  are  in  existence;  tne  machinery  with  which  they  supply 
paper  is  there.  Do  you  contend  that  in  considering  the  matter  Con- 
gress should  act  on  the  supposition  that  all  that  should  be  thrown 
away  and  new  mills  established? 

Mr,  Norris.  No,  sir;  no,  sir;  but  that  fact 

The  Chairman.  What  is  the  point  then  in  referring  to  them  as 
antique,  and  the  statement  that  they  have  not  put  in  up-to-date 
machinery  and  all  that?    What  is  the  point  in  that? 

Mr.  Norris.  The  point  is  that  if  they  have  gathered  together  a 
collection  of  old  mills,  and  that  if  in  the  course  of  the  years  since 
that  collection  the  woods  have  gone  farther  away  from  them — the 
available  timber — there  is  no  obligation  upon  Congress  to  impose 
burdens  upon  consumers  that  tliey  shall  pay  the  added  cost  of  that 
when  it  is  possible  to  obtain  that  supply  in  another  way.  But  we 
will  show  tnat  there  is  still  hi  the  United  States,  within  the  control 
of  these  mills,  wood  which  is  available  for  their  purposes. 

The  Chairman.  But  there  is  no  letrislation  that  I  know  of  that 
makes  any  discrimination  in  favor  of  these  mills  as  against  any  other 
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existing  mills  or  mills  to  be  put  in  existence  witliin  the  limits  of  the 
United  States. 

Mr.  NoRRis.  But  if,  as  a  result  of  the  inquiries  and  information 
gathered  by  this  committee,  it  appears  that  this  company  is  practi- 
cally holding  the  umbrella  over  other  companies,  would  not  it  then 
be  a  matter  of  information? 

The  Chairman.  Oh,  I  do  not  say  that  it  is  not  a  matter  of  infor- 
mation in  any  event.     Mr.  Norris,  what  I  want ;- 

Mr.  Norris.  Or  helpful  to  the  committee  in  its  study  of  the 
subject. 

The  Chairman.  Wliat  I  wanted  to  get  at  is  the  point  of  view  that 
you  had  in  putting  this  in,  so  that  I  might  understand  the  force 
that  you  were  giving  to  it.  whether  you  considered  it  was 

Mr.  Norris.  I  am  simply  giving  it  because  I  think  you  may  regard 
it  as  a  factor  in  your  study  of  the  problem,  this  general  proposition, 
without  regard  to  its  specific  application. 

Mr.  Sims.  The  way  it  strikes  me,  Mr.  Norris,  is  this:  That  we 
should  not  be  called  upon  to  keep  up  a  protective  duty  simplv  that 
the  International  Paper  Company  may  make  money  out  of  anti- 
quated and  disabled  means  of  production.  Is  that  your  idea,  that 
we  should  not  keep  up  a  tariff  simply  to  enable  them  to  make  monev 
in  competition  with  new  machinery  when,  if  we  take  the  tariff  on, 
new  machinery,  modem  means  of  manufacture,  will  still  thrive, 
although  the  International  Paper  Company,  on  account  of  its  anti- 
quated machinenr,  may  not  thrive?     Is  that 

Mr.  Norris.  That  is  right;  that  the  tariff  is  not  for  any  one  con- 
cern especially,  but  for  the  promotion  of  the  general  interests.  How- 
ever, my  primary  point  was  that  it  was  a  factor  in  the  consideration 
of  the  general  problem. 

Mr.  Sims.  My  mind  goes  back  to  the  Stevens  bill. 

Mr.  Norris.  In  every  case  I  want  to  show  its  relation  to  the  sub- 
ject under  discussion. 

I  have  here  printed  copies  of  the  annual  reports,  to  the  Trade 
Journal,  of  the  International  Paper  Company,  but  I  assume  that  it 
would  be  the  better  way  for  the  committee  to  ask  the  company 
directly  for  them.     I  merely 

The  Chairman.  Are  you  telling  us  what  we  shall  ask  this  company? 

Mr.  Norris.  We  have  suggested  to  you  that  you  obtain  from  tne 
other  side  such  figures,  which  will  save  your  committee  and  simplify 
this  inquiry,  instead  of  putting  upon  us  and  upon  you  the  burden  of 
needless  discussion  and  evidence  as  to  certain  facts  easily  and  readily 
ascertainable. 

Mr.  Sims.  Is  it  not  also  a  fact  that  the  parties  suggested  are  the 
only  ones  who  can  give  accurate  information? 

Mr.  Norris.  That  is  right. 

The  Chairman.  No,  those  parties  are  not  the  only  ones  who  can 
give  accurate  information.  The  newspapers  are  the  only  ones  who 
can  give  accurate  information  as  to  how  much  they  pay.  You  have 
the  best  chance  in  the  world  to  prove  what  you  paid  for  paper.  I 
think  it  is  wholly  unfair  to  expect  this  committee  to  worm  out  of 
somebody  else  information  which  is  solely  in  your  possession. 

Mr.  Norris.  I  have  not  information  as  to  other  publications. 

The  Chairman.  Oh,  no,  you  have  not  information  as  to  other 
publications,  but  they  have. 
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Mr.  NoRRis.  Who  has? 

The  Chairman.  The  other  publications. 

Mr.  NoRRis.  I  say  that  if  you  are  to  undertake  to  obtain  that 
infonnation  from  1,200  daily  newspapers  it  will  take  your  committee 
needless 

The  Chairman.  Yes;  from  1,200  daily  newspapers;  but  we  expect 
to  get  that  in  a  different  way.  But  we  want  some  information,  and 
I  understand  you  are  preparing  to  furnish  us  a  lot  of  information 
to-morrow  on  that  subject. 

Mr.  NoRRis.  We  have  sent  for  a  number  of  pubhshers,  with  the 
idea  that  they  will  tell  you  what  they  have  paid  and  what  they  use. 

The  Chairman.  I  am  informed  by  Mr.  McCormick  that  you  have 
asked  30  publishers  to  come  here  to-morrow  and  bring  tneir  con- 
tracts with  them. 

Mr.  NoRRis.  That  is  the  programme. 

Mr,  Spis.  Did  I  not  understand  you  that  some  of  the  parties, 
named  in  the  absence  of  Mr.  Mann,  would  give  information  as  to 
agreements  bearing  on  combinations? 

Mr.  NoRRis.  Oh,  yes:  that  is  right. 

Mr.  Sims.  On  other  things  than  the  price  of  paper  to  the  publishers? 

Mr.  NoRRis.  That  is  right. 

Mr.  Sims.  That  is  the  reason  I  said  they  are  the  only  parties  who 
could  give  that  information. 

Mr.  NoRRis.  Is  it  the  pleasure  of  the  comriiittee  that  I  should 
submit  these  printed  copies  of  the  annual  statement  of  the  I.  P. 
Company? 

The  CJhairman.  Any  information  that  you  have,  Mr.  Norris. 

Mr.  Norris.  I  submit  from  the  Paper  Trade  Journal  of  the  issue 
of  October  24,  1907,  a  report  of  the  Paper  Trade  Journal  purporting 
to  give  the  annual  statement  of  the  International  Paper  Company 
for  the  fiscal  year  ending  June  30,  1907. 

(The  report  is  as  follows:) 

I.  P.'s  Annual — The  Net  Earninos  for  Fiscal  Year  Ended  June  30  Amount 
TO  1279,214 — The  Annual  Meeting  of  the  Stockholders  was  Held  Yester- 
day (Wednesday)  at  Corinth.  N.  Y. — Philip  T.  Dodge,  President  of  the 
Meroanthaler  Linotype  Company,  Elected  a  Director. 

The  annual  meeting  of  the  stockholdere  of  the  International  Paper  Company  was 
held  at  Corinth,  N.  Y.,  yesterday  (Wednesday).  The  report  of  Treasurer  Burbank 
showed  net  earnings  for  the  year  of  $279,214.48.  Philip  T.  Dodge,  president  of  the 
Merganthaler  Linotvpe  Company,  was  elected  a  director  of  the  company. 

President  Chisholm's  report  on  behalf  of  the  directors  follows: 

PRESIDENT   CHISHOLM's   STATEMENT  TO   THE    STOCKHOLDERS. 

To  the  stockholders  of  thejintemational  Paper  Company: 

Your  directors  submit  herewith  their  report  for  the  fiscal  year  ended  June  30, 1907. 

The  treasurer's  report|8hows  the  amount  of  business  transacted  by  the  company 
auring  the  past  fiscal  year,  the  gross  amount  of  sales,  the  cost  of  manufacturing  paper, 
and  the  net  profits  derived  Itherefrom;  also  the  financial  condition  of  the  company 
June  30, 1907.  ♦♦ 

The  increase  in  the  cost  of  manufacturing  the  company's  product  is  mainly  due  to 
fne  increase  in  the  cost  of  wood  and  labor.  The  percentage  of  increase  in  both  these 
uema  for  the  past  fiscal  year  as  compared  with  the  previous  year  was  very  large,  and 

h  *^^uiits  for  the  reduction  in  tne  company's  net  earnings. 
K' V  *  <ieniand  for  paper  is  now  fully  equal  to'  the  production,  prices  are  materially 
nigher  than  during  the  lai:g:er  portion  of  the  past  year,  and  indications  for  the  present 
"^  year  are  more  promising. 

/Hie  policy  of  the  company  in  keeping  the  physical  condition  of  the  plants  at  a 
nighatandani  has  been  steadily  maintained,  such  expenditures  having  been  charged 
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into  operating  account.  The  plant  account  has  increased  $2,375,896  durine  the  part 
fiscal  year,  this  amount  in  nart  covering  neW  hydraulic  development  ana  the  con- 
struction of  new  mills  and  aaditions  to  existing  mills,  with  the  necessary  equipment 
At  the  Palmers  Fall  mill,  on  the  Hudson  River,  the  company  has  built  a  new  paper 
mill  and  completed  the  installation  of  additional  machinery  which  will  add  between 
70  and  80  tons  of  paper  per  day  to  the  product  of  that  mill.  These  new  machines  are 
now  running.  At  Livermore  Falls,  Me. ,  there  is  completed  and  in  operation  a  new  100- 
ton  ground-wood  mill  with  an  hydraulic  development  of  between  7,000  and  8,000 
horsepower. 

In  addition  to  the  above,  there  is  being  installed  at  the  Otis  mill  (Maine)  a  new 
sulphite  mill  having  a  daily  capacity  of  from  60  to  70  tons.  The  company  has  also 
laid  plans  for  a  new  ground-wooa  plant  at  the  Wilder  mill,  at  Olcott  Falls,  Vt,  and  baa 
partly  completed  the  necessary  hydraulic  development  of  12,500  horsepower. 

TREASURER   Bl  RBANK's   REPORT. 

The  following  balance  sheet  shows  the  condition  of  the  company  at  the  close  of  the 
fiscal  year  ended  June  30,  1907: 

ASSETS. 

Mill  plants  and  water  powers |46, 667, 770. 65 

Woodlands 3,769,500.70 

Securities 10, 326, 130. 04 

Sinking  fund,  first  consolidated  mortgage  bonds 486, 509. 31 

Furniture  and  fixtures 28, 948. 32 

Cash 1,047,334.93 

Accounts  and  notes  receivable 4, 684, 298. 32 

Inventories  of  merchandise  on  hand  and  advancesfor  wood  operations.  3, 561, 321. 33 

69,670,813.60 


LIABILITIES. 


Common  Stock 17,442,800.00 

Preferred  stock 22, 406, 700. 00 

First  consolidated  mortgage  bonds 10, 000, 000.00 

Divisional  mortgage  bonds 2, 728, 000. 00 

6  per  cent  consoliaated  mortgage  convertible  gold  Iwnds 6, 000, 000. 00 

Accounts  and  notes  payable 3, 848, 841. 23 

Accrued  bond  interest,  taxes  and  water  rents  (not  due) 278, 972. 30 

Surplus 6,865,500.07 


69,670,813.60 


STATEMENT   OP    EARNINGS. 


Gross  income 21,841,486.36 

Cost  of  raw  material  and  manufacturing,  including 
expenses  of  administration,  sales  divi<dons,  and 
cost  of  selling  product $19, 000, 016. 50 

Taxes,  insurance,  and  bond  interopt 1,  217, 853. 38 


R^ular  quarterly  dividends  at  rate  of  (i  per  cent  per  annum  paid 
auring  the  fiscal  year  ended  June  oO,  1907.  on  preferred  stock,  as 
follows: 

No.  34,  paid  October  1,  190G $,336, 100. 50 

No.  35,  paid  January  1,  1907 336,100.50 

No.  36,  paid  April  1,  1907 336,100.50 

No.  37,  paid  July  1,  1907 336,100.50 


20,217,869.88 
1,623,616.48 


1, 344, 402.  00 


Earnings  in  excess  of  all  expenditures,  including  dividends 279, 214. 48 

Surplus  June  30,  1906.... 6,661,285.59 

6,940,500.07 
LesB  discount  on  sale  of  5  per  cent  bondp 75,  OOO.  00 

Surplus  June  30,  1907 6,865,500.07 
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Mr.  NoRRis.  I  submit  also  from  the  Paper  Mill,  of  October  27, 
1906,  a  statement  puq)orting  to  give  a  report  for  the  year  ending 
June  30,  1906. 

(The  statement  submitted  is  as  follows:) 

Annual  Report — ^Yearly  Statement  of  the  International  ^Paper  Company — 
Earnings  and  Profits — Gross  Earnings  Greater — Expenses  Heavier — Con- 
dition OF  THE  News  Market  is  Better. 

Corinth,  N.  Y.,  October  «5,  1906. 
The  annual  meeting  of  the  International  Paper  Company  was  held  here  to-day. 

the  president's  report. 

President  Chisholm's  annual  report  was  as  follows: 
To  the  Stockholders  of  the  International  Paper  Company: 

Your  directors  submit  herewith  their  report  for  the  fiscal  year  ended  June  30,  1906. 

The  treasurer's  report  shows  the  amount  of  business  transacted  by  the  company 
during  the  past  fiscal  year,  giving  the  gross  amount  of  sales,  the  cost  of  manufacturing 
paper  and  net  profits  derived  therefrom,  also  the  financial  condition  of  the  company 
June  30,  1906. 

The  net  earnings  in  excess  of  all  fixed  chaises  and  dividends  on  the  preferred  stock 
amounted  to  $641,138.  As  will  be  seen  from  the  treasurer's  report,  tney  are  almost 
equal  to  those  of  the  preceding  year. 

During  the  fiscal  year  just  closed  the  yearly  consumption  of  paper  in  the  United 
States  increased,  and  the  demand  for  paper  at  the  present  time  is  very  nearly  equal  to 
the  amount  of  paper  produced.  There  were  times  during  the  year,  however,  when 
paper  was  offered  and  sold  at  a  price  that  could  not  give  remunerative  returns  to  the 
manufacturer.    At  the  present  time  the  price  is  somewhat  steadier  and  hig;her. 

The  high  standard  of  maintenance  of  the  company's  plants  has  been  continued,  and 
the  fairly  favorable  results  obtained  for  the  past  fiscal  year,  despite  the  reduced  price 
of  paper,  is  largely  attributed  to  this  cause. 

treasurer's  report. 

The  following  balance  sheet,  submitted  by  Treasurer  Burbank,  shows  the  condition 
of  the  company  at  the  close  of  the  fiscal  year  ended  June  30,  1906: 

ASSETS. 

Mill  plants $43,291,873.74 

Woodlands 4,126,522.87 

Securities 8, 088, 426. 38 

Sinking  fund,  first  consolidated  mortgage  bonds 308, 476. 31 

Patents 6,000.00 

Furniture  and  fixtures 33,  653. 11 

Cash 1,244,454.80 

Accounts  and  notes  receivable 6, 169,  624.  77 

Inventories  of  merchandise  on  hand  and  advances  for  wood  operations .  4,  741, 253. 44 

68,010,285.42 


LIABILITIES. 


Common  stock 17,  442,  800.  OO 

Preferred  stock 22, 406, 700. 00 

First  consolidated  mortgage  bonds 10, 000, 000. 00 

Divisional  mortgage  bonds 2, 811, 000. 00 

5  per  cent  consolidated  mortgage  convertible  gold  bonds 5, 000, 000. 00 

Accounts  and  notes  payable 3, 405,  246. 98 

Accrued  interest,  taxes,  and  water  rents  (not  due) 283, 252. 85 

Surplus 6,  661,  285. 5^ 

68,010,285.42 
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The  statement  of  earnings  of  the  company  for  the  fiscal  year  ended 
June  30,  1906,  was  ae  follows: 

Gross  income 121,837.815.55 

Cost  of  raw  material  and  manufacturing,  includinc; 
expenses  of  administration,  sales  divisions,  ana 

cost  of  selling  product $18,  679, 296. 31 

Taxes,  insurance,  and  interest  (including  interest  on 

bonds)  in  excess  of  interest  received 1, 172, 978. 28 

19,852,274.59 

1,985,  540. 9t> 
Regular  quarterly  diyidends  at  rate  of  6  per  cent  per  annum  paid  dur- 
ing the  fiscal  year  ended  June  30,  1906,  on  preferred  stock,  as 
follows: 
Paid- 
September  30,  1905 $336,100.60 

December  30,  1905 336, 100. 50 

April  2,  1906 336,100.50 

June  30,  1906 336, 100.  50 

1,  344,  402. 00 

Earnings  in  excess  of  all  expenditures,  including  dividends 641, 138. 96 

Surplus  June  30,  1905 6, 020, 146. 63 

Surplus  June  30,  1906 6,661,285.59 

Frederick  S.  Flower  and  Victor  Morawetz  were  elected  directors. 

The  Chairman.  What  do  these  reports  show? 

Mr.  NoRRis.  These  reports  will  show  the  amount  of  the  income 
and  the  amount  of  expenses,  and  they  will  especially  show  the  increase 
in  the  cost  of  manufacture  from  the  year  1906  to  the  year  1907;  that 
up  to  June  30,  1907,  the  increased  cost  of  manufacture  of  the  Inter- 
national Paper  Company  was  substantially  $300,000  increased 
expenditure  on  an  output  of  substantially  500,000  tons  of  product, 
making  an  increased  cost  of  manufacture  of  approximately  60  cents 
per  ton  of  output,  not  justifying  any  increase  of  $12  per  ton  in  price. 

The  Chairman.  Well,  now,  of  course  that  is  a  very  important 
proposition.  Give  us  the  figures  that  sustain  that.  I  suppose  that 
IS  a  disputed  proposition,  isn't  it? 

Mr.  IN  ORRIS.  I  do  not  know.  For  1906  the  cost  of  raw  material 
and  manufacturing,  including  expenses  of  administration,  sales 
division,  and  cost  of  selling  proauct,  was  $18,679,296.31.  The 
statement  for  the  year  ending  June  30,  1907,  shows  cost  of  raw  mate- 
rial and  manufacturing,  including  expenses  of  administration,  sales 
divisions,  and  the  cost  of  selling  product,  $19,000,016.50.  This 
shows  substantially  an  increase  of  $320,000  in  the  cost  of  manufacture 
for  the  year  ending  June  30,  1907,  as  compared  with  the  year  ending 
June  30',  1906. 

The  Chairman.  And  the  comparative  amount  of  paper  produced  i 

Mr.  NoRRis.  I  understand  that  there  were  approximately  500,000 
tons  of  paper  made  byHthe  company;  that  there  is  an  output  of 
approximately  a  little  over  1,600  tons  a  day,  but  that  if  it  were  more 
than  in  1906,  a  greater  output  to  that  extent,  it  would  reduce  this 
difference  in  cost  per  ton  to  manufacture. 

Mr.  Stafford.  These  figures,  to  me,  do  not  seem  to  be  of  any  great 
value  when  you  do  not  have  the  output  for  the  respective  years. 
The  company  may  have  a  certain  capacity,  and  yet  the  mills  mav 
not  be  running,  and  one  year  their  expenses  might  be  $18,600,000-odcl, 
and  the  next  year,  on  maybe  a  much  larger  output,  $19,000,000. 
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Mr.  NoRRis.  If  there  were  a  larger  output  on  $19,000,000,  as  we 
think  quite  probable,  then  the  apparent  increase  in  the  cost  of  man- 
ufacture shrmks  correspondingly,  so  that  instead  of  being  64  cents 
per  ton  increase,  it  is  much  less,  and  that  anyhow,  the  Durden  of 
proof  is  upon  them  to  show  that  the  increase  in  cost  of  manufacture, 
as  disclosed  by  those  figures,  must  be  explained  away  to  justify  the 
increased  prices  which  it  has  set  up. 

I  also  submit  an  article  from  The  Paper  Trade  Journal,  of  Decem- 
ber 7,  1905,  purporting  to  give  a  statement  of  the  president  of  the 
International  Paper  Company  with  respect  to  extensions  or  new 
installations  of  the  company,  showing  that  the  International  Paper 
Company  proposed  to  aad  ten  new  machines  to  its  plant. 

(Tne  statement  submitted  is  as  follows:) 

Ten  New  Machines — The  International  Paper  Company  will  add  That  Num- 
ber— ^At  a  Meeting  of  the  Directors  Held  on  Wednesday  of  Last  Week, 
THE  Installing  of  Ten  New  Machines  was  Authorized — Enhanced  Value 
OP  the  Company's  Water  Powers  and  Timber  Lands. 

The  directors  of  the  International  Paper  Company  held  their  regular  quarterly  meet- 
ing at  the  offices  of  the  company,  30  Hroad  street,  New  York,  on  Wednesday  of  last 
week.  After  the  dividend  for  the  quarter  had  been  declared,  other  business  was  trans- 
acted, a  report  of  which  is  given  in  a  statement  issued  from  Flresident  Chisholm's  office 
on  Friday  of  last  week,  Thanksgiving  Day  having  intervened. 

The  statement  follows: 

''At  the  directors  meeting  last  Wednesday,  a  favorable  statement  of  current  earningB 
was  made,  showing  that  the  cost  ot  production  is  being  reduced  as  a  result  of  improve- 
ments made  in  the  plants.  The  product  is  sold  for  eighteen  months  in  advance,  at 
satisfactory  prices. 

''Actual  figures  show  that  for  the  three  months  ending  December  1,  the  company 
made  more  paper  than  for  any  corrrsponding  three  months  in  its  history,  and  delivered 
to  its  customers,  during  the  same  period,  alK)Ut  16  per  cent  more  than  for  any  corre- 
sponding period  in  the  past. 

"  In  view  of  the  encouraging  results  and  j^romisins  outlook  the  directors  authorized 
the  installing  of  ten  new  machines,  which  will  be  as  large  and  fine  as  any  in  the  world, 
and  have  a  capacity  of  from  350  to  400  tons  daily.  The  new  equipment  will  make  the 
company  impregnable,  and  enable  it  to  extend* its  export  business. 

"The  company  already  owns  mill  sites,  water  powers,  and  timber  lands  ample  for 
these  new  machines.  Its  present  water  power  actually  developed  is  150,000  horse- 
power, and  it  has  an  equal  amount  undeveloped.  These  water  powers  have  greatly 
advanced  in  value  since  their  acquisition  on  account  of  the  great  demand  for  electricw 
powt»r. 

"AU  of  the  company's  realty  has  similarly  enhanced  in  value — its  timber  lands 
especially.  The  company  not  only  acquired  these  woodlands  and  water  powers  at  a 
time  of  depreciation  in  value,  but  the  company  itself  was  formed  and  capitalized 
when  industrial  properties  were  at  their  lowest  ebb.  The  consequence  is  that  its 
buildings  and  hydraulic  developments  could  not  to-day  be  reproduced  at  anything 
like  their  original  cost,  and.  in  addition,  upward  of  ¥6,000.000  has  been  spent  in 
improvements  and  new  construction." 

The  departure  from  the  policy  of  the  company  in  issuing  the  above  statement  has 
caused  considerable  comment,  especially  in  the  Wall  street  district,  where  there  is 
more  than  the  usual  amount  of  interest  in  the  affairs  of  the  company,  due  to  the  activity 
of  the  international  stocks  on  the  exchange.  Because  of  this  interest  the  Wall  street 
wiseacres  think  thev  see  a  connection  between  the  statement  sent  out  by  the  directors 
of  the  International  and  the  one  issuecl  bv  Dow,  Jones  &  Co.,  the  Wall  Street  News 
Bureau,  two  days  previous,  Wednesday,  Tiovember  29. 

The  report  in  regard  to  the  International  sent  out  to  its  customers  by  Dow,  Jones  & 
Co.,  follows: 

'*The  stocks  of  the  International  Paper  Company  have  been  strong  the  past  week 
or  so.  the  preferred  advancing  7  points  and  the  common  2  points  on  moderate  transac- 
tions. There  are  indications  that  lea<ling  interests  in  the  company  favor  the  rise. 
They  are  talking  higher  prices  for  the  securities,  especially  the  preferred  stock.  In 
view  of  the  renewed  speculation  in  these  stocks,  the  position  of  the  company  as  regards 
both  its  finances  and  trade  matters  is  of  interest.     As  to  the  company's  finances,  they 
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are  now  in  fair  shape,  thanks  to  the  issue  of  $5  000.000  of  5  per  cent  convertible  bonds 
authorized  and  sold  d urine  the  past  fiscal  year. 

"These  bonds  netted  the  company  only  $4,250,000,  being  sold  at  a  discount  of 
$750,000  and  the  selling  price  was  85.  The  bonds  were  primarily  issued  to  reimburse 
the  treasury  with  money  spent  out  of  surplus  for  improvements.  Of  this  14,250,000 
only  $2,760,742  was  represented  in  the  net  current  quick  assets  on  June  30,  1905,  the 
date  of  the  last  annual  rejwrt.  The  balance  of  the  proceeds  from  the  bond  sale  was 
put  into  new  securities  the  nature  of  which  was  not  disclosed. 

**The  company  had  June  30  a  working  capital  of  $9  058,285  comparing  with 
$6  297,543  in  the  preceding  year,  the  increase  being  due  to  the  bond  issue. 

"  The  outstanding  capitalization  is  as  follows: 

Common  stock $17,442,800 

Preferred  stock 22, 406, 700 

Total  stock 39, 849, 500 

Bonded  debt 17, 866, 000 

Total  stock  and  bonds 57, 715, 500 

"It  was  an  undisguished  fact  that  at  the  outset  the  company  was  greatly  over- 
capitalized. Some  of  the  'water'  has  been  eliminated,  as  the  result  of  improvements 
made  out  of  earnings.  There  is  a  fixed  interest  charge  of  about  $1,000,000  ahead  of 
the  preferred  stock  dividend.  Comparing  the  company's  capitalization  with  other 
indiistrial  companies  which  are  free  trom  ^nded  debt,  it  is  obviouB  that  the  preferred 
stock  of  the  International  can  not  be  compared  as  to  intrinsic  value  with  the  preferred 
stocks  of  those  industrial  concerns  that  have  no  bonded  indebtedness  ahead  of  them. 

"The  preferred  stocks  of  most  industrial  concerns  are  supposed  to  have  prior  rights 
88  to  assets  and  dividends.  This  is  the  case  with  the  Amencan  Locomotive  Company, 
American  Car  and  Foundry,  National  Biscuit,  and  others,  but  with  the  International 
Paper  Company  the  bonds  have  the  prior  rights  as  to  assets  and  interest,  while  the  pre- 
ferred stock  really  comes  second,  making  the  latter  for  all  practical  purposes  a  second 
E referred  issue,  while  the  bonds  occupy  the  position  of  the  first  preferred  issue.  The 
eavy  bonded  debt  is  doubtless  one  of  the  reasons  why  Paper  preferred  has  alwa]^! 
lagged  behind  other  industrial  preferred  stocks. 

*°There  is  one  other  reason  why  the  present  is  an  inopportune  time  to  put  money  into 
securities  of  this  kind,  smd  that  is  the  increasing  competition  in  the  paper  industry. 
It  is  a  well  known  &kct  that  the  International  has  lost  some  important  contracts  f<Hr 
news  print  the  past  year  to  its  competitors,  principally  the  Great  Northern  Paper  Com- 
pany. The  news  print  output  of  the  country  amounts  to  about  2,500  tons  daily,  of 
which  approximately  1,500  tons  is  produced  by  the  International.  The  warfare  for 
business  was  brought  about  by  a  decline  in  prices.  About  a  year  ago  news  print  was 
selling  at  2i  cents  per  pound,  while  now  it  is  selling  at  1.85  cents  per  pouna.  While 
there  nas  been  a  falling  off  in  the  selling  price,  expenses  of  manufacture  nave  increased 
because  of  the  higher  cost  of  both  labor  and  materials,  and  inconsequence  the  manufac- 
turing profit  has  Deen  reduced. 

"  There  is  reason  for  believing  that  there  is  a  good  deal  of  common  stock  of  the  com- 
pany for  sale  if  the  price  can  be  worked  up  and  the  stock  marketed.  A  few  years  i^ 
uie  original  holders  of  the  common  stock  sold  out  to  Wall  street  interests  at  a  price 
well  ahove  $50  per  share.  These  interests  averaged  their  high  priced  stock  about  a 
year  a^,  so  Uiat  the  average  price  of  their  stock  is  somewhat  oetween  35  and  45. 

"  It  IS  an  open  secret  that  some  of  the  directors  are  in  favor  of  resuming  dividends 
on  the  common  stock.  They  claim  that  money  that  should  have  gone  to  the  common 
stockholders  in  the  form  of  dividends  has  been  put  back  into  the  property,  and  that 
now  these  improvements  have  been  capitalized  they  are  entitled  to  dividends.  One 
element  in  the  board  has  opposed  a  resumption  of  common  dividends.  So  far  with 
success. 

"  The  reported  earnings  for  the  fiscal  year  ended  June  30,  1905,  showed  net  profits 
after  chsurges  of  $2,138,118  equal  to  the  6  per  cent  dividend  on  the  preferred  stock  and 
4.6  per  cent  on  the  common  stock.    The  dividend  on  the  preferred  stock  has  been 

fkia  1}  per  cent  quarterly  since  1898,  and  the  common  stocK  received  a  dividend  of 
per  cent  in  1898  and  2  per  cent  in  1899,  but  it  has  been  a  nondividend  stock  since 
that  time. 

*'  According  to  officers  of  the  company  it  has  contracts  made  for  eighteen  months 
ahead,  but  the  paper  trade  believes  that  these  contracts  have  been  made  at  prices 
showing  a  very  narrow  margin  of  profit." 
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Mr.  Stafford.  It  has  not  been  disclosed  as  yet  what  the  capacity 
of  one  of  these  machines  is.     Will  you  kindly  state  ? 

Mr.  NoRBis.  That  varies  according  to  their  width  and  speed  and 
the  weight  oi  paper  run.  I  think  tne  latest  machine  at  St.  Croix 
produces  close  to  50  tons  per  data  of  product.  I  have  heard  of  a 
machine  running  612  feet  per  minute,  out  that  is  what  is  supposed 
to  be  the  record,  the  top-notch  mark;  it  does  not  represent  an  average 
m  any  manner.  I  do  not  know  what  is  the  capacity  of  the  various 
paper  machines  that  are  in  use.  I  have  stated  what  has  been  the 
growth  of  the  last  ten  years.  I  stated  that  in  the  absence  of  the 
chairman;  an  increase  from 

The  Chairman.  From  200  or  300  feet  to  500  or  600  feet? 

Mr.  NoRRis.  From  350  to  550,  and  612,  in  ten  years,  in  speed;  an 
increase  in  width  of  machines  from,  ten  years  ago,  100  to  120  inches, 
to  150  and  164  inches  to-day,  producing  ten  years  ago  approximately 
24  tons  and  producing  to-day  close  to  50  tons,  maxunum. 

May  I  at  this  time  submit  a  letter  from  Edgar  E.  Bartlett,  of  the 
Register-Gazette,  of  Rockford,  111.,  to  the  American  Newspaper 
Publishers'  Association,  inclosing  copy  of  a  letter  to  Senator  Cmlom, 
to  show  the  contrast  in  the  cost  of  paper  sold  to  him  by  an  American 
mill  and  by  a  Canadian  mill  recently.  I  think  that  may  possibly  be 
helpful  in  vour  stud  v.  The  letter  to  Senator  Cullom  Is  as  follows. 
[Reads:] 

Rockford,  III.,  March  24, 1908. 
Hon.  Shelby  M.  Cullom,  Washington^  D,  C. 

Dear  Sir:  The  inclosed  copy  of  Mr.  Kidder's  letter  to  the  President  will  explain 
itself,  without  comment  from  me,  but  I  chance  to  be  able  to  nve  you  a  practical 
demonstration  of  the  iniquitous  workings  of  the  tariff,  as  it  affects  uic  Register-Gazette, 
and  cite  two  carloads,  as  follows: 

Car  No.  1,  shipped  from  J.  B.  Booth  mill,  Ottawa,  Canada,  February  12,  1908,  to 
the  Regiflter-Gazette,  39,037  pounds  at  $2.41  per  100,  $940.79;  duty,  $117.11,  entry, 
11.30,  prepaid  freight  $101,  $219.41.  Price  netted  mill,  $721.38,  or  $1,849  per  100 
poand» 

Substantially  $1.85: 

Car  No.  2.  Shipped  from  Grand  Rapids  Pulp  and  Paper  Company,  Grand  Rapids, 
Wis.,  February  26,  1908,  to  Register-Gazette  Company.  41,443  pounds  at  $2.45  per  100 
pounds;  total,  $1,015.35;  prepaid  freight,  $41.60:  price  netted  the  mill,  $2.35  per  100. 

These  fibres  show  that  the  Canadian  mill  can  afford  to  pay  $6  per  ton  duty  and  $5 
per  ton  freight,  a  total  of  $11  per  ton,  and  still  undersell  the  Wisconsin  mill  by  4  centa 
per  100  pounds. 

This  is  what  the  tariff  and  the  print  trust  does  for  American  newspapers. 

(The  two  letters  submitted  are  as  follows:) 

The  Register-Gazette, 

Rockford.  Ill,  March  S4,  1908. 
Mr.  Herman  Ridder, 

American  Newspaper  Publishers*  Associcitionf  New  York  City, 
Dear  Sir:  Inclosed  please  find  copy  of  letter  just  addre«>ed  to  Senators  Cullom 
and  HopkinF  accompan\*ing  copies  of  your  reprinted  letter  to  President  Roosevelt. 

My  thought  was  to  present  to  these  gentlemen  a  i)ersonal  experience  with  the  effect 

of  the  tariff  and  trust.     It  seems  to  me  that  the  example  submitted  is  a  convincing  one. 

1  certainly  hope  that  at  the  ((miing  meeting  of  the  \.  X.  P.  .\.    the  subject  of  the 

amal^mation  of  the  variou.«  newspaper  associations  of  the  country  into  one  national 

association  will  be  very  fully  discussed  and  favorably  acted  upon. 

Verj-  cordially 

Edgar  E.  Bartlett. 
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RocKFORD,  III.,  March  24, 1908. 
Hon.  Shelby  M.  Cullom, 

WaMngUm,  D.  C. 

Dear  Sir:  The  incloeed  copy  of  Mr.  Ridder's  letter  to  the  President  will  explain 
itself  without  comment  from  me,  but  1  chance  to  be  able  to  give  vou  a  practical  dem- 
onstration of  the  iniquitous  workings  of  the  tariff,  as  it  affects  the  Register-Gazette, 
and  cite  two  carloads,  as  follows: 

Car  No.  1,  shipped  from  J.  B.  Booth  mill,  Ottawa,  Canada,  February  12,  1908,  to 
the  Register-Gazette,  39,037  pounds,  at  $2.41  per  100,  $940.79;  duty  $117.11,  entr>' 
$1.30,  prepaid  freight  $101,  total  $219.41;  price  netted  mill  $721.38,  or  $1,849  per  100. 

Car  No.  2,  shipped  from  Grand  Rapids  Pulp  and  Paper  Company,  Grand  Rapids, 
Wis.,  February  26,  1908,  to  the  Register-Gazette  Company,  41,443  pounds,  at  $2.45 
per  100  pounds,  $1,015.35;  prepaid  freight,  $41.60;  price  netted  tne  mill,  $973.75, 
or  $2.35  per  100. 

These  figiu^es  show  that  the  Canadian  mill  can  afford  to  pay  $6  per  ton  duty  and 
$5  per  ton  freight,  a  total  of  $11  per  ton,  and  Ptill  undersell  the  \>  isconsin  mill  by 
4  cents  per  100  pounds. 

This  is  what  the  tariff  and  the  print  trust  does  for  American  newspapers. 

In  the  case  of  this  paper,  the  advance  of  last  summer  made  a  difference  of  over  $2,000 
in  our  present  contract. 

These  facts  are  respectfully  submitted  for  your  consideration. 
Very  sincerely,  yours, 


The  Chairman.  Well,  now,  considering  the  great  quantity  of  papers 
in  the  East,  much  nearer  to  Ottawa  than  Rockford,  111.,  how  does  it 
happen  that  Mr.  Booth  pays  this  enormous  freight  charge  when  this 
great  demand  for  paper  at  much  higher  prices  than  he  was  recx>iving 
existed  in  the  East,  so  much  nearer  to  his  place  of  business? 

Mr.  NoRRis.  I  thank  you  for  that  question. 

The  Chairman.  Well,  that  is  a  sensible  question. 

Mr.  NoRRis.  Our  rates  show  that  there  is  an  understanding 
whereby  the  Canadian  mills  substantially  keep  out  of  the  eastern 
markets. 

The  Chairman.  You  are  going  into  that  later? 

Mr.  NoRRis.  You  have  had  some  of  it  already.  There  have  been 
three  or  four  references  to  it  in  the  report.  I  will  admit  that  there 
has  been  so  much  submitted  to  you  that  it  is  impossible  to  carrv  all 
of  it. 

The  Chairman.  Do  you  claim  that  the  eastern  paper  dealers  have 
an  agreement  with  Mr.  Booth  by  which  they  pay  iiim  to  keep  out  of 
the  eastern  market? 

Mr.  NoRRia.  We  claim  that  there  is  some  sort  of  an  arrangement 
or  agreement  or  understanding  whereby  prices  in  the  East  are  not 
disturbed.  We  do  not  know  what  are  the  considerations.  We  do 
not  claim  to  allege  what  is  the  aspect ;  we  simply  present  the  result. 

The  Chairman.  Would  not  that  indicate,  then,  tnat  there  then  was 
no  combination  between  the  eastern  paper  manufacturers  and  the 
western  paper  manufacturers? 

Mr.  NoRRis.  That  might  if  it  were  taken  alone,  but  taken  in 
relation  to  many  other  facts  it  does  not  possess  the  value  which 
otherwise  you  might  attach  to  it. 

I  have  also  a  statement  from  Mr.  E.  P.  Adler,  of  the  Lee  News- 

Eaper  Syndicate,  Davenport,  Iowa,  dated  March  6,   1908,  wherein 
e  says— I  will  give  you  the  whole  letter.     [Reads:] 

I  have  had  some  little  experience  in  years  past  with  the  paper  combination, 
and  am  now  buying  Canadian  print  paper,  suppljang  our  papere  at  Hannibal,  Mo., 
and  Ia  Oowe.  Wis.  (the  latter  office  being  ngnt  in  the  Wisconsin  mill  territory). 


WOOD   PULP,   PRINT  PAPER,   ETC.  205 

on  a  oontract  made  laat  fall  at  a  lower  price  than  I  was  quoted  on  Wisconsin  paper,  and 
a  much  better  quality. 

The  full  letter  is  as  follows:    ^ 

The  Leb  Nbw^papbr  Syndic atb, 

Officb  of  the  Prbsident, 
Davenport^  Iowa,  March  6, 1908. 

Mr.  HbRM AN    RiDDBR, 

PublMer  StaaU-ZeUung,  New  York  City. 

Dbab  Mr.  Riddbr:  As  vou  know,  the  Davenport  Times  and  Ottumwa  Courier  of 
our  papen  are  members  of  tne  A.  N.  P.  A.  I  have  just  read  with  a  great  deal  of  interest 
your  letter  in  the  Association  Bulletin  of  March  4,  to  the  Attorney-General,  under 
date  of  Februa^^  10. 

While  our  papers  are  decidedlv  small  fry  in  the  newspaper  field,  yet  I  can  not  help 
but  extend  to  you  my  congratulations  on  the  effective  fight  you  are  making  against 
the  paper  trust.  I  have  been  readine  carefully  all  I  could  get  on  the  subject,  and 
it  seems  to  me  this  letter  of  yours  to  ue  Attorney-General  embodies  a  case  which  is 
so  strong  the  Government  can  not  afford  to  ignore  it. 

I  have  had  some  little  experience  in  yean  past  with  the  paper  combination,  and 
am  now  buying  Canadian  print  paper,  supplying  our  papers  at  Hannibal,  Mo.,  and 
La  Crosse,  Wis.  (the  latter  office  tneing  ngnt  in  the  Wisconsin  mill  territory)  on  a 
contract  made  last  fadl,  at  a  lower  price  than  I  was  quoted  on  Wisconsin  paper  and 
a  much  better  quality. 

It  seems  to  me  you  are  entitled  to  the  hearty  cooperation  and  support  of  all  the 
members  of  the  association  and  I  hope  the  full  measure  of  success  will  attend  your 
efforts. 

Yours,  truly,  E.  P.  Adler,  President, 

ilr.  NoRRis.  I  now  proceed  to  the  next  step  in  our  demonstration, 
which  is  that  on  wood.  The  census  figures  show  that  there  are 
approximately  3,780,000  cords  of  wood  used  in  the  United  States 
in  the  production  of  pajper,  of  which  approximately  3,000,000  cords 
are  cut  in  the  United  States  and  780,000  cut  in  Canada 

[At  this  point  the  buzzer  sounded.] 

Mr.  NoRRis.  Will  we  now  have  to  adjourn? 

The  Chairman.  Your  good  friend  in  the  House,  who  has  made  a 
speech  in  your  behalf  to-day,  has  now  summoned  us  to  wastes  our 
time  and  compels  us  to  cut  you  off. 

Thereupon  the  committee,  at  4.30  o'clock  p.  m.,  adjourned  imtil 
to-morrow  morning,  at  10  o'clock. 
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Select  Committee  to  Investigate  as  to 

Wood  Pulp  and  Print  Paper,  etc., 

Thursday,  April  SO,  1908, 
•  Committee  called  to  order  at  10.12  a.  m.,  Hon.  James  R.  Mann  in 
the  chair. 

STATEIIEHT  OF   ME.  JOHN  H0E&I8,  OF  HEW  TOEK  CUT— Con- 
tinued. 

The  Chairman.  Mr.  N orris,  will  you  present  to  the  committee  the 
various  circular  letters  or  other  matter  which  have  been  issued  by  the 
Publishers'  Association  on  the  subject  of  the  price  of  print  paper, 
etc.  ? 

Mr.  NoRRis.  I  submit  copy  of  a  formulation  entitled,  '*In  the  mat- 
ter of  the  paper  combination;  statement  of  committee  of  the  Ameri- 
can Newspaper  Publishers'  Association,''  dated  November  7,  1907, 
and  addressed  to  the  President. 

The  Chairman.  That  may  be  put  in  the  record. 

Following  is  the  statement  referred  to : 

Ix  THE  Matter  of  the  Paper  Combination — Statement  of  Committee  of  the 
American  Newspaper  Publishers'  Association. 

WASHiNOTONf  November  7, 1907, 
To  the  President: 

,  The  American  Newspaper  Publishers'  Afisociation,  an  organization  of  publishers 
representing  278  newspapers  of  all  shades  of  political  opinion,  held  a  special  meeting 
in  New  YoA  City  on  September  19,  1907,  and  adopted  the  following  mmute: 

In  view  of  the  information  submitted  to  the  American  Newspaper  Publishers' 
Association  by  its  committee  on  paper,  indicating  that  unlawful  combinations  of 
paper  makers  have  been  organizea  recently,  that  artificial  stimulation  of  prices  has 
been  accomplished,  and  that  judicial  prohibition  of  such  efforts  has  been  aisobeycd, 

The  American  Newspaper  rublishers'  Association  hereby  instructs  its  committee 
on  paper  to  invite  the  attention  of  the  President  and  Department  of  Justice  to  these 
movements,  which  we  regard  as  conspiracies  in  restraint  of  trade,  and  we  give  this 
instruction  to  the  committee  in  order — 

First.  That  the  authority  of  existing  statutes  for  repression  of  trade  combinations 
may  be  invoked. 

Second.  That  the  defiance  of  recent  judicial  action  prohibiting  participation  in 
such  combination  by  certain  western  mills  may  be  punisned. 

Third.  That  the  President  may  be  put  in  possession  of  information  which  shall 
equip  him  to  advise  Congress  of  the  abuse  of  tariff  favors  by  paper  makers. 

Resolved,  That  it  is  the  sense  of  this  meeting  that  the  duty  on  printing  paper,  wood 
pulp,  and  all  material  entering  into  the  manufacture  of  printing  paper  should  be  imme- 
diately repealed. 

The  American  Newspaper  and  Publishers'  Association,  acknowledging  and  appre- 
ciating the  action  taken  by  the  Federal  Government  in  1906  whereby  the  dissolution 
of  the  General  Paper  Comjpany  was  ordered,  asks  the  President  to  take  cognizance  of 
the  conspiracy  by  which  the  makers  of  news-print  paper  have  arranged  for  an  advance 
of  112  per  ton  upon  the  supply  of  that  article  for  the  current  year,  and  for  an  additional 
advance  next  year  averaging  $10  per  ton. 

This  action  affects  an  output  of  approximately  900,000  tons  per  annum,  and  imposes 
upon  the  printing  industry  of  the  country  a  burden  of  approximately  $10,000,000  for 
the  first  year  and  of  $19,000,000  for  the  second  year,  subject  only  to  such  deduction  as 
may  be  due  to  unexpired  contracts  for  supply  made  prior  to  March,  1907.  These 
advances  in  the  price  of  paper  are  excused  by  paper  makers  on  the  pretext  that  labor 
and  wood  have  increased  in  cost;  but  the  published  report  of  the  largest  manufacturer 
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of  news-print  paper,  the  International  Paper  Company,  for  the  year  ended  June  30, 
1907,  reveals  a  total  increase  in  expenditures  on  account  of  "cost  of  raw  materials  and 
manufacturing,  including  expenses  of  administration,  sales  divisions,  and  cost  of 
selling  product,"  of  only  $320,720.19.  This  increase  related  to  an  output  exceeding 
500,000  tons  of  paper,  or  about  64  cents  per  ton;  yet  that  corporation,  with  a  compara- 
tively stationary  cost  of  manufacture,  is  the  principal  factor  in  the  movement  for  an 
average  advance  of  $12  per  ton  in  price,  with  an  outgiving  of  another  advance  on 
January  1, 1908,  of  $10  per  ton  additional,  or  a  total  of  $22  advance  per  ton  to  a  standard 
of  $60  per  ton.  The  announcements  of  advances  in  price  are  parts  of  a  deliberately 
planned  oppression  which  had  its  inception  twelve  years  ago  in  a  proposition  to  unile 
the  paper  mills  in  one  pool  or  corporation .  The  first  step  in  that  programme  was  accom - 
plished  when  the  promoters  ina.uced  Congress  to  fasten  upon  imports  of  news-print 
paper  a  duty  of  $6  per  ton,  and  thereby  to  prevent  publishers  from  buying  paper 
elsewhere. 

The  next  step,  which  encountered  many  delays,  has  just  been  consummated  by 
the  creation  of  a  combination  to  exhaust  the  surplus  stock  of  paper,  to  cause  a  paper 
famine,  and  to  raise  prices. 

In  the  Western  States  after  the  c(jmV)ination  of  20  mills  known  as  the  General  Paper 
Company  had  been  disbanded  by  order  of  court,  a  traffic  manager  was  employed  to 
regulate  the  shipments  of  all  the  millH.  Various  meetings  of  eastern  ana  western 
manufacturers  were  held  to  stimulate  prices  and  to  limit  the  contract  peritxl.  A 
conference  of  eastern  manufacturers  held  in  New  York  during  the  first  week  of  Septem- 
ber, decided  upon  the  latest  advance  in  price.  Manufacturers  who  had  previously 
solicited  the  business  of  various  newspapers  have  since  withdrawn  all  quotations. 
Publishers  who  apply  for  quotations  rr»alize  that  in  some  intangible  way  the  source 
of  their  supply  has  been  predetermined  for  them  and  that  the  price  they  are  to  pay 
has  been  prearranged  for  them.  In  each  case  the  publisher  finds  that  all  bids  but  one 
are  at  a  prohibitory  price.  He  also  finds  that  he  has  no  remedy  against  the  supply  of 
inferior  paper.  Unity  of  action  on  the  part  of  manufacturers  and  uniformity  of  price 
are  obvious. 

Publishers  who  make  inquiries  of  one  mill  discover  that  the  others  have  been  ad- 
vised of  that  inquiry.  A  secret  bureau  of  information  is  at  work.  New  selling  agen- 
cies, representing  aii  am-egation  of  previously  independent  mills,  have  merged  the 
output  of  those  mills.  The  source  ot  supply  of  numerous  newspapers  has  been  arbi- 
trarily diverted  from  one  mill  to  another  without  the  consent  of  the  publisher.  Jobbere 
who  apply  to  selling  agents  or  to  mills  for  quotations  are  forced  to  aisclose  the  name  of 
the  customer  and  the  purpose  for  which  the  paper  is  to  be  used.  \^Tien  this  disclosure 
is  made,  jobbers  find  that  satisfactory  quotations  can  be  obtained  from  only  one  mill 
in  the  country.  Mill  men  and  paper  salesmen  have  admitted  that  an  agreea  scale  had 
been  adopted. 

Though  the  American  mills  are  selling  abroad  at  low  prices  in  competition  w^ith 
Canada,  Norway,  Great  Britain,  and  Germany,  the  price  at  home  is  so  high  that  Cana- 
dian mills  can  and  do  pay  the  duty  of  $6  per  ton  and  make  a  profit  in  the  American 
market. 

Paper  makers  operating  fairly  equipped  mills  have  made  large  profits  during  the 
past  ten  years  at  prices  averaging  b\ss  than  $40  per  ton.  Therefore  a  selline  price  of 
$55  per  ton  means  a  daily  trioute  of  $45,000  paid  by  paper  consumers  to  the  power 
of  a  combination.  Evidence  is  obtainable  in  Government  records  that  paper  mills 
in  the  United  States  and  Canada  are  making  paper  at  a  cost  of  less  than  $28  per  ton 
at  the  mill,  and  that  by  the  installation  of  strictly  modern  machinery  in  big  mills 
located  near  ample  water  power,  where  inexhaustible  supplies  of  cheap  spruce  can 
be  obtained,  the  increasea  cost  of  wood  and  labor  has  been  offset  ana  the  cost  of 
manufacture  kept  down  to  that  of  ten  years  ago. 

Much  mystification  has  beeji  used  with  respect  to  the  cost  of  labor  employed  iu 

f)aper  mills.  Figures  furnished  in  1901  showed  that  while  the  pay  of  some  skilled 
abor  had  been  advanced  at  that  time,  the  actual  labor  cost  of  a  ton  of  paper  liad 
been  brought  by  reason  of  changes  in  methods  of  manufacture,  to  less  than  $2.40  per 
ton.  or  less  than  one-tenth  of  the  total  cost. 

The  labor  employed  in  news  print  paper  mills  is  not  the  beneficiary  of  the  oppressiv*^ 
advances  that  have  been  made  in  paper  prices.  Not  one-twentieth  of  the  ad>Tince 
in  paper  prices  goes  to  labor. 

It  IS  possible  that  conditions  conducive  to  cheap  manufacture  may  not  apply  to 
the  International  Paper  Company  which,  because  it  produces  the  bulk  of  the  pap^T 
used  in  the  East,  naturally  fixes  the  price  of  most  of  the  balance.  It  holds  its  um- 
brella of  high  prices  over  all  other  paper  makers  before  it  can  raise  or  even  maintain 
prices.  It  was  organized  nine  years  ago  by  a  consolidation  of  30  mills,  many  of 
which  were  located  on  exhausted  water  courses  and  tributary  to  denuded  timber 
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tracts.  Ninety-eight  paper-making  machines  were  comprised  in  the  plants  of  those 
mills,  but  only  48  of  the  98  machines  used  were  of  then  recent  constniction  or  of 
desirable  pattern.  Fifty  of  the  98  paper  machines  in  the  mills  were  almost  worth- 
less, so  that  one-half  of  the  original  collection  was  junk.  Not  one  of  the  mills  in  all 
the  combination  possessed  all  of  the  six  eSvHentials  of  the  cheapest  and  most  successful 
manufacture,  i.  e.,  cheap  wood,  cheap  and  ample  water  power,  cheap  rates  to  market, 
modem  machinery,  wholesale  production  and  concentration  at  one  place  under  one 
"Supervision. 

Kine  years  have  elapsed  since  that  consolidation  was  made.  The  antiquated 
machines  of  that  date  have  not  improved  with  age.  The  company's  capacity  to  make 
paper  is  less  to-day  than  was  the  rated  capacity  of  the'mills  at  the  time  they  were  con- 
solidated. Not  one  new  machine  had  been  added  until  within  a  recent  period  to 
the  equipment,  while  one  or  more  of  the  original  plants  have  been  dismantled  and 
abandoned.  The  International  Paper  Company  has  not  grown  with  the  demands  of 
business.  It  has  remained  stationary.  It  is  an  incubus  and  a  load  upon  the  j)aper 
consumers  of  the  country,  each  year  wringing  all  it  could  from  the  business  without 
developing  manufacture.  Wherein  has  the  protection  principle  operated  to  encourage 
industi^  in  that  case?  The  business  which  might  have  been  created  has  been  throt- 
tled by  a  combine,  which  would  not  grow  itself  and  which  has  to  a  large  extent  deterred 
others  from  entering  the  field. 

Contrast  this  policy  with  that  of  the  United  States  Steel  Corporation,  a  companv 
formed  in  much  the  same  manner  as  the  International  Paper  Company,  but  ^ich 
has  in  the  six  years  of  its  existence  spent  over  $200,000,000  in  enmi^ng  its  plants 
and  increasing  its  output.  It  has  in  fact  made  every  reasonable  effort  to  live  up  to 
the  demands  of  business  and  to  serve  the  public  at  reasonable  prices. 

At  the  beginning  of  the  year  1907  there  were  60,000  tons  of  paper  in  stock.  Usually 
in  the  summer  season  there  is  an  accumulation  of  paper  stock  because  the  newspapers 
reduce  their  size  and  consumption  at  that  period ,  while  the  mills  turn  out  their  greatest 
product  in  that  time.  In  August  of  this  year,  however,  the  paper  makers  said  that 
the  stock  of  paper  had  been  exhausted.  Incidentally  they  had  shipped  60,000  tons 
of  print  paper  out  of  this  country  to  foreign  markets  during  the  nscal  year  ended 
June  30,  1907,  and  in  disregard  of  the  depleted  t^ondition  of  the  demestic  market 
they  had  increased  the  print-paper  shipments  to  Cuba,  Argentine  Republic,  Chile, 
Mexico,  and  Japan.  If  mills  are  stopped  on  various  pretexts  while  stocks  are  being 
reduced,  publisners  are  forced  to  the  conclusion  that  a  shut  down  to  starve  the  market 
has  been  attempted. 

Mr.  David  S.  Cowles,  president  of  the  American  Paper  and  Pulp  Association  an 
oiiganization  composed  of  paper  manufacturers  of  all  classes,  wrote  in  September, 
1907   as  follows: 

**  Every  indication  points  to  the  fact  that  the  consumption  of  news  paper  has  rather 
more  than  overtaken  the  production,  and  with  the  natural  yearly  mcrease  in  con- 
sumption it  would  seem  as  though  there  would  be  a  real  scarcity  of  news  paper  in  1908, 
and  perhaps  for  a  much  longer  time." 

The  newspapers  insist  that  the  paper  manufacturers  who  induced  Congress  to  pro- 
tect them  against  competition  from  abroad  are  under  obligations  to  provide  for  the 
g resent  and  prospective  demands  of  consumers  in  this  country.  To  repress  manu- 
re ture,  or  to  starve  the  market  so  that  the  paper  maker  is  in  position  to  create  a  fam- 
ine and  to  stop  the  supply  to  any  publisher,  should  rank  as  a  crime.  Many  newspaper 
proprietors  are  unable  to  obtain  any  quotations  for  paper  next  year  and  do  not  Know 
where  to  obtain  a  supply.  In  all  tne  history  of  crimes  charged' against  combinations 
and  trusts,  such  a  situation  is  unprecedented.     It  demands  immediate  remedy.     ^ 

Newspaper  publishers  must  take  alarm  when  they  find  the  paper  production  of  the 
country  unitea  in  a  "friendly  understanding'' — especially  so  when  tliey  are  told  that 
they  must  pay  an  increased  price  for  at  least  two  years,  as  it  will  take  that  time  to 
start  new  mills;  and  also  because  they  are  told  that  no  readjustment  of  the  tariff  is 
pofisible  until  1909. 

No  publisher  is  safe  when  mills  refuse  orders,  as  some  of  them  are  now  doing. 

Meanwhile  the  paper  manufacturers  are  buying  up  vast  timber  tracts.  In  one  of 
the  fotir  land  ofiSces  of  the  Province  of  Quebec  the  International  Paper  Company  has 
registered  timber  limits  for  2,597  square  miles.  The  Berlin  mills  has  limits  for  2,462 
square  miles.  Consular  reports  show  that  a  large  proportion  of  timber  lands  in  Que- 
bec is  held  by  American  paper  mills.  The  largest  Ameri(5Ein  paper  making  concerns 
have  acquirea  some  of  the  finest  forests  and  waterfalls  in  Canada,  where  paper  can  be 
made  for  $20  per  ton,  and  they  have  been  preparing  for  the  alternative  either  to  build 
other  plants  as  soon  as  they  see  the  time  is  npe,  or  to  stop  others  from  engaging  in  a 
competition  which  would  be  highly  profitable  at  present  prices. 
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At  the  time  of  consolidation  the  International  Paper  Company  acquired  ownership 
of  1,600  square  miles  of  timber  tracts  in  the  United  States.  The  newspapers  are 
bearing  the  burden  of  this  gigantic  speculation  in  woodlands,  because  they  are  taxed 
to  pay  the  interest-carrying  charges  on  these  purchases  of  timber  that  can  not  be  mar- 
keted for  twenty  or  more  years.  They  are  taxed  to  carry  the  load  of  overcapitalizaiion 
that  was  saddled  upon  tne  International  Paper  Company,  a  t^pitalization  of  $43,000 
for  each  ton  of  daily  output;  a  capitalization  that  is  $35,000,000  in  excess  of  the  accepted 
basis  of  investment  in  uie  paper  trade  for  mills  of  modem  construction. 

It  is  difficult  to  recall  another  industry  which  has  gone  to  such  extremes  in  water- 
ing securities.*  The  International  Paper  Company,  with  a  book  capitalization  of 
$69,000,000,  has  a  gross  income  of  $21,000,000.  It  requires  more  than  three  years 
to  turn  over  its  capital.  Publishers  maintain  that  if  consideraton  be  given  to  the 
inflated  securities  of  the  combined  paper  mills,  then  consideration  should  also  be 
given  to  the  immense  capital  investea  in  newspapers  and  periodicals.  If  the  Govem- 
menl  should  assume  that  the  labor  employed  in  the  paper  mills  ought  to  be  protected, 
then  it  is  urged  that  the  labor  employed  by  publishers  should  also  be  protected. 

Every  consideration  of  forest  preservation  and  of  enlightened  self-interest  impeb 
the  Government  to  keep  the  colintrj-'s  future  w^ants  in  view,  and  to  change  that  polit  y 
which  puts  a  premium  upon  the  destruction  of  great  national  treasures.  The  United 
States  as  a  wnole  is  consuming  more  than  three  times  as  much  wood  as  the  forests 
are  growing.  The  destruction  of  the  woodlands  is  progressing  at  the  rate  of  50.000 
square  miles  per  annum,  or  one-twentieth  of  the  entire  timber  area  of  the  United 
States.  If  nature  were  allowed  to  rehabilitate  the  earth  in  the  wake  of  the  lumber- 
man, the  reforestation  of  the  country'  would  not  be  alarming;  but  the  wood-pulp 
industry  takes  practically  the  last  standing  tree.  Mr.  Gifford  Pinchot  wrote  in  1898: 
"Cutting  for  pulp  does  more  harm  than  cutting  for  timber,  because  it  takes  a  vastly 
greater  number  or  trees" — that  is,  trees  of  smaller  size. 

The  demand  for  pulp  wood  is  beyond  the  ability  of  the  country  to  furnish.  An 
area  as  large  as  the  State  of  Rhode  Island  is  stripped  of  its  spruce  every  year  to  supply 
the  mills  that  make  wood  pulp.  In  the  year  1906,  3»000,000  cords  of  aomestic  pulp 
wood  were  consumed  in  addition  to  738,872  cords  of  Canadian  pulp  wood.  Every 
material  interest  is  threatened  by  the  present  wasteful  methoa.  Wood  has  been 
stripped  from  the  hills  eagerly,  rashly,  and  selfishly,  and  trees  have  not  been  planted 
to  take  ita  place.  Rivers  nave  been  ciried  at  the  source  in  consequence  of  deforesting, 
so  that  sawmills  dependent  on  water  power  have  driven  themselves  out  of  business, 
and  have  also  injured  the  other  manufacturing  interests  of  their  districts.  Farm^ 
have  been  given  up  in  regions  thus  deprived  of  moisture,  because  there  was  no  longer 
enough  water  for  stock  or  for  home  use.  Disastrous  floods  in  springtime  are  followed 
by  droughts  in  summer,  and  in  considering  the  gains  in  this  business  the  Govern- 
ment must  also  consider  how  much  greater  tney  might  have  been  and  how  often  they 
are  obtained  at  a  cost  to  others. 

The  wholesale  destruction  of  forests  threatens  the  country  with  the  calamities 
experienced  from  the  same  causes  in  Europe  and  Asia.  Our  lumbering  methods,  if 
continued,  will  entail  baleful  scenic,  climatic,  and  economic  results,  injuring  health, 
property,  and  occupations  of  all  citizens,  and  impairing  industrial  development  bv 
making  intermittent  the  flow  of  the  rivers  which  are  most  important  to  agriculture  an3 
manufacture. 

A  distinguished  Secretarv  of  the  Interior  has  said  that  in  the  course  of  time  this 
depletion  will  make  our  valleys  unfit  for  the  habitation  of  man. 

The  members  of  the  American  Newspaper  Publishers'  Association  have  differing 
views  upon  the  question  of  the  tariff:  but  they  have  a  substantially  unanimous  senti- 
ment upon  the  point  that  when  the  privileges  and  protection  afforded  by  the  tariff 
are  abusc^d  by  its  beneficiaries  to  create  a  paper  famine  and  to  menace  the  seventh 
largest  manuiacturing  interest  of  the  country  oy  oppressive  combinations  in  restraint 
of  trade,  they  feel  justified  in  asking  that  you  invite  the  attention  of  Congress  to  thes»e 
facts  and  to  recommend  such  legislation  as  will  prevent  the  possibility  of  a  paper  fam- 
ine and  the  ruin  of  many  publisners.  They  plead  urgency.  Three  years  of  construc- 
tion work  may  be  necessary  to  bring  the  paper-making  industry  to  agrowth  commen- 
surate with  demand. 

Apart  from  consideration  of  questions  that  relate  to  oppressive  combination  and  to 
forest  conservation  there  is  a  larger  view  of  the  situation  which  should  appeal  to  the 
responsible  heads  of  Government .  Within  the  last  twenty  years  this  nation  iias  t  unie^i 
from  books  to  pericxlicals.  It  has  fallen  to  the  bottom  of  the  list  of  nations  in  the  num- 
ber ()f  l>ooks  pu])li.'*herl  per  million  population.  But  it  publishes  (50  per  cent  of  all  the 
p)eri(Klicals  on  the  globe.  The  printing  business  represents  an  annual  product  of  half 
a  billion  dollars  and  ranks  f^jventh  in  the  manufacturing  industries.  It  has  a  larger 
number  of  establishment;3  than  any  other  industry.  It  stands  for  the  intellectual 
gn)wth  of  the  country.     It  increases  the  facility  for  communication.     It  is  especially 
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helpful  to  good  government  in  that  it  oromotes  intelligence,  uplifts  the  individual, 
and  raises  the  standsud  of  citizenship,  if  the  combination  of  paper  makers  can  succeed 
in  its  auBB,  it  will  stop  cheap  books  and  cheap  newspapers,  it  will  tax  mtelligence, 
because  the  newspapers  and  magazines  are  the  neople's  school  and  their  libmry.  All 
taxes  upon  paper  are  taxes  upon  reading,  upon  Knowledge,  upon  the  dissemination  of 
information.  Under  any  government  such  a  tax  would  be  oppressive  and  proscriptive. 
In  a  government  based,  as  ours  is,  upon  the  intelligence  and  resultant  virtue  of  the 
pepple.  it  is  anomalous  and  monstrous.  To  make  newspapers  artificially  dear  is  wan- 
tonfy  to  restrict  the  number  of  r^ers  and  so  increase  the  sum  of  ignorance.  When 
this  IS  done  or  proposed  simply  to  add  to  the  profits  of  a  monopoly,  the  injury  to  public 
i  I  terestsTbecomes  a  matter  aemanding  the  intervention  of  the  Government. 

Mr.  NoRRis.  Also  copy  of  a  letter  issued  under  date  'of  February 
19.  1908,  xmder  the  letter  heading  of  American  Newspaper  Pub- 
lisners'  Association^  signed  by  Herman  Ridder,  and  purporting  to 
show  the  closing  of  paper  mills  and  the  discharge  of  laborers  from 
employment  by  the  paper  makers. 

Following  is  the  letter  referred  to: 

American  Newspaper  Publishers'  Association, 

New  York,  February  19,  1908. 
Dear  Sir:  At  the  suggestion  of  the  subcommittee  on  paper  of  the  American  News- 
paper Publishers'  Association  I  submit  the  following  for  the  information  of  publishers 
and  for  such  comments  as  may  seem  proper  to  them. 

Yours,  faithfully,  Herman  Ridder^ 

President. 

It  is  important  that  newspaper  publishers  who  are  paying  excessive  prices  for 
news-print  paper  should  know  that  during  the  month  of  January  the  paper  mills  in 
this  country  in.  the  aggregate  have  not  been  running  more  than  60  to  65  per  cent  of 
the  usual  time.  The  international  Paper  Company  has  shut  down.  Wilder  mill, 
Franklin  mill,  and  Umbagog,  Piercefield,  and  Herkimer  had  been  shut  down  in  1907. 
Dispatches  from  these  places  say  similar  orders  have  been  sent  to  numerous  other 
mills  of  the  company  in  New  England,  and  that  the  adoption  of  this  ec^neral  policy 
of  curtailment  is  due  to  the  fact  that  storehouses  have  been  filled  witn  the  finished 
product,  and  that  for  a  time  the  production  has  been  greater  than  the  needs  of  the 
trade.  The  fact  is  that  newspaper  publishers  everywhere  have  been  reducing  the 
size  of  their  issues  and  have  been  lopping  oft  returns  to  prevent  waste.  In  addition, 
the  enforcement  of  the  new  postal  regulations  against  illegitimate  mail-order  publi- 
cations has  materially  reduced  the  consumption  of  news-print  paper.  Canadian  mills 
are  pushing  their  capacity  to  the  utmost  and  are  underselling  American  mills  in  the 
United  States  market,  notwithstanding  the  duty  of  $6  per  ton  against  the  Canadian 
mills. 

The  Fiber  and  Manila  Association  in  December,  1907,  curtailed  the  output  of  manila 
paper  to  the  extent  of  15  000  tons  in  an  effort  to  maintain  the  inflated  prices  of  last 
year.  Jobbers  who  had  refused  to  replenish  their  stocks  at  the  high,  prices  were  asked 
to  place  new  orders  upon  a  guaranty  that  the  High  prices  would  be  maintained  for 
sixty  days.  Other  divisions  of  the  American  Paper  and  Pulp  Association  making  other 
kinds  of  paper  have  been  holding  meetings  and  devising  means  to  curtail  production 
and  to  maintain  the  high  prices  obtained  by  combination.  Nevertheless  the  president 
of  the  American  Paper  and  Pulp  Association,  Mr.  David  S.  Cowles.  in  opening  the 
annual  Meeting  of  that  bod^r  on  Thursday,  February  6.  1908  said:  "The  present  con- 
dition of  business  is  one  which  requires  very  careful  handling.  It  has  been  plunged 
from  a  great  condition  of  prosperitv  to  a  condition  of  great  depression. ' '  Trade  authori- 
ties concede  that  the  domestic  pulp  market  is  demoralized  and  that  the  agreements  of 
some  of  the  groups  necessary  to  maintain  paper  prices  are  things  of  the  past. 

The  proceedings  at  the  cecent  meetings  of  the  various  groups  of  paper  makers  have 
not  been  disclosed  to  the  public,  but  the  effort  to  maintain  excessive  news-print  prices 
are  continued  in  face  of  considerable  declines  in  the  prices  of  raw  materials.  The  pro- 
eramme  thus  far  indicated  provides  for  running  on  part  time  and  for  adherence  to  com- 
Dination  prices,  upon  the  calculation  that  the  8a\dng8  in  the  lower  cost  of  raw  materials 
wiU  offset  the  losses  due  to  nmning  the  mills  on  part  time.  Thousands  of  paper  makers 
have  been  thrown  out  of  employment  while  this  scheme  of  embarrassed,  or  sickly 
operation,  or  complete  suspension  is  carried  out.  Paper  makers  might  revive  their 
business  by  reducmg  prices.  They  might  relieve  the  distress  of  their  own  laborers  for 
whose  benefit  they  obtained  a  tarift  on  paper.  They  have  decided  upon  the  policy  of 
curtailment  in  production,  high  prices  to  customers,  and  idleness  for  their  employees. 
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Also  copy  of  a  letter  dated  [March  4, 1908,  under  the  heading  of  the 
American  rfewspaper  Publishers'  Association,  inclosing  copy  of  a 
letter  dated  February  10,  1908,  addressed  to  Hon.  Charies  J.  Bona- 
parte, Attorney-General. 

(Following  are  the  letters  referred  to:) 

American  Newspaper  Publishers'  Association, 

New  York.  March  4. 1908. 
Dear  Sir:  I  take  pleasure  in  sending  to  vou  a  copy  of  letter  to  the  Attorney-General. 
It  summarizes  the  publishers'  statement  of  the  efforts  made  by  the  seven  groups  of  the 
American  Paper  and  Pulp  Association  to  stifle  competition,  to  increase  prices,  and  to 
put  an  additional  burden  of  $60,000,000  per  annum  upon  the  printing  and  publishing 
interests  of  the  country  without  other  justification  than  the  power  of  combination. 
Yours,  faithfully, 

Herman  Riddbb, 
President  American  Newspaper  Publishers*  Assodatum, 


American  Newspaper  Publishers*  Association, 

New  York,  February  10.  1908.    • 
Hon.  Charles  J.  Bonaparte, 

Attorney-General,  Washington,  D.  C. 

Sir:  In  the  matter  of  combination  of  paper  makers  in  restraint  of  trade,  I  venture, 
as  president  of  the  American  Newspaper  Publishers'  Association,  to  reply  to  your  letto- 
of  November  13.  1907.  addressed  to  Mr.  John  Norris.     In  that  letter  you  say: 

"If  you  are  in  possession  of  any  further  evidence  tending  to  establish  the  fact  that 
there  exists  an  a^eement  or  understanding  among  such  manufacturers  to  maintain 
or  increase  the  prices  of  paper  to  the  consumer,  I  Siall  be  pleased  to  receive  it;  and 
should  such  additional  evidence  be  sufficient  to  establish  a  case  of  an  ille^  combina- 
tion or  conspiracy,  I  shall  direct  at  once  that  proceedings  be  instituted  with  a  view  to 
obtaining  immediate  relief." 

Appreciating  the  obligation  that  rests  upon  you  to  acquire  evidence  that  shall  be 
more  than  inference,  I  beg  to  call  your  attention  to  the  following: 

1.  The  fiber  and  manila  pool. — I  inclose  (Exhibit  I)  records  of  one  oijganizationof  24 
paper  mills  (the  Fiber  and  Manila  Association),  including  10  mills  with  capacity  for 
news-print  paper.  These  records  show  that  a  pool  was  formed  under  the  chairman- 
ship of  one  John  H.  Parks,  of  No.  1  West  Thirty-fourth  street.  The  8  meetings  of 
which  we  have  reports  show: 

Creation  of  a  wa^s  and  means  committee. 

Agreement  on  schedules  of  prices  and  discounts,  with  uniform  trade  customs 
respecting  terms  and  charges  for  finishing,  preparation,  and  packing.  (See  Exhibit 
I-A  and  B  for  schedules.) 

Agreement  upon  a  code  establishing  the  percentages  of  sulphite  pulp  in  each  grade 
of  paper. 

The  filing  with  the  originator  of  the  so-called  Parks  pool  plan  of  all  orders  and  names 
of  customers  and  quotations  of  invoices  and  samples  of  paper  and  date  of  shipment. 

The  division  of  the  product  into  "preamble"  and  " nonpreamble "  goods. 

Allotments  of  output  by  each  of  24  mills. 

Restriction  of  production. 

Regulation  of  the  basis  of  weights  of  paper. 

Agreement  to  fix  prices. 

Agreement  to  advance  prices. 

Actual  advances  that  ultimately  reached  $12  per  ton. 

Discriminations  in  prices  upon  shipments  west  of  Minneapolis  and  north  of  Omaha. 

Payments  into  a  pool  of  part  of  tne  proceeds  of  all  sales.  (Usually  the  pool  tax 
was  $5  per  ton  sold.) 

Divisions  of  70  per  cent  of  proceeds  of  the  pool. 

Allowances  to  mills  that  shut  down. 

Imposition  of  a  penalty  for  shipments  in  excess  of  allotment^. 

Denial  of  quotations  to  six  brokers.     (Exhibit  1,  p.  25.) 

Restriction  of  jobbing  to  a  special  class,  and  fixing  the  commission  therefor.     « 

Restriction  of  contract  periods  to  three  months,  subject  to  permission  of  ways  and 
means  committee  for  a  longer  period. 

Payments  of  money  for  expenses  of  pool  and  of  those  who  had  organized  the 
association. 
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Creation  of  an  exemption  list  with  connesponding  reductions  in  the  participation 
of  profits. 

Votes  by  mail  on  numerous  questions,  including  the  following:  Should  the  associa- 
tion sell  bag  paper  to  jobbers  or  to  bag  manufacturers  exclusively;  granting  special 
privily  to  a  number  to  sell  on  terms  better  than  thirty  days. 

Participation  in  the  oivanization  by  members  of  the  General  Paper  Company  who 
had  been  prohibited  by  Federal  court  from  participating  in  such  combinations. 

Negotiations  with  "western  trustee"  mills  and  cooperation  by  them  in  the  pro- 
gramme of  the  association  and  subsequent  withdrawal  of  the  "western  trustee"  mills. 

Curtailment  of  profits  of  mills  of  one  company  to  50  per  cent. 

Instructions  to  counsel  to  find  a  plan  for  conducting  the  affairs  of  the  association 
in  such  manner  as  would  defeat  any  attack  made  upon  it  by  the  Federal  or  State 
Government. 

The  association  also  voted  upon  the  question  of  ^janting  permission  to  members  to 
bid  on  a  large  prospective  contract  in  competition  with  a  mill  outside  of  the  association. 

DaUs  of  pool  mteiings. —^MeeiiD&  of  this  particular  association,  of  which  we  have 
reports,  were  held  in  New  York  City,  either  at  the  Waldorf-Astoria  or  at  the  offices 
of  J,  H.  Parks,  across  the  street,  on  the  following  dates:  November  14, 15,  and  16, 
1906:  December  13,  14,  15,  190B;  January  18,  19,  21,  22,  1907;  February  25,  26, 
1907;   May  27,  28,  1907;  August  20,  1907;   September  19,  1907;   November  21,  1907. 

At  the  meeting  in  February  an  advance  of  ^  per  ton  was  ordered. 

In  May,  ^  per  ton  additional  advance  was  ordered,  with  a  rerating  of  mills. 

In  August,  $4  per  ton  advance  was  ordered  by  the  eastern  and  western  mills. 

In  November  a  shut  down  of  one  was  ordered,  to  restrict  production. 

At  the  meeting  in  November  the  following  authorized  statement  was  issued : 

"At  a  largely  attended  meeting  of  wrapping-paper  manufacturers  it  was  the  opinion 
of  every  manufacturer  present  fiiat  on  account  of  the  difficulty  in  getting  cash  to 
meet  the  pa^  roll,  due  to  the  financial  stringency,  and  on  account  of  the  shortage  of 
pulp  wooa,  It  was  wisdom  to  shut  down  paper  machines  for  at  least  a  week.  In  order 
to  give  stability  to  the  market  it  was  also  deemed  advisable  not  to  increase  or  decrease 
prices,  but  to  hold  them  as  at  present." 

The  westerjj  fiber  and  manila  paper  manufacturers  held  a  meeting  in  Chicago  in 
the  third  week  of  December,  1907,  at  the  Grand  Pacific  Hotel,  at  which  the  mills 
in  Wisconsin  and  Michigan  making  these  classes  of  paper  were  represented.  A  shut 
down  of  thirty  days  to  starve  the  market  was  agreed  upon  and  the  maintenance  of  pool 
prices  was  approved. 

Box  boards. — The  box-board  makers  met  in  New  York  in  the  first  week  of  June,  1907, 
and  advanced  the  price  $2  per  ton,  effective  June  11,  1907,  upon  everything  except 
patent  white-coatea  board.  This  division  of  the  American  Paper  and  Pulp  Association 
also  planned  a  raid  on  the  raw  material  men  to  force  down  tneir  prices. 

In  the  first  week  of  September,  1907,  the  box-board  makers  met  at  the  office  of  J.  H. 
Parks,  No.  1  West  Thirty-fourth  street,  New  York,  to  act  upon  prices  and  to  rerate  mills. 

Money  in  Knickerbocker  Trust  crash. — May  I  call  special  attention  to  a  statement  pub- 
lished in  the  Paper  Trade  Journal  of  October  31,  1907.  giving  a  report  of  the  lociing 
up  of  half  a  million  dollars  of  the  funds  of  this  Park  pool  in  the  Knickerbocker  Trust 
Comi>any?  This  fund  purports  to  represent  several  months*  profits  of  all  the  mills  as 
well  as  a  two-year  accumulation  of  a  contingent  fund.  The  attitude  of  the  Govern- 
ment toward  such  a  fund  is  a  matter  which  I  am  sure  you  will  promptly  determine. 

Book  ]^per. — The  book-paper  makers,  members  of  the  American  Paper  and  Pulp 
Association,  combined  in  November,  1906,  and  adopted  so-called  "trade  customs, 
fixing  terms  of  sale,  the  minimum  basis  of  weight,  and  extra  prices  for  lighter  weights, 
for  finishing  and  for  trimming  and  wrapping.  Subsequently,  after  conference  with 
the  Jobbers'  Association,  these  regulations  were  slightly  changed.  In  the  modified 
form  they  were  submitted  and  formally  approved  by  the  American  Paper  and  Pulp 
Association  at  its  meeting  in  New  York  in  the  second  week  of  February,  1907.  Form 
time  to  time,  on  dates  of  which  we  have  not  at  present  the  precise  record,  advances 
were  made  in  the  price  of  book  papers  by  the  combination  of  book-paper  makers. 

On  April  1,  1907,  this  book-paper  combination  made  an  additional  advance  of  |2 
per  ton  m  prices — new  clauses  were  added  to  the  "trade  customs"  regulations. 

At  Atlantic  City  on  May  24, 1907,  the  book-paper  manufacturers  met  to  act  in  combi- 
nation upon  the  price  of  pook  papers. 

On  September  30,  1907,  they  met  in  New  York  City  and  advanced  the  prices  of 
eastern  mills  $3  per  ton  and  of  western  mills  $5  per  ton.  The  old  custom  of  sending 
out  trade  notices  and  of  giving  the  new  price  list  was  abolished.  A  new  method  was 
adopted.  Customers  were  notified  that  old  prices  had  been  withdrawn  and  new  prices 
would  be  quoted  on  application. 
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At  meetings  held  in  New  York,  November  20,  21,  and  22,  1907,  an  agreement  to 
restrict  production  was  acted  upon.  A  further  agreement  to  the  same  effect  was  made 
for  the  holiday  week  at  the  end  of  1907. 

Writing  paper.— ^n  January  26,  1907,  the  writing-paper  manufacturera,  in  accoid- 
ance  with  an  agreement  made  among  themselves  in  combination,  withdrew  previous 
quotations  and  issued  a  new  price  list  averaging  $2  per  ton  increase.  Tney  also 
adopted  trade  customs,  r^ulations  fixing  prices  on  special  sizes  of  papeis  and  on 
special  colors  and  on  special  orders  of  papers  and  for  special  weights  of  papers  and 
for  folding.  These  regulations  were  formally  ratified  by  the  American  P&per  and  Pulp 
Association  at  its  meeting  in  New  York  in  February,  1907.  (See  p.  422,  Paper  Mill 
Directorjr.) 

From  time  to  time  the  makers  of  writing  paper  have  met  in  New  York  to  fix  prices. 
The  meeting  on  the  third  Friday  of  Septemoer,  1907,  was  held  at  Hotel  Astor.  A 
restriction  of  production  over  the  holidays  at  the  end  of  1907  was  also  agreed  upon 
by  the  writing-paper  makers. 

Blotting  pa^er. — The  blotting-paper  makers,  members  of  the  American  Paper  and 
Pulp  Association,  advanced  their  prices  $5  per  ton  in  the  last  week  of  February,  1907, 
as  the  result  of  an  agreen^ent  by  a  combination,  this  advance  following  a  similar 
advance  of  $5  per  ton,  making  a  total  of  $10  per  ton  within  a  short  period. 

Tissues. — The  makers  of  No.  2  white  and  manila  tissues  met  at  the  Fifth  Avenue 
Hotel  in  the  last  week  of  March.  1907,  to  stop  price  cutting.  The  Crystal  Paper 
Company,  of  Middletown,  Ohio,  nas  recentlv  withdrawn  from  that  association  and 
has  revised  its  price  list  to  cut  under  that  of  the  association. 

Soda  pulp. — The  soda-pulp  makers  in  the  second  week  of  October,  1907,  at  a  meeting 
in  New  York,  agreed  upon  a  combination  price  for  the  year  1908. 

On  November  21,  22,  and  23,  1907,  the  soda-pulp  makers  met  in  New  York  City 
to  discuss  a  shut  down  in  order  that  the  artificial  scarcity  which  they  had  produced 
might  be  maintained.  At  that  meeting  they  decided  not  to  reduce  the  price  pre- 
viously agreed  upon. 

The  sulphite-pulp  makeis  met  in  New  York  November  20  and  21,  1907,  to  dissolve 
the  old  combination  and  to  form  a  new  one  which  would  dodge  the  antitrust  law. 
The  shutting  down  of  mills  to  continue  the  paper  famine  and  maintain  old  prices 
was  also  planned  at  that  meeting. 

Sulphite  pulp.—X)n  December  19,  1907,  the  sulphite-pulp  makers  adopted  new 
by-laws  to  carry  out  in  new  guise  the  purposes  of  price  fixing  and  output  restriction 
and  trade  conditions  while  evading  the  Federal  statute.  The  new  by-laws  and  the 
list  of  new  officers  are  attached  hereto,  marked  "  Exhibit  4.*' 

A  restriction  of  production  over  the  holidays  was  also  planned  at  the  last  meeting 
in  December,  1907. 

The  sulphite  pulp  makers,  in  anticipation  of  Federal  inquiry,  have  changed  the 
form  of  their  organization,  which  has  neld  monthly  meetings  in  this  city  for  more 
than  a  year.     (See  Exhibit  2,  giving  rules  of  the  new  association.) 

We  furnish  herewith  (Exhibit  4)  a  list  of  sulphite  pulp  manufacturers,  including 
Canadians,  who  attended  a  meeting  at  the  Hotel  Belmont  November  20,  1907,  for 
promoting  the  purposes  of  the  sulphite  combination  in  restraint  of  trade. 

Neir8  print. — ^\Ve  herewith  furnish  your  Department  a  list  of  news-print  paper  man- 
ufacturers who  met  in  New  York  City  early  in  September,  1907,  to  advance  prices 
and  who  did  so  advance  them  as  follows:  For  1,000-ton  orders  in  rolls.  2i  cents;  for 
less  than  1,000-ton  orders  in  rolls,  2.60  cents;  for  leas  than  1,000-ton  orders  in  sheets^ 
2.85  cents. 

A  prior  advance  had  been  made  in  the  first  week  in  March,  1907,  and  a  meeting  of 
eastern  and  western  manufacturers  was  held  in  Chicago  March  11,  1907,  to  act  upon 
another  advance  in  price.     (See  Exhibit  3.) 

2.  Seten  groups  of  paper  makers. — Seven  groups  of  paper  makers  have  held  meet- 
ings in  New  York  City  within  the  last  fortnight.  These  groups  include  pulp  makers, 
makers  of  boards,  tissue,  book  paper,  news-print  paper,  writing,  and  inanila  ana 
wrapping  paper.  Sulphite  pulp  constitutes  one-fifth  of  the  material  that  enters  into 
news-print  paper,  ground  wood  constituting  four-fifths. 

American  Paper  and  Pulp  Association. — All  of  the  groups  referred  to  have  a  common 
purpose  and  a  common  method,  which  is  illustrated  by  the  details  herewith  shown. 
All  of  these  are  subdivisions  of  the  American  Paper  and  Pulp  Association,  a  national 
organization  that  has  its  headquarters  and  address  at  309  Broadway,  New  York  City. 
From  a  merely  statistical  body,  with  a  restricted  purpose  of  discussion  and  interchange 
of  ideas,  it  has  become  a  center  for  seven  divisions  of  paper  makers  who  have  under- 
taken to  cooperate  through  it  in  a  general  restriction  of  production,  a  reg;ulation  of 
output,  and  an  advance  in  prices,  through  combinations  so  solidly  organized  as  to 
control  the  market  arbitrarily  by  pool  agreements  and  penalties  and  restrictions. 
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The  paper-making  busineas  is  so  interdependent  between  these  groups  that  the 
actions  of  many  of  tnem  liave  contributed  materially  toward  producing  an  artificial 
scarcity  in  news-print  paper  and  an  abnormal  and  utterly  unjustifiable  increase  in 
the  price  of  news-print  and  book  and  other  papers. 

Half  the  members  of  tlie  Fiber  and  ManUa  Association  are  rated  also  as  producers 
of  news-print  paper. 

Iffnoring  prohibition  of  Federal  court. — We  call  your  attention  to  the  general  shut 
down  recently  decided  upon  by  many  of  these  groups,  to  curtail  the  supply  and  to 
mAintain  the  artificial  scarcity  by  which  consumers  of  paper  have  been  oppressed. 
(See  Exhibit  5.) 

We  call  your  attention  to  the  action  of  the  24  mills  which  formerly  constituted  the 
General  Paper  Company  and  which,  after  dissolution  by  the  Federal  court  at  the 
instance  of  your  Department,  and  after  service  upon  them  of  order  ofprohibition  of 
further  participation  in  combinations  have  employed  a  common  traffic  manager  to 
regxilate  shipments  for  all  of  them.  In  other  respects  they  have  acted  in  concert  for 
the  promotion  of  mutual  profit  and  in  disregard  of  the  order  of  the  court. 

In  March,  1907,  the  announcement  came  from  Milwaukee  that  the  former  traffic 
manager  of  the  General  Paper  Company.  Mr.  W.  H.  Hurlburt,  of  St.  Louis,  had  been 
put  in  charge  of  routing  and  shippmg  all  the  product  of  the  mills  formerly  tributarv 
to  that  company.  Previously  there  nad  appeared  in  the  western  field  one  John  J. 
Hanrahan.  said  to  be  a  representative  of  Dean  &  Shibley,  of  26  Broadway,  New  York. 
Mr.  Hanrahan  traveled  from  mill  to  mill  with  a  force  of  9  men,' comprising  N.  M.  Jones, 
of  the  Katahdin  Mills,  Lincoln,  Me.,  a  sulphite  pulp  manufacturer;  Georse  F.  Hardy, 
a  paper  mill  architect;  Stuart  B.  Lansing,  a  paper  machinery  maker  ofWatertown, 
N.  1.;  four  representatives  of  the  Amencan  Appraisal  Company,  and  two  expert 
accoimtants  from  New  York. 

Evidence  is  at  hand  that  former  members  of  the  General  Paper  Company  have 
agreed  as  to  "prices  and  to  the  imposition  of  conditions  upon  the  manufacture,  sale, 
and  distribution  of  the  paper  manufactured  "  in  direct  violation  of  the  decree  issued 
by  Judge  Sanborn. 

Their  participation  in  the  action  of  the  American  Pulp  and  Paper  Association  re- 
specting trade  customs,  the  participation  of  some  of  them  in  the  Parks  pools  and  in 
tne  various  arrangements  for  penalties  on  excess  production  are  challenges  to  the 
authorities  which  can  not  be  ignored  without  danger  to  the  foundations  of  govern- 
ment. 

Witnesses  who  told  of  combination  plans. — We  can  furnisli  evidence  that  the  follow- 
ing persons:  J.  C.  Deery,  of  J.  W.  Place  &  Co.;  \V.  B.  Moore,  a  representative  of  the 
Berlin  Mills,  N.  H.;  a  representative  of  the  International  Paper  Company  of  New 
York;  a  representative  of  the  Ricliijioud  Paper  Companv:  and  a  representative  of  the 
Graham  Paper  Company,  of  St.  Louis,  Mo.,  had  knowledge  of  the  uniform  raise  in 
prices  among  manufacturers  in  advance  of  tlie  actual  announcements  by  the  mills. 
They  told  various  publishers  of  an  agreement  among  the  mills  to  uniformly  advance 
prices,  and  that  a  uniform  price  had  been  fixe<l,  that  customers  had  been  allotted  to 
special  mills  and  jobbers,  that  certain  jobbers  controlled  given  territories,  that  an 
actual  combination  existed;  that  information  as  to  prices,  quotations,  contracts,  and 
orders  was  interchanged;  that  advances  in  prices  were  practically  simultaneous  by 
the  mills.  We  will  furnish  evidence  that  contracts  and  orders  were  shifted  between 
mills  located  East  and  West  without  the  knowledge  or  consent  of  the  newspapers, 
and  this  occurred  between  mills  that  had  no  known  trade  relation.  These  outgivings 
of  pn>ix)sed  increases  in  prices  preceded  the  alleged  increase  in  the  cost  of  labor  and 
in  the  cost  of  wood  attending  the  manufacture  of  news-print  paper.  Many  of  the  mills 
have  refused  to  make  quotations  to  newspapers.  One  of  them  claimed  to  have  been 
oversold  when  its  a^ent  stated  that  it  was  not  then  oversold. 

Publishers*  supply  predetermined. — Publishers  who  apply  for  quotations  realize 
that  in  some  intangible  way  the  source  of  their  supply  has  been  predetermined  for 
them  and  that  the  price  they  are  to  pay  lias  been  prearranged  for  them.  In  each  case 
the  publisher  finds  that  all  bids  but  one  are  at  a  prohibitory  price.  He  also  finds  that 
he  has  no  remedy  against  the  supply  of  inferior  paper.  Unity  of  action  on  the  part  of 
manufacturers  and  uniformity  of  price  are  obvious. 

Publishers  who  make  inquiry  oi  one  mill  discover  that  the  others  have  been  advised 
of  that  inquir>^  A  secret  bureau  of  information  is  at  work.  New  selling  agencies, 
representing  an  aggregation  of  previously  independent  mills,  have  merged  the  output 
of  those  mifis. 

Various  mills  have  been  shut  down  for  various  periods  upon  various  pretexts.  We 
allege  and  expect  to  be  able  to  prove  that  some  of  tiit'se  mills  were  shut  down  to  starve 
the  paper  market  and  to  create  a  paper  famine. 
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Creating  a  paper  famine. — At  the  beginning  of  the  year  1907  there  wa«  a  stock  of 
60,000  tons  of  news-print  paper  on  hand.  August,  1907,  should  have  disclosed  a 
reasonable  stock  on  hand  and  an  accumulation;  out  the  announcement  came  in  tlut 
month  from  paper  makers  that  a  paper  famine  was  imminent.  The  president  of  the 
American  Paper  and  Pulp  Association  wrote  in  September,  1907,  as  follows:  "Ever}' 
indication  points  to  the  fact  that  the  consumption  of  news  paper  has  rather  more  than 
overtaken  the  production,  and  with  the  natiural  yearlv  increase  in  consumption  it 
would  seem  as  thoiufh  there  would  be  a  real  scarcity  of  news  paper  during  1908,  and 
perhaps  for  a  much  longer  time." 

Increased  exports  of  paper. — Newspapers  find  a  difficulty  in  reconciling  these  state- 
ments with  increased  shipments  of  paper  to  Mexico,  Cuba,  Chile,  Argentina,  and  Japan, 
and  an  export  of  60,000  tons  of  news-print  paper  during  the  year  ended  June  30, 1907, 
in  disregard  of  the  depleted  condition  of  the  domestic  market. 

Heretofore  newspapers  have  been  able  to  contract  for  a  supply  of  paper  for  two  or 
more  years,  and  to  adjust  their  business  accordingly.  At  present  they  are  unable  to 
get  bids  for  more  than  one  year.  Jobbers  report,  difficulty  m  obtaining  quotations  for 
any  period  unless  tliey  disclose  the  names  of  customers  and  the  use  to  be  made  of  the 
paper.  When  this  disclosure  is  made,  jobbers  find  that  satisfactory  quotations  can  be 
obtained  from  only  one  mill.  No  publisher  is  safe  when  mills  refuse  new  orders,  as 
some  of  them  have  done. 

Cheapness  of  American  production. — Apart  from  the  purely  legal  or  technical  phases 
of  the  proposition,  we  can  establish  to  your  satisfaction,  through  reports  from  consuls 
in  Canada  on  file  in  the  Department  of  State,  that  the  pretexts  put  forward  by  paper 
makers  for  their  advances  m  prices  are  not  borne  out  oy  the  facts — that  the  cost  of 
labor  has  not  increased  to  the  extent  represented  by  the  paper  makers.  Figures 
printed  in  the  Paper  Mill  Directory  for  1907  shows  an  increase  of  only  1  per  cent  in  Tabor 
cost  of  a  news-pnnt  paper  mill,  the  increased  production  of  faster  running  machines 
and  other  improvements  having  offset  the  increased  pay  of  the  paper-mill  employee 
in  up-to-date  mills:  not  one-twentieth  of  the  proposed  advance  in  paper  price  iocs 
to  laoor.  We  can  show  that  news-print  paper  has  been  recently  made  and  sola  in 
Canada  at  $32  per  ton,  including  profit  of  mill — and  that  American^mills  can  and  do 
make  paper  more  cheaply  than  Canadian  mills  byjreason  of  a  better  supply  of  skilled 
labor,  cheaper  coal,  and  adequate  home  market  for  their  products,  lower  ocean  rates 
and  lower  marine  insurance  on  their  exports.  American  mills  pay  less  in  the  first  cost 
of  their  machinery,  in  the  cost  of  repairs  and  maintenance  of  machinery,  in  the  cost 
of  mill  supplies,  and  in  many  other  things. 

Canadian  paper  mills,  with  American  stockholders,  have  been  paying  the  duty  of 
$6  per  ton  and  nave  profitably  undersold  American  mills  in  the  American  market. 

Speculating  in  woodlands. — The  latest  census  bulletins  on  pulp  and  pulp  wood 
refer  to  a  gigantic  speculation  in  w(K)dlandp  by  pulp  and  paper  companies,  as  an  expla- 
nation for  an  increase  in  the  quoted  cost  of  pulp  wood;  but  these  quotations  do  not 
represent  any  considerable  part  of  the  supply  of  pulp  wood  used  by  news-print  paper 
makers. 

Pouring  millions  into  Canada. — The  International  Paper  Company  controls  5,000 
square  miles  of  timber  land.  Within  the  last  week  it  Dought  550  square  mOes  on 
the  Restigouche  River,  New  Bnmswick,  and  it  is  credited  with  pounng  millions  of 
dollars  into  investments  in  Canadian  forests,  though  it  previously  held  woodland  that 
would  reproduce  forever  a  supply  of  spruce  pulp  wood  sufficient  to  make  twice  the 
quantity  of  pulp  it  now  uses.  Any  purchases  of  pulp  wood  by  it  from  outeide  sources 
tend  to  stimulate  the  price  of  pulp  wood  and  to  furnish  a  pretext  for  an  advance  in 
price  of  news-print  paper.  \ 

Stumpage. — The  stumpage  of  the  International  Paper  Company  is  rated  on  its  books 
at  about  $1.70  per  acre,  out  its  officers  claim  to  ho  buying  outside  supplies  on  a  basis 
which  is  three  times  that  b(K)k  valuation.  The  International  Paper  Company  advanced 
its  price  of  paper  to  $50  per  ton  when  it  had  been  invoicing  wood  in  the  raw  from 
Canada  at  $5  per  cord.  Its  officers  have  been  quoted  within  the  last  week  as  saying 
that  $14  had  been  paid  for  pulp  wckkI,  and  that  **this  phenomenal  advance  has  forced 
all  companies  to  mark  up  the  price  of  paper."  Dispatches  from  Minnesota  indicate 
that  the  price  of  pulp  wood  has  dropped  to  $4.75  per  cord,  or  less  than  one-half  the  for- 
mer quotation.  Canadian  paper  inaKors  say  that  $3  per  cord  was  paid  last  summer  to 
farmers  for  pulp  wood.  Ottawa  advices  say  that  there  is  no  increase  in  the  cost  of  pulp 
wood. 

News-print  paper  mills  that  are  not  entirely  modern  are  now  making  paper  at 
figures  that  show  a  profit  r)f  more  than  $20  per  ton  on  the  paper  prices  just  announced 
by  the  Int  ernational  Paper  ( 'onipany  ($52 .50  per  ton ) .  In  t)t ner  wortls,  for  paper  deliv- 
ered, say.  in  New  York,  up-to-date  mills  are  making  a  pn>fit  of  more  than  60  per  cent 
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on  the  cost  of  manufacture,  delivery-,  and  storage,  and  they  are  making  a  profit  of  40 
per  cent  uix)n  a  reasonable  allowance  for  the  capital  required  by  a  moacm  plant. 
Public  officials  who  might  look  with  lenient  gaze  upon  those  who  were  tr>'ing  to  save 
themaelves  from  loss  are  not  justified  in  countenancing  such  oppression  of  innocent 
buyers  by  criminal  combinations  of  paper  makers. 

Profits  of  60  per  cent. — In  190o,  when  the  International  Paper  Company  was  admit- 
tedly selling  paper  at  $38  per  ton  delivered  on  the  sidewalk,  it  made  a  profit  of  $5  per 
ton,  as  shown  by  its  annual  report,  indicating  that  the  cost  delivered  on  the  sidewalk 
was  $33  per  ton,  and  that  the  cost  at  mills  was  averaging  about  $29  per  ton.  Many 
newspapers  are  at  the  mercy  of  this  combination  of  mills  that  groups  together  24  plants, 
one  of  which  (Haverhill),  scheduled  at  a  valuation  of  $228,0Ml,  was  promptly  disman- 
tled. Another  mill  (Herkimer),  scheduled  at  $692,800,  had  not  been  profitable  and  is 
not  now  in  operation.  Another  mill  (Fall  Mountain),  scheduled  at  $4,105,507,  had  one 
machine  that  was  60  years  old. 

These  ille^l  combinations  have  imposed  burdens  upon  consumers  of  all  kinds  of 
paper,  and,  if  carried  out  as  indicated  by  the  published  utterances  of  the  leaders  of 
the  various  groups,  they  will  add  at  least  $60,000,000  per  annum  to  the  cost  of  paper 
as  compared  witn  two  years  ago. 

We  therefore  ask  that  you  direct  that  proceedings  be  instituted  with  a  view  to  obtain- 
ing immediate  relief. 

Yours,  truly,  Herman  Ridder, 

President  American  Newspaper  Publishers*  Association. 

Also  a  letter  dated  March  9,  1908,  under  the  heading  of  the  Ameri- 
can Newspaper  Publishers'  Association,  addressed  to  the  President, 
calling  his  attention  to  the  letter  of  Mr.  North,  Director  of  the  Census, 
and  that  of  Hon.  John  Dalzell. 

(Following  is  the  letter  referred  to:) 

American  Xewspape'r  Publishers'  Association, 

New  York,  March  9,  1908. 
To  the  President: 

May  I  bring  to  your  notice  an  instance  of  official  dereliction  which  has  been  far-reach- 
ing in  its  effects? 

The  Census  Bureau  has  been  established  with  a  view  of  compiling  and  distributing 
accurate  information.  Every  one  has  assumed  that  reasonable  diligence  and  care  were 
used  in  the  preparation  of  the  figures  that  it  issued. 

Under  date  of  December  3,  1907,  the  Director  of  the  Census  Bureau  sent  a  letter, 
copy  of  which  is  inclosed,  to  Representative  Dalzell,  purporting  to  show  news-print 
paper  prices  for  a  period  of  fifteen  years,  and  assuring  Mr.  Dalzell  in  writing  that  he 
could  rely  upon  the  accuracy  of  those  figures.  That  letter  has  been  used  on  the  floor 
of  Congress  as  an  "official  publication"  (see  page  1641  of  the  Congressional  Record), 
and  it  was  declared  by  Chairman  Payne,  of  the  Ways  and  Means  Committee,  to  be  "  as 
accurate  as  accurate  can  be." 

I  chaise  that  the  Director  of  the  Census  has  issued,  in  that  letter,  a  series  of  false  and 
misleading  figures,  and  that,  whether  intentional  or  not,  he  has  served  the  purpose  of 
a  gfoup  of  combinations  which  are  aiming  to  add  $60,000,000  per  annum  to  the  burdens 
of  printers  and  publishers. 

1  charge  that  the  Director  of  the  Census  has  failed  to  exercise  diligence  in  obtaining 
accurate  information  on  paper  prices. 

I  charge  that  he  has  used  worthless  and  secondary  sources  of  information — sources 
that  do  not  accurately  quote  news-print  paper  prices.  I  doubt  if  the  Director  has 
gone  to  newspapers,  or  to  manufacturers,  or  to  jobbers  for  information  at -first  hand. 

A  glance  at  the  letter  will  show  that  no  quotations  are  given  by  the  Director  for 
the  period  from  January  1,  1897,  to  January  1,  1900,  a  lapse  of  three  years,  covering 
a  period  when  paper  dropped  to  $32  per  ton,  or  $18  less  than  the  present  asking  price. 
It  also  covered  the  period  in  which  30  mills  were  merged  into  the  International  raper 
Company.    That  omission  by  the  Director  requires  explanation. 

You  will  note  that  the  lowest  price  appearing  anywhere  in  that  extraordinary 
compilation  of  the  Director  of  the  Census  is  $6  per  ton  in  excess  of  the  lowest  price 
at  which  paper  has  been  sold  in  New  York.  You  will  also  note  that  these  paper 
quotations  have  been  given  official  recognition,  though  they  do  not  purport  to  show 
whether  they  are  prices  f.  o.  b.  at  mill  or  delivered  m  press  room,  New  York,  or  at 
any  particular  place,  and,  therefore,  are  valueless  for  purposes  of  comparison. 
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No  books  of  any  laiige  paper  manufacturer  will  show  such  prices  as  are  credited  by 
Director  North.  I  have  compiled  a  table,  comparing  prices  m  New  York  with  those 
quoted  by  the  Director  of  the  Census  Bureau: 

[Prices  per  ton.] 


Year. 


1892. 
1803. 
1894. 
1896. 
1896. 
1897. 
1900. 
1901. 
1902. 
1903.. 
1904. 
1905. 
1906. 
1907. 


Director 
North's 
lowest 

;     Act41Al 

'  price  in 

Error  in 
Director 
North** 
Quota- 

quotar 

tion,  Jan- 

New 

York. 

uary  1. 

$60.00 

152.00 

«8.0O 

60.00 

48.00 

12.  OO 

60.00 

45.00 

15.00 

60.00 

44.00  , 

16.00 

SO.  00 

40.00* 

10.00 

50.00 

36.00 

14.00 

50.00 

37.00 

13.00 

48.00 

40.00  , 

8.00 

47.00 

40.00  ' 

7.00 

50.00 

40.00  ' 

10.00 

48.00 

40.00- 

8,00 

46.00 

38.00 

8.00 

38.00 

35.00 

3.00 

40.00 

40.00  1 

Here  are  errors  with  a  maximum  of  38  per  cent.  Is  that  the  best  that  the  Census 
Office  can  do  in  the  direction  of  accuracy? 

If  all  the  census  figures  are  as  accurate  as  those  contained  in  the  letter  of  the  Director, 
then  the  money  spent  for  census  work  is  worse  than  wasted,  because  it  falsifies  facts 
which  otherwise  could  be  accurately  obtained.  Congress  can  not  be  expected  to 
legislate  intelligently  if  supplied  with  false  figures. 

Every  citizen  should  strive  to  help  you  in  promoting  the  public  service  and  I  have 
therefore  written  this  letter  t>o  you  m'the  belief  that  you  would  promptly  take  such 
steps  as  would  prevent  the  perversion  of  an  important  arm  of  the  Government  to  fur- 
ther the  purpose  of  a  combination  which  is  in  restraint  of  trade. 
Yours,  faithfully, 

Herman  Riddbr, 
President  Amaican  Newspaper  Publishers*  Association. 

Also  letter  of  Mr.  North,  Director  of  the  Census,  to  Mr.  Dalzell, 
dated  December  3,  1907,  with  accompanj^ing  table. 
Following  is  the  letter  and  table  referred  to: 

Department  of  Commerce  and  Labor, 

Bureau  of  the  Census, 

Washington^  December  S,  1907. 
Hon.  John  Dalzell, 

House  of  Representatives,  Washington,  D.  C. 
Dear  Mr.  Dalzell:  As  per  agreement,  I  am  inclosing  a  table  which  shows  the 
actual  prices  of  average  news  paper  from  1890  to  date.  These  figures  up  to  1896  are 
compiled  from  the  lists  published  by  the  Paper  Trade  Journal  for  t^ose  years,  and 
represent  the  prices  at  wnich  dealers  were  selling  news  paper.  Since  1896  the  prices 
represent  the  figures  at  which  the  mills  were  selling  news  paper,  and  have  be^  ob- 
tained from  the  columns  of  the  same  publication. 

The  figures  are  said  to  run  a  trifle  higher  than  the  actual  average  sales,  especially 
in  view  of  the  fact  that  the  large  contracts  with  daily  newspapers,  like  the  World  or 
Journal,  would  probably  average  from  one-fourth  to  one-half  cent  per  pound  leas 
than  those  shown  in  this  table.  You  can  therefore  rely  upon  the  figures  as  accurate, 
and  if  there  is  any  further  service  I  can  renderjyou^in  connection  with  the  matter 
I  will  be  obliged  if  you  will  let  lue  know.  J 

Very  truly,  yours,  S.  X.  D.  North,  Director. 


WOOD   PXJLP,  PRINT  PAPER,   ETC. 


219 


Year. 


I  January  1. 


4.75-5.25 
3.25-3.75 
3.00-3.50 
3.0O-3.5O 
3.00-3.50 
3.00-3.60 
2. 50-3. 00 
2.50-3.00  I 


1890 

1»1 

1882 

laBQ 

18M 

ia»5 

law 

1897 

188B 

1899 

1900* '!!!!!j!!!i!!!!!!!!!!!!!!;;! !!!;!!!!!!!!!!!!!!!....    2.60-3.00 

1901 2.40-2.75 

1902 2.35-2.50 

1903 2.60-0.00 

1904 2.40-2.50 

1905 • I  2.30-2.60 

1906 1  1.90-2.26 

1907 2.00-2.25 


April  1. 

Julyl. 

October  1. 

3.2^3.75 

3.25-3.75 

3,25-3.75 

a  25-3. 75 

3.25-3.76 

3.25-3.76 

3.00-3.50 

3.0O-a60 

3.00-3.50 

3.00-3.60 

3.00-3. 60 

3.00-3.50 

3.00-3.50 

3.00^.50 

3.00-^50 

3.00-3.50 

2.60^.00 

2.50-3.00 

2.50-3.00 

2.50-3.00 

2.60-3.00 

3.25-0.00 
2. 20-2. 50 
2.30-2.50 
2.40-2.50 
2.00-0.00 
2.20-2.35 
1.90-2.20 
2. 00-2. 25 


2.2&-3.00 
2.15-2.50 
2.30-2.50 
2. 40-2. 50 
2.35-2.50  , 
2.00-2.35  , 
2.00-2.25  I 
2.60-3.10 


2.25-2.50 
2.00-0.00 
2.375-2.50 
2.40-2.50 
2.30-2.50 
1.00-2.25 
2.00-2.25 


Also  letter  under  heading  of  American  Newspaoer  Publishers  Asso- 
ciation dated  April  14, 1908,  relating  to  the  added  Durdens  of  the  paper 
consumers. 

Following  is  the  letter  referred  to : 

American  Newsfapeb  Pubushers  Absociation, 

New  York,  N,  F.,  April  U,  1908. 

Dear  Sir:  a  Michigan  Consressman,  in  writing  to  one  of  his  constituents,  said  I 
exaggerated  and  should  have  oeen  more  careful  when  I  wrote  to  Attomey-Greneral 
Boiiaparte  on  February  10,  1908,  ae  follows: 

"  These  lc«»l  combinations  have  imposed  a  burden  upon  consumers  of  all  kinds  of 
pajyer,  and  u  carried  out  as  indicated  by  the  public  utterances  of  the  leaders  of  the 
variouB  groups,  they  will  add  at  least  160,000,000  per  annum  to  the  cost  of  paper  as 
compared  with  two  years  a^." 

Let  us  see  what  is  the  situation:  According  to  the  latest  reports  the  present  daily 
output  of  paper  in  the  United  States  is  as  follows: 

Tons. 

News 3,600 

Book 1,900 

Boards 3,300 

Wrapping  (manila,  fiber,  and  straw) 2, 860 

Writing 1,400 

Roofing  and  sheathing 610 

Tissue 290 

Hanging 276 

Blotting 60 

Total  per  day 14. 285 

Equaling  4,546,920  tons  per  annum. 

The  news-print  paper  combination  raised  its  price  in  September,  1907,  to  $50  per 
ton  in  New  York  and  correspondingly  elsewhere,  a  figure  that  was  $12  per  ton  in 
advance  of  the  price  of  two  years  previous.  The  paper  makers  in  that  combination 
refueed  to  make  contracts  to  supply  newspapers  lor  more  than  one  year,  declaring 
at  the  time  that  the  price  was  going  up  to  $60  per  ton  in  1908,  thereby  planning  an 
advance  of  $22  per  ton  over  the  price  oi  two  years  ago. 

^^*m  OOoTJE!!!'  "^  "O'^e-Print  paper  per  annum  is  aPJ'«>^^?;^iy 
^wo^d^uS^'..'!"*^'":^  incr48r>of'$22  per  ton  on  that  qvmntity  ^^^^^^^ 

The  ^ppu^  (manila)  a«K:iationT«4edupitt  price  at  8  meetings 
"ui^rSyi^^oroi.;'^..^**^  o^U'W^^OO  tone  per  an.    ^^^^^  ^ 
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The  book-paper  combination,  in  addition  to  adopting  the  "  trade 
customs  for  marking  up  'revenues  and  reducing  discounts,  had  ad- 
vanced its  quotation  $12  per  ton  on  an  output  of  approximately 
5,902,800  tons,  equaling $7, 113. 600 

The  writing-paper  combination  has  followed  the  example  of  the  book- 
paper  combination  in  formulating  ''  trade  customs  '^  and  added  $12 
per  ton  to  its  price  on  an  output  of  approximately  436,800  tons, 
equaling 5,241,600 

The  blottmg-paper  makers  added  $10  per  ton  to  the  price  on  an  ap- 
proximate output  of  18,720  tons,  equaling 187, 200 

The  tissue-paper  makers,  producing  approximately  90,480  tons  per 
annum,  added  $10  per  ton  to  their  price,  ec^ualing 904, 800 

The  roofing  and  sheathing  combination,  with  an  approximate  output 
of  190,320  tons,  advanced  its  price  $10  per  ton,  equaling 1, 903, 200 

Hanging  paper,  with  an  approximate  output  of  82,500  tons  per  annum, 
advanced  the  price  $7  per  ton,  or 577, 500 

Total :....     61,604,700 

Here  is  a  total  addition  planned  of  sixty-one  millions.  Wliere,  then,  is  the  exag- 
geration in  charging  that  the  group  of  paper  makers  represented  in  the  American 
Paper  and  Pulp  Association  was  planning  to  add  $60,000,000  per  annum  to  the  cost 
of  paper  as  compared  with  two  years  ago? 

Yours,  faithfully,  Herman  Ridder, 

President  American  Newspaper  Publishers\  Association, 

Also  letter  dated  April  23,  1908,  under  the  heading  of  the  American 
Newspaper  Publishers'  Association,  containing  the  resolution  passed 
by  the  American  Newspaper  PubUshers'  Association,  April  22,  1908. 

(Following  is  the  letter  referred  to:) 

American  Newspaper  Publishers'  Association, 

New  York,  April  tS,  1906. 

D  e  AR  Sir  :  The  folio  wi;ig  resolution  was  passed ,  with  only  one  dissenting  vote,  by  the 
American  Newspaper  Publishers'  Association,  assembled  in  annual  convention  in  New 
York  City,  April  22,  1908; 

"The  American  Newspaper  Publishers'  Association,  comprising  representatives  of 
dail^r  newspapers  printed  in  every  section  of  the  country  and  satherea  in  annual  con- 
vention, protests  against  the  subterfuge  just  desipied  by  Speaker  Gannon  and  Repre- 
sentatives Payne  and  Dalzell,  creating  a  Committee  on  Paper  Inquiry  and  thereby 
blocking  the  Stevens  bill  for  free  paper  and  free  pulp.  We  charge  tnat  this  device 
was  inspired  in  bad  faith.  Since  early  in  December,  1907,  a  committee  of  this  body 
has  been  clamoring  at  the  doors  of  the  Ways  and  Means  Committee  for  an  opportunity 
to  show  the  power  of  illegal  combinations  of  paper  makers  to  raise  paper  prices  and  the 
effect  thereon  of  existing  tariff  restrictions.  Messrs.  Payne  and  Dalzell  nave  repulsed 
all  such  efforts.  The  Speaker  of  the  House  has  turned  away  his  face  whenever  any 
Member  strove  to  raise  the  issue  on  the  floor  of  the  House.  We  are  now  amazed  to 
find  that  Messrs.  Cannon,  Payne,  and  Dalzell  have  changed  their  tactics  and  avow  a 
desire  to  study  the  tariff  phases  of  this  paper  question.  They  say  they  want  the  whole 
matter  investigated  thofoughly,  thougn  they  know  that  such  inquiry  will  carry  over 
the  entire  proposition  to  the  next  session  of  Congress.  They  now  pose  as  champions 
who  had  been  eagerly  asking  for  that  which  for  four  months  they  had  the  power  to 
refuse  and  which  they  did  refuse. 

"With  the  utmost  respect  and  deference  for  the  authority  of  Congress,  we  respect- 
fully state  that  we  mistrust  the  committee  just  appointed.  We  challenge  the  inten- 
tions of  those  who  have  thus  far  succeeded  in  sidetracking  the  Stevens  bill.  W*e 
charge  that  action  on  the  Stevens  bill  has  been  delayed  to  the  advantage  of  a  com- 
bination of  paper  makers  who,  in  a  desperate  effort  to  manitain  artificial  prices  upon  a 
declining  market,  have  shut  down  nearly  50  per  cent  of  their  mills  and  who,  by 
throwing  into  idleness  a  considerable  number  of  tneir  employees,  have  shown  the  insin- 
cerity of  their  professions  that  the  tariff  duty  on  paper  was  needed  to  protect  that 
labor." 

The  American  Newspaper  Publishers'  Associatton, 
E.  H.  Baker,  Secretary. 
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Mr.  Ryan.  Who  is  that  signed  by  ? 

Mr.  NoKRis.  That  is  the  resolution  adopted  by  the  association. 

Also  telegram  dated  April  22,  1908,  addressed  to  the  Hon.  J.  R. 
Mann,  House  of  Representatives,  Washington,  D.  C,  and  signed  by 
E.  H.  Baker,  secretary. 

(Following  is  the  telegram  referred  to:) 

New  Yobk,  AprU  tt,  1908, 
Hon.  J.  R.  Mann, 

House  of  RepresentaUveSf  Washington,  D.  C. 
The  American  Newspaper  PubliBhere'  Aaeociation  in  convention  assembled  pco- 
teste  against  the  sabteinige  designed  by  Gannon,  Payne,  and  Dalsell  to  prevent  relief 
from  the  extortions  of  thepaper  combine.  We  ask  that  the  Stevens  bill,  now  throttled 
in  the  Ways  and  Means  Oommittee,  be  put  to  a  vote  on  the  floor  of  the  House.  We 
represent  the  seventh  largest  industry  in  the  United  States  and  have  rights  that 
Congress  is  bound  to  respect. 

£.  H.  Baker,  Secretary. 

The  Chairman.  I  think  it  would  be  advisable  to  have  printed  in 
the  record  a  few  of  the  letters,  messages,  and  so  forth,  which  I  have 
received,  for  information  of  all  parties  and  of  the  conmiittee.  Here 
is  a  letter  from  James  F.  Fitzgerald,  president-secretary  of  the  Inter- 
national Brotherhood  Pulp,  Sulphite,  and  Paper  Mill  Workers,  which 
will  be  printed  in  full,  and  relates  to  the  matter  of  investigating  the 
reasons  for  the  increased  cost  of  paper,  and  so  forth.     [Reads:] 

International  Brothbrhood  Pulp,  Sulphite, 

AND  Paper  Mill  Workers, 
Fort  Edward,  K  F.,  AprU  57, 190S. 
lir.  Jajies  R.  Mann,  Chairman^ 

Investigating  Committee  on  Paper  and  Pulp  Manvfadurers, 

WashingUm,  D.  C. 
Dear  Sir:  In  the  matter  of  investigating  the  reasons  for  the  increased  cost  of  paper, 
etc.^  during  the  past  few  years,  I  would  suggest  that  our  organization  be  heard  on  the 
Bubiect. 

We  mav  be  in  a  position  to  give  facts  and  figures  concerning  wages  paid  in  the  various 
paper  mills  in  the  East,  as  compared  with  the  scale  paid  for  similar  work  in  the  Domin- 
ion of  Canada. 

For  this  reason  I  would  respectfully  request  that  someone  representing  our  organi- 
zation be  heard  on  those  matters  by  your  investigating  committee. 
Youis,  truly, 

James  F.  Fitzoerald, 

PreaidtnJi'Se€retary. 

Also  a  letter  from  Mr.  North,  Director  of  the  Census,  as  follows 
[reads]: 

Department  of  Commerce  and  Labor, 

Bureau  of  the  Census, 
Washington,  April  28, 1908. 
Hon.  James  R.  Mann, 

Chaxmum  Special  Committu, 

Mouse  of  Representatives,  Waahirigton,  2>.  C. 
Dbab  Sir:  I  have  the  honor  to  request  that  I  may  be  summoned  aa  a  witness  by 
the  special  committee  appointed  to  investigate  certain  allegations  of  the  American 
Newspaper  Publishers'  Association,  in  order  that  I  may  make  answer  to  the  chaiges 
asajjist  the  Director  of  the  Census  filed  with  the  President  of  the  United  States  on 
lurch  9, 1906,  by  Herman  Ridder,  president  of  the  association  in  question. 

I  have  also  the  honor  to  request  that  I  may  be  permitted  to  indicate  certain  wit- 
nesses to  be  called  by  the  committee  in  the  same  connection. 
Very  respectfully, 

S.  N.  D.  North,  Direetor. 
401d7— No.  5—08 2 
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Also  a  telegram  from  David  S.  Cowles,  president  of  the  American 
Paper  and  Pulp  Association,  as  follows  [reads] : 

Hon.  Ja8.  R.  Mann. 

Chairman  Committee  on  Investigation  of  Paper  and  Pvlp, 

Hau^e  of  Representatives  f  WatMngUm,  D.  C 
The  statement  has  been  made  frequently  by- the  publishers  association  that  the 
American  Paper  and  Pulp  Association,  of  which  I  have  the  honor  to  be  president,  is 
the  organ  of  a  combination  amon^  producers  of  printing  paper.  I  sincerely  hope  and 
respectfully  request  that  during  tne  sessions  of  your  committee  our  association  will  be 
given  an  opportunity  of  categorically  denying  such  a  chaige  and  replying  to  any 
questions  that  members  of  your  committee  may  desire  to  ask  regarding  tne  work  of  the 
association.  With  anticipated  thanks  for  your  courtesy.  I  beg  to  remain, 
Yours,  respectfully,  |H0 

Davto  S.  Cowlbs. 

Also  another  letter  from  Mr.  Cowles  under  date  of  April  25,  1908, 
which  I  think  was  sent  to  all  the  Members  of  the  House  of  Repre- 
sentatives. I  do  not  know  whether  you  have  seen  it  or  not,  Mr. 
Norris? 

Mr.  NoRRis.  I  think  not. 

The  Chairman.  It  purports  to  make  certain  answers,  or  certain 
charges,  and  it  might  be  advisable  to  insert  it  also.  It  is  in  the  nature 
of  a  pleading. 

Mr.  NoRRis.  I  understand. 

(Following'is  the  letter  referred  to :) 

American  Paper  and  Pulp  Association, 

New   York,  April  tS,  1908. 
Hon.  Jos.  G.  Gannon, 

House  of  Representatives,  Waskingtony  2>.  C. 

Dear  Sir:  We  beg  to  express  to  you,  as  a  Member  of  the  House  of  Representatives, 
our  recognition  of  its  course  in  declining  to  unjustly  discriminate  against  our  industry, 
in  spite  of  the  coercive  attitude  of  the  press. 

We  look  upon  the  appointment  of  an  investigating  committee  as  elemental  justice, 
and  we  r^ard  the  continued  efforts  of  that  portion  of  the  press  which  appears  to  con- 
trol the  American  Newspapers  Publishers'  Association  to  oppose  the  will  of  Congress, 
as  expressed  in  the  passage  of  the  Cannon  resolution,  as  an  exhibition  to  Congress 
itself  of  the  utter  lack  of  any  sense  of  justice,  which  is  characteristic  of  the  publishexs* 
attack  upon  our  industry. 

It  has  become  manifest  that  the  only  kind  of  paper  the  publishers  are  solicitous  in 
regard  to  is  that  which  they  themselves  consume,  viz,  news-print  paper.  We  there- 
fore take  this  opportunity  to  state  to  you  that  we  believe  the  impartial  investi^tion  to 
which  we  may  took  forward  will  show  that  there  is  no  monopoly  nor  conspiracy  in 
restraint  of  trade  among  the  newpaper  mills  of  the  United  States,  nor  any  extortion  in 
theprices  at  which  they  are  selling  their  product. 

We  claim  that,  in  general,  it  will  be  shown  that  the  cost  of  pulp  wood  has  doubled 
in  ten  years  and  that  a  very  considerable  part  of  this  increase  has  oeen  in  the  past  two 
years. 

We  claim  that  the  rate  of  labor  in  news-print  mills  has  increased  in  ten  years  30  to 
70  per  cent,  according  to  the  class  of  labor  and  according  to  whether  or  not  tJie  mills 
are  unionized,  and  that  a  large  part  of  this  increase  has  taken  place  in  the  past  two 
years. 

We  daim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalized, 
and  that  during  a  period  of  ten  years  the  return  upon  the  capital  invested  has,  on  an 
average,  barely  covered  legal  interest,  and  that  profits  have  diminished,  especially 
during  the  past  two  years. 

We  daim  that  it  will  appear  upon  investigation  that  the  average  price  of  news 
paper  for  the  whole  country  will  not  show  an  increase  to  exceed  10  per  cent  in  the 
pnces  obtained  so  far  this  year  over  the  corresponding  period  for  last  year,  and 
that  the  additional  price  which  will  be  paid  for  news  paper  on  the  basis  of  the  first 
three  months  of  this  year,  and  on  the  Irasis  of  contracts  in  existence,  assuming  the 
consumption  to  be  the  same^as  in  1907,  will  not  increase  the  amount  to  be  paid  by 
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the  publishers  in  1908  over  1907  by  more  than  14,000,000,  instead  of  $24,000,000  as 
has  been  alleged. 

We  daim  that  it  will  be  ahown  that  the  largest  producer  of  news  paper  does  not 
manufacture  or  control  more  than  about  35  per  cent  of  the  news-print  paper  pro- 
duced in  1907,  and  that  there  are  about  50  mills  whose  product  is  sold  independently 
of  each  other. 

W^e  daim  that  these  statements  are  at  least  worthy  of  equal  credence  with  the  state- 
ments made  by  the  publishers,  and  all  we  ask  is  an  opportunity  to  demonstrate  their 
truth,  which  opportunity  it  seems  to  be  the  purpose  of  the  publishers  to  persuade 
Congress  to  deny  us. 

We  believe  that  many  Members  of  Congress  who  may  have  taken  the  side  of  the 
publishers  when  they  know  the  exact  fag^  will  change  their  attitude. 
Very  truly,  yours, 

American  Paper  and  Pulp  Association, 
D.  S.  CowLEs,  President. 

The  Chairman".  Mr.  Norris,  I  had  understood  that  Mr.  McCormick 
and  members  of  the  newspaper  associations  would  be  here  this  morn- 
ing, but  apparently  they  will  not,  so  you  may  proceed. 

Mr.  Norris.  While  you  are  in  the  mood  of  laying  foundations, 
may  I  ask,  referring  to  the  ^'whereases"  attached  to  the  resolution 
creating  this  committee,  whether  we  will  be  given  any  information, 
or  whether  we  can  ascertain,  where  these  statements  were  made 
recited  here — such  as,  ''Whereas  it  is  alleged  by  the  American  News- 
paper Publishers'  Association  that  the  cost  of  paper  to  the  users 
thereof  is  at  least  $60,000,000  per  atmum  greater  at  the  present 
time  than  it  was  two  years  ago/'  and  ''Whereas  it  is  alleged  by 
others  that  the  cost  of  news-print  paper  to  newspaper  publishers, 
magazine  publishers,  and  printing  house  managers  will,  under  the 

Erice  now  asked,  be  $65,000,000  greater  for  the  current  year  than 
eretofore.'' 

The  Chairbian.  I  think  that  will  all  be  developed,  Mr.  Norris. 

Mr.  Norris.  Will  it  be  developed  by  the  Ainerican  Newspaper 
Publishers'  Association,  as  so  stated? 

The  Chairmak.  I  tmnk  so.  That  is  one  object  in  having  all  of 
these  things  put  into  the  record  this  morning,  which  you  have  put  in. 

Mr.  Norris.  I  would  gladly  have  put  them  in  on  my  own  initiative 
if  it  had  not  been  at  your  own  request. 

The  Chairman.  I  wanted  them  in  the  record  for  the  convenience 
of^verybody. 

Mr.  Norris.  That  will  cover  yourself  then.     [Reads:] 

p»  Whereas,  it  is  alleged  by  the  American  Newspaper  Publishers'  Association  that 
the  International  Paper  Ck>mpany  and  other  paper  manufacturers  and  dealers  have 
threatened  to  advance  and  have  advanced  the  price  of  news-print  paper  |22  per  ton 
during  .the  last  few  months. 

Will  that  also  be  developed? 

The  Chairman.  All  the  evidence  on  that  subject  will  be  developed 
I  suppose.     If  you  deny  this  statement,  I  think  it  can  be 

Mr.  Norris.  With  the  extraordinary  high  authority  for  the  pater- 
nity of  those  ''whereases,"  we  assume  that  we  will  be  given  some 
sort  of  access  to  the  authorities,  or  at  least  have  them  pointed  out  to 
us  in  so  far  as  they  relate  to  the  American  Newspaper  Publishers' 
Ajssociation. 

The  Chairman.  If  the  American  Newspaper  Publishers'  Associa- 
tion wishes  to  disavow  that  it  has  made  no  such  allegation,  or  wishes 
to  disavow  the  truth  of  statements,  you  will  be  permitted  to  do  that 
now. 
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Mr.  NoBKis.  I  do,  emphatically. 

The  Chairman.  You  say  that  they  have  made  no  such  statement? 

Mr.  NoBRis.  I  char^  that  the  statements  made  in  those  pretuoibles 
to  the  resolution  creating  this  committee,  in  so  far  as  they  relate  to  the 
American  Newspaper  Publishers'  Association,  are  inaccurate. 

The  Chairman.  Will  you  look  at  the  letter  of  Mr.  Herman  Ridder, 
dated  March  4,  1908,  in  which  he  makes  this  statement: 

I  take  pleasure  in  sending  to  you  a  copy  of  letter  to  the  Attorney-General  which 
summarizes  the  publishers'  statement  of  the  efforts  made  by  the  seven  grouj>8  of  the 
American  Paper  and  Pulp  Association  to  stifle  competition,  to  increase  prices,  and 
to  put  an  additional  burden  of  $60,000,000  per  annum  upon  the  printing  and  publishing 
interests  of  the  country  without  other  justification  than  the  power  of  combination. 

Mr.  N9RRIS.  We  do  charge  that  they  were  making  efforts  to  put 
that  burden  upon  the  newspaper  publishers. 

The  Chairman.  What  is  the  first  allegation  in  the  resolution? 

Mr.  NoRRis.  ''That  the  cost  of  paper  to  users  thereof  is  at  least 
$60,000,000  per  annum  greater  at  the  present  time  than  it  was  two 
years  ago." 

The  Chairman.  And  you  disavow  that  ?  Do  you  claim  that  that 
is  not  his  statement  here  at  all? 

Mr.  NoRRis.  That  is  not  Mr.  Ridder' s  statement  in  that  letter. 

The  Chairman.  Do  you  deny  the  truth  of  this  statement  in  a  letter 
addressed  to  me  from  the  publisher  of  a  Chicago  daily  paper  based 
upon  Mr.  Ridder's  letter: 

The  paper  trust,  in  combination  with  independent  manufacturers  of  news-print 
paper,  has  raised  prices  to  such  an  extent  that  an  additional  burden  of  $65,000,000 
will  be  placed  tnis  year  upon  newspaper  publishers,  magazine  publishers,  and 
printing-house  managers. 

Mr.  NoRRis.  That  is  an  inaccurate  statement. 

The  Chairman.  That  is  too  mild  a  term.  Here  in  another  letter 
addressed  to  me 

Mr.  NoRRis.  But  that  is  not  the  statement  of  the  American  News- 
paper Publishers'  Association. 

The  Chairman.  Oh,  it  is  based  wholly  upon  Mr.  Ridder's  letter. 
Here  is  another  letter  addressed  to  me — and  these  are  accessible;  I 
have  plenty  more  of  them.  It  is  from  the  publisher  of  another 
Chicago  paper,  and  this  is  based  upon  Mr.  Ridder's  letter: 

You  no  doubt  are  aware  of  the  actual  conditions  as  they  exist  in  the  print-paper 
market  to-day,  and  that  an  extra  burden  amounting  to  $60,000,000  per  annum  has 
been  heaped  upon  the  shoulders  of  the  publishers  and  printers. 

That  is  another  inaccurate  statement,  is  it? 

Mr.  NoRRis.  That  is  inaccurate  as  to  the  statement  that  it  '*  has 
been  heaped  upon;"  it  had  been  planned,  for  they  were  aiming  to 
do  it.  We  will  accumulate  evidence  showing  that  their  plan  was 
to  raise  the  price  of  news-print  paper  to  3  cents,  which  carried  with 
it 

The  Chairman.  Do  you  claim,  as  a  matter  of  fact,  that  the  state- 
ment in  Mr.  Ridder's  letter  of  March  4,  1908,  in  which  he  said  that 
there  was  practically  a  combination  to  put  an  additional  burden  of 
$60,000,000  per  annum  upon  the  printmg  and  publishing  interests 
of  the  country,  is  truet 

Mr.  NoRRis.  I  do. 

The  Chairman.  You  claim  that  that  statemGnt  is  truef 

Mr.  NoRRis.  I  do,  emphatically. 
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The  Chairman.  That  there  has  been  a  proposition  to  put  an 
additional  burden  of  $60;000,000  upon  the  printing  and  pubUshing 
interests? 

Mr.  NoiULis.  There  were  a  group  of  combinations,  the  net  result 
of  which,  if  all  of  their  plans  carried,  all  of  their  pubUshed  plans 
were  accomplished,  would  have  added  $60,000,000  per  annum  to 
the  cost  of  paper  of  all  kinds. 

The  Chaibman.  No;  but  I  am  asking  you  the  question  in  reference 
to  the  letter.  Do  you  claim  that  the  statement  in  Mr.  Kidder's 
letter  of  March  4,  1908,  in  which  he  said  that  it  was  planned  to  put 
an  additional  burden  of  $60,000,000.  per  annum  upon  the  printmg 
and  publishing  interests  of  the  coimtry,  is  true? 

Mr.  NoBRis.  Yes^ir. 

The  Chairman.  We  would  be  glad  to  have  you  demonstrate  that 
fact.  What  do  you  figure  the  total  amount  paid  for  print  paper 
by  the  printing  and  publishiM  interests  of  the  country  to  be? 

Mr.  NoRRis.  The  great  buDc  of  all  paper  made — there  is  a  very 
inconsiderable  part  of  it.  Of  course  we  include  in  that  the  fiber 
and  manila  traae  and  the  blotting  paper. 

The  Chairman.  You  do  not  figure  tne  blotting  paper  as  publishing 
paper,  do  you? 

Mr.  NoRRis.  We  regard, that  as  part  of  the  publishing  business. 

The  Chairman.  Do  you  consider  wall  paper  as  part. of  the  publish- 
ing business? 

Mr.  NoRRis.  It  was  intended  to  include  all  paper  consumers  in 
that. 

The  Chairman.  Do  you  consider  that  wrapping  paper  is  a  part 
of  the  printing  and  puolishing  business? 

Mr.  NoRRis.  That  statement  is  inaccurate  to  the  extent  that  it  was 
restricted  to  the  printing  and  publishing  business.  It  meant  paper 
consumers. 

The  Chairman.  You  are  attacking  the  allegations  in  the  resolu- 
tion. I  think  the  resolution  more  fairly  and  accurately  states  the 
substance  of  what  you  endeavor  to  state  here,  which  you  admitted 
inaccurate. 

Mr.  NoRRis.  Do  you  claim  that  the  preamble  is  accurate? 

The  Chairman.  1  think  it  practically  states  the  position 

Mr.  NoRRis.  We  deny  that. 

The  Chairman.  It  states  the  impression  which  wa6  made  upon  the 
people  in  the  country  generally.  The  statement  of  Mr.  Ridder  was 
that  the  proposed  increased  price  of  paper  would  add  $60,000,000 
per  annum  to  the  cost  of  printing  and  publishing. 

Mr.  NoRRis.  Well,  do  you  think  it  is  material  whether  the 
$60,000,000  burden  planned,  if  conceded,  and  if  applied  to  all  con- 
sumers of  paper  should  reach  $60,000,000 — that  if  that  should  be 
groven,  do  you  think  it  is  material  whether  that  statement  was  con- 
ned to  printing  and  publishing  interests,  or  to  paper  consumers? 

The  Chairman.  I  tnink  it  is  extremely  material  as  to  whether  the 
$60,000,000  .burden  is  upon  one  thing,  or  upon  everything  in  the 
United  States,  or  upon  a  large  class  of  things. 

Mr.  NoRRis.  If  it  related  to  paper  makers  combining  in  such  a  way 
that  the  taking  of  their  machines  off  of  one  kind  of  paper  and  putting 
it  on  news-print  paper  affects  the  whole  business — ^is  not  that  a  factor 
in  it? 
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The  Chairman.  Undoubtedly  that  is  a  factor,  and  we  are  per- 
fectly willing  to  say  that  we  are  directed  to  cover  the  whole  subject 
of  paper,  because  evidently  the  gentlemen  who  prepared  the  resolu- 
tion prepared  it  with  a  view  of  covering  the  whole  question,  whereas 
all  that  y;ou  people  had  ever  said,  that  1  have  ever  seen,  was  confined 
to  the  printing  and  publishing  interests,  although  that  was  not  what 
you  meant  at  all. 

Mr.  NoRRis.  It  was  the  paper  consumers. 

The  Chairman.  Thereby  misleading — and  you  mislead  me.  I 
was  horrified  when  one  of  my  friends  m  Chicago  wrote  me  that  his 

Eaper  bill  had  increased  so  much^  and  that  $65,000,000  a  year  would 
e  added  to  the  printings  magazmes,  and  publishing  interests  of  the 
country  in  one  year.  Now  you  disavow  that,  although  one  would 
get  the  impression  from  Mr.  Ridder's  letter  as  being  an  absolute 
statement  of  a  truthful  fact.  Of  course  we  do  not  hold  you  respon- 
sible for  Mr.  Kidder's  letter.  We  will  talk  that  over  with  Mr.  Ridder 
when  he  comes  before  us. 

Mr.  NoRRis.  I  am  willing  to  accept  the  responsibility  for  a  very 
large  part  of  that  phrasing,  and  I  have  no  hesitation  on  that  subject. 

Shall  I  submit  to  you  now  a  letter  which  shows  how  these  nber 
and  manila  and  other  uses  affected  the  output  of  news-print  paper! 

The  Chairman.  We  do  not  wish  to  direct  you  as  to  the  form  of 
your  testimony.  ,  It  is  immaterial  to  me  how  you  proceed. 

Mr.  NoRRis.  While  you  are  on  that  subject — 1  anticipated  your 
possible  inquiry  in  that  direction.     [Reads:] 

Manupacturbrs'  Paper  Company, 

JVew  Yarky  Auguzi  9,  1907. 
Mr.  John  Norris, 

BimneM  Manager  New  York  T\m£S, 

limes  Square,  New  York  City. 
Dear  Sir:  Referring  to  our  recent  letter,  would  state  that  we  have  eone  verv 
carefully  into  the  matter  of  paper  supply  and  are  sorry  to  say  that  we  find  it  would 
not  be  ^e  for  us  to  take  on  your  contract,  as  our  present  contracts,  and  customers  are 
taking  every  pound  of  paper  we  can  possiblv  turn  out.  • 

You  are  undoubtedly  aware  that  during  tne  last  few  months  there  has  been  a  very 
material  increase  in  the  price  of  paper.  At  the  present  time  we  are  able  to  get  2^  centa 
net,  ex  cars  at  points  in  New  York  and  New  Eneland  on  contracts  from  200  to  500 
tons  a  year.  Under  ordinary  conditions,  this  would  induce  us  to  put  our  mills  making 
other  grades  of  paper  on  news  paper,  but  there  has  been  corresponding  increase  in 
price  on  other  graaes  of  paper;  and  consequently,  there  is  no  inducement  for  us  to 
turn  from  the  other  grades  to  news  paper. 
Yours,  truly, 

Manufacturers'  Paper  Co. 
(Signed)  A.  C.  Scrimgbour. 

The  Chairman.  I  suppose  nobody  questions  that  there  has  been 
an  increase  in  the  price  of  paper,  but  the  point  you  were  endeavoring 
to  make  a  while  ago  was  that  the  allegation  in  the  resolution  was 
incorrect,  when  the  fact  is  that  you  had  alleged  that  the  increased 
cost,  at  least  to  the  minds  of  the  people  who  had  written  to  us,  based 
upon  that,  was  $60,000,000  on  the  printing  and  publishing  interests. 
You  do  not  claim  that  to  be  the  case  now,  as  I  understana  it? 

Mr.  NoRRis.  Our  claim  applies  to  all  consumers  of  paper.  I  do 
not  claim — and  I  will  answer  your  statement  categorically — we  do 
not  claim  that  that  is  confined  especially  to  the  printing  and  publish- 
ing business,  but  that  it  applies  to  the  computation  of  the  burdens 
which  all  the  paper  combmations  aimed  to  impose  upon  all  paper 
consumers. 
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The  Chatrman.  Have  you  made  any  calculation  as  to  how  much 
of  this  $60,000,000  would  apply  to  the  printers  and  publishers) 

Mr.  NoBBis.  No.  It  would  eliminate  wall  paper;  it  would  elimi- 
nate to  an  extent  fiber  and  manila  paper;  it  would  eliminate  tissues: 
it  would  eliminate  blotting  paper;  it  would  eliminate  roofing  and 
sheathing  paper. 

The  Chairman.  And  writing  paper? 

Mr.  NoBBis.  A  considerable  part  of  writing  paper. 

Mr.  Sims.  Have  you  any  knowledge  of  the  comparative  productions 
of  these  different  kinds  of  paper? 

Mr.  NoBBis.  This  letter,  which  is  in,  shows  accurately  how  much 
news  paper,  how  much  book  per  day,  how  much  writing  per  day,  how 
much  fiber  and  manila  and  straw  wrapping  paper,  how  much  blotting, 
how  much  tissue,  how  much  roofing  and  sneathing 

Mr.  Sims.  Does  it  also  show  the  advance  upon  each  character  of 
paper? 

Mr.  NoBBis.  It  does  undertake  to  give  that  advance  and  to  com- 
pute upon  that  a  statement  as  to  what  would  be  the  added  burdens 
to  the  paper  consumers  as  a  result  of  the  accomplishment  of  the  plans 
of  these  people  in  nearly  every  case,  excepting  that  as  to  the  news- 
print paper  naving  been  accomplished  to  the  fullest  extent  of  the 
computation  there  made. 

The  Chairman.  As  a  matter  of  fact,  it  does  not  indicate  the  advance 
that  has  been  made  at  all,  does  it? 

Mr.  NoBBis.  It  does. 

The  Chaibman.  It  indicates  the  advance  that  is  proposed  to  be 
made,  not  the  advance  that  has  been  made. 

Mr.  NoBBis.  I  do  not  so  understand  it.  I  understand  that  on 
writing,  on  most  of  the  book,  on  fiber  and  manila,  on  box  board,  it 
represented  the  actual  advance,  whUe  on  the  1st  of  April,  1908, 
which  is  four  weeks  ago,  the  box-board  pool  collapsed,  and  the  price 
dropped  on  that  day  from  $8  to  $10  a  ton;  but  I  tnink  in  that  formu- 
lation that  advanced  price  was  only  marked  at  $10  or  $12.  The 
letter  shows  for  itself. 

Mr.  Ryan.  Does  that  letter  that  you  refer  to  show  the  output 
upon  each  of  the  different  kinds  of  paper  for  the  year? 

Mr.  NoBBis.  It  does,  and  the  prices  which,  upon  other  than  news- 

Saper,  it  was  computed  they  had  been  planning  to  advance.  It 
oes  not  say  that  thev  had  accomplished  it  on  all  of  their  output.  It 
is  intended  to  imply  tnat  these  paper  groups  or  combinations  or  pools 
were  organized  tor  the  purpose  of  marking  up  the  price.  We  will 
give  evidence  of  the  dates  and  the  amounts  of  the  various  raises 
made  by  these  various  combinations,  their  meeting  places,  and  to 
some  extent  the  membership  of  the  combinations  wirich  figure  in 
these  various  groups  that  aaded  to  the  burdens  of  the  paper  con- 
sumers. 

Mr.  Ryan.  Is  all  of  that  contained  in  that  letter,  or  is  this  evidence 
you  are  going  to  submit  ? 

Mr.  NoBBis.  That  which  I  have  just  stated  is  evidence  which  we 
have  partially  submitted  in  the  letter  to  Mr.  Bonaparte;  and  addi- 
tional which  we  will  furnish  to  the  committee  in  tne  way  of  news- 
paper reports,  and  the  best  evidence  that  we  could  collect,  the  Paper 
Trade  Journal  reports  of  the  announcement  of  various  raises  and  of 
the  restriction  of  output,  and  of  the  closing  of  mills  and  maintenance 
of  prices  upon  a  declining  market,  the  maintaining  of  a  forced  price 
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wheu  there  waa  no  coDeumptiou  for  it  iuoluding  a  letter  from 
Mr.  Cowles  to  the  trade  about  mamtaining  prices. 

The  Chairman.  Did  you  get  your  prices  from  the  Paper  Trade 
Journal! 

Mr.  NoiBKis.  Which^rices — ^no,  I  tried  to. 

The  Cblairman.  On  these  different  kinds  of  paper. 

Mr.  NoBBis.  From  their  quotations  t — excuse  me 

The  Chaibman.  Did  you? 

Mr.  NoBBis.  I  did  not.  In  two  or  three  cases  I  called  up  the  deal- 
ers in  those  particular  lines'  to  ascertain.  In  other  cases  I  had  the 
data  from  the  announcement  of  the  various  raises  from  time  to  time. 

The  Chaibman.  How  did  you  get  those;  through  the  Paper  Trade 
Journal? 

Mr.  NoRBis.  From  the  announcements  from  time  to  time.  These 
are  news  reports  of  meetings,  of  announcement  of  advances  in  rates. 

The  Chairman.  But  they  do  not  necesvsarily  indicate  what  the 
paper  sold  for.     People  often  resolve? 

Mr.  NoRRis.  Well,  in  one  of  the  combinations,  that  of  book,  we 
felt  the  results  of  the  resolves.  We  buy  for  a  pictorial  supplemental 
which  we  print  on  Sunday,  and  we  found  that  the  book  combination 
could  raise — did  raise — prices  so  that  we  could  not  buy  as  cheaply 
as  we  had  before,  and  we  knew  from  the  notices  sent  to  us  as  to  wnat 
had  happened,  how  the  market  had  been  raised,  the  days  almost  that 
it  had  been  decided  upon. 

The  Chairman.  Mr.  Norris,  I  suppose  there  was  some  purpose  in 
making  the  statement  there  had  oeen  an  additional  ourden  of 
$60,000,000  either  added  or  pmjwsed  to  be  added  to  the  cost  of 
paper  tnrough  combinations? 

Mr.  NoBBis.  Surely. 

The  Chairman.  A  purpose  which  was  to  show 

Mr.  NoRRis.  To  emphasize  the  importance  of  this  situation. 

The  Chairman.  Why  was  it,  then,  in  making  the  statement  which 
was  made,  that  you  did  not  make  it  according  to  facts;  make  the 
statement  that  that  proposed  burden  was  put  upon  the  prices  of 
paper,  and  not  upon  the  printing  and  publishing  int^re^ts,  which 
would  probably  be  less  than  half  of  it? 

Mr.  Norris.  The  letter  to  Mr.  Bonaparte  was  upon  paper  con- 
sumers. 

The  Chairman.  The  letter  of  Mr.  Ridder  refers  to  half  of  it  as  upon 
the  printing  and  publishing  interests,  and  that  is  not  the  only  letter 
where  he  makes  use  of  that  expression. 

Mr.  NoRBis.  At  the  end  of  the  Bonaparte  letter  you  will  see  the 
clause  upon  that. 

The  Chaibman.  You  have  been  in  the  newspaper  business  long 
enough,  I  apprehend,  to  know  the  vaJue  of  headhnes,  and  that  where 
one  person  would  read  three  columns,  and  a  good  deal  more  than  thaii 
of  ime  print,  a  thousand  persons  might  read  five  or  six  Unes  of  Mr. 
Kidder's  statement.  Do  you  think  tliat  is  justified  by  the  facts,  to 
make  headlines  that  are  not  justified  at  all  by  the  letter  following! 

Mr.  Norris.  Whether  it  was  a  headline — I  do  not  see  the  hea3r 
line;  I  do  not  know  what  you  mean,  but  if  there  was  an  addition 

The  Chairman.  That  Mr.  Kidder's  letter  of  March  4,  1908,  is  a 
headline  of  his  letter  of  February  10,  1908 

Mr.  Norris.  To  the  extent  that  it  restricts  the  burden  merely  to 
the  printing  and  publishing  interests,  that  is  inaccurate;  but  to  the 
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extent  that  there  was  an  addition  of  $60,000,000  planned  to  be  added 
to  the  burden  of  paper  consumers,  it  is  entirely  accurate,  so  far  as  a 
fair  estimate  could  be  made  of  that  situation. 

The  Chaibjian.  You  might  say,  then,  that  it  was  fairly  accurate 
if  you  referred  to  the  burdens  added  to  consumers  of  all  thmgs  in  the 
United  States. 

Mr.  NoBBis.  No;  I  was  talking  of  paper  when  I  made  that  state- 
ment to  you. 

The  Chairman.  In  his  letter  to  the  President  of  March  9,  1908, 
referring  to  Mr.  North,  he  uses  this  language,  too: 

He  has  served  the  purpoee  of  a  group  of  combinations  which  are  aiming  to  add 
$00,000,600  x>6r  annum  to  the  burdens  of  printer^  and  publisheiB. 

Is  that  a  correct  statement? 

Mr.  NoBRis.  That  is  incorrect  in  so  far  as  it  confines  it  to  the 
printers  and  publishers;  it  is  correct  so  far  as  it  puts  the  burden  upon 
the  paper  consumers. 

The  Chairman.  You  might  say  upon  all  consumers  just  as  weU. 

Mr.  NoRRis.  No;  I  do  not.  We  are  aiming  at  all  paper  combina- 
tions, and  especially  those  which  in  any  way  remotely  anect  the  price 
of  news-print  paper,  and  the  fiber  and  manila  proposition,  to  the  extent 
that  any  part  of  that  machinery  could  be  used  for  news-print  paper 
or  could  drive  out  machines  that  otherwise  would  go  to  news,  is 
properly  included  in  that. 

The  Chairman.  Well,  the  subject  is  properly  included  iinder  the 
subject  of  the  investigation;  but  do  you  think  it  is  a  fair  statement. 
or  was  a  fair  statement,  to  the  newspaper  publishers  themselves  ana 
to  the  Congress,  to  say  that  there  was  a  combination  seeking  to  add 
$60,000,000  per  annum  to  the  burdens  of  printers  and  publishers? 
Did  not  that  give  a  very  exaggerated  idea  of  the  burdens  that  were 
bad  enough  anyhow? 

Mr.  NoRRis.  No,  sir. 

The  Chairman.  You  think  not? 

Mr.  NoRRis.  I  think  not. 

The  Chairman.  And  your  opinion  is  based  unon  the  proposition 
of  the  truthfulness  of  these  statements  of  Mr.  Riader? 

Mr.  NoRRis.  The  substantial  accuracy  of  them  in  so  far  as  they 
apply  to  the  charge  that  there  was  planned  and  aimed  an  effort  to 
add  $60,000,000  per  annum  to  the  burdens  of  the  paper  consumers. 

The  Chairman.  You  think,  then,  substantially  that  it  is  a  truthful 
statement  to  say  that  there  was  a  group  of  combinations  aiming  to 
add  $60,000,000  per  annum  to  the  burdens  of  printers  and  publishers? 

Mr.  NoRRis.  And  other  paper  consumers. 

The  Chairman.  I  would  like  your  opinion  upon  the  statement  that 
was  made.  ( 

Mr.  NoRRis.  I  have  answered  that  three  or  four  times. 

The  Chairman.  I  think  you  have  avoided  answering  it. 

Mr.  NoRRis.  Not  at  all. 

The  Chairman.  You  may  proceed. 

Mr.  NoRRis.  Before  we  leave  the  "whereases,"  there  is  another 
whereas  in  that  resolution  which  says: 

It  10  stated  by  the  Attorney-General  of  the  United  States  that  after  complaint  had 
been  filed  with  said  Attorney-General  against  the  so-called  paper  combination  or 
trust,  the  complainant  refused  to  furnish  legal  proef  or  give  the  names  of  witnesses 
having  personal  knowledge  of  the  facts. 
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I  call  the  attention  of  the  committee  to  the  statement  to  the 
Attorney-General,  which  says :  __ 

It  18  proper  for  me  to  say  in  this  conmection  that  certain  alleged  facts  were  submitted 
to  thi0  department  when  the  above  mentioned  investigation  was  commenced  which 
apparently  authorized  the  belief  that  serious  and  readily  proven  offenses  against  the 
laws  of  the  United  States  had  been  committed  in  the  premises,  and  immediate  action 
by  the  appropriate  officer  was  thereupon  promptly  ordered,  but  these  orders  disckeed 
that  no  teal  proof  could  be  secured  of  the  alleged  offenses,  the  evidence  relied  upon 
to  establish  tnem  turning-  out  to  be  merely  hearsay,  and  the  complainant  himself 
who  had  furnished  this  information,  refusing  to  give  the  name  of  a|witnefls  supposed 
to  have  personal  knowledge  of  the  said  facts. 

I  want  to  state  that  the  information  which  was  furnished  has  been 
turned  over  to  the  Department  of  Justice,  and  the  Departinent  of 
Justice  now  has  that  under  investigation,  and  has  been  investigating 
the  facts,  but  I  do  not  know  that  I  am  in  a  position  to  state  that 
it  is  substantial  evidence 

The  Chairman.  What  have  you  to  state  about  the  "whereas"  in 
the  resolution?    Does  that  state  the  facts? 

Mr.  NoRRis.  He  did  not  refuse  to  give  the  name  of  the  witnesses 
having  personal  knowledge  of  the  facts.     We  furnished  the  names. 

The  Chaibman.  The  Attorney-General  says  that  he  did.  I  do 
not  know  what  the  fact  is,  but  the  complainant  himself,  who  has  fur- 
nished the  information,  refuses  to  give  the  names  of  the  witnesses. 

Mr.  NoRRis.  Of  a  witness  who  had  brought  the  information,  but 
not  of  the  witnesses  available  for  the  investigation. 

The  Chairman.  If  that  is  not  a  statement  that  the  complainant 
has  refused  to  give  the  name  of  any  witness,  I  am  unable  to  under- 
stand the  Engfish  language.  We  can  not  go  into  the  criminal  ques- 
tion there. 

Mr.  NoRRis.  We  did  furnish  the  names  of  witnesses,  who  are  now 
being  examined,  and  who  are  disclosing  the  facts. 

The  Chairman.  If  you  furnished  the  name  of  that  witness  prior  to 
April  13,  1908,  the  Attorney-General  is  neither  frank  nor  truthful 
in  his  reply. 

Mr.  NoRRis.  This  is  not  a  criticism  of  the  Attorney-General,  but 
merely  a  criticism  as  to  the  extent  to  which  the  Attorney-General's 
statement  was  recited  in  the  preamble. 

The  Chairman.  It  is  in  reply  ix>  the  resolution  of  the  House,  and 
in  a  message  to  the  House,  in  which  he  states  that  you  had  declined 
to  give  the  name  of  any  witness — any  witness — to  substantiate  the 
facts. 

Mr.  NoRRis.  That  is  not  accurate.  He  refused  to  ^ive  the  name 
of  important  witnesses  from  whom  certain  information  had  been 
obtained,  but  witnesses  as  to  the  combination  were  furnished 
galore — 20  names. 

The  Chairman.  It  would  be  a  very  remarkable  reading  to  say 
"who  had  furnished  information,  but  refusing  to  give  the  name  of  a 
witness.*'     Have  you  given  the  names  of  20  witnesses? 

Mr.  Norris.  However,  that  is  not  material. 

Mr.  Sims.  Has  the  name  of  the  witness  referred  to  in  the  Attomey- 
General's  letter  since  been  given? 

Mr.  Norris.  Since  been  given  to  the  grand  jurj^? 

Mr.  Sems.  Xo;  to  the  Department  of  Justice  having  charge  of  the 
matter. 

Mr.  Norris.  Yes. 


WOOD  PULP,  PRINT  PAPER,   ETC.  281 

The  Chairman.  Of  course  you  understand,  Mr.  Norris,  or  prob- 
ably you  do  not  understand,  that  about  the  only  object  required  in 
the  resolution  of  inquiry  is  to  lay  the  foundation  for  jurisdiction  of 
the  committee  to  require  testimony  to  be  given  to  this  body. 

Mr.  NoRRis.  There  is  not  any  question  about  the  jurisdiction  of  the 
conunittee.  We  are  not  raising  the  sUghtest  objection  to  the 
fullest 

The  Chairman.  You  may  not  raise  any  question  about  it,  but  the 
point  might  easily  be  before  the  committee  in  the  course  of  this 
inquiry,  that  somebody  would  raise  the  question  as  to  its  jurisdiction. 

Mr.  Norris.  Possibly;  but  I  am  not  aware  of  it,  however. 

The  Chairman.  A  committee  that  is  in  process  of  formation 
usually  endeavors^  is  careful— we  endeavor  to  be  careful — to  provide 
for  all  contingencies  that  might  arise  in  the  way  of  denial  of  juris- 
diction. 

Mr.  NoRRis.  Shall  I  proceed? 

The  Chairman.  Certainly. 

Mr.  Norris.  Tliere  were  some  letters  of  yesterday  which  I  had 
withheld  until  I  had  obtained  permission  for  their  release.  I  have  a 
letter  from  the  Evening  News,  of  Los  Angeles,  Cal.     [Reads.] 

The  Evening  News  (Incorporated), 

Lo9  Angeles,  Cal.,  October  18, 1907. 
Committee  on  Paper,  American  Newspaper  Publishers'  Association, 

New  York  City,  N,  Y. 

Gentlemen  :  In  accordance  with  your  recent  request  for  information  regarding 
experience  of  the  Evening  News  with  paper  manufacturers,  agencies,  etc.,  we  take 
pleasure  in  handing  you  herewith  our  j^ersonal  and  confidential  report,  supplemented 
oy  further  information  contained  in  this  communication. 

With  reference  to  the  first  inquiry  relative  to  attitude  of  Representative  in  Con- 
ffrees  from  this  district,  will  say  that  we  have  at  this  time  no  aefinite  information, 
But  will  endeavor  to  learn  in  the  near  future  and  will  very  gladly  report  fully  when 
definite  information  is  available. 

Briefly,  the  paper  question,  so  far  as  The  Evening  News  is  concerned,  may  be 
stated  as  follows:  Beginning  October  1,  1905,  a  contract  for  our  entire  supply  was 
entered  into  with  the  International  Paper  Company  for  a  term  of  twelve  months  on 
a  basis  of  $2.60  f.  o.  b.  Los  Angeles.  This  was  for  a  special  grade  of  paper,  rather  a 
better  quality  than  ordinarily  used  in  the  West,  and  at  that  time  the  price  seemed 
fairly  satisfactory.  Sixt^  or  ninetv  days  prior  to  expiration  of  that  particular  con- 
tract we  opened  negotiations  with  the  International  Paj)er  Company,  but  were  unable 
to  renew  on  a  satisfactory  basis,  and  while  our  negotiations  with  that  companv  did 
not  proceed  to  a  definite  conclusion,  the  intimation  was  that  the  price  would  be 
raised  for  a  second  year's  supply.  At  the  same  time  quotations  were  submitted  to 
us  hy  Mr.  J.  B.  Jones,  of  this  city,  representing  the  Graham  Paper  Company,  of  St. 
Loius,  and  in  due  course  of  time  a  contract  was  made  with  that  company  on  a  basis 
of  $2.53  f.  o.  b.  Los  Angles.  This  last-named  contract  expired  October  1, 1907, 
and  during  almost  the  entire  term  of  the  contract  we  experienced  difficulty  in  secur- 
ing shipments  from  the  mill,  located  at  Lisbon  Falls,  Me.  Notwithstanding  the  fact 
that  our  orders  were  never  placed  lees  than  sixty  days  in  advance  of  specific  dates 
for  shipment,  cars  would  be  delayed  at  the  mill  from  five  to  twenty  days,  and  instead 
of  cars  containing  the  maximum  quantitv  for  each  carload  the  contents  would  be 
restricted  practically  to  the  minimum  carload  lot,  which  caused  us  constant  trouble 
and  annoyance. 

Becjnning  about  May  1,  1907,  Mr.  Jones,  representing  the  Graham  Paper  Company, 
called  upon  us  with  reference  to  the  proposition  of  paper  supply  for  the  ensuing  year; 
that  is  to  say,  on  and  after  October  1,  1907.  Mr.  Jones  stated  repeatedly  that  com- 
binations were  being  formed,  that  print  paper  was  sure  to  advance,  and  finally,  in 
response  to  our  request,  submitted  us  price  for  renewal  contract.  At  first,  best  Quo- 
tation of  the  Graham  Paper  Company  was  $3.05  f.  o.  b.  Los  Angeles,  which  after- 
wards was  modified  to  |3.  In  June,  1907,  without  any  solicitation  on  our  part  what- 
ever,  we  unexpectedly  received  a  communication  from  Mr.  John  A.  Davis,  of  H.  G. 
Craig  A  Co.,  Ifew  York  City,  intimating  clearly  that  his  house  would  like  to  submit 
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price''oii'paper  supply.  We  immediately  asked  for  quotatioss  and  coxild  get  no  ntifl- 
lactory  reply;  in  fact,  subsequent  correspondence  indicated  clearly  that  Craig  A  Co. 
had  conduaed  for  reasons  best  known  to  themselves  to  make  us  no  price.  We  abe 
wrote  about  the  same  time  to  the  International  Paper  Company,  asking  for  quotadoiu, 
and  were  advised  that  they  could  not  take  on  an  additional  paper. 

We  are  inclosing  herewith  copies  of  all  the  letters  received  from  Craig  4b  Co.  (John 
A.  Davis),  also  copy  of  letter  from  the  International  Paper  Company,  to  be  con- 
sidered as  a  part  of  the  personal  and  confidential  report  herewith.  Afterwards  we 
made  a  more  satisfactory  contract  with  the  Willamette  Pulp  and  Paner  ComDany,of 
San  Francisco,  than  was  possible  to  secure  through  any  of  the  Eastern  nouses,  aithoagfa 
this  was  made  at  an  advance  of  15  per  cent  over  previous  contract  terminatingOctober  1, 
1907,  and  we  were  obliged  to  place  an  order  for  eight  carloads  through  the  Willamette 
Company,  to  be  supplied  from  a  Canadian  source,  which  is  just  now  being  received 
by  us.  This  paper  is  billed  fron^  lAurentide  Paper  Company,  Grand  Meie,  Canada, 
and  the  price  given  us  is  |1.90  at  the  mill.  Freight,  duty,  brokerage,  and  consular 
fees  will  brin^  the  cost  of  this  excess  supply  to  rather  more,  i>robably,  than  $3. 

Answering  mquixy  (H),  personal  and  confidential  report,  will  say  that  in  the  month 
of  July  or  August,  this  year,  Mr.  J.  B.  Jones,  local  representative  of  the  Graham  Pftper 
Company,  stated  definitely  to  tiie  writer  that  he  had  personal  advices  from  his  hooae 
to  the  effect  that  there  would  be  a  sharp  and  continued  advance  in  paper  owing  to 
the  fact  that  a  new  trust  was  being  formed,  at  that  time  engaged  in  purchawng  prac- 
tically all  of  the  print-paper  output  of  Wisconsin  and  Minnesota  mills.  Mr.  Jones's 
statement  was  borne  out  by  public  announcement  confirming  this,  which  appeared 
in  the  public  press  a  few  days  afterwards.  This  also  answers  in  part  interrc^tKKn  (O) 
of  personal  and  confidential  report. 

While  we  have,  of  course,  no  absolute  direct  evidence  of  collusion  on  the  part  of 
the  manufacturer  or  their  agents  other  than  the  statement  already  given  made  by 
Mr.  Jones,  yet  our  experience  is  such  as  to  show  conclusively  that  every  quotation 
made  us  was  in  all  probability  passed  on  to  idl  other  manufactureis  or  agenciea,  with 
the  possible  exception  of  the  Willamette  Pulp  and  Paper  Company.  We  can  not 
state,  from  our  own  experience,  that  the  last-named  concern  is  in  any  way  identified 
with  the  so<alled  eastern  trust,  although  it  is  a  fact  that  their  prices  have  advanced 
very  materially  over  quotations  of  one  year  ago. 

If  there  is  any  further  information  wnich  we  can  give  you  we  shall  be  glad  to  have 
you  call  upon  us. 

Very  truly,  yours.  The  Evening  News, 

By  C.  A.  Hughes, 

Btmness  Managrr. 

Mr.  Staffoed.  What  is  the  capacity  of  the  Willamette  mill? 
Mr.  NoRRis.  I  haven't  the  slightest  idea.     I  never  heard  of  it 
excepting  through  these  letters.     [Continues  reading:] 

[Telegram.] 

C.  A.  Hughes, 

Bugiriesi  Manager,  The  Evening  News.  Los  Angeles: 
Letter  27th  states  your  position  plainly.    Trust  same  satisfactory. 

H.  G.  Craig  A  CvO. 


International  Paper  Company, 

New  York,  Juru  S,  1907. 
Mr.  C.  A.  Hughes, 

Business  Manager,  The  Evening  Netrs,  Los  Angeles,  Cai. 
My  Dear  Mr.  Hughes:  We  re^t  exceedingly  that  we  are  not  in  a  position  to 
offer  you  a  quotation  on  your  business,  and  we  fear  that  for  at  least  a  year  to  come 
our  conditions  will  preclude  us  from  taking  on  any  new  business.  Neeoless  to  state, 
we  appreciate  very  much  your  kindness  in  approaching  us,  and  we  can  assure  ytm 
that  we  hope  one  of  these  days  to  be  in  a  position  to  renew  our  former  pleasant  busi- 
ness relations. 
Thanking  you  for  your  kind  wislies,  which  are  reciprocated, 

Very  cordially,  yours,  A.  E.  Wright, 

Manager  News  Divisian. 
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H.  G.  Craio  <&  Co.,  Papbr  Merchants, 

New  York,  June  4, 1907. 
Mr.  C.  A.  HuoHss, 

Buuiness  Manager,  Los  Angeles  Evening  News,  Los  Angeles,  Cal. 
My  Dear  Mr.  Hughes:  If  my  memory  serves  me  correctly,  your  news  contract 
will  expire  in  the  early  fall.  Ii  I  am  correct  in  this,  and  you  are  in  a  jKMitioQ  to 
negotiate  a  contract^  should  be  very  glad  to  name  you  a  price  upon  receipt  of  your 
advices,  together  with  all  information  surrounding  your  requirements,  such  as  size 
of  rolls,  monthly  consumption,  and  methods  of  payment.  I  am  not  fatmiliar  with  your 
present  organization  and  should  be  glad  if  you  will  inform  me  regarding  it. 

Since  the  x>a88ing  away  of  the  General  Paper  Company  I  have  purchased  an  interest 
in  this  concern,  and  am  meeting  with  every  encouragement,  we  have  the  second 
largest  newspaper  tonnage  in  the  country,  and  are  equipped  to  extend  to  you  a  service 
equal  to  that  obtainable  from  any  of  our  competitors. 

Yours,  very  truly,  John  A.  Davis. 


H.  G.  Craio  &  Co.,  Paper  Merchants, 

New  York,  June  IS,  1907. 
Mr.  C.  A.  Hughes, 

Btuiness  Manager,  The  Evening  News^  Los  Angeles,  Cdl. 
My  Dear  Mr.  Hughes:  Your  letter  of  the  10th  reaches  me  just  as  I  am  leaving  my 
office.     Will  be  out  of  town  the  first  part  of  this  week,  and  immediately  upon  my 
return  will  take  the  matter  up  with  you.    Judge  this  will  be  in  ample  time,  as  your 
contract  does  not  expire  very  soon. 

With  kind  r^rds,  very  truly,  yours, 

John  A.  Davis. 


H.  G.  Craio  A^Co.,  PaperJMbrchants, 

New.   York,  June  £7,  1907. 
Mr.  C.  A.  Hughes, 

Business  Manager,  The  Evenina  News, 
IjOS  AngeleSf  Cat. 
My  Dear  Mr.  Hughes:  With  furtiber  reference  to  our  recent  correspondence  regard- 
ing your  year's  supply  of  newspaper,  as  your  contract  does  not  expire  for  several 
months,  we  should  prefer  not  to  name  any  price  at  this  time,  but  would  be  glad  to  take 
it  up  with  you  a  short  tune  in  advance  oi  expiration.  Our  reasons  for  this  are  that 
the  acute  conditions  surrounding  the  manufacture  of  paper,  together  with  the  unset- 
tled labor  conditions,  have  decided  us  to  practically  witharaw  all  quotations  for  the 
hnmediate  present,  but  just  as  soon  as  we  can  see  our  way  dear  to  intelligently  antici- 
pate the  future  conditions  shall  be  very  glad  indeed  to  take  the  matter  up  with  you, 
which  we  trust  will  be  satisfactory. 

With  kind  regards,  very  truly,  yours, 

John  A.  Dayxb. 
P.  S. — Do  you  expect  to  be  East  this  summer? 


H.  G.  Craig  &  Co.,  Paper  Merchants, 

Newi  York,  July  f ,  1907. 
Mr.  C.  A.  Hughes,  Business  Manager, 

The  Evening  News,  Los  Angeles,  Cal. 
Deab  Sir:  We  are  in  receipt  of  your  telegram^^addressed  to  Mr.  Davis,  reading  as 
follows: 

''Please  wire  best  quotation  for  paper  supply  as  indicated  our  letter  June  10. 
Prompt  answer  requested.'' 

and  have  wired  you  as  per  confirmation  herewith  inclosed,  which  we  trust  is 
satisfactor^r. 

Mr.  Davis  is  out  of  town,  and  upon  his  return  you  no  doubt  will  hear  further  from 
him  regarding  this  subject. 

Yours,  very  truly,  H.  G.  Craig  <fc  Co. 
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H.  G.  Craig  &  Co.,  Paper  Merchants, 

New  York,  July  9, 1907. 
Evening  News, 

Los  Angela,  Cal, 
Gentlemen:  Mr.  John  A.  Davis  has  unfortunately  been  called  away  by  fllnesB, 
without  having  had  an  opportunity  of  replying  to  your  letter  of  July  1.    He  will  teke 
this  matter  up  with  you  immediately  upon  his  return,  which  we  expect  will  be  in  a 
couple  of  days. 

Yours,  very  truly, 

H.  G.  Craig  &  Co. 
N.  L.  Miller. 

General  Agnus  is  here  and  perhaps  the  committee  would  like  to 
hear  him. 

The  Chairman.  Very  well;  we  will  be  glad  to  hear  him. 

STATEMENT  OF  GEN.  FELIX  AOHTIS;  OF  BALTIMOKS,  MD. 

The  witness  was  sworn  by  the  chairman. 

The  Chairman.  Please  state  your  name,  General. 

General  Agnus.  Felix  Agnus. 

The  Chairman.  And  you  are  publisher  of 

General  Agnus.  Publisher  of  the  Baltimore  American. 

The  Chairman.  I  suppose  the  primary  p^urpose  of  your  being  a 
witness  here  at  present  is  in  reference  to  the  price  of  paper,  and  we 
would  be  glad  to  hear  from  you  on  that.  Wnat  are  you  paying  for 
paper  now? 

General  Agnus.  I  am  paying  $2.50. 

The  Chairman.  $2.50  per  100? 

General  Agnus.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  pimng  that? 

(Jeneral  Agnus.  Since  the  1st  of  January,  rrevious  to  that  I  was 
pa^dng  $1.90,  which  makes  an  increase  of  $12  a  ton. 

The  Chairman.  You  are  paying  $2.50  now,  where  delivered? 

General  Agnus.  In  Baltimore. 

The  Chairman.  On  the  sidewalk? 

General  Agnus.  Yes,  sir. 

The  Chairman.  Is  that  where  you  were  paying  previously  $1.90 
for  it? 

General  Agnus.  Yes,  sir. 

The  Chairman.  How  long  did  you  pay  $1.90? 

General  Agnus.  Two  years. 

The  Chairman.  What  did  you  pay  before  that? 

Greneral  Agnus.  Two  cents,  from  the  Great  Northern  Mill. 

The  Chairman.  Can  jou  give  us  the  dates? 

General  Agnus.  I  think  I  can;  I  have  the  contracts  here. 

The  Chairman.  Do  you  purchase  your  paper  all  under  contract! 

General  Agnus.  All  under  contract;  yes,  sir;  we  always  do. 

The  Chairman.  It  is  in  rolls,  I  assume? 

Greneral  Agnus.  Yes,  sir;  and  delivered  right  on  our  pavement. 

The  Chairman.  Have  you  the  contracts  here? 

General  Agnus.  Yes,  sir;  I  have. 

The  Chairman.  Going  back  how  far? 

General  Agnus.  The  contract  with  the  Great  Northern  is  dated-- 
no,  I  haven't  the  contract  with  the  Great  Northern,  but  I  had  a 
contract  with  the  Great  Northern  for  two  vears  previous  to  this.  I 
have  now  a  contract  with  the  International  Paper  Company. 

The  Chairman.  What  two  years  was  that?  ^ 
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Greneral  Agnus.  We  had  a  contract  for  fiveTyears,  m^  business 
manager  informs  me,  previous  to  1906;  it  must  have  been  in  1901. 

The  CHAmMAN.  From  1901  up  to  what  time? 

General  Agnus.  To  1906. 

The  Chairman.  That  is  to  January  1,  1906? 

General  Agnus.  Yes;  January  1. 

The  Chairman.  January  1,  1901,  to  January  1,  1906? 

General  Agnus.  Yes;  sir. 

The  Chairman.  Who  was  that  contract  made  with? 

General  Agnus.  With  the  Great  Northern  Publishing  Company. 

The  Chairman.  Not  the  Great  Northern  Publishing  Company? 

General  Agnus.  I  mean  the  paper  company;  I  beg  your  pardon. 

The  Chairman.  How  much  paper  did  you  buy  under  that? 

General  Agnus.  On  an  average  of  5,000  tons  a  year. 

The  Chairman.  That  was  at  what  price? 

General  Agnus.  Two  dollars.  Then  I  changed  from  that  to  the 
International  Paper  Company  on  January  1,  1906,  at  $1.90. 

The  CHAiRBdLAN.  Havc  you  your  contract  with  the  Great  Northern 
Company? 

General  Agnus.  No,  sir;  not  with  the  Great  Northern,  but  I  have 
it  with  the  International. 

The  Chairman.  Can  you  furnish  us  with  a  copy  of  the  contract 
with  the  Great  Northern  Company? 

General  Agnus.  I  am  satisfied  I  can.     I  think  we  have  a  copy  of  it. 

The  Chairman.  January  1,  1906,  you  made  a  new  contract? 

General  Agnus.  Yes,  sir. 

The  Chairman.  With  whom? 

General  Agnus.  With  the  International  Paper  Company,  for  two 
years — to  December  31,  1907. 

The  Chairman.  That  was  at  $1.90? 

General  Agnus.  $1.90. 

The  Chairman.  Have  you  that  contract  ? 

General  Agnus.  Yes;  here  it  is. 

The  Chairman.  Will  you  furnish  us  that  contract? 

General  Agnus.  Yes. 

The  Chairman.  It  may  be  put  in  the  record. 

(Following  is  the  contract  referred  to:) 

This  i^reement,  made  this  8th  day  of  September,  in  the  year  1905,  between  the 
International  Paper  Company,  a  coiporation  oi^nized  under  the  laws  of  the  State 
of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and  Charles 
C.  Fulton  &  Co.,  of  the  city  of  Baltimore,  Md.,  hereinafter  called  the  publisher, 
party  of  the  second  part. 

Witnesseth.  that  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
agreements  of  each  other,  and  the  sum  of  $1  and  other  good  and  valuable  considera- 
tion each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged, 
do  hereby  covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  publisher,  and 
the  publisher  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in 
the  publication  of  the  Baltimore  American,  a  newspaper  published  in  the  city  of 
Baltimore,  Md.,  its  entire  supply  of  white  news-print  jwiper,  estimated  at  10,000  tons 
of  paper,  more  or  less,  during  the  period  from  January  1,  1906,  to  December  31,  1907, 
at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  ]>aper  shall  be  of  the  same  quality  as  that  supplied  to  the  Philadelphia 
North  American,  as  evidenced  by  12  copies  of  said  paper,  dated  August  24,  1905 
and  shall  be  satisfactory  to  the  publisher,  the  publisher  to  be  the  sole  judge  as  to  the 
quality. 

It  10  further  understood  and  agreed  that  the  manufacturer  guarantees  the  Quality 
and  Quantity  of  said  paper  agreed  nerein  to  be  furnished  from  time  to  time  as  ana  when 
required  by  the  paoliaher;  and  further  agrees  that  in  the  event  of  the  quality  or 
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quantity  not  being  maintained  according  to  the  spirit  of  this  contract,  that  then  the 
publi^er,  in  addition  to  other  legal  remedies,  shall  have  the  right  to  purchase  pa4)er 
elsewhere,  the  manufacturer  agreeing  to  pay  to  .the  publisher  the  difference  between 
the  contract  price  herein  agreed  and  the  open-market  price  the  publisher  haa  to  pay, 
during  such  milureonthe  mrt  of  the  manuEacturer,  for  the  paper  which  the  publisher 
has  to  i)urcha8e  to  supply  his  needs;  or  the  publisher  shaU  mive  the  right  at  Bis  option 
ta  terminate  this  contract,  anything  herein  contained  to  the  contrary  notwithstandixig, 
but  the  manufacturer  shall  remain  liable  to  the  publisher  for  all  loss  and  damage 
sustained  by  reason  of  such  failure. 

The  basis  of  weight  of  paper  supplied  under  this  contract  shall  be  as  follows :  Tw^enty- 
four  inches  by  36  inches,  500  sheets  of  said  paper  to  weigh  32  pounds,  with  a  variation 
of  1  pound  each  way;  the  width  of  the  rolls  to  be  73}  inches,  and  weighing  1,200 
pounds;  55}  inches,  weighing  900  pounds,  and  36}  inches  weighing  600  pounds,  or 
such  other  width  as  the  publisher  may  determine,  and  in  such  other  proportions  as 
the  publisher  may  requnre,  the  understanding  being  that  all  paper  manufactured 
in  the  sizes  above  mentioned  shall  be  consum^,  should  the  new  sizes  go  into  effect, 
and  that  the  manufacturer  shall  have  ample  notice  in  the  event  of  the  publiaher 
making  a  change.  All  the  paper  furnishea  under  this  contract  by  the  manufacturer 
shall  be  delivered  at  the  expense  of  the  manufacturer  to  the  publisher  at  the  side- 
walk in  front  of  the  press  room  at  the  publishere'  place  of  business  in  Baltimore,  Md., 
daily  as  required  by  the  publisher. 

Second.  The  publisher  hereby  covenants  and  a^ees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  agreement  $1.90  per  100  pounds, 
the  billing  to  represent  the  gross  weight  of  package,  unless  error  is  diBcoverea  in  this 
weight  after  its  arrival  in  Baltimore  and  before  the  removal  to  premises  of  publisher, 
less  the  weight  of  core  only.  Such  payment  shall  be  made  on  the  15th  day  of  each 
month  for  all  paper  delivered  the  previous  month,  either  in  cash  or  by  four  months' 
negotiable  notes  dated  on  the  15th  of  the  current  month  and  bearing  interest  at  the 
rate  of  5  per  cent  per  annum. 

Third.  The  manufacturer  agrees  to  pun^haee  from  the  publisher ,  at  |1.90  per  100 
pounds,  such  white  waste  and  wrappers  as  shall  come  from  the  press  room  from  the 
paper  deliverd  under  this  contract,  such  purchase  to  be  made  at  Baltimore,  pio- 
viaed  that  such  waste  is  properlv  packed  and  no  allowance  shall  be  made  for  paper 
remaining  on  cores  returned.  The  publishers  can  deduct  this  sum  from  any  moneys 
due  to  the  manufacturer  by  him  hereunder.  All  damaged  paper  shall  be  kept  for 
disposal  of  the  manufacturer. 

The  manufacturer  agrees*  to  keep  at  it£  expense  at  all  times  during  the  continuance 
of  this  contract  a  two  weeks'  supply  of  paper  in  storace  in  the  city  of  Baltimore,  Md., 
the  quantity  to  be  designated  by  the  publisher,  and  all  paper  reouired  by  the  publisher 
to  be  carried  in  storage  in  excess  of  a  two  weeks'  supply  for  tine  benefit  of  the  pub- 
lisher, shall  be  at  their  expense. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  suroly, 
or  the  publisher  shall  be  unable  to  take  or  use  said  paper,  in  consequence  of  striKes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  tne  publisher  for  fail- 
ure to  supply  such  paper  beyond  the  excess  amount  paid  by  such  publisher  for  his 
requirements  durine  the  period  of  the  manufacturer's  disability,  nor  shall  the  pub- 
lisher be  liable  to  the  manufacturer  for  failure  to  take  such  paper  resulting  from  any 
of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  publisher  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  pertlement  at  maturity,  the  manufacturer  may,  at  its  option, 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunaer,  and  declare 
the  obligations  of  the  publisher  hereunder  due  forthwith,  notwithstanding  the  terms 
of  this  contract,  but  the  publisher  shall  remain  liable  to  the  manufacturer  for  aU  loss 
and  damage  sustained  by  reason  of  surh  failure. 

This  contract  shall  commence  on  the  1st  day  of  January,  1906,  and  shall  terminate 
on  the  3l8t  day  of  December,  1907. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
the  city  of  Baltimore,  the  day  and  year  first  above  written. 

International  Paper  Company, 
By  ToM  T.  Waller, 

Second  Vice-Prendent. 

Witness: 

M.  G.  Gibbons. 

Charles  C.  Fulton  &  Company, 
By  Felix  Agnus, 

Manager  and  Puhliiker. 

Witness: 

J.  W.  Stoddard. 
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The  Chairman.  Have  you  made  a  new  contract  commencing  to 
operate  January  1  last? 

General  Agnus.  1908  to  1909. 

The  Chairman.  Who  was  that  contract  with  ? 

General  Agnus.  With  the  International  Paper  Company  also. 

The  Chaibman.  Can  you  furnish  a  copy  of  that  contract? 

General  Agnus.  Here  it  is. 

The  Chairman.  Is  that  the  original  of  a  copy? 

General  Agnus.  Both  are  originals.     This  is'at  $2.50. 

The  Chairman.  I  suppose  vou  will  want  those  contracts  back? 

General  Agnus.  I  w^ould  like  to  have  them.  Shall  I  give  them  to 
the  stenographer? 

The  Chairman.  Yes. 

General  Agnus.  I  would  like  to  have  them  back,  please. 

Following  is  the  contract  with  thp.  International  raper  Company 
just  referred  to: 

Agreement  made  this  day  of  September,  1907,  between  the  International 

Paper  Company,  a  corporation  organized  under  the  laws  of  the  State  of  New  York, 
hereinafter  called  the  manufacturer,  party  of  the  first  part,  and  Charles  C.  Fulton  & 
Co.,  of  the  city  of  Baltimore,  Md.,  hereinafter  called  the  purchaser,  party  of  the  second 
part. 

Witnesseth  that  the  parties  hereto  in  consideration  of  the  mutual  promisee  and 
agreements  of  each  other,  and  of  the  sum  of  $1  and  other  gpod  and  valuable  considera- 
tion each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereb>r  acknowledged,  do 
hereby  covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  funiish  to  the  purchaser,  and  the 
purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  the  entire 
supply  of  white  print  paper  required  to  print  all  the  editions  of  the  publication  herein- 
after mentioned  subject  to  the  limitations  hereinafter  mentioned  during  the  period 
from  January  1, 1908,  to  January  1, 1909,  estimated  at  5,000  tons,  at  the  price  ana  upon 
the  termfii  hereinafter  particularly  stated.  The  purchaser  shall  be  required  to  tak« 
hereunder  at  least  4,500  tons,  and  the  manufacturer  shall  not  be  required  to  furnish 
hereunder  more  than  5,500  tons. 

The  said  paper  is  to  be  used  exclusively  in  the  publication  of  the  various  editions  of 
the  "Baltimore  American,"  a  newspaper  publisned  in  the  city  of  Baltimore,  Md., 
and  this  contract  shall  not  be  assiffnable.  The  said  paper  shall  be  of  substantially  the 
same  average  quality  as  the  sample  attached  to  this  agreement,  and  of  approximately 
the  following  basis  of  weight,  viz,  24  by  36  inches,  32  pounds  for  500  sheets.  Delivery 
to  be  made  bv  the  manufacturer  to  tne  purchaser  on  sidewalk  at  press  room  of  the 
purchaser  in  tne  city  of  Baltimore,  Md.  Width  of  rolls  to  be,  viz,  73  mches,  55  inches, 
and  36}  inches. 

Second.  The  purchaser  hereby  covenants  and  a^ees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  agreement  $2.50  per  100  pounds 
(wi^out  reference  to  production  basis),  actual  gross  weight  of  tjie  rolls  or  bimdles. 
mcluding  paper,  wrapper,  and  twine.  The  paper  to  be  run  as  near  to  the  orderea 
weight  as  practicable.  Such  payment  shall  be  made  in  cash  (New  York  exchange  or 
its  equivalent)  on  the  15th  day  of  each  month  for  all  paper  delivered  durine  the  pre- 
ceding month,  or  at  the  option  of  the  purchaser,  by  note  at  four  months,  dated  the 
15th  day  of  the  current  month,  and  bearing  interest  at  the^rate  of  5  per  cent  per  annum. 

Cores  shall  be  charged  1  cent,  if  paper,  2  cents,  if  iron,' per  inch,  and  credited  at  the 
invoice  price  when  the  same  are  returned,  and  a  bill  of  ladine  showing  the  number 
and  size  of  cores  shipped  is  received  by  the  manufacturer,  and  any  balance  of  cores 
not  returned  at  the  time  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  sub- 
sequently returned  shall  be  credited  upon  the  next  settlement.  No  allowance  shiJl 
be  made  for  waste,  damage,  or  paper  left  on  cores. 

Third.  In  case  the  manufacturer  shall  be  unable  and  fail  at  any  time  to  make  and 
supply,  or  the  purchaser  shall  be  unable  and  fail  to  take  and  use  said  paper,  in  conse- 
quence of  strikes,  fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any 
cause  beyond  the  control  of  either  party,  the  manufacturer  shall  not  be  liable  to  tiie 
purchaser  for  such  failure  to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to 
the  manufacturer  for  such  failure  to  take  such  paper  during  the  period  of  disability. 

Fourth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  when  due  hereunder, 
orTto  pay  at  maturity  any  note  or  notes  given  in  settlement,  or  shall  fail  to  fulfill  any 
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Other  piovkioQ  of  this  contract  the  manufacturer  may,  at'its  option,  cancel  this  agree- 
ment and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the  obligations  of 
the  purchaser  foV  all  paper  furnished  hereunder  due  forthwith,  notwithstanding  the 
terms  of  this  agreement,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for 
all  loss  and  damage  sustained  by  reason  of  such  failure. 

This  agreement>haU  commence  on  the  1st  day  of  January,  1908,  and  shall  terminate 
onjthe  Ist  day  of  January,  1900. 

In  witness  whereof,  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
the  city  of  New  York,  the  day  and  year  first  above  written. 

International  Paper  Compant. 
T.  M.  T.  Waller, 

SeooTid  Vtce-President. 
Ghas.  C.  Fuim>N  &  Co. 
Felix  Agnus, 

Druttee. 

The  sudden  raise  was  something  astonishing  to  ns;  that  is,  from 
$1.90  to  $2.50;  and  we  did  the  best  we  coulOi  when  we  heard  the 
price  was  to  be  raised,  to  secure  other  contracts  or  other  terms  from 
other  companies. 

The  Chairman.  Did  you  do  that  yourself,  or  through  your  business 
agent? 

General  Agnus.  My  business  manager;  but  from  my  instructions. 
But  I  can  respond  to  that  better  perhaps  than  he  could..  I  thought  I 
would  seek  the  Berlin  Mills 'and  also  the  Great  Northern,  with  \mom 
we  had  been  customers  for  five  years,  and  paid  them  promptly.  We 
received  a  peculiar  answer  from  Mr.  Dillon,  who  was  then  the  manager 
of  the  Great  Northern,  and  when  his  reply  came  to  me  I  was  amazed 
at  thetenorof  it, and  told  my  manager,  '^That  means  serious  trouble." 

The  Chairman.  Have  you  the  reply? 

General  Aonus.  I  have.  If  you  will  allow  me  I  will  read  it.  It  is 
addressed  to  niy  business  manager,  Mr.  J.  W.  Stoddard.     [Reads:] 

Great  Northern  Paper  Company, 

Botton,  Mass.,  August  t,  1907, 
J.  W.  Stoddard^  Esq., 

Can  ofBalttmore  American,  tsdttimare,  McU 
Dear  Sir:  Answering  your  &vor  of  the  23d  instant,  which  has  been  forwarded  me, 
aaking^whether  or  not  we^will  have  sufficient  paper  to  sell,  to  supply  the  American  in 
1908,  would 'say  we^have^such^tonnage  and  more. 

Due  consideration,fhowever,Jof  the  circumstances  attending  our  negotiations  of  two 
years  stfo  leads  us  to  decline  to  er^^n  consider  a  contract  with  the  American. 
.  Your8,H  ery^truly ,^ 

Great  Northern  Paper  Compant. 
Wm.  B.  Dillon,  Vice-President. 

I  was  astonished  at  this  letter  and  could  hardly  believe  its  style. 
There  was  no  cause  for  the  last  paragraph;  it  was  merely  a  shift  to 
satisfy  his  own  conscience,  for  we  owed  them  nothing;  we  had  been 
strictly  business  men  dealing  with  business  firms.  But  when^  I 
made;the  change  I  foimd  the  International  paper  more  substantial 
and  better  than  the  Great  Northern — Whence  I  made  the  change — and 
cheajper  also.  This  last  paragraph  (I  suppose  you  will  require  me 
to  give  you  this  letter)  JI|do  not  imderstand  at  all,  for  we  paid  these 
people  promptly,  whenever  the  reqiurements  required  us  to  pay, 
and  we  owed  them  nothing. 

The  Chaibman.  I  do  not  think  you  need  to  take  the  trouble  to 
explain  that  to^us. 

General  Aonus.  Then  I  made  up  my  mind  there  was  something  in 
the  wind^in  the  ahape^of  oombinationB.^!  had  been  one  of  the  vi^ 
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timfl  of  a  great  fee  at  Baltimore — our  paper,  machinery,  and  all — and 
I  was  very  much  concerned  about  this  mcrease,  and  determined  not 
to  pay  $2.50  if  I  could  help  it.  I  therefore  instructed  my  business 
manager  to  address  other  mills,  and  he  did  so.  The  Berlin  mill  was 
a  mill  that  had  been  soUcitin^  us  from  time  to  time,  and  all  of  a 
sudden  they  stopped.  Knowing  the  quality  of  the  paper  of  the  mills, 
and  it  being  such  as  I  would  like  to  use,  I  wrote  them  asking  them  if 
I  could  ask  quotations  for  a  contract  in  1908.  Here  is  their  reply, 
again  to  my  manager.     [Reads:] 

Berlin  Mills  Company, 
New  York,  N.  T.,  July  H,  1907. 
Mr.  J.  W.  Stoddard, 

Bu9iness  Manager,  Baltimare  American,  Baltimore,  Md, 
Dear  Sir:  Replying  to  your  &vor  of  the  23d,  we  regret  very  much  that  we  are  not 
in  a  position  to  quote  price  for  your  newspaper  reG[uirements  from  January  1,  1908. 
Our  present  customers  are  taking  all  the  paper  which  we  make,  and  it  is  a  question 
whether  we  shall  be  able  to  contmue  to  supply  all  of  them. 
Thanking  you  for  the  inquiry,  we  remain, 

Yours,  very  truly,  Berlin  Mills  Compant, 

M.  S.  Flint,  Agent. 

Now,  Mr.  Flint,  previous  to  that  date,  had  been  a  constant  visitor 
in  my  office,  and  had  solicited  business  rrom  us,  and  when  I  received 
this 

The  Chairman.  What  is  the  date  of  that  letter? 

General  Agkus.  July  24,  1907.  And  I  noticed  that  all  of  the 
agents  of  the  different  companies  were  keeping  away  from  the  old 
ifields.  I  felt  satisfied  that  our  friends  of  tne  paper  manufacturers 
had  combined. 

Mr.  Stafford.  How  soon  prior  to  receiving  this  letter  hitd  Mr. 
Flint,  the  representative  of  the  Berlin  Mills,  applied  to  you? 

General  Agnus.   I  presume  a  couple  or  three  months  before  that. 

Mr.  Stafford.  Applied  to  you  for  the  business  of  the  next  yearly 
contract? 

General  Agnus.  Yes,  sir.  We  make  contracts  about  six  months 
ahead.  We  felt  that  we  must  be  in  safe  fields  and  times.  Paper,  of 
course,  varies  a  great  deal,  and  we  have  always  kept  in  touch  with 
the  market,  and  feeling  that  the  period  was  a  period  of  cheap  paper, 
though  we  had  to  keep  in  with  the  procession  by  seeking — it  was 
merely  my  own  surmise,  because  I  have  no  direct  evidence — but  we 
felt  that  these  gentlemen  had  allotted  themselves 

The  CHAmMAN.  What  we  want,  General,  are  facts. 

General  Agnus.  Well,  those  are  the  facts. 

The  Chairman.  But  surmises  and  matters  of  argument- 


General  Agnus.  I  felt  that  I  was  barred  out  from  going  to  any  other 
nulls. 

The  Chairman.  How  much  paper  are  you  taking  now? 

General  Agnus.  The  same  amount. 

The  Chairman.  Five  thousand  tons? 

General  Agnus.  Very  naturally,  when  the  price  came  up  we  had 
to  cut  down  the  size  of  the  papers.  If  you  notice,  most  all  of  the 
papers  of  the  country  have  done  so. 

The  Chairman.  I  have  not  noticed  that,  but  I  wish  I  could. 

General  Agnus.  They  have  done  so,  Mr.  Mann.  They  have  gone 
from  20  and  22  pages  down  to  14  and  16,  which  means  a  very  healthy 
percentage. 

The  Chairman.  We  do  not  wish  to  inquire  too  far  into  the  secrets 
of  your  bnsines8|  but  can  you  give  us  accurately  how  your  paper  runs, 
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say,  for  a  year,  by  months?    Does  it  run  about  the  same  from  month 
to  month? 

General  Agnus.  Very  even.  My  paper  was  established  in  1773^ 
about  one  hundred  and  thirty-four  years  ago. 

The  Chairman.  I  mean  naturally? 

(Jeneral  Agi^us.  It  is  now  the  same  thing.  We  scarcely  ever  come 
out  with  extras;  we  let  things  take  care  of  themselves,  but  we  are 
even  now. 

The  Chairman.  Is  there  a  difference  in  the  quality  of  news- 
print paper  furnished? 

(jeneral  Agnus.  Oh,  yes,  sir;  there  is  a  great  deal  of  difference. 
Some  surfaces  are  fuzzy  and  will  not  print  well,  while  others  do. 

The  Chairman.  Is  there  any  difference  in  the  market  value  of  it? 

General  Agnus.  Surely;  there  must  be.  There  are  papers  for 
different  uses. 

The  Chairman.  I  mean  for  the  ordinary  news-print  paper. 

(Jeneral  Agnus.  For  example,  take  the  New  York  rost;  they  pub- 
lish on  white  paper. 

The  Chairman.  But  that  is  an  extraordinary  occasion. 

General  Agnus.  For  instance,  you  hive  the  Post  in  your  own  city, 
for  which  they  charge  3  cents,  and  can  afford  to  pay  more.  The 
New  York  Herald  charges  3  cents,  and  they  can  afford  to  pay  more; 
but  we  charge  1  cent,  and  try  to  educate  the  masses  cheaply.  I  say 
we  are  very  hard  struck  when  we  have  the  field  at  $2.50. 

The  Chairman.  Can  you  give  us  the  prices  for  paper  that  you  have 
paid  since  1890? 

General  Agnus.  I  can  give  you  only  the  average. 

The  Chairman.  Can  you  furnish  it  to  us  accurately? 

Gteneral  Agnus.  I  will  try  to  do  so,  Mr.  Mann.  I  do  not  really 
think  that  I  have  kept  those  old  contracts. 

The  Chairman.  Your  books  would  show,  would  they  not? 

General  Agnus.  From  two  to  two  fifteen,  I  think. 

The  Chairman.  There  seems  to  be  quite  a  controversy  f^  to  the 
figures  upon  that  point. 

General  Agnus.  We  had  from  two  to  two  fifteen  prior  to  that. 

The  Chairman.  Will  you  make  up  and  send  to  us  a  statement  of  the 
prices  of  paper,  according  to  what  you  had  paid,  since  1890,  as  nearly 
as  you  can? 

General  Agnus.  I  will  do  so,  Mr.  Mann,  with  pleasure. 

The  CHAiitMAN.  Of  course  I  suppose  it  would  all  be  in  carload  lots? 

General  Agnus.  Always. 

The  Chairman.  Always  carload  lots,  and  roll  paper? 

General  Agnus.  Yes,  sir. 

The  Chairman.  And  will  you  give  us  the  contract  periods? 

General  Agnus.  All  right,  sir;  1  will  do  so. 

The  Chairman.  General,  I  do  not  know  whether  the  committee 
at  this  time  desires  to  ask  you  any  other  questions  or  whether  you 
desire  to  say  anything  more,  but  we  are  summoned  over  to  the  House 
by  what  seems  to  me  to  be  a  useless  demand,  and  we  have  to  go  in 
order  to  make  a  quorum.  We  will  resume  at  2  o^clock.  I  suppose 
that  there  may  be  some  other  newspaper  publishers  here,  and  we 
will  go  on  with  them  at  once,  so  that  tney  will  not  be  delayed.  How- 
ever, we  would  be  very  glad  to  have  you  go  on,  General,  it  you  desire, 
or  we  will  hear  your  business  manager. 

(At  11.37  a.  m.  the  committee  took  a  recess  until  2  o'clock  p.  m.) 
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AFTEBNOON   SESSION. 

The  committee  reassembled,  pursuant  to  recess,  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chainpan)  presiding. 

The  Chaibman.  Whenever  you  are  reaay,  gentlemen,  we  are. 

Mr.  NoBBis.  Does  the  committee  want  to  near  further  from  Gen- 
eral Agnus? 

The  Chaibman.  Do  any  of  the  membera  of  the  committee  desire 
to  ask  General  Agnus  any  further  questions? 

Mr.  Sims.  No.    I  did  not  know  whether  he  was  throxigh  or  not. 

ADDITIONAL   STATEMENT    OF   GEN.   FELIX   AONTJS,   OF 
BALTIMOBE,  MD. 

General  Aonus.  Mr.  Chairman,  I  hare  never  appeared  before  a 
committee  of  the  House  of  Representatives  previously,  and  I  did 
not  know  but  that  you  might  Uke  to  have  my  opinion,  in  addition  to 
the  facts  I  gave  you  this  morning.  If  so,  I  would  like  to  frankly 
state  them  to  you. 

The  Chaibman.  We  would  be  very  glad  to  have  them,  General, 
remembering  only  that  we  are  trying  to  get  through.  Your  opinion 
is  of  value,  and  we  will  be  glad  to  hear  it. 

General  Agnus.  If  the  place  were  full  of  witnesses  I  would  not 
bother  you,  but  as  it  is,  it  occurs  to  me  that  I  can  occupy  your  time 
and  educate  you  on  the  newspaper  publishing  business.  I  am,  per- 
haps, to-day  one  of  the  oldest  publishers  in  the  co\mtry.  I  started 
early  after  the  war,  when  I  entered  the  Baltimore  American  oflBce, 
and  toiled  and  worked,  and  I  know  the  need  of  cheap  materials  to 

? lease  the  public.  We  do  not  amass;  we  Uve,  and  that  is  about  all. 
'ou  will  find  that  the  rich  publishers  of  to-day  are  the  men  who 
came  with  millions  from  the  mines  and  bought  papers  that  had  been 
established  by  industrious  men,  men  that  had  toiled  from  the  devil's 
bench,  you  may  say,  until  they  attained  the  position  of  publishers 
and  that  title  of  'educators,  men  who  educate  and  benefit  oiu* 
community;  and  I  might  as  well  say  I  am  one  of  those.  And  I  at 
one  time  did  pay  as  high  as  18  cents  a  pound  for  paper,  but  that 
was  at  the  close  of  the  war,  when  the  South  cpuld  not  get  even  a 
pound  of  it  at  any  priced  and  I  have  followed  it  in  its  gradations 
from  that  price  until  it  came  down  to  the  cheapest  contract  I  ever 
had,  at  $1.65  per  100.     That  is  the  lowest  I  ever  struck. 

The  CHAIRMAN.  When  was  that? 

General  Agnus.  Sir? 

Mr.  Mann.  I  say,  when  was  that? 

General  Agnus.  As  I  told  you,  I  am  one  of  the  old  pubUshers,  and 
I  do  not  carry  in  mind  exact  dates,  but  I  think  it  must  have  been  in 
1836  or  1887.     I  will  try  to  get  it. 

Mr.  NoRRis.  1897. 

General  Agnus.  I  will  try  to  get  at  it  for  the  benefit  of  the  commit- 
tee, and  I  will  send  you  a  communication  on  that. 

When  paper  came  down  to  the  level  of  2  cents  a  pound,  the  entire 
country  came  down  to  an  even  level  of  a  cent  a  copy  for  newspapers. 
It  gave  the  coimtry  great  advantage,  Mr.  Chairman,  and  I  feel  that 
the  upbuilding  of  this  country  was  due  to  that  cheapness. 

I  realize  the  trouble  that  the  paper  manufacturers  had  with  the 
labor  people;  but  we  must  also  realize  that  science  came  in  and 
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helped  them  wonderfully  in  the  shape  of  machinery,  and  science 
taught  them  really  to  bleach  and  improve  their  tubs  and  enabled 
them  to  give  us  their  product  really  cheaper  at  2  cents  than  during 
the  war  at  18  cents.  I  feel,  Mr.  Chairman,  that  the  sudden  rise  from 
$1.90  to  12.50  was  actually  the  real  thing  that  we  are  fighting  and 
urging  you  to  **down"  if  you  can.  That  was  the  result  of  that  com- 
bination that  raised  us  from  $1.90  to  $2.50,  making  an  increase  of  at 
least  $12  a  ton.  Why,  the  men  of  this  coimtry  know  what  that  means. 
It  is  more  than  a  gold  mine.  The  diamond  mines  of  Kimberley  do  not 
compare  with  it,  and  it  is  outrageous  that  we  should  have  been  caught 
bv  the  throat  and  forced  to  pay  that  great  increase,  which  really 
almost  prevents  us  from  publishing  at  a  profit  at  all. 

I  am  a  publisher  that  employs  674  men  to  give  the  news  in  my 
community.  That,  sir,  tells  you  that  I  also  employ  labor,  and  I  have 
my  tiuTOoils,  my  hard  work,  to  answer  really  for  my  own  personalitv 
as  a  toiler,  and  1  beg  of  you  that  when  vou  come  to  judge  and  decide 
on  the  justice  or  iniustice  of  this  complaint  of  ours  you  will  at  least 
in  your  heart  feel  that  we  have  a  claim  against  the  great  industry  of 
the  paper  manufacturers,  who  catch  us  by  the  throat  and  say,  '^  lou 
must  pay  this  or  go  out  of  business." 

I  tell  you  that  my  sheet  is  a  historical  one.  It  has  fought  the 
Revolutionary  war.  It  has  fought  the  war  of  1812  and  the  Mexican 
war,  and  in  tne  civil  war,  sir,  it  nas  recorded  evenr  echo,  both  North 
and  South.  I  myself  commanded  a  brigade,  and  1  used  often  to  send 
the  news  to  that  great  paper,  the  Baltimore  American.  .  As  it  is  to-day, 
we  are  merely  one  of  the  toilers  in  the  midst  of  this  great  country; 
and  I  beg  of  you  that  when  you  decide  you  will  see  that  the  jump 
from  $1 .90  to  $2.50  is  an  unnecessary  injustice  and  a  bad  move  in  these 
people's  business-  I  think  it  is  really  a  sin  to  force  us  to  pay  $12  a 
ton  more,  which  means  to  me  individually  $60,000  to  $70,000  a  year. 
Whatever  we  make,  we  give  it  back  to  the  people.  We  do  not 
amass  it.  We  are  honorable.  We  are  plain.  We  paddle  our  own 
canoe,  and  we  pay  our  little  debts.  That  is  all  that  we  can  claim. 
This  is  the  best  that  we  can  do.  WTien  we  come  to  a  man  like  Mr. 
Weller,  a  man  I  have  had  my  business  with  for  the  International 
Company — I  appealed  to  him — I  find  that  he  has  his  ironclad  orders. 
He  has  a  smiling  face*  and  is  a  manly  looking  fellow,  and  he  never  tells 
us,  '*  You  must  pay  or  we  stop  you;''  but  tne  combination  was  made, 
as  I  showed  by  the  letters  to-day,  and  it  was  impossible  for  me  to  go 
anywhere.  Iso  door  was  open  to  me.  It  was  either  to  pay  or  to  get 
out  of  business.  I  have  paid,  Mr,  Chairman.  Like  a  man,  I  meet 
my  debts.  There  is  not  a  farthing  that  I  owe  them  beyond  my  obli- 
gations, but  nevertheless  the  injustice  exists,  and  for  goodness  sake, 
when  it  comes  to  you,  correct  it,  if  you  please. 

Mr.  Sims.  I  wish  to  ask  you  a  question.  General.  Do  you  tlunk 
the  passage  of  the  Stevens  Bill  and  the  removal  of  the  duty  on  pulp 
wood  and  paper  will  bring  you  the  relief  you  now  ask  for? 

General  Agnus.  Mr.  Weller,  the  vice-president  of  the  International, 
told  me  in  tliis  room  that  it  would,  ana  if  it  can  be  done,  I  certainly 
would  urge  you  gentlemen  to  do  it. 

The  Chairman.  When  did  he  tell  you  that?    • 

General  Agnus.  About  two  hours  ago. 

The  Chairman.  What  did  he  say? 
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General  Agnus.  I  said  to  him  a  while  ago, ''  If  it  does  not  interfere 
with  my  being  here  and  I  can  testify  honestly  and  fearlessly,  aa  I 
always  nave  oone;  I  would  like  to  make  a  new  contract  with  you  at 
a  reduced  rate."  He  said:  ''No,  sir;  wait  imtil  this  is  decided." 
Those  are  about  the  words:  "  I  think  if  the  tariff  was  removed  I  could 
give  you  reUef,"  or  words  to  that  effect.     Is  that  it,  Mr.  Weller? 

The  Chairman.  There  might  be  some  conflict.  He  had  better  tes- 
tify himself. 

General  Aonus.  There  is  no  conflict  about  that.  I  can  testify  it 
before  him. 

The  Chairman.  He  can  not  testify  now. 

General  Agnus.  I  am  a  Republican  in  politics.  I  believe  in  the 
protection  of  our  great  industries.  I  was  a  soldier  that  fought  to 
make  this  country  greater,  and,  thank  God,  it  is  to-day  the  leader  of 
the  world.  I  ask  of  you,  however,  not  to  neglect  the  men  who  have 
tried  to  make  it  so  through  the  press. 

The  Chairman.  Do  you  think,  General,  that  this  committee,  con- 
sidering the  proposition  as  to  the  removal  of  the  tariff  on  wooa  pulp 
and  prmt  paper,  could  properly  take  into  consideration  the  effect  of 
that  upon  the  industry  itself,  and  the  labor,  if  it  could  be  shown  that 
that  would  be  affected? 

General  Agnus.  I  think  it  would,  Mr.  Chairman. 

The  Chairman.  Do  you  think  if  it  should  be  shown — I  do  not  know 
that  it  will  be — that  the  increase  in  the  price  of  print  paper  is  caused 
by  other  reasons  than  a  combination  in  restraint  of  trade,  that  then 
the  committee  should  recommend  the  removal  of  the  tariff  on  print 
paper? 

General  Agnus.  I  think  you  should,  unless  we  are  treated  in  the 
way  the  Brazilian  Government  treated  the  Government  on  the  coffee 
question.  I  think  if  that  tariff  was  removed  and  the  Canadian  gov- 
ernment was  to  put  on  a  tax,  then  we  would  be  exactly  where  we  are 
now.  But  I  have  now  been  solicited  by  Canadian  firms  to  give  me 
a  new  contract  from  Canada,  and  whether  I  will  succeed  or  not  I  do 
not  know,  but  I  am  now  corresponding  with  them. 

Mr.  Stafford.  Is  that  correspondence  at  your  instance,  or  at  the 
instance  of  the  Canadian  manufacturers? 

General  Agnus.  At  theirs. 

Mr.  Stafford.  How  many  Canadian  manufacturers  are  seeking 
your  trade  at  this  time? 

General  Agnus.  But  one. 

Mr.  Stafford.  Is  it  a  large  producer? 

General  Agnus.  It  may  be — they  are  acting  in  a  slv  way;  whether 
they  are  acting  as  detectives  of  the  other  concern  I  dfo  not  know.  I 
merely  asked  them  to  give  me  a  price,  and  they  declined. 

Mr.  Stafford.  How  recently  did  you  ask  them  to  give  you  a  price? 

General  Agnus.  Last  week.  No  correspondence,  but  merely  a 
visitor. 

The  Chairman.  You  mean  a  sales  agent? 

General  Agnus.  Yes;  last  week. 

The  Chairman.  What  did  he  call  for? 

General  Agnus.  I  asked  him  to  give  me  a  figure  and]he*'declined, 
I  am  awfully  ^lad  that  Mr.  Weller  is  here,  because  personally  I  have 
always  liked  him  very  much. 
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Mr.  Stafford.  Have  these  Canadian  manufacturers  ever  hereto- 
fore sought  your  business? 

General  Aontis.  Never. 

Mr.  Stafford.  In  the  correspondence  you  submitted  this  morning 
were  they  the  only  concerns  that  you  attempted  to  get  contracts 
with? 

General  Agnus.  We  had  other  '* feelers/'  but  they  were  from  com- 
paratively small  firins.  We  reguire  a  good  deal  of  paper,  and  when  a 
firm  comes  to  us  and  offers  their  services  we  inquire  of  the  makers  as 
to  them.  These  were  comparatively  small  mills.  They  would  have 
to  supply  us  from  one  or  two  mills. 

|fr  Mr.  Kyan.  Do  you  believe  that  the  tariff  should  be  removed  in 
other  lines  of  industry  where  similar  conditions  have  been  shown  or 
attempted  to  be  shown  as  in  the  newspaper  business  of  the  country? 

General  Agnus.  I  have  not  studied  that  subject.  I  merely  apply 
myself  to  my  own  individuality  and  my  business. 

Mr.  Sims.  But  without  reference  to  those  subjects,  jou  are  positive 
about  the  one  subject  you  have  investigated  and  testified  about? 

General  Agnus.  If  this  thing  was  removed  and  the  Canadian  eov- 
emment  did  not  take  advantage  of  it,  we  would  be  benefited.     Ouier- 
wise  we  will  not,  just  as  the  coffee  trade  was  fooled  in  that  Brazilian 
(][uestion.     You   remember   the   Government   relieved    the    coffee 
importers,  and  immediately  the  Brazilian  Government  put  on  a  tax. 

Mr.  Sims.  An  export  duty? 

General  Agnus.  Exactly ;  and  there  we  are.  If  we  can  guard 
against  that,  we  will  be  all  right. 

Mr.  Stafford.  One  province  of  Canada,  I  may  say,  has  already 
accompUshed  that,  so  far  as  wood  pulp  is  concerned,  granting  to  the 
Canadian  manufacturers  of  wood  pulp  a  lesser  charge  when  it  is  con- 
sumed locally,  and  charging  them  a  higher  rate  when  it  is  exported. 
But  the  Stevens  bill,  as  I  understand  it,  safeguards  the  remission 
of  the  duty  by  prescribing  that  the  duty  shall  only  apply  if  the  other 
country  does  not  exact  an  export  duty. 

General  Agnus.  Of  course,  Mr.  Cliairman,  you  seek  educational 
information  on  this  thing.  I  am  a  foreigner,  so  that  sometimes  I  get 
my  expressions  mixed,  so  that  you  will  have  to  make  a  little  allowance 
for  me. 

The  Chairman.  If  we  could  all  talk  as  good  English  as  you  do,  we 
would  do  well. 

General  Agnus.  Thank  you.  When  I  made  my  contract  with  the 
Great  Northern  Paper  Company  they  were  so  anxious  to  get  me  that 
they  wined  me  ana  dined  me,  and  did  everything  on  earth  for  me. 
Of  course  I  am  a  very  moderate  man,  so  that  Tdid  not  allow  any  abuse. 
But,  Mr.  Chairman,  they  told  me  they  could  give  me  all  the  paper  I 
wanted  at  that  price  and  there  would  not  be  any  change.  They  told 
me,  for  example,  almost,  that  thev  owned  the  earth,  and  had  a  fence 
around  it  [laughter] ;  that  when  tfiey  commenced  to  cut  wood  at  this 
end  it  would  take  them  twenty  years  to  get  to  the  other  end,  and  by 
that  time  this  twenty  years'  growth  would  be  up  again,  and  they 
could  keep  going  around  Uke  a  wheel.  [Laughter.]  X^^^y  reaUy 
had  the  world  in  a  sling,  and  there  was  nothing  on  earth  that  could 
defeat  them  in  any  shape,  way,  or  manner.     [Laughter.] 

The  Chairman.  Did  vou  believe  all  this? 
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General  Agnus.  I  merely  listened  to  them.  They  were  a  respon- 
sible firm,  and  I  signed  a  contract  with  them  for  five  years,  ana  for 
five  years  they  supplied  me  with  very  unsatisfactoiy  material,  but 
nevertheless  I  think  they  will  tell  you  that  themselves.  They  had 
&  tract  of  land  from  the  Northwest  somewhere,  away  into  Canada, 
that  could  not  be  beaten.  They  had  the  water  power  and  the 
facilities,  by  Jove,  to  raise  the  wind,  vou  might  say,  but  they  kept 
at  it  and  at  it  until  the  first  tiling  I  knew  my  material  was  so  bad 
that  I  appealed  to  the  International  Paper  Compaziy  to  help  me  out, 
and  they  did.  I  must  acknowledge  that.  When  I  was  burned  out 
I- do  not  know  what  I  would  have  done  if  it  had  not  been  for  the 
International.  But  there  are  other  matters  that  I  may  state,  and 
by  this  correspondence  I  have  shown  vou  that  these  gentlemen  have 
combined,  and  they  have  got  us  by  tne  throat,  and  the  press  of  the 
country  by  the  throat.  Tne  publisher  is  a  modest  and  timid  man, 
and  always  is  known  as  such,  and  yet  when  he  gives  you  the  world's 
news  for  a  cent  he  is  a  wonder,  and  he  is  a  toiter  in  your  midst.  I 
appeal  to  you  to  realize  that  we  must  have  relief.  Mr.  Chairman,  I 
thank  you  for  your  attention. 

Mr.  Sims.  I  want  to  ask  you  another  question  right  there,  if  you 
do  not  think  the  raising  of  tne  price  of  the  pewspaper  from  1  cent  to 
2  would  be  the  greatest  calamity  upon  the  public? 

General  Agnus.  Yes.  You  have  no  idea  now  often  the  poor  toiler, 
who  must  pay  2  cents,  is  forced  to  go  to  his  next-door  neighbor  ana 
borrow  the  paper,  so  that  he  might  read  it,  and  very  often  he  does 
not  get  it.  We  educate  the  people.  We  give  things  almost  for  noth- 
ing. While  I  do  not  ask  the  manufacturers  of  paper  to  do  the  same, 
nevertheless  I  object  to  paying  $12  increase  on  a  ton  of  paper.  My 
heavens,  if  I  had  been  a  speculator — or  a  prospector,  I  should  say — 
I  would  have  loved  to  have  gone  into  that  naper-maKing  business. 

The  Chairman.  Is  there  anything  else,  General? 

General  Agnus.  No,  sir;    tliank  you,  sir.     I  am  much  obliged. 

The  Chairman.  We  thank  you  very  much. 

Is  there  any  other  publisher  to  be  teard?  Is  there  any  other  pub- 
lisher here  wlio  wishes  to  testify?  I  understood  from  Mr.  McCormick 
that  there  would  be  a  number  here  to  testify  to-day.  Mr.  McCor- 
mick informed  me  that  he  had  requested  thirty  of  the  publishers  to 
come  here  to-day,  and  General  A^nus  is  the  only  one  who  has  ap- 
peared. If  there  are  none,  we  will  proceed  with'Mr.  Norris.  He  is 
our  stand-by. 

STATEMENT  OF  ME.  JOHN  NOEEIS— Continued. 

Mr.  Norris.  If  the  committee  ^^all  pennit,  I  will  submit  this  after- 
noon the  material  which  has  largely  influenced  us  in  making  the 
statement  with  respect  to  combinations,  first  of  the  news-print  mills, 
then  of  the  book,  writing,  and  other  paper  divisions.  I  first  submit 
an  extract  from  a  letter  of  David  S.  Cowles,  president  of  the  Ameri- 
can Paper  and  Pulp  Association,  in  which  he  says  [reads]: 

But  if,  [as  iflj  likely  ,5  having'  shut^us^  off  [fromj  getting'  theiij  wood ^ 

Referring  to  threatened  Canadian  interference  with  pulp-wooS 
exportations  to  the  United  States,  he  says  [reads] : 

Bnt  if  J  as  is  likely,  liaving  shut  us  off  from  getting  their  wood,  their  production  of 
paper  failed  to  increase  at  a  sufficient  rate  to  offset  the  decrease  in  production  in  the 
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United  Statei  and  to  meet  our  inareased  demand,  a  paper  famine  in  the  United  States 
would  inevitably  result. 

Possibly  it  is  unfair  to  put  that  in  unless  the  whole  letter  is  put  in. 
Later  I  will  put  in  the  whole  letter. 
The  Chaibman.  You  have  already  got  in  all  that  you  have  read. 
Mr.  NoBBis.  I  think  possibly  the  letter  is  susceptible  of  another 
.  explanation,  which  did  not  occur  to  me  when  I  first  read  it. 
The  extract  referred  to  follows: 

[Extract  from  letter  of  David  8.  Cowlea,  president  American  Paper  and  Pulp  Anociatloo.] 

In  the  matter  of  threatened  Canadian  interference  with  pulp  wood  ezpoitationf 
to  the  United  States: 

*'But  if ,  as  is  likely,  having  shut  us  oQ  from  getting  their  wood,  their  production  of 
paper  failed  to  increase  at  a  sufficient  rate  to  offset  the  decrease  in  production  in  the 
United  States  and  to  meet  our  increased  demand,  a  paper  famine  in  the  United  States 
would  inevitably  result." 

Mr.  Miller.  You  will  put  the  entire  letter  in? 

Mr.  NoRRis.  I  will  put  the  entire  letter  in. 

Now,  I  submit  first  a  dispatch  from  Chicago  to  the  New"  York 
Evening  Post  of  March  12,  wherein  it  appears  that  there  was  a 
meeting  of  eastern  and  western  members  of  the  American  Paper 
and  Piup  Association  held  in  Chicago  on  March  11. 

Mr.  Stafford.  What  year? 

Mr.  NoRRis.  March  11,  1907.     [Submits  following:] 

PAPBR   WILL  INCREASE   IN  PRICE — ^MANUFACTURERS   RECOMMEND   MEASURES  TO  PRO- 
TECT LUMBER-PRODUCING  tracTS.^ 

Chicaoo,  March  It. 

The  generally  congested  conditions  of  the  railroads  throughout  the  country  and 
the  resultant  shortage  of  cars  will  cause  an  advance  of  prices  on  manufactured  iiro- 
ducts  of  the  American  Paper  and  Pulp  Association  for  1907  and  1908.  This  ww 
the  decision  of  a  meeting  of  the  eastern  and  western  members  of  the  association  held 
here  yesterday. 

The  manufacturers  believe  that  as  business  is  now  active  and  prices  of  manufac- 
tured articles  are  firm  the  price  is  likely  to  be  advanced  because  ov>oth  the  scarcity 
of  raw  material  and  the  existing  car  shortage.  The  greatly  increased  cost  of  produc- 
tion in  the  last  }rear  was  also  given  as  a  reason  for  advances. 

The  preservation  of  forests  was  discussed  at  length,  and  a  resolution  was  adopted 
and  ordered  sent  to  the  Department  of  Agriculture  asking  that  measures  for  protec- 
tion of  the  lumber-producing  regions  be  rigidly  enforced. 

The  Chairman.  What  was  this  dispatch  in? 

Mr.  NoRRis.  The  New  York  Evening  Post  of  March  12,  1907. 

Two  days  subsequently,  in  the  Paper  Trade  Journal  of  March  14, 
appeared  an  article  purporting  to  give  the  details  of  a  combination 
or  paper  makers  East  and  West,  headed  by  the  big  news  companies, 
said  to  be  included  in  a  cooperative  plan  and  providing  for  two 
holding  companies,  the  International  raper  Company,  to  work  in 
harmony.     1  will  submit  that: 

A  NEWS  COMBINB? — ^ALL  THE  BIG  NEWS  COMPANIES  SAID  TO  BE  INCLUDED  IN  A  COOPER- 
ATIVE PLAN — ACCORDING  TO  REPORTS,  TWO  HOLDING  COMPANIES  ARE  SCHEDULED— 
THE  I.  P.  TO  WORK  IN  HARMONY — HOLDING  COMPANIES  FOR  BOTH  THE  EASTERN  AND 
WESTERN   MILLS — TO    DIVIDE  TERRITORY. 

WTiat  appeared  to  be  a  well-founded  rumor  was  in  circulation  this  week  in  certain 
news  circles  in  New  York  to  the  effect  that  an  attempt  is  being  made  to  centralize 
the  ^eater  part  of  the  product  into  fewer  hands  by  the  formation  of  several  lai^ 
holding  companies,  which  will  have  direct  Bupervision  over  the  distribution  of  prac- 
tically  the  entire  output  of  news  paper  in  this  country. 
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A  number  of  conferences,  it  is  said,  have  been  held  in^ew  York  recently  "by  those 
interested  in  the  new  project,  and  that  if  present  plans  do  not  miscarry  this  new 
scheme  of  centralizing  the  industry  will  assume  a  tangible  form  in  the  near  future. 

The  plan,  as  outlined  by  thoee  who  claim  to  be  in  close  touch  with  this  movement, 
makes  provision  for  two  Ime  holding  companies,  one  in  the  East  and  one  in  the  West. 
The  western  company  will  include  the  majority  of  the  news  mills  in  that  section , 
taking  in  those  formerly  identified  with  the  old  General  Paper  Companv.  The 
eastern  company  will  take  in  most  of  the  hurge  mills  in  the  East  outside  of  the  mills 
of  the  International  Paper  Company.  The  International  Paper  Company,  it  id 
stated,  will  be  one  of  the  three  mam  bodies. 

It  k  not  the  intention  of  the  promoters  to  deprive  any  of  the  mills  of  their  individual 
management,  but  simply  to  regulate  the  distnbuting  of  the  production  of  the  various 
mills.  This,  it  is  claimed,  wilfbe  a  decided  advantage  to  puDlishers,  as  it  will  invari- 
ably guarantee  them  a  untform  and  adequate  supply  under  any  and  iJl  conditions.  If 
for  any  reason  a  mill  should  be  forced  to  reduce  its  output  it  will  have  the  privilege  of 
securing  a  sufficient  quantity  to  fill  the  deficiency  from  some  of  the  other  mills  of 
the  holding  company  without  any  additional  expense.  Everything  is  to  be  con- 
ducted on  a  cooperative  plan  or  community  of  interest  basis. 

It  is  a  well-known  fact  that  the  greater  part  of  the  available  timber  limits  have  been 
acquired  by  certain  of  the  larger  mills  and  also  the  most  desirable  water  powers,  and 
in  order  to  protect  their  future  raw  material  requirements  it  is  quite  evident  thai 
the  eastern  mills  will  have  to  consider  seriously  this  centralization  project. 

The  western  mills,  it  is  said,  have  been  organizing  for  a  number  of  months  under 
the  holding  company  plan.  The  appointing  of  a  general  traffic  manager  recently 
for  the  vanous  mills  seems  to  indicate  that  the  plan  is  developing  very  rapidly  in  the 
West. 

£ach  mill's  representation  in  the  holding  company  will  be  in  proportion  to  its  size, 
it  is  stated.  All  the  mills  will  retain  their  present  customers,  and  every  effort  possible 
will  be  exerted  to  equalize  all  contract  business.  In  this  way,  it  is  said,  price  cutting 
can  he  practically  eliminated  and  more  uniform  market  quotations  established.  U 
the  present  plans  of  the  promoters  of  tiiis  scheme  should  materalize  the  contract  price 
of  news  in  1908  will  be  2t  cents  in  rolls  and  2i  cents  in  sheets.  A  few  of  the  laiee 
newsi^per  publishers  have  no  doubt  anticipated  the  changes  which  are  gradually 
assuming  definite  form  among  the  manufacturers  of  this  paper,  and  in  order  to  assure 
themselves  of  an  adequate  supply  and  protection  a^inst  higher  prices  they  have 
been  considering  plans  for  entering  the  manufacturing  field.  It  is  said  that  the 
Chicago  Tribune  has  now  formed  interests  with  Victor  Lawson,  of  the  Chicago  Record- 
Herald,  in  the  Publishers  Paper  Company  at  Portsmouth,  N.  H. 

The  naajority  of  the  news  manufacturers  deny  any  knowledge  of  the  holding  com- 
pany scheme,  and  as  all  negotiations  and  conferences  are  being  held  very  quietly, 
it  is  doubtful  whether  the  trade  will  ever  know  the  inside  workings  of  the  plan. 

Also  a  publication  of  the  same  issue  of  the  Paper  Trade  Journal,  in 
which  substantially  a  challenge  is  thrown  down  on  behalf  of  some- 
body to  the  newspaper  publishers  with  respect  to  the  payment  of 
higher  prices.     I  will  read  that  publication.     [Reads:] 

THE   COOPERATIVE   PLAN   IN  THE   NEWS  LINE. 

According  to  the  report  printed  on  page  5  of  this  issue  the  news  paper  manufac- 
turers of  the  country  are  again  going  to  test  the  benefits  of  cooperation  in  their  line. 
This  is  not  a  new  experience  for  them,  as  practicallv  all  of  them  enjoyed  the  fruits 
of  a  noncompetitive  era  from  August,  1902,  to  1904.  Now  it- seems  that  they  are 
again  going  to  work  together  for  the  common  good,  which,  with  their. increased  knowl- 
edge of  how  to  escape  legal  pitfalls,  will  no  doubt  make  the  second  attempt  more  suc- 
ceaeful  than  the  first. 

Those  who  do  not  like  to  see  a  one-sided  contest  will  rejoice  in  the  prospective  com- 
bination of  the  print  manufacturers,  as  in  the  first  round  of  the  conflict  of  interests 
the  publishers  won  by  putting  the  General  Paper  Company  out  of  business.  Perhaps 
round  two  may  be  decided  in  favor  of  the  manufacturers.  If  the  latter  complete 
the  plans  now  being  discussed  for  cooperation  in  their  line,  the  publishers  will  of 
course  take  up  their  old  cry  of  the  "tax  on  knowledge,"  and  will  implore  Congress 
to  save  them  from  destruction. 

While  it  is  not  definitely  known  just  what  the  news  men  will  do,  there  are  many 
things  that  point  to  the  ultimate  carrying  out  of  the  plan  referred  to.  One  of  the 
signs  of  a  better  understanding  among  the  paper  manufacturers  is  the  fact  that  the 
western  mil}  owners  have  elected  one  general  traffic  manager  for  all  the  mills. 
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Should  the  plan  referred  to  be  put  in  operation  at  least  97  per  cent  of  the  news  pro- 
duction of  the  country  will  be  includea  in  the  arrangement.  With  practically  all 
the  Bourses  of  supply  under  one  head  the  newspaper  publishers  must  pay  the  price 
asked  for  at  least  two  years,  as  it  would  take  that  long  to  start  new  mills. 

The  Chairman.  What  is  your  claim  about  that? 

Mr.  NoRRis.  Our  claim  is  that  this  is  the  notice,  the  sketching  of 
the  plans  which  were  ultimately  developed,  and  carrying  out  the 
threats  which  had  been  made  by  manufacturers  of  paper,  mills  com- 
prising the  General  Paper  Company,  when  they  were  dissolved  by 
the  courts,  that  they  would  make  another  combination  stronger  snd 
better  than  the  other,  wjilch  would  give  us  the  benefit  of  higher 
prices. 

On  April  17,  five  weeks  after  that  publication,  appears  in  The 
Paper  Mill,  another  paper  trade  journal,  a  statement  showing, 
"Tnere  is  a  famine  in  'news'  prevailing  in  the  New  York  market, 
and  the  consideration  by  many  users  is  not  the  price  alone,  but  how 
to  get  the  paper." 

Mr.  Ryan.  "Famine  in  'news'"  refers  to  news-print  paper? 

Mr.  NoRRis.  News-print  paper. 

The  Chairman.  There  is  often  a  famine  of  real  news  in  the  news- 
papers. 

Mr.  NoRRis.  You  are  disposed,  Mr.  Chairman,  to  be  cynical,  I  am 
afraid. 

The  Chairman.  No;  I  am  disposed  to  look  at  facts  in  their  face. 

Mr.  NoRRis.  Included  in  this  article  is  a  quotation  from  a  state- 
ment by  a  paper  manufacturer.  Another  paper  manufacturer  has 
this  to  say  with  reference  to  the  situation.     [Reads]: 

The  very  unusual  condition  in  reference  to  news  indicates  that  the  day  of  2-cent 
white  paper  is  passed. 

The  entire  article  follows: 

THE   NEWS   MARKET. 
[The  Paper  Mill,  April  17, 1907]] 

There  is  a  famine  in  "news"  prevailing  in  the  New  York  market,  and  the  conrid- 
eration  by  many  users  is  not  the  price  alone,  but  how  to  get  the  paper.  A  virit  to 
the  offices  of  the  largest  factors  in  the  business  shows  a  peculiar  condition. 

"The  scarcity  of  news,  both  roll  and  flat,"  says  one  representative  of  a  laiige  paper 
company,  "  is  due,  we  think,  to  several  causes.  The  first  and  foremost  is  the  unprece- 
dented demand  coming  from  the  West.  Western  mills  a  short  time  ago  turned  out 
600  to  700  tons  of  news  a  day.  At  the  present  time  the  entire  production  amounts  to 
about  one-half  that  quantity.  The  western*  paper  manufacturers  are  suffering  for 
lack  of  raw  material.  This  tunber  has  been  cut  clean  and  no  precautions  were  taken 
to  preserve  this  forest,  and  the  time  is  fast  approachmg  when  practiodly  all  this  wood 
must  come  from  other  parts  of  the  country.  This  condition  has  thrown  a  lot  of  new 
business  to  the  eastern  paper  maker  at  very  tempting  prices.  Another  cause  is  the 
very  unfavorable  weather  prevailing  for  the  past  seven  or  eight  months,  preventing 
the  eastern  paper  mills  from  turning  out  their  full  quota;  and  third,  there  is  the  con- 
tinual advance  in  all  grades  of  book  paper,  which  has  forced  some  consumers  into 
using  news  wherever  possible." 

Continuing,  this  representative  said:  'Paper  has  always  been  sold  too  cheap; 
especially  is  this  true  of  news.  There  never  nas  been  a  manufacturer  of  news  |>aper 
up  to  the  present  day  who  made  what  could  be  called  a  fortune.  Book  paper  manu- 
facturers  have  gn)wn  rich.  Coated  and  manila  men  have  r(»tired  with  miilion8,  but 
the  manufacturers  of  news  never  had  a  show  to  make  much  more  than  a  bare  living, 
and  the  time  has  been  reached  when  he  must  wake  up  and  stop  swapping  dollais 
with  the  wealthy  publishers  and  jobber  and  share  in  some  of  the  prospenty  aU  other 
lines  of  trade  are  enjoying.  The  day  is  pa«t  when  white  paper  can  be  bought  for  lees 
than  2}  cents,  and  it  ought  to  have  ended  long  ago." 
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'-.  Another  paper  manufacturer  has  this  to  eay  in  reference  to  the  situation: 
fl  ''The  very  unusual  condition  in  reference  to  news  indicates  that  the  day  of  2-cent 
-white  paper  is  past.  We  are  importing  news  from  Canada,  payingl|6  duty  per  ton, 
in  order  that  we  may  fill  contracts,  and  we  are  doing  this  at  a  tremendous  loss,  hut 
-we  see  no  other  way  out  of  the  difficiilty.  Lahor,  material,  reduced  output,  hig 
demand  from  the  western  section  of  the  country,  and  the  increased  demand  from 
the  East  are  the  sole  causes  of  the  trouble  in  our  mind.  The  day  for  2-cent  white 
paper  is  a  thing  of  the  past.  We  are  told  that  news  is  selling  both  in  New  York  and 
Chicago  for  3  cents  f.  o.  b.  mill,  and  consumers  can  not  get  it  even  at  that  price." 

Other  representatives  expressed  about  the  same  opinions,  all  agreeing  in  the  state- 
ment that  *'  the  day  for  2-cent  white  paper  is  a  thing  of  the  past.'" 

Mr.  NoRRis.  I  also  call  attention  to  a  publication  in  The  Paper 
MiU  of  August  10,  1907,  giving  the  details  oT  the  annual  repair  season 
among  the  paper  mills  of  Wisconsin.  Our  intimation  of  what  we 
expect  may  be  shown  will  be  that  the  annual  repair  season  is  often 
taken  as  a  pretext  for  shutting  down  mills  in  order  to  allow  the 
market  to  absorb  some  of  the  accumulated  stock  of  paper  on  hand* 
fSubmits  the  following:] 

THE   ANNUAL   REPAIR   SEASON. 
[Correspondence  of  The  Paper  MilL] 

Appleton,  Wi6.,  Augu9t  5, 1907. 

The  annual  repair  season  is  on  among  the  paper  mills  of  Wisconsin,  several  havins 
cloeed  down  for  a  few  days  last  week  and  a  few  the  week  hefore.  The  plant  that  will 
be  down  the  longest  time,  however,  is  the  Park  Mill  of  the  Marinette  and  Menominee 
Paper  Company,  this  mill  havine  heen  closed  last  Thursdav  for  an  indefinite  period  in 
order  that  many  and  much-neeaed  repairs  might  be  maae  before  the  rush  m  paper 
business  resumes. 

Shortly  after  the  Marinette  Company's  No.  2  Mill,  at  Marinette,  was  completed  it 
wafl  decided  to  make  repairs  on  the  Park  Mill  and  bring  this  plant  up  to  the  high  stand- 
ard of  the  other  mills  of  the  company.  Steel  trusses  will  supersede  all  of  the  frame- 
work now  in  the  plant,  concrete  and  cement  will  be  used  wherever  possible,  and  when 
the  carpenter  and  mason  complete  their  work  the  Park  Mill  will  be  as  near  fireproof 
as  any  rebuilt  and  repaired  miU  can  be.  Some  additions  and  repairs  to  machinery  will 
also  be  made,  and  the  production  of  the  plant  will  be  somewhat  increased.  It  is 
expected  that  when  the  present  repair  work  is  completed  the  Park  Mill  will  be  in  con- 
dition to  run  some  years  without  another  shut  down  for  this  purpose. 

The  plant  of  the  Consolidated  Paper  Company,  at  Grand  Kapids,  was  cloeed  down 
last  Friday  morning  and  repair  work  undertaken  at  once.  It  is  expected  that  four  or 
five  days  will  be  sunicient  to  complete  all  the  work  to  be  accomplished.  The  ConsoH- 
dated  has  been  havine  trouble  with  refuse  getting  into  the  water  wheels.  fViday  the 
water  was  all  drained  from  the  canal  and  work  is  now  in  progress  constructing  a  protec- 
tion to  keep  the  waste  material  out  of  the  wheels.  Repair  work  inside  the  milfis  also 
in  progress,  and  it  is  imderstood  that  an  attachment  will  be  added  that  will  increase 
the  speed  of  the  machines  and  result  in  a  fi;reater  production  of  paper. 

Amons  the  other  mills  of  the  State  that  nave  been  closed  down  recently  for  repairs 
are  the  Vulcan  and  Tioga  and  the  two  miUs  of  the  Fox  River  Paper  Company,  of 
Appleton. 

Wisconsin. 

The  Chairman.  Are  these  excerpts  that  ^ou  are  giving  us  in  your 
opinion  evidences  of  threats  that  were  being  maoe,  or  statements 
from  their  side  of  their  position  at  the  timet 

Mr.  NoBBis.  That  of  March  14,  1907,  was  a  distinct  challenge. 

The  Chairman.  What  do  you  mean  by  a  challenge  or  threat? 

Mr.  NoRRis.  An  announcement  that  paper  was  going  to  3  cents, 
and  that  it  would  take  two  years  before  the  newspapers  could  get 
mills  in  shape  to  break  a  combination  of  that  character. 

The  Chairman.  It  is  your  position  that  this  item  was  not  inserted 
in  the  Paper  Trade  Journal  as  a  matter  of  news,  but  as  a  matter  of 
threatening  information  ? 

Mr.  NoRRis.  It  was  not  a  news  article.  It  was  on  their  editorial 
page.     It  accompanied  a  news  article  giving  what  I  regard  as  an 
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indefinite,  vague,  and  not  altogether  accurate  account  of  the  situation, 
but  merely  having  a  vestige  of  it. 

The  Chaibman.  It  was  not  on  the  line  sometimes  followed  bv  a 
newspaper,  which  has  its  own  reporter  publish  a  statement  which  is 
not  true,  and  then  writes  an  editorial  on  the  news  article? 

Mr.  NoRRis.  I  am  afraid  your  opinion  has  been  soured  in  your 
experience  with  newspapers. 

The  Chairman.  No.  My  experience  has  been  very  pleasant  with 
newspapers,  but  I  have  ordinary  comprehension  of  orainary  affairs, 
and  1  can  see  a  thing  when  it  is  before  my  eyes. 

Mr.  NoBRis.  I  am  afraid,  from  the  way  you  talked  this  mominff, 
that  you  should  perhaps  wear  blinders,  or  something  of  that  kind, 
because  you  were  complaining  of  seeing  too  much.     [Laughter.] 

The  Chairman.  No;  I  think  not. 
•  Mr.  NoRRis.  I  submitted  yesterday  a  copy  of  the  Trade  Journal 
of  September  12,  purporting  to  rive  an  account  of  a  meeting  of 
eastern  manufacturers  at  New  York,  whereat  they  raised  prices  from 
15  cents  a  hundred  to  $3  a  ton,  and  giving  therem  a  list  of  the  mills 
represented  at  that  meeting.    [Submits  following:] 

KBWS  ADVANCED — THE  EASTERN  MANUFACTURERS  RAISE  PRICES  FOTBBN  CENTS  A 
HUNDRED — REPRESENTATIVES  OF  THE  LARGE  NEWS  MILLS  IN  NBW  YORK  AND  THB 
NEW  ENGLAND  STATES  MET  IN  NEW  YORK  CITY  LAST  WEBK  TO  CONSIDER  THB  TRADB 
SITUATION — THE   ADVANCE   FOLLOWED. 

An  advance  of  15  cents  a  hundred  on  news  paper  was  announced  last  w<eek  as  a 
result  of  a  meeting  in  New  York  at  which  a  large  number  of  the  eastern  news  mills 
were  represented.  Most  of  the  northern  New  York  manufacturetB  making  this  gziKle 
of  paper  are  said  to  have  been  in  attendance  at  the  meeting. 

The  new  prices  agreed  upon  by  the  manufacturers  at  last  week's  meetine  are  as 
follows:  On  carload  orders  the  price  is  to  be  $2.65  per  hundredweight  in  rolls,  and 
$2.80  in  sheets.  On  regular  contracts  of  not  less  than  2,000  tons  the  new  price  is  $2.50 
in  rolls,  and  $2.65  in  sheets.  Prevailing;  conditions  in  the  raw  material  market  are 
given  as  the  main  reason  for  this  latest  mcrease  in  the  price  of  print  paper. 

According  to  recent  reports,  especially  from  northern  New  York,  the  mills  are  only 
recovering  from  another  period  of  extremely  low  water,  which  has  curtailed  the  output 
of  paper  considerably  and  created  a  shortage  of  ground  wood.  Durii^  the  last  two  or 
three  weeks  a  number  of  the  mills  in  that  section  have  only  been  running  on  part  time, 
while  some  of  the  pulp  mills  have  been  closed  down  completely. 

All  the  principal  streams  in  the  upper  part  of  New  Yorlc  State  were  lower  than  they 
have  been  before  in  many  years.  This  was  particularly  the  case  with  the  upper  por- 
tion of  the  Hudson  River  and  the  rivers  in  the  vicinity  of  Watertown,  N.  Y. 

With  a  scarcity  of  pulp  and  with  practically  no  surplus  stocks  at  anjr  point,  the 
droueht  further  agpavatcd  the  situation  by  adding  to  the  shortage  and  causing  an  addi- 
tional stringency  m  the  ground- wood  market.  The  added  difnculty  in  securing  sup- 
plies and  the  continued  advance  on  raw  material,  it  is  stated,  simply  forced  the  manu- 
facturers to  act  in  order  to  protect  themselves  against  a  situation  which  was  entirely 
beyond  their  control. 

Among  the  mills  said  to  have  been  represented  at  the  meeting  are  the  Cliff  P^>er 
Company,  Niagara  Falls,  N.  Y.;  Berlin  Mills,  Company,  Berlin,  N.  H.*  Gould  Paper 
Company,  Lyons  Falls,  N.  Y.;  St.  Regis  Paper  Company,  Watertown,  N.  Y.;  Tafgarts 
Paper  Company,  Watertown,  N.  Y.;  St.  Croix  Paper  Company,  Woodland,  Me.;  Rem- 
ington-Martin Company,  Watertown,  N.  Y.,  and  the  Malone  Paper  Comi>any,  Malone, 

I  also  refer  to  a  publication  in  the  Paper  TVade  Journal  of  Decem- 
ber 26,  1907,  wherein,  on  page  6,  in  describing  the  purchase  of  big 
leaseholds  in  New  Brunswick  by  the  International  raper  Company, 
it  gives  the  following  statement  [reads]: 

"We  have  been  compelled  to  advance  the  price  of  paper  for  1008  delivery,"  mid 
llr.  Burbank.  News  paper  ia  now  quoted  to  the  largest  eooBumerB  at  from  2)  to  2| 
cents  a  poimd.    A  year  ago  it  sold  at  2  cents  a  pound. 
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I  will  put  all  of  that  article  in. 
(Following  is  the  article  referred  to:) 


THE  I.  p.   BUYS   BIO  LIMITS  IN   NEW  BRUNSWICK. 


A.  N.  Burbank,  president  of  the  International  Paper  Company,  has  announced 
that  his  company  has  practically  completed  the  purchase  of  a  tract  of  550  square  miles 
of  spruce  lands  in  New  Brunswick,  Canada,  containing  350,000  acres.  Mr.  Burbank 
has^taken  up  the  problem  of  getting  the  company's  miUs  an  adequate  supply  of  pulp 
wo<xi,1a*proDlem  which  he  says  is  a  serious  one. 

"We liave  been  compelled  to  advance  the  price  of  paper  for  1908  delivery,'*  said 
Mr.  Burbank.  "News  paper  is  now  quoted  to  the  largest  consumers  at  from  2}  to  2| 
cents  a  pound.    A  year  ago  it  sold  at  2  cents  a  pound. 

"The  advance  in  spruce  has  been  beyond  the  control  of  the  International  or  any 
other Tpaper  company.  It  is  very  scarce,  as  can  be  judged  by  the  fact  that  the  price 
has  almost  trebled  in  the  last  ten  years.  Spruce  is  quoted  at  $10  a  cord,  plus  the 
freight.  It  has  sold  as  high  as  $14  in  the  last  few  weeks,  and  in  Canada  we  are  paying 
$10 Ja  cord  without  freight.  This  phenomenal  advance,  with  the  advance  in  wages, 
has  forced  aU  companies  to  mark  up  the  price  of  paper. 

"These  high  prices  have  failed  to  bring  the  pulp  wood  out  in  the  quantities  wanted. 
The  International  Paper  Company  was  brought  to  the  pass  last  month  where  one  of 
its 'important  nulls  had  to  close  down  simply  because  of  lack  of  raw  materisd. 

'^  It  18  true  that  the  International  Paper  Company  has  sold  its  entire  output  for  1908, 
but  in  all  cases  the  advanced  prices  nave  not  been  obtained  on  account  of  old  con- 
tracts.   Several  of  these  contracts  are  unprofitable  under  the  conditions." 

The  Chairman.  Who  owns  the  Paper  Trade  Journal? 

Mr.  NoRRis.  The  Lockwood 

The  Chaibman.  The  Lockwood  Trade  Journal  Company,  perhaps? 

Mr.  NoRBis.  Yes.  The  gentleman  who  substantially  owns  the 
property  is  Charles  H.  Jones,  formerly  of  St.  Louis. 

The  Chairman.  What  I  wanted  to  get  at  is  whether  it  is  owned 
or  controlled  in  anv  way  by  the  paper  manufacturers. 

Mr.  NoRRis.  I  tnink  not.  I  think  it  is  owned  by  Mr.  Charles  H. 
Jones,  and  has  been  for  ten  years.  I  may  be  wrong,  but  that  is  my 
information.  Upon  the  other  side  of  that  same  issue  is  a  report  of 
year-end  meetings  of  mill  owners  representing  different  branches 
of  th'e  industry. 

The  Chairman.  I  can  detect  evidences,  Mr.  Norris,  that  you  are 
not  in  the  editorial  section  of  the  newspaper  business,  else  you  would 
not  read  an  article  on  both  sides  to  go  to  the  reporter's  desk. 

Mr.  NoRRis.  Your  detection,  Mr.  Chairman,  is  entirely  wrong. 
My  connection  with  the  newspaper  business  was  entirely  on  the 
emtorial  side  imtil  I  went  to  New  i  ork. 

The  Chairman.  You  are  entitled  to  the  benefit  of  the  doubt.  1 
think  an  editor,  handing  to  the  reporter  an  article  printed  on  both 
aides,  betrays  a  lack  of  acquaintance  with  the  business. 

Mr.  Norris.  I  have  no  objection  to  the  fact  that  this  publication 
insists  on  printing  meaty  matter  on  both  sides  of  the  sheet.  [Laughter] 

The  Chairman.  Is  that  the  way  all  newspapers  do,  to  get  matter 
written  on  both  sides? 

Mr.  Norris.  It  is  so  easy  for  this  committee  to  have  it  transcribed 

from  one  side  to  the  other 

.  The  Chairman.  On  the  other  hand,  it  is  exhausting  all  our  re- 
sources to  get  this  stuff  out.     Now,  go  ahead. 

Mr.  Norris.  There  is  also  on  the  same  page  a  statement  from 
Chicago,  a  telegram  from  Chicago,  dated  Deceim>er  23, 1907,  entitled 
''Western  M.  &  F.  Mills  to  stay  'Down.'''  That  is,  representatives 
of  the  western  manila  and  fiber  mills,  which  had  been  closed  because 
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of  paper-trade  conditions,  had  met  and  decided  to  restrict  and  curtail 
production,  and  this  meeting  provided  for  another  month  of  curtail- 
ment; and  also  a  statement  that  *^no  changes  were  made  in  prices  one 
way  or  another/'  That  article  on  the  *' Year-end  meeting''  also 
give  the  by-laws  of  the  Sulphite  Association,  which  I  submitted 
yesterday.     [Submits  following:] 

WBSTBRN  M.  A*.  MILLS  TO   STAY  **»OWN." 
[From  oar  regular  correspondent.] 

Chicaoo,  December  23,  1907. 
Western  fiber  and  manila  paper  manufacturers  held  a  meeting  this  week  on  Tueeday 
and  Wednesday  at  the  Grand  facific  Hotel.    All  the  mills  in  Wisconsin  and  Michigan 
making  these  classes  of  paper  were  represented  at  the  meeting. 

The  purpose  of  the  meeting  was  to  determine  whether  or  not  to  keep  the  mills  closed 
for  thirty  days  longer  or  to  open  them.    After  a  full  discussion  it  was  decided  to  keep 
the  mills  rfiut  down  another  month  to  keep  production  at  a  normal  level. 
No  changes  were  made  in  prices  one  way  or  another. 


TEAR-END  MEETINGS — MILL  OWNERS  REPRESENTING i DIFFERENT  BRANCHES  OF  THE 
INDUSTRY  CONFER — WHILE  THE  PRINCIPAL  MEETINGS  WERE  THOSE  OF  THE  SULPHITB 
AND  THE  WRrriNO-PAPBR  MEN,  STILL  THERE  WAS  A  LARGE  REPRESENTATION  FROM 
OTHER   DIVISIONS — TO   SHUT  DOWN   OVER  HOLIDAYS. 

Important  trade  conferences  were  held  in  New  York  last  week  by  the  sulphite  and 
writing-paper  manufacturers,  and  in  addition  there  was  a  miscellaneous  gathering 
of  manufacturers  representing  different  branches  of  the  industry. 

The  sulphite  manufacturers  met  at  the  Waldorf-Astoria  Hotel  on  Wednesday »  and 
the  writing-paper  manufacturers  at  the  Hotel  Astor  on  Thursday.  Both  meetings 
were  largely  attended  by  the  leading  manufacturers  of  sulphite  and  writing  paper 
in  this  country,  the  western  mills  being  strongly  represented  at  the  meetine  of  wntiii£- 
paper  men. 

The  large  representation  at  both  meetings  shows  that  the  manuJ^turers  now  realize 
the  fipreat  benefit  to  be  derived  by  coming  together  at  intervals  to  discuss  general  trade 
conditions.  At  the  present  time  the  beneficial  results  obtained  from  such  discussions 
is  at  once  apparent  to  every  manufacturer,  because  of  the  many  serious  problems 
which  the  whole  industry  has  now  to  contend  with. 

Among  the  most  important  problems  which  the  manufacturers  are  called  upon 
to  solve  is  the  wood  question.  The  continued  scarcity  of  this  material,  with  the 
rapidly  increasing  prices,  has  made  this  question  one  of  serious  import  to  the  paper 
manufacturer.    Tnen  again  all  other  raw  materials  have  been  advancing  in  pnce. 

The  recent  financial  scare  has  had  a  more  or  less  serious  effect  on  the  paper  industry, 
inasmuch  as  it  has  curtailed  the  consumption  of  paper  due  to  the  retrenchment 
policies  of  consumers.  It  has  also  brought  about  the  present  slow  collections,  and 
principally  the  cutting  down  of  credit  facilities  by  the  banks  to  the  minimum. 

As  a  result  of  the  meetings  a  general  closing  down  of  the  mills  will  probably  take 
place,  extending  over  the  holidays.  A  large  number  of  mills  shut  down  on 
Saturday  last,  and  will  remain  so  until  the  Monday  following  New  Year's.  Oth^s 
during  that  time  will  only  run  on  part  time. 

The  writing-paper  manufacturers  at  their  meeting  decided  to  maintain  prices.  It 
was  the  unanimous  opinion  of  those  present  that  it  would  be  better  to  shut  down 
rather  than  cut  prices  and  sell  their  paper  at  a  loss.  Business  being  duU,  i^was 
generally  agreed  that  a  reduction  in  pnce  would  not  increase  it  any  at  this  time. 

At  the  meeting  of  sulphite  manufacturers  business  was  reported  as  being  yery  quiet. 
It  was  deemed  a  waste  of  time  to  consider  the  question  of  reducing  prices.  The  con- 
clusion reached  was  that  it  would  be  advisable  to  suspend  operations  if  neceesary. 
The  sulphite  manufacturers  have  formed  a  new  association,  as  was  reported  in  a  recont 
issue  of  The  Paper  Trade  Journal.  Extracts  from  the  by-laws  giving  the  purposes  and 
object  of  the  new  association  follow: 

^'To  establish  a  bureau  of  information  and  statistics,  to  the  end  that  a  full  and 
accurate  knowledge  of  prices,  production,  and  other  conditions  of  the  industry  may 
enable  each  member  to  more  nearly  adjust  his  production  to  the  demand,  and  prevent 
violent  fluctuations  in  prices,  to  tne  injury  of  both  manufacturer  and  conBumer. 
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"To  discuss  and  investigate  the  present  supply  of  raw  material,  the  possibility  of 
new  material  and  processes,  and  cost  of  manufacture. 

"To  collect  and  disseminate  statistics  and  information  between  the  manufacturers 
of  sulphite  fiber  and  promote  the  industry  in  every  lawful  manner. 

"  The  regular  meetmgs  of  the  association  shall  be  held  on  the  third  Wednesday  ol 
every  month. 

'*  Special  meetings  may  be  held  when  called  by  the  secretary.  It  shall  be  the  duty 
of  the  secretary  to  call  a  special  meeting  whenever  requested,  m  writing,  by  two  mem* 
bers  of  the  association. 

"  Each  member  of  the  aasociation  shall  be  entitled  to  representation  at  any  meeting 
by  one  of  its  directors  and  shall  be  entitled  to  one  vote. 

"A  majority  of  the  members  of  the  association  shall  constitute  a  quorum. 

'*  The  secretary  shall  appoint  an  auditor  to  examine  the  books,  voucJiers  and  other 
papers  of  every  member  of  the  association  monthly,  for  the  purpose  of  verifying  such 
reports,  and  each  member  of  the  association  agrees  to  afford  all  reasonable  facility  for 
such  examination. 

"  In  order  that  the  members  may  have  the  most  reliable  information  as  to  the  market 
for  sulphite  and  the  relation  of  the  demand  to  the  supply,  each  member  shall  send 
monthly  reports,  in  such  form  and  within  such  seasons  as  may  be  authorized  by  vote 
of  the  members,  showing  the  tonnage  and  prices  and  agreed  rate  of  shipments  of  manu- 
factured product  sold;  also  tonnage  and  prices  of  manufactured  product  shipped, 
uames  of  buyers  and  terms  of  contracts,  and  such  other  information  as  may  be  requu^ed 
by  the  members. 

"Such  monthly  reports  from  each  member  shall  be  kept  in  strictest  confidence  by 
the  secretary,  and  shall  not  be  shown  to  any  person  whatever,  but  shall,  by  the  sec- 
retary, be  averaged  and  tabulated  into  a  monthly  report  of  all  the  association,  as  a 
whole,  copies  of  which  shall  be  furnished  to  each  member  so  reporting." 

The  Chairman.  I  was  wondering  last  night  whether  we  made 
much  sulphite  pulp. 

Mr.  NoBBis.  I  do  not  know.  I  have  the  figures  here,  and  I  will 
be  prepared  to  answer  that  accurately  by  to-morrow  morning,  when 
the  question  is  taken  up  as  to  the  importation  of  news-print  paper 
and  the  extent  of  that  and  the  value  of  it. 

I  have  also  a  copy  of  the  Paper  Trade  Journal  of  January  2,  1908, 
which  is  interesting,  in  so  far  as  it  fixes  some  dates  which  might  be 
helpful  to  Mr.  StaflFord,  who  is  watching  for  dates,  in  that  it  says  that 
"The  big  boom  in  the  sale  of  paper,  which  was  the  important  feature 
in  1907,  really  began  in  about  October,  1906,  so  with  its  collapse  in 
the  same  month  of  1907  its  duration  was  just  a  year's  time."  j 
submit  that. 

(Following  is  the  extract  referred  to :) 

A   REVIEW   OP  THE   YEAR. 

The  year  1907  will  cut  a  big  figure  in  the  trade  history  of  the  future.  In  it  will  be 
found  the  record  of  many  important  events,  together  with  the  story  of  one  of  the  moBt 
sudden  changes  that  has.  ever  befallen  the  industry,  the  dullness  of  the  last  quarter 
being  in  marked  contrast  to  the  great  business  activity  of  the  first  nine  months  of  the 
year. 

The  financial  scare  hurt  the  paper  business. — Following  the  exposure,  in  October, 
of  the  doings  of  a  clique  of  New  York  financiers  the  business  interests  of  the  country 
suffered  from  all  the  effects  of  a  temporary  panic,  so  great  was  the  shock  to  confidence 
brought  about  by  the  effects  of  the  disclosures.  In  common  with  all  other  indus- 
tries the  paper  trade  suffered  tlirough  the  general  stagnation  which  followed  the  cur- 
tailment of  credit.  The  volume  of  new  business  for  the  last  quarter  was  therefore  very 
emalL  simply  because  there  was  d  decided  disinclination  on  all  sides  to  assume  further 
resDonsibility. 

The  big  boom  in  the  sale  of  paper,  which  was  the  important  feature  of  the  trade  in 
1907,  really  began  in  about  October,  1906,  so  with  its  collapse  in  ^he  same  month  ol 
1907  it«  duration  was  just  a  year's  time. 

The  year  opened  with  trade  prospects  bright. — The  year  1907  opened  with  trade  pros- 
pects bright,  the  mills  being  full  of  orders.  The  high  cost  of  raw  materials,  however, 
offset  in  large  measure  the  oig  volume  of  business  that  was  being  handled.    As  the 
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market  was  ver>'  strong  the  manufacturers  decided  to  remedy  the  matter  of  poor  return 
by  continuing  the  upward  price  movement  which  had  been  started  in  good  earnest 
in  the  fall  of  1906.  *  Meetings  and  advances"  thereafter  became  a  stereotyped  head- 
line in  The  Paper  Trade  Journal.  The  meeting  of  the  writing-paper  manufacturers, 
held  at  Springneld,  Mass. ,  January  —  happened  to  be  the  first  one  of  the  year — ^and  also 
one  of  the  most  noteworthy — as  it  was  considered  strong  evidence  of  the  existence  of 
unusual  trade  conditions,  the  writing  men  being  proverbially  disinclined  to  **  flock 
together." 

Practically  all  grades  '* boomed'*  through  the  year. — To  attempt  to  review  the  year's 
markets  in  the  various  grades  of  paper  would  be  superfluous,  as  the  story  of  one  is  the 
story  of  all — except  manila  tissues.  With  that  single  exception  all  kinds  of  paper 
enjoyed  an  unprecedented  demand  for  the  first  three  months  of  the  year,  and  a  corre- 
spondingly acute  slump  in  the  next  quarter.  Perhaps  it  would  be  a  little  nearer  the 
truth  to  say  that  news  paper  did  not  suffer  materially  in  the  curtailed  demand  due  to 
the  financial  "scare"  in  October.  The  annual  increase  in  the  consumption  of  news 
paper  was  not  offset  by  increased  production.  Besides,  the  "scare"  r^ly  created  a 
larger  demand  for  the  dailies.  In  regard  to  the  sluggishness  of  manila  tissues  during 
1907  it  can  be  said  that  this  was  due  to  overproduction,  a  considerable  increase  in  the 
tonnage  having  taken  place  as  a  result  of  the  boom  in  tissues  a  year  and  a  half  to  two 
years  previous. 

Trade  associations  not  needed  to  hold  up  prices. — For  the  first  six  months  of  the  year 
there  was  really  no  need  of  the  various  trade  organizations  except  to  compare  note? 
on  the  situation;  the  market  was  so  strong  that  as  a  rule  premiums  were  paid  for  quick 
delivery.    The  strength  of  the  associations  was,  however,  demonstrated  in  the  last 

Suarter  of  the  year  when,  under  old  conditions,  a  wild  struggle  would  have  ensued  for 
le  few  orders  that  were  obtainable.  Up  to  January  1, 1908,  there  has  been  no  general 
price  cutting,  the  reports  of  such  underselling  being;  very  limited  indeed.  For  this 
steadfastness  some  credit  must  be  given  to  the  determination  of  the  mill  owners  to  oper- 
ate their  plants  at  a  profit  or  not  at  all.    The  present  general  shut-down  proves  this. 

The  *^  scare'*  shotvea  the  stability  of  paper  concerns. — From  the  recent  financial  "scare'' 
paper  men  can  derive  some  comfort,  as  the  disturbance  has  demonstrated  the  solidity 
of  the  industry,  but  few  concerns  being  obliged  to  go  into  receivers'  hands  because  of 
the  inability  to  get  the  banks  to  discount  their  paper. 

Only  three  important  failures. — In  the  list  of  unfortunate  sufferers  because  of  the 
lack  of  cash  were  the  Friend  Paper  Company,  of  West  Carroll  ton,  Ohio;  the  Traders 
Paper  Board  Company,  of  Begota,  N.  J.,  and  the  Grove  Mills  Paper  Company,  of  New- 
bm^h,  N.  y.  Besides  these  manufacturing  concerns  there  were  a  few  smaller  failures 
of  little  trade  importance. 

Mr.  NoRRis.  I  also  submit  a  report  preliminary  to  the  meeting  of 
the  American  Paper  am!  Pulp  Association,  which  includes  in  the 
report  a  copy  of  a  letter  from  David  S.  Cowles,  president  of  the  asso- 
ciation, wherein  he  seeks  to  obtain  from  each  paper  maker  a  report 
for  tabulation.  I  will  read  the  entire  letter,  because  of  the  possible 
relation  it  may  have  to  these  figures.     [Reads:] 

American  Paper  and  Pulp  Association, 

S09  Broadway  y  New  York. 

Dear  Sir:  It  has  been  thought  it  might  prove  of  great  advantage  and  interest  to 
present  at  the  next  annual  meeting  of  the  association  a  tabulation  showing  the  product 
of  paper  for  the  year  1907,  and  stocks  on  hand  January  1,  1907  and  1908. 

Will  you  not,  therefore,  give  us  on  the  inclosed  fonna  these  particulars,  returning 
the  report  in  an  envelope  bearing  your  name,  that  we  may  check  vour  name  as  having 
replied — no  name  neea  appear  on  the  report?  Thus  there  will  \ie  no  record  extant 
except  the  totals  of  returns. 

These  facts  and  figures  you  can  give  to  ua  with  the  absohite  certainty  that  thev  will 
be  treated  in  entire  confidence  by  the  gentleman  in  charge  of  the  association  head- 
quarters and  will  be  seen  by  no  one  but  him.  After  the  figures  are  tabulated  th*» 
returns  will  be  immediately  destroyed,  the  tabulation  only  remaining  on  file  in  the 
office. 

This  is  a  step  toward  the  compilation  of  paper  statistics  which  ought  to  prove  ot 
great  value  to  the  whole  trade,  as  similar  on(»8  are  used  by  all  the  large  trade  associa- 
tions without  detriment  to  individual  macnufacturers.  yet  with  benefit  to  all,  Manv 
of  the  lai^erlcompanies  have  agreed  to  supply  this  information,  and  we  trust  you  will 
assist  us  mjthe'compilation  of  these  statistics  by  sending  us  as  soon  as  possible  after 
the  Ist  o^January  the  inclosed  card  duly  filled  out. 
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The  statistics  mentioned  will  probably  be  of  particular  use  in  the  preparation  and 
presentation  of  the  manufacturers'  case  in  any  discussion  of  the  tariff  which  might 
oome  up  within  a  vear  as  seems  to  be  likely  at  this  writing,  and  the  association  of 
manufocturers  should  be  in  possession  of  reliable  data  on  the  subject. 
Yours,  very  truly, 

American  Paper  and  Pulp  Association, 
D.  S.  CowLBS,  President, 

(Following  is  the  report  referred  to:) 

PIGURES  ON  PRODUCTION — THE  A.  P.  A  P.  A.  GATHERING  STATISTICS  FOR  PRESENTATION 
AT  ANNUAL  MEETING — THE  PROMINENCE  OP  THE  TARIFF  QUESTION  HAS  INDUCED 
THE  OFFICERS  OF  THE  ASSOCIATION  TO  COMPILE  FIGURES  SHOWING  THE  ACTUAL 
STATE   OP  TRADE   IN   EACH  BRANCH   OF  THE   INDUSTRY. 

Statistics  covering  the  production  of  all  grades  of  paper,  ground  wood,  soda,  and 
sulphite  fiber  for  1907,  with  the  stocks  on  hand  January  1,  1907  and  1908,  are  being 
prepared  by  the  American  Paper  and  Pulp  Association  to  be  presented  at  the  annual 
meeting  of  the  association  on  February  6.  It  is  believed  that  the  figures  as  tabulated 
will  prove  of  great  advantage  and  interest  to  every  manufacturer;  in  fact,  it  is  an 
attempt  to  compile  paper  statistics  which  ought  to  be  of  great  value  to  the  entire  paper 
trade  of  the  country. 

Another  point  in  favor  of  the  gathering  of  this  data  is  because  of  the  growing  agita- 
tion for  tariff  revision.  The  question  of  revising  the  tariff  will  undoubtedly  come  up 
for  discussion  within  a  year.  When  the  time  comes  for  action  on  this  matter  the  manu- 
facturers should  have  all  the  available  information  possible  in  order  to  support  their 
side  of  the  question. 

So  far  the  efforts  of  the  association  to  secure  the  necessary  statistics  have  met  with 
marked  success,  inasmuch  as  all  the  largest  manufsicturers  in  each  branch  of  the 
industry  have  replied  promptly,  giving  the  desired  facts  on  the  blank  form  supplied 
for  that  purpose.  Many  letters  have  also  been  received  heartily  indorsing  the  action 
of  the  association.  Trade  associations  in  other  large  industries  have  compiled  statistics 
along  similar  lines  without  detriment  to  individual  manufacturers,  yet  with  great 
benefit  to  all. 

The  figures  received  by  the  association  will  be  treated  in  strict  confidence  and  only 
the  tabulation  of  the  total  will  be  retained  on  file  at  the  association's  headquarters  in 
New  York. 

Members  of  the  association  who  have  received  the  blank  forms  should  fill  them  out 
as  soon  as  possible,  in  order  to  facilitate  the  compilation  work.  Nonmembers  who 
wish  to  participate  in  the  movement  on  a  reciprocal  basis  can  do  so  by  addressing  the 
association  for  the  necessary  forms. 

Mr.  NoRRis.  Also  a  report  from  the  Paper  Trade  Journal  of  Feb- 
ruary 20,  190S,  purporting  to  enumerate  some  mills  that  are  down 
temporarily,  including  the  plant  of  the  International  Paper  Company 
at  Bellows  Falls,  Vt.,  which  has  six  mills  down.  ''The  other  mills  at 
that  place  are  running. '^     [Submits  following:] 

MILLS   THAT   ARE    DOWN   TEMPORARILY. 

The  Cheboygan  Paper  Company,  of  Chebovgan,  Mich.,  closed  down  laat  week  tem- 
porarily, owing  to  a  cielay  in  the  delivery  of  fuel,  the  railroads  being  snowbound. 

The  liUke,  Md.,  mill  of  the  West  Virginia  Pulp  and  Paper  Company  has  placed  the 
employees  on  short  time. 

It  is  announced  that  the  Poland  Paper  (^ompany,  of  Mechanic  Falls,  Me.,  will  cur- 
tail its  production  shortly  by  operating  only  four  days  a  week. 

The  plant  of  the  International  Paper  Company  at  Bellows  Falls,  Vt. ,  has  six  machines 
down.     The  other  mills  at  that  place  are  running. 

The  mill  of  the  Claremont  Paper  Company  at  Claremont,  N.  H.,  has  suspended  opera- 
tions temporarily. 

The  International  Paper  Company's  mill  at  Wilder,  Vt.,  has  been  shut  down  for  an 
indefinite  period. 

Two  machines  were  shut  down  at  the  South  Glens  Falls,  N.  Y.,  plant  of  the  Interna- 
tional Paper  Company  last  week.  It  is  expected  that  the  machines  will  be  started  up 
again  in  a  few  weeks. 
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Other  mills  are  referred  to  in  that  telegram. 

Also  a  publication  within  a  day  or  so  or  April  14,  1908,  wherein  the 
Paper  Trade  Journal  undertakes  to  give  a  statement  of  the  demand 
in  the  market  and  giving,  among  other  things,  the  following: 

As  an  indication  of  how  large  the  decline  in  the  demand,  for  ail  giades  of  paper  haa 
been,  it  is  stated  that  most  of  the  mills  are  now  running  about  50  per  cent  of  their  full 
capacity.  All  grades  of  paper,  while  less  active,  continue  to  move  in  a  smail  way, 
with  concessions  being  onered  by  the  mills  on  news  paper,  manila  and  fiber  papeis, 
and  tissue  paper. 

The  entire  extract  follows: 

THE  DEMAND  IS  LISTLESS — NEW  BUSINESS  18  COMPARATIVELY  SMALL,  ONLY  PRESSING 
NEEDS  BEING  CARED  FOR — NO  ORDERS  BEING  PLACED  WIPH  THE  MILLS  EXCEPT  FOR 
PAPER  THAT  CAN    NOT   BE   SUPPLIED   OUT   OF  STOCK. 

Trade  conditions  in  the  New  York  market  seem  to  be  considerably  mixed,  and 
reports  in  regard  to  business  are  po  much  at  variance  that  it  would  be  extremely 
difficult  at  present  to  pla<^e  a  fairly  accurate  estimate  on  the  probable  extent  of  the 
prevailing  demand  for  the  various  grades  of  paper.  Developments  which  mip:ht  have 
a  reassuring  effect  upon  the  unsettled  market  situation  have  not  taken  defimte  shape 
as  yet.  and  in  the  meantime  dealers  and  consumers  are  apparently  holding  off  to  see 
whit  next  is  going  to  turn  up.  Nearly  everyone  in  the  joboing  trade  is  in  an  anticipa> 
tory  mood,  and  the  element  of  beariehnees  is  now  showing  up  more  prominently. 
Whether  the  demand  is  moving  in  the  direction  of  improvement  or  not  would  simply 
be  a  matter  of  conjecture  just  now,  but  one  thing,  however,  is  certain,  and  that  is  tnat 
both  jobbers  and  consumers  continue  to  restrict  their  buying  to  just  such  supplies  as 
they  must  absolutely  have.  In  this  way  sales  with  most  jobbing  firms  show  a  much 
smaller  average,  and  orders  with  the  manufacturers  in  general  reflect  much  the  same 
condition.  Ii.ven  considering  the  curtailment  in  consumption,  the  dealers  are  kept 
fairly  busy  with  the  everyday  requirements  of  their  customers.  With  the  mills  it  is 
just  the  reverse  and  very  few  of  them  have  more  than  a  small  fraction  of  the  tonnaee 
they  had  on  their  books  in  April  a  year  ago.  If  the  dealers  had  not  been  heavily 
stocked,  the  ms^nufacturers  would  undoubtedly  be  getting  more  orders  from  this 
,  direction  than  has  been  the  case  recently.  Of  course  the  dealers  are  admittedly  tak- 
ing advantage  of  the  fact  that  prices  can  not  go  any  higher,  and  the  mills  can  fill 
orders  on  short  notice,  which  has  deterred  many  of  them  from  ordering  beyond  their 
present  needs,  even  if  their  stocks  were  dwindling.  The  box-board  manufacturers 
nave  received  practically  no  benefit  in  the  way  of  an  increased  demand  as  a  result  of 
the  reduced  prices,  and  this  proves  conclusively  how  ill-advised  it  was  to  cut 
prices  at  this  time.  Jobbers  in  box  board  were  somewhat  siuT)rised  at  the  action 
of  the  United  Box  Board  and  Paper  Company  in  cutting  them  out.  but,  as  one 
large  dealer  said:  "The  dealers  can  find  any  number  of  outside  mills  willing  to 
take  their  business  on  a  5  per  cent  commission."  As  an  indication  of  how  large  the 
decline  in  the  demand  for  all  grades  of  paper  has  been,  it  is  stated  that  meet  of  the 
mills  are  now  running  about  50  per  cent  of  their  full  capacity.  All  grades  of  papw. 
while  less  active,  continue  to  move  in  a  small  way.  with  concessions  being  offered  by 
the  mills  on  news  paper,  manila  and  fiber  papers,  and  tissue  paper.  The  general 
impression  among  the  local  paper  men  is  that  business  will  not  experience  any  real, 
healthy  improvement  before  next  fall. 

Mr.  NoBRis.  I  have  a  fragmentary  reference  to  a  minor  company, 
which  may  as  well  go  in  at  this  time.  It  is  from  the  Paper  Trade 
Journal  of  December  26,  1907,  headed  ^'Withdrawals  from  Tissue 
Association,"  wherein  it  is  stated.     [Reads:] 

WITHDRAWS   FROM  TISSUE   ASSOCIATION. 

Having  discovered  that  prices  wore  being  cut  by  a  few  of  the  manufacturers  in  the 
Tissue  Paper  Manufacturers'  Association  (white  and  colored),  the  Crystal  Paper 
Company,  of  Middletown.  Ohio,  has  withdrawn  from  that  association.  The  company 
has  revised  its  price  list  on  local  direct  shipments  as  follows:  WTiite  and  colored 
tissues,  421  cents;  in  carloads,  40  centi».  Manila  tissue.  45  cents;  in  carloads,  42i  cents. 
The  association's  prices  are,  white,  colore  ,  and  manila  tissues,  45  cents;  in  carloads, 
421  cents. 
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I  have  also  some  information  relating  especially  to  the  combina- 
tion of  the  news-print  paper  mills  in  the  West,  the  mills  which  formerly 
comprised  the  General  Paper  Company.  First,  a  dispatch  from 
Milwaukee,  Wis.,  March  11,  1907,  to  the  New  York  Times,  wherein 
it  states  that  W.  H.  Hurlbut,  of  St.  Louis,  general  freight  agent  of  the 
Missouri  Pacific  Railroad,  has  been  appomted  general  traffic  agent 
of  aU  the  paper  mills  in  the  Northwest,  and  that  hereafter  all  mills 
formerly  affiliated  with  the  trust  would  have  their  output  routed 
and  shipped  under  his  direction,  and  that  Mr.  Hurlbut  formerly 
occupiea  a  similar  position  under  the  trust,  meaning  the  General 
Paper  CJompany.    Then  it  proceeds,    [Reads:] 

Although  since  the  decision  against  the  trust  the  mills  have  been  operating  inde- 
pendently, it  is  known  that  some  sort  of  plan  or  a^ement  among  tnem  has  been 
reached.  Mr.  Hurlbut 's  salary,  $12  000,  it  is  said,  will  be  paid  by  tne  mills  affected 
by  the  new  arrangement. 

Following  is  the  entire  item: 

PAPER    TRUST    ACTIVE    AGAIN — W.    H.    HURLBUT    AGAIN    GENERAL    TRAFFIC   AQKNT    OF 

ITS   MILLS. 

[Special  to  the  New  York  Timee.] 

Milwaukee,  Wis.,  March  1, 
A  sign  that  the  paper  trust,  which  was  put  out  of  business  last  year  by  the  United 
States  Government,  is  resuming  operations  was  the  announcement  to-day  that  W.  H. 
Hurlbut,  of  St.  Louis,  general  freight  agent  of  the  Missouri  Pacific  RailfC)ad,  had  been 
appointed  general  traffic  agent  of  all  the  paper  mills  in  the  Northwest,  and  that 
hereafter  all  mills  formerly  affiliated  with  the  trust  would  have  their  output  routed 
and  shipped  under  his  direction.  Mr.  Hurlbut  formerly  occupied  a  similar  position 
under  tne  trust. 

Although  since  the  decision  against  the  trust  the  mills  have  been  operating  inde- 
pendently it  is  known  that  some  sort  of  plan  or  agreement  among  them  has  been 
reached.  Mr.  Hurlbut 's  salary.  $12  000.  it  is  said,  will  be  paid  jointly  by  the  mills 
affected,  by  the  new  arrangement. 

The  C?AiBMAN.  The  purpose  of  that,  of  course,  is  to  show  that  they 
were  in  some  kind  of  combination. 

Mr.  NoRRis.  Yes;  and  I  will  furnish  additional  data,  purporting  to 

S've  a  statement  from  F.  J.  Sensenbrenner,  of  the  Kunberly-Clark 
jmpany,  touching  this  matter.     I  read  from  the  Wood  Pulp  News 
of  March  9,  1907: 

F.  J.  Sensenbrenner,  of  the  Kimberly-Clark  Company,  had  the  following  to  say 
concerning  the  matter: 

"It  is  a  fact  that  a  traffic  bureau  has  been  established.  \nth  Mr.  Hurlbut  at  the 
head.  This  biu'eau  is  for  the  Kimberly-Clark  Company's  mills,  and  the  mills  of  anv 
other  paper  company  that  cares  to  take  advantage  of  the  bureau's  service  which  will 
consist  of  all  the  routing  and  shipping  of  product  of  the  mills  represented  in  the  bureau, 
but  will  have  nothing  whatever  to  do  with  the  sales  and  prices  which  will  be  made 
and  established  as  heretofore  and  the  statement  that  this  traffic  bureau  is  a  com- 
binatioti  of  the  mills  to  restrict  trade  is  extremelv  ridiculous.  The  object  of  this 
bureau  is  to  secure  if  possible  better  traffic  conditions  with  regard  to  a  quicker  and 
more  satisfactory  handling  of  the  product  of  the  mills." 

Wisconsin. 

The  Chairman.  What  is  the  date  of  this? 

Mr.  NoRRis.  March  9,  1907;  about  thirteen  months  ago. 

I  submit  a  clipping  from  the  Paper  Trade  Journal,  subsequent 
to  April  15,  1907,  probably  April  17,  1907,  but  anyhow  in  the  third 
week  of  April,  printing  a  clispatch  from  Apple  ton.  Wis.,  under  date 
of  April   15,   1907,  purporting  to  give  the  movements  of  John  J. 
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Hanrahan,  of  New  York,  in  arranring  for  a  merger  of  a  number  of 
western  nulls  into  one  consolidated  company. 

Mr.  Ryan.  Who  was  John  J.  Hanrahan? 

Mr.  NoRRis.  John  J.  Hanrahan  is  an  employee  of  or  representative 
of  Dean  &  Chable,  of  No.  26  Broadway,  New  York,  the  Standard 
Oil  Building. 

Mr.  Sims.  In  that  connection,  what  is  the  business  of  Dean  & 
Chable? 

Mr.  NoRRis.  I  assume  that  they  are  bankers;  possibly  bondsmen; 
I  do  not  mean  to  say  it  in  a  disparaging  way,  but  substantially  pro- 
moters. 

Mr.  Sims.  They  are  not  manufacturers  of  paper? 

Mr.  NoRRis.  Not  as  I  understand. 

Mr.  Ryan.  Was  Hanrahan  ever  identified  before  with  this?  I  have 
not  heard  his  name  mentioned  before. 

Mr.  NoRRis.  Mr.  Hanrahan  is  the  gentleman  who  has  been  credited 
with  consolidating  a  number  of  brewery  interests,  and  also  with 
bringing  together  a  group  of  candy  manufacturers.  He  has  some 
reputation  as  a  gentleman  who,  working  silently,  is  able  to  bring 
material  results  to  gentlemen  who  are  desirous  of  merging  industrial 
interests. 

Mr.  Sims.  I  have  heard  26  Broadway  before  referred  to  as  bein^ 
the  office  of  the  Standard  Oil  Company.  That  is  one  reason  I  askea 
the  question. 

Mr.  NoRRis.  I  do  not  understand  that  Dean  &  Chable  or  Mr. 
Hanrahan  has  any  connection  with  the  Standard  Oil  Companv. 

The  Chairman.  Do  you  suppose  it  is  possible  for  anybod^r  naving 
an  office  that  near  to  tne  Standard  Oil  to  escape  without  being  con- 
taminated? 

Mr.  NoRRis.  It  would  depend  upon  whether  it  was  a  Congressman 
or  a  newspaper  publisher.     [Laughter.] 

The  Chairman.  I  think  myself  it  would  depend.     [Laughter.] 

Mr.  NoRRis.  I  submit  this: 

THE  NORTHWESTERN  MILL  COMBINE — PROMOTER  HANRAHAN  IS  STILL  QUIETLY  AT  WORK 

IN    THE    FOX    VALLEY,    WIS.,    LAYING     SIEGE     TO     THE    INDIVIDUAL    MILL    OWNERS 

RESPECT  FOR   HIS   METHODS   IS   GROWING   AMONG   THE   MANUFACTURERS. 

[From  our  regular  correspondent.] 

Appleton,  Wis.,  April  15,  2907. 

John  J.  Hanrahan,  of  New  York,  is  stfll  residing  at  the  Sherman  House,  in  Appleton, 
and  making  occasional  excursions  to  the  mills  which  he  is  supposed  to  be  endeavoring 
to  combine  into  a  single  corporation,  aa  previously  many  times  related  in  this  corre- 
spondence. The  nation  from  which  Mr.  Hanrahan's  name  Would  indicate  he  had 
sprung  is  noted  for  its  gamilousness,  but  John  J.  Hanrahan  is  a  poor  exemplar  of  hi* 
mother  country  in  this  respect — ^that  is,  so  far  as  business  matters  are  concerned.  As 
he  will  say  nothing  himselt.  and  has  had  opportunity  of  being  heard  had  he  so  desired, 
he  can  not  object  to  the  indulgence  of  some  speculations  concerning  the  way  he  \b 
handling  his  mission,  especially  as  it  happens  these  speculations  are  entirely  com- 
plimentary. For  it  appears  true  that  respect  for  him  and  his  methods  seems  to  be 
growing  rather  than  lessening  through  the  weeks  of  his  protracted  stay  in  this  valley, 

The  manufacturers'  previous  idea  of  the  way  to  form  a  combination  was  taken  from 
the  experience  of  forming  the  General  Paper  Company,  in  the  early  days  of  such  thines, 
when  the  only  way  of  doing  it  was  for  the  men  interested  to  "§et  together."  This 
getting  together  was  apt  to  result  in  a  hair  pulling,  or  something  m  the  way  of  verbal 
fisticuffs  which  was  not  calculated  to  expedite  the  enterprise  in  hand.  Mr.  Hanrahan 
appears  to  work  along  an  entirely  different  line.  He  does  not  let  his  left  hand  know 
what  his  right  hand  is  doing,  nor" is  his  right  hand  any  better  informed  of  the  labors  of 


WOOD   PULP,  PRINT  PAPER,   ETC.  259 

the  left.  The  method  of  his  camimign  is  apparently  to  lay  siege  to  each  mill  sepa- 
rately, without  encouraging  an>i;hing  in  the  way  of  concerted  action  on  the  part  of 
mill  owners,  and  by  slow,  persevering,  and  almost  unnoticed  advances  finally  compel 
it  to  capitulate.  It  is  the  constant  dropping  that  wears  away  the  stone.  Mr.  Hanrahan 
hae  haa  large  experience  in  this  kind  of  work  with  other  industries,  and  has  been  very 
successful  in  accomplishing  what  he  has  set  out  to  do.  Whether  he  will  succeed  here 
time  will  tell.  As  yet  there  is  no  evidence  of  either  success  or  failure  that  is  apparent 
to  the  eye  of  an  outsider. 

Fox  River. 

I  also  submit  a  report  from  the  Paper  Mill,  containing  a  dispatch 
from  Appleton,  Wis.,  June  17,  1907,  presumably  printed  within  two 
davs  after,  headed,  *'' Single  ownership '—John  Hanrahan's  visit  to 
Wisconsin  and  what  it  has  accomplished,"  wherein  it  says  that 
[reads] — 
John  Hanrahan,  of  New  York,  representative  of  Dean  &  Shipley — 
I  think  it  is  Dean  &  Chable,  a  misprint  in  the  paper — 

left  Appleton  to-day,  after  a  seven  months'  stay,  this  beine  his  first  intended  long 
absence  since  coming  here  early  last  fall  for  the  purpose  of  organizing  a  paper-mill 
syndicate,  which  is  intended  to  take  in  sdl  of  the  print  mills  in  Wisconsin  and  adjoining 
States.  Mr.  Hanrahan  is  talkative  enough  on  all  subjects  but  the  one  pertaining  to  his 
busineas  in  Appleton;  on  that  he  is  reticent  and  absolutely  refuses  to  talk  with  a  news- 
paper man.  Prom  other  sources  it  is  learned,  however,  that  Mr.  Hanrahan  has  virtu- 
ally accomplished  what  he  came  here  for,  and  it  is  said  that  the  **  single  ownership" 
plan  proposed  is  likely  to  materialize  tefore  the  expiration  of  the  prcs.?nt  summer. 

In  the  Paper  Trade  Journal  of  July  6,  1907,  there  is  a  pubUcation 
purporting  to  give  the  progress  of  the  *' scheme  of  ^single  ownership^' " 
with  a  statement  of  some  of  the  advantages  and  with  interviews  with 
several  manufacturers,  and  purporting  to  state  the  preliminary  work 
that  has  been  accomplished,  ana  attempting  to  show  that  *4t  is  Hkely 
that  if  the  syndicate  of  western  print  mills  is  formed  it  will  not  be  very 
much  different  than  the  eastern  combination.'' 

Mr.  Sims.  In  referring  to  the  ''combination"  there,  Mr.  Norris,  do 
you  understand  that  to  mean  the  International  Company? 

ilr.  NoRRis.  Suppose  I  read  w^hat  it  says  about  this  single  owner- 
ship and  the  relations  to  the  newspapers? 

Air.  Sims.  I  thought  you  were  tnrough? 

Mr.  Norris.  [Reads:] 

Perhaps  the  most  important  advanta^  of  the  "single  ownership"  system  over  the 
present  r^me  lies  in  the  manner  of  filling  orders.  The  paper  business  of  to-day  is 
vastly  different  than  that  of  ten  years  ago,  and  the  demands  upon  the  mills  are  becom- 
ing ereater  every  day.  It  is  altogether  impossible  for  some  of  the  print  paper  mills 
to  fill  some  of  the  big  orders  placed  to-day,  because  of  the  lack  of  capacity.  This 
reason  eliminates  these  companies  from  the  market  so  far  as  getting  the  big  jobs  are 
concerned,  and,  of  course,  places  a  handicap  upon  them  so  far  as  competition  is  con- 
cerned. Many  of  the  newspapers  in  the  larger  cities  of  the  country-  make  it  an  im- 
perative stipulation  that  a  certain  amount  of  paper  be  kept  on  hand  constantly  to  pro- 
vide against  the  shut  down  of  the  mill  running  on  their  job  or  against  sjiy  possible 
impairment  of  transportation  facilities.  In  Chicago,  for  instance,  the  big  dailies 
insist  that  a  large  quantity  of  print  paper  be  kept  there  for  a  ''rainy  day,"  so  to  speak. 
In  the  days  of  the  Greneral  Paper  Company  there  was  no  danger  of  an  order,  however 
great,  not  being  filled  according  to  contract,  because  this  company  sold  the  product 
of  a  great  many  mills.  If  one  mill  was  for  any  reason  unable  to  supply  the  paper, 
another  mill  affiliated  with  the  company  came  to  the  rescue,  and  thus  the  mills  in- 
cluded in  the  General  Paper  Company  were  in  a  position  to  go  after  the  biggest  paper 
contracts  let  anywhere  in  the  country.  It  is  along  this  plan  that  the  International 
Paper  Company  operates,  and  it  is  likely  that  if  the  syndicate  of  western  print  nulls 
ie  formed  it  will  not  be  very  much  different  than  the  eastern  combination. 
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There  is  another  paragraph  in  that  which  is  quite  interesting, 
which  I  will  read: 

Then,  there  are  innumerable  other  smaller  but  vastly  important  advanta^  in 
the-^* single  ownership"  system  that  are  not  enjoyed  when  the  various  companiee  are 
scratching  around  separately  and  alone.  Inasmuch  as  the  proposed  synaicate  will 
not  be  contrary  to  the  provisions  in  the  Sherman  antitrust  law,  there  can  be  no  objec- 
tionable features  about  it  in  the  matter  of  price  regulation  or  trade  restraint,  and 
laying  aside  these  two  features  of  commercial  activity  there  is  little  else  in  which  the 
general  public  is  affected. 

[At  this  point  the  buzzer  sounded.] 

Mr.  NoRRis.  That  is  not  the  work  of  the  allies*? 

Mr.  Sims.  This  does  not  interest  you  at  all. 

The  Chairman.  It  is  a  matter  of  roll  call, 

Mr.  Stafford.  You  are  not  particeps  criminis  in  this. 

Mr.  NoRRis.  I  give  also  a  report  from  The  Paper  Mill  of  July  4, 
1907,  which  undertakes  to  quote  from  the  Milwaukee  Sentmel. 
This  is  the  second  trituration  of  news  about  Hanrahan. 

The  Chairman.  That  is  a  homeopathic  term.  I  am  getting  it 
in  large  quantities  now  on  another  bill. 

Mr.  NoRRis.  Probably  you  need  it  in  homeopathic  doses. 

The  Chairman.  It  is  on  another  bill,  a  homeopathic  bill. 

Mr.  NoRRis.  This  report  says.     [Reads:] 

WB8TEBN  NEW8 — WHAT  A  WESTERN  PAPER  SAYS  IS  DOING  IN  THE  WAY  OP  A  SINGLE 

OWNERSHIP  PLAN. 

All  print-paper  mills  of  Wisconsin,  Minnesota,  and  Michigan  soon  will  be  controlled 
by  one  company,  manufacturers  having  held  a  meeting  last  week  with  a  view  to 
perfecting  plans  for  the  mammoth  single-ownership  system,  says  the  Milwaukee 
Sentinel. 

For  seven  months  John  J.  Hanrahan,  of  New  York,  representative  of  Dean  Jt 
Shipley,  of  New  York,  has  been  in  Appleton  and  other  paper-manufacturing  points 
making  preliminary  plans  for  the  biggest  deal  in  the  nistory  of  Wisconsin  paper 
making.  Last  week,  Friday,  Mr.  Hanrahan  returned  .to  New  York,  and  before  leav- 
ing he  informed  a  close  friend  here  that  he  had  accomplished  his  purpose,  intimating 
that  his  portion  of  the  work  of  amalgamating  the  newspaper  mills  of  this  section  of 
the  coimtry  into  one  company  had  been  completed. 

Print-paper  manufacturers  are  exceedingly  reticent  and  refuse  absolutely  to  talk 
on  the  proposition,  although  it  has  been  an  open  secret  for  many  weeks  that  Mr. 
Hanrahan's  visit  to  Appleton  and  other  paper-making  centers  was  for  the  purpose  of 
laying  plans  for  the  syndicate,  which  will  involve  some  millions  of  dollars'  worth  of 
property.  Several  weeks  ago,  when  a  Sentinel  representative  attempted  to  interview 
Mr.  Hanrahan,  all  that  could  be  elicited  from  him  was:  "If  there  is  anything  to  say 
concerning  my  activities  here  I  want  the  paper-mill  men  to  say  it;  I  have  nothing 
to  say." 

John  J.  Hanrahan  is  the  man  who  several  years  ago  perfected  the  candy  sjTidicate 
in  the  West  and  also  engineered  the  amalgamation  of  the  big  brewery  companies  of 
several  of  the  Eastern  States.    He  is  a  man  of  wide  experience  in  this  line  of  work. 

Although  all  the  Wisconsin  print  mills  were  not  represented  at  the  meeting  held 
last  week,  niany  manufacturers  were  there  and  eastern  paper  men  were  invited  into 
the  meeting.  The  syndicate  planned  for  the  Western  mills  is  based  on  much  the 
same  lines  as  that  of  the  Eastern,  the  International  Paper  Company,  and  when  com- 

fleted  will  include  practically  all  of  the  newspaper  mills  of  this  section  of  the  country, 
t  is  understood  that  a  Menaaha  man  is  booked  for  the  presidency,  and  that  head- 
quarters will  he  established  in  Milwaukee  or  Chicago. 

*'There  is  nothing  that  I  can  give  out  for  publication  to-day  concerning  the  pros- 
pective newspaper  mill  s>^ldi(^ate,"  said  a  man  prominently  connected  with  a  local 
paper  mill  this  afternwn.  He  admitted  that  during  the  last  few  months  he  had 
neard  more  or  l<*ss  talk  concerning  the  sj-ndicate  and  declared  he  knew  of  Mr.  Han- 
rahan's long  visit  here  being  for  the  purpose  of  laying  the  foundation  for  the  amal- 
gamation. 
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Mr.  Stafford.  In  the  correspondence  in  the  newspapers  there  are 
instances  where  the  eastern  manufacturers  have  attempted  to  get  busi- 
ness in  the  Middle  West,  but  I  do  hot  recall  anywhere  the  Middle 
West  manufacturers,  as  those  in  Wisconsin,  have  attempted  to  get  the 
trade  of  the  East.     Do  you  recall  any  such  instances? 

Mr.  NoRRis.  There  have  been  so  many  varied  reports  that  I  would 
not  care  offhand  to  make  any  statement  upon  tnat.  I  remember 
that  in  the  reports  of  the  transfers  of  mills  there  seemed  to  be  a  pecu- 
liar shifting  or  orders  between  Carthage,  West  End,  New  York,  and  the 
Rhinelander,  Wis.,  mills. 

Mr.  Stafford.  I  do  not  recall  any  testimony  of  western  represen- 
tatives seeking  the  business  of  eastern  publishing  houses. 

Mr.  NoRRis.  I  do  not.  In  fact,  when  the  General  Paper  Company 
was  attacked  by  us  in  1904,  the  chaise  was  that  there  had  been  a 
division  of  territory  at  Indiana,  with  the  exception  of  a. few  contracts 
reserved  for  the  larger  eastern  companies  in  Chicago  and  St.  Louis, 
and  one  or  two  other' places,  and  that  in  New  Orleans  to  the  New 
Orleans  Item  a  bonus  or  reduction  of  81  per  ton  had  been  made  in  the 

grice  of  paper  to  the  publishing  company  upon  its  agreeing  to  shift 
•cm  the  eastern  to  the  western  mills. 

Mr.  Stafford.  What  was  the  division  of  territory  that  you  claim 
existed  at  that  time? 

Mr.  Norris.  In  1905  Indiana,  east  of  Indiana 

Mr.  Stafford.  How  about  territory  to  the  south  of  Indiana? 
Mr.  Norris.  We  never  knew  anything  about  the  lines,    except 
that  we  had  imderstood  Indiana  niarkea  the  division  between  the 
eastern  mills  and  the  western  mills.     [Continues  reading:] 

A  single  owneiBhip  company  is  the  plan,  ai)  was  learned  from  other  sources,  and  there 
seems  to  be  little  doubt  but  that  this  ^-ill  he  bnmght  about  soon.  Nothing  could  be 
learned  of  the  meeting  said  to  be  in  progress  in  Milwaukee. 

Wisconsin  paper  manufacturers  are  re|)orted  to  be  planning  the  formation  of  a 
syndicate  emoracing  some  twenty-five  large  mills.  A  meeting  was  to  have  been 
held  at  the  Hotel  Pnster.  but  o\i'ing  to  the  absence  of  L.  M.  Alexander,  who  was  sec- 
retary and  treasurer  of  the  late  General  Paper  ( 'om pan y.  the  arrangement  was  delayed, 
but  will  be  taken  up  for  discussion  within  a  few  days.  *  A  great  deal  of  preliminary  talk 
has  already  taken  place.  The  formation  of  the  syndicate  will  finally  depend  upon  a 
mutual  agreement  as  to  value  of  plants.  During  the  last  few  weeks  representatives 
of  the  proposed  svndicate  have  visited  a  large  number  of  the  paper  mills  in  the  State 
for  the  purpose  of  appraising  the  properties,  seeming  fijp^ures  as  to  output,  for  the  pur- 
pose of  arriving  at  an  equitable  basis  for  the  issuance  of  stock  in  the  new  concern. 

Mr.  Norris.  The  next  item  is  in  The  Paper  Mill  a  few  days  subse- 
quent to  July  15, 1907,  because  on  that  date  there  is  an  article  headed 
"News  merger.  No  new  developments  in  the  projected  consohda- 
tion.  Progressing  favorably.  It  is  definitely  stated  that  a  new  sin- 
gle ownership  company  will  be  organized." 

The  full  article  is  as  follows: 

NEWS  MEROER — NO  NEW  DEVELOPMENTS  IN  THE  PROJECTED  CONSOLIDATION — PRO- 
ORB88INO  PAVORABLT — IT  18  DEFINITELY  STATED  THAT  THE  NEW  SINGLE  OWNERSHIP 
COBfPANY  WILL   BE   OROANIZED. 

[Correspondenoi'  of  The  Paper  ICill.] 

Appleton,  Wis.,  Jidy  15 ^  1907. 
There  has  been  nothing  particularly  new  in  the  last  week  concerning  the  pros- 
pective print  paper  company  syndicate,  but  it  is  said  that  negotiations  are  prowess- 
ing  favorably.    A  report  gained  some  currency  a  few  days  ago  to  the  effect  that  a 
number  of  print  paper  companies  have  refused  to  enter  the  syndicate  and  decline  to 
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continue  negotiations.    It  is  said  that  they  are  not  satisfied  with  the  appraisal  made 
of  their  property  and  for  that  reason  will  no  longer  consider  entering  and  becoming 
a  part  of  the  syndicate.    This  report,  like  others  pertaining  to  the  syndicate,  can  not 
be  verified,  maniifacturers  refusing  to  corroborate  or  deny  it. 

From  another  source  it  was  learned  this  last  week  that  the  large  majority  of  mills  of 
Wisconsin,  Michigan,  and  Minnesota  have  been  secured  and  that  despite  the  fact 
that  several  of  the  individual  companies  refuse  to  merge  their  plants  tne  syndicate 
will  be  organized. 

W18CON8IK. 

Mr.  NoRRis.  Also  a  dispatch  printed  in  The  Paper  Mill  a  few  days 
subsequent  to  August. 5,  1907,  from  Appleton,  Wis.,  dated  August 
5,  1907,  wherein  appears,  among  other  tnings,  the  following  [reads]: 

The  paper  manufacturers  of  the  Northwest,  as  I  said  before,  have  been  playing  a 
losing  game  for  the  past  foiu*  or  five  years,  and  they  were  making  a  little  money  when 
the  General  Paper  Company  was  formed,  and  since  the  dissolution  of  the  General 
Paper  Company  they  have  made  nothing,  but  have  lost  money  on  account  of  running 
their  mills  single  handed,  which  is  an  impossibility  at  the  present  time.  They 
must  join  hands  to  make  a  success;  divided  they  are  bound  to  fall.  So  they  have 
started  in  to  form  an  International  Paper  Company  of  the  Northwest,  and  ail'  the 
mills  that  were  in  the  General  Paper  Company  are  to-day  hand  in  hand  in  the  form- 
ing of  this  Western  International  Paper  Company,  which  means  that  every  mill  is 
bought  and  paid  for  and  goes  into  this  organization  with  clean  skirts. 

The  Chairman.  What  is  this? 

Mr.  NoRKis.  This  is  a  dispatch;  it  is  simply  preliminary;  it  is 
anticipating  that  which  has  not  eventuated,  but  is  mformation  which 
furnishes  a  line  to  the  committee.     [Reads:] 

Now,  all  the  manufacturers  going  into  this  organization  agreed  on  three  experienced 
men  to  go  over  each  and  every  one  of  the  plants  that  they  signified  their  willingness 
to  put  into  the  organization,  and  those  men  are  now  atJjAppIeton  going  throu^  the 
plants.  One  is  a  sulphite  pulp  manufacturer  withfgreat  experience,  another  ib  one 
of  the  best  paper  and  pulp  mill  architects  in  this  country,  and  the  other  is  an  expe- 
rienced paper  mill  machinery  builder,  who  knows  when  he  sees  a  machine,  or  beating 
engine,  or  a  screen  what  it  is  actually  worth  tonday  and  what  it  was  worth  when  it  was 
originally  put  into  the  plant.  These  three  men  are  going  to  go  through  every  one 
of  the  mills  that  has  signified  its  intention  to  join  the  western  organization  of  mills. 

The  three  gentlemen  are  N.  M.  Jones,  of  Katahdin  Pulp  and  Paper 
Company,  Lmcoln,  Me.;  George  F.  Hardy,  the  famous  paper  and 
pulp  mill  architect  of  the  East,  and  Stuart  D.  Lansing,  ot  tiie  Bag- 
ley  &  Sewall  Company,  Watertown,  N.  Y.  I  have  read  only  parts 
of  that  article. 

The  Chairman.  Do  you  want  that  to  go  in  in  full  ? 

Mr.  NoRRis.  Well,  I  have  no  special  desire,  unless  the  committee 
might  want  it.     If  you  put  in  just  what  was  read  it  will  be  enough. 

From  correspondence  to  The  Paper  Mill,  dated  Appleton,  Wits., 
August  12,  1907.     [Reads:] 

Large  force  at  work  on  propotsed  westem-inei^er.  Properties  under'^option.  The 
tonnage  that  is  required.    Manila  and  piilp^mills.    What  John  Van  Nortwick  says: 

This  dispatch  I  ask  to  be  put  in  in  full,  because  it  purports  to  give 
a  full  list  of  the  mills  in  Wisconsin  and  elsewhere.  It  might  be 
exceedingly  helpful  to  the  committee  as  to  details.  It  gives  the 
list  of  nine  appraisers  and  expert  accountants  who  are  now  at  work 
in  several  of  the  mills  of  the  State,  making  appraisals  of  the  plants 
on  which  options  have  been  secured.     [Reads:] 

Of  the  nine  men  now  here,  six  of- them  arrived  la.st  Saturday-morning.  Thoee  who 
are  now  at  work  are:  R.  B.  Atwell,  D.  N.  Hoover,  F.  L.  Oleen,  and  S.  B.  Weatherbee. 
of  the  American  Appraisal  Company,  of  Milwaukee:  N.  M.  Jones,  of  Bangor,  Me.. 
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S,  D.  Lansing,  of  Watertown,  N.  Y.;  W.  E.  Read  and  Harry  Price,  of  New  York  Cit^f, 
the  latter  two  being  expert  accountants.  Geoi]ge  F.  Hardy,  of  New  York  City,  is 
a]fx>  here  and  is  making  the  rounds  of  the  mills  in  company  with  John  G.  Hanrajian. 
The  men  started  their  work  of  appraisal  at  the  plant  of  the  Combined  Locks  Paper 
Company,  at  Combined  Locks.  Tney  will  next  go  to  Neenah  and  Menaaha  and  it  is 
expectea  that  this  phase  of  the  work  will  continue  for  about  two  weeks. 

I  will  read  another  extract  from  the 

The  Chairman.  You  want  that  article  to  go  in  in  full? 
Mr.  NoRRis.  Yes;  I  am  reading  this  merely  to  enable  the  commit- 
tee to  get  an  idea  of  it. 
The  Chairman.  This  is  a  part  of  the  same  article? 
Mr.  NoRRis.  It  is  the  same  article.     [Reads:] 

According  to  Mr.  Van  Nortwick,  the  statement  has  been  made  by  John  G.  Hanrahan 
that  in  order  to  perfect  the  merger  it  will  be  necessary  to  secure  control  of  mills  whose 
average  daily  capacity  in  the  a^egate  will  be  750  tons  of  print  paper.  This  will 
necessitate  the  merger  in  Wisconsin  of  14  print  mills  with  a  combined  capacity  of  about 
550  tons,  one  in  the  State  of  Michigan,  with  a  capacity  of  60  tons,  and  four  in  Minnesota, 
with  a  combined  capacity  of  about  170  tons.  In  order  to  keep  that  many  print  mills  in 
operation  it  will  be  necessary  to  have  pulp  mills  making  about  850  tons  of  ground 
wood  daily.  The  pulp  mill^  now  being  operated  in  connection  with  the  print  mills  on 
which  the  svndicate  is  said  to  have  options  are  turning  out  only  about  575  tons  of 
ground  wood  daily,  which  is  only  slightly  more  than  one-half  of  the  required  amount. 

The  full  article  is  as  follows: 

APPRAISING — LARGE  FORCE  AT  WORK  ON  PROPOSED  WESTERN  MERGER — ^PROPERTIES 
UNDER  OPTION — THE  TONNAGE  THAT  IS  REQUIRED — MANILA  AND  PULP  MILLS — 
WHAT  JOHN    VAN    NORTW^ICK   SAYS. 

[Correspondence  of  The  Paper  Mill.] 

Appleton,  Wis.,  Aiigugt  12,  1907, 

Apparently  the  onljr  contingency  that  can  now  bring  about  a  failure  of  the  pros- 
pective print-paper  mill  merger  in  Wisconsin,  Michigan,  and  Minnesota  lies  in  the 
event  of  the  appraisers  not  setting  a  sufficient  valuation  upon  the  mills  to  induce  the 
present  ownere  to  sell  to  those  back  of  the  syndicate  proposition.  Every  other  prelimi- 
nary detail  seems  now  to  have  been  satisfactorily  disposed  of,  and  all,  as  far  as  can  be 
learned,  now  rests  with  the  appraisers,  who  are  at  present  at  work  in  several  of  the  large 
mills  of  the  Fox  and  Wisconsin  rivers  valleys. 

The  question  of  whose  vast  wealth  is  back  of  the  merger  movement  is  one  that  is 
veiled  in  the  deepe*st  mystery,  and  even  the  manufacturers  whose  plants  are  likely  to 
be  merged  in  this  enonnous  consolidation  of  paper  mills  declare  they  have  no  definite 
idea  as  to  whose  money  will  ultimately  purchase  the  mills  and  consummate  the  con- 
solidation. What  is  said  by  some  to  be  a  well-CTounded  report  is  that  John  D.  Rocke- 
feller is  behind  the  project.'  It  is  reported  that  John  G.  Hanrahan,  who  has  engineered 
the  entire  project  since  last  September  and  who  still  is  at  the  head  of  all  activities, 
has  his  offices  in  the  Standard  Oil  Company's  building  in  New  York  City.  It  is  also 
stated  by  those  who  claim  to  know  something  of  it  that  notJiing  represented  in  tha't 
building  is  entirely  separate  and  distinct  from  Standard  Oil  Company's  interests. 
Deducing  from  that  premise  it  would  seem  that  considerable  substantiation  might  be 
given  the  report  that  the  oil  king  is  behind  the  proposition. 

Nine  appraisers  and  expert  accountants  are  now  at  work  in  several  mills  of  the 
State  making  appraisals  of  the  plants  on  which  options  have  been  sequred.  Of  the 
nine  men  now  here,  six  of  them  arrived  last  Saturday  morning.  Those  who  are  now 
at  work  are:  R.  B.  Atwell,  D.  N.  Hoover,  F.  L.  Olsen,  and  S.  B.  Weatherbee,  of  the 
American  Appraisal  Company,  of  Milwaukee;  N.  M.  Jones,  of  Bangor,  Me.;  S.  D. 
Lansing,  of  Watertown,  N.  Y.;  W.  E.  Read  and  Harry  Price,  of  New  York  City:  the 
latter  two  being  expert  accountants.  George  F.  Hardy,  of  New  York  City,  is  also 
here  and  is  making  the  rounds  of  the  mills  in  company  with  John  G.  Hanrahan. 
The  men  started  their  work  of  appraisal  at  the  plant  of  the  Combined  Locks  Paper 
Company,  at  C/Ombined  Locks.  They  will  next  go  to  Neenah  and  Menasha,  and  it 
is  expected  that  this  phase  of  the  work  will  continue  for  about  two  weeks.  It  is  said 
that  the  salary  and  expenses  of  Mr.  Hanrahan' s  party  will  aggregate  $5,000  per  week. 

As  soon  as  the  appraisers  have  completed  their  work  it  is  expected  that  a  meeting 
of  aU  the  manufacturers  interested  will  be  called  either  in  this  city  or  Milwaukee  for 
the  purpose  of  preparing  the  way  for  the  transfer  of  their  property. 
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John  S.  Van  Nortwick,  preeident  of  the  Combined  Locke  Paper  Company,  has 
been  enthuBiastic  over  the  merger  proposition  idmost  since  its  inception,  and  now  is 
one  of  the  few  men  interested  who  will  talk  concerning  the  deal.  According  to  Mr. 
Van  Nortwick,  the  statement  has  been  made  by  John  G.  Hanrahan  that  in  order  to 
perfect  the  merger  it  will  be  necessary  to  secure  control  of  mills  whose  average  daily 
capacity  in  the  agi^regate  will  be  750  tons  of  print  i)aper.  This  will  necessitate  the 
meiger  in  Wisconsm  of  14  print  mills,  with  a  combined  capacity  of  about  550  tons. 
1  in  the  State  of  Michigan  with  a  capacity  of  60  tons,  and  4  in  Minnesota  with  a  com- 
bined capacity  of  170  tons.  In  order  to  keep  that  many  print  mills  in  operation,  it 
will  be  necesauy  to  have  pulp  mills  making  about  850  tons  of  ground  wood  daily. 
The  pulp  mills  now  being  operated  in  connection  with  the  print  mills  on  which  the 
syndicate  is  said  to  have  options  are  turning  out  only  about  575  tons  of  ground  wood 
diailv,  which  is  only  slightly  more  than  one-naif  of  the  required  amount. 

This  fact,  coupled  with  the  fact  that  appraisers  aito  known  to  have  visited  several  of 
the  pulp  mills  in  this  vicinity,  seems  to  substantiate  the  report  that  the  syndicate  i^^ 
after  not  only  the  print  miUs,  but  the  pulp  and  sulphite  plants  of  this  vicinity. 
Another  report,  also,  is  to  the  effect  that  before  the  merger  is  penected  the  mills  making 
manila  ana  wrapping  papers  will  be  included.  The  project  is  likely  to  involve  a^ 
much  as  120,000,000. 

Although  the  report  can  not  be  verified,  it  is  said  that  a  price  has  been  decided  upon 
for  the  purchase  of  the  plant  of  the  Menaaha  Paper  Company,  the  appraisers,  after  two 
days'  work,  having  suddenly  discontinued  their  activities  at  this  mill.  The  men 
appraising  thisplant  were  N.  M.  Jones,  of  Bangor,  Me.,  and  S.  D.  Lansing,  of  Water- 
town,  N.  I .  Tne  Island  Paper  Company's  plant  was  next  visited  by  the  appiaisen^. 
and ,  as  this  plant  does  not  manufacture  print  paper,  the  report  that  mamla  and  wrapping 
paper  mills  and  sulphite  plants  are  to  oe  included  in  the  syndicate  seems  again  to  l>e 
substantiated. 

Some  time  ago,  when  the  local  representative  sent  to  the  paper  mill  the  first  announce- 
ment of  the  possibility  of  a  print  paper  syndicate  in  the  Miodle  West,  a  representative 
of  the  Kimbferly-Clark  Company  informed  me  that  no  proposition  had  been  made  v^ 
that  company  to  become  affiliated  with  a  syndicate,  and  that  no  such  proposition  would 
likely  be  considered.  This  same  representative  to-day  refused  to  confirm  or  deny 
the  statement  that  the  Kimberly-Clark  mills  will  be  iiacluded  in  the  consolidation. 
It  was  intimated  that  if  the  right  price  is  offered  by  those  backing  the  syndicate  the 
mills  will  be  sold;  but  further  than  that  nothing  could  be  elicited.  There  is  every 
likelihood,  however,  that  the  print  mills  of  this  company  will  be  included,  and  the 
Deported  list  of  mills  on  which  the  syndicate  people  are  said  to  have  secured  options 
includes  the  names  of  the  Kimberly-Clark  mills. 

Tho  mills  in  Wisconsin  on  which  options  arc  said  to  have  been  secured,  including  tht^ 
daily  capacity  of  each,  follow: 

Tomanawk  Pulp  and  Paper  Company,  Tomahawk,  12  tons  of  print.  9  tons  of  pulp. 

Combined  Locks  Paper  Company,  Combined  Locks,  70  tons  of  priht,  50  tons  of  ground 
wood  pulp. 

Consolidated  Water  Power  and  Paper  Company,  Grand  Rapids,  70  tons  of  print,  M 
tons  of  pulp. 

Wisconsin  River  Paper  and  Pulp  Company,  Stevens  Point,  45  tons  of  print,  50  Uyns 
of  pulp. 

Dells  Paper  and  Pulp  Company,  Eau  Claire,  60  tons  of  print,  35  tons  pulp. 

Ccntralia  Pulp  and  Paper  ( ompany,  Grand  Rapids,  25  tons  of  print,  18  tons  of  pulp. 

Grand  Rapids  Pulp  and  Paper  Company,  Grand  Rapids,  40  tons  of  print.  30  tone  of 
pulp. 

Park  Mill,  Marinette  and  Menominee  Paper  Company,  Marinette,  30  tons  of  print. 
20  tons  of  pjilp. 

Noenah  Paper  Company,  Noenah,  25  tons  of  print. 

Menasha  Paper  Company,  Monasha,  IH  tons  of  print. 

Merrill  Paper  Company,  Merrill,  15  tons  of  print,  20  tons  of  pulp. 

Flambeau  Paper  Company,  Park  Falls.  20  tons  of  print,  25  tons  of  pulp. 

Edwards  Manufacturing  (\)mpanv,  Port  Edwards,  50  tons  of  print,  50  tons  of  pulp. 

Rhinelander  Paper  Company.  Rhinelander.  40  tons  of  print,  40  tons  of  pulp. 

The  milLs  in  Minnesota  on  which  opticms  are  said  to  have  been  secured  are  as  follow:*. 

Hennepin  Paper  Company,  Little  Falls.  25  tons  of  print,  25  tons  of  pulp. 

Itaaca  Paper  Company,  (j'rand  Rapida,  20  tonn  of  print.  25  tons  of  pulp. 

Watab  Paper  and  Pulp  Company.  Bart  ell.  SO  tons  of  print.  50  tons  of  pulp. 

Northwestern  Paper  Company,  ('loquet.  50  tons  of  print,  12  tons  of  pulp.  , 

The  ChelK)ygan  Paper  Company  is  the  only  mill  in  Michigan  ou  which  an  optii>n  i.^ 
said  to  have  been  secured. 

Last  Friday  evening  paper  manufacturers  of  this  vicinity  were  guests  at  a  dinn«»r  at 
Roberts's  Res<»rt,  Menivha.  at  which  John  Strange,  of  the  Stranpe  Paper  Company, 
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was  host.  After  the  dinner  an  infoimal  husineas  discussion  ensued,  and  it  is  said  that 
the  proposed  meiger  was  thoroughly  rehearsed.  The  principal  subject,  however,  is 
said  to  nave  been  the  matter  of  acquiring  vast  pulp-wood  lands  in  Canada,  so  as  to 
insure  ample  raw  material  for  the  future  operation  of  the  mills.  Weekly  meetines  in 
the  nature  of  banquets  and  dinners  are  being  held  by  paper  manufacturers  of  late, 
indicating  that  matters  of  great  moment  are  in  the  air.  Few,  however,  will  divulge 
any  of  the  business  discus^,  and  those  who  do  talk  do  so  in  such  vague  terms  that 
an  outsider  has  a  difficult  time  getting  the  drift  of  thincis.  The  merger  now  seems 
certain,  however,  and  it  will  likely  be  but  a  short  time  longer  before  manufacturers 
generally  will  consent  to  talk  on  the  subject.  As  the  proposition  now  stands,  it  is 
doubtful  if  the  mill  owners  themselves  know  everything  connected  with  the  project. 

Wisconsin. 

Mr.  NoRRis.  Also  a  dispatch  in  The  Paper  Mill  of  August  31,  1907, 
headed,  *'Xews  Merger — The  work  that  is  being  done  in  the  mat- 
ter— The  Kimberly-Clark  Company — Rifmor  that  it  will  not  be  included 
in  the  new  company^ — Movements  of  interested  persons.''  Among 
other  things  in  this  dispatch,  which  I  will  ask  be  pnnted  in  full,  is  the 
following.     [Reads:] 

Mr.  Hanrahan  and  party  returned  Friday  from  ^au  Claire  and  Ladysmith,  where 
they  conferred  with  the  heads  of  the  paper  and  pulp  mills.  It  is  understood  that  an 
o[)tion  on  the  Dells  Paper  and  Pulp  Mill  at  Eau  Claire  and  on  the  Neenah  Paper  Com- 
pany's mill  at  Ladvsmith  has  been  obtained.  *  *  *  After  remaining  in  Appleton 
a  short  time,  Mr.  tianrahan  and  party  departed  for  Ashland  and  Quinnesec,  where 
they  will  look  over  the  pulp  mill  and  paper  mill,  the  former  being  the  property  of  the 
Menasha  Paper  Company,  and  the  latter  of  the  Kimberly-Clark  Company. 

The  full  article  is  as  follows:* 

NEWS  MERGER — ^THE  WORK  THAT  IS  BEING  DONE  IN  THE  MATTER — THE  KIMBERLY 
CLARK  COMPANY — RUMOR  THAT  IT  WILL  NOT  BE  INCLUDED  IN  THE  NEW  COMPANY — 
MOVEMENTS   OP  INTERESTED   PERSONS. 

[CorrMpondcnce  of  The  Paper  Mill.] 

Appleton,  Wis.,  August  19 y  1907. 

When  John  G.  Hanrahan,  of  New  York,  head  of  the  prospective  print  and  pulp 
mill  merger  of  the  Middle  West,  said  to  me  yesterday  that  everything  pertaining  to 
his  work  w  progressing  satisfactorily,  he  told  practically  all  there  was  new  to  the 
situation,  the  past  week  having  developed  nothing  that  had  not  already  been  exploited 
in  these  columns.  All  that  Mr.  Hanrahan  would  allow  himself  to  say  on  the  subject 
of  his  acclivities  is  that  things  were  moving  along  satisfactorily.  But  that  was  a  lot 
for  him,  for  heretofore  he  would  not  even  consent  to  say  that  much  about  his  work. 
His  characteristic  reticence  is  still  conspicuous  and  all  that  is  known  of  the  contem- 
plated merger,  the  first  announcement  of  which  was  made  in  The  Paper  Mill  last 
October,  has  leaked  out  elsewhere. 

Mr.  Hanrahan  and  party  returned  Friday  from  Eau  Claire  and  Ladysmith,  where 
they  conferred  with  the  heads  of  the  paper  and  pulp  mills.  It  is  understood  that  an 
option  on  the  Dells  Paper  and  Pulp  Anil  at  Eau  Claire  and  on  the  Neenah  Paper  Com- 
pany's mill  at  Ladysmith  has  been  obtained.  Immediately  after  the  conference  at 
Eau  Claire,  W.  L.  Davis,  president  of  the  Dells  Company,  went  to  New  York,  and  it 
is  said  that  there  is  no  question  but  that  his  plant  will  be  included  in  the  merger. 
After  remaining  in  Appleton  a  short  time,  Mr.  Hanrahan  and  party  departed  for  Ash- 
land and  Quinnesec,  where  they  will  look  over  the  pulp  mill  and  paper  mill,  the 
former  being  the  property  of  the  Menasha  Paper  Company  and  the  latter  of  the  Kim- 
b  »rly-Clark  Company. 

A  report  that  can  not  be  verified  emanated  to-day  from  a  traveling  salesman,  whose 
work  throws  him  in  contact  with  many  of  the  paper  manufacturers  of  this  vicinity,  to 
the  effect  that  the  big  mill  of  the  Kimberly-Clark  Company,  at  Kimberly,  will  not  be 
included  in  the  merger,  the  company  agreeing  to  include  all  their  other  plants  as  far 
as  desirable,  but  refusing  to  allow  the  Kimberly  plant  to  become  affiliated.  The 
Kimberly  mill,  with  a  capacity  of  120  tons,  is  practically  new  and  is  the  largest  plant 
of  its  kind  in  the  Middle  West. 

One  manufacturer  who  was  seen  a  few  days  ago  was  amused  at  the  articles  going  the 
rounds  of  some  of  the  newspapers  concerning  the  merger,  "Some  of  the  reports  I 
have  read  concerning  this  deal  would  lead  a  man  to  believe  that  the  merger  will  be  a 
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realitv  next  week,  and  that  everything  will  be  lovely  with  the  manufacturers  of  paper 
in  only  a  few  days.  This  is  nonBense.  If  the  merger  is  consummated,  I  venture  to  say 
the  deal  will  not  be  closed  for  at  least  another  six  months.  The  proposition  has  already 
been  hanging  fire  for  ten  months  and  it  would  be  no  surprise  to  me  to  see  it  in  statu  quo 
six  mont&  hence.  Another  amusing  feature  that  I  have  noted  is  the  amount  of  noioney 
involved  in  the  project.  The  first  press  dispatches  involved  only  a  matter  of  about 
910,000,000  and  now  the  figures  are  away  up  in  the  thirty  and  forty  millions,  one  report 
even  setting  the  figure  at  $50,000,000." 

A  report  current  to-day  is  to  the  effect  that  the  company's  headquarters  will  be 
established  at  Neenah,  and  that  M.  H.  Ballou,  of  the  Menasha  Paper  Company,  is 
being  prominently  mentioned  as  president  of  the  new  concern.  None  of  these  rumors 
can  be  verified,  although  it  is  said  to  be  more  than  likely  that  the  main  offices  of  the 
merger  will  be  in  Appleton  or  Neenah,  inasmuch  as  these  cities  are  centrally  locate^i 
with  regard  to  the  paper  industry  of  Wisconsin.  The  air  is  full  of  rumors,  however, 
and  inasmuch  as  no  one  in  a  position  to  talk  will  either  confirm  or  deny  things  pertinent 
to  the  situation,  the  best  that  can  bft  done  ia  to  weigh  every  report  and  accept  as  pos- 
sible facts  only  those  that  look  most  reasonable. 

Wisconsin. 


[r.  NoRRis.  Also  a  dispatch  in  The  Paper  Mill  of  September  2S. 
r,  headed  *' Print  Merger — It  is  said  manufacturers  will  visit  New 


Mr. 
1907, 

York — Not  her^  yet — Rumors  as  to  the  matter — Conferences  to  reacli 
final  understanding/' 

The  article  is  as  follows: 

PRINT  MERGER — IT  IS  SAID  MANUFACTURERS  WILL  VISIT  NEW  YORK — NONE  YET  HERE — 
RUMORS    AS  TO   THE    MATTER — CONFERENCES   TO    REACH    PINAL    UNDERSTANDING. 

[Correspondence  of  The  Paper  Mill.] 

Appleton,  Wis.,  September  Z3, 1907. 

"I  am  told  that  owners  of  print,  sulphite,  and  wrapping  papor  mills  whose  plants 
have  been  visited  by  the  merger  people  and  their  appraisers  are  now  going  to  New 
York  one  by  one,  as  is  convenient  to  them,  and  are  naving  consultations  with  those 
back  of  the  big  deal,  with  a  view  to  coming  to  a  final  understanding,"  said  a  promi- 
nent manufacturer  to  me  to-day.  The  manufacturer  was  not  a  print-paper  mill  man . 
nor  was  he  connected  with  the  merger  proposition  in  any  wav;  but  he  stated  that  ho 
had  received  his  information  from  a  man  who  was  on  the  inside. 

Several  weeks  ago  your  correspondent  heard  that  this  would  be  the  method  of  pro- 
cedure, and  these  columns  at  that  time  told  of  the  likelihood  of  further  negotiations  in 
the  big  deal  being  carried  on  in  the  promoters'  offices  in  New  York  City.  As  far  as  can 
be  learned  here,  no  print-paper  manufacturer  of  this  vicinity  has  ^one  to  New  York 
for  this  purpose  during  the  last  few  weeks,  although  some  credence  is  given  the  report 
that  each  man  whose  mill  is  considered  by  the  merger  will  go  to  New  York  to  either 
accept  or  reject  the  proposition.  • 

Wisconsin. 

Mr.  NoRRis.  Also  a  dispatch  to  the  Paper  Trade  Journal  printed 
October  17,  1907.  headed,  *' Merger  halts — Stringency  in  the  money 
market  said  to  have  necessitated  delay — While  there  is  at  present 
but  little  talk  in  regard  to  the  merger/it  is  believed  that  eventuallv 
it  will  be  consummated."  I  ask  that  all  of  that  be  put  in.  1  will 
read  one  section  of  it.     [Reads:] 

WTien  the  promott^rs  fii-st  approached  the  wwtem  paper  manufacturera  and  lai«i 
the  consolidation  plan  before  tnem  considerable  interest  was  taken  in  the  st^heui*'. 
and  the  idea  seemed  to  meet  with  their  approval .  Many  of  the  manufacturers  believf»«l 
that  it  offered  them  an  opportunity  of  avoiding  the  vit>'  serious  problem  of  a  futun* 
wood  supply.  It  seemed  an  easy  means  of  es(»ape  for  those  mill  owners  who  did  n«»t 
have  their  own  timber  lands,  and  to  whom  the  continued  scarcity  and  high  price  «»i 
pulp  wood  was  a  constant  menace. 

In  view  of  these  facts  the  promoters  found  very  little  difficulty  in  securing  the 
attention  of  the  manufacturers,  and  most  of  them  appeared  to  be  willing  to  dispose 
of  their  plants. 

A  list  of  the  mills  to  be  included  in  the  combination  was  finally  prepared,  then  east- 
em  experts  were  engaged  to  appraise  the  different  properties.    This  work  WM  fol- 
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lowed  by  the  securinflf  of  options  on  the  various  plants  a  short  time  ago,  and  since 
that  time  very  little  nas  been  learned  regarding  the  merger.  A  paper  man  who  is 
connected  in  a  business  way  with  some  of  the  mills  on  which  options  have  been  ob- 
tained, in  speaking  of  the  merger,  said:  *^I  am  in  close  touch  with  both  sides  of  the 
proposition,  and  in  my  opinion  the  chances  are  just  about  even  for  and  against  the 
ultmiate  success  of  the  wnole  scheme.  The  manufacturers  don't  seem  to  oe  taking 
as  much  interest  in  the  plan  as  they  did  previously — at  least  none  of  them  are  worry- 
ing about  it  one  way  or  the  other.  They  are  going  ahead  with  their  business,  making 
contracts  for  raw  materials,  etc.,  and  accepting  new  business  just  as  if  nothing  liaa 
occurred.  *  *  *  I  think  the  money  stringency  has  interfered  with  the  plans 
of  the  promoters." 

The  Chairman.  You  will  put  in  that  entire  article? 
Mr.  NoRRis.  Yes;  I  ask  for  the  entire  article. 
(The  article  is  as  follows:) 

MERGER  HALTS — STRINGENCY  IN  THE  MONEY  MARKET  SAID  TO  HAVE  NECE88ITATBD 
DELAY — WHILE  THERE  IS  AT  PRESENT  BUT  LITTLE  TALK  IN  REGARD  TO  THE  MERGER, 
rr  18   BEUEVED  THAT   EVENTUALLY  IT   WILL   BE   CONSUMMATED. 

[From  our  regular  correspondent.] 

Chicago,  October  15, 1907. 

Very  little  has  been  heard  of  late  in  the  trade  regarding  the  proposed  merger  of  the 
western  mills.  The  general  interest  aroused  some  months  ago  when  it  became  known 
that  a  plan  was  being  considered  to  consolidate  a  latge  number  of  the  mills  in  Mich- 
igan, Wisconsin,  and  Minnesota  into  one  large  company  has  gradually  disappeared, 
and  it  is  now  believed  in  well-informed  circles  that  the  scheme  has  fallen  tnrough 
or  that  the  chances  are  few  for  its  ever  becoming  a  reality. 

The  plan  as  first  outlined  was  to  bring  under  one  head  all  the  news,  fiber,  ground- 
wood,  and  sulphite  mills  in  the  three  States  already  mentioned.  This  would  have 
meant  the  consolidation  of  about  20  mills  in  the  northwestern  paper  industry.  Most 
of  the  mills  formerly  identified  with  the  old  General  Paper  Company,  it  is  said,  were 
to  be  included  in  the  new  combination.  The  preliminary  work  in  connection  with 
the  merger  has  been  carried  out  by  John  G.  Hanrahan,  a  well-known  promotor  of 
New  York,  under  whose  direction  the  plan  of  merging  the  different  properties  was 
to  be  completed. 

When  the  j>romotorB  first  approached  the  western  paper  manufacturers  and  laid 
the  consolidation  before  them  considerable  interest  was  taken  in  the  scheme,  and 
the  idea  seemed  to  meet  with  their  approval.  Many  of  the  manufacturers  believed 
that  it  offered  them  an  opoprtunity  of  avoiding  the  very  serious  problem  of  a  future 
wood  supply.  It  seemea  an  easy  means  of  escape  for  those  mill  owners  who  did  not 
have  tEeir  own  timber  landb,  and  to  whom  the  continued  scarcity  and  high  price  of 
pulp  wood  was  a  constant  menace. 

In  view  of  these  facts  the  promoters  found  very  little  difliculty  in  securing  the  atten- 
tion of  the  manufacturers,  and  most  of  them  appeared  to  be  willing  to  dispose  of  their 
plants.  *^'U(l%Ts»rr    -^-    .  ^ 

A  list  of  the  mills  to  be  included  in  the  combination  was  finally  prepared,  then 
eastern  experts  were  engaged  to  appraise  the  different  properties.  This  work  was 
followed  by  the  securing  of  options  on  the  various  plants  a  snort  time  ago,  and  since 
that  time  very  little  hjw  been  learned  regarding  the  merger.  A  paper  man  who  is 
connected  in  a  business  way  with  some  of  the  mills  on  which  options  have  been  ob- 
tained, in  speaking  of  the  merger,  said:  'I  am  in  close  touch  with  both  sides  of  the 
proposition,  and  in  my  opinion  the  chances  are  just  about  even  for  and  against  the 
ultimate  success  of  the  wnole  scheme.  The  manufacturers  don't  seem  to  be  taking 
as  much  interest  in  the  plan  as  they  did  previously — at  least  none  of  them  are  worry- 
ing about  it  one  way  or  the  other.  They  are  going  ahead  with  their  business,  makine 
contracts  for  raw  inaterials,  etc.,  and  accepting  new  business  just  as  if  nothing  haa 
occiirred.  The  plan  for  merging  the  mills  was  a  good  one.  All  of  them  were  to  be 
taken  over  on  a  cash  basis  practically,  and  there  was  to  be  no  watering  of  stock,  neither 
would  any  antiquated  milfc  be  accepted .  I  think  the  money  stringency  has  interfered 
with  the  plans  of  the  promoters." 

M. 

Mr.  NoRRis.  There  is  also  a  dispatch — I  am  not  clear  whether  this 
is  in  The  Paper  Mill  or  the  Paper  Trade  Journal,  headed,  "General 
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Paper  Company,  Appleton,  Wis.,  November  4,  1907."     It  is  evidently 
The  Paper  Mill.     [Reads :] 

A  meeting  of  the  General  Paper  Company,  which  concern's  busineas  will  not  be 
entirely  wound  up  for  at  least  six,  and  possibly  twelve,  months  longer,  was  held  last 
Saturday  in  Milwaukee. 

This  article  is  dated  November  4,  1907.  The  concern  was  dissolved 
by  order  of  the  court  May  14,  1906;  that  is,  the  order  was  entered  at 
that  time.     [Continues  reading:]  * 

A  meeting  of  the  General  Paper  Company,  which  concern's  business  will  not  be 
entirely  wound  up  for  at  least  six,  and  possibly  twelve,  months  longer,  was  held  last 
Saturday  in  Milwaukee.  Little  could  be  learned  here  concerning  the  purpose  of  the 
meeting,  except  that  of  the  readjustment  of  some  of  the  contract  prices.  L.  M.  Alex- 
ander declarea  after  the  meeting  that  the  principal  subject  discussed  was  that  pertain- 
ing to  the  recently  oi^nized  Wisconsin  Valley  Improvement  Company.  Among  those 
present  were:  J.  A.  Kimberlv,  George  M.  Whiting,  A.  M.  Pride,  A.  C.  Bossard,  M.  H. 
Ballou,  B.  F.  Nelson,  C.  I.  McNair,  and  E.  P.  Sherry. 

I  do  not  want  to  be  positive,  but  I  think  Mr.  George  M.  Whiting  is 
the  gentleman  who,  immediately  following  the  entry  of  the  order  of 
dissolution,  made  the  announcement  that  the  newspaper  publishers 
would  be  made  to  suffer  for  their  performance  in  bringing  about  the 
dissolution  of  that  company. 

Mr.  Sims.  Does  that  refer  to  the  General  Paper  Company? 

Mr.  NoRKis.  That  refers  to  the  General  Paper  Company:  and  I 
also  call  attention  to  the  fact  that  the  mills  which  formerly  com- 
prised the  General  Paper  Company  and  which  had  contracts  extending 
after  the  date  of  dissolution  have  since  acted  in  concert  in  renewing 
contracts. 

Mr.  Stafford.  Will  you  kindly  specify  as  to  how  they  acted  in 
concert? 

Mr.  NoRRis.  In  that  they  have  negotiated  jointly  for  contracts 
with  the  Scripps-McRae  League  for  paper  and  supplies,  wherein  a 
number  of  mills  have  individually  contracted  for  the  paper  supply  of 
individual  papers,  but  in  making  the  negotiations  have  acted  jointly 
and  in  violation  of  the  prohibition  of  the  United  States  court. 

Mr.  Stafford.  I  understand  that  the  output  of  some  of  the-  mills 
was  not  sufficient  to  supply  the  demand  of  the  Scripps-McRae  League 
and  that  therefore  they  acted  jointly  or  by  some  otner  means 

Mr.  NoRRis.  The  Scripps-McRae  League  represents  a  large  number 
of  newspapers  in  various  cities,  some  of  which  might  be  nearer  to  one 
mill  than  another;  but  that  mdividual  contracts  have  been  made  with 
the  different  mills  between  individual  mills  and  individual  papers  to 
apparently  avoid  the  prohibitions  of  tliat  order  of  the  United  States 
court. 

Mr.  Stafford.  Do  I  understand  you  to  say  that  the  Scripps- 
McRae  people  let  a  single  contract  to  one  concern  or  a  number  of 
concerns  for  fumisliing  them  paper  for  the  various  newspapers? 

Mr.  Norris.  The  Scrip j)s-McRae  League  had  a  lump  contract  with 
the  General  Paper  Comnany,  which  provided  for  a  readjustment,  and 
that  readjustment  has  oeen  made  since  the  order  of  prohibition  was 
made  effective. 

Mr.  Stafford.  What  do  vou  moan  by  readjustment? 

Mr.  Norris.  That  a  reacfjustment  as  to  price  provided  for  in  the 
original  contract  has  been  made  since. 

Mr.  Stafford.  Will  you  kindly  exphiin  the  term  readjustment? 
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Mr.  NoBRis.  A  readjustment  as  to  price. 

Mr.  Stafford.  During  the  contract  period  or  as  to  a  new  period? 

Mr.  NoRRis.  As  to  a  period  subsequent  to  that  order,  but  part  of 
the  five  years. 

Mr.  Stafford.  Was  it  in  its  terms  similar  to  that  which  the  New 
York  Times  has  with  the  International  Paper  Company? 

Mr.  NoRRis.  I  have  not  seen  the  contract;  I  do  not  know;  I  under- 
stand that  a  readjustment 

Mr.  Stafford.  Was  this  the  readjustment  described  at  the  first 
hearing? 

Mr.  NoRRis.  No;  not  according  to  my  understanding.  It  is  similar 
to  that  which  various  other  newspapers  have  with  other  companies 
providing  for  a  readjustment  every  year  or  every  two  years,  based 
upon  market  quotations  at  those  times.     I  also  submit  a  copy  of  an 

article  printed 

.  Mr.  Stafford.  So,  as  I  imderstand,  the  contract  period  has  not 
expired  of  the  original  contract  which  was  entered  into  between 
Scriops-McRae  and  the  General  Paper  Company? 

Mr.  NoRRis.  That  is  mv  understanding. 

I  also  submit  a  dispatcn  printed  in  the  Paper  Mill  under  the  head- 
ing, ''Appleton,  Wis.,  November  24,  1907.''  It  is  headed  ''The 
western  print  merger.''  In  the  article  it  is  stated  that  ''Mr.  Han- 
rahan,  of  New  York,  and  Henry  B.  Dean,  of  Providence,  R.  I., 
returned  yesterday,  after  spending  two  days  at  Wausau  in  conference 
with  Wisconsin  River  Valley  paper-mill  men  concerning  the  proposed 
print-paper  mill  merger.  Neitner  will  state  what  success  was  met 
with  at  Wausau  or  if  any  progress  was  made." 

(The  article  in  full  follows:) 

THE   WESTERN   PRINT  MERGER. 

[Correspondence  of  The  Paper  Mill.] 

Appleton,  Wis.,  November  £4y  1907, 
John  G.  Haniahan,  of  New  York,  and  Henry  B.  Dean,  of  Providence,  R.  I.,  returned 
vest^day,  after  spending  two  days  at  Wausau  in  conference  with  Wisconsin  River 
Valley  paper-mill  men  concerning^  the  proposed  print  paper  mill  meiger.    Neither 
will  state  what  success  was  mjet  with  at  Wausau  or  if  any  progress  was  made. 

Your  coirespondent  interviewed,  or,  rather,  endeavored  to  interview,  both  gen- 
tlemen upon  tneir  return  to  Appleton,  but  each  would  talk  on  almost  everything  but 
paper-mill  affairs.  Mr.  Hanronan  waa  one  of  the  rooters  at  the  Lawrence  University- 
beioit  football  game  last  Saturday.  I  met  him  immediately  after  the  ^me,  and  tms 
was  the  good-natured  greeting  1  got:  ''If  you'll  agree  not  to  talk  shop,  I'll  consent  to 
let  vou  walk  downtown  with  me." 

None  of  the  manufacturers  here  will  talk  concerning  the  situation.  In  fact,  I  have 
yet  to  meet  a  sixule  one  who  does  not  deny  that  he  knows  of  any  new  developments. 
Manu&cturers,  like  correspondents,  seem  at  this  time  to  be  completely  at  sea  as  to 
the  activities  of  those  behind  the  projected  meiser.  It  is  doubtful,  however,  that 
anything  matmal  has  been  accomplished  since  the  return  of  the  promoters  from  the 
Eait.  Only  one  manufacturer  can  be  found  in  this  vicinity  who  expresses  the  belief 
that  the  meiger  will  be  consunmiated,  idthough  it  does  not  seem  that  the  promoters 
would  spend  so  much  time  and  money  on  a  project  that  is  unfavorable  to  the  mill 
ownen.  Mr.  Hanraban  declared  yesterday  tnat  he  does  not  expect  to  remain  in 
Appleton  more  than  a  few  days  longer,  and  this  remark  is  taken  to  indicate  that  the 
matter  will  either  be  advanced  or  abandoned  within  the  near  future. 

Wisconsin. 

Mr.  NoRRis.  Also  a  dispatch  printed  in  the  Paper  Mill  under  date 
of  February  12,  1908,  headed,  "Hanrahan  'on  the  go.'     New  Yorker 
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suspected  to  be  again  at  work  trying  to  bring  about  a  meiger  of 
northwestern  print-paper  mills." 

Mr.  Stafford.  What  date  is  that? 

Mr,  NoERis.  February  12,  1908. 

Mr.  Stafford.  Then,  do  you  claim  that  Mr.  Hanrahan  was  suc- 
cessful in  having  a  merger  or  combination  of  the  northwestern  mills? 

Mr.  NoRRis.  Do  I  claim  that  he  has  been?  . 

Mr.  Stafford.  Up  to  February,  1908,  the  date  of  the  article  which 
you  are  just  now  reading? 

Mr.  NoRRis.  I  am  putting  in  the  article  just  for  exactly  what  it 
is  worth,  merely  for  the  possible  illumination  or  nonillumination,  and 
that  it  may  go  to  the  committee  upon  this  subject  in  so  far  as  it  may 
enable  the  committee  to  make  further  inquiries  and  to  obtain  the 
fullest  information  under  the  terms  of  the  resolution. 

Mr.  Stafford.  I  will  repeat  the  question.  Do  you  claim  that 
there  has  been  a  combination  of  the  northwestern  mills  effected  up 
to  the  present  time,  since  the  dissolution  of  the  General  Paper 
Company? 

Mr.  NoRRis.  We  do  not  claim  that  there  has  been  a  merger  into  or 
under  one  ownership,  but  we  do  claim  that  all  of  these  conferences 
and  all  of  these  arrangements  and  price  increases  and  exposures  of 
books  have  been  in  violation  of  the  order  of  court  in  so  far  as  that 
order  of  court  prohibited  them  from  acting  in  concert  with  respect  to 
prices  or  with  respect  to  other  matters  relating  to  output,  and  that 
to  the  extent  that  they  have  been  in  conference,  to  the  extent  that 
they  have  been  having  meetings,  to  the  extent  that  they  have  been 
giving  information,  that  for  the  period  during  which  that  has  been 
going  on  they  have  been  substantially  in  a  combination  wherein  and 
whereby  they  do  actually  fix  prices  or  arrange  between  themselves  to 
raise  prices,  and  thereby  affect  consumers. 

Mr.  Stafford.  Even  though  this  purported  merger  into  one  com- 
bination, referred  to  in  the  prior  article,  which  Afr.  Hanrahan  was 
engaged  in,  was  not  consummated  ? 

Mr.  NoRRis.  We  do  not  allege  that  it  was  consummated,  nor  do  we 
even  allege  that  it  was  seriously  intended  to  be  consummated,  though 
we  may  believe  that.  We  do  sav  that  even  if  it  were  window  dressed— 
that  is,  setting  up  scenery  behind  the  combination  where  the  gentlemen 
were  acting  in  concert  to  boost  prices — that  it  would  be  an  extremely 
substantial  investment  on  the  part  of  those  mill  owners,  even  though 
it  was  a  pure  dummy  performance  from  beginning  to  end,  to  the  extent 
that  it  brought  them  all  together,  to  the  extent  that  it  procured  har- 
mony, to  the  extent  that  it  established  prices  which  they  all  respected, 
and  imder  which  it  trusted  appraisers  to  go  into  their  books  and  see 
what  the  results  were.  It  was  measurably  a  plan  whereby  good  faith 
between  these  people  was  being  enforced,  and  whereby  the  receipts 
from  the  product  of  the  paper  mills,  the  output  for  the  particular 
period,  could  be  watched. 

The  Chairman.  Well,  if  you  claim  that  those  acts  were  in  viola- 
tion of 

Mr.  NoRRis.  What  is  that? 

The  Chairman.  If  you  claim  that  these  acts  were  in  violation  of 
the  decree  of  the  court,  has  the  matter  been  called  to  the  attention 
of  the  Department  of  Justice?  • 

Mr.  NoRRis.  Yes,  sir. 
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The  Chairman.  I  assUme,  although  I  tic  not  know,  that  under 
the  decree  of  court  the  court  has  power  to  punish  a  violation  of  the 
decree  by  sununary  process? 

Mr.  NoRRis.  So  do  I. 

The  Chairman.  That  is  a  right  that  has  not  been  taken  away  from 
the  court  either  by  the  President  or  Congress. 

Mr.  Miller.  Are  you  speaking  for  both? 

The  Chairman.  I  am  referring  to  the  recent  message  and  the 
action  of  Congress,  Has  the  court  been  appealed  to  by  the  Depart- 
ment of  Justice  to  punish  the  alleged  violation  of  the  decree  of  the 
court?  . 

Mr.  NoRRis.  Not  to  my  knowledge,  but  I  beUeve  not.  You 
understand  that  we  are  not  the  keepers  of  the  Department  of  Justice. 

The  Chairman.  No;  I  understand  that  thoroughly.  I  am  just 
asking  for  information. 

Mr.  Sims.  Mr.  Norris,  let  me  ask  you  in  that  connection:  I  under- 
stand that  it  is  your  insistence  that  some  kind  of  an  arrangement  or 
understanding  has  been  arrived  at  by  those  paper  makers  which  in 
effect  and  in  result  is  what  would  be  expecteci  of  a  formal  agreement 
or  merger  or  common  ownership  in  nxing  prices  and  preventing 
competition? 

Mr.  NoRRis.  Substantially. 

The  Chairman.  I  take  it  you  do  not  Question  the  right  of  these 
mills  to  mei^e  into  a  new  corporation,  if  they  wish  to,  in  conformity 
with  the  provisions  of  the  law,  so  far  as  that  is  concerned? 

Mr.  Norris.  Are  you  asking  me  for  a  legal  opinion?  I  am  not  a 
lawyer. 

The  Chairman.  Well,  your  opinion  on  that  is  worth  as  much  as 
the  opinion  of  most  lawyers  on  the  question. 

Mr.  Norris.  I  should  say  that  there  might  be  a  serious  question 
of  the  right  of  twenty  or  more  mills  to  meet  together  to  concert  a 
plan  whereby  they  should  all  be  consolidated  into  one  concern.  I 
think  there  is  a  question.  I  do  not  pretend  to  make  any  positive 
statement  about  it. 

The  Chairman.  What  I  mean  is,  I  judge  from  what  you  said  you 
do  not  question  the  right  of  a  corporation  to  purchase  all  of  these 
mills,     i  am  not  endeavoring  to  pass  any  opinion  upon  the  subject. 

Mr.  Norris.  I  understand. 

The  Chairman.  But  your  contention  is,  as  I  understand  it,  that  that 
was  not  what  was  being  done? 

Mr.  Norris.  That  that  was  not  what  had  been  done  up  to  this 
time,  and  that  what  has  been  done  has  been  an  action  in  concert  or 
harmonv  of  all  these  mills,  and  cooperation  whereby  they  have  sub- 
stantialTv  fixed  prices. 

The  Chairman.  Suppose,  on  the  contrary,  Mr.  Hanrahan  was 
proposing  to  organize  a  corporation  for  the  purpose  of  endeavoring 
to  purchase  these  western  mills,  and  in  pursuance  of  that  asked  and 
received  permission  to  examine  their  books  and  their  plants,  would 
you  claim  that  there  was  anything  improper  so  far  as  the  mills  were 
concerned  in  permitting  it  to  be  done? 

Mr.  Norris.  I  would  present  the  view  thatyMr.  Hanrahan  had  a 

ferfect  right  to  go  and  buy  twenty  mills  if  he  wanted  to.     The  point 
make  is  that  the  owners  of  twenty  mills  have  no  right  to  act  in 
concert  in  a  period  of  nine' months  and  raise'  the  prices  and  do  other 
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things  to  the  uijury  or  <letriinent  of  paper  consumers  while  such 
negotiations  are  pending  hy  them  either  mdividually  or  collectively 
with  Mr.  Hanrahan. 

The  Chairman.  I  understand;  all  I  wanted  to  do  was  to  get  your 
point  of  view  as  to  the  facts  as  they  develop. 

(The  article  referred  to  follows:) 

HANRAHAN  *'ON  THE  GO" — NEW   YORKER  SUSPECTED  TO  BE  AGAIN  AT  WORK  TRTINO 
TO   BRING   ABOUT   A    MERGER   OF   NORTHWESTERN   PRINT  PAPER   MILLS. 

[Correspondence  of  The  Paper  Hill.] 

Appleton,  Wisf,  February  It,  1908. 

In,  out,  and  in  again  has  been  the  progiamme  of  John  Hanrahan,  of  New  York,  dur- 
ing the  last  four  days.  Mr.  Hanrahan  is  here  to  resume  his  work  in  connection  with 
the  prospective  print  paper  mill  merger. 

Last  Thursday  Mr.  Hanrahan  came  as  far  north' as  Appleton  Junction,  where  he 
chaneed  cars,  and  switched  his  course  toward  the  Wisconsin  Valley  district.  The  next 
heard  of  him  was  at  Wausau,  where  for  two  days  he  held  conferences  with  Wisconsin 
River  paper  manufacturers.  On  Saturday  afternoon  he  arrived  in  Appleton,  remained 
here  long  enough  to  say  ''hello*'  to  some  of  his  friends,  eat  a  meal  or  two,  and  then 
deoarted  for  Eau  Claire,  where  he  spent  Sunday  in  conference  with  the  members  of  the 
Dells  Paper  Company.  Monday  afternoon  he  returned  to  Appleton,  and  presumably 
he  will  remain  here  for  some  time,  going  away  from  here  only  long  enough  nom  time  to 
time  to  visit  manufacturers  in  other  nearby  cities  of  the  Fox  River  Valley. 

"  I'm  ready  to  talk  on  an>i;hing  but  merger,"  said  the  genial  New  Yorker  to  the  rep- 
resentative of  The  Paper  Mill.  And  he  meant  every  word  he  said,  for  it  was  impoe- 
sible  to  get  a  scrap  of  information  out  of  him  concemine  the  proposea  syndicate. 

A  manufacturer  here,  however,  who  refuses  to  allow  nis  name  to  be  used,  said  to  me 
that  he  really  believed  the  deal  would  now  be  a  go.  He  stated  that  since  the  money 
market  has  brightened  and  things  industrially  have  sort  of  resumed  their  former 
activity  print-paper  mill  merger  talk  is  more  appropriate.  When  Mr.  Hanrahan  and 
Mr.  Dean  departed  from  Appleton  last  December,  shortly  after  the  panic  struck  the 
country,  things  looked  dubious  for  the  consummation  of  the  projected  enterprise. 

It  would  at  that  time  have  been  utterly  impossible  to  finance  so  vast  a  deal  as  thia. 
Since  then,  however,  conditions  have  improved,  and  the  presence  of  Mr.  Hanrahan 
now  WQuld  seem  to  indicate  that  there  will  be  "something  doing"  in  the  near  future. 
He  is  busier  than  ever  before,  has  more  conferences  locally,  and  literally  hangs  on  the 
long-distance  wires. 

Wisconsin. 

Mr.  NoRRis.  I  will  next  proceed  to  the  presentation  of  reports 
relating  to  the  manila  and  fiber  combination.  I  have  a  report  from 
the  Paper  Mill  of  March  21,  1907,  copy  of  which  I  will  give  to  the 
stenographer,  headed,  *^  Prices  higher.  Manila  and  fiber  papers  are 
agwn  advanced.  Raw  material  scarce.  Manila  grades  go  up  S3 
a  ton,  and  No.  1  and  extra  fiber  grades  $2  a  ton.'' 

The  full  article  follows: 

PRICES  HIGHER — MANILA  AND  FIBER  PAPERS  ARE  AGAIN  ADVANCED — RAW  MATERIAL 
SCARCE — MANILA  GRADES  GO  UP  $3  A  TON  AND  NO.  1  AND  EXTRA  FIBER  QRADI0  $2 
A  TON. 

The  manufacturers  of  manila  and  fiber  papers  have  advanced  prices,  manila  mdes 
p>ing  up  13  a  ton  and  No.  1  and  extra  fiber  $2  a  ton.  It  is  also  saia  that  in  all  probabil- 
ity there  will  be  a  further  advance  in  a  short  time. 

Manufacturers  explain  tha^  the  price  of  wood  has  advanced  bo  mudi  and  there  ia 
such  difficulty  in  securing  an  adequate  supply  of  it  even  at  the  high  prices  that  they 
are  compelled  to  get  more  for  their  paper. 

Mr,  NoRRis.  Also  a  dispatch  from  Chicago  dated  August  1,  1907, 
to  The  Paper  Mill,  stating  that  No.  1  and  No.  2  dry  and  water  fin- 
ished fiber  paper  and  butchers'  manilas  have  been  increased. 
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The  item  follows: 

ADVANCK8— THB  WB8TBRN  MILLS  PUSH  PRICES  UP — THE  GRADES  AFFECTED — NO.  1  AND 
NO.  2  DRY  AND  WATER  FINISHED  FIBERS  AND  BUTCHERS*  MANILA  INCREASED  IN 
VALUE. 

[By  telegraph  to  The  Paper  Mill.] 

Chicago,  Atiguat  1, 1907. 
The  western  mills  have  advanced  dry  and  water  finished  fiber  paper  and  Nos.  1  and 
2  butchers'  manilae  20  cents  a  hundredweight,  the  higher  Bchedule  being  effective  at 
once. 

F. 

Mr.  NoRRis.  Also  a  statement  in  The  Paper  Mill  of  August  24, 1907' 
wherein  it  sets  forth  that  the  eastern  niamla  manufacturers  advance 
prices  $4  a  ton  to  make  figures  uniform  with  those  in  the  West, 

The  article  follows: 

PRICES    ADVANCED — EASTERN    MANILA    MANUFACTURERS    ADVANCE    PRICES    $4    A    TON 
TO  MAKE  FIGURES  UNIFORM  WITH  THOSE  IN  THE    WEST. 

At  a  meeting  of  the  wrapping  and  manila  paper  manufacturers  held  in  New  York 
this  week  it  was  decided  to  advance  manila  grades  $4  a  ton  in  order  to  equalize  prices 
with  those  now  prevailing  in  the  West,  the  western  prices  having  been  temporarily 
above  those  of  the  East.    These  new  prices  are  effective  at  once. 

Bag  papers  were  not  advanced,  and  the  prices  fixed  as  of  July  1  remain  unchanged. 

Mr.  NoRRis.  It  is  not  necessary  to  give  the  data  relating  to  the 
fiber  and  manila  associations  contained  in  the  letter  of  Mr.  Ridder  to 
the  Attorney-General,  which  was  extremely  detailed  and  labored 

The  Chairman,  No;  that  is  in  the  recoril. 

Mr.  NoRRis.  I  merely  refer  to  it  in  connection  with  this  matter. 

Mr.  Stafford.  Can  you  state  generally  in  what  part  of  the  country 
the  manila  and  fiber  paper  is  made  ? 

Mr.  NoRRis.  I  understand  it  is  m-ade  East  and  West. 

Mr.  Stafford.  As  to  the  proportion  of  output,  whether  the  East 
manufactures  a  great  deal  more  than  the  West  ? 

Mr.  NoRRis.  I  have  never  had  any  reason  for  looking  into  manila 
and  fiber  except  in  so  far  as  this  paper  raise  directed  attention  to  the 
actions  of  that  combination  and  tne  possible  effect  of  that  combi- 
nation and  its  increase  in  prices  upon  news-print  paper  mills,  because 
there  were  in  that  organization  ten  or  twelve  mills  which  under  ordi- 
nary conditions,  with  a  large  demand  for  news,  would  ordinarily 
make  news-print  paper,  and  to  that  extent  reheve  the  tension  on 
other  news  mills.  That  was  incidentally  touched  upon  this  morn- 
ing in  the  letter  from  Mr.  Scrimgeour. 

The  Chairman.  What  is  the  meaning  of  that  term,  manila  and 
fiber? 

Mr.  XoRRis.  Wrapping  paper.     I  am  ver}^  raw  on  that  subject. 

The  Chairman.   You  are  not  very  much  of  an  expert  on  that? 

Mr.  NoRRis.  I  do  not  profess  to  be  an  expert  on  anytliing. 

The  Chairman.  Well,  I  would  not  agree  with  you  about  that. 

Mr.  Morris.  That  is  very  kind  of  you. 

The  Chairman.  I  do  not  know  anything  about  it.  I  just  won- 
dered whether  the  fiber  had  anything  to  do  with  the  name  of  the 
product  or  whether  the  name 

Mr.  NoRRis.  My  understanding  is  that  it  is  wrapping  paper  made 
from  fiber;  and  the  manila  paper  is  wrapping  paper  made  from 
manila. 
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Mr.  Miller.  Is  it  true  that  the  Department  of  Justice  is  inquiring 
into  that  combination  ? 

Mr.  NoRRis.  It  is,  in  New  York;  and  it  has  the  record  of  the  pro- 
ceedings of  nine  meetings  of  that  organization,  and  it  has  called  for 
the  books  of  the  various  companies  which  participated  in  those 
meetings. 

Mr.  Miller.  That  is  the  Federal  grand  jury? 

Mr.  NoRRis.  That  is  the  Federal  grand  jury. 

The  Chairman.  I  underatood  you  to  say  you  were  going  to  lay 
those  records  before  us;  does  that  come  later? 

Mr.  NoRRis.  The  records  of  the 

The  Chairman.  Manila  and  Fiber  Association;  these  nine  meet- 
ings? 

Mr.  NbRRis.  I  would  not  like  at  this  time 

The  Chairman.  We  do  not  wish  to  interfere  with  the  proceedings 
over  there,  if  that  is  what  you  have  reference  to. 

Mr.  NoRRis.  I  mean  I  have  an  impression  that  the  gentlemen  who 
are  being  investigated  are  extremely  anxious  to  ascertain  the  charac- 
ter of  the  information  which  has  been  lodged  with  the  Federal  grand 
jury,  and  I  do  not  care  to — and  I  assume  that  the  committee  would 
not  want  to — do  anything  which  would  in  any  manner  affect  that. 

I  also  submit  a  letter  sent  to  the  paper  committee  from  Houston, 
Tex.,  quoting  a  letter  of  January  8,  1908,  as  follows,  purporting  to  be 
from  a  mill  in  the  fiber  and  manila  combination — when  I  say  fiber  and 
manila  combination  I  should  revise  that  statement;  from  a  mill  in  a 
combine,  I  am  not  certain  whether  it  is  that  combination  or  some 
other  combination.     The  matter  referred  to  is  as  follows  [reads] : 

We  will  protect  your  shipments  against  decline  of  western  mills  for  sixty  days. 
In  this  connection  we  beg  to  state  that  you  need  have  no  hesitancy  in  placing  businesB 
with  us,  as  up  to  the  present  time  approximately  15,000  tons  of  paper  have  been  taken 
out  of  tne  western  market,  and  this  curtailing  of  production  will  continue  whenever 
necessary. 

Mr.  Stafford,   m  ho  is  that  from? 

Mr.  NoRRis.  Magnolia  Paper  Company,  Houston,  lex. 

The  ChairmXn.  Who  did  they  speak  for,  anybody  except  them- 
selves? 

Mr.  NoRRis.  I  do  not  know:  we  simply  have  it.  I  also  submit  a 
copy  of  the  trade  customs,  adopted  by  the  book-paper  makers, 
prmted  in  The  Editor  and  Publisher,  November  17,  1906,  purporting 
to  give  the  regulations—  these  are  merely  valuable  in  establishing 
uniformity  among  all  book  and  paper  houses  in  providing  for  discounts 
and  charges  and  merely  incidents  in  a  general  understanding  or  agree- 
ment among  manufacturers. 

The  article  referred  to  follows: 

The  list  of  rules  issued  by  the  manufacturers  for  the  guidance  of  prospective  buyers, 
and  dated  Novemy)er  13  last,  is  an  folio  we: 

To  the  Trade 

The  following  *' Trade  Customs,"  ^^)inainto  effect  to-day,  are  respectfully. called  to 
your  attention: 

1.  Terms  of  all  sales  shall  \ye  on  a  basis  of  cash  in  thirty  days,  less  3  per  cent. 

2.  Minimum  basis  of  weight  for  standard  papers  shall  be  as  follows:  Machine  finiahed 
24  by  38 — 40  pounds  to  500  sheets ;  super  calendered  24  by  38 — 45  pounds  to  600  aheeta; 
for  lighter  weight  papers  an  additional  charge  to  be  made  according  to  weight,  aa 
follows: 
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On  machine-finished  paper  for  each  pound  cut  below  24  by  38 — 40  pounds  to  500 
sheets,  to  and  including  24  by  38—30  pounds  to  500  sheets,  5  cents  per  100  pounds 
additional. 

For  each  pound  cut  below  24  by  38 — 30  pounds  to  500  sheets,  10  cents  per  100  pounds 
additional. 

On  super  calendered  paper  for  each  pdUnd  cut  below  24  by  38 — 45  pounds  to  500 
sheets,  to  and  including  24  by  38 — 35  pounds  to  500  sheets,  5  cents  per  100  pounds 
additional. 

For  each  pound  cut  below  24  by  38-— 35  pounds  to  500  sheets,  10  cents  per  100  pounds 
additional. 

3.  In  all  cases,  on  both  sheet  and  roll  orders,  wrappers  and  twine  shall  be  charged 
at  the  price  of  the  paper. 

4.  Rolls  shall  be  charged  at  the  gross  weight,  including  cores. 

5.  No  printed  waste  shall  be  returned  and  no  pai>er  taken. back  unless  damaged 
before  delivery;  and  in  case  customer  desires  to  make  claim  for  damaged  paper  same 
must  be  reported  immediately  to  the  manufacturer,  in  order  that  the  paper  may  be 
inspected  before  it  has  been  printed. 

6.  In  billing  paper  no  allowance  shall  be  made  for  waste. 

7.  Manufacturers  shall  bear  the  cost  of  freight  on  cores,  heads,  and  rods  returned. 

8.  When  cores  are  returned  no  fdlowance  shall  be  made  for  paper  remaining  on 
same  except  that  allowance  may  be  made  for  clean  white  waste  at  market  price  for 
such  waste. 

9.  Customers  shall  be  credited  with  the  net  weight  of  cores  returned,  stripped,  at 
the  full  selling  price  of  the  paper. 

10.  The  average  variation  in  the  nominal  weight  shall  not  exceed  4  per  cent  above 
or  below  the  ordered  weight,  paper  within  this  range  tt)  constitute  a  good  delivery. 

11.  Paper  shall  be  bill^  at  the  ordered  weight,  no  allowance  to  be  made  by  manu- 
facturer unless  variation  is  in  excess  of  4  per  cent. 

12.  No  paper  shall  be  made  one  weight  and  stenciled  another. 

13.  Papier  must  be  marked  by  the  manufacturer  the  ream  weight  ordered,  and  there 
shall  be  no  evasion  by  substituting  letters  or  symbols  for  fieures. 

14.  The  base  selling  price  ^all  be  for  paper  put  up  in  rolls  without  heads  and  rods, 
and  sheet  paper  put  up  in  bundles  soft  sola. 

15.  For  paper  finished  in  any  manner  except  as  specified  in  Article  14,  additional 
charges  shall  oe  made  as  follows: 

If  finished  flat  in  skeleton  frames,  not  less  than  10  cents  per  100  pounds  shall  be 
added  to  the  base  selling  price. 

If  finished  in  solid  board  frames  top  and  bottom,  or  in  cases,  not  less  than  20  cents 
per  100  pounds  shall  be  added  to  the  oase  selling  price. 

16.  Case  lining  shall  be  charged  at  the  selling  price  of  the  paper. 

17.  For  trimmmg  sheets  on  one  or  two  sides  a  charge  of  not  less  than  10  cents  p^r  100 
pounds  shall  be  added  to  the  base  selling  price. 

18.  For  ream  wrapping  an  additiontd  cnarge  of  not  less  than  10  cents  per  100  pounds 
shall  be  added  to  the  base  selling  price. 

Mr.  NoRRis.  Also  a  statement  of  the  Paper  Trade  Journal  of  March 
28,  1907,  purporting  to  pive  the  details  of  another  proposed  advance 
in  prices,  stating  that  "The  manufacturers,  it  is  reported,  will  make 
one  April  1 — At  the  recent  meeting  held  in  Chicago  it  is  said  that  a 
further  advance  of  10  cents  per  hundred  was  decided  on — To  change 
trade  customs.  " 

Ihe  article  in  full  is  as  follows: 

AMOTHBR  BOOK  ADVANCE? — THE  MANUFACTURERS,  FT  18  REPORTED,  WELL  MAKE  ONB 
APRIL  1 — ^AT  THE  RECENT  MEETING  HELD  IN  CHICAGO  IT  IS  SAID  THAT  A  PURTHER 
ADVANCE  OP  10  CENTS  PER  HUNDRED  WAS  DECIDED  ON — TO  CHANGE  TRADE  CUSTOMS. 

It  was  reported  this  week  that  the  book-paper  manufacturers  would  announce 
another  advance  of  about  10  cents  a  hundred  on  all  grades  of  book  paper,  to  become 
effective  about  Aj^irl  1.  In  addition  to  the  advance,  several  new  clauses  are  to  be 
added  to  the  recently  adopted  "Trade  customs."  Just  what  these  clauses  will  apply 
to  could  not  be  learned.  It  is  also  said  that  there  will  be  some  change  in  the  present 
«yBtem  of  quoting  prices  to  dealers.  In  regard  to  the  prices  to  dealers,  it  is  stated 
that  there  will  be  one  price  on  orders  to  be  delivered  direct  to  the  dealer  and 
uiother  on  all  orders  which  are  to  be  shipped  direct  to  the  consumer.     Ir  connection 
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with  these  proposed  changes  it  is  reported  that  the  mantLfacturers,  at  their  meet- 
ing in  Chicago  several  weeks  ago,  practically  decided  upon  the  new  regulationa, 
which  will  become  operative  in  conjunction  with  Uie  advance  in  prices. 

Mr.  NoRRis.  Also  a  dispatch  from  the  Paper  Mill  of  October  5, 
1907,  stating,  ''Book  paper — It  iS  advanced  15  cents  a  hundred — 
Meeting  of  niill  men — Eastern  and  western  figures  equalized — ^The 
western  plants  advance  figures  25  cents  a  hundred." 

The  full  article  follows: 

BOOK  PAPER — ^IT  IS  ADVANCED  15  CENTS  A  HUNDRED — MEETTNO  OF  MttL  MEN — BAffTEBN 
AND  WESTERN  FIGURES  EQUAUZBD — THE  WESTERN  PLANTS  ADVANCE  TTOURKS  25 
CENTS  A  HUNDRED. 

Book-paper  manufacturers  held  a  meeting  in  New  York  on  Monday  of  this  week, 
both  eastern  and  western  plants  being  represented. 

During  the  week  the  notices  were  distributed  to  the  trade  by  various  mills,  which 
announced  an  advance  of  15  cents  per  hundred  on  all  grades  of  book  bv  eastern  millB 
and  25  cents  by  western  mills.  The  advance  took  effect  on  Tuesday  and  was  not  unex- 
pected, and  it  was  generally  thought  that  the  increase  would  be  from  15  cents  per  hun- 
dred to  one-fourth  cent. 

Mr.  NoRRis.  Also  a  report  which  I  ask  to  be  printed  in  full,  from 
The  Paper  Mill,  of  June  1 ,  1907,  giving  a  report  ot  a  meeting  of  book- 
paper  manufacturers  at* Atlantic  City,  wherein  it  refers  to  "the  aim 
of  these  meetings,''  "The  aim  of  these  meetings  is  to  give  careful 
consideration  to  all  these  questions,  and  to  determine  what  policies 
and  economies  may  be  adopted  for  the  general  good." 

The  full  article  follows: 

BOOK    MEETING — THE    MANUFACTIRERS    HOLD    A    CONPERENCE    AT    ATLANTIC    CITY — 
SOME   OP  T^E  TOPICS   DISCUSSED. 

The  memberB  of  the  book  division  of  the  American  Pulp  and  Paper  Association 
held  a  meeting  at  Atlantic  ('ity  on  the  24th  instant,  at  whicn  a  large  majority  of  the 
mills  making  book  paper  were  represented.  The  place  of  meeting  was  selected 
in  keeping  with  the  purpose  of  those  interested  to  combine  pleasure  with  their  busi- 
ness efforts. 

These  conferences  have  steadily  grown  in  interest  since  their  inception.  Many 
who  at  first  paid  them  little  or  no  attention  are  now  manifesting  deep  concern,  since 
it  has  been  demonstrated  that  they  are  capable  of  effecting  mucn  eood.  A  free 
interchange  of  views  and  recital  of  experiences  in  relation  to  the  proble"Q  involved 
in  the  industry  has  proven  exceedingly  helpful.  The  supply  of  wood  and  other  raw 
materials,  the  niutual  relations  of  the  manufacturer  and  his  employees,  and  the 
distribution  of  products  through  the  dealer  and  by  direct  negotiation  with  the  con- 
sumer, have  all  proven  to  be  fruitful  themes  of  discussion. 

The  members  express  CTatification  on  account  of  the  good  results  already  apparent 
from  the  adoption  of  trade  customs,  whereby  the  business  of  the  trade  may  oe  now 
conducted  on  a  definite  and  uniform  basis.  These  customs  have  minimized  the  pos- 
sibility of  misunderstandings  and  contentions  so  that  manufacturer,  dealer,  and  con- 
sumer are  alike  pleased  with  the  smooth  and  orderly  methods  of  business  which  now 
prevail. 

An  advance  in  the  price  of  paper  has  been  enforced  by  the  steady  increase  in  the 
cost  of  wood  and  other  raw  materials,  the  cost  of  construction  and  maintenance,  the 
cost  of  labor  and  of  freight  chaises.  So  marked  has  this  increase  been  that  even  at 
the  advanced  price  at  which  paper  is  now  selling  it  is  doubtful,  indeed,  whether  the 
net  returns  exceed  or  even  equal  what  they  were  formerly.  These  conditions  are  so 
well-known  and  the  necessitjr  for  the  advance  in  price  so  apparent  that  the  action  of 
the  individual  manufacturer  in  making  such  advance  has  provoked  little  criticism. 

Practically  all  the  mills  engaged  in  manufacturing  >)ook  paper  are  operated  on  the 
two-tour  system,  and,  although  there  has  been  some  agitation  among  employees  in  cer- 
tain localities  looking  to  the  sS option  of  the  three-tour  plan,  the  change  is  looked  upon 
with  little  favor.  The  operatore  claim  that  for  the  present  at  least  it  is  not  practicable; 
first,  because  the  existing  conditions  of  the  trade  could  not  stand  the  materially 
increased  expense,  and,  second,  because  it  is  already  difiicult  to  procure  sufficient 
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labor  to  keep  the  mills  numing.  That  beio^  the  CMe^  an  increaBe  of  50  per  cent  in 
the  number  of  men  required  would  prove  disastrous,  it  is  said.  The  manufacturen 
contend  that  it  is  much  better  for  the  men  themselves,  inasmuch  as  a  distributioh  of 
the  wi^es  paid  among  a  grtetly  increased  number  of  workmen  would  in  the  ei^d  nectiBr 
aarily  involve  a  reduction  in  tiie  per  capita  receipts. 

The  aim  of  theee  meetings  is  to  give  careful  consideration  to  all  theee  queedons  and 
to  determine  what  policies  and  economies  may  be  adopted  for  the  general  good. 

Mr.  NoBBiB.  Also  a  publication  in  the  Paper  Trade  Journal  of 
October  10,  1907,  ''Book  advanced  again — ^The  prices  laised  25  c^its 
in  the  West  and  15  cents  in  the  East — ^The  increasing  cost  of  all 
their  raw  materials  has  a^ain  forced  the  manufacturers  to  withdraw 
their  quotations — The  dealers  naturally  see  no  warrant  for  the 
advance.*' 

The  full  article  follows: 

BOOK  ADVANCED  AGAIN — THE  PRICES  RAISED  25  CBNtfl  IN  THE  WEST  AND  15  GENTS 
IN  THE  BAST — THE  INCREASING  COST  OF  ALL  THEIR  RAW  MATERIALS  HAS  AGAIN 
FORCED  THE  If ANUFACTURERS  TO  WITHDRAW  THEIR  QUOTATIONS — THE  DEALERS 
NATURALLY  SEE  NO   WARRANT  FOR  THE  ADVANCE. 

t 

As  a  result  of  a  meeting  of  the  book-paper  manufacturers  in  New  York  on  Monday 
of  last  week  prices  were  again  advancea  15  cents  in  the  £2ast  and  25  cents  in  the  West. 
The  new  prices  went  into  effect  on  the  following  day. 

The  ola  policy  of  sending  out  trade  notices  ^ving  the  new  list  prices  has  beeh 
practically  abolished,  except  to  a  few  select  ones  in  the  trade.  "  It  might  be  possible 
for  the  mills  to  quote  insiae  prices  to  theee  select  (mes"  said  a  jobber,  ''because  of 
the  fact  that  only  a  few  members  of  the  trade  receive  them,  and  another  thing,  it  is 
an  exceedingly  difficult  matter  to  ascertain  who  has  got  them,  although  it  is  generally 
known  that  such  lists  are  in  existence."  The  present  plan  being  followed  by  the 
manufacturers  who  attend  the  various  meetings  which  are  held  from  time  to  time 
is  to  notify  their  customers  that  prices  on  file  are  withdrawn  and  that  new  ones  will 
be  quoted  on  application. 

At  the  present  time  trade  conditions  in  the  eastern  market  present  some  very  inter- 
esting features,  which  are  being  watched  very  closely  by  tne  jobbing  trade.  The 
methods  of  getting  business  that  are  resorted  to  bv  a  few  of  the  big  companies  in  the 
East,  and  one  in  particular,  reveal  the  practices  which  are  being  pursued,  presumably . 
to  exjtermuiate  the  dealer.  The  company  already  referred  to  has  been  a  keen  exxx)nent 
of  these  new  business  principles.  The  methoa  of  operation,  while  not  an  entirely 
new  one,  has  been  invariably  effective  in  corralling  consumers'  orders  which  might 
otherwise  have  found  their  way  into  regular  jobbing  channels. 

This  company  seems  peculiarly  adapted  to  getting  business  in  the  new  way  because 
it  is  in  a  position  to  offer  the  proper  inducements.  The  plan,  as  outlined,  is  to  offer 
the  consumer  who  uses  coated  paper  the  privilege  of  buying  it  at  practically  cost  price, 
providing  he  places  his  orders  for  book  paper  with  the  manufacturer  direct.  A  good 
deal  of  the  traae  in  book  paper  which  has  heretofore  gone  to  the  dealers  has  been  secured 
in  that  way. 

The  existence  of  the  jobber  is  apparently  no  longer  necessary  in  the  opinion  of  the 
manufacturers,  except  to  handle  the  picayune  orders  which  can  not  be  handled  profita- 
bly, and  even  this  insignificant  portion  of  the  business  has  not  escaped  certain  of  the 
eastern  mills,  isu^cording  to  the  statements  of  some  of  the  jobbers.  There  are  still, 
however,  a  few  of  the  western  mills  ttiat  do  not  follow  the  methods  of  the  other  mills, 
as  they  continue  their  old  policy  of  dealing  strictly  with  the  jobbing  trade,  and  in  this 
they  have  been  uniformly  succe^^l,  especially  in  the  eastern  market. 

Mr.  Stafford.  Can^t  you  state  from  the  data  you  have  before  you 
as  to  the  percentage  of  increase  of  price  of  book  paper  during  the  past 
year? 

Mr.  NoRRis.  I  can  not. 

Mr.  Stafford.  You  can  not  say  whether  it  is  a  greater  percentage 
than  that  for  the  news-print  paper? 

Mr.  NoRRis.  My  impression  is  that  it  was  about  $12  per  ton 
increase. 


278  WOOD  PULP,  PRINT  PAPER,  ETC. 

"    Mr.  Stafford.  You  would  have  to  know  the  price  per  ton  to  esti- 
mate the  percentage? 

"Mr.  NoRRis.  Oh,  yes;  and  I  say  I  do  not  know  what  that  was; 
there  are  so  many  vairing  qualities  of  book  paper  that  that  would  be 
a  difficult  question.  My  impression  was  that  there  was  a  general  or 
uniform  advance  of  about  $12  a  ton — $10  or  $12. 
;  Mr.  Stafford.  Of  course  the  price  of  book  paper  per  ton  is  much 
greater  than  that  of  news  paper. 
1    Mr.  NoRRis.  Oh,  yes. 

Mr.  Stafford.  So  the  percentage  would  be  much  less? 

Mr.  NoRRis.  The  percentage  of  the  raise  would  not  be  as  great  as 
that  in  the  news-print  paper. 

Mr.  Stafford.  That  is  what  I  was  trying  to  arrive  at. 

Mr.  NoRRis.  Also  a  report  printed  in  the  Paper  Trade  Journal  of 
February  27,  1908,  wherein  it  says,  ''The  mill  owners  said  to  be 
again  considering  the  project''  of  a  oook  combine,  which  is  interesting 
at  this  time  because  of  tms  statement.     [Reads:] 

The  formation  laat  year  of  a  trade  aasodation  which  includee  all  the  big  companies 
ziumufacturing  book  paper  in  the  eastern  part  of  the  United  States  and  a  few  in  the 
Weet  has  no  doubt  been  mutually  beneficial.  While  the  aasodation  idea  has  been  a 
pre^y  good  one  for  most  of  the  members,  it  nevertheless  has  its  disadvantages  and 
shortcominss  like  any  other  association  organized  alone  similar  lines.  Some  of  the 
smaller  mills,  it  is  reported,  have  had  reason  to  compiian  of  certain  actions  of  the 
larffer  ones,  but  as  a  whole  the  manufacturers  have  been  able  to  work  in  harmony 
aiia  maintained  friendly  relations  despite  the  reported  internal  dissensionB. 

The  full  article  follows; 


THE  MANUFACTURERS  OP  BOOK  PAPER  HAVE,  ACCORDING  TO  REPORTS,  HELD  A  NUM- 
BBR  OP  MEETINGS  OP  LATE,  AT  WHICH  A  PLAN  OF  CONSOLIDATING  THEIR  PLANTS  HAS 
BEEN  DISCUSSED. 

The  information  has  leaked  out  that  at  recent  conferences  of  certain  of  the  book 
paper  manufacturers  in  the  East  plans  were  discussed  for  merging  all  the  laigest  book 
paper  mills  in  the  country  into  one  bie  company. 

'  Interests  which  are  closely  identified  with  the  book  paper  branch  of  the  industry 
say  that  most  of  the  eastern  manufacturers  believe  that  the  time  is  ripe  for  a  general 
consolidation  of  the  mills  manufacturing  book  paper.  It  is  further  stated  that  neariy 
•all  the  manufacturers  in  the  East  have  expressed  themselves  as  bein^  favorable  to 
the  proposition,  and  it  is  claimed  that  most  of  them  are  prepared  to  go  into  any  legit- 
imate combination. 

The  close  connection  between  some  of  the  eastern  mills  has  been  commented  uix>n 
in  the  tra<le  for  some  months  past.  Whether  this  has  any  special  significance  now 
that  the  talk  of  consolidation  has  come  to  the  surface  is  not  generally  known.  Details 
in  regard  to  the  proposed  plan  for  consolidating  the  mills  are  lacking,  but  in  quarters 
which  are  supposed  to  be  in  touch  with  the  doings  of  the  manufacturers  it  is  said  that 
vigorous  efforts  are  being  made  to  put  the  scheme  into  tangible  form  as  rapidly  as  the 
mmor  details  can  be  worked  out.  On  more  than  one  occasion  in  past  years  the  ques- 
tion of  combining  the  book  mills  of  the  country  under  one  head  has  been  seriously 
considered,  but  a  hitch  somewhere  in  the  negotiations  has  always  interfered  with  the 
ultimate  success  of  the  plan. 

The  formation  last  year  of  a  trade  association  which  includes  all  the  big  companies 
manufacturing  book  paper  in  the  eastern  part  of  the  United  States  and  a  few  ui  the 
West  has  no  doubt  been  mutually  beneficial.  \\Tiile  the  association  idea  has  been  a 
pretty  good  one  for  most  of  the  members,  it  nevertheless  has  its  disadvantages  and 
ahortcomings  like  any  other  association  organized  alon^  similar  lines.  Some  of  the 
smaller  mills,  it  is  reported,  have  had  reason  to  complain  of  certain  actions  of  the 
lar^r  ones,  but  as  a  wnole  the  manufacturers  have  been  able  to  work  in  harmony  and 
onaintain  friendly  relations  despite  the  reported  internal  dissensions. 

Business  with  most  of  the  mills,  and  particularly  those  in  the  East,  has  been  dull, 
and  the  prospects  of  meeting  a  heavy  competition  from  a  large  outside  mill  located 
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in  the  Middle  West,  it  is  asserted,  has  hastened  the  formulating  of  the  plans  for  the 
giant  merger.  Efforts  may  also  be  made  to  include  the  mill  referred  to  in  the  con- 
solidation. 

Just  what  sort  of  an  arraneement  has  been  devised  for  absorbing  the  various  plants 
can  not  be  ascertained  for  the  present,  but  it  is  the  opinion  of  some  members  of  the 
trade  that  the  mills  to  be  taken  over  will  be  appraised  by  disinterested  parties,  and 
payment  made  in  pairt  cash  and  the  rest  in  stock  of  the  new  company.  The  new  com- 
bine when  completed  will  probably  control  95  per  cent  of  the  output  of  book  paper 
made  in  this  country. 

Before  the  recent  panic  the  promoters  of  the  scheme  are  rei)orted  to  have  been  quite 
active  among  the  western  mills  in  an  attempt  to  secure  their  approval  of  the  plan, 
but  since  that  time  the  whole  matter  has  been  held  in  abeyance.  Now  that  the 
financial  skies  have  cleared  again  those  interested  in  the  new  project  are  said  to  be 
making  renewed  efforts  to  bring  about  the  combination.  The  profi^ess  being  made  has 
been  followed  closely  in  certain  book  trade  circles,  and  consiaerable  interest  is  mani- 
fested in-  regard  to  the  final  outcome  of  the  proposed  deal.  The  manufacturers, 
however,  disclaim  any  knowledge  of  a  proposition  to  merge  the  mills. 

The  Chairman.  Are  you  able  to  tell  us  something  about  the  com- 
parative use  of  news-pnnt  paper  and  book-print  paper? 

Mr.  NoRRis.  As  to  output? 

The  Chairman.  No;  by  the  magazines,  etc. 

Mr.  NoRRis.  Well,  practically,  1  should  say  that  none  of  the  maga- 
zines— that  is,  the  large,  successful  pubUcations,  the  popular  magar 
zines,  those  which  are  not  technical — that  I  know  of  use  news-pnnt 
paper.  They  use  machine-finished  and  supercalendered  paper,  and 
some  of  them  coated  paper,  varying  in  price  and  quaUty. 

The  Chairman.  Wnat  is  usually  called  book  paper? 

Mr.  NoRRis.  What  is  called  usually  book  paper. 

ilr.  Stafford.  Book  paper  is  also  the  term  used  for  the  special 
grade  that  is  used  exclusively  in  the  manufacture  of  blank  books? 

Air.  NoRRis.  I  am  not  posted  on  that  branch  of  the  business,  but 
I  understand  that  is  writing;  but  I  am  not  certain. 

Also  a  publication  in  the  Paper  Trade  Journal  of  April  16,  1908, 
purporting  to  give  an  outline  of  '^Amendments  to  book  trade  cus- 
toms. Additions  made  covering  the  percentage  to  be  allowed  for 
wrappers  and  twine  and  short  weights.  An  extra  charge  to  be  made 
for  colors  other  than  white  or  natural." 

The  full  article  follows- 

AMENDMENTS  TO  BOOK  TBADE  CUSTOMS — ADDITIONS  MADE  COVERING  THE  PERCENT- 
AGE TO  BE  ALLOWED  FOR  WRAPPERS  AND  TWINE  AND  SHORT  WEIGHTS — AN  EXTRA 
CHARGE  TO   BE   MADE   FOR  COLORS   OTHER  THAN    WHITE   OR   NATURAL. 

Some  revisions  have  been  made  in  the  trade  cuBtoms  of  the  book-paper  manufac- 
turer covering  certain  objectionable  features  raised  by  dealers  in  book  paper  at  the 
annual  meeting  of  the  National  Paper  Trade  Association  held  last  February.  Copies 
of  the  revised  customs  have  been  sent  out  to  the  trade. 

The  dealers  at  their  annual  meeting  opposed  the  excessive  charge  for  wrappers  and 
iwine.  One  prominent  western  jobber,  in  discussing  the  question,  said:  "We  expect 
to  pay  for  book  paper,  not  wrappers  and  twine . "  Now  the  manufacturers  have  revised 
this  so  that  the  weight  of  wrappers  and  twine  is  not  to  exceed  3  per  cent  of  the  weight 
biUed. 

The  question  of  how  large  a  percentage  should  be  allowed  for  short  weight  has  been 
settled  by  billing  all  paper  at  the  ordered  weight  unless  the  shortage  exceeds  2)  per 
cent;  in  such  event  it  shall  be  billed  at  actual  scale  weight. 

Several  new  clauses  have  also  been  added,  one  of  which  states  that  on  all  paper 
other  than  white  or  natural  the  extra  cost  will  be  included,  estimated  at  not  less  than 
26  cents  per  100  pounds,  to  be  added  to  the  base  selling  price.  The  other  refers  to  the 
overruns  or  undemins,  which  will  range  from  15  per  cent  on  less  than  2  tons  to  3  per 
cent  on  20  tons  and  upward. 

Now  that  most  of  the  eastern  mills  are  selling  direct  to  the  consumer,  the  manufac- 
turers have  not  as  yet  complied  with  the  request  of  the  jobbers  for  a  differential,  which 
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the  latter  have  been  seeking  for  some  time  in  an  effort  to  ascertain  what  business  they 
were  entitled  to.  At  the  annual  meetins  of  the  dealers  20  tons  or  less  was  advocated 
as  being  a  reasonable  tonnage  for  the  jobber,  but  it  is  said  the  mills  fix  the  amount  at 
5  tons  or  less.  However,  no  official  announcement  has  been  forthcoming  from  the 
manufacturers  in  regard  to  the  matter. 
The  revised  trade  customs  of  the  manufacturers  follow: 

Trode  customs  as  adopted  by  the  American  Pulp  and  Paper  Association — Booh-paper 

division. 

1.  Terms  of  all  sales  to  be  on  a  basis  of  cash  in  thirty  days,  less  3  pi^r  cent. 

2.  Minimum  basis  of  weight  for  standard  papers  to  be  as' folio wg:^ 
Machine  finished  25  by  38 — 40  pounds  to  500  sheets. 
Supercalendered  25  by  38 — 45  pounds  to  500  sheets. 

For  lighter  weight  papers  the  extra  cost  of  manufacture  to  be  adde<l  according  ti» 
weight,  estimated  as  toUows: 

On  machine-finished  paper,  for  each  pound  cut  below  25  by  38 — 40  pounds  to  500 
sheets,  to  and  including  25  by  38 — 30  pounds  to  500  sheets,  5  cents  per  100  pounds 
additional. 

For  each  pound  cut  below  25  by  38 — 30  pounds  to  500  sheets,  10  oente  per  100  pounds 
additional. 

On  supercalendered  paper,  for  each  pound  cut  below  25  by  38 — 45  pounds  to  500 
sheets,  to  and  including  25  by  38 — 35  pounds  to  500  sheets,  5  cents  per  100  pounds 
additional. 

For  each  pound  below  25  by  38 — 35  pounds  to  500  sheets,  10  cents  per  100  pounds 
additional. 

3.  In  all  cases,  on  both  sheet  and  roll  orders,  wrappers  and  twines  to  be  chai:^ged 
at  the  price  of  the  paper,  the  weight  of  the  wrappers  and  twine  not  to  exceed  3  per 
cent  of  the  weight  billed. 

4.  Rolls  to  bo  charged  at  the  gross  weight,  including  cores  and  wrappers. 

5.  Customers  to  be  credited  with  the  net  weight  of  cores  returned,  stripped,  at  the 
full  selling  price  of  the  paper. 

6.  No  printed  waste  to  be  returned  and  no  naper  taken  back  unless  damaged  before 
delivery,  and  in  case  customer  desires  to  nrnke  claim  for  damaged  paper  same  must 
be  reported  immediately  to  the  manufacturer,  in  order  that  the  paper  may  be  inspected 
before  it  has  been  printed. 

7.  In  billing  paper  no  allowance  to  be  made  for  waste. 

8.  Manufacturers  to  bear  the  cost  of  freight  on  cores,  heads  and  rods  returned. 

9.  When  cores  are  returned  no  allowance  to  be  made  for  paper  remaining  on  same, 
except  that  allowance  may  be  made  for  clean  white  waste  at  market  price  for  such 
waste. 

10.  The  average  variation  in  the  nominal  weight  not  to  exceed  4  per  cent  above 
or  below  the  ordered  weight,  paper  within  this  range  to  constitute  a  good  delivery. 

11.  Paper  shall  be  billed  at  the  ordered  weight  unless  shortage  is  in  excess  of  2 J 
per  cent,  in  which  case  it  shall  be  billed  at  actual  scale  weight. 

12.  No  paper  shall  be  made  one  weight  and  stenciled  another. 

13.  Paper  thall  be  marked  by  the  manufacturer  the  ream  weight  ordered,  and  there 
shall  be  no  evasion  by  substituting  letters  or  symbols  for  figures. 

14.  The  base  selling  price  shall  be  for  paper  put  up  in  rolls  without  heads  and  rods, 
■and  sheet  paper  put  up  in  bundles  soft  fold. 

15.  For  paper  finished  in  any  manner  except  as  specified  in  article  14,  additional 
cost  thereof  snail  be  added,  estimated  as  follows: 

If  finished  flat  in  skeleton  frames,  not  less  than  10  cents  per  100  pounds  shall  be 
added  to  the  base  selling  price. 

If  finished  in  solid  board  frames  top  and  bottom,  or  in  cases,  not  less  than  20  cents 
per  100  pounds  shall  be  added  to  the  oase  selling  price. 

16.  Case  lining  shall  be  charged  at  the  selling  price  of  the  paper. 

17.  For  trimming  paper  the  cost  thereof,  estimated  at  not  less  than  10  cents  per  100 
pounds,  shall  be  aadea  to  the  base  selling  price. 

18.  For  ream  wrapping  the  cost  thereof,  estimated  at  not  less  than  10  cents  per  100 
pounds,  shall  \ye  added  to  the  base  selling  price. 

19.  For  all  paper  of  any  shade  other  than  white  or  natural,  the  extra  cost  thereof, 
estimated  at  not  less  than  25  cents  per  100  pounds,  shall  be  added  to  the  base  selling 
price. 
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20.  Ordera  shall  l>e  accepted  subject  to  overruns  or  uuderruns  as  follows: 
Under  2  tons,  15  per  cent;  from  2  to  5  tons,  10  per  cent;  &om  5  to  20  tons,  5  per  cent; 
from  20  tons  upwani,  3  per  cent. 

Mr,  NoRRis.  Also  a  dispatch  printed  in  the  New  York  World, 
January  29,  1908,  purporting  to  give  the  story  of  alleged  collusion 
of  paper  makers  in  the  tender  of  bids  to  the  United  States  Govern- 
ment, referring  especially  to  book  paper.     [Reads* 

It  became  known  yesterday  that  several  of  the  prominent  book,  magazine,  and 
periodical  publishers  of  the  country  are  about  to  suomit  to  Attorney-General  Bona- 
parte, for  such  action  as  he  may  care  to  take  in  the  matter,  what  they  believe  to  be 
concluaive  evidence  of  an  agreement  or  understanding  between  a  large  number  of 
book-paper  manufacturers,  many  of  whom  bid  last  week  for  the  contract  of  supplying 
the  Government  with  book  paper  for  the  coming  year. 

Figures  in  the  recent  bidding  for  Government  supplies,  as  published  in  the  sup- 
plement of  the  Paper  Trade  •Journal  on  January  23,  are  the  basis  for  their  belief  that 
collusion  exists  between  certain  manufacturers.  There  were  18  bidders  for  class  A 
and  B  paper.  Two — evidently  independent  bidders — were  a  great  deal  lower  than 
the  lemaining  16,  the  low  bids  of  the  latter  in  nearly  every  instance  being  identical. 
The  saving  to  the  Government,  based  on  the  prices  submitted  by  the  independent 
bidders,  will  total  upward  of  |30,000  on  about  6,000  tons,  the  Government's  estimate 
of  the  amount  reauired. 

The  following  figures,  taken  from  the  Paper  Trade  Journal  supplement,  show  the 
wide  disparity  between  the  bids: 

"Class  A,  machine  finish  book  paper,  in  cases,  lots  1,  2,  3,  and  4,  inclusive,  showed 
'low '  bid  of  $4.10  per  hundred  pounds  quoted  by  five  manufacturers.  The  two  inde- 
pendent bidders  quoted  $3.75  and  $3.80  on  these  lots. 

** Class  A,  machine  finish  book  paper,  in  rolls,  lots  5. to  24,  inclusive,  showed  a  'low' 
bid  of  $3.90  per  hundred  pounds  on  the  part  of  seven  of  these  maniifacturers.  The 
two  independent  bidders  on  these  lots  ranged  from  $3.60  to  $3.70. 

''Class  A,  machine  finish,  book  paper,  lots  26  to  31,  inclusive,  showed  the  same 
comparison  as  lots  1  to  4. 

"Class  B,  supercalendered  book  paper  in  cases,  lots  32  to  44,  inclusive,  showed  a 
'low'  bid  of  $4.35  per  hundred  pounds  on  the  part  of  ten  manufacturers.  The  two 
independent  bidders  ranged  on  tnese  lots  from  $3.90  to  $4." 

I  also  have  a  memorandum  without  date,  headed  "Eastern  book 
men  confer."     [Reads:] 

A  number  of  the  book-paper  manufacturers  having  headquarters  in  New  York 
held  a  conference  at  the  Arkwright  Club  in  that  city  on  Tnuisday  of  last  week. 
Nothing  officially  could  be  learned  regarding  the  meetmg,  but  in  certain  quarters  it 
was  suggested  that  the  manufacturers  may  have  been  discussing  ways  and  means 
for  laeeimg  the  new  competition  from  the  Middle  West. 

I  also  submit  the  trade  customs  formulations  which  the  coated 
men  are  reported  to  have  adopted,  and  printed  in  the  Paper  Trade 
Journal  of  April  16,  1908. 

The  full  article  follows. 

OOATBP  MEN  ADOPT  TRADE  CUSTOMS — THE  SURFACE  COATED  PAPER  MEN  HAVE  ADOPTBD 
A  SET  OF  TRADE  CUSTOMS  IN  ORDER  TO  PLACE  THEIR  PRODUCTS  ON  A  UNIFORM  BASIS 
AS   REGARDS  SIZES,  WEIGHTS,  TERMS,  ETC. 

In  Older  to  secure  uniformity  of  product  and  to  standardize  the  manufacture  of 
coated  book,  lithograph,  and  label  papers,  the  manufacturers  who  are  members  of  the 
National  Association  of  Surface  Coated  Paper  and  Board  Manufacturers,  have  adopted 
trade  customs. 

Heretofore  numerous  difficulties  were  encountered  by  all  the  manufactuieis  in 
their  dealings  with  the  trade,  because  the  individual  systems  of  marketing  followed 
by  each  of  them  resulted  in  all  sorts  of  complaints  when  paper  was  ordered  from  differ- 
ent mills. 

Tbe  tiade  has  been  supidied  with  copies  of  the  new  trade  customs,  and  ordeis  in 
future  will  be  subject  to  the  regulations  contained  therein .  The  customs  are  composed 
of  sixteen  clauses,  covering  all  phases  of  the  selling  branch  of  the  business,  an4  should 
create,  more  harmonious  relations],between  the  buyer  and  manufacturer. 
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A  copy  of  the  newly-adopted  trade  cuetome  follows: 

Natioxal  Association  of  Surface  Coatkd  Papxb  and  Board  Manufacturers. 

Trade  customs  as  adopted  by  the  coated  booh,  lithograph,  and  label  papers  division. 

'  1.  Tenxifi  of  all  aalee  to  be  on  a  basifi  of  cash  in  thirty  days  from  date  of  shipment 
leaving  the  mill,  less  3  per  cent  discount. 

2.  Minimum  basis  of  weight  for  coated  book  (coated  two  sides)  to  be  25  by  38--60 
pounds  to  500  sheets. 

For  lighter  weight  the  extra  cost  of  manufacture  to  be  added  according  to  wei^t, 
estimated  as  follows:  For  each  pound  cut  below  25  by  38—60  pounds  to  600  sheets 
to  and  incluidnff  25  by  38—50  pounds  to  500  sheets  10  cents  per  100  pounds  additional. 

3.  Minimum  oasis  of  weight  for  coated  lithograph  and  label  (coated  one  side)  to  be 
25  by  38—54  pounds  to  500  sheets. 

For  lighter  weight  the  extra  cost  of  manufacture  to  be  added  according  to  the 
weight,  estimated  as  follows:  For  each  pound  cut  below ^5  by  38 — 54  pounduB  to  500 
sheets  10  cents  100  pounds  additional. 

4.  The  basis  for  coated  manila  papeis  to  be  the  same  as  parasranh  3. 

5.  No  claims  allowed  after  pax>er  is  cut,  printed,  or  lithograpnea. 

6.  Orders  shall  be  accepted  subject  to  the  overruns  or  undemins  as  follows: 

Percent. 

Under  2  tons 15 

From  2  to  5  tons 10 

From  5  to  20  tons 5 

From  20  tonsjupward 3 

7.  No  paper  or  private  labels  or  brands  to  be  supplied  for  sampling  purposes,  nor 
allowances  made  on  account  of  advertising  such  trade-marks  or  brands. 

8.  Paper  shall  l)e  billed  at  the  ordered  weight  unless  shortage  is  in  excess  of  2) 
per  cent,  in  which  case  it  shall  be  billed  at  actual  scale  weight. 

9.  In  all  cases  of  both  sheet  and  roll  orders  case  linings,  wrappers,  and  twine  to  be 
charged  at  the  price  of  the  paper.  The  weight  of  same  not  to  exceed  3  per  cent  of 
the  weight  billed. 

10.  All  goods  to  be  billed  when  ready  or  at  accepted  date  for  shipment,  and  to  be 
settled  for  at  the*  usual  time  whether  ordered  shipped  or  not. 

11.  No  printed  waste  to  be  returned,  and  no  paper  taken  back  unleas  damagid 
before  delivery;  and  in  case  customer  desires  to  make  claim  for  damaged  paper,  same 
must  be  reported  immediately  to  the  manufacturer,  in  order  that  the  paper  may  h9 
inspected  before  it  has  been  printed  or  cut. 

12.  The  average  variation  in  the  nominal  weight  not  to  exceed  5  per  cent  above  or 
below  the  ordered  weight.     Paper  within  this  range  to  constitute  a  good  delivery. 

13.  No  paper  to  be  made  one  weight  and  stenciled  another. 

14.  Cases  to  be  marked  by  the  manufacturer  the  ream  weight  ordered,  and  there 
ahall  be  no  evasion  by  substituting  letters  or  symbols  for  figures. 

15.  No  orders  accepted  for  less  than  one  ton  of  a  color  of  any  special  size  or  weight. 

16.  For  all  paper  of  any  shade  other  than  white  or  light  natural  the  extra  cost  thereof. 
estimated  at  not  leas  than  50  cents  per  100  pounds,  shall  be  added  to  the  base  selling 
price  (coated  one  side  or  coated  two  sides). 

The  Chairman.  Mr.  Norris,  you  have  heard  the  bell.  We  have 
missed  one  of  the  useless  roll  calls,  but  I  think  we  will  have  to  go  over. 

Mr.  Walker.  Before  the  committee  adjourns  I  should  like  to 
inquire  when  the  paper  people  are  expected  to  be  called  upon  ? 

The  Chairman.  When  we  get  to  them.  I  can  not  say  anything 
more  than  that. 

Mr.  Walker.  Can  it  be  foreseen? 

The  Chairman.  I  do  not  see  how  it  can  be. 

Mr.  Walker.  Perhaps  Mr.  Norris  can  prophesy. 

The  Chairman.  I  do  not  think  he  could. 

Mr.  Norris.  Mr.  Norris  does  not  know^  the  minds  of  the  committee- 
men; he  is  unable  to  fathom  them. 

The  Chairman.  Before  we  adjourn  I  should  like  to  say  this:  Mr. 
McCormick,  who,  I  believe,  is  the  chairman  of  the  Publishers*  Asso- 
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elation  Committee,  informed  me  a  few  days  ago  that  he  had  tele- 
graphed word  for  about  thirty  publishers  to  be  present  to  testify 
to-aay.  If  there  be  any  here  now,  we  would  like  to  know  it  so  we  can 
accommodate  them  in  the  momm^. 

Mr.  John  C.  Eastman,  of  the  Chicago  Daily  Journal :  I  suppose  that 
remark  is  directed  to  me? 

The  Chairman.  It  is  directed  to  anyone  who  is  here. 

Mr.  Eastman.  I  came  on  in  response  to  telegrams  firom  Mr.  Ridder. 

The  Chairman.  Mr.  McCormick  sent  out  about  thirty. 

Mr.  Eastman.  So  far  as  I  am  concerned,  I  am  perfectly  willing  to 
rest  my  case  with  Mr.  Norris.  I  think  he  has  more  information  on 
the  subject  than  almost  any  other  publisher  in  the  country.  I  want 
to 

The  Chairman.  Mr.  Eastman,  the  committee  is  not  wiUing  to 
rest  the  case  upon  Mr.  Norris. 

Mr.  Eastman.  I  have  not  been  subpoenaed  by  the  conunittee, 
Mr.  Mann. 

The  Chairman.  I  understand.  The  committee  will  insist  upon 
having  first-hand  testimony  from  some  of  the  publishers  as  to  prices, 
etc.,  undoubtedly. 

Mr.  Eastman.  I  will  give  you  my  testimony  right  now,  if  you 
want  it. 

The  Chairman.  We  can  not  stop  to  take  testimony  now. 

Thereupon,  at  4.20  o'clock  p.  m.,  the  committee  adjourned  until 
10  o'clock  to-morrow  morning. 


PULP  AND  PAPER  INVESTIGATION 

HEARINGS 


MAY  1,  1908 


SELECT  GOMMTITEE  OF  THE*  HOUSE  OF  REPRESENTATIVES 

James  R.  Mann,  Illinois,  Chairman 
James  M.  Miller,  Kansas  Henry  T.  Bannon,  Ohio 

William  H.  Stafford,  Wisconsin  Thetds  W.  Sims,  Tennessee 

William  H.  Ryan,  New  York 


NO.  6 


WASHINGTON 
GOVERNMENT  PRINTING   OFFICE 
1908 


1,^/  ^^ 


'  1      « 


v\ 


"^ 


WOOD  PULP,  PRINT  PAPER,  ETC. 


Select  Committee  on  Pulp  and  Paper  Investigation, 

Friday  y  May  /,  1908, 
The  committee  was  called  to  order  at  10.15  a.  m.,  Hon.  James  R. 
Maim  in  the  chair.     ^ 

STATEMENT  OF  ME.  JOHH  NOEEIS,  OF  NEW  TORE  CITT— Cont'd. 

TThe  Chairman.  Mr.  Norris,  do  you  know  whether  any  of  the  pub- 
lishers have  appeared  in  the  city  (or  examination,  in  response  to  Mr. 
McCormick's  mvitation? 

Mr.  NoRRis.  Mr.  Medill  McCormick  expected  to  be  here  at  10 
o'clock  and  is  on  his  way  to  appear  before  the  committee  to  testify. 
I  received  a  telegram  from  Mr.  Ridder  this  morning  saying  that  he 
had  been  detained  by  the  Catholic  centenary  celebration  in  New 
York  City. 

The  Chairman.  So  far  as  Mr.  Ridder  is  concerned,  we  will  not 
need  to  interrupt  you. 

Mr.  Norris.  Not  at  all;  Mr.  Ridder  simply  wanted  to  say  that  he 
was  ready  to  appear  voluntarily  whenever  the  committee  indicated 
a  time. 

The  Chairman.  But  I  wondered  whether  any  of  the  other  pub- 
lishers were  in  the  city. 

Mr.  NoRRis.   I  have  not  seen  any  of  the  others,  and  do  not  know. 

The  Chairman.  You  may  proceed,  then. 

Mr.  Norris.  May  I  refer  to  a  remark  of  the  chairman  yesterday 
with  respect  to  the  statement  of  the  Attorney-General,  wnerein  he 
spoke  or  a  witness,  and  the  chairman  assumed  that  that  meant  the 
name  of  no  witness,  or  that  no  name  had  been  submitted  to  the 
Attorney-General  ? 

The  Chairman.  The  chairman  certainly  did  assume  that.  I  did 
not  suDDOse  there  was  any  question  about  that. 

Mr.  iNORRis.  There  is  a  very  material  question  about  it.  The  fact 
is  that  we  submitted  to  the  Attorney-General  the  names  of  36  persons 
who  had  knowledge  of  the  matters,  of  which  18  were  participants  in 
the  ppol  in  various  ways  and  18  of  them  were  brokers  or  jobbers  who 
had  been  denied  quotations  by  it  or  by  its  members. 

The  Chairman.  Were  those  wiUing  witnesses? 

Mr.  NoRRis.  These  were  not  wifling  witnesses;  these  were  the 
names  which  had  been  submitted  by  Mr.  Ridder  to  the  Attorney- 
General;  and  I  have  here,  and  will  submit  to  the  committee,  the  data 
which  was  turned  over  to  the  Attorney-General,  and  upon  which  sub- 
sequently his  Department  has  acted  as  it  could  have  acted  four  months 
previous  to  the  time  it  did  act,  and  could  have  uncovered  that  which 
it  is  now  uncovering. 
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The  Chairman.  Now,  let  us  understand  about  that.  The  Attorney- 
General,  in  response  to  a  resolution  of  the  House,  made  certain  state- 
ments apparently  indicating  that  the  name  ^of  no  witness  had  been 
given  to  him. 

Mr.  NoBBis.  Have  you  a  copy  of  that  particular  passage? 

The  Chairman.  This  is  what  ne  says  in  one  place : 

Up  to  the  present  time  no  evidence  has  been  obtained  by  the  officers  of  this  Depart- 
ment sufficient  to  justify  the  institution  of  legal  proceedings,  either  civil  or  criminal, 
against  any  alleged  combination  of  wood-pulp  or  print-paper  manufacturers;  the 
information  obtained,  however,  justifies  further  investigation  of  the  facts,  and  such 
investigation  is  in  progress. 

And  in  another  place  he  says: 

It  is  proper  for  me  to  say  in  this  connection  that  certain  alleged  facts  were  sub- 
mitted to  tnis  Department  when  the  above-mentioned  investigation  was  commeneed, 
which  apparently  authorized  the  belief  that  serious  and  readily  proven  offeneee 
a^inst  tne  laws  of  the  United  States  had  been  committed  in  the  premises,  and  imme- 
diate action  by  the  appropriate  officer  was  thereupon  promptly  ordered;  but  theee 
orders  disclosed  that  no  leeal  proof  could  be  secured  of  the  alleged  offenses,  the  evi- 
dence relied  upon  to  establish  them  turning  out  to  be  merely  hearsay,  and  the  com- 
plainant himself,  who  had  furnished  this  information,  refusing  to  give  the  name  of  a 
witness  supposed  to  have  personal  knowledge  of  the  said  facts. 

I  am  frank  to  say  that  I  supposed,  of  course,  that  meant  that  no 
witness's  name  had  been  given  who  would  s:ive  information,  at  least 
in  advance,  in  respect  to  these  facts,  and  if  that  is  not  the  meaning 
of  the  letter,  it  seems  to  me  it  is  not  very  frank  with  the  House. 

Mr.  NoRRis.  Well,  I  submit  to  the  committee — I  would  prefer 
that  it  be  not  yet  printed  or  put  upon  the  record  and  I  pledge  the 
committee  that  I  will  furnish  to  it  this,  or  a  certified  copy,  of  the 
document  which  was  sent — one  of  the  papers — to  the  Attorney- 
General,  and  I  will  invite  the  committee  to  determine  for  itself 
whether  the  names  of  any  witnesses  were  furnished  to  the  Depart- 
ment  

Mr.  Sims.  Also  when  furnished.  Does  that  statement  show  when 
they  were  furnished  t 

Mr.  NoRRis.  It  was  furnished  in  time. 

The  Chairman.  Prior  to  the  date  of  the  passage  of  this  resolution? 

Mr.  NoRRis.  Long  prior,  months  prior.  The  fact  is  that  that  letter 
toy  the  Attorney-General  was  not  printed,  was  not  published,  until 
long  after  the  Department  had  been  placed  in  possession  of  that 
information;  and  that  letter  was  published  to  put  a  fire  under  a 
balking  mule.  And  I  want  to  state  fxirther  that  all  of  the  testimony 
which  lias  been  submitted  and  is  to  be  submitted  by  the  publishers 
at  the  hearing,  such  as  it  has,  was  submitted  to  the  ofiicei's  of  the 
Department  of  Justice  four  or  five  months  ago,  in  October,  1907. 

The  Chairman.  You  do  not  mean,  I  assume,  that  all  of  the  testi- 
mony you  are  submitting  to  the  committee  was  submitted  to*  the 
Attorney-General  last  October? 

Mr.  2s ORRIS.  I  do. 

The  Chairman.  Because  much  of  it  has  occurred  since  that  time. 

Mr.  Norris.  What  much?  All  of  these  codified  answers  of  news- 
papers were  submitted  to  him  immediately,  handed  by  me  to  a  repre- 
sentative of  the  Department,  these  clippings,  these  stories;  they  were 
personally  handed  by  me  to  the  Department.     The  fact  is  tKat  the 

Eapers  which  I  have  submitted  here  I  obtained  recently  from  the 
department.     The  day  before  I  started  down  here  I  obtained  them 
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from  the  Department,  the  second  copy  of  those  answers  which;I  had 
furnished  to  the  Department,  having  been  imable,  apparently,  to 
make  any  impression  with  our  efforts  in  that  direction. 

The  Chaibman.  Well^  practically,  then,  all  of  the  testimony  that 
you  are  giving  now,  whicn  was  in  existence  at  the  time  of  last  Octo- 
ber, was  submitted  to  the  Department  of  Justice? 

Mr.  NoRRis.  Yes,  turned  over  in  bulk,  and  I  doubt  if  it  was  read 
[handing  document  to  the  chairman]. 

The  Chairman.  You  think  that  this  ought  not  to  be  printed  at 
present? 

Mr.  NoRRis.  At  present.  I  would  like  to  make  a  copy,  and  return 
the  original  to  the  committee. 

The  Chairman.  We  can  have  a  copy  printed. 

Mr.  NoRRis.  I  understand  that  there  is  quite  a  premium  on  this 
character  of  information  since  certain  gentlemen  have  gone  to  Europe 

Yesterday  morning  the  chairman  submitted  some  resolutions  from 
a  labor  union.  May  I  also  submit  some  resolutions  from  a  labor  union 
representing  100,000  patrons? 

The  Chairman.  The  chairman  submitted  the  resolution  yesterday 
morning  from  a  labor  union  merely  for  the  purpose  of  calling  attention 
to  the  tact  that  these  peoj)le  wished  to  testify  and  be  heard,  not  for 
any  information  that  it  might  contain. 

Mr.  NoRRis.  I  simply  wanted  to  bring  out  the  point  that  if  that 
had  been  introduced  to  show  the  desires  of  an  orgamzation  of  workers 
representing  7,000,  that  here  was  a  request  from  100,000  laborers,  and 
precisely  the  opposite  of  that. 

The  Chairman.  It  was  not  put  in  by  me  for  that  purpose. 

Mr.  NoRRis.  Then  it  is  not  material. 

The  Chairman.  The  information  that  the  chairman  is  putting  in 
the  record  is  for  the  ^idance  of  the  committee  and  other  purposes 
along  those  lines,  and  is  from  persons  desiring  to  be  heard. 

Mr.  NoRRis.  I  am  not  certain  that  the  committee  would  care  to 
hear  these  representatives  of  100,000  laborers. 

The  Chairman.  Oh,  we  would  be  glad  to  hear  them  if  they  wish  to 
be  heard. 

Mr.  Sims.  Why  should  we  not  care  to  hear  them? 

The  Chairman.  If  they  know  anything  about  this  subject  we 
should  be  glad  to  hear  them. 

Mr.  NoRRis.  All  they  know  is  with  respect  to  a  reduction  which  has 
been  enforced  in  the  number  of  laborers  employed,  workers  employed, 
in  newspaper  and  other  printing  establishments  as  a  result  of  this 
increase  in  price. 

The  Chairman.  Are  the  resolutions  that  you  have  from  laborers 
employed  by  printing  establishments? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Then  I  do  not  see  any  objection  to  putting  them 
in  the  record,  although  I  do  not  think  anybody's  resolutions  add 
very  much  information. 

Mr.  NoRRis.  Not  that  they  were  resolutions,  but  merely  that  they 
stated  the  facts;*  that  of  this  vast  army  a  considerable  number  had 
been  thrown  out  of  employment  by  reason  of  this  increase  in  price. 

The  Chairman.  You  can  put  them  in  the  record  for  whatever  they 
are  worth,  and  so  far  as  they  are  confined  to  something  connected 
with  one  of  the  two  industries. 
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Mr.  NoBBis.  These  are  compositors,  pressmen,  stereotypers,  elec- 
trotvpers,  photoengravers,  and  bookbinaers. 

Tne  Chairman.  If  other  members  of  the  committee  do  not  give 
any  greater  weight  to  resolutions  than  the  chairman  of  the  conmiittee 
does 

Mr.  NoBRis.  It  is  not  because  of  the  resolutions,  but  it  is  because 
of  the  statement  of  the  facts,  that  vast  labor  interests  are  being 
affected. 

Following  are  the  resolutions  referred  to : 

RESOLUTIONS  ADOPTED  BT  THE  JOINT  CONFERENCE  BOARD. 

Composed  of  delegations  representing  the  International  Typographical  Union,  Inter- 
national Printing  Pressmen's  Union,  International  Stereotypers*  and  Electrot>T)er8' 
Union,   International  Photo-Engravers'   Union,  and   the  International  Bro*^"  ' 
hood  of  Bookbinders: 
I    Whereas  we,  the  workers  employed  in  the  various  dei)artments  of  newspaper  and 
commercial  printing  offices  throughout  the  United  States,  i.  e.,  compositora,  preesmen, 
8tereotyx)ers  and  electrotypers,  p3ioto-€ngravers,  and  bookbinders,  to  the  number  of 
over  100,000,  feel  that  any  combination  which  produces  an  artificial  scarcity  of  newB- 
print  paper  and  which  unduly  stimulates  the  price  of  product  is  an  oppression  that 
affects  alike  the  employee  as  well  as  the  employer;  and 

Whereas  tlie  almost  prohibitive  and  ruinous  price  of  such  paper  has  curtailed  to 
an  alarming  extent  the  niunber  of  workers  employed  in  the  printing  industry,  and 
has  further  acted  as  a  preventive  to  the  printing  trades  artisans  from  securin£;  higher 
compensation  for  their  services,  to  which  they  are  justly  entitled:  Therefore  be  it 

Resolved,  That  this  joint  conference  board,  in  session  at  Indianapolis,  Ind.,  Decem- 
ber 10,  1907,  submit  a  memorial  to  the  President  of  the  United  States  and  the  Con- 
gress, and  appeal  for  the  abolition  of  the  duty  on  white  paper,  wood  pulp,  and  the  ma- 
terials which  are  used  in  the  manufacture  thereof. 

Resolved f  That  all  local  unions  affiliated  with  our  various  international  organiza- 
tions are  requested  to  indorse  these  resolutions  and  forward  copies  to  their  Kepie- 
eentatives  and  United  States  Senators.  TT^ 

f^Mr.  NoEKis.  May  I  also  preliminarily  at  this  time  submit  copy  of  a 
letter  from  the  Houston  Chronicle,  wherein  it  appears  that  the  Manu- 
facturers' Paper  Company  telegraphed  them  in  December: 

(  Your  telegram  duly  received .i  AlHour^miUs  so  crowded  absolutely  impoueible  to 
ship  any  paper  prior  January  1 .  f    • 

Following  is  the  letter  referred  to: 

The  Houston  Chroniclb, 

Houston,  Tex.,  December  9,  1907. 
American  Newspaper  Publishers'  Association, 

New  York  City. 
Dear  Sirs:  We  wired  a  day  or  two  ago  to  Judge  K.  B.  Fullerton,  of  the  Manu£ac* 
tureis'  Paper  Company,  for  quotations  on  a  few  cars  of  paper  for  immediate  shipment. 
We  did  not  particularly  need  this  paper,  as  we  have  contract  sufficient  for  our  pres- 
ent needs,  but  wanted  to  determine  the  exact  situation  as  to  prices,  supply,  and 
demand. 

In  response  to  the  inquiry  we  received  the  following  telegram  Saturda^r  morning: 
"Your  telegram  duly  received.    All  our  mills  so  crowded  absolutely  impoeBible 
flhin  any  paper  prior  January  1." 

This  information  of  course  is  confidential,  but  it  will  indicate  to  you  the  present 
attitude  of  some  of  the  paper  mills  at  this  time. 

Yours,  truly,  ^    ..     .    The  Houston  Chronicle. 

The  Chairman.  I  wish  you  would  refresh  my  recollection  as  to  what 
the  Manufacturers  Paper  Company  is. 

Mr.  NoRBis.  The  Manufacturers  Paper  Company  is  a  selling  agency 
which  sells  about  300  tons  of  paper  a  day,  mainly  news-print  paper, 
on  a  commission  basis.     It  has  an  oflSce  in  New  York  and  another 
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office  in  Chicago.  I  do  not  know  now  what  particular  mills  it  repre- 
sents, but  I  know  that  it  has  quite  a  considerable  output. 

TTie  Chairman.  Now,  let  us  see,  without  going  over  the  evidence 
again.  The  International  Paper  Company  sells  its  own  paper;  the 
Great  Northern  Paper  Company  sells  ite  own  paper 

Mr.  NoBBis.  Oh,  yes. 

The  Chairman.  Then  the  H.  6.  Craig  combine,  the  Manufacturers 
Paper  Company — are  the  Wisconsin  mills  in  any  of  these  t 

Mr.  NoRRis.  I  think  the  Manufacturers  sells  for^some  western 
mills,  because  it  has  an  office  in  Chicago;  but  the  extent  of  it  I  do  not 
know.  Then  there  is  the  Parsons  group  of  three  mills,  represented  by 
Mr.  Cowles.     I  think  that  has  about  350  tons. 

The  Chairman.  What  group  of  mills  is  that? 

Mr.  NoRRis.  That  is  a  group  of  three  mills  up  near  Portland — the 
Lisbon  Falls,  the  Bowdoin,  and  the  Pejepscot. 

Mr.  Sims.  About  what  is  their  daily  output? 

Mr.  NoRRis.  Offhand,  I  would  say  close  to  300  tons. 

Mr.  Sims.  They  are  large  mills,  I  suppose? 

Mr.  NoRRis.  Yes;  possibly  300  is  a  little  high,  however. 

The  Chairman.  Tnose  figures  you  have  in  the  record. 

ilr.  NoRRis.  This  would  substantially  cover  all  of  our  calcula- 
tion of  news-print  paper  made  and  sold  in  the  East,  this  figure,  close 
to  2,800  tons,  which  was  our  estimate  of  the  total  production  in  the 
East. 

The  Chairman.  Do  you  think  that  these  respective  selling  agents 
practically  cover  all  the  mills  in  the  East? 

Mr.  NoRRis.  That  would  depend  upon  how  accurate  that  figure 
is  of  H.  G.  Craig  &  Co.  selling  750  tons  a  day. 

Mr.  Sims.  Mr.  Norris,  please  state  which  of  those  are  selling 
agencies  only. 

Mr.  NoRRis.  Manufacturers  and  Craig;  substantiallj^  1,000  tons. 

The  Chairman.  Who  sells  the  paper  of  these  mills  in  West  Vir- 
ginia? 

Mr.  NoRRis.  The  John  B.  Lukes  Company. 

The  Chairman.  Do  they  manufacture  news-print  paper? 

Mr.  NoRRis.  No,  not  that  I  know  of.  They  have  their  salesmen 
around  occasionally  offering  high  prices  on  book  paper,  but  my 
impression  is  that  they  do  not  make  any  news.  I  tried  one  time 
to  induce  them  to  go  into  the  manufacture  of  news,  but  unsuccess- 
fully. 

Mr.  Sims.  They  are  not  equipped  for  the  manufacture  of  news- 
print paper,  are  they? 

Mr.  NoRRis.  I  think  that  a  book  mill  could  make  a  very  fine  quality 
of  news,  but  I  am  not  certain  about  it.  These  technical  gentlemen 
can  tell  you  more  about  that.  It  would  depend  entirely  upon  what 
they  put  in.  I  do  not  know  just  what  machines  they  would  have  to 
have  and  how  much  of  a  mechanical  plant  they  would  have  to  use. 

Shall  I  proceed  with  my  story? 

The  Chairman.  Yes. 

Mr.  NoRRis.  Unless  Mr.  McCormick  has  some  one  here  who  will 
testify 

Mr.  McCormick.  My  testimony  would  only  occupy  four  or  five 
minutes.  I  think. 

The  Chairman.  Do  you  wish  to  testify,  Mr.  McCormick? 
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Mr.  MoGoRMiOK.  At  the  end  of  this  hearing,  if  Mr.  Norris  shall 
have  concluded. 

The  Chairman.  He  has  not  concluded,  but  we  can  put  you  on  the 
stand  whenever  you  like.  j^ 

Mr.  MoCoRMiCK.  Very  well. 

STATEMENT  OF  MB.  MEDILL  McCOBMICK,  OF  CHICAOO,  HL. 

The  Chairman.  Please  give  usjyour  name,  Mr.  McCormick. 

Mr.  McCormick.  Medill  McCormick. 

The  Chairman.  What  naper  are  you  connected  with? 

Mr.  McCormick.  The  Chicago  Tribune. 

The  Chairman.  Is  that  the  only  one? 

Mr.  McCormick.  I  have  interests  in  other  papers  that  I  am  not 
actually  connected  with. 

The  Chairman.  What  is  your  business? 

Mr.  McCormick.  Publisher. 

The  Chairman.  Can  you  tell  us  what  price  you  pay  for  paper? 

Mr.  McCormick.  Two  dollars  and  twenty  cents. 

The  Chairman.  Since  when?  How  long  have  you  been  paying 
that  price? 

Mr.  McCormick.  This  year. 

The  Chairman.  Since  Januarv  1  ? 

Mr.  McCormick.  Yes;  I  would  not  be  sure  that  that  is  the  exact 
date,  but  it  is  the  approximate  date. 

The  Chairman.  Vino  do  you  buy  your  paper  from? 

Mr.  McCormick.  The  International  Paper  Company. 

The  Chairman.  Have  you  a  contract  with  them  ? 

Mr.  McCormick.  I  have. 

The  Chairman.  Will  you  produce  it  for  the  committee? 

Mr.  McCormick.  I  can  send  for  it. 

The  Chairman.  You  haven^t  it  here? 

Mr.  McCormick.  No;  I  have  not. 

The  Chairman.  Will  you  produce  it  without  any  further  demand? 

Mr.  McCormick.  If  you  order  me  to  produce  it,  I  will. 

The  Chairman.  Of  course,  we  have  got  to  have  it,  and  we  do  not 
want  to  bother  you  any  more  than  is  necessary;  but  of  course  if  you 
do  not  produce  it,  we  would  have  to 

Mr.  McCormick.  I  feel  that  I  am  under  certain  obligations  to  the 
company  not  to  produce  it  unless  the  committee  demands  it. 

The  Chairman.  The  committee  directs  you  to  produce  it. 

Mr.  McCormick.  Very  well. 

The  Chairman.  What  were  you  paying  for  paper  before  Januaiy 
1,  1908,  or  before  the  time  when  this  contract  went  into  eflFect? 

Mr.  McCormick.  When  I  first  made  the  contract  I  was  paying 
$1.85;  that  was  about  four  years  ago.  The  price  has  been  advancea 
from  time  to  time  under  that  contract. 

The  Chairman.  Did  3^ou  have  a  five-year  contract  before? 

Mr.  McCormick.  Yes.  There  were  two  five-year  contracts,  one 
which  expired  some  four  years  ago  and  the  one  which  is  in  force  now. 

The  Chairman.  This  contract  has  been  running  four  or  five  years t 

Mr.  McCormick.  About  four  years. 

The  Chairman.  The  price  under  that  contract  varies  in  accordance 
with  the  market? 
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Mr.  McCoRAiicK.  Yes;  subject  to  certain  limitations. 

The  Chairman.  Have  you  the  previous  contract,  the  one  prior  to 
this  one? 

Mr.  McCoRMicK.  1  think  so. 

The  Chairman.  Will  you  furnish  us  with  that  also  ? 

Mr.  McCoRMicK.  Yes;  will  copies  do  as  well,  Mr.  Mann,  if  they  are 
sworn  to? 

The  Chairman.  Oh,  yes;  if  you  say  they  are  accurate  copies;  if 
you  swear  that  you  send  us  accurate  copies,  of  course  that  is  all  we 
want. 

Mr.  McCormick.  I  will  have  them  sworn  to  before  a  notary  when 
thev  are  sent  down  here. 

The  Chairman.  You  can  certify  to  them  yourself  and  send  them 
down. 

Mr.  McCormick.  Very  well. 

The  Chairman.  The  first  one  of  those  two  contracts,  then,  com- 
menced about  nine  years  ago? 

Mr.  McCormick.  Yes;  that  contract  I  do  not  know  much  about. 

The  Chairman.  Which  was.  about  1899,  was  it  notl 

Mr.  McCormick.  That  contract  I  did  not  make.  That  was  made 
before  I  had  any  connection  with  the  paper. 

The  Chairman.  I  wonder  if  you  have  the  contract  prior  to  that? 
You  must  have  had  one,  I  suppose? 

Mr.  McCormick.  Yes;  I  think  there  are  three  on  file. 

The  Chairman.  Will  you  also  send  us  a  copv  of  that? 

Mr.  McCormick.  I  will  send  you  copies  of  all  the  contracts  I  have 
got,  if  you  so  order. 

The  Chairman.  Very  well,  we  do. 

Mr.  Sims.  How  mucn  paper  do  you  use,  Mr.  McCormick? 

Mr.  McCormick.  About  14,000  or  15,000  tons  a  year,  I  should  say 

Mr.  Sims.  "When  does  your  present  contract  expire;  in  about  a 
year,  did  you  say? 

Mr.  McCormick.  About  a  year  from  now.  It  may  be  that  the 
tonnage  is  not  as  great  at  present,  because  with  the  advance  in  the 
price  of  paper  we  discontinued  the  return  privilege,  which  has  cur- 
tailed the  tonnage  very  much. 

Mr.  Sims.  Have  you  been  making  any  effort  to  make  a  contract 
at  the  expiration  of  this  one? 

Mr.  McCormick.  No ;  I  have  not. 

Mr.  Sims.  You  have  had  no  quotations  made  to  you  direct? 

Mr.  McCormick.  Nobody  has  offered  to  sell  any  paper,  nor  have  I 
sought  to  buy  any  paper. 

Mr.  Sims.  1  did  not  know  but  probably  you  were  looking  out  for 
the  future. 

Mr.  McCormick.  For  the  paper  at  the  expiration  of  this  contract; 
no,  sir. 

The  Chairman.  Are  the  papers  that  are  returned  to  newspaper 
publishers  of  any  value  ? 

Mr.  McCormick.  They  are  of  some  value;  we  sell  them.     In  Chi 
cago  we  sell  them  to  a  coated  board  company. 

The  Chairman.  Can  they  be  reduced  to  pulp  again  in  some  way? 

Mr.  McCormick.  I  so  understand,  yes;  for  the  purpose  of  maicing 
cheap  cardboard. 

Mr.  Sims.  Is  your  paper  a  1-cent  paper? 
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Mr.  McCoBMiOK.  No,  sir;  a  2-ceiit  paper. 

Mr.  Staffoed.  Was  the  contract  prior  to  the  present  one  with  the 
International  Paper  Company? 

Mr.  MoCoRMiCK.  If  think  so;  yes. 

Mr.  Stafford.  At>the  time  you  negotiated  the  present  contract 
didjyou  have  any  dealings^ith  any  other  producers? 

Mr.  MoCoRMiCK.  Yes;  I  made  a  contract  with  another  mill.  The 
milljwas  not  able  to  supply  us  with  paper  of  |  the  proper  quality  and 
thellntemational  Company  was  also  anxious  to  get  us  back,  so  the 
contract  with'Jthe  original  mill,  or  rather  with  the  selling  agency,  was 
canceled,  and  I  then  made  this  contract  with  the  International 
Paper  Company. 

Sir.  Stafford.  Have  the  mills  in  the  Wisconsin  Valley  ever 
attempted  to  getjyour  business,  or  any  of  the  mills  in  the  Nortnwest? 

Mr.  McCoRMiCK.  Well,  at  one  time  I  remember  Mr.  Brockelbank, 
who  I  think  is  of  the  Manufacturers,  came  in  to  see  me;  that  was  some 
years  ago. 

Mr.  Stafford.  Was  the  price  that  was  quoted  by  this  company 
that  was  unable  to  furnish  vou  the  requisite  quantity  or  the  requisite 
qualityilocated  in  the  Northwest? 

Mr.  McCoRMiCK.  No;  that  was  a  New  York  mill,  near  Water- 
town,  N.  Y. 

The  Chairman.  Is  there  any  reason  wh}'  you  should  not  give  us 
the  name? 

Mr.  McCoRMiCK.  I  can  give  you  the  name  of  the  manager.  His 
name  is  Outterson.     I  do  not  know  the  name  of  the  mill. 

The  Chairman.  One  of  the  Outterson  group  of  mills? 

Mr.  McCoRMicK.  Yes;  and  the  paper  was  sold  through  Perkins, 
Goodwin  &  Co.,  of  New  York. 

Mr.  Stafford.  Have  you  any  knowledge  so  as  to  be  able  to  testify 
whether  the  northwest  mills  can  furnish  as  cheap  a  rate  as  the  Inter- 
national Paper  Company  to  large  publishers  in  the  Middle  West  ? 

Mr.  McCoRMiCK.  Do  you  mean,  are  they  able  to  sell  as  cheaply? 

Mr.  Stafford.  Yes. 

Mr.  McCoRMiCK.  I  know  nothing  about  it. 

Mr.  Stafford.  Are  you  acquainted  with  the  prices  the  other  large 
pubUshers  in  Chicago  pay  for  their  print  paper? 

Mr.  McCoRMiCK.  I  am  not  absolutelj^  informed,  but  I  imagine  I 
know  what  they  are  paying.  It  is  not  customary  for  the  pubusherB 
in  Chicago  to  say  what  they  are  paying. 

Mr.  Stafford.  What  prices  are  they  paj^ing,  so  far  as  you  are 
informed? 

Mr.  McCoRMiCK.  I  think  the  Record-Herald  and  the  News  are 
paying  the  same  price  that  the  Tribune  is  paying,  and  that  the  Hearst 
papers  are  getting  their  product  for  something  less  than  2  cents; 
and  that  the  Journal  is  paying  something  over  S2.30. 

Mr.  Stafford.  Is  that  all? 

Mr.  McCoRMiCK.  Those  are  all  the  prices  of  wliich  I  have  any 
knowledge. 

Mr.  Stafford.  Are  these  prices  that  you  have  just  cited,  and 
that  which  you  are  paying,  for  delivery  on  the  sidewalk? 

Mr.  McCoRMiCK.  Yes;  at  the  press-room  door. 

Mr.  Stafford.  Do  you  know  what  companies  are  supplying  these 
other  large  publishing  houses? 
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Mr.  McCoRMicK.  The  International  Paper  Company  is  supplying 
the  Record-Herald  and  the  News  and  the  Hearst  papers.  What  mifl 
is  supplying  the  Journal  I  do  not  know. 

The  Chairman.  The  Journal  has  no  contract  now? 

Mr.  McCoRMicK.  No  contract. 

The  Chairman.  The  other  papers,  I  suppose,  have*? 

Mr.  McCoRMiCK.  Are  under  contract. 

The  Chairman.  Do  you  know  whether  their  contracts  are  at 
present  long-term  contracts  or  short-term? 

Mr.  McCoRMiCK.  I  think  the  Record-Herald  and  News  contracts 
are  substantially  the  same  in  their  terms  as  ours.  I  know  nothing 
about  the  Hearst  contracts. 

The  Chairman.  Was  not  Mr.  Lawson  at  one  time  interested 'in 
naper  mills?    Did  he  not  own  a  paper  mill?  / 

Mr.  McCoRMicK.  I  believe  he  had  some  stock  in  a  mill  that'  pro- 
posed to  make  paper,  but  whether  they  ever  made  paper  I  db  not 
know. 

The  Chairman.  I  was  told  this  morning  by  one  of  the  representa- 
tives that  Mr.  Lawson  might  give  us  some  valuable  information  on 
this  subject,  because  he  was  not  only  a  publisher,  but  a  news-print 
paper  manufacturer. 

Mr.  McCoRMicK.  I  think  he  can  give  yo\i  very  valuable  informa- 
tion for  more  reasons  than  one. 

The  Chairman.  I  wondered  if  he  still  had  any  interest  in  a  mill 
manufacturing  paper. 

Mr.  McCoRMicK.  I  think  he  has  still  an  interest  in  that  mill,  but 
to  what  extent  they  are  making  paper  I  do  not  know% 

The  Chairman.  That  is  entirely  apart  from  supplying  paper  to  the 
Daily  News? 

Mr.  McCoRMicK.  Yes,  sir. 

The  Chairman.  I  had  supposed  that  that  was  what  he  had  the 
mill  for. 

Mr.  McCoRMicK.  I  understand  that  he  built  the  mill  to  protect 
himself  in  the  event  of  a  very  radical  increase  in  price,  or  rather 
bought  into  the  mill — he  did  not  build  it — it  was  organized  in  New 
York,  I  think,  and  was  an  old  mill. 

The  Chairman.  Do  you  know  what  mill  it  is? 

Mr.  McCoRMiCK.  It  IS  called  the  Publishers  Paper  Company. 

The  Chairman.  Will  you  tell  us  something  in  regard  to  making 
out  bills?    How  often  do  you  get  a  bill  for  paper? 

Mr.  McCoRMiGK.  Once  a  month. 

The  Chairman.  The  bills  are  made  out  monthly? 

Mr.  McCoRMiOK.  We  pay  them  monthly.  I  have  never  looked 
into  the  mail  to  see  whether  they  are  billed  weekly  or  not,  but  we 
send  them  a  check  monthly. 

The  Chairman.  There  was  something  said  by  Mr.  Norris,  and  I 
did  not  know  whether  I  was  correct  in  my  understanding  as  to  what 
he  said,  about  payments  quarterly. 

Mr.  MoCoRMiGK.  Some  papers  pay  quarterly,  but  the  Tribune 
pays  monthly,  and  receives  a  discount  of  H  per  cent  in  consideration 
of  that. 

The  Chairman.  Maybe  I  am  mistaken,  Mr.  Norris. 

Mr.  Norris.  Our  contracts  provide  for  adjustment  of  price  on  a 
quarterly  statement  of  cost. 
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The  Chairman.  What  I  wanted  to  get  at^  or  may  wish  to  get,  is 
to  have  some  of  the  bills  produced  for  certam  montns. 

Mr.  McCoRMiCK.  We  have  the  checks  and  bills  of  lading,  and 
everything  else 

The  Chairman.  Would  there  be  any  objection,  so  far  as  you  know, 
to  your  sending  to  us  an  exact  statement  of  the  terms  of  the  bill,  I 
do  not  mean  the  form,  but  the  amount  of  paper,  and  the  price,  for  a 
certain  month? 

Mr.  McCoRMicK.  No;  I  think  not. 

The  Chairman.  Both  now  and  in  the  past;  which  will  show  the 
price  and  the  quantity  of  paper  within  a  certain  time. 

Mr.  McCormick.  I  see  no  objection  to  supplying  that. 

Mr.  Stafford.  Have  vou,  or  to  your  knowledge  have  any  Chicago 
pubUshers,  considered  the  feasibility  of  buying  mto  the  printr-paper 
Dusiness? 

Mr.  McCormick.  No  ;  but  we  have  talked  of  it  several  times. 

Mr.  Stafford.  When? 

Mr.  McCormick.  Oh,  I  could  not  say  when,  but  it  has  been  talked 
of  casually. 

Mr.  Stafford.  Has  it  been  a  matter  of  recent  conference? 

Mr.  McCormick.  Do  you  mean  among  ourselves? 

Mr.  Stafford.  Yes. 

Mr.  McCormick.  No.  I  have  discussed  the  matter  with  Mr.  East- 
man, for  example,  but  only  casually.  We  have  never  done  anything; 
we  have  never  looked  into  anv  proposition.  One  manufacturer  sub- 
mitted a  proposition^inf ormally  to  us  in  the  form  of  a  letter,  but  even 
that  has  not/Jso  far  as  J  am  concerned,  been  given  serious  considera- 
tion. It  is  something  I  have  meant  to  do,  but  never  found  time 
to  do. 

Mr.  Stafford.  What  was  the  nature  of  that  proposition? 

Mr.  McCormick.  He  wanted  us  to  finance  the  construction  of 
machines,  and  periians  a  new  mill,  and  in  return  to  guarantee  us  paper 
at  a  fixed  price  for  a  long  term  of  years.  If  I  remember  rightly,  it  was 
to  be  paper  for  $42  a  ton  for  ten  years.  I  might  be  able  to  find  that 
data  in  my  files,  but  I  do  not  know  whether  I  kept  it  or  not. 

Mr.  Miller.  Who  was  it  that  made  that  offer? 

Mr.  McCoRMK  K.  Mr.  Frambau^h. 

Mr.  Miller.  Whom  did  he  represent? 

Mr.  McCormick.  His  own  mill,  I  think. 

Mr.  Ryan.  How  long  ago  was  that^ 

Mr.  McCoRMK  K.  That  would  be  some  time  ago. 

Mr.  Ryan.  Before  this  agitation  about  news-print  paper  increase 
began  ? 

Mr.  McCormick.  'No;  I  tliink  that  came  about  simultaneously  i^-ith 
the  agitation. 

Mr.  Miller.  What  was  the  name  of  the  mill? 

Mr.  McCormick.  I  do  not  know. 

Mr.  Miller.  Do  you  know  where  it  was  located? 

Mr.  McCormick.  Up  in  Michigan,  I  think. 

Mr.  Miller.  How  long  has  the  International  Paper  Company  been 
supplying  the  Tribune  with  paper? 

Mr.'  McCormick.  Well,  about  eight  years,  I  sl|puld  say.  I  want  to 
say,  gentlemen,  that  my  testimony  is  subject  to  correction,  and  I 
may  not  be  accurate  about  these  figures. 
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Mr.  Miller.  During  that  time  did  you  have  a  contract  with  any 
other  company  for  any  part  of  your  paper? 

Mr.  McCoRificK.  Between  the  two  contracts  for  a  short  period  we 
got  paper  from  some  Watertown  mills,  as  I  have  already  explained, 
of  the  Outtersongroup. 

Mr.  MiiXER.  When  did  you  make  a  contract  with  the  Watertown 
nulls? 

Mr.  McCoRMicK.  That  was  about  four  years  ago. 

Mr.  Miller.  Did  they  furnish  you  any  paper  under  that  contract  1 

Mr.  McCoRMiCK.  Yes;  they  furnished  us  some  paper  for  a  few 
months. 

Mr.  Miller.  Why  didn't  they  continue  to  furnish  the  paper? 

Mr.  McCormick.  Well,  it  was  a  very  poor  quaUty  of  paper;  we  were 
making  large  claims  against  them  for  waste,  and  for  that  reason,  and 
]>erhaps  for  others,  they  wished  to  give  up  the  contract.  At  the  same 
time  tne  International  Paper  Company  wanted  the  contract  back,  so  I 
was  able  to  cancel  the  one  and  make  a  contract  with  the  other. 

Mr.  Miller.  Did  you  folks  complain  to  the  Watertown  mill  about 
the  quality  of  the  paper) 

Mr.  McCoRMiOK.  We  had  complained  to  their  selling  agent,  yes. 

Mr.  Miller.  Did  you  have  any  corresi)ondence  between  the 
Tribune  Company  and  the  Watertown  Company,  looking  to  the 
cancellation  of  that  contract  ? 

Mr.  McCormick.  I  do  not  believe  there  was  any  correspondence. 

Mr.  Miller.  How  diJ  you  get  together  and  agree  upon  the  subject? 

Mr.  McCormick.  Well,  the  representative  of  the  company  came 
to  see  me  in  Chicago.  \\  hether  he  wrote  me  in  definite  terms  before- 
hand or  not,  I  don't  know;  I  think  not.  My  recollection  is  that  he 
advised  me  that  he  wished  to  see  me. 

Mr.  Miller.  W  ho  was  that? 

Mr.  McCormick.  Mr.  Duffy,  of  Perkins,  Goodwin  &  Co. 

Mr  Miller.  Y  hat  did  he  say  to  you  at  that  time  about  the  can- 
cellation of  the  contract? 

Mr.  McCormick.  Well,  now,  that  I  can  not  tell  you  definitely.  lie 
wishe.l  to  be  released  from  the  contract,  and  the  same  day  the  repre- 
sentative of  the  International  Company  was  in  Chicago,  and  wished 
to  get  the  contract. 

Mr.  Miller.  They  both  came  the  same  day? 

Mr.  McCormick.  Yes. 

Mr.  Miller.  And  you  canceled  the  one  contract,  and  made  another 
contract 

Mr.  McCormick.  I  went  to  New  York  with  them,  and  canceled 
the  contract  with  one,  and  made  a  contract  with  the  other. 

Mr.  Miller.  And  the  representative  of  the  Watertown  Company 
and  the  representative  of  the  International  Company  were  both  with 
you  in  New  York  ? 

Mr.  McCormick.  Yes. 

Mr.  Miller.  And  there  you  canceled  the  one  contract  and  entered 
into  a  contract  with  the  International  Paper  Company. 

Mr.  McCormick.  Yes. 

Mr.  Miller.  At  what  rate? 

Mr.  McCormick.-  Ig^ell,  we  had  been  paying  the  Watertown  people 
a  little  over  2  cents,  and  I  think  that  the  rate  fixed  for  the  first  period 
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under  the  International  contract  was  about  2  cents.  As  the  contract 
is  going  to  be  brought  in,  you  can  discover  that  easily. 

Mr.  MiLLEE.  Now,  Mr.  McCormick,  can  you  state  to  the  com- 
mittee how  it  was  that  the  agent  of  the  International  Paper  Company 
came  to  Chicago  to  see  you  the  same  day  that  the  agent  of  the  Water- 
town  Conipany  came;  did  it  simply  happen  that  way? 

Mr.  McCormick.  I  know  nothing  about  it.  One  called  upon  me 
at,  say,  2  or  3  o'clock,  and  before  he  had  left  I  had  received  word  that 
the  other  man  was  in  town,  and  desired  to  see  nae,  but  did  not  desire 
to  see  the  Watertown  man,  therefore  I  had  one  in  one  office  and  one 
in  the  other,  and  there  was  a  closed  door  between. 

The  Chairman.  You  did  not  suspect  any  collusion  between  them 
at  that  time? 

Mr.  McCormick.  I  do  not  know  what  my  suspicions  were.  I 
had  so  many  suspicions,  and  have  had,  about  paper  manufacturers, 
that^ 

Mr.  Miller.  As  a  matter  of  fact,  did  you  not  suspect  that  there 
was  collusion;  the  very  fact  that  you  had  one  in  one  room  and  one 
in  another  room,  with  the  door  closed  between? 

Mr.  McCormick.  Well,  I  did  not — let  me  see  now — if  I  remember 
rightly,  I  did  not  suspect  the  selling  agent  of  the  Watertown  mills, 
but  I  made  up  my  mind  that  the  Watertown  people,  the  Outterson 
people,  had  been  "^pretty  badly  frightened  by  tne  International  neo- 
ple,  and  I  remember  that  I  had  a  rather  angry  interview  with  Lhit- 
terson,  in  which  I  told  him  that  he  had  ditcned  me;  not  that  I  lost 
money  by  the  proceeding,  but  I  was  angry. 

The  Chairman.  Mr.  McCormick,  you  are  the  chairman  of  a  com- 
mittee of  the  American  Newspaper  rublishers'  Association? 

Mr.  McCormick.  Yes. 

The  Chairman.  What  is  the  style  of  that  committee? 

Mr.  McCormick.  The  style  of  that  committee,  I  think,  was  a 
special  committee  to  appear  before  the  committee  of  Congress.  I 
was  appointed  chairman  of  that  committee,  after  it  was  formed, 
and  really  I  am  as  ignorant  as  anybody  about  this  investigation. 
They  could  not  have  found  a  less  competent  chairman. 

The  Chairman.  We  always  notice  that  you  are  very  modest  re- 
garding your  own  attainments.     I  was  asking  for  the  style. 

Mr.  McCormick.  I  think  that  is  in  the  record  of  the  first  day, 
Mr.  Mann. 

The  Chairman.  I  was  leadincr  up  to  another  (question  which  I  wish 
to  ask  you.  Have  you  notified  any  of  the  publishers  of  the  progress 
of  these  hearings,  or  the  fact  that  the  conmiittee  were  carrying  on 
hearings  and  had  requested  their  attendance  at  the  hearings? 

Mr.  McCormick.  Mr.  Ridder,  at  my  request,  communicated  with 
several  and  asked  them  to  appear  here  Thursday. 

The  Chairman.  Do  you  know  how  many  he  communicated  with; 
how  many  you  asked  him  to  commimicate  with? 

Mr.  McCormick.  Over  20. 

The  Chairman.  Do  you  know  whether  those  gentlemen  intend  to 
appear  before  the  committee  ?     Have  you  heard  from  them  ? 

Mr.  McCormick.  Some  of  them  have  expressed  their  willingness 
to  appear  later;  a  good  many  of  them  have  answered  that  other 
engagements  would  make  it  difficult  to  appear,  and  some  have  not 
answered  at  all. 
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The  Chairman.  Of  course  the  committee  is  anxious  to  accommo- 
date the  pubUshers  so  far  as  convenience  is  concerned  in  every  way 
possible;  on  the  other  hand,  I  think  that  the  committee  would  like 
to  have  some  of  the  publishers  appear  before  it  to  state  their  own 
knowledge  about  their  own  purchases  of  paper,  the  prices,  etc.  You 
are  the  chairman  of  that  committee,  and  you  are  the  man  that  in  a 
way 

5fr.  McCoRMiCK.  If  you  like,  Mr.  Mann,  I  will  send  them  word 
again;  but  I  believe  the  committee  ought  to  definitely  ask  them  to 
appear^  that  the  invitation  or  summons  ought  to  come  from  you 
ratner  than  from  me.  I  am  not  here  to  order  them  to  come,  but  to 
rcOTesent  them  so  far  as  I  am  able. 

The  Chairman.  But  of  course  we  prefer  not  to  be  put  in  the  atti- 
tude, if  we  can  help  it,  of  harshly  requiring  people  to  appear  before 
us  in  support  of  their  own  proposition;  on  the  other  hand,  if  you 
think  that  that  is  necessary  and  will  make  it  easier  for  them  to 
appear,  of  course  we  will  do  it. 

Mr.  McCoRMiCK.  I  would  suggest  that  you  follow  that  course,  Mr. 
Mann.     Mr.  Ridder  couched  his  letter  in  the  strongest  language. 

The  Chairman.  You  have  a  very  able  correspondent  here  who 
writes  under  the  name  of  "Raymond.*'  Would  you  care  to  say 
whether' his  articles  represent  your  attitude  toward  this  committee? 

Mr.  McCoRMiCK.  I  will  say  that  I  have  given  him  no  instructions 
as  to  the  character  of  his  articles. 

The  Chairman.  I  have  no  doubt  about  that. 

Mr.  McCoRMiCK.  The  first  articles  appeared  before  I  knew  that  I 
was  coming  down  here,  Mr.  Mann.  I  nave  not  seen  him  or  commu- 
nicated with  him  for  some  months.  I  have  been  away  on  my 
vacation. 

The  Chairman.  I  am  not  seeking  to  criticise  him  or  you,  but  I 
just  wondered  whether  his  views  represent  your  views. 

Mr.  McCoRMicK.  There  is  one  tning.  I  want  to  say.  I  do  not 
question  the  good  intentions  of  this  committee — its  membership — 
but  I  do  question  the  purpose  of  its  appointment. 

Mr.  Miller.  You  question  what? 

Mr.  McCoRMicK.  Well,  how  shall  I  express  that? 

The  Chairman.  I  think  that  is  simple  enough.  Your  own  fear, 
at  least,  is 

Mr.  McCoRMiCK.  That  we  will  not  get  action  at  this  session  of 
Congress. 

The  Chairman.  That  is,  it  is  to  prevent  action  instead  of  to  accel- 
erate it? 

Mr.  McCoRMiCK.  At  all  events,  that  it  is  appointed  to  get  action 
through  other  than  the  method  which  we  demand,  which  was  the 
repeal  of  the  tariff  on  paper. 

Mr.  Miller.  Let  me  ask  you,  Mr,  McCormick,  and  I  think  it  is 
pertinent  to  this  inquiry,  the  reason  whv  the  committee  appointed, 
or  you  representing  the  publishers,  think  it  would  have  been  wiser 
for  Congress  to  have  taken  the  duty  off  of  wood  pulp  without  anv 
investigation  as  to  the  facts  of  the  case,  rather  than  have  a  thorougn 
investigation  so  that  Congress  might  be  justified  in  whatever  action 
it  might  take? 

Mr.  McCormick.  I  think  we  should  have  had  hearings  before  the 
Ways  and  Means  Committee  long,  long  ago.     I  communicated  with 
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a  member  of  that  committee,  and  the  answer  was  that  it  was  his 
understanding  that  there  would  be  no  hearing.  Now,  the  representa- 
tives of  our  association  really  have  been  most  active  during  my  ab- 
sence— I  have  been  away  for  some  weeks,  so  that  I  have  not  followed 
developments  closely.  Congress,  through  its  committees,  had  plenty 
of  time  to  hear  us,  and  they  arranged  for  this  hearing  at  such  a  late 
date  that  it  seems  scarcely  likely  that  the  bill  will  be  reported — that 
is,  if  we  are  right  in  our  contention.  Of  course,  if  we  are  wrong,  we 
have  no  reason  to  ask  that  the  tariff  should  come  off  of  paper. 

Mr.  Stafford.  You  appreciate  that  this  committee  is  acting  as 
the  Ways  and  Means  Committee,  so  far  as  the  scope  of  the  inquiry 
under  the  resolution  is  concerned,  and  so  far  as  the  tariff  is  concerned? 

ifr.  McCoRMiCK.  Would  you  be  able  to  report  a  bill;  would  this 
committee  be  able  to  report  a  bill  ? 

Mr.  Stafford.  Under  the  resolution,  our  authority  is  all  exten- 
sive, to  inquire  as  to  the  effect  of  the  tariff  on  the  prices  of  paper, 
and  also  as  to  any  combination  in  wood  pulp,  and  in  the  newspaper 
business,  and  to  make  a  report  to  the  House. 

Mr.  McCoRMiCK.  Well,  i  knew  that  you  were  to  make  a  report, 
but  I  did  not  know  whether  you  were  to  report  a  bill  for  passage. 

Mr.  Stafford.  There  is  nothing  to  limit  the  scope  of  our  investiga- 
tion, or  the  character  of  the  report. 

Mr.  Miller.  As  to  the  passage  of  some  particular  bill  already 
before  the  House,  or  to  recommend  a  bill  of  our  own. 

Mr.  Sims.  Do  you  mean  that  this  committee  would  have  a  right 
to  report  the  Stevens  bill  or  any  other  bill  and  put  it  on  the  Calendar? 

Mr.  Miller.  I  think  we  have  a  right  to  recommend  the  adoption 
of  a  bill. 

Mr.  Sims.  But  would  that  bill  be  placed  on  the  Calendar? 

Mr.  McCoRMiCK.  Yes;  that  is  what  I  am  not  clear  about. 

Mr.  Stafford.' We  have  the  authority  to  make  a  report,  which 
report,  coming  from  a  privileged  committee,  would  be  m  the  same 
nature  as  a  report  from  any  other  committee  of  the  House. 

Mr.  Sims.  But  are  we  not  acting  in  rather  an  advisory  capacity, 
and  does  it  not  depend  upon  the  information  obtained  in  this  exam- 
ination as  to  what  we  will  advise  ?  But  could  we  take  any  action  at 
all  that  would  put  a  bill  on  Ihe  Calendar,  ready  to  be  considered  by 
the  House  ? 

Mr.  Stafford.  I  think  we  can  recommend  that  certain  action  be 
taken  as  to  the  remission  of  duties  or  to  strengthen  the  Sherman 
antitrust  law  in  case  the  present  law  is  not  rigorous  enough  to  affect 
any  combination  that  is  shown  to  us  to  exist  and  to  make  any  such 
character  of  findings. 

Mr.  McCormick.  Have  you  the  same  authority  that  the  Ways  and 
Means  Committee  has  to  report,  for  instance,  the  Stevens  bill  for 
passage  ? 

Mr.  Stafford.  I  question  whether  we  have  the  authority  to  make 
a  report  of  a  certain  bill,  but  we  have  the  authority  in  our  report  to 
recommend. 

Mr.  McCormick.  Recommend  that  the  committee  be  ordered  to 
report  the  bill? 

Mr.  Miller.  Some  legislation. 

Mr.  Ryan.  The  Stevens  bill  has  not  been  referred  to  this  commit- 
tee, but  the  whole  subject-matter  has  been  referred  to  this  committee, 
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with  instructions  to  investigate,  to  determine,  and  to  report,  which 
report  Congress  would  take  up  at  once.  There  is  no  question  about 
the  privilege. 

Mr.  Sims.  But  I  do  not  understand  that  this  committee  has  any 
power  to  report  amr  bill  so  as  to  give  it  a  calendar  status. 

Mr.  Stafford.  1  will  say  further,  as  to  my  view,  that  if  this  com- 
mittee does  make  any  finaing  before  adjournment,  or  can  not  until 
after  adjournment,  that  the  report,  I  believe,  would  be  followed 
largely  by  the  House. 

Mr.  Miller.  I  do  not  think  there  is  any  question  about  that. 
Whatever  report  this  committee  makes  will  tie  adopted  as  to  the  leg- 
islation in  the  House  on  the  subject;  and  that  this  session  of  Congress 
will  act  if  the  publishers  will  give  us  the  facts. 

Mr.  Stafford.  Now,  as  to  your  prior  testimony,  Mr.  McCormick, 
what  publishers  had  been  requested  to  present  themselves  by  you,  or 
by  Mr.  Ridder,  and  who  have  declined  to  come  at  the  present  time? 

Mr.  McCormick.  If  you  will  permit  me,  I  will  give  you  a  list  after 
the  noon  adjournment.     I  have  the  stuff  at  my  hotel. 

Mr.  Sims.  Is  it  your  judgment,  Mr.  McCormick,  both  as  an  indi- 
vidual publisher,  and  in  your  representative  capacity,  that  the  pas- 
sage of  the  Stevens  bill,  or  any  bill,  removing  the  tariff  duties  on  wood 
pmp  and  print  paper,  would  give  the  rehef  that  you  are  asking:  and 
that  that  is  all  you  are  asking  of  Congress  at  present? 

Mr.  McCormick.  Well — yes;  that  is  my  personal  judgment. 

Mr.  Miller.  Since  we  are  getting  into  this  phase  of  the  subject,  I 
want  some  information  also.  Mr.  McCormick,  why  should  the 
removal  of  a  duty  of  15  per  cent  ad  valorem  on  wood  pulp,  $6  per 
ton  on  print  paper,  cause  the  reduction  in  the  price  of  the  amount 

Mr.  McCormick.  Now,  Mr.  Norris  has  discussed  that  matter,  and 
under  orders  of  the  association  I  appointed  him  as  our  spokesman. 
I  supposed  that  I  came  merely  to  give  testimony  as  to  my  own 
experiences,  and,  if  you  please,  I  would  rather  not  discuss  the  whole 
matter. 

Mr.  Miller.  You  have  testified  as  an  individual  and  as  a  repre- 
sentative of  your  association  that  in  your  iudgment  the  passage 
of  the  Stevens  bill  will  give  the  relief  to  puDlishers  that  tney  are 
asking  for. 

Mr.  McCormick.  May  I  answer  that  in  this  way,  that  I  have  heard 
paper  manufacturers 

Sir.  Miller.  In  your  own  way,  of  course. 

Mr.  McCormick.  I  have  heard  one  of  the  manufactiurers  say  that 
he  believed  that  the  abolition  of  the  tariff  would  affect  the  local 
market  and  permit  the  introduction  not  only  of  Canadian  but  Nor- 
wegian and  Swedish  paper. 

Mr.  Miller.  Have  you  any  personal  knowledge  as  to  the  owner- 
ship of  the  Canadian  forests  of  pulp  wood? 

Mr.  McCormick.  I  have  no  personal  knowledge  of  that.  I  merely 
know  that  it  is  generally  asserted  that  the  International  Paper  Com- 
pany has  been  buying  considerable  tracts  of  land  up  there,  and  for 
that  purpose  thev  have  issued  bonds. 

Mr.  MSller.  But  you  have  no  personal  knowledge  upon  that  sub- 
ject? 

Mr.  McCormick.  No;  I  haven't  any  personal  knowledge. 

Mr.  Stafford.  What  manufacturer  was  it  who  stated  that  to  you  ? 
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Mr.  McCoRMiCK.  If  you  will  permit  me,  I  would  rather  not  give 
his  name. 

Mr.  Miller.  Mr.  McCormick,  if  it  is  true,  as  you  surmise,  that  the 
International  Paper  Company  is  getting  control  of  the  Canadian  for- 
ests, or  the  Canadian  pulp  wood,  would  not  the  removal  of  the  duty 
upon  that  product  be  a  benefit  to  the  International  Paper  Company 
rather  than  to  the  publishers,  if  the  pulp  could  be  brought  in  freel 

Mr.  McCoRMifcK.  I  think  eventually  when  they  have  exhausted 
their  American  supplies  that  they  will  be  the  most  active  agents  in 
demanding  the  repeal  of  the  tariff.  How  soon  that  will  be  1  do  not 
Imow,  ana  what  relations  they  have  with  manufacturers  of  other 
papers  I  do  not  know.  If  they  were  interested  solely  in  news,  I 
miagine  that  ten  years  from  now  they  would  want  the  tariff  off,  but 
that  is  an  opinion  merely. 

Mr.  Miller.  And  if  it  should  be  taken  off  now  and  they  erected 
mills  in  Canada  to  manufacture  wood  pulp  there,  they  would  get  the 
benefit  of  the  removal  of  the  duty,  woula  they  not? 

Mr.  McCoRMicK.  Well,  how  that  would  affect  their  American 
investments  I  do  not  know,  or  how  that  would  affect  their  credit  I 
do  not  know.     That  is  a^  very  complicated  question  to  answer. 

Mr.  Miller.  But  that  is  the  proposition  we  are  up  against. 

Mr.  McCoRMioK.  Of  course,  but  I  am  not  able  to  give  you  the 
facts  that  Mr.  Norris  can  give  you.  I  have  not  studied  this  question 
as  he  has. 

Mr.  Miller.  With  all  due  regard  to  Mr.  Norris,  I  think  it  is  a  mere 
matter  of  opinion.  I  do  not  think  he  knows,  but  that  it  is  a  matter 
that  we  will  have  to  learn  of  by  experience. 

Mr.  McCoRMiGK.  As  the  hearing  goes  on  I  will  give  you  the  names 
of  one  or  two  men  who  I  think  will  give  you  some  valuable  informa- 
tion on  that  very  subject. 

Mr.  Miller.  1  hope  you  will  do  that. 

Mr.  Ryan.  Do  you  believe  that  if  the  same  conditions  were  shown 
to  exist  on  any  other  line  of  business,  or  ony  other  commodity,  that 
exists  in  regard  to  wood  pulp  and  print  paper,  that  the  tariff  ought 
to  be  removed? 

Mr.  MoCoRMiOK.  I  think  that  our  justification  for  demanding 
specialTconsideration  is  that  the  situation  is  very  urgent.  Take  the 
case^flGenerallAgnus.    His  profit  is  ^one,  so  he  states. 

Mr.  Ryan.  Ajid  if  that  same  condition  could  be  shown  in  other 
commodities  or  lines,  ought  the  same  action  to  be  taken? 

Mr.  McCoRMiCK.  I  don't  know  that  that  is  germane  to  the  dis- 
cussion  of  the  paper  question. 

Mr.  Ryan.  1  know;  but  this  whole  tariff  question  seems  to  be 
opened  up. 

Mr.  MoCoRMiOK.  I  do  not  believe  that  I  should  be  required  to 
express  my  opinion  except  through  the  editorial  pages  of  my  news- 
paper; that^as  usually  been  my  attitude.  I  should  prefer  to  study 
the  thing  a  Uttle'before  I  answer  so  broad  a  question  as  that.  But  I 
believe  that  our  principal  justification  for  coming  to  Congress  to 
ask  that  this  schedule,  and  this  one  alone,  should  be  considered  is 
that  the  matter  is  so  urgent. 

Mr.  Miller.  May  I  now  not  add,  also,  that  this  is  a  matter  that 
affects  you  people  personally? 
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Mr.  McCoRMiGK.  Do  you  mean  that  we  are  actuated  by  selfish 
motives?  I  think  it  is  quite  likelj;  I  think  quite  likely.  Or  course 
ive  have  been  hit.  roughly  speakmg,  to  the  extent  of  $7  a  ton,  and 
that  involves,  pernaps,  $100,000  a  year  to  the  Chicago  Tribune  alone. 
That  is  a  fearful  sum. 

Mr.  Sims.  Mr.  McCormick,  you  do  think  that  you  do  make  a  case 
which  demands  immediate  action  upon  this  particular  subject,  without 
any  reference  to  the  general  tariff  subject? 

Mr.  McCormick.  Mr.  Sims,  if  this  committee  will  look  into  the 
condition  of  the  smaller  publishers,  they  will  find  in  some  instances, 
and,  I  believe,  in  many  instances,  men  who,  after  years  of  work,  have 
built  up  a  good  living  and  who  have  lost  their  living.  There  is  a 
case  of  two  men  in  Ilhnois  who  were  making,  I  think,  about  $2,000  a 
year  apiece,  and  it  is  all  gone — at  least  Mr.  Eastman  told  me  that, 
I  think. 

Mr.  Ryan.  That  would  be  good  evidence  to  produce  here,  Mr. 
McCormick,  if  you  can  produce  it. 

Mr.  McCormick.  I  believe  we  can  produce  some  evidence  along  that 
line — can  we  not,  Mr.  Norris? — if  we  are  given  time.  It  would  be 
a  hard  proposition  to  uncover  the  names  of  the  men.  A  fellow  does 
not  like  to  tell  the  whole  world  that  whereas  he  was  the  owner  of  a 
prosperoiis  property  now  it  is  no  longer  prosperous. 

Mr.  Ryan.  But  if  the  tariff  is  destroying  industries,  as  you  have 
stated — and  you  have  made  this  statement  to  Congress  and  to  the 
country — yoii  ought  to  be  willing  to  show,  to  bring  out  those  facts,  in 
order  that  we  may  have  them.  That  is  the  most  important  thing  I 
have  heard  yet. 

Mr.  McCormick.  That  you  would  like  us  to  give  some  instances  of 
men  whose  profit  has  been  wiped  out? 
Mr.  Ryan.  Undoubtedly. 

Mr.  McCormick.  Did  not  General  Agnus  say  so  in  his  testimony 
yesterday? 

Mr.  Ryan.  Well,  he  said  a  lot  of  things,  and  of  course  his  testi- 
mony was  pretty  good. 

Mr.  McCormick.  If  we  have  time,  we  can  put  in  testimony  to  that 
effect,  I  think. 

Mr.  Ryan.  I  think  that  would  be  very  good  evidence. 
Mr.  Stafford.  The  extent  of  General  Agnus's  testimony,  so  far  as 
I  recall,  was  that  the  rise  in  the  price  of  paper  has  cut  down  nis  profit 
$30,000  to  $40,000  a  year;  whether  it  had  wiped  out  his  profit 
entirely  or  not  ne  did  not  state.  He  also  mentioned  the  disastrous 
effect  of  the  fire  upon  him  and  the  courtesies  that  the  International 
Paper  Company  ottered  to  him. 

Mr.  McCormick.  As  regards  service,  I  can  not  speak  too  highly  of 
the  International  Paper  Company.  Tney  have  given  us  good  paper, 
kept  us  well  supplied,  and  in  that  respect  I  have  no  criticism  to  make 
whatever. 

Mr.  Stafford.  But  vou  are  receiving,  and  the  other  large  pub- 
lishers, as  I  imderstand  it,  are  receiving  much  lower  prices  from  the 
International  Paper  Company  than  what  they  are  mmishing  their 
paper  to  the  smaller  pubhshers  for? 

Sfr.  McCormick.  You  mean  the  very  small  publishers — ^the  fel- 
low who  has  a  paper  of  10,000  circulation! 
Mr.  Stafford.  Yes. 
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Mr.  McCoRMiCK.  I  imagine  there  is  a  big  difference  there,  but 
I  haven't  personal  knowledge  of  it.  Those,  of  course,  who  hare 
long-time  contracts,  five-year  contracts,  are  better  off  even  thui  such 

Japers  as  the  Philadelphia  Bulletin,  which  is  a  very  strong  paper, 
understand  that  the  Bulletin  and  the  Inquirer  are  paying  $2.50. 
That  probably  was  in  the  testimony  that  you  gave,  Mr.  Norris. 

Mr.  Stafford.  There  is  no  testimony  as  to  the  Philadelphia 
Bulletin,  as  I  recall. 

Mr.  NoRRis.  As  to  the  large  newspapers? 

Mr.  Stafford.  There  is  no  such  testimony  as  to  the  Philadelphia 
Bulletin,  as  I  recall. 

Mr.  NoRRis.  No. 

Mr.  McCoRMiCK  (addressing  Mr.  Norris).  When  you  were  reading 
the  answers  that  came  in  last  September,  were  those  papers  not 
included? 

Mr.  NoRRis.  They  were  not. 

Mr.  Stafford.  If  Mr.  Norris  is  on  the  stand,  I  would  like  to  know 
the  reason  why  they  were  not  ? 

Mr.  Norris.  The  answers  submitted  by  me  to  the  committee  were 
merely  the  voluntary  statements  of  newspaper  publishers  who  wanted 
to  inform  the  committee.  There  were  many  large  publications  which 
communicated  verbally  on  paper  prices,  but  did  not  fill  out  that 
blank. 

Mr.  Stafford.  Were  the  Bulletin  and  the  Inquirer  in  that  list  ? 

Mr.  Norris.  My  recollection  is  they  were  not. 

Mr.  McCoRMiCK.  If  I  could  be  excused  from  this  hearing,  I  would 
like  it. 

The  Chairman.  I  think,  Mr.  McCormick,  that  if  you  are  not  per- 
sonally familiar  with  the  facts  upon  which  are  based  the  allecations 
made  by  Mr.  Ridder,  for  the  American  Newspaper  Publishers  Asso- 
ciation  

Mr.  McCormick.  Which  allegations  ? 

The  Chairman.  Excepting  in  so  far  as  you  learn  from  your  own 
paper? 

Mr.  McCormick.  Yes;  I  have  not,  for  instance,  made  the  exhaus- 
tive investigation  of  this  thing  that  Mr.  Norris  has,  and  I  imagine 
that  none  of  us  are  so  well  able  to  supply  the  committee  with  infor- 
mation as  he.  Mr.  Seitz,  of  the  Worla,  would  be  the  next  best^ 
posted  man. 

The  Chairman.  Of  the  New  York  World? 

Mr.  McCormick.  Of  the  New  York  World.  Between  them  they 
have  done  most  of  the  work. 

Mr.  Sims.  If  I  understand  it,  it  is  your  judgment,  in  view  of  the 
urgency  for  relief  in  this  particular  instance,  that  Congress  is  fully 
justified  and  warranted  in  giving  this  relief,  without  waiting  to  so 
mto  a  general  revision  of  all  tariff  schedules,  however,  they  mignt 
affect  to  some  extent  the  possibilities  of  combination  and  rise  of 
prices? 

Mr.  McCormick.  That  is  my  judgment. 

The  Chairman.  You  are  not  going  away? 

Mr.  McCormick.  Oh,  no;  I  snail  oe  here  until  discharged  by  the 
Publishers'  Association. 

The  Chairman.  If  any  other  publisher  appears  in  the  city  for  the 
purpose  of  testifying,  you  will  let  us  know  ? 
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Air.  McCoRMiCK.  I  will  bring  him  up  here,  Mr.  Mann.  What  did 
I  pronaise  to  bring  in  this  afternoon? 

Mr.  Stafford.  The  list  of  publishers  who  had  been  requested  to 
present  themselves,  but  who  had  declined  for  some  reasons. 

STATEMEITT  OF  ME.  JOHK  H0EEI8,  OF  NEW  TOEK  CITT— Contd. 

Mr.  NoRjiis.  Following  up  the  sequence  in  the  combination  story, 
I  submit  a  memorandum  from  the  raper  Trade  Journal  of  April  16, 
1908,  giving  a  statement  that — 

The  manila  and  fiber  manufacturers  would  hold  a  meeting  in  New  York  this  week 
to  approve  the  action  taken  at  a  similar  conference  held  in  Chicago  a  few  weeks  ago. 

Also,  that — 

The  coated  paper  manufacturers  would  hold  a  meeting  to-day,  Thursday,  April  16, 
at  the  Hotel  Betmont,  New  York,  to  consider  the  question  of  advancing  prices  on 
white  blanks. 

I  also  submit  a  memorandum  from  the  Paper  Mill  of  January  26, 
1907,  purporting  to  give  a  statement  of  the  facts  that  on  Monday  of 
that  week  writing-paper  manufacturers  generally  withdrew  quota- 
tions, and  since  that  time  had  issued  new  prices,  the  advance  made 
varying  with  the  different  grades,  and  ranging  from  a  quarter  to  1 
cent  a  pound.  That  would  be  from  $5  to  $20  a  ton.  It  says  that 
the  increase  in  price,  it  is  figured,  averages  about  10  per  cent,  which 
I  can  not  reconcile  with  the  figures. 

Following  is  the  memorandum  referred  to: 

WRniNa  PAPERS  ADVANCE. 

On  Monday  of  this  week  writing-paper  manufacturers  generally  withdrew  quota- 
tions and  since  that  time  have  issued  new  prices,  the  advance  made  varying  with 
the  different  grades  and  ranging  from  a  quarter  to  1  cent  a  pound.  The  increase 
in  price,  it  is  figured,  averages  about  10  per  cent.  The  prices  became  effective  at 
once. 

The  advance  was  not  unexpected.  It  has  been  realized  for  some  time  that  such 
an  advance  would  come  sooner  or  later,  and  manufacturers  particularly  felt  that  in 
order  to  receive  proper  returns  on  their  investments  that  higher  values  would  have 
to  prevail.  In  audition  to  this,  and  almost  wholly  because  of  it,  raw  materials  have 
advanced  very  materially,  so  that  the  cost  of  producing  paper  is  much  more  than  it 
was  a  year  ago.  That  the  manufacturers  are  justified  in  making  the  advance  is  gen- 
erallv  admitted  and  there  will  be  very  little  complaint  at  the  new  figures.  There 
should  be  no  such  complaint,  for  all  other  grades  of  paper  have  advanced  and  the 
writing-paper  manufacturers  are  the  last  to  push  up  their  quotations. 

On  receipt  of  the  notice  of  the  withdrawal  of  the  quotations,  paper  dealers  at  once 
withdrew  their  quotations  from  the  paper-consuming  trade,  and  a  large  part  of  the 
week  has  been  spent  by  paper  sellers  m  readjusting  prices  with  the  printing  trade 
and  other  laTge  users  of  paper. 

The  Chairman.  What  grade  of  paper  is  that? 
Mr.  NoRRis.  Writing  paper. 

Also  a  report  in  the  Paper  Trade  Journal  of  September  26,  1907, 
stating  that— 

The  writinff-paper  manufactiurers  met  at  the  Hotel  Astor,  New  York,  on  Friday  of 
last  week.  No  cnange  in  prices  was  made  for  the  present.  It  was  the  general  impres- 
sion of  those  present  that  trade  did  not  warrant  an  increase  at  this  time.  Rags,  the 
principal  raw  stock  of  the  mills,  it  was  pointed  out,  had  not  advanced  in  price  very 
much  since  last  spring.  The  making  of  some  changes  in  the  present  trade  customs  was 
discussed,  it  was  refiorted,  but  no  final  action  was  taken  at  the  meeting.  Another 
meeting  will  be  held  in  October,  but  no  date  for  it  has  yet  been  set. 
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Also  a  reference  in  the  Paper  Trade  Journal  of  February  14,  1907, 
to  the  adoption  of  a  set  of  rules  by  which  all  writing-paper  manufac- 
turers are  to  be  guided  in  taking  and  filling  orders 

Following  is  tne  memorandum  referred  to: 

THE  TRADE  CUSTOMS  IN   WBniNGl^ 

The'adoption'of  a  set  of  rules  by  which  all  the  writing  paper  manufacturers  are  to^be 
^ided  in  taking  and  filling  orders  is  the  beginning  of  a  great  and  a  much  needed  reform 
in  that  branch  of  the  trade.  In  the  reforms  inaugurated  by  the  adoption  of  the  trade 
customs  orders  for  special  sizes  will  be  charged  additional.  Special  colors  not  regu- 
larly made  in  the  grade  ordered  will  carry  an  extra  charge,  enough  at  least  to  pay  for 
''washing  up." 

Slight  overruns  on  small  lots  must  also  be  accepted  by  the  purchaser.  Orders  for 
less  tnan  full  packages  must  pay  10  per  cent  additional.  The  writing  men  have 
followed  the  example  of  the  book  manufacturers  in  refusing  to  stencil  their  cases  a 
different  weight  than  that  of  the  paper. 

On  the  question  of  weight  of  the  paper  when  made  the  writing  men  have  fixed  on  a 
24  per  cent  leeway  either  above  or  below  the  weight  ordered.  Wien  not  over  or  under 
this  allowance  the  buyer  must  accept  the  paper.  No  claims  will  be  allowed  for  paper 
after  it  has  been  cut  or  ruled  or  printed. 

The  new  rules  also  put  restrictions  on  the  use  of  private  watermarks  by  purchasers. 
This  feature  of  the  trade,  it  seems,  has  led  to  some  abuses. 

On  the  important  detail  of  dates  of  payment,  etc.,  the  writing  men  have  agreed  that 
all  goods  are  to  be  billed  when  ready  or  accepted  and  are  to  be  settled  for  at  the  usual 
time,  whether  shipped  or  not. 

For  folding  in  ream  bundles  a  chai^  of  1^  cents  per  pound  must  hereafter  be  paid, 
and  not  less  than  2  cents  per  pouna  for  quarter  reams  and  packages.  The  cost  of 
special  watermarks  must  be  paid  bv  dealers  or  manufacturers  who  desire  the  same  for 
a  customer,  and  no  credit  will  be  allowed  on  account,  regardless  of  the  number  of  cases 
ordered. 

Also  a  rej)ort  in  the  Paper  Mill,  subsequent  to  January  31,  1908, 
when  the  raper  Mill  printed  a  dispatch,  or  correspondence,  from 
Boston,  dated  January  31,  1908,  stating  that  that  fiscal  year  of  the 
American  writing  paper  ended  December  31  was  the  best  twelve- 
month period  in  the  histor}'  of  the  company  (reads) : 

WRITING  PAPER  PROFITS. 

[Correspondence  of  The  Paper  Mill.] 

Boston,  Mass.,  January  SI,  1908. 
The  fiscal  year  of  the  American  Writing  Paper  ended  December  31  was  the  best 
twelvemonth  period  in  the  history  of  the  companjr,  although  December  witnease<l  a 
very  severe  falling  off  in  business,  which  resulted  in  the  closing  down  of  many  of  its 
plants.  The  company  is  expected  to  show  for  the  year  between  5  and  6  per  cent  earned 
on  its  preferred  stock,  and  it  is  quite  probable  tliat  upon  receipt  of  a  court  decision « 
expected  within  a  few  weeks,  permitting  the  payment  of  %2  per  share  in  back  dividends 
already  declared,  but  held  up  in  a  friendly  test  suit,  another  dividend  of  $1  per  share 
will  be  declared. 

Mr.  Ryan.  What  company  was  that? 

Mr.  NoRRis.  The  American  Writing  Paper  Company. 

Also  a  pubUcation  in  the  Paper  Trade  Journal  of  January-  16,  1908, 
wherein  the  manufacturers  issue  a  circular  defining  clause  No.  1  of 
trade  customs,  in  which  they  make  restrictions  in  regard  to  sizes. 

Following  is  the  publication  referred  to: 

WRmNO  TRADE  CUSTOMS  INTBRPRBTEI>— THE  MANUFACTURERS  ISSUE  A  CIRCULAR 
DEFINING  CLAUSE  NO.  1,  IN  WHICH  THEY  MAKE  RESTRICTIONS  IN  REGARD  TO  SIZES  — 
LARGER  THAN  24  BY  40,  lOjPBR  CENT   EXTRA. 

The  Writing  Paper  Manufacturers'  Association  in  a  general  circular  to  the  trade  sent 
out  last  week  gives  further  ex|>lanations  of  trade  custom  No.  1,  which  covers  th6 
manufacture  of  loft-dried,  machine-dried,  and  air-dried  papers.    The  interpretations 
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have  been  made  by  the  aaBOciation  for  the  benefit  of  buyere  who  mav  not  have  fully 
underatood  clause  No.  1  as  contained  in  the  original  trade  customs  which  were  issued 
some  months  ago. 

On  loft-dried  paper  no  orders  will  be  filled  above  a  certain  size  except  at  an  advance 
of  10  i>er  cent.  Any  sizes  below  the  stipulated  basis  will  be  considered  as  regular  size 
if  carried  in  stock  by  the  buyer. 

The  circular  jrives  a  list  of  the  sizes  which  are  to  be  considered  as  regular  on  machine 
and  air  dried  £it  bond  and  ledger  papers.  Sizes  other  than  those  stated  are  to  be 
known  as  irregular  and  subject  to  a  chaige  of  10  per  cent  in  less  than  ton  lots.  On  any 
size  exceeding  a  certain  number  of  square  inches  an  extra  chaige  of  10  per  cent  will  be 
made  on  all  ^ades  mentioned  irrespective  of  the  amount  ordered. 

The  association's  interpretations  follow: 

The  following  interpretations  of  trade  custom  No.  1  have  been  decided  upon  by  the 
Writing  Paper  Manufacturers'  Association  for  loft-dried  machine-dried,  and  air-dried 
papers 

LOPr  DRIED. 

No  loft-dried  paper  shall  be  made  larger  than  28  by  40,  or  1,120  square  inches,  un- 
less at  an  advance  of  at  least  10  per  cent.  Any  size  under  this  basis  will  be  considered 
as  regular  size  if  stocked  by  the  buyer. 

MACHINE  AND   AIR  DRIED. 

The  following  sizes  will  be  considered  as  regular: 


Flats. 


14  by  17 
17  by  28 
28  by  34 

16  by  21 

21  by  32 

17  by  22 

22  by  34 

18  by  23 

23  by  36 
10  by  24 

24  by  38 
10  by  26 
26  by  38 

19  by  28 
28  by  38 


Bonds.    I   Ledgers. 


17  by  22  14  by  17 

22  by  34  17  by  28 

17  by  28  16  by  21 

10  by  24  21by32 

24  by  38  16  by  42 

19  by  26  17  by  22 

19  by  30    I  22  by  34 

16  by  26  18  by  23 

17  by  26    I  23  by  36 

18by46 

I  19by24 

24by38 

20by28 

I 

I 


All  sizes  other  than  the  above  are  to  be  considered  as  irregular,  and  chanred  at  10 
X)er  cent  additional  for  lots  of  less  than  1  ton. 

Any  size  exceeding  1,120  square  inches  shall  take  an  additional  price  of  10  per 
cent  on  all  grades  referred  to  above. 

In  the  matter  of  the  Sulphite  Pulp  Association,  I  have  already 
submitted  the  memorandum  of  those  who  were  present  at  a  meeting 
in  New  York,  and  the  by-laws  which  have  been  adopted  by  the  new 
Sulphite  Pulp  Association.  And  I  have  here  a  report  in  the  Pajjer 
Mill  of  Saturday.  November  23,  1907,  of  a  meeting  of  the  sulpmte 
and  paper  manuiacturers  at  the  Belmont  Hotel. 

Following  is  the  publication  referred  to: 

BIO  MEETING — fiULPHirE  AND  PAPER  MANUFACTURERS  AT  BELMONT  HOTEL — ^DERB'S 
STORY  AS  TO  IT — SOME  OF  THOSE  WHO  WERE  PRESENT — THE  INCREASED  COST'^OF 
MAKING  PAPER— THE  PRICE  OF  WOOD. 

The  greatest  representation  of  sulphite  pulp  manufacturers  from  all  over  the  United 
States  and  Canada  ever  congregatea  at  a  notel  in  New  York  were  present  at  the  Bel- 
mont on  Wednesday  and  Thursday.  I  am  safe  in  saying  that  there  was  more  tonnage  of 
sulphite  pulp  TO-esent  at  this  meeting  than  at  anv  meeting  with  the  exception  of  that  of 
the  American Paper  and  Pulp  Association,  which  meets  at  the  Waldorf  every  February. 
Of  course,  all  the  p&PjBr  and  pulp  and  chemical  fiber  manufacturers  attend  that  meet- 
ing and  banquet.  This  meeting  held  at  the  Belmont  on  Wednesday  and  Thursday 
was  a  special  call,  not  exactly  by  the  Sulphite  Pulp  Association.    It  was  a  call  for 
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every  manufacturer  of  sulphite  pulp  to  meet  in  New  York  and  discuss  the  wood  and 
sulphite  pulp  situation  as  it  exists  to-day,  and  the  prospects  for  the  future.  This  call  of 
the  sulphite  pulp  manufacturers  was  not  for  the  purpose  of  raising  prices  or  establisii- 
ing  any  price.  It  was  for  information;  that  is  to  say,  the  sulphite  pulp  manu&cturas 
are  confronted  with  a  condition  that  is  serious,  and  they  want  to  find  out  just  how  serious 
that  condition  is. 

Before  I  go  any  further  into  this  argument,  I  want  to  make  a  correction  regaidmg  a 
stupid  error  the  printer  made  in  my  story  last  week,  and  I  think  you  will  remember 
what  it  was.  It  was  the  last  part  of  my  story  in  which  I  stated  tnat  the  newspaper 
publishers  and  business  managers  of  daily  newspapers  throughout  the  United  States, 
next  January,  will  get  down  on  their  knees  and  dc^  for  white  news  paper  at  2}  cents, 
and  not  2J,  as  they  are  paying  for  it  to-day. 

The  sulphite  pulp  manufacturers  are  now  going  to  find  out  exactly  how  much  pulp 
is  manufactured  in  each  mill,  how  much  wood  manufacturers  haye  on  hand  and  can 
get,  how  much  pulp,  if  any,  all  the  sulphite  pulp  manu&icturers  haye  in  their  mills, 
and  their  contracts,  if  any,  with  paper  manufacturers,  and  the  prices  they  are  con- 
tracted for.  These  are  the  statistics  which  are  going  to  be  compiled  as  each  manufac- 
turer  sends  his  report  in  to  the  Sulphite  Pulp  Association,  and  tne  association  does  not 
confine  itself  strictly  to  American  mills,  but  includes  Canadian  mills  and  the  sulphite 
pulp  mills  in  the  foreign  countries — practically  the  world.  It  would  have  been  better 
for  them  all  had  they  done  this  long  ago,  but  the  wood  situation  that  confronts  them 
to-day  and  that  has  worried  them  in  the  past  is  serious,  i 

These  sulphite  pulp  manufacturers  are  not  thinking  for  one  moment  about  the  news- 
paper publishers  or  tneir  business  managers.  They  lutve  troubles  of  their  own ,  and  the 
puDlisnera  and  business  managers  of  daily  newspapers  can  take  their  troubles  back  to 
Washington  again,  where  they  were  the  other  day,  and  see  if  they  can  have  turned  on 
some  more  light,  such  as  they  claimed  was  so  encouraging  at  the  last  visit  they  paid  to 
the  national  city;  see  if  they  can  have  some  more  light  turned  on  as  to  where  they  can 
get  good  cheap  white  news  paper  cheaper  than  even  2J  cents.  Perhaps  the  **Big 
Stick"  can  give  them  some  more  encouragement,  but  not  the  forest  and  the  paper 
mill.  Let  me  tell  these  newspaper  publishers  and  business  managers  that  light  does 
not  make  paper,  for  the  reason  tnat  we  have  got  the  industry  down  to  the  fine  art  of 
making  pulp  and  paper  so  that  we  can  make  it  in  the  dark,  but  the  '*  Big  Stick  "  is  an 
essential  ingredient  from  which  to  make  paper,  and  I  only  wish  to  gracious  that  all  the 
sulphite  pulp  manufacturers  in  the  United  States  had  in  their  woodyard  great  piles  of 
big  sticks;  tnen  it  would  not  be  necessary  for  me  to  sit  here  writing  about  the  sufferings 
of  the  pulp  and  paper  manufacturer  and  the  avariciousness  of  the  publishers  and 
business  managers  of  daily  newspapers. 

Now,  I  say,  and  I  say  it  with  all  sincerity,  that  the  newspapers  in  the  United  States 
will  pay  b^  the  1st  day  of  January  2}  cenia  a  pound,  and  when  I  make  this  quotation 
I  am  making  it  too  low,  according  to  the  conditions  that  exist  to-day  in  the  mill  and 
the  forest;  for  the  conditions  that  confront  us  to-day  are  adveree  to  any  conditions 
that  have  confronted  this  industry  within  my  recollection  of  nearly  thirty-one  years. 
For  instance,  after  a  c*areful  demonstration  in  the  mills  and  owing  to  the  tremendous 
draft  upon  the  forest,  the  wood  that  the  sulphite  pulp  manufacturers  are  hauling  into 
their  mills  from  both  Canada  and  the  United  States  is  so  small  and  in  a  great  many 
instances  so  soft  that  it  is  taking  2i  cords  to  make  a  ton  of  pulp.  I  am  speaking  solely 
of  spruce  wood.  Now,  when  you  come  to  balsam  and  fir  wood  you  must  add  20  p«r 
cent  more  wood  to  enable  you  to  get  a  ton  of  pulp.  These  are  the  conditions  that  the 
sulphite  pulp  manufacturers  from  all  over  the  United  States  were  discussing  at  their 
meeting  tnis  week,  and  after  carefully  fi^ring  out  the  wood  propK>siti()n  and  the  wood 
situation  wood  has  advanced  54  per  cent  m  five  years.  Think  of  it!  Over  50  per  cent 
in  the  cost  of  w(wd  in  five  years,  and  yet  Mr.  N orris  tells  Mr.  Roosevelt  that  the  paper 
manufacturers  are  attempting  to  put  a  tax  on  knowledge  by  raising  the  price  to  the 
news]mper  publishers. 

Again,  the  labor  question  is  another  serious  matter  that  is  confronting  the  paper 
and  pulp  manufacturers.  When  this  three  shift  that  tlie  tour  workers  are  demanding 
of  the  paper  and  pulp  manufacturers  goes  into  effect  it  will  increase  the  labor  proposi- 
tion in  all  the  mills  at  least  50  per  cent.  It  is  three  sets  of  men  in  the  mills  in  the 
future,  where  it  is  only  in  part  of  the  mills  to-day,  and  again  I  state,  and  I  can  prove 
the  statement,  that  it  has  cost  the  manufacturer  nearly  50  per  cent  more  than  it  did 
four  yean  ago,  and  yet  Mr.  Norris  and  the  newspaper  puolishers  call  on  the  "Big 
Stick  '•  to  turn  on  more  lip-ht  and  give  them  more  encouragement  so  that  they  may  be 
enabled  to  get  cheap  white  paper  and  thereby  help  them  to  circulate  knowledge  by 
purchasing  paper  away  below  tne  cost  of  manufacturing. 

Five  years  ago  (and  I  say  this  from  a  personal  experience  right  in  the  woods  and 
right  at  the  entrance  of  the  forest)  gangs  of  men  were  nired  and  sent  in  at  $16  a  month 
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for  cutting  the  trees.  \Vliat  are  the  pulp  manulacturerB  paying  these  men  to-day? 
Twenty-two  dollars  and  transportation,  and  when  the  gangs  go  into  the  woods  they 
tell  you  what  you  must  give  tnem  to  eat.  Again,  each  mul  which  has  operations  in 
the  woods  has  to  send  in  there  40  or  50  horses  for  hauling  the  logs.  You  know  the  prices 
of  horses  to-day.  Those  horses  have  to  be  fed  on  oats,  and  what  is  the  price  of  oats 
compared  with  that  of  three  or  four,  years  ago,  and  even  last  year,  to  say  nothing  of 
hay?  Hay  to-day  is  nearly  $40  a  ton,  and  oats  have  advanced  nearly  40  per  cent.  Yet 
the  newspaper  publishers  want  more  light  from  the  ruler  of  the  National  Government 
as  to  why  tney  should  not  get  news  paper  cheaper  than  they  are  getting  it  to-day. 

Now,  let  me  ask  theTpubiishers  of^ daily  newspapers  what  it  actually  costs  to  make 
a  ton  of  news  paper  after  they  take  into  consideration  the  advance  of  raw  materials  on 
that  ton  of  paper.  "How  much  have  the  paper  and  pulp  manufacturers  advanced 
the  price  of  paper  in  comparison  with  the  advanced  prices  for  everything  that  they 
uae?"  Where  does  the  paper  manufacturer  get  off  at  in  selling  this  wise  newspaper 
business  manner  paper  at  2|  cents?  It  is  of  no  use  for  Mr.  Norris  to  sit  down  and  ngure 
out  the  cost  of  news  paper,  and  in  doing  it  he  doesn't  have  to  have  the  Government 
turn  on  more  light.  He  can  figure  it  in  the  darkness.  A  blind  man  can  figure  it,  and 
that  is  the  darkest  proposition  there  is. 

The  paper  manulacturers  are  compelled  to-day,  owing  to  the  great  improvement 
made  in  tne  printing  press  in  the  past  five  years,  where  they  run  at  such  a  tremendoui 
speed,  that  uey  have  got  to  have  strong  paper  so  as  to  withstand  the  strain  on  the 
sneet,  to  add  25  per  cent  of  sulphite  pulp  at  $45  a  ton,  and  75  per  cent  pround  wood 
pulp  at  $30  a  ton,  with  wood  at  $16  a  cord  laid  down  at  the  mill,  and  that  is  low.  '  Now 
iJien,  add  your  labor,  your  manufacturing  of  your  paper  on  the  machines,  your  chem- 
icals, and  your  transportation,  which  has  also  increased.  When  the  "Big  Stick" 
turns  the  light  on  these  figures,  how  much  will  he  figure  up  it  costs  to  manuracture  a 
ton  of  news  paper?  If  he  figures  it  a  ha'penny  less  than  $45  a  ton  in  any  part  of  the 
United  States  or  Canada,  if  you  please,  that  manufacturer  who  is  making  it  for  less 
either  does  not  know  what  his  raw  materials  and  labor  are  costing  him  or  he  is  stealing 
a  part  of  the  former. 

Let  the  publishers  of  daily  papers  seek  more  light;  they  will  need  it  to  see  us  coming 
after  them  about  January  1,  1908.  My  advice  to  them  is  to  fix  up  searchlights  on  the 
top  of  their  forty-story  buildings  and  let  their  bright  rays  fall  down  upon  the  paper^ 
manu&ctiu'er  coming  to  Printing  House  Square  to  renew  his  contract  with  the  pub-* 
Usher.  I  say  contract,  but  the  paper  manufacturer  will  simply  carry  with  him  a 
picture  of  a  nreight  car. 

The  next  group  is  that  of  box  board. 

Mr.  Stafford.  Do  you  know  the  relative  capacity  of  the  different 
mills  in  the  writing-paper  output? 

Mr.  Norris.  No,  sir. 

Mr.  Stafford.  You  mentioned  one  mill,  the  American  Writing 
Paper  Company. 

Mr.  Norris.  I  understand;  that  is  a  group  of  mills.  You  can 
obtain  from  the  Lockwood  Directory  a  concrete  statement,  accu- 
rately, of  all  mills  which  it  operates. 

Mr.  Stafford.  Do  you  know  whether  there  is  any  combination 
existing  among  the  wnting-paper  manufacturers? 

Mr.  Norris.  I  gather  from  these  publications  that  there  has  been 
a  very  considerable  advance  in  prices,  the  result  of  a  combination. 

Mr.  Stafford.  And  understandings? 

Mr.  Norris.  And  understandings  and  arrangements. 

The  Chairman.  Mr.  Norris,  are  you  able  to  tell  us  in  regard  to 
writing  paper,  whether  the  same  machinery  can  be  used  for  the  manu- 
facture of  writing  paper  as  for  the  manufacture  of  news-print  paper? 

Mr.  Norris.  I  should  say  not,  but  I  am  entirely  unfamiliar  with 
the  manufacturing  side,  and  any  statements  that  I  might  make  with 
respect  to  those  matters  are  gained  entirely  from  statements  made 
to  me  by  others,  such,  for  instance,  as  that  statement  of  the  Manu- 
facturers' Paper  Company  yesterday,  wherein  they  said  that  the 
reason  why  they  could  not  put  other  mills  on  news  and  take  advan- 
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teLge  of  these  high  prices  was  because  of  the  increase  in  prices  of  the 
other  grades. 

The  Chairman.  Do  you  know  whether  they  use  wood-pulp  in  the 
manufacture  of  writing  paper? 

Mr.  NoRRis.  I  shomd  tnink  that  in  some  of  the  writmg  paper  I 
have  seen  they  did.  I  am  not  posted  on  that  matter  at  all.  Shall  I 
proceed  in  regard  to  box  boards? 

(The  bell  here  indicated  a  call  of  the  House.) 

The  Chairman.  We  have  a  demand  from  your  ally  in  the  House 
again  this  morning  to  go  over  there  and  waste  our  time. 

Mr.  Miller.  Are  you  not  a  little  afraid,  Mr.  Norris,  that  we  will 
not  be  able  to  report  at  this  session  of  Congress? 

Mr.  NoRRis.  I  am  under  no  such  apprehension. 

The  Chairman.  Your  ally  is  doing  nis  best  to  hinder  us. 

Mr.  NoRRis.  I  never  yet  saw  a  gathering  of  Congjressmen  that  they 
did  not  fire  off  national  poUtics  as  if  they  were  trying  to  hold  up  the 
country  by  the  boot  tops. 

The  Chairman.  I  am  sure  we  are  doing  our  best. 

Mr.  NoRRis.  Excuse  me,  I  am  not  asking  for  a  hearing,  and  I  am 
not  charging  that  you  are  trying  to  delay 

The  Chairman.  Not  you  personally;  no. 

Mr.  NoRRis.  But  I  do  not  hesitate  to  put  myself  on  record  as 
saying  that  the  idea  of  this  investigation  at  this  late  date  in  the 
session  was  intended  for  the  purpose  of  delay. 

Mr.  Miller.  You  are  entirely  mistaken  aoout  that. 

The  Chairman.  You  can  have  an  opinion,  Mr.  Norris,  without 
•having  knowledge  of  the  facts. 

Mr.  Norris.  I  only  want  you  to  have  knowledge  of  my  attitude, 
that  is  all. 

(At  11.35  a.  m.  a  recess  was  taken  until  2  o^clock  p.  m.) 

afternoon  session. 

Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chairman)  presiding. 
The  Chairman.  Now,  whenever  you  are  ready. 

STATEMENT  OF  ME.  JOHIT  N0EEI8— Continued. 

Mr.  Norris.  Mr.  Chairman,  may  I  at  this  time  submit  a  letter 
which  I  received  from  the  Department  of  Justice  on  November  13, 
1907,  as  a  result  of  various  communications  which  have  been  sent  to 
the  Attomey-Generars  Department?    Shall  I  read  it? 

The  Chairman.  You  had  better  read  it.  I  have  looked  it  over, 
but  you  had  better  read  it. 

Mr.  Norris  [reading]: 

Department  op  Justice, 

Washington^  November  13,  19C7, 
Mr.  John  Norris, 

The  New  York  Times,  Times  Square,  New  York,  N.  Y. 

Sir:  Replying  to  your  several  communications  relative  to  an  alleged  combiiiat]0& 
of  the  paper  manufacturers  in  restraint  of  trade  and  commerce  among  the  various  States, 
I  beg  to  advise  vou  that  I  have  carefully  examined  and  considered  the  material  which 
has  been  furnished  to  this  Department  as  bearing  upon  the  existence  of  such  a  combi* 
nation.  I  have  no  hesitation  in  saying  that  the  evidence  thus  far  pxxniuced  relates 
in  its  last  analysis  to  the  fact  that  the  paper  manufacturers  of  the  country  have  advanced 
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the  price  of  paper  from  20  to  25  per  cent,  and  that  such  advance  in  price  has  been  made 
in  each  instance  when  the  renewal  of  contracts  for  the  ensuing  year  have  been  taken 
up  by  the  publishers  with  the  manufacturers.  Such  evidence,  in  my  judgment,  falls 
mr  short  of  establishing  the  fact  that  a  combination  or  conspiracy  exists  among  the 
paper  manufacturers  in  restraint  of  trade  and  commerce  among  the  various  States. 
The  mere  fact  that  interstate  trade  and  commerce  has  been  restrained  does  not  of 
itself,  unsupported  by  other  evidence,  justify  the  conclusion  that  a  combination  or 
conspiracy  to  restrain  such  trade  and  coromerce  is  in  existence.  The  gist  of  the  offense 
defined  by  the  Sherman  antitrust  act  is  the  combination  or  conspiracy  to  restrain  trade 
and  not  the  restraint  itself.  The  fact  that  uniform  prices  are  oeine  maintained  with 
respect  to  the  sale  of  a  particular  commodity  is  ordinarily  regarded  by  business  men 
as  one  of  the  manifestations  of  the  existence  of  a  conspiracy  or  combination,  but 
such  fact  in  itself  is  not  sufficient  to  warrant  a  court  or  jury  in  indulging  in  the  pre- 
sumption that  there  exists  an  agreement  or  understanding  to  suppress  competition. 

The  case  against  the  paper  manufacturers  so  far  established  is,  therefore,  in  my 
jud^ent,  insufficient  to  warrant  the  institution  of  legal  proceedings,  and  does  not 
justify  the  announcement  being  made  that  a  suit  against  such  manufacturers  will  be 
instituted  at  some  time  in  the  future.  If  you  are  in  possession  of  any  further  evidence 
tending  to  establish  the  fact  that  there  exists  an  agreement  or  understanding  amonff 
such  manufacturers  to  maintain  or  increase  the  prices  of  paper  to  the  consumer,  I 
shall  be  pleased  to  receive  it,  and  should  such  additional  evidence  be  sufficient  to 
establish  a  case  of  an  illegal  combination  or  conspiracy,  I  shall  direct  at  once  that 
proceedings  be  instituted  with  a  view  to  obtaining  immediate  relief. 
Respectfully, 

Charles  J.  Bonaparte, 

Attomey-GeneraL 

^^  I  should  state  that  this  was  prior  to  the  receipt  of  the  Bidder  letter 
dated  February  10.  That  Ridder  letter  of  February  10  had  been  in 
the  possession  of  the  officers  of  the  Department  before  that,  but  was 
formally  sent  February  10,  in  order  that  it  might  be  a  matter  of 
record. 

The  Chairman.  Let  me  understand  if  I  comprehend  your  position 
in  this.  Suppose  you  personally  have  your  mind  made  up  that  the 
present  increase  in  price  of  paper  is  apparently,  at  least,  owing  to 
a  combination  in  restraint  of  trade,  and  that  it  is  an  artificial  advance, 
at  least  in  part. 

Mr.  NoRRis.  I  think  I  can  show  this  afternoon  almost  entirely 

The  Chairman.  That  is  your  position  on  that  subject? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Now,  if  it  should  appear,  so  far  as  we  are  concerned 
in  our  minds,  that  the  advance  is  in  part  caused  by  an  artificial  com- 
bination, and  hence  is  an  artificial  price,  and  that  it  is  fostered  by 
the  tariff,  then  you  think  we  ought  to  recommend  a  removal  of  the 
tariff,  I  take  it  ?  I  suppose  that  is  the  position,  outside  of  the  ques- 
tion of  prosecuting  the  combination.  Suppose  it  should  appear  in 
our  opinion  that  the  enhancement  in  price  is  caused  by  normal  con- 
ditions, by  the  actual  increase  in  cost,  either  of  material  or  labor, 
and  not  by  reason  of  a  combination.  Do  you  think  then  we  ought 
to  recommend  the  removal  of  the  tariff?  I  just  want  to  get  your 
point  of  view  on  this  to  make  it  easier  for  us  to  understand  as  we 
go  on. 

Mr.  Norris.  That  to  me  is  such  an  impossible  hypothesis  that 
fairly  I  can  not  give  you  an  answer  that  will  clearly  state  my  own 
mind.  We  will  substantially  rest  our  demonstration,  our  whole 
proposition,  on  the  fact  that  there  is,  first,  a  combination,  and  next, 
that  the  prices  which  were  being  charged  are  absolutely  without 
justification. 

The  Chairman.  That  is  what  I  suppose. 
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Mr.  NoRRis.  And  unless  we  can  prove  those  two  propositions,  that 
there  is  no  necessity  for  takings  up  in  any  of  its  aspects  the  third, 
which  when  discussed  frequently  resolres  itself  into  reasoning  in  a 
circle;  and  I  want  to  avoid  discussion  on  the  tariff  aspect  until  we 
have  had  fairly  established  to  the  satisfaction  of  every  member  of 
the  committee  the  fact  that  that  combination  existed  among  these 

{>aper  manufacturers,  and  that  there  was  absolutely  no  justification 
or  it;  that  the  statements  which  they  have  made  as  to  the  causes 
which  led  up  to  it  are  absolutely  untrue,  and  therefore  we  may 
approach  the  tariff  end  of  it,  and  for  that  reason  I  have  been  reserv- 
ing that  end  of  it  until  I  should  prove  the  other,  and  I  think  I  have 
data  here  which  will  establish  in  your  minds  such  a  strong  basis  of 
inquiry  that  the  other  side  will  be  put  upon  notice  that  it  must 
refute  those  figures  in  a  striking  and  effective  way  or  there  will  be 
no  peace  for  them. 

The  Chairman.  This  is  what  I  supposed  your  proposition  was: 
The  question  of  the  removal  of  the  tanff  depended  upon  whether  the 
tariff  gave  an  opportunitj  in  part  to  make  an  artificial  price  for  paper 
by  reason  of  a  combination  between  the  paper  manufacturers. 

Mr.  NoRRis.  Oh,  yes.  We  say  that  tne  present  operation  is  due 
primarily  to  an  illegal  combination,  and  we  also  hold  that  the  tariff 
nas  contributed  in  a  way  to  permit  that  to  be  done. 

The  Chairman.  I  understand  that  is  another  proposition;  that  is 
another  phase  of  the  case.  , 

Mr.  Sims.  Let  me  ask  in  that  connection:  If  you  do  not  estab- 
lish to  the  satisfaction  of  the  committee  or  Congress  that  there  is 
a  combination  for  the  purpose  of  advancing  prices  unwarranted  by 
natural  trade  conditions,  do  I  understand  then,  if  you  do  not  estal)- 
Ush  it  to  our  satisfaction,  you  do  not  ask  for  the  repeal  of  the  tariff 
duties? 

Mr.  NoRRis.  Oh,  yes.  We  ask  for  the  repeal;  we  ask  for  it  because 
we  are  so  cocksure  that  we  will  establish  it  and  that  you  will  concur 
in  it  that  we  can  not  even  take  supposititious  cases  upon  any  other 
hypothesis. 

The  Chairman.  I  understand.  Let  us  be  perfectly  frank;  but,  as 
I  understand  it,  you  do  not  think  we  would  be  justified  in  recom- 
mending the  removal  of  the  tariff  if  we  should  believe  in  the  end  that 
there  was  no  combination  to  artificially  advance  the  price,  but  that 
the  price  was  due  solely  to  the  normal  and  natural  conditions? 

Mr.  NoRRis.  I  say  that  the  burden  of  proof  is  upon  us  primarUy 
to  satisfy  your  minds  at  the  outset  that  there  has  been ;  that  we  have 
furnished  evidence  which  will  justify  you  in  making  further  inouiry, 
and  that  you  can  very  promptly  satisfy  yourselves  upon  these  tacts. 
I  think  that  when  I  get  througn,  possibly  this  afternoon  or  to-mor- 
row morning,  with  the  data  which  ihave  upon  combinations  and  upon 
labor  and  upon  wood,  you  will  have  the  view  that  the  burden  of  proof 
has  been  shifted. 

The  Chairman.  Personally!  always  try  never  to  form  an  opinion 
except  upon  the  relative  correlation  of  evidence  until  we  hear  a  case. 
I  suppose  everybody  does  more  or  less  form  an  opinion  as  they  go 
alon^. 

Mr.  NoRRis.  They  are  put  on  notice. 

The  Chairman.  Yes. 
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Mr.  NoRRis.  Further,  in  that  Department  of  Justice  matter  where 
reference  was  made  to  a  witness,  it  can  readily  be  developed  that  the 
witness  referred  to,  whose  name  was  not  given,  was  not  a  material 
witness.  It  was  a  witness  who,  at  the  most,  could  pen  or  phrase  the 
words  of  the  story  which  you  have.  It  was  not  pretended  that  the 
man  who  phrased  or  wrote  those  words,  that  that  witness,  had  even 
attended  one  of  the  meetings.  It  was  known  by  them,  or  it  was 
stated  to  the  attorneys,  that,  so  far  as  our  information  went,  he  had 
not  attended  the  meetings.  ^ 

The  Chairman.  You  sav  that  statement  of  the  Attomey-Generars, 
that  information  was  refused  to  a  witness,  refers  to  a  particular 
witness? 

Mr.  NoRRis.     Refers  to  a  particular  witness. 

The  Chairman.  Who  was  that? 

Mr.  NoRRis.  A  particular  witness,  who  was  so  insignificant  he 
was  not  a  factor  in  the  proposition  at  all,  and  without  whom  they 
have  obtained  now  the  lead  by  which  they  can  make  the  inquiry, 
and  which  they  could  have  done  at  any  time  with  the  18  names  of 
participants  and  18  names  of  brokers  which  were  fumis)ied  to  them 
m  that  paper. 

The  (Jh AIRMAN.  Do  you  know  who  that  witness  was? 

Mr.  NoRRis.  I  do. 

The  Chairman.  Is  there  any  reason  why  we  should  not  know? 

Mr.  NoRRis.  Well,  there  is  a  reason.  1  can  give  it  to  you  later. 
I  am  perfectly  willing  to  give  it  to  you  in  a  way,  so  that  all  the  mem- 
bers of  the  committee  shall  know,  but  I  do  not  feel  at  this  time  that 
I  ought  to  state  it.     I  am  perfectly  willing  to  state  it,  but 

The  Chairman.  We  want  to  be  perfectly  frank  with  you.  If  the 
Department  lays  such  great  stress  upon  it,  we  might  wish  to  syih- 
poena  the  witness  to  see 

Mr.  NoRRis.  I  will  tell  the  committee  confidentially  or  quietly  or 
in  executive  session  what  it  is,  and  I  am  entirely  willing  to  rest  upon 
the  committee's  judgment  in  the  premises. 

The  Chairman.  I  do  not  know  about  receiving  information  in 
executive  session.     But  you  may  proceed  now. 

Mr.  NoRRis.  In  the  matter  of  the  box-board  combination 

Mr.  Sims.  Mr.  Chairman,  I  would  like  to  ask  Mr.  Norris,  because 
it  is  on  mj^  mind  in  view  of  what  he  said.  If  it  should  appear  from 
this  investigation  that  there  is  such  a  combination  amoi^  manufac- 
turers as  is  unlawful  and  as  can  be  broken  up  by  a  suit  in  court, 
would  the  relief  that  would  be  thus  obtained  be  tne  full  measure  of 
relief,  or,  in  other  words,  could  the  full  measure  of  relief  desired  be 
reached  in  that  way  witnout  the  repeal  of  the  tariff,  or  must  they 
go  together? 

Mr.  Norris.  It  could  not  be  obtained,  I  am  quite  siu-e,  without 
the  relief  of  the  tariff. 

Mr.  Sims.  I  just  wanted  to  know  the  position  you  take  in  the  mat- 
ter, so  that  we  wiU  imderstand. 

Mr.  Norris.  In  the  matter  of  box-board  combination  I  submit  a 
report  from  the  Paper  Mill  of  Jime  15,  1907,  giving  a  memorandum  or 
statement  that  ^^the  box  manufacttu-ers  held  a  meeting  on  Wednes-. 
day,  Thursday,  and  Friday  of  last  week,  and  as  a  result  of  the  meet- 
ing prices  on  all  grades  or  box  board  have  been  advanced  $2  a  ton, 
the  new  schedule  oecoming  effective  on  Jime  11." 
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Following  is  the  entire  item: 

BOX   BOARD   ADVANCES   $2. 

The  box-board  manufacturers  held  a  meeting  on  Wednesday,  Thursday^  and  Fri- 
day of  last  week,  and  as  a  result  of  the  meeting  prices  on  all  grades  of  box  board  had 
been  advanced  $2  a  ton,  the  new  schedule  becoming  effective  on  June  11. 

The  new  prices  do  not  apply  to  patent  white-coated  board,  which  remains  at  the 
old  figure. 

Mr.  NoRRis.  This,  gentlemen,  is  the  combination  that  collapsed  on 
the  1st  of  April,  1908,  when  prices  were  dropped  $8  to  $10  a  ton 
abruptly. 

Also  a  report  in  the  Paper  Mill  of  June  29,  1907,  giving  a  report  of 
a  semiannual  meeting  of  the  Western  Association  at  Milwaukee, 
whereat  an  increase  of  prices  on  the  finished  product  was  discussed; 
also  giving  the  names  or  the  prominent  members  and  box  makers  in 
attendance.     [Submits  the  following] : 

BOX  MAKERS — THE  WESTERN  ASSOCIATION  HELD  ITS  SEMIANNUAL    MEETING  AT  MIL- 
WAUKEE LAST   WEEK. 

[Correspondence  of  the  Paper  Mill.] 

Milwaukee,  Wis.,  June  Ht  1907. 

With  a  serious  shortage  of  supplies  of  raw  material  and  an  advance  in  the  price  of 
box  boards  members  of  the  Western  Paper  Box  Manufacturers*  Association,  which 
held  its  semiannual  meeting  at  the  Plankington  House  last  week,  were  confronted 
with  something  of  a  problem.  The  ereat  advance  in  boards  used  in  the  manufacture 
of  paper  boxes  is  one  of  the  principal  matters  for  consideration  at  the  meeting. 

When  president  John  P.  Hummell,  of  this  city,  called  the  convention  to  order  in  the 
Colonial  Koom  of  the  Plankington  at  11  o'clock  there  were  between  75  and  100  mem- 
bers present.  A  number  of  new  members,  including  several  of  the  Wisconsin  paper- 
box  manufacturers,  were  elected  at  the  opening  session.  The  ladies  of  the  visitors 
were  given  a  social  entertainment  by  the  wives  of  local  members,  including  an  auto- 
mobile ride  about  the  city.  Yesterday  an  excursion  was  given  by  boat  to  Whitefish 
Bav,  where  a  programme  of  games  and  a  supper  was  enjoyed. 

An  increase  in  the  prices  of  the  finished  product,  which  seems  inevitable  as  a  result 
of  the  sharp  advance  m  the  cost  of  the  raw  materials  by  the  mills,  was  discussed.  The 
association  is  in  no  way  a  combine  for  rep:ulation  of  prices,  and  no  fixed  prices  are  made 
by  it,  say  the  members.  The  association  embraces  the  paper-box  manufacturers  in 
the  territory  extending  west  of  Pittsburg,  Pa.,  to  Omaha,  Neor.,  and  from  St.  Louis  to 
Minneapolis. 

Among  the  prominent  members  and  box  makers  in  attendance  were  P.  S.  Patterson, 
of  Portsmouth,  Ohio,  a  former  president,  now  over  90  years  of  age,  who  is  declared  to 
be  the  ''youngest  member  here;"  Greorge  J.  Kroeck,  Chicago,  treasurer  of  the  associ- 
ation; W;  E.  Ritchie,  Chicago,  a  former  president,  and  Fred  Davenport,  Cincinnati, 
a  former  president.  The  Cincinnati  members,  numbering  25,  made  the  trip  in  a  pri- 
vate car.  The  present  meeting  is  the  twenty-third  semiannual  session,  ^o  election 
is  to  be  held  at  this  meeting. 

The  Chairman.  Have  you  a  theory  about  the  collapse  of  the  manila 
and  fiber  trust? 

Mr.  NoRRis.  It  was  not  the  manila  and  fiber.  It  was  the  box 
board. 

The  Chairman.  I  mean  the  box  board. 

Mr.  NoRRis.  The  same  theory  appUes  to  all  artificial  attempts  to 
stimulate  prices,  that  they  will  ultimately,  from  natural  forces,  col- 
lapse from  their  own  weig;ht;  and  all  that  we  ask  is  that  Congress 
shall  not  exercise  and  use  its  powers  unduly  to  stimulate  or  prolong 
that  condition. 

The  Chairman.  Were  the  manufacturers  of  box  boards  the  same  as 
the  manufacturers  of  other  papers? 

Mr.  NoRRis.  What  do  you  mean  by  "were  the  same?" 
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The  Chairman.  I  mean  were  they  the  same  manufacturers,  the 
same  individuals,  the  same  concerns  that  manufacture  box  boards  and 
manufacture  print  paper,  for  instance? 

Mr.  NoRRis.  Oh,  none.  Some  of  them  are  related  to  us  in  a  way. 
For  instance,  they  make  what  are  called  news  boards,  which  are  made 
from  old  papers.  They  developed  a  method  whereby  they  take  the 
unsold  papers,  the  returns  of  newspapers,  get  them  into  a  mash,  and 
get  the  body  for  a  board.  They  call  it  J*  news  board,"  which  is  a  con- 
siderable item  in  the  trade. 

The  Chairman.  What  is  box  board? 

Mr.  NoRRis.  Pasteboard  boxes;  cardboard. 

The  Chairman.  Not  pasteboard  boxes? 

Mr.  NoRRis.  What  we  call  pasteboards. 

Mr.  Sims.  Out  of  which  the  boxes  are  made. 

The  Chairman!  Do  not  the  same  mills  make  box  boards  that 
make  print  paper? 

Mr.  NoRRis.  I  think  not.  I  think  the  machines  are  entirely  dif- 
ferent.    They  would  not  make  the  paper  in  the  same  factory. 

Mr.  Stafford.  Do  I  understand,  when  you  cited  that  news  article 
from  Milwaukee,  that  that  related  to  a  combination  of  box-board 
makers? 

Mr.  NoRRis.  That  is  ri^ht.     It  relates  to  the  association. 

Mr.  Stafford.  Of  box-board  manufacturers? 

Mr.  NoRRis.  Yes. 

Mr.  Stafford.  As  I  read  the  article,  it  related  exclusively  to  paste- 
board-box manufacturers,  not  to  the  manufacturers  of  the  paste- 
board itself. 

Mr.  NoRRis.  Possibly  I  am  wrong. 

Mr.  Stafford.  Paper  Box  Manufacturers*  Association,  it  seems 
to  me. 

Mr.  NoRRis.  That  is  true.     That  should  not  go  in. 

I  submit  also  from  the  Ps^ei'  Mill  of  a  date  subsequent  to  June  24, 
1907,  an  article  headed  *'Tne  price  of  boards,"  wherein  appearsja 
statement.     [Reads  :^ 

According  to  the  statement  of  the  straw  and  all  other  kinds  of  board  consumers, 
there  has  been  another  bi^  boost  given  to  this  article.  Report  of  the  second  increase 
in  price  within  the  last  ninety  days  has  been  received  here,  and  it  is  stated  that  the 
action  providing  for  thifl  increase  was  taken  at  a  meeting  of  the  directors  of  the  United 
Box  Board  Paper  Company,  held  in  its  offices  in  New  York  last  Saturday.  The 
increase  this  time  is  $2  per  ton,  making  box  boards  and  all  other  strawboards  |33 
X>er  ton. 

Following  is  the  entire  item. 

THE    PRICE   OF  BOARDS. 

Dayton,  Ohio,  June  t4y  1907. 
According  to  the  statement  of  tne  straw  and  all  other  kinds  of  board  consumers, 
there  has  been  another  bi^  boost  given  to  this  article.  Report  of  the  second  increase 
in  price  within  the  last  nmety  days  has  been  received  here,  and  it  is  stated  that  the 
action  providing  for  this  increase  was  taken  at  a  meeting  of  the  directors  of  the  United 
Box  Board  Paper  Company,  held  in  its  offices  in  New  York  last  Saturday.  The 
increase  this  time  is  $2  per  ton,  making  box  boards  and  sJl  other  strawboards  133 
per  ton.  The  cause  for  this  increase  is  given  as  the  continued  wet  season  which  has 
prevailed  in  this  part  of  the  United  States,  where  manv  of  the  mills  of  that  corpora- 
tion are  located.  The  stock  is  usually  jpoorly  protectea,  mostly  under  an  openlahed, 
the  roof  of  which  is  not  even  rain-proof.  The  straw  has  been  damp  for  months,  ren- 
dering it  unfit  for  use,  and  the  corporation  controls  about  90  per  cent  of  the  output 
of  stiawboard  mills  in  the  United  States.    It  is  believed  that  the  increase  in  price 
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may  cause  industries  uein^  this  product,  sucJi  as  shoe  manufacturers  and  the  like* 
also  to  make  an  advance  m  proportion.  Much  comment  has  been  created  in  Uiid 
locality  and  there  is  heard  cousiderable  adverse  criticism. 

Mr.  Sims.  Is  wood  pulp  of  the  kind  used  for  print  paper  the  same 
kind  as  is  used  in  this  box  board  manufacture? 

Mr.  NoRRis.  It  is  a  bv-product,  the  same  as  with  the  news  boards, 
where  they  take  the  old  papers  and  make, them  into  a  mash  and 
make  a  board  from  it. 

Mr.  Sims.  I  am  speaking  of  the  box-board  manufacturers.  What 
do  they  make  the  box  boards  from?  I  had  an  idea  that  they  used 
straw. 

Mr.  NoRRis.  Some  is  straw  and  some  is  other  material.  The 
census  report  covers  that. 

The  Chairman.  There  is  a  strawboard? 

Mr.  NoRRis.  Yes. 

The  Chairman.  That  is  connected  with  box  boards;  it  is  all  one 
coinpanj,  as  I  understand. 

Mr.  Is  ORRIS.  Here  is  another  report  from  the  Paper  Mill  of  August 
31,  1907,  of  a  meeting  of  manufacturers  to  be  held  at  the  office  of 
J.  H.  Parks,  1  West  Thirty-fourth  street,  New  York.     [Reads:] 

At  this  meeting,  which  will  be  opened  Wednesday  and  probablv  will  continue  for 
three  days,  the  most  important  of  many  noteworthy  features  will  be  the  matter  of 
prices  on  raw  materials. 

Following  is  the  entire  article: 

BOX  BOARD — MBETINGS  OP  MANUFACTURERS — FT  IS  SAID  THAT  MILL  MEN  WILL  ENDEAVOR 
TO  FORCE   DOWN   PRICES   OF  OLD  PAPERS. 

Developments  of  the  past  ten  days  show  that  box-board  manufacturers  have  deter- 
mined to  declare  a  war  on  the  old  paper  market.  Prices  on  the  lower  grades  of  waste 
paper  have  reached  a  point  where  the  manufacturers  claim  they  must  not  only  halt,  but 
must  be  battered  down. 

The  opening  gun  of  the  promised  war  will  be  fired  during  the  coming  week,  when  the 
box -board  manufecturers  of  the  entire  country  will  assemble  in  quarterly  meeting  at  the 
ofiice  of  J.  H.  Parks,  1  West  Thirty-fourth  street,  New  York.  At  this  meeting,  which 
will  be  opened  Wednesday  and  probably  will  continue  for  three  days,  the  most  import- 
ant of  many  noteworthy  features  will  be  the  matter  of  prices  on  raw  materials.  Drastic 
action,  it  is  said,  wiU  be  taken  one  way  or  another.  Either  prices  wiU  be  advanced  to 
cope  with  the  present  high  rate  for  materials,  or  plans  will  be  devised  to  procure  the  raw 
materials  at  figures  that  the  manufacturers  believe  to  be  right. 

The  reratin^  of  tonnage  is  another  matter  that  will  be  taken  up  and  acted  upon  at  the 
national  meeting. 

Committee  meetings  will  be  held  Tuesday,  and  the  report  of  those  bodies  will  be 
ready  for  presentation  Wednesday. 

As  a  forerunner  of  the  coming  meeting,  a  special  meeting  was  held  late  last  week  of 
some  25  eastern  manufacturers,  although  this  is  strongly  denied  by  several  interviewed 
this  week.  A  member  of  the  firm  at  whose  mill  it  is  said  the  meeting  was  held  denied 
all  knowledge  of  it,  but  others  in  the  market  are  equally  as  strong  in  asserting  that  the 
session  did  take  place  and  that  plans  for  making  war  on  the  dealers  were  discussed. 

It  is  said  that  several  of  the  manufacturers  were  in  favor  of  shutting  down  for  a  few 
weeks  in  order  to  set  a  surplus  of  raw  stock  in  the  market.  Manufacturers  who  are  now 
just  delivering  oraers  promised  for  last  February  would  not  listen  to  such  a  proposition. 

Another  plan  discussed  was  to  have  all  manufacturers  combine  and  name  pnoes  that 
they  would  pay  for  raw  materials,  each  one  of  them  refraining  from  burring  until  the 
stockmen  met  their  terms.  That  plan  did  not  ^  thUDU^h,  it  is  said,  and  it  is  believed 
tliat  the  whole  matter  was  deferred  until  the  big  meeting  of  next  week. 

The  stock  dealers,  on  the  other  hand,  say  that  they  are  not  doing  any  worrying. 
They  say  it  is  the  old,  old  story  of  supply  and  demand,  and  in  every  instance  it  has 
been  the  eagerness  of  the  manufacturer  to  beat  his  competitor  in  getting  materials 
that  has  caused  the  prices  to  advance  as  they  have. 
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Mr.  Rtan.  Pardon  me;  did  you  say  paper-box  manufacturers 
there  again,  or  board  manufacturers? 

Mr.  NoBRis.  These  were  the  manufacturers  of  box  boards.  These 
were  the  gentlemen  who  had  what  may  be  described  as  the  Parks 
pool. 

Here  also  is  the  suggestion  of  a  line  of  inquiry  on  the  part  of  the 
committee,  a  report  in  the  Paper  Trade  Journal  of  October  31,  1907. 
wherein  it  says  that  the  profits  of  the  box-board  pool  had  been  tiea 
up  by  the  i^nickerbocker  trust  collapse — that  is,  that  the  moneys 
wtdch  had  been  paid  into  the  Parks  pool,  $5  a  ton  on  each  ton  sold, 
had  been  deposited  in  the  Knickerbocker  trust  and  had  been  tied  up 
there  at  the  time  of  its  closing;  and  I  presume  a  considerable  part 
of  it  must  still  be  tied  up  in  one  shape  or  another,  if  this  report  is 
accurate. 

Mr.  Sims.  Canyou  state  the  objects  and  purposes  of  that  pool? 

Mr.  NoBBis.  The  purpose  of  that  pool  is  disclosed  in  the  statement 
which  I  handed  in  this  morning,  and  as  to  which,  by  the  way,  I  want 
to  say  to  the  chairman  that  I  waive  any  objection  to  the  private 
printmg  of  that  fiber  and  manila  report.  If  you  want  to  put  it  in 
type  now,  I  have  no  objection.  The  purpose  of  that  pool  was  that 
it  required  every  member  in  the  combination  to  pay  $5  per  ton  on 
every  ton  of  material  product  sold  into  a  pool  from  which  were  paid 
the  expenses  of  the  pool,  including  Parks' s  salary,  and  subsequently 
a  division  was  made  of  the  proceeds;  that  is,  of  substantially  70  per 
cent  of  that  $5  upon  the  basis  of  rating  aereed  upon  between  the 
members,  whereby  mills,  for  instance,  whicn  were  closed  would  be 
paid  a  sum  equivalent  to  the  profit  which  they  might  make  if  they 
were  operating  at  full  capacity; .  and  where  discussions  did  occur 
with  respect  to  certain  milts  which  had  been  closed  for  a  considerable 
time,  and  where  the  reduction  in  the  allowance  to  these  mills  had 
occurred 

Mr.  Ryan..  How  long  was  that  pool  in  operation  before  it  broke  up  ? 

Mr.  NoBBis.  I  do  not  know  that  it  is  yet  broken  up.  I  assume, 
from  the  fact  that  Mr.  Parks  has  gone  to  Europe  and  the  gentleman 
returned  every  scrap  of  paper  to  him  as  soon  as  these  intimations 
went  out,  that  it  has  discontinued  the  payment  of  money  tin  that 
way,  but  whether  they  have  reduced  their  prices  or  whether  they 
have  disturbed  the  harmony  and  the  arrangements  that  had  been 
made  in  that  iaterval  I  do  not  know;  but  our  reports  cover  periods 
from  about  May  to  November. 

Mr.  Ryan.  Of  last  year? 

Mr.  NoBRis.  Yes;  the  report  will  speak  for  itself.  That  is  my 
impression.    About  nine  meetings  we  have  furnished  the  minutes  of. 

Mr.  Sims.  Was  that  $5  used  For  the  purpose  of  equalizing  prices, 
or  dould  it  be  used  as  a  penalty  in  case  a  member  of  the  pool  violatea 
the  agreement? 

Mr.  NoRBis.  No,  there  was  a  penalty,  according  to  this  report,  of 
$2  per  ton  in  addition  where  a  member  exceeded  his  allowance,  and 
one  of  the  conditions  of  the  ormnization  was  to  enforce  the  collec- 
tion of  the  penalties  from  the  offenders. 

Mr.  Sims.  There  was  a  uniform  scale  of  prices  agreed  to  by  those 
participatiog  in  the  pool,  as  I  understand. 
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r~^Mr.  NoBBis.  Yes;  a  uniform  production  provided  for;'50,000  tons 
per  quarter,  200,000  tons  per  annum,  of  tnemills^in  the  pool;  the 
variety  of  performances,  the  permission  to  name  a'lower  price  than 
the  rating  to  comi)ete  with  an  outside  mill,  are  phases  of  it  that  will 
interest  the  committee. 

Mr.  Sims.  Has  the  fact  of  the  organization  of  tUs  pool  and  its 
method  of  operating  been  called  to  the  attention  of  the  Department 
of  Justice? 

Mr.  NoBBis.  Long  ago.  The  Department  is  now  investigating  it 
in  New  York  City. 

The  Chairman.  What  was  this  half  million  dollars  collected  fort 

Mr.  NoBRis.  If  in  one  quarter  there  should  be  50  tons  of  paper  pro- 
duced, there  would  be  $250,000  paid  into  the  Parks  pool 

The  Chairman.  Do  you  mean  50  tons,  or  50,000  tons? 

Mr.  NoRRis.  Fifty  tnousand  tons  at  $5  a  ton  would  be  $250,000; 
50,000  tons  per  quarter  was  the  allotment  at  $5  per  ton,  and  that 
would  be  $250,000  per  quarter  paid  into  this  pool. 

The  Chairman.  1  understand;  but  what  was  the  money  paid  in 
for?  What  was  the  object  of  collecting  a  fund  of  half  a  miUion  dol- 
lars and  more,  it  may  be  assumed? 

Mr.  NoRRis.  To  reapportion  it  upon  the  basis  of  a  rerating.  If, 
for  instance,  there  were  25  mills  in  the  arrangement  and  5  of  them 
should  be  closed,  those  5  mills  were  entitled  to  a  given  sum  out  of 
that  pool  to  represent  the  profits  which  they  would  have  made  if 
they  nad  continued  in  operation;  and  it  was  understood  that  after 
those  various  payments  had  been  made  the  net  results,  which  I 
gathered  was  70  per  cent,  would  be  repaid  to  those  miUs  which  had 
paid  in.  There  was  this  factor  in  it,  that  if  the  fiber  and  manila 
mills,  by  reason  of  going  into  this  pool,  had  been  able  to  raise  their 
price  over  $10or$12a  ton  over  that  which  had  prevailed  prior  to  the 
creation  of  the  pool,  they  could  afford  to  pay  into  this  common  har- 
monious arrangement  $5  a  ton  upon  the  understanding  that  when 
these  various  arrangements  for  restriction  of  output  hfui  been  paid 
for  the  remainder  would  be  divided  among  them  according  to  an 
agreed  division. 

The  Chairman.  Was  any  money  paid  in  fact  to  any  mill  that 
closed  down,  so  far  as  you  fcnow? 

Mr.  NoRRis.  Those  records  indicate  that  moneys  were  paid.  And 
did  we  not  the  other  day  ask  the  committee  to  make  inquiries  about 
some  such  receipt  by  the  International  Paper  Company,  directly  or 
indirectly,  or  through  its  selling  agents  ? 

The^  Chairman.  Keally  I  do  not  remember  what  you  asked  the 
committee  to  make  inquuy  about,  because  we  are  relying  upon  your 
statements  now.  ^ 

Mr.  NoRRis.  I  think  the  chairman  was  absent  at  the  time  I  formu- 
lated that  request.  But  the  basis  for  it  was  the  relation  of  the  Conti- 
nental Bag  Company  to  that  pool,  the  Continental  Paper  Bag  Com- 
pany being  the  selling  agent  or  the  International  Paper  Company  and 
marketing  some  of  the  output  of  its  mills. 

Mr.  Sims.  Mr.  Norris,  is  it  your  contention  that  the  International 
Paper  Company  is  abo  a  party  to  and  participator  in  this  box-board 
pool? 

Mr.  NoRRis.  The  International  Paper  Company  has  an  interest  in 
the  Continental  Paper  Bag  Company,  as  I^understand  it,  and  the  Con- 
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tinental  Paper  Bag  Company,  as  I  iLnderstand,  was  a  member  of  the 
Fiber  and  Manila  Association,  and  negotiations  were  made  by  it  with 
respect  to  closing  or  keeping  some  or  its  mills  closed  and  taking  the 
profit  from  it.  n  the  gentleman  will  permit  me,  I  will  refer  to  special 
passages  in  here. 

The  Chaibman.  Is  this  pool  the  Manila  and  Fiber  Association  or  the 
box-board  manufactiurers? 

Mr.  NoRBis.  The  fiber  and  manila. 

The  Chaibman.  I  thought  you  said  a  moment  ago  it  was  the  box 
board? 

Mr.  NoRBis:  No;  you  are  talking  of  another  arrangement.  The 
box-board  people  were  also  Parks  pool  people.  They  were  also  in 
combination  for  a  year  and  a  half.  If  you  have  here  the  annual  con- 
vention nimiber  or  the  Paoer  Trade  Journal,  you  will  see  the  story. 

The  Chaibman.  I  had  the  Paper  Trade  Journal  marked  up,  which 
somebody  has  taken  the  Uberty  of  taking  away.  I  had  one  all  marked 
up. 

Mr.  NoBBis.  I  will  send  you  one. 

Mr.  Sims.  Then,  did  the  Parks  pool  embrace  more  than  the  box- 
board  people? 

Mr.  NoBBis.  The  Parks  pool  plan  seems  to  be  almost  universal. 
My  understanding  is  that  the  Parks  pool  plan  is  not  confined  to 
paper,  but  I  have  heard  of  it  for  years  in  connection  with  various 
other  articles  and  things  of  that  sort,  where  Mr.  John  H.  Parks 
would  enlist  the  cooperation  of  a  lot  or  manufacturers  of  some  par- 
ticular lines  and  induce  them  to  come  together  in  a  plan  whereby 
they  would  give  to  each  other  or  to  him  information  as  to  the  capacity 
and  output  of  each  mill  and  the  prices  that  they  were  obtaining; 
that  then  a  fixed  price,  a  tariff,  would  be  a^eed  upon,  and  that  eacn 
participant,  according  to  Ms  output,  would  pay  a  given  sum  into 
that  particular  Parks  pool,  and  after  the  expenses  liad  been  paid 
and  provision  had  been  made  for  quieting  those  otherwise  who  would 
be  noatiog  icebergs  in  the  business,  those  who  had  unprofitable 
mills  and  whose  properties  were  largely  valuable  because  they  were 
nuisances — in  other  words,  because  they  had  nuisance  value — they 
were  paid  to  keep  closed  substantially,  as  I  understand  it;  that  they 
were  paid  a  sum  agreed  upon,  eauivaWt  to  that  which  they  would 
have  made  if  they  had  run,  ana  by  their  curtailment  and  staying 
out  of  the  market  the  others  were  enabled  to  maintain  prices  ana 
increase  profits  over  those  which  they  otherwise  would  have  received, 
and  that  these  Parks  pools  extended  to  a  very  considerable  number 
of  lines  of  manufacture,  and  box  boards  was  one,  and  fiber  and 
manila  was  another.  How  many  others  of  the  paper  groups  were 
there  I  do  not  know. 

Mr.  Sims.  But  the  object  and  purpose  of  the  pool  was  to  restrict 
output  and  fix  prices? 

Mr.  NoBBis.  To  raise  prices,  and  provide  for  the  curtailment  of 
production,  and  rebate  the  trade. 

Mr.  Sims.  As  a  detail  of  the  operation? 

Mr.  NoBBis.  As  a  detail  of  ennanced  profits. 

Mr.  Sims.  I  did  not  baow  whether  the  words  "Parks  pool"  applied 
only  to  paper  manufacturers. 

Mr.  NoBBis.  No,  sir;  there  are  quite  a  number.  We  have  endeav- 
ored to  ascertain  the  number  and  variety  of  the  gentleman's 
performances. 
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Mr.  Btan.  You  have  recited  already  about  pools  connected  vdik 
this  business? 

Mr.  NoBRis.  Yes. 

Mr.  Sims.  Is  Mr.  Parks  in  Europe  now? 

Mr.  NoRBis.  I  saw  two  days  ago  a  statement  that  he  was  in 
Europe.  My  understanding  was  that  after  he  had  made  the  dis- 
closures in  connection  with  the  Fiber  and  Manila  Association,  word 
was  sent  out  to  each  of  the  manufacturers  to  send  in  every  scrap  of 
paper  that  he  had  relating  to  his  account  with  the  pool. 

The  Chairman.  When  was  this  done? 

Mr.  NoRRis.  Following  the  pubUcity  of  the  Bonaparte  letiex, 
I  understand. 

The  Chairman.  That  is  the  letter  of  February? 

Mr.  NoRRis.  The  February  10  letter,  which  was  published  shortly 
after  it  was  sent;  shortly  after  it  had  been  formallv  sent. 

Mr.  Sims.  Is  there  anyone  else  besides  Mr.  Parks  that  you  could 
suggest  to  us  who  knows  the  inside  workings  and  facts  concemiog 
that  box-board  pool? 

Mr.  NoRRis.  About  18  or  20  members  of  the  association.  Your 
committee  has  all  of  the  names,  at  least  18  of  the  names,  of  men  men- 
tioned in  connection  with  it,  and  18  brokers,  6  of  whom  were  denied 
quotations  and.  12  of  whom  were  subject  to  restrictions  of  various 
kinds. 

Mr.  Ryan.  When  were  these  names  handed  in? 

Mr.  NoRRis.  This  morning.     They  are  here.     Shall  I  proceed? 

The  Chairman.  Yes. 

Mr.  NoRRis.  This  Paper  Trade  article  of  October  31,  in  which  it  is 
stated  that  board  profits  are  tied  up,  sa^  that  at  the  time  of  the 
failure  the  trust  company,  meaning  the  Knickerbocker  Trust  Com- 

gany,  had  on  deposit  over  S500,000  belonging  to  the  association, 
leads:] 

This  represents  several  months'  profits  of  all  the  board  mills  whidi  are  membtfs 
of  the  association,  and  also  a  laige  contingent  fund,  which  has  been  accumulating  with 
the  trust  company  since  the  association  was  formed  two  years  ago  this  month. 

Mr.  Ryan.  Do  you  know  of  anv  complaint  made  by  the  users 
of  the  products  made  by  that  board? 

Mr.  NoRRis.  Yes ;  a  man  named  Priest  had  been  complaining  to  the 
Department  of  Justice  about  that. 

Mr.  Ryan.  What  did  he  do?    What  is  his  business? 

Mr.  NoRRifl.  I  do  not  know.  I  have  a  letter  here.  I  will  give  it 
to  you  later.     I  will  make  a  memorandum  and  ^ve  it  to  vou. 

The  entire  article  referred  to,  "Board  profits  tide  up,"  follows: 

BOARD  PROFrrS  TIED  UP— THE  FAH^URE  OP  THE  KNICKERBOCKER  TRUST  COlfPAKT 
EMBARRASSES  BOX  BOARD  MEN — THE  FUNDS  OF  THE  PAPER  BOARD  ASfiOGXATIOKt 
ACCORDING  TO  REPORTS,  WERE  DEPOSITED  BY  THE  TREASURER  OF  THE  AfiSOCIATIOy 
IN  THE  FIFTH  AVENUE  BRANCH  OF  THE  TRUST  COMPANY. 

It  is  reported  that  the  funds  of  thef Paper  Board  Association  are  tied  iip  as  a  reeolt 
of  the  faflure  early  last  week  of  the  Knickerbocker  Trust  Gom|>any,  of  New  York, 
which  was  a  forerunner  of  the  financial  panic,  and  which  predpitateid  a  general  ran 
on  a  number  of  trust  companies  and  banks  in  New  York  Citv. 

At  the  time  of  the  failure,  it  is  said,  the  trust  company  had  on  deposit  over  $500,000 
belonging  to  the  association.  This  represents  several  months'  profits  of  all  the  board 
in£Is  which  are  members  of  the  association  and  also  a  laige  contingent  fund,  which 
had  been  accumulating  with  the  trust  company  since  the  association  was  xonned, 
two  years  ago  this  month.    The  treasurer  of  the  association  is  said  to  have  used  the 
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Fifth  avenue  branch  of  the  trust  company  as  a  depository  because  of  its  dose  prox- 
imity to  his  office. 

The  profits  accruing  to  the  manufacturers  are  only  distributed  quarterly  by  the 
association,  the  last  distribution  having  been  made  in  September.  According  to 
that  arrangement  the  trust  company  had  on  deposit  almost  two  months'  profits  of  the 
association  when  it  failed.  As  the  earnings  of  the  mills  have  been  increased  con- 
siderably owing  to  the  advances  in  thetprice  of  boards,  the  amount  involved  in  the 
failure  is  said  to  total  something  like  |3(K),000  or  1400,000.  With  the  addition  of  the 
contingent  fund,  which  is  also  tied  up,  the  association,  it  is  claimed,  was  one  of  the 
largest  depositors  of  the  trust  company. 

The  affidis  of  the  trust  conipan^  are  now  being  investigated  by  the  New  York 
State  banking  department,  and  theJState  bank  examiner  says  it  will  take  some  time 
to  readjust  its  finances.  Receivers  have  been  appointed^  and  the  depositors  are 
organizing  to  push  their  claims  asainst  the  officers  and  directors  of  the  company, 
whom  thev  hold  responsible  for  the  failure.  The  receivers  say  that  the  company 
mav  be  able  to  realize  on  its  securities  when  the  financial  disturbances  have  subsided, 
and  then  the  depositors  will  be  paid  in  full. 


Mr.  NoRRis.  I  have  also  an  article- 


The  CHAiRiiAN.  You  did  not  call  the  attention  of  the  Department 
of  the  Interior  to  any  of  these  charges  about  combinations  of  paper 
manufacturers? 

Mr.  NoRRis.  The  Department  of  the  Interior  or  the  Department  of 
Commerce? 

The  Chairman.  The  Department  of  the  Interior.  I  see  over  there 
they  have  decided  to  employ  law  clerks  instead  of  taking  the  advice 
of  tne  Attorney-General. 

Mr.  NoRRis.  I  do  not  know  the  purpose  of  that  question. 
[Laughter.] 

I  nave  here  the  annual  report  of  the  United  Box  Board  and  Paper. 
Company,  of  February  20,  1908,  that  may  be  useful  to  you. 

The  Chairman.  Is  this  the  trust? 

Mr.  NoRRis.  This  is  one  of  the  combinations  that  collapsed  on 
April  1.     I  mean  this  is  the  largest  factor  in  that  combination. 

The  Chairman.  Is  this  a  corporation? 

Mr.  NoRBis.  That  is  a  corporation. 

The  Chairman.  A  single  corporation? 

Mr.  NoRRis.  A  sinde  corporation. 

The  Chairman.  A  legitimate  corporation? 

Mr.  NoRRis.  I  am  not  prepared  to  answer  that  as  promptly  as  the 
other.     It  is  a  corporation;  yes,  sir. 

The  Chairman.  You  saj^  this  corporation  was  one  of  the  members 
of  the  box-board  combination? 

Mr.  NoRRis.  A  considerable  factor  in  it. 

The  Chairman.  Is  this  the  largest  company  making  box  boards  1 

Mr.  NoRRis.  I  understand  so.  Here  is  Lockwood's  Directory. 
I  can  give  you  the  answer  very  quickly  from  it.  There  is  an  adver- 
tisement here.  It  is  a  combination.  It  advertises  itself  as  the 
[reads] — 

United  Box  Board  and  Paper  Company,  manufacturers  of  strawboard,  newsboard, 
chip  and  paper  stock  boards,  wood  pulp  boards,  double  air  dried  and  pasted  boards,' 
jute  board,  patent  coated  board.  Flain  or  colored  manila  lined  board  with  straw, 
chip,  news,  granite,  or  jute  base.  Mill  wrappers,  binders'  board,  cloth  board,  tar 
hoaffd,  trunk  board,  friction  board.  Also  the  celebrated  "trader's"  brands  of  solid 
manila  box  boards.  Ice  cream  and  oyster  pail  boards,  solid  manila  tag  board  and 
document  manila,  solid  manila  drafting  and  pattern  papers,  white  mill  blanks  and 
«ttd  middles.  Ground  wood  pulp,  bleacned  and  unbleached  sulphite,  and  unbleached 
aoda  fiber  of  superior  quality  and  strength. 
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Its  general  offices  are  at  111  Broadway,  New  York,  as  well  as  offices 
in  Boston,  New  York,  Philadelphia,  Cincinnati,  Chicago,  and  Wabash, 
Ind. 

Mr.  Rtan.  It  does  not  state  there  what  its  relative  size  is  in  the 
trade  it  is  engaged  int 

Mr.  NoBRis.  I  can  get  that  for  you.     I  will  furnish  that  to  you. 

The  Chairman.  Is  tneir  stock  quoted  in  the  ordinary  stock  quota- 
tions? 

Mr.  NoRRis.  This  publication  undertakes  to  give  quotations  in  the 
way  the  Paper  Trade  Joiurnal  carries  the  stock  quotations  of  j^aper 
companies.  The  United  Box  Board  and  Paper  Company,  Apnl  23, 
1908 

The  Chairman.  What  are  the  Quotations  of  that  date? 

Mr.  NoRRis.  "1,  common,  bia  1;  asked  8.  2,  preferred,  bid  8; 
asked  9.'' 

The  Chairman.  Is  that  1  cent  or  $1. 

Mr.  NoRRis.  I  do  not  know  what  it  means.  I  simply  see  that  quo- 
tation. 

The  Chairman.  Are  there  are  any  other  quotations  of  box  boards 
there? 

Mr.  NoRRis.  No,  sir.  They  are  quotations  of  other  paper  com- 
panies. 

The  Chairman.  I  mean  box  boards. 

Mr.  NoRRis.  No. 

The  Chairman.  Only  the  quotations  on  common  and  preferred? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Do  you  want  this  [indicating  document]  to  go  into 
the  record  ? 

Mr.  NoRRis.  I  am  not  especially  interested  in  it. 

The  Chairman.  You  introduced  it.  Under  the  heading  of 
"Earnings''  in  this  report,  which  is  dated  February  20,  it  says  [reads]: 

The  profits  of  the  United  Box  Board  and  Paper  Company,  and  subadiary  conpanieB, 
for  1907,  are  equivalent  to  6  per  cent  eamea  on  the  outstanding  prefenfed  stock,  as 
against  4  per  cent  during  1906.  The  increased  earnings  during  the  year  1907  are  due 
to  reduced  administration  expenses  and  a  larger  volume  of  business.  AU  raw  material 
has  advanced  and  the  manumctured  profit,  per  ton,  was  smaUer  in  1907  than  in  1906. 

Do  you  know  whether  that  is  the  case  or  not,  from  your  standpoint? 

Mr.  NoRRis.  I  know  absolutely  nothing  about  it  "other  than  from 

the  material  which  I  have  furnished  to  the  committee.     Does  that 

SVe  the  same  material  as  this  from  the  United  States  Paper  Maker  of 
arch  2,  1908? 

The  Chairman.  You  mean  as  to  the  figures?* 

Mr.  NoRRis.  Is  that  merely  a  statement  of  the  figures,  or  the  full 
statement  of  the  report  ? 

The  Chairman.  This  is  a  full  statement  of  the  report. 

Mr.  NoRRia.  Because  I  have  here,  from  the  United  States  Paper 
Maker,  what  purports  to  be  a  full  copy. 

The  Chairman.  This  is  the  annual  report,  evidently  addressed 
to  the  stockholders  of  the  United  Box  Board  and  Paper  Company. 
[Reads:] 

To  the  stockholders  of  the  United  Box  Board  and  Paper  Company:  We  present 
herewith  comparative  statements  diowing  the  earnings  for  1907,  as  compared  with 
1906,  and  the  condition  of  the  company,  under  date  of  January  25, 190S,  as  compared 
with^January  26,  1907. 
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Then  it  refem  to  varioiis  matters. 
Following  is  the  full  text  of  the  report: 

Unttbd  Box  Board  and  Paper  Company, 

New  Ycrk  City,  February  20, 1908. 
TcTthfstockholdeTB  of  the  UniUd  Box  Board  and  Paper  Company: 

We  present  herewith  comparative  BtatementflTBhowinff  the  eamiiicB  for  1907,  as  com- 
pared with  1906.  and  the  condition  of  ^e  company,  under  date  of  ^muary  25, 1908,  as 
compared  with  January  26, 1907. 

United  Box  Board  and  Paper  Company. 


Real  Mtate,  plants,  machinery,  etc. 

Stocka  and  bonds 

Personal  property 

Caah 

Aoootmts  receivable 

Merchandise  and  supplies 


UabQltles: 

Prelierred  stock , 

Common  stock 

Bonds  and  mortgages 

Aoooonts  and  blUs  payable., 
Suzplas 


Jan.  20, 1007.      Jan.  25, 1008. 


$22,403,790.10  j 

10,712,843.60  i 

30,763.72  ' 

121,663.13  I 
603,30&24 
422,708.63 


34,204,042.40 


14,048,000.00 

14,018,600.00 

4,178,400.00 

078,878.11 

100,364.20 


122,401,471.11 
10, 736,  ore.  06 
86,008.01 
143,034.87 
603,611.60 
647,0eL68 


84,307,440.02 


14,048,000.00 

14,018,60a00 

3,002,400.00 

007,001.03 

620,74&20 


34,204,042.40        34,307,440.02 


Earnings  United  Box  Board  and  Paper  Company  and  tuhndiary  companies. 


1000. 


1007. 


Qross  profits, 


Net  profits. 


II,  066, 477. 42  I  II,  178, 001. 87 
607,600.07  I        470,202.07 


467,010.46  707,738.00 


The  present  board  of  directors  was  elected  at  the  last  annual  meeting,  February  21, 
1907,  to  the  management  of  a  company  with  a  depleted  treasury,  credit  destroyed, 
practically  no  cash  on  hand  ($1,130.73);  outstanding  accoimts  long  past  due  and  the 
stock  of  supplies  and  material  on  hand  so  low  that  many  of  the  miUs  were  forced  to 
cloee. 

Your  company's  treasury  securities,  including  $889,000  general  mortgage  6  per 
cent  bonds,  and  your  company's  equity  in  the  stock  of  the  American  Straw  Board 
Company,  by  a  vote  of  the  former  directors,  under  date  of  January  6,  1907,  had  been 
delivered  to  Mr.  0.  G.  Barber. 

Notwithstanding  your  ownershi;)  in  the  control  of  the  American  Straw  Board  Com- 
pany, Mr.  Barber  and  his  associates,  by  voting  your  stock,  had  just  previously 
installed  themselves  in  the  directory  of  the  American  Straw  Bos^  Company  as  your 
representatives  for  one,  two,  and  three  year  terms.  Mr.  Barber  refused  to  relinquish 
control  of  the  Straw  Board  Company,  or  to  surrender  the  treasury  securities  of 
the  company,  unless  your  directors  would  purchase  his  holdings  in  the  stock  of  the 
American  Straw  Board  Company,  sign  a  general  release  for  the  former  officers  and 
directorB  of  the  company,  and  unless  the  protective  committee  would  issue  to  stock- 
holders a  letter  ''retracting  and  withdrawing  all  chuges  and  reflections  ux)on  the 
bnsiiiesB  methods  of  Mr.  Barber."  The  criti^  financi^  condition  of  your  company 
made  the  return  of  your  treasury  securities  and  the  control  of  the  American  Straw 
Board  Company  absolutely  neceesary,  and  your  directors  were  therefore  compelled, 
after  mature  deliberation,  to  comply  with  Mr.  Barber's  demands.  This  detailed 
statement  of  ^e  circumstances  surrounding  the  settlement  with  Mr.  0.  C.  Barber  is 
made  in  justice  to  the  directors  and  the  members  of  the  protective  committee. 

Reduction  in  administration  expenses. — In  addition  to  assuming  an  indebtedness 
which  tJie  former  management  claimed  to  be  a  burden  for  them  to  carry,  your  directors 
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were  forced,  throu^  the  purchaae  of  the  American  Straw  Board  Company's  stock 
from  Mr.  O.  C.  Barber  ana  others,  to  add  to  the  company's  floating  indebtedness  to 
the  amount  of  $350,000.  The  notes  given  to  Mr.  Barber  and  others  in  payment  for 
American  Straw  Board  Company  stock  came  due  and  were  paid  in  full  Januaiy  15, 
1908.  It  gives  the  officers  pleasure  to  state  that  this  entire  indebtedness,  while  laiger 
than  the  year  before,  was  carried  at  a  saving  in  '^interest  chuges"  of  115,829.13,  as 
compared  with  1906,  notwithstanding  the  higher  rates  for  money  which  prevailed 
during  the  past  year. 

Salaries  of  officers  and  heads  of  departments  show  a  reduction  of  932,805.43.  The 
''dead  mill  expense"  was  reduced  123,752.32.  This  was  accomplished  through  the 
sale  of  dismantled  properties,  and  by  placing  in  operation  some  of  the  idle  plants. 

Bonds  and  mortgages.— You  will  note  from  the  statement  that  there  has  been  a 
reduction  in  bonds  and  mortgages  of  the  United  Box  Board  and  Pai)er  Company  of 
$216,000.  In  addition  to  this,  $68,000  of  the  first  mortgage  bonds  of  ^e  American 
Straw  Board  Company  and  a  mortgage  of  $100,000  of  the  Uncas  Paper  Company  have 
been  retired,  makmg  a  total  reduction  of  mortgage  indebtedness  on  the  several  prop- 
erties of  $384,000. 

Plants f  repairs t  improvements ^  depreciation,  etc. — Expenditures  for  repairs  and 
improvements  during  1907  amoimt  to  $360,166.42,  as  compared  with  $238,001.81  dur- 
ing 1906.  The  entire  amount  spjent  in  this  way  during  1907  has  been  charged  out  to 
profit  and  loss,  and  has  resulted  in  an  increased  daily  capacity  amounting  to  115  tons. 

The  mill  at  Wilmington,  111.,  has  been  improved  with  an  additional  machine,  new 
building,  etc.,  at  an  expense  of  $200,000.  This  mill  will  have  an  increased  toimage  d 
25  tons  per  day,  making  a  total  increase  in  the  daily  capacity  of  140  tons. 

Your  directors  are  hopeful  that  in  the  near  future  the  demand  for  our  product  will 
increase  sufficiently  to  justify  the  necessary  expense  in  rehabilitating  more  of  our  milb 
which  have  hitherto  been  idle.  The  expense  necessary  to  carry  out  this  plan  would  be 
small  in  proportion  to  the  value  of  the  properties  and  would  laigely  increase  the  com- 
pany's output. 

We  have  charged  of!  against  surplus  f 89. 793. 06,  covering  doubtful  accounts,  old 
claims,  and  depreciation  on  personal  property  and  supplies,  which  stood  on  the  books 
when  the  present  management  assumed  control.  The  present  "Accounts  receivable  " 
represent  current  accounts  and  the  "Merchandise  and^ supplies"  have  been  reduced 
to  cost. 

Earnings. — The  profits  of  the  United  Box  Board  and  Paper  Company,  and  subsidiary 
companies,  for  1907  are  equivalent  to  6  per  cent  earned  on  the  outstanding  preferred 
stock  as  against  4  per  cent  during  1906.  The  increased  earnings  during  the  year  1907 
are  due  to  reduced  administration  expenses  and  a  larger  volume  of  busmess.  All  raw 
material  has  advanced  and  the  manufacturing  profit,  per  ton,  was  smaller  in  1907  than 
in  1906. 

Capital  stock. — The  company  has  purchased  during  the  year  several  thousand  shares 
of  its  common  stock,  and  your  directors  recommend  that  $1,967,400  of  the  conunon  stock 
now  in  the  treasury  of  the  company  be  retired,  thus  reducing  the  total  authorized 
capital  stock  from  $28,967,400  to  $27,000,000. 

Finances. — Your  officers  are  pleapod  to  reixirt  that  the  imjMroved  financial  standing 
and  credit  of  your  company  made  it  possible  for  your  mills  to  operate  without  incon- 
venience during  the  financial  dif^turbances  of  last  fall,  and  we  manufactured  in  No- 
vember the  largest  monthly  tonnage  of  the  year. 

In  addition  to  increasing  your  investment  in  the  American  Straw  Board  Company, 
reducing  your  mortgage  indebtedness,  and  the  amount  spent  on  the  mills,  the  com- 
pany has  added  $217,669.43  to  working  capital  during  the  year. 

Had  the  stockholders  complied  with  the  plan  submitted  to  them  by  the  present 
officers  in  April  of  1907.  and  purcha^^  the  amount  of  bonds  then  in  the  treasury,  a 
dividend  on  the  preferred  stock  might  be  conservatively  considered  at  this  time. 

Your  directors  oelieve,  however,  that  the  policy  of  strengthening  the  financial  con- 
dition of  the  company  sliould  be  continued. 

Stockholders. — The  company  ha*»  1.159  stockholders  of  record. 

Respectfully  8ubmitte<i. 

Sidney  MrrcHSLL,  President. 
Hy.\tt  Cox,  Secretary  and  Treasurer. 

Mr.  NoRRis.  I  also  submit  a  report  from  the  Paper  Trade  Journal 
of  February  27,  of  the  amiual  meeting  of  the  Bmders'  Board  Manu- 
facturers' Association. 

The  Chairman.  What  is  that,  Mr.  Norris? 

Mr.  Norris.  I  also  submit  a  report  from  the  Paper  Trade  Journal 
of  February  27,  1908,  of  the  annual  meeting  of  the  Binders'  Board 
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Manufacturers'  Association  held  in  New  York,  at  the  Murray  Hill 
Hotel,  just  prior  to  that  date,  and  what  purports  to  be  a  list  of  those 
persons  in  attendance,  with  a  statement  tnat  they  are  determined 

The  CHAiBiiAN.  The  binders'  board — is  that  another  phase  of  the 
manufacture? 

Mr.  NoRBis.  I^think^that  is  another  kind  of  box  board. 

Mr.  Stafford.  I  think  that  is  a  special  character  of  board  used  in 
the  manufacture  of  blank  books. 

The  Chaeeucan.  Is  it  manufactured  by  special  machinery,  do  you 
know? 

Mr.  Stafford.  It  is  a  much  harder  board,  and  very  stiff,  different 
from  the  character  used  as  pasteboard.    It  requires  more  pressure. 

The  Chatbman.  What  does  that  show) 

Mr.  NoRRis.  This  merely  shows  another  association  of  folks 
engaged  in  the  paper  business  who  have  their  meetings  to  fix  and 
mamtain  prices. 

The  Chairman.  Does  this  show  that  they  fix  and  maintain  prices) 

Mr.  NoRRis.  This  indicates  that. 

Mr.  Ryan.  Have  you  anything  to  show,  Mr.  Norris,  to  supplement 
that,  to  show  the  pnces  obtained  before  and  after  that  meeting? 

Mr.  Norris.  I  have  not. 

Mr.  Ryan.  Do  you  think  that  evidence  is  sufficient  in  itself  to  sus- 
tain anything — ^mere  newspaper  charges? 

Mr.  Norris.  No.  I  am  simply  submitting  it  to  help  the  commit- 
tee in  getting  full  information  on  these  subjects. 

Mr.  Ryan.  You  will  not  say  you  will  prove  whether  or  not  that 
newspaper  story  is  true? 

Mr.  Norris.  I  assume  that  that  is  within  the  reach  of  the  com- 
mittee. I  assume  that  if  the  committee  were  undertaking  to  probe 
these  various  groups  of  combinations  of  paper  makers,  it  woula  sub- 
mit inquiries  that  would  very  promptly  determine  the  existence  or 
nonexistence  of  such  an  association  for  such  a  purpose,  and  the 
membership  of  the  j^ersons  named. 

Mr.  Ryan.  Spealang  for  myself,  I  should  think  if  we  were  looking 
for  any  evidence  of  that  character,  the  first  man  we  would  look  to 
would  be  Mr.  Norris  himself,  because  he  seems  to  be  well  posted  on 
all  this  stuff. 

Mr.  Norris.  I  do  not  know  anvthing  about  binders'  board. 

Following  is  the  article  referred  to: 

BINDERS*    BOARD   MEN   MEET. 

The  annual  meeting  of  the  Binders'  Board  Manufacturers*  AssDciation  was  held  on 
Wednesday  of  last  week  at  the  Murray  Hill  Hotel,  New  York.  The  meeting  was  of  a 
rather  lively  nature  throuijhout,  and  the  discussions  waxed  warm  over  trade  conditions, 

E rices,  and  the  competition  in  the  business.  Some  of  the  manufacturers,  it  seems, 
aye  not  been  observing  strictlv  the  rules  of  the  association  in  regard  to  maintaining 
prices.  This  question  brought  forth  some  very  heated  arguments  on  the  part  of  several 
members. 

Most  of  the  manufacturers  present  reported  business  as  being  very  dull,  the  produc- 
tion being  considerably  curtailed  because  of  the  smaller  demand.  Despite  existing 
conditions  of  trade,  however,  the  manufacturers  are  inclined  to  believe  that  the  de- 
mand for  their  finished  product  is  going  to  show  a  marked  revival  in  the  near  future. 
They  are  determined  to  maintain  prices  rather  than  sacrifice  their  goods  when  all  raw 
materials  remain  at  such  high  prices  as  prevail  at  present. 

Among  the  members  of  the  association  who  attended  were:  William  Foulds,  jr.,  of 
William  Foulds  &  Co..  Manchester,  Cbnn,;  Ralph  M.  Snell,  of  the  Newington  Paper 
Company.  Newington.  Conn.;  P.  Garvin,  of  the  Hartford  Board  Company,  Hartford, 
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Conn.;  R.  W.  Post,  of  the  Weatport  Paper  Company.  Westport,  Conn.;  Mr.  Forater, 
of  the  R.  K.  Swett  Company,  Talcottville,  Conn.;  John  W.  Purtell,  of  theWanauc 
Mills  Company,  South  Glastonbury,  Conn.;  C.  H.  Norton,  of  North  Manchester,  N.  Y.; 
W.  N.  Smith,  of  the  American  Paper  Company.  Bogota,  N.  J.,  and  H.  H.  G.  Ingalls, 
of  Ingalls  <&  Co.,  Castleton,  N.  Y. 

Mr.  NoBBis.  I  submit  also  a  copy  of  an  article  from  the  New,  York 
World  of  March  30,  1908,  giving  the  story  of  the  death  of  the  box- 
board  pool,  the  collapse. 

The  Chairman.  Tell  us  what  it  is. 

Mr.  SiHS.  Does  that  refer  to  the  company? 

The  Chaibman.  Not  to  the  company,  but 

Mr.  NoBBis  (reads) : 

HARD  TIMS8  RIP  UP  PAPER  TRUOT'B  BOX-BOARD  "POOL" — CONSUMERfi  COULD  NO 
LONGER  PAT  EXORBITANT  PRICES  OF  COMBINE,  BO  IT  HAS  SPLIT  IN  BIITBR  PRICE 
WAR — ^HAD  FORCED  UP  PRICES  SOME  33  PER  CENT 

This  action  was  expected  this  week.  This  action  did  occur.  I 
may  say  that  parentiietically.  It  also  says,  "There  are  indications 
that  the  trust  will  cut  the  price  of  news  paper."  That  has  not  yet 
occurred. 

Mr.  Staftobd.  Yet  yesterday  you  cited  an  instance  where  there 
was  a  fall  or  a  lower  rate  than  wnat  had  been  made. 

Mr.  NoBBis.  That  was  not  in  the  trust. 

Mr.  Staffobd.  No;  it  was  outside.  But  you  said  that  all  the 
manufacturers  have  virtually  an  agreement  or  understanding  as  to 
price. 

Mr.  NoBBis.  We  still  maintain  that  they  had  and  have;  97  per 
cent,  possibly.  The  others  are  filled  up  with  orders,  or  so  nearly 
filled  up  that  they  have  no  nuisance  value.     [Continues  reading:] 

PAPER  TRUST  ITSELF  MAT  CUT  ITS  DIVIDEND  AND  LOWER  THE  PRICE  OF  NEWS  PAPEB. 

The  Paper  Board  AsBociation,  one  of  the  four  ereat  ''pools"  organized  by  the  paper 
trust  to  control  the  paper  industry  of  the  United  States,  has  been  ripped  to  pieces  oy 
the  honyr  finger  of  hard  times.  The  parent  trust  itself,  the  International  Paper  Com- 
pany, with  its  long  array  of  dismantled  plants  bought  at  extrava^nt  fi^;ureB  in  order 
to  bolster  up  the  excessive  market  prices  for  the  trust's  products,  is  also,  it  is  currently 
reported,  in  such  distress  that  it  is  about  to  cut  the  dividend  rate  on  its  preferred  stock 
from  6  to  4  per  cent.    This  action  is  expected  this  week. 

There  are  also  indications  that  the  trust  will  cut  the  price  of  news  paper. 

The  announcement  of  the  disintegration  of  the  box-board  pool  came  Saturday  at 
the  close  of  a  four-days'  secret  conference  at  the  Waldorf-Astoria  and  elsewhere  of  the 
officials  of  the  40  or  more  mills  in  the  combine.  The  conferences  were  attended  b> 
nearly  all  of  the  leading  manufacturers  of  the  country.  Completely  disorgainzed  as 
they  now  are,  a  bitter  fight  for  business  will  begin  to-morrow,  and  the  antagonism 
already  manifested,  it  is  predicted,  will  quickly  bring  about  destructive  competition. 

PBICES  CUT  S8  A  TON. 

As  a  starter,  the  members  of  the  late  pool  have  cut  prices  for  strawboard  and  news 
board  $8  a  ton,  and  there  are  similar  slashes  on  the  other  products  of  the  combine. 

The  Federal  Government,  it  is  reported,  already  has  agents  here  seeking  further 
information  as  to  the  other  and  still  existii^  pools  maintained  by  the  paper  trust. 

The  Paper  Board  Aflsociation  was  organized  for  the  paper  trust  by  J.  H.  Parks  on 
October  9,  1905.  J.  Wood  Wilpon,  of  the  Marion  (Ind.)  Paper  Company,  was  the  first 
president;  Stephen  B.  Fleming,  of  the  United  Box  Board  and  Paper  Coinpany,  of  this 
city,  was  vice-president.  The  combine  took  in  the  box  board  mills  of  the  intemational 
Paper  Company,  at  Bellows  Falls,  Vt.,  and  of  the  American  writing  Paper  Company— 
the  writing  paper  trust — at  Windsor  Locks,  Conn.  The  combine  included  also  most 
of  the  big  plants  in  Indiana,  Illinois,  New  Jersey,  Connecticut,  New  York,  Ohio, 
Massachusetts,  Pennsylvania.  Michigan.  West  Virginia,  and  Viig:inia. 
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Mr.  Ryan.  What  is  the  paper  trust  th^t  you  refer  to — the  supreme 
paper  trust  of  the  whole  outfit? 

Mr.  NoBRis.  That  is  what  this  paper  refers  to. 

The  Chairman.  It  goes  along,  notwithstanding  it  has  been  ripped 
to  pieces  by  the  bony  finger  of  hard  times.     [Lau^ter.] 
^  Mr.  NoRRis.  Mr.  Co^ks  must  be  working  the  bony  finger  at  this 
time.     [Continues  reading :] 

The  pool  at  once  puehed  up  the  market  price  of  strawboard  from  |24  to  |28  a  ton,  of 
news  board  from  $26.50  to  $85  a  ton,  and  of  their  other  products  in  proportion.  The 
pool  divided  the  country  into  four  "districts" — eastem,  central,  southern,  and 
i^acific — and  ^ve  the  customer  no  choice  of  mills,  compelling  him  to  take  the  product 
of  whatever  mill  the  pool  chose  to  deliver  from. 

In  June,  1907,  the  box-board  pool  met  in  this  city  and  advanced  the  price  of  their 
products  92  more  a  ton.  It  planned  also  a  raid  on  the  raw  material  men  to  force  down 
the  latter's  prices.  In  September,  1907,  the  pool  again  assembled  here  to  act  on  prices 
and  rerate  tne  mills  in  the  combine. 

PANIC  BUBST  TBI  POOL. 

The  pool  save  its  first  audible  sign  of  distress  in  October,  1907,  when  the  suspension 
of  the  Knickerbocker  Trust  Company  tied  up  more  than  $500,000  of  its  funds.  This 
was  reported  to  represent  several  months'  profits  of  all  the  mills,  as  well  as  a  two-year 
accumulation  of  a  contingent  fund.  Just  oefore  the  panic  last  fall  the  pool  was  doing 
all  the  business  it  could  nandle,  and  was  selling  strawboard  at  from  ^6  to  $39  a  ton 
and  news  board  at  from  $41  to  947  a  ton. 

The  panic  burst  the  pool's  bubble  by  curtailing  the  ability  of  consumers  to  pay  such 
high  prices.  The  small  mills  in  the  pool  were  the  first  to  feel  the  pinch.  Nobody  was 
buying  box  board.  A  ^reat  cry  arose  in  the  pool.  How  were  interest  chaiges  on  the 
big  mortg^iges  to  be  paid?  Where  were  the  dividends  coming  from?  The  foxuteen 
mills  not  in  the  combme  began  to  hammer  the  pool. 

Finally  it  dawned  on  President  E.  G.  Walker  and  Vice-President  Sidney  Mitchell 
and  Organizer  Parks  that  something  was  about  to  happen.  Mitchell  is  connected 
with  the  United  Box  Board  and  Paper  Company,  with  seventeen  mills,  the  biggest 
factor  in  the  pool.  The  conference,  with  its  angy  break  up,  was  the  result,  ^he 
International  Paper  Company  and  the  American  Writing  Paper  Company  both  failed 
to  help  the  box-board  pool  out  of  its  troubles,  as  each  had  trouoles  of  its  own. 

The  Chairman.  Dou  you  think,  as  a  matter  of  fact,  that  a  6  per 
cent  dividend  on  the  preferred  stock  of  the  United  Box  Board  and 
Paper  Company,  or  whatever  the  name  is,  is  too  high  a  dividend?  ^ 

Mr.  NoRRis.  It  depends  upon  what  it  is  on.  If  it  is  on  water,  it  is 
outrageous. 

The  Chairman.  We  are  asking  for  facts. 

Mr.  NoRRis.  Or  if  it  is  on  properties  that  once  were  valuable  and 
which,  through  the  ordinary  processes  of  manufacture,  have  fallen 
into  decay,  or  conditions  have  changed  and  they  have  been  merged 
into  a  consolidation  in  order  to  rive  value  to  them  through  consoli- 
dation, it  presents  an  entirely  different  proposition;  and  that  is  true 
of  other  combinations  in  the  paper  trade.  We  have  especial  refer- 
ence to  those  in  the  manufacture  of  news-print  paper. 

Mr.  Sims.  After  this  dissolution  or  failure  referred  to  in  the  article 
in  the  New  York  World  did  the  price  of  box  boards  then  fall  pre- 
cipitately? 

Mr.  NoRRis.  It  dropped  promptly. 

Mr.  Snis.  How  much? 

Mr.  NoRRis.  Eight  or  ten  doUars  a  ton,  and  that  was  followed  by 
the  cutting  off  by  the  United  Box  Board  Company  of  all  jobbers  in  the 
United  States,  and  there  has  been  extremely  Uvely  competition 
inaugurated. 

Mr.  Sims.  Has  there  been  any  drop,  any  corresponding  drop,  in 
the  price  of  print  paper  by  any  existin«:  manufacturer? 
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Mr.  NosBis.  We  have  not  been  able  to  detect  any.  The  influence 
of  that  pool  upon  news-print  paper  is  quite  inconsiderable  up  to  this 
day. 

The  Chairman.  With  the  present  price  of  box  boards^  do  you 
think  they  are  making  great  profits  in  the  manufacture  of  themt 

Mr.  NoBRis.  I  do  not  know  anything  about  box  boards,  and  any 
opinion  which  I  might  give  would  have  very  little  value. 

The  Chairman.  That  artificial  price,  what  you  claim  is  an  artificial 
price,  maintained  by  the  pool,  went  down,  regardless  of  the  tariff  on 
wood  pulp  ? 

Mr.  NoBBis.  It  did. 

The  Chairman.  Was  not  this  collapse  of  the  combination  caused 
by  the  threatened  activity  of  the  Department  of  Justice? 

Mr.  NoRRis.  I  think  not;  I  think  it  was  due  to  what  the  New  York 
World  calls  the  "bony  finger  of  hard  times." 

The  Chairman.  At  the  time  of  this  four  davs'  meeting  in  New  York 
when  the  collapse  of  the  combination  took  place, was  not  the  agent  of 
Department  of  Justice  over  there  watching  the  meeting,  giving  atten- 
tion to  the  subject,  and  did  not  the  threatened  prosecution  become 
known  to  these  people? 

Mr.  NoRRis.  I  do  not  know  that,  and  I  strongly  question  the  accu- 
racy of  the  surmise  that  they  were  watching. 

The  Chairman.  Well,  the  newspaper  article  that  you  just  read 
stated  that  to  be  the  fact,  of  course. 

Mr.  NoRRis.  Yes;  I  understand. 

The  Chairman.  I  do  not  know  how  far  that  report  is  true. 

Mr.  NoRRis.  I  thmk  it  was  on  the  idea  that  everv  bush  was  an 
officer,  that  they  were  afraid  the  Department  of  Justice  had  shown 
that  extraordinary  activity. 

The  Chairman.^  It  may  have  had  the  same  effect,  then,  on  the 
newspaper  reporter  who  wrote  that  article. 

Mr.  NoRRis.  He  may  have  thought  a  bush  was  an  officer. 

The  Chairman.  He  thought  at  least  that  the  Department  of  Jus- 
tice agents  were  over  there  watching  this  meeting,  and  he  published 
that  statement. 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Ryan.  Were  they  there  ? 

Mr.  NoRRis.  There  was  a  four-dav  conference  at  the  Waldorf. 

Mr.  Stafford.  As  an  experienced  man  in  business  economies,  will 
you  state  what  your  idea  is  as  to  how  the  accounting  should  be  made 
when  machinery  becomes  obsolete  and  outworn,  whether  it  should  be 
deducted  as  a  part  of  profit  to  the  account  of  profit  and  loss,  or 
whether  it  should  be  transcribed  to  the  capital  account? 

Mr.  NoRRis.  I  would  prefer  not  to  attempt  to  answer  that  question. 

Mr.  Stafford.  You  can  see  that  it  is  quite  pertinent  in  view  of  the 
charge  of  your  association  that  the  International  Paper  Company 
had  at  the  time  of  its  organization  included  into  its  capitalization  an 
overvaluation  of  obsolete  mills  and  outworn  machinery. 

Mr.  NoRRis.  And  now  what  do  you  want  me  to  express  an  opinion 
upon  from  that? 

Mr.  Stafford.  As  to 

Mr.  NoRRis.  As  to  how  that  cost  or  that  charge  should  be  disposed 
of? 

Mr.  Stafford.  That  is  it  exactly. 
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Mr.  NoBBis.  I  think  the  gathering  together  of  a  lot  of  old  junk  of 
that  character  should  be  charged  as  a  crime,  and  that  it  should  not 
be  foisted  upon  any  industry  or  upon  any  consumer  in  a  way  to  make 
them  bear  the  burdens  of  all  of  the  forces  of  nature  and  business 
which  had  simply  made  many  of  those  mills  impossible  for  profitable 
manufacture. 

Mr.  Staffobd.  I  might  agree  that  in  case  of  combination,  where 
there  is  a  reoi^^nization,  that  the  capitalization  of  obsolete  machin- 
ery at  a  high  %ure  would  be  pure  water. 

Mr.  NoRBis.  iBut  this  was  not  a  reorganization. 

Mr.  Stafford.  I  am  trying  to  find  out  from  you  as  the  business 
manager  of  a  large  estabhshment  and  as  a  man  of  vast  experience 
in  business  affairs,  what  is  the  rule  of  lar^  business  concerns  when 
the  machinery  becomes  obsolete  and  it  is  necessary  to  replace  it 
with  new  machinery — whether  that  is  transcribed  to  profit  and  loss 
or  whether  the  additional  amount  that  is  needed  for  new  machinery 
is  transcribed  to  the  capital  account. 

Mr.  NoRRis.  The  original  cost  of  the  old,  the  obsolete,  machinery 
as  it  appears  on  the  books  should  be  charged  off  absolutely,  and 
the  assumption  ordinarily  is  that  from  year  to  year  that  would  be 
charged  on  as  an  item  of  depreciation,  and  that  therefore  any  expen- 
diture for  new  machinery  could  be  added  in  the  capital  account  for 
the  full  amoimt. 

Mr.  Stafford.  But  if  it  is  not  charged  off  in  the  depreciation,  as 
is  quite  general  in  business  concerns,  how  would  it  be  charged) 

Mr.  NoRRis.  You  are  not  asking  me  how  it  would  be?  I  imder- 
stand  you  are  asking  me  how  it  should  be. 

Mr.  Stafford.  How  it  should  be. 

Mr.  NoRRis.  It  should  be  charged  off  for  every  cent  that  it  stands 
upon  the  books. 

Mr.  SufS.  Just  like  an  insolvent  debt  in  a  bank? 

Mr.  NoRRis.  Of  course  it  should.    Shall  I  proceed  ? 

Mr.  Stafford.  Certainly. 

Mr.  NoRRis.  I  also  read  an  article  from  the  Paper  Trade  Journal  of 
April  16, 1908,  purporting  to  ^ve  a  description  of  a  corporate  arrange- 
ment in  bags.  However,  tms  is  not  paper.  This  is  a  product  of 
paper.    If  you  want  it  I  will  put  it  in.     It  is  not  material  to  our  case. 

Mr.  Stafford.  If  it  is  not  material  I  do  not  see  any  reason  why  it 
should  be  included. 

Mr.  NoRRis.  All  right.  I  also  submit  a  report  from  The  Paper 
Mill,  of  March  21,  1907,  entitled,  "Blotting  advanced — ^The  manu- 
facturers raise  the  figures  a  quarter  of  a  cent  this  week."  That  is 
equivalent  to  S5  a  ton.     [Reads:] 

BLOmXO  ADVANCED — THE  IfANUFACTURERS  RAIBB  THE  FI0URB8  A  QUARTER  OF  A 

CENT  THIS   WEEK. 

This  week  the  manufacturers  of  blotting  paper  advanced  prices  a  quarter  of  a  cent. 
This  was  not  unexpected.  A  short  time  ago  similar  action  was  taken  and  it  was  then 
stated  that  the  first  advance  should  have  been  at  least  half  a  cent,  and  that  it  would  be 
necessary  later  on  to  push  figures  up  again.  This  has  become  true,  and  the  actioxx 
predicted  has  been  taken. 

Mr.  NoBBis.  I  also  submit  a  report  from  The  Paper  Mill  of  June 
16,  1907,  headed,  "As  to  prices,"  referring  to  the  fact  that  "Right 
in  the  face  of  summer  business,  manilas  recently  advanced,  and  tnis 
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week  all  grades  of  box  board,  except  patent  white  coated  boards, 
moved  up  $2  a  ton,  and  even  at  that  the  demand  for  tonnage  is  heavj." 

Mr.  Sims.  It  says  in  the  ''face  of  summer  business;  is  that  an 
unusual  time  for  an  advance  to  take  place? 

Mr.  NoRRis.  That  is  the  time  when  in  most  of  these  lines  the 
demand  slackens,  and  when  they  initiate  what  are  called  repairs. 

The  full  article  referred  to  follows: 

AS  TO  PRICBS. 

Paper  buyers  who  are  looking  for  lower  prices  do  not  find  much  encouragement 
in  these  days,  for  the  tendency  of  the  market  is  distinctly  against  them.  Raw  mate- 
rials remain  high,  the  pay  rolls  are  as  heavy,  if  not  heavier,  than  they  have  been  in 
a  long  while,  wnile  manufacturers,  as  a  rule,  are  far  behind  their  orders,  so  that  there 
is  no  reason  why  they  should  make  an^  concessions  in  values  and  there  is  every 
reason  why  they  should  not  only  maintain  the  prices  that  are  now  in  force  or,  if  they 
move  them  at  all,  it  will  be  to  push  them  a  little  higher.  Right  in  the  face  of  sununer 
business,  manilas  recently  advanced,  and  this  week  all  grades  of  box  board,  except 
patent  white  coated  board,  moved  up  $2  a  ton,  and  even  at  that  the  demand  for  ton- 
nage is  heavy. 

Sulphite  fiber,  one  of  the  paper  maker's  most  important  raw  materials,  is  not  abun- 
dant, and  prices  are  very  firm  and  contract  sales  in  the  market  are  considerably 
higher  than  minimum  rates  adopted  by  the  manufacturers.  Ground  wood,  too»  is 
not  plentiful  and  values  of  it  are  held  fijmly. 

AU  in  all,  there  is  every  reason  why  prices  should  be  maintained.  Stocks  in  dealers' 
and  consumers'  hands  are  below  normal,  and  as  one  large  buyer,  who  probably  will  be 
in  the  market  shortly  for  paper,  this  week  remarked:  **It  will  take  until  September 
or  October,  probably,  for  stocks  in  dealers'  and  consumers'  hands  to  even  reach  their 
normal  level."  This  is  probably  true  of  all  lines  of  paper,  and,  if  it  is  true,  the  fall 
demand  for  tonnage  will  nave  become  active  by  the  months  mentioned,  so  that  there 
is  little  prospects  that  manufacturers  will  have  any  idle  time  on  their  hands. 

Mr.  NoRBis.  Also  a  report  from  the  Paper  Trade  Journal  of 
November  28,  1907,  headed  "Troubles  discussed — Shortage  of  pulp 
wood  and  currency  may  force  shut  downs — Representatives  of  a  lai^ge 
number  of  the  mills  met  at  New  York  last  week  to  counsel  on  the 
trade  situation.''  This  included  the  meeting  of  manila  fiber,  book, 
sulphite,  and  soda  pulp.  Also  a  report  that  wrapping  mills  were 
shut  down  for  a  week,  and  printing  the  following  omci«3  statement: 

At  a  laigely  attended  meeting  of  wrapping-paper  manufacturers  it  was  the  opinion 
of  every  manufacturer  present  that  on  account  of  the  difficulty  in  getting  ca^  to  meet 
the  Day  roll,  due  to  the  financial  stringency,  and  on  account  of  the  shortage  of  pulp 
wooa,  it  was  wisdom  to  shut  down  paper  machines  for  at  least  a  week.  In  order  to 
give  stability  to  the  market  it  was  aJso  deemed  advisable  not  to  increase  or  decrease 
prices,  but  to  hold  them  as  at  present. 

Mr.  Ryan.  Are  wrapping-paper  manufacturers  allied  in  any  way 
with  print-paper  manufacturers  ? 

Mr.  NoBEis.  Yes;  there  are  about  ten  of  the  members  of  that 
association  who  could  make  news.  Also  a  reference  in  the  same 
article  to  "Makers  of  book  papers  follow  suit,  if  necessary,"  adopting 
much  the  same  plans  as  haa  been  decided  upon  by  the  wrapping- 
paper  manufacturers,. where  they  decided  to  maintam  prices,  and  if 
necessary  to  curtail  operations  temporarily. 

Also,  "Sulphite  men  may  shut  down — Form  new  associations.." 
[Reads:] 

As  a  result  of  the  meeting  of  sulphite  manufacturers  their  old  association  has  been 
diasolved  and  a  new  one  formed .  The'jnew  form  of  association  meets  with  the  approval 
of  aU  the  sulphite  men.  The  scarcity  of  wood  and'the^nonetary  situation  were  tlie 
•principal  topics  discuQsed  at  the  meeting.  A  number  of  the  manufacturen  have 
been  numing  their,  plants  under^extreme  difficulties  for  lack  of  wood.    The  money 
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Stringency,  too,  has  hampered  operations  to  some  extent.  It  was  suggested  that 
dosing  down  nught  aid  the  situation  and  sustain  prices.  This  suggestion  seemed  to 
meet  with  the  approval  of  ^.those  present,  and  it  is  not  imlikdy  that  some  of  the  nulls 
will  be  shut  down  for  a  short  period. 

Soda-pulp  production  may  be  adjusted.  As  most  of  the  toda  pulp  used  is  manu- 
fiu^tured  by  tne  book-paper  manufacturers,  the  conference  of  these  mterests  was  on 
much  the  same  lines  as  tnose  followed  at  the  meeting  of  book  manufacturers.  There 
will  be  no  lowering  of  prices,  and  the  output  of  the  various  mills  will  probably  be 
adjusted  to  meet  any  shrinkage  in  the  demand. 

Binders'  board  men  trying  to  get  together  again— 

Purporting  to  give  report  of  their  plans. 
The  full  article  quoted  from  follows: 

TROUBLES  DISCUSSED— SHORTAGE  OF  PULP  WOOD  AND  CURRENCY  MAY  FORCE  SHUT- 
DOWNS— REPRESENTATIVES  OF  A  LARGE  NUMBER  OF  THE  MILLS  MET  IN  NEW  YORK 
LAST  WEEK  TO  COUNSEL  WITH  EACH  OTHER  ON  THE  TRADE  SITUATION — ^PRICES  TO 
BE    UNCHANGED-. 

A  general  meeting  of  manufacturers  representing  a  number  of  the  leading  branches 
ol  the  paper  industry  was  held  in  New  York  on  Wednesday,  Thursday,  and  Friday 
of  last  week  to  discuss  the  present  financial  situation  and  matters  in  general  affecting 
the  manufacturing  end  of  tne  paper  business. 

The  various  branches  of  the  industry  represented  were  the  manila,  fiber,  book, 
sulphite  and  soda  pulp,  the  representatives  from  each  holding  separate  conferences 
to  aiscuss  conditions  having  a  special  bearing  on  their  own  particular  line. 

The  discussions  at  the  different  meetings  centered  around  the  scarcity  of  currency 
prevailing  at  present,  which  has  necessitated  the  temporary  adoption  of  retrenchment 
policies  by  nearly  all  business  interests  and  the  effect  upon  the  consumption  of  paper 
of  such  retrenchment. 

In  order  to  maintain  the  stability  of  the  market  all  the  manufacturers  were  of  the 
opinion,  in  view  of  the  possibility  of  a  depression  in  business,  that  it  would  be  best 
to  allow  the  production  to  adjust  itself  accordingly. 

One  of  the  most  important  questions  discussed,  and  one  of  vital  interest  to  all  the 
manuiacturezSj  was  the  continued  scarcity  of  wood.  As  wood  enters  largely  into  the 
manufacture,  in  one  form  or  another,  of  the  various  products  made  by  the  different 
manufacturers  who  were  present  at  the  several  meetings,  the  importance  of  the  wood 
question  is  at  once  apparent. 

The  securing  of  wood  has  hardly  been  a  question  of  price,  as  might  be  supposed, 
because  the  numerous  experiences  of  the  manufacturers  have  shown  that  it  is  a  difTi- 
cult  matter,  in  most  instances,  to  procure  supplies  of  this  material  at  any  price.  In 
view  of  such  conditions  as  exist  to-day,  it  was  unanimously  agreed  that  no  manufac- 
turer, the  basis  of  whose  finished  product  is  wood,  woula  be  justified — ^if  he  is  in 
business  for  a  profit — ^in  reducing  prices  on  his  manufactured  ^ooids. 

There  are  many  other  raw  materials  correspondingly  hish  m  price  which  may  be 
considered  of  minor  consequence,  but  in  the  aggregate  add  considerably  to  the  in- 
creased cost  of  the  manufactured  product. 

Wrapping  mUls  to  shut  down  for  a  week. — In  regard  to  the  meeting  of  the  manufac- 
turers of  manila  and  fiber  papeis,  or  wrapping  papers,  as  they  are  generally  referred 
to,  the  following  official  statement  was  oDtainea:  *'At  a  largely  attended  meeting  of 
wrapping-paper  manufacturers  it  was  the  opinion  of  every  manufacturer  present  tnat 
on  account  of  the  difficulty  of  Retting  cash  to  meet  the  pay  roll,  due  to  tne  financial 
stringency,  and  on  account  of  tne  shortage  of  pulp  wood,  it  was  wisdom  to  shut  down 
paper  machines  for  at  least  a  week.  In  order  to  give  stability  to  the  market  it  was 
also  deemed  advisable  not  to  increase  or  decrease  prices,  but  to  hold  them  as  at 
present." 

Makers  of  hook  papers  follow  suit,  ifrucessary. — The  book  manufacturers  at  their  con- 
ferences on  the  trade  sitjuation  adopted  much  the  same  plans  as  has  been  decided  upon 
by  the  wrapping-paper  manufacturers.  It  was  agre^  that  not  only  was  business 
somewhat  smaller  m  volume,  as  a  direct  result  of  the  financial  disturbances,  but  that 
it^was  difficult  to  get  currency  to  meet  ordinary  expenditures.  It  was  decided  to  main- 
tainyprices  and  if  necessary  curtail  operations  temporarily. 

SulpkiU  men  may  shut  'down — Form  new  association. — As  a  result  of  the  meeting  of 
sulphite  manufacturers  their  old  association  has  been  dissolved  and  a  new  one  formed. 
The  new  form  of  association  meets  with  the  approval  of  all  the  sulphite  men.  The 
scarcity  of  wood  and  the  monetary  situation  were  the  principal  topics  discussed  at  the 
meeting.  A  number  of  the  manufacturers  have  been  running  their  plants  under 
extreme  difficulties  for  lack  of  wood.    The  money  stringency,  too,  has  hampered  oper- 
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ations  to  some  extent.  It  was  suggested  that  closing  down  might  aid  the  situatioii  and 
sustain  prices.  This  suggestion  seemed  to  meet  with  the  approval  of  those  preseait,  and 
it  is  not  unlikely  that  some  of  the  mills  will  be  shut  down  for  a  short  period. 

Soda-pulp  production  may  be  adjusted. — As  most  of  the  soda  pulp  used  is  manafartured 
by  the  book-paper  manufacturers,  the  conference  of  these  interests  was  on  much  the  same 
lines  as  those  followed  at  the  meeting  of  book  manufacturers.  There  will  be  no  lower- 
ing of  prices,  and  the  output  of  the  various  mills  will  probably  be  adjusted  to  meet  any 
shrinluige  in  the  demand. 

Binders*  board  men  trying  to  get  together  again, — ^Tlie  fact  that  a  number  of  manufac- 
turers of  binders*  board  were  in  New  York  last  week  gave  credence  to  a  report  that  they 
were  holding  a  meeting  for  the  purpose  of  organizing  a  trade  association.  It  is  said  that 
for  some  time  past  the  manufacturers  of  this  grade  of  board  have  been  anxious  to  work 
together  on  a  cooperative  basis,  and  to  prevent  if  possible  unnecessary  variataons  in 
prices.  It  is  expected  that  more  definite  information  regarding  the  plans  of  the  manu- 
facturers will  be  forthcoming  in  the  near  future. 

^  Mr.  NoRRis.  Also  a  report  from  the  Paper  Trade  Journal  of  the 
first  week  in  December,  1907,  in  which  among  other  things  it  is  said: 

A  laxge  number  of  mills  were  dosed  down  from  Wednesday  of  last  week  until  Monday 
of  this  week  in  order  to  prevent  as  far  as  possible  overproduction.  Shut  downs  for  a 
week  or  more  are  expected  to  be  quite  general  during  January,  which  wOl  undoubtedly 
help  to  maintain  the  paper  market  on  a  firm  basis  as  regards  values. 

The  full  article  follows: 

MARKET  RATHER  QUIET  BUT  STEADY — THE  COMBINATION  OP  THE  " SCARE,'*  THB  NEAR- 
NESS OF  THE  ANNUAL  LET-UP  IN  THE  DEMAND,  AND  INVENTORY  TIME  HAS  CONSPIRED 
TO  REDUCE   BOTH  CONSUMPTION   AND  PRODUCTION. 

Although  conditions  in  the  New  York  paper  trade  were  to  all  appearances  in  much 
better  shape  than  during  the  previous  week,  nevertheless  the  opmion  was  expressed 
ouite  generally  both  by  manufacturers  and  dealers  that  the  aftennath  of  the  rec«nt 
shortage  of  currency  was  still  much  in  evidence.  This  opinion  was  based  on  the 
continued  slowness  of  collections  which  the  majority  of  tne  local  paper  fimiB  are 
experiencing  at  present  and  the  inadequate  credit  arrangements  obtainable  from 
a  considerable  number  of  the  banks.  Some  of  the  more  conservative  members  of 
the  trade  believe  that  a  good  part  of  the  curtailment  now  being  practiced  by  com- 
mercial interests  is  due  to  the  mclination  of  the  banking  world  to  ncMird  its  currency 
and  not  extending  proper  support  in  the  way  of  credit  lot  the  intimate  needs  of  its 
customers  in  the  business  community.  The  banks  now  hold  the  ke^  to  the  present 
monetary  situation,  and  any  unnecessary  hoarding  of  money  on  their  part  will  hold 
all  lines  of  trade  in  check  more  or  less,  with  its  resultant  effect  upon  the  demand 
for  x)aper.  Business  with  the  jobbers  during  the  month  of  November  was  fairly  satis- 
factory. In  some  instances  ssdes  were  reported  as  somewhat  below  the  average,  but 
such  cases  were  for  the  most  part  in  the  minority.  The  movement  for  the  past  week 
was  not  especially  ^ood,  because  Thankseiving  Day  practically  ended  lie  week  from 
a  business  standpoint.  A  number  of  the  manufacturers  and  dealers  believe  that 
there  is  not  going  to  be  any  marked  revival  in  the  demand  for  paper  until  after  the 
first  of  the  new  year.  Present  indications  seem  to  support  such  a  belief,  because  it 
is  customary  for[the  paper  business  to  be  rather  quiet  from  about  the  middle  of  Decem- 
ber until  the  secondf  week  in  January.  Consumers  are  not  disposed  to  increase  their 
purchases,  and  the  hand-to-mouth  order  of  buying  is  quite  prevalent.  At  the  pres- 
ent  rate  of  consumption  most  of  the  dealers  have  ample  stocks  to  carry  them  over 
the  remainder  of  the  month,  and  for  that  reason  are  not  placing  many  new  orders 
with  the  mills.  The  mills  have  only  been  booking  a  very  limited  amount  of  new 
business,  and  this  fact  seemed  to  meet  with  the  approvtd  of  the  manufacturers,  because 
most  of  them,  in  view  of  the  present  state  of  tne  money  market,  are  disinclined  to 
accept  much  new  tonnage.  A  large  number  of  mills  were  closed  aown  from  Wednes- 
day of  last  week  until  Monday  of  tnis  week  in  order  to  prevent  as  far  as  poeeible  over- 
production. Shutdowns  for  a  week  or  more  are  expected  to  be  quite  general  between 
now  and  January,  which  will  undoubtedly  help  to  maintain  uie  paper  market  on  a 
firm  basis  as  regards  values.  The  leaders  in  the  manufacturing  ana  distributing  ends 
of  the  paper  business  have  lost  none  of  their  optimism.  They  state  that  the  reaction 
after  January  1  will  more  than  offset  the  present  slump  in  the  demand.  In  point 
of  demand  newspaper  easily  holds  first  place,  while  the  movement  on  the  other  g^es 
is  too  well  known  to  need  repetition  in  these  columns.  As  regards  prices,  it  can  be 
safely  stated  that  quotation?  will  be  firmly  maintained  on  all  grades  of  paper. 
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Mr.  NoBRis.  Also  a  report  from  the  Paper  Trade  Journal  of  Decem- 
ber 26j  1907,  purporting  to  give  a  report  of  Tarious  meetings  of  the 
paper  industries: 

Mill  owneiB  repreeentjng  different  branches  ol  the  industry  confer.  While  the 
princinal  meetings  were  those  of  the  sulphite  and  the  writing-paper  men,  still  there 
was  a  large  representation  from  other  divisions.  To  shut  down  over  holidays.  The 
sulphite  manufacturers  met  at  the  Waldorf-Astoria  Hotel  on  Wednesday,  and  the 
wnting-paper  manufacturers  at  the  Hotel  Aster  on  Thursday. 

The  full  article  follows: 

MILL  OWNEBS  REPRB8BNTINO  DIFFERENT  BRANCHES  OF  THE  INDUSTRY  CONFER — WHILB 
THE  PRINCIPAL  MBBTIN08  WERE  THOSE  OF  THE  BULPHITB  AND  THE  WRITINO-PAPER 
M BN,  STILL  THERE  WAS  A  TJkRGE  REPRESENTATION  FROM  OTHER  DIVISIONS — TO  SHUT 
DOWN   OVER  HOLIDAYS. 

Important  trade  conferences  were  held  in  New  York  last  week  by  the  sulphite  and 
writing-paper  manufacturers,  and  in  addition  there  was  a  miscellaneous  gathering  ol 
manu&cturers  representing  different  branches  of  the  industry. 

The  sulphite  manufacturers  met  at  the  Waldorf-Astoria  Hotel  on  Wednesday  and 
the  writing-paper  manufacturers  at  the  Hotel  Astor  on  Thursday.  Both  meeting  were 
largely  attended  by  the  leading  manufacturers  of  sulphite  and  writing  paper  in  this 
country,  the  western  mills  being  strongly  represented  at  the  meeting  of  wnting-paper 
men. 

The  laige  representation  at  both  meetings  shows  that  the  manufacturers  now  realize 
the  great  benent  to  be  derived  by  coming  toother  at  intervals  to  discuss  general  trade 
conditions.  At  the  present  time  the  beneficial  results  obtained  from  such  discussions 
is  at  once  apparent  to  every  manufacturer,  because  of  the  many  serious  problems  which 
the  whole  industry  has  now  to  contend  with. 

Among  the  most  important  problems  which  the  manufacturers  are  called  upon  to 
solve  is  Uie  wood  Question.  The  continued  scarcity  of  this  material,  with  the  rapidly 
increasing  prices,  nas  made  this  question  one  of  serioi^s  import  to  the  paper  manu- 
&cturers. 

Mr.  NoBRis.  And  also  a  report  in  The  Paper  Mill,  of  Saturday, 
December  21,  1907,  purporting  to  give  story  relating  to  "Seven  big 
meetings  in  New  York  this  week — Paper  and  pulp  manufacturers 
were  all  present — Derb's  graphic  story — ^Everv  branch  of  the  paper 
industry  was  represented  at  gathering — Hotels  crowded.*' 

The  Chaibman.  What  date  was  that? 

Mr.  NoKRis.  December  21,.  1907.  It  described  among  other 
things  the  fact  that  the  sulphite  association  is  a  statistical  proposi- 
tion.    [Reads:] 

They  want  to  find  out  how  each  sulphite  pulp  manufacturer  stands:  First,  what 
orders,  and  what  he  gets  for  his  pulp,  and  how  long  his  contract  is  made  for;  second, 
to  find  out  how  much  pulp  he  has  on  nand,  what  kind  of  wood  the  pulp  is  made  from, 
how  much  it  costs  him  to  make  it;  third,  to  find  out  how  much  timber  land  the  pulp 
manufacturer  owns,  if  any,  in  this  country,  or  how  much  in  Canada,  if  any,  or  how 
much  wood  he  has  bou^t  in  Canada  from  wood-pulp  agents,  and  what  that  wood 
cost  him  laid  down  at  his  mill.  To  secure  all  this  information  they  have  appointed 
a  disinterested  man,  in  no  way  connected  with  the  paper  and  pulp  b\isinees.  They 
have  secured  his  services  and  will  pay  him  a  good  salsury  to  secure  all  this  statistics 
information  and  tabulate  it,  and  place  it  before  the  sulphite  pulp  manufacturers 
at  their  next  meeting,  and  every  meeting  they  have  during  the  year,  and  this  man, 
I  imderstand,  is  in  the  employ  of  the  Audit  Company,  of  New  York,  and  the  com- 
pany stands  back  of  him  in  nis  duties  on  this  sulphite  proposition,  and  it  is  practically 
that  company  that  will  secure  these  statistics. 

A  man  in  that  company  will  be  named  in  a  few  days  to  attend  to  the  sulphite  pulp 
business.  When  he  gathers  these  statistics  he  does  not  speak  as  an  individual,  but 
makes  up  his  tables  m>m  the  industry  as  a  whole,  and  no  one  sulphite  manufacturer 
will  know  what  the  other  manufacturer  is  doing.  In  other  woras,  as  the  good  old 
book  says^  "Let  not  your  right  hand  know  what  your  left  hand  is  doing." 

The  most  interesting  part  of  the  by-laws  of  this  new  association  is  the  fact  that  the 
auditor  will  notify  each  sulphite  manufacturer  on  the  15th  day  of  each  month  how 
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much  sulphite  there  is  on  hand,  what  contracts  are  in  force,  what  contracts  are  to  be 
met,  and  the  price  that  the  manufacturer  is  asking  and  getting  for  his  pulp.  And 
the  members  of  this  new  association  do  not  compel  you  to  sell  your  pulp  at  a  certain 
price.  You  can  sell  it  for  what  you  dam  please.  For  that  matter,  you  can  eive  it 
away.  It  is  immaterial  to  the  members  of  the  association,  but  this  auditor  wiu  show 
you  by  his  statistical  proposition  what  the  other  fellow  i»  getting,  and  what  a  fool 
you  are  for  selling  it  for  less. 

In  another  part  of  this  long  article  it  says  [reads] : 

It  was  shown  yesterday  at  the  sulphite  meeting  that  there  was  less  than  500  tons 
of  sulphite  in  the  mills  of  the  Unitea  States,  and  this  is  the  smallest  surplus  of  pulp 
that  was  ever  known  in  the  history  of  this  sulphite  industry. 

There  is  also  a  reference  to  "the  writing-paper  manufacturers 
throughout  the  United  States,  including  the  .^encan  Writing  Paper 
Company,  which  held  their  meeting  yesterday  at  the  New  Astor 
Hotel." 

The  full  article  follows: 

SEVEN  BIG  MEETINGS  IN  NEW  YORK  THIS  WEEK — PAPER  AND  PULP  MAXUFACTUBER3 
WERE  ALL  PRESENT — DERB's  GRAPHIC  STORY — EVERY  BRANCH  OF  THE  PAPER 
INDUSTRY  WAS  REPRESENTED  AT  GATHERINGS — HOTELS  CROWDED. 

All  I  have  got  to  sav  is,  if  Theodore  Roosevelt  had  comes  to  New  York  yesterday 
and  turned  on  his  little  light,  as  he  did  in  Washington  a  few  weeks  ago,  he  himself 
would  have  seen  conditions  far  more  serious  than  the  condition  of  a  few  defunct 
banks  in  charge  of  a  lot  of  bank  looters,  about  half  of  which,  since  the  light  was  turned 
on,  preferred  '*cold  lead"  to  that  of  warm  yellow  bullion. 

Yes,  sir;  had  he  turned  on  that  light  in  this  city  Thursday  and  Friday  he  would 
have  seen  the  results  brought  about  by  the  light  he  turned  on  in  Washington  a  few 
weeks  ago.  His  light  then  simply  queered  a  few  crooked  bankers,  but  the  effect  of 
that  famous  light  turned  on  the  banks  and  bankers  in  this  city  acted  in  the  capacity 
of  an  X-ray  on  the  great  ''industries"  of  this  country,  and  by  showing  up  a  few  croola 
doing  high  finance  it  was  the  direct  cause  of  turning  down  honest  industrial  gentle- 
men and  their  industrial  plants.  WTiy?  Simply  because  the  financial  crooks  held 
within  their  vaults  the  money  belonging  to  these  industrial  gentlemen  and  refused 
to  hand  it  over.  Besides,  they  threw  Uie  lock  on  the  front  door  of  the  bank  and 
took  to  the  wopds.  The  consequence  was,  while  the  light  in  Washin£;ton  simply 
caused  a  local  financial  panic  for  a  few  days  in  the  city  of  New  York,  it  shortly  after- 
wards, like  a  ringworm  on  the  face  of  man,  spread  throughout  the  country  among  all 
the  industries,  so  much  so  that  there  is  no  telling  where  the  end  lies  an&  when  the 
climax  will  be  reached.  To  size  the  thin^  up  in  a  nutshell,  the  light  turned  on  closed 
up  the  bank,  the  bank  closed  up  the  mill,  and  the  mill  has  and  is  closing  up  the 
home.    So  there  you  are. 

For  the  number  of  years  that  I  have  traveled  around  among  the  representatives  of 
this  imperial  industry  and  seen  the  conditions  that  they  have  been  up  against,  I 
never,  in  all  those  years,  saw  such  a  condition  as  existed  in  New  York  for  the  past 
three  or  four  days.  All  the  leading  hotels  in  the  city  of  New  York  at  this  writinc 
are  crowded  with  paper  and  pulp  manufacturers,  ground-wood  pulp,  soda  pulp,  and 
sulphite  pulp  manufacturers,  wnting  and  book  paper  manufacturers,  l)ox-boara  and 
tag-board  manufacturers,  lumber  and  pulp  wooa  producers,  and  I  can  think  of  only 
one  other  ingredient  used  in  the  manufacturing  of  pjaper  and  pulp,  and  that  is  water. 
The  owners  of  water  powers  couli  not  verv  well  bring  that  down  here  to  New  York, 
and  I  do  not  believe  tnat  they  would  have  Lad  any  use  for  it  even  if  they  had  brought 
it  here;  so,  therefore,  they  did  not  have  to.  It  reminds  me  of  the  storj'  of  the  two 
Iri^men  digging  in  the  subway  here  in  New  York,  McCarty  and  Gilhooly.  W^hile 
they  were  resting  a  minute,  Gilhooly  says  to  McCarty,  says  he,  '*  McCarty,  what 
would  you  do  if  you  was  as  rich  as  Rockefeller?"  He  says,  *'I  will  tell  you  what  I 
would  do.  I  would  go  up  to  the  Waldorf  and  I  would  register  my  name  on  that  book, 
Pat  McCarty,  from  Derry,  and  then  I  would  tell  that  clerk  that  I  wanted  a  suite  oiF 
rooms  with  a  washtub  in  each  room,  and  then  I  would  go  into  the  green  room  and 
order  corned  beef  and  cabbage  and  pork  and  beans,  and  then,  just  before  I  went  to 
bed,  I  would  tell  that  clerk  to  call  me  at  4  in  the  morning,  and  when  that  porter 
came  up  and  rapped  on  my  door  and  said,  'Get  up.  McCarty,  it  is  4  o'clock,  I  would 
say  to  him,  'Go  to  the  di\il,  you  son  of  a  gun,  I  don't  have  to.'  "  This  sbows  the 
independence  of  an  Irishman  if  he  had  means  and  the  owners  of  water  powers^if 
they  only  had  water. 
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The  8ulphite»pulp  manufacturers  met  in  a  body  at  the  Waldorf  on  Thursday,  and 
the  representation  was  the  largest  that  has  ever  been  held  by  the  Sulphite  Pulp  Asso- 
ciaUon.  They  answered  the  call  to  a  man,  for  they  were  told  there  was  going  to  be 
business  done  there  that  required  the  presence  of  every  manufacturer,  whether  he  be 
manufacturing  sulphite  for  the  market  or  whether  he  was  manufacturing  for  his  own 
consumption,  and  the  principal  aim  of  this  meeting  was  to  form  a  new  sulphite-pulp 
association,  as  the  old  one  was  an  old  worm-eaten  proi)08ition  that  did  not  amount 
to  anything,  as  there  were  not  more  than  the  majorit^^  of  the  manufacturera 
memoers  of  it,  and  thev  hardly  ever  attended,  so  the  majority  of  the  manufacturers 
wanted  to  abolish  the  old  association  and  form  a  new  one,  and  a  very  much  different 
one,  as  far  as  by-laws  were  concerned.  That  is  why  there  was  such  a  large  representa- 
tion here  this  week  of  sulphite-pulp  men. 

After  reading  over  the  new  cndrter  of  the  sulphite-pulp  manufacturers,  they  ou^ht 
to  be  proud  of  it.  It  is  bound  to  work  out  and  produce  the  best  results  and  something 
different  from  anything  that  has  ever  been  done  before  in  this  industry  in  the  way  of 
an  association.  In  the  first  place,  this  new  association  is  a  statistical  proposition. 
They  want  to  find  out  how  each  sulphite-pulp  manufacturer  stands:  First,  what 
orders  and  what  be  gets  for  his  pulp,  and  how  lon^  his  contract  is  made  for;  second, 
to  find  out  how  much  pulp  he  has  on  hand,  what  kmd  of  w(X)d  the  pulp  is  made  from; 
how  much  it  costs  him  to  make  it;  third,  to  find  out  how  much  timber  land  the  pulp 
manufacturer  owns,  if  any,  in  this  country,  or  how  much  in  Canada,  if  any,  or  now 
much  wood  he  has  bought  in  Canada  from  wood-pulp  agents,  and  what  that  wood  cost 
him  laid  down  at  his  mill.  To  secure  all  this  information  they  have  appointed  a  dis- 
interested man,  in  no  way  connected  with  the  paper  and  pulp  business.  Thev  have 
secured  his  services  and  will  pay  him  a  good  salary  to  secure  all  this  statistical  infor- 
mation and  tabulate  it,  and  place  it  before  the  sulphite-pulp  manufacturers  at  their 
next  meeting  and  every  meeting  they  have  during  the  year;  and  this  man,  I  under- 
stand, is  in  tne  employ  of  the  Audit  Company  of  New  York,  and  the  company  stands 
back  of  him  in  his  duties  on  this  sulphite  proposition,  and  it  \b  practically  that  com- 
pany that  will  secure  these  statistics. 

A  man  in  that  company. will  be  named  in  a  few  dajrs  to  attend  solely  to  the  sulphite* 
pulp  business.  When  he  gathers  these  statistics,  he  does  not  speak  as  an  individual; 
out  makes  up  his  tables  from  the  industry  as  a  whole,  and  no  one  sulphite  manufac- 
turer will  know  what  the  other  manufecturer  is  doing.  In  other  words,  as  the  good 
old  Book  says,  '* Let  not  your  right  hand  know  what  your  left  is  doing." 

Tlie  most  interesting  part  of  the  by-laws  of  this  new  sulphite  association  is  the  fact 
tha^  the  auditor  will  notif  }r  each  sulphite  manufacturer  on  the  15th  day  of  each  month 
how  much  sulphite  there  is  on  hand,  what  contracts  are  in  force,  what  contracts  are 
to  be  made,  and  the  price  that  the  manufacturer  is  asking  and  getting  for  his  pulp. 

And  the  members  of  this  new  association  do  not  compel  you  to  sell  your  pulp  at  a 
certain  price.  You  can  sell  it  for  what  you  darn  please.  For  that  matter  you  can 
give  it  away.  It  is  immaterial  to  the  members  of  the  association,  but  this  auditor 
will  show  you  by  his  statistical  proposition  what  the  other  fellow  is  getting  and  what 
a  fool  you  are  for  sellings  it  for  less.  That,  in  my  mind,  is  one  of  the  best  propositions 
that  I  have  ever  heard  of,  and  1  have  written  up  a  great  many  by-laws  in  associations. 
Another  thing,  the  members  of  this  new  association  do  not  ask  a  manufacturer  to  shut 
down  his  miU  if  there  is  an  overproduction  and  if  ho  has  not  any  orders.  There  ia 
where  he  can  use  his  own  judgment  as  to  whether  he  wants  to  make  his  pulp  at  a  loss 
or  whether  he  will  shut  down  until  he  can  get  a  price  that  will  insure  a  small  profit 
on  his  investment.  There  is  not  one  act,  one  word,  one  condition  in  the  charter  of 
this  new  sulphite  pulp  association  that  is  a  violation  of  the  Sherman  Act  or  any  other 
act  that  would  necessitate  or  justify  Theodore  Roosevelt  of  turning  on  another  light 
in  the  near  future.  Every  manufacturer  uses  his  own  discretion  as  to  whether  he 
will  shut  down,  whether  he  will-  keep  running,  whether  he  will  give  his  pulp  away 
or  whether  he  will  scU  it,  the  price  be  hanged.  The  association  does  not  restrain 
him  from  doing  anything.  And  that  is'  why  1  think  it  is  one  of  the  best  by-laws  that 
wafl  ever  gotten  up  for  any  association. 

The  officers  of  this  association  are  as  follows:  Thomas  Hunter,  of  the  Battle  Island 
Mill,  Fulton,  N.  Y.,  president;  Nathaniel  M.  Jones,  general  manager  of  the  Katahdin 
Pulp  and  Paper  Company,  Lincoln,  Me.,  vice-president.  The  aecretary  and  treasurer 
are  yet  to  be  selectea. 

Appended  are  a  few  of  the  by-laws  of  this  new  sulphite  association: 

''Tne  purposes  and  objects  of  this  association  are  as  follows: 

''To  establish  a  bureau  of  information  and  statistics,  to  the  end  that  a  full  and 
accurate  knowledge  of  prices,  production,  and  other  conditions  of  the  industry  may 
enable  each  member  to  more  nearly  adjust  his  production  to  the  demand  and  prevent 
violent  fluctuations  in  prices,  to  the  injury  of  both  manufacturer  and  consumer. 
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;  **To  discuss  and  investigate  the  present  supply  of  raw  material,  the  possibility  of 
new  material  and  processes,  and  cost  of  manulacture. 

.  ''To  collect  and  disseminate  statistics  and  information  between  the  manufactoren 
of  sulphite  fiber,  and  promote  the  industry  in  every  lawful  manner. 

"The  regular  mc^etings  of  the  association  shall  be  held  on  the  third  Wednesday  of 
^very  month. 

.J  *'  Special  meetings  may  be  held  when  called  by  the  secretary.  It  shall  be  the  duty 
of  the  secretary  to  call  a  special  meeting  whenever  requested,  in  writing,  by  two 
members  of  the  association. 

''  Each  member  of  the  association  shall  be  entitled  to  representation  at  any  meeting 
by  one  of  its  directors,  and  shall  be  entitled  to  one  vote. 

"A  majority  of  the  members  of  the  association  shall <:onstitute  a  quorum. 

''The  secretary  shall  appoint  an  auditor  to  examine  the  books,  vouchers,  and  other 
papers  of  every  member  of  the  association  monthly,  for  the  purpose  of  verifying  such 
leports,  and  each  member  of  the  association  agrees  to  afford  all  reasonable  facility  for 
0uch  examination. 

.  "In  order  that  the  members  mav  have  the  most  reliable  information  as  to  the  market 
for  sulphite  and  the  relation  of  tne  demand  to  the  supply,  each  member  shall  send 
montiily  reports,  in  such  form  and  within  such  seasons  as  may  be  authorized  by  vote 
of  the  members,  showing  the  tonnage  and  prices  and  agreed  rate  of  shipments  of  poanu- 
factured  product  sold;  also  tonnage  and  prices  of  manufactured  product  shipped, 
Yiames  of  buyers  and  terms  of  contracts,  ana  such  other  information  as  may  be  required 
by  the  members. 

"Such  monthly  reports  from  each  member  shall  be  kept  in  strictest  confidence  by 
the  secretary,  and  shall  not  be  shown  to  any  person  whatever,  but  shall,  by  the  secre* 
tary,  be  averaged  and  tabulated  into  a  monthly  report  of  all  the  association,  as  a  whole, 
copies  of  which  shall  be  furnished  to  each  member  so  reporting." 

I  am  simply  giving  you  a  few  of  the  by-laws  of  this  association  to  show  that  it  is 
simply  a  harmonious  proposition,  and  it  is  to  be  hoped  that  this  new  Sulphite  Pulp 
Association  will  meet  witn  ever>^  success,  for  jud^ng  from  the  wood  situation  to-day 
in  this  country  as  well  as  in  Canada  it  is  pretty  nard  to  make  a  dollar  in  the  manu- 
facturing of  sulphite  pulp,  owing  to  the  scarcity  of  wood  in  this  country  and  the 
terrible  expense  the  manufacturers  in  this  country  are  put  to  in  getting  it  from  the 
loreign  country. 

It  was  shown  at  the  meeting  of  the  sulphite  pulp  manufacturers  that  4.000  tons  of 
foreign  pulp  were  imported  from  Norway  and  Sweden  last  year,  and  39,000  tons  for 
the  ten  months  of  this  year,  and  this  great  increase  in  the  importation  of  sulphite  pulo 
was  due  to  the  fact  that  the  Swedish  manufacturers  had  a  lot  on  hand  that  they  coula 
not  dispose  of,  and  they  saw  a  chance  to  dump  it  into  this  country  at  a  cost  way  below 
what  tne  sulphite  pulp  manufacturers  coula  produce  it  here  and  make  profit.  But 
they  are  about  through.    Again  the  pulp  they  have  shipped  dnto  this  coimtry  is  not 


only  foreign^  geographically  speaking,  but  ^so  foreign  to  tne  paper  manufacturers  that 
have  to  use  it  and  still  try' to  keep  their  customers  who  buy  their  paper  that  was  for- 
merly made  from  domestic  pulp,  and  I  don't  mind  telling  you  that  some  of  the  pap^* 
manufacturers  that  are  using  this  foreign  pulp  are  having  troubles  and  rejections  tnat 
is  causing  beads  of  sweat  to  trickle  of!  their  foreheads. 

Norway  and  Sweden  make  good  pulp,  and  the  paper  manufacturers  of  Great  Britain 
know  how  to  treat  it  and  run  it  over  their  paper  machines,  but  the  American  paper 
pianufacturer  has  got  to  learn  this.    Well,  he  is.    But  at  a  great  cost. 

One  paper  manufacturer  told  me  toKlay  that  he  has  tried  every  known  device  in 
the  way  of  beating  engines  and  pulp  screens  to  reduce  this  foreign  pulp  for  the  flow  box. 
But  by  the  time  he  has  perfected  it  the  foreign  sulphites  will  be  cut  out,  for  the  reason 
they  are  about  all  sold  up,  and  only  have  enough  left  for  home  consumption. 

It  was  shown  yesterday,  at  the  sulphite  meeting,  that  there  was  less  than  500  tons 
of  sulphite  in  the  mills  of  the  Unitea  States,  and  this  is  the  smallest  surplus  of  pulp 
that  was  ever  known  in  the  history  of  Uiis  sulphite  industry. 

One  large  soda  pulp  manufacturer  asked  me  this  question  yesterday:  "Here  is  a 
large  paper  manufacturer  producing  his  own  soda  and  sulphite  pulp  and  it  is  a  known 
fact  that  he  is  losing  money  in  his  mill.  Here  lb  another  large  paper  manufacturer  who 
is  buying  his  sulphite  and  soda  pulp,  and  he  is  making  money.  Can  you  tell  how 
you  account  for  tnis?  "  Said  I,  '^That  is  easy.  The  large  paper  manufacturer  who  is 
making  his  own  soda  and  sulphite  pulp  knows  exactly  what  it  costs  him  to  produce 
it,  and  half  of  the  soda  and  sulphite  pulp  manufacturers  who  are  producing  soda  and 
sulphite  for  the  market  do  not  know  wnat  it  is  costing  them,  therefore,  the  paper  man- 
ufacturer  is  taking  advantage  of  their  ignorance  and  is,  therefore,  making^  money  in 
his  paper  mill."  Said  he,  "I  hate  to  admit  that  you  have  answered  this  question 
correctly,  but,  nevertheless,  'tis  true." 
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The  writinff-paper  manufacturers  throughout  the  United  States,  including  the  Ameri- 
can Writing  Paper  Company,  held  their  meeting  yesterday  at  the  New  Astor  Hotels 
and  they  luui  a  prett^r  spirited  meeting,  although'  there  was  nothing  of  importance, 
typographically  speaking,  to  say  about  it,  for  the  reason  that  it  was  simply  a  case  of 
*' stand  i>at."  I  have  h^urd  of  a  lot  of  stand  patters  in  the  political  arena,  but  I  never 
heard  this  phraseology  used  in  a  meeting  of  paper  manufacturers  in  discussing  the  con- 
ditions that  exist,  but  I  can  readily  see  from  the  conditions  that  do  exist  to-day  that 
"stand  pat "  simply  means  this:  We  have  reached  the  minimum  price  for  the  manufac* 
turing  of  writing  paper  owing  to  the  fact  that  fJie  raw  material  nas  in  the  past  two  or 
three  years  advanced  very  much  more  than  the  manufacturers  have  advanced  the 
price  of  the  finished  product,  and  the  stand  pat  proposition  is  this:  It  costs  so  much 
to-day  to  manufacture  paper  and  put  it  upon  the  market,  and  writing  paper  manufac- 
turers of  this  coimtry  do  not  propose  to  cut  the  price  a  ha'penny,  if  tney  have  to  ^ut 
down  every  machine  in  every  mill  in  the  United  States,  and  I  aon't  mind  telling  you 
that  they  have  shut  down  several  machines,  and  if  the  worst  comes  to  the  worst,  thev 
will  shut  down  more,  and  all  the  light  that  Theodore  Roosevelt  may  throw  upon  tms 
industry,  and  all  the  duties  that  he  may  abolish  on  paper  and  pulp  coming  in  nom  the 
Dominion  of  Canada  through  the  ag^pressiveness  of  these  tyrannical  publisheFB,  will  not 
affect  the  market  in  the  least.  It  is  costing  the  Dominion  of  Canada  just  as  much  to 
manufacture  paper  as  it  is  costing  us,  and,  when  they  get  through  with  their  home  con- 
sumption of  paper  and  pulp,  there  is  very  little  left  to  put  into  tne  market  of  the  United 
States,  and,  should  we  abolish  the  duties  on  paper  and  pulp  comii^  into  the  United 
States,  the  price  would  be  just  the  same  for  the  paper  and  pulp  made  by  the  Canadians. 
This  abolition  of  the  duty  might  tend  to  put  more  dollars  into  the.  pockets  of  the  Cana- 
dians, but  it  would  not  affect  the  price  of  the  paper  and  pulp  a  ha'penny  to  the  con- 
siuners  in  the  United  States. 

Mr.  Rtan.  Does  that  paragraph  relating  to  the  pulp  show  that 
there  had  been  a  restricted  output  or  that  there  was  a  much  greater 
consumption  of  it 

Mr.  NoRRis.  We  think  it  will  show  an  artificial  restriction  of 
output  or  creation  of  a  sulphite  pulp  in  order  to  force  up  prices. 

Mr.  Sims.  In  using  the  word  *^  artificial,"  do  you  mean  it  as  synony, 
mous  with  ' '  arbitrary  ? " 

Mr.  NoRBis.  Arbitrary. 

Mr.  Sims.  I  notice  we^  are  all  using  the  word  **  artificial.*' 

The  Chairman.  It  means  not  natural.  Can  you  give  us  an  idea 
about  the  relative  proportions  of  sulphite  pulp  and  ground  pulp  1 

Mr.  NoRRis.  I  can  give  you  accurately.. 

The  Chairman.  The  amount  used  in  the  United  States? 

Mr.  NoRRis.  I  can  give  it  to  you  accurately. 

The  Chairman.  I  mean  generally,  now. 

Mr.  NoRRis.  I  can  give  it  to  you  now — right  away. 

(Mr.  Norris  referred  to  memoranda. ) 

The  Chairman.  Here  is  an  article  on  the  consumption  of  wood 
pulp  in  1906. 

Mr.  Norris.  Not  that;  no:  it  is  in  the — where  is  that  list  of  pulp  1 

The  Chairman.  Here  is  '^Pulp  wood  consumption  in  the  United 
States." 

Mr.  Norris.  No;  you  asked  for  the  sulphite  pulp.  It  is  in  this 
report  of  paper  and  wood  pulp,  1905. 

The  Chairman.  I  think  it  is  in  here,  probably  later  than  that;  I  see 
this  is  on  the  ^'Consumption  of  pulp  wood  in  the  United  States,  1906." 

Mr.  Norris.  That  ^ves  merely  the  different  kinds  of  wood  and 
what  they  are  turned  mto,  but  tliis  gives  the — I  had  laid  that  out  as 
part  of  tne 

The  Chairman.  There  is  more  sulphite  pulp  manufactured  than 
there  is  mechanical? 

Mr.  Norris.  Than  there  is  mechanical  ground  wood,  yes. 
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Mr.  Miller.  How  many  kinds  of  sulphite  are  there;  is  not  there 
what  they  call  bleached  and  unbleached  sulphite? 

The  Chairman.  Yes. 

Mr.  NoRRis.  And  there  is  sulphite  pulp  made  by  various  proc- 
esses ;  there  is  one  made  by  the  MiesterUcn  process.  I  am  not  sure 
about  the  spelUng  of  that  word.  I  will  give  the  matter  desired 
to-morrow. 

The  Chairman.  I  thought  maybe  you  could  give  us  just  an  idea 
of  what  it  is. 

Mr.  NoRRis.  There  is  more;  because  it  is  used  for  many  other 
kinds  of  paper  than  the  mechanical  ground  wood.  My  offhand 
recoUection  of  what  I  saw  only  an  hour  ago  was  that  there  was  1,100,- 
000  tons  of  ground  wood  and  1,900,000  tons  of  sulphite  and  500,000 
tons  of  soda  pulp* 

Mr.  Sims.  There  is  only  about  20  per  cent 

Mr.  NoRRis.  I  should  not  give  those  figures  from  memory-  be- 
cause  

Mr.  Sims.  There  is  only  about  20  per  cent  sulphite  used  in  making 
print  paper. 

Mr.  NoRRis.  That  is  right;  but  the  sulphite  pulp  has  many  other 
uses;  that  is,  in  book  paper  and  others — no,  not  books — possibly 
some,  too. 

I  also  submit  report  from  the  Paper  Trade  Journal  of  January  9, 
1908,  stating  that  operations  were  resumed  on  Monday  at  those  mills 
which  were  down  for  the  holidays. 

The  extract  follows : 

In  the  absence  of  a  heavy  demand  from  consuming  interests  dealers  are  takine  advan- 
tage of  the  market  quietness  by  withholding  stock  orders  from  the  mills  for  uie  time 
being.  Operations  were  resumed  on  Monday  at  those  mills  which  were  down  over  the 
holidays.  In  most  cases,  however,  orders  are  only  sufficient  to  keep  the  mills  going 
6n  part  time.  The  manufacturers  were  not  favored  with  much  new  ousiness  oVer  the 
week,  but  this  did  not  change  their  opinions  in  r^;ard  to  the  future  extent  of  the 
demand  for  paper.  While  all  grades  of  paper  continue  to  move  in  moderation,  with 
the  exception  of  news  paper,  the  latter  grade  is  consnicuous  for  its  continued  activity. 
Next  to  the  movement  on  news  paper  the  only  notaole  feature  of  the  paper  markers 
the  absolute  firmness  of  all  prices. 

Mr.  NoRKis.  n  also  submit  a  report  from  The  Paper  Mill  of  Saturday, 
January  18,  1908,  entitled  **  They're  happy — And  sulphite  fiber  men 
have  reasons  therefor — Want  to  sing  doxology."  And  the  reason  for 
it  is  that  a  man  named  Burgess,  who  was  the  largest  producer  of 
sulphite  pulp  in  the  country,  the  head  of  the  Burgess  Sulphite  Com- 
pany, who  had  always  refusexl  to  be  bound  by  restrictions  and  agree- 
ments of  sulphite  manufacturers,  had  sold  out  his  interest  in  the 
business  and  had  retired,  and  this  described  the  ecstacy  of  the  Sul- 
phite Pulp  Association  upon  the  retirement  of  this  disturber  in  the 
regulation  of  the  output  of  the  business. 

Mr.  Ryax.  He  was  evidently  an  antitrust  man? 

Mr.  NoRRis.  I  do  not  know*^  he  evidently  insisted  upon  making  all 
the  sulphite  pulp  he  could  all  the  time.  This  article  among  other 
things  says.     [Reads:] 

The  meetings  of  the  sulphite  fiber  and  manila  and  fiber  manufacturers  were  held 
yesterday.  At  these  meetings  nearly  80  per  cent  of  all  the  manufacturers  were  rep- 
resented.* Their  sessions  lasted  nearly  three  hours,  and  they  voted  unanimously 
in  favor  of  maintaining  present  prices. 

At  the  meeting  of  the  manufacturers  of  manila  and  fiber  papers  the  jobbere  and 
dealers  tliroughout  the  United  States  were  given  to  understand  that  no  reduction 


WOOD  PULP^  FBINT  PAFHB,  ETO.  337 

would  be  made  for  the  spring  trade.  The  jobbers  can  therefore  go  forth  with  confi- 
dence and  advise  their  customers  of  the  action  of  the  manufacturers,  saying  to  them 
in  all  sincerity  that  there  has  been  a  great  curtailment  of  production — in  other  words, 
that  the  mills  have  shut  down  parts  of  their  plants  to  make  improvements,  cutting 
down  the  output  and  reducing  tne  supplies  on  hand. 

This  tallies  with  that  letter  from  the  Magnoha  Paper  Company, 
submitted  yesterday,  of  the  curtailment  of  15,000  tons. 

Also  a  paragraph  referring  to  the  sulphite  pulp  manufacturers  as 
doing  the  same  thing: 

And  since  their  meeting  last  month  Mr.  Harry  Price,  secretary  of  the  Sulphite  Pulp 
Association  and  the  manager  of  the  Audit  Company  of  New  York,  has  secured  a  lot 
of  data  regarding  the  condition  of  the  sulphite  pulp  industry. 

[Reads:] 

Then  all  sulphite  manufacturers  are  in  a  most  rejoicing;  mood  because  there  has  been 
dropped  from  the  sulphite  field  a  competitor  who  has  for  the  past  fifteen  years  made 
them  keep  awake  nights  and  worry  in  the  daytime  until  they  almost  sweat  blood  think- 
ine  about  what  this  competitor  was  going  to  do  next. 

Nobody  connected  witn  this  industry  *  ♦  *  knew  what  this  man  was  devising, 
at  any  jnurticular  moment,  to  humiliate  and  degrade  the  sulphite  pulp  industry.  ThiB 
man  with  his  enormous  daily  product  of  nearly  four  times  that  of  any  other  individual 
mill  manufacturinjg  pulp  exclusively  for  the  market,  could  do,  and  did  do,  all  sorts  of 
stunts  to  satisfy  his  own  personal  and  greedy  ends.  This  man,  thank  the  Almighty, 
has  sold  out  and  retired,  and  can  you  blame  us  for  being  so  jovial?  Whv.  we  all  feel 
like  a  team  of  oxen  with  the  yoke  lifted  off  their  necli 

The  full  article  follows: 

they're  happy — AND  SULPHITE  FIBER  MEN  HAVE  REASONS  THEREFOR — WANT  TO  SING 
DOXOLOOY — *'DERB"  IS  SURPRISED  AT  SOME  OF  THE  SIGHTS  HE  SAW  AND  THINGS 
HS  HEARD   IN    NEW   YORK   HOTELS. 

One  month  ago  the  paper  and  pulp  manufacturing  interests  of  this  country  were 
represented  in  New  York  at  the  various  hotels,  and  1  wrote  in  The  Paper  Mill  at  that 
time  that  I  had  never  seen  such  a  gathering  of  practical  business  gentlemen  in  New 
York  City  at  one  time  before,  but  they  are  all  nere  again  this  week  in  just  as  ^eat 
numbers,  if  not  more  so,  and  it  is  safe  to  say  that  the  leading  hotels  in  New  York  City — 
the  Knickerbocker,  Belmont,  Waldorf,  Holland,  etc.— are  thickly  populated  withrej)- 
resentatives  of  this  imperial  industry. 

The  meetings  of  the  sulphite  fiber  and  manila  and  fiber  manufactiu-ers  were  held 
yesterday.  At  these  meetings  nearly  80  per  cent  of  all  the  manufacturers  were  repre- 
sented. Their  sessions  lasted  nearly  three  hours,  and  they  voted  unanimously  in 
favor  of  maintaining  present  prices. 

At  the  meeting  of  tne  manufacturers  of  manila  and  fiber  paper  the  lobbers  and  deal- 
ers throughout  the  United  States  were  given  to  understand  that  no  reduction  would-be 
made  for  the  spring  trade.  The  jobbers  therefore  can  go  forth  with  confidence  and 
advise  their  customers  of  the  action  of  the  manufacturers,  saying  to  them  in  all  sincer- 
ity that  there  has  been  a  great  curtailment  of  production — in  other  words,  that  the  mills 
have  shut  down  parts  of  their  plants  to  make  improvements,  cutting  down  the  output 
and  reducing  the  supplies  on  nand. 

When  you  come  to  look  at  this  in  its  true  light,  it  is  a  very  wise  step  the  manufac- 
turers have  taken  in  not  forcing  their  product  upon  the  market,  for  whenever  this  last 
is  attempted  some  manufacturers  will  offer  paper  at  prices  lower  than  others  simply 
to  keep  their 'mills  in  operation  full  time,  regardless  of  the  cost  of  production.  As 
one  paper  manufacturer  put  it  to  me:  ^' When  there  are  two  stages  running  daily  to  a 
certain  point,  neither  one  of  them  carrying  half  a  load,  and  losing  money  by  so  doing, 
cut  off  one  of  the  stages  and  run  one  stage  full.*'  This  sizes  up  the  situation  in  a  nut- 
shell. What  is  the  use  of  running  two  machines  with  only  enough  orders  on  hand  to 
keep  one  running? 

Tne  manufacturers  of  manila  and  fiber  paper  have  ^t  tired  of  losing  money,  and 
now  thev  are  in  a  fair  way.  with  these  monthly  meetings,  to  talk  over  the  situation 
and  see  \kow  far  and  fast  improvements  can  be  made  in  the  operations  of  the  plants 
and  the  distribution  of  the  product. 

The  sulphite  pulp  manufacturers  are  doing  the  ver>'  same  thing,  and  since  their 
meeting  last  month  Mr.  Harr>-  Price.  .«^cretary  of  the  Sulphite  Pulp  Aw»ociation,  and 
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the  Boston  manager  of  the  Audit  Company  of  New  York,  has  secured  a  lot  of  data 
regarding  the  condition  of  the  sulphite  pulp  industry.  He  has  tabulated  all  the  reports 
from  the  sulphite  manufacturers  to  whom  ne  wrote  regarding  the  amount  of  pulp  they 
made  since  the  last  meeting,  how  many  contracts  were  made  for  sulphite  pulp,  how 
long  a  time  they  were  made  for,  the  prices  they  received  for  the  puh>,  tne  price  it 
cost  them  to  make  it,  the  amount  of  wood  that  tney  have  on  hand,  and  to  arrive,  and 
lie  placed  all  this  information  before  the  meeting  to  show  the  exact  condition  of  the 
sulphite  pulp  market  and  industry.  Had  these  facts  been  gathered  earlier  the  sulphite 
manufacturers  would  have  been  making  money  instead  of  losing  it. 

I  never  saw  such  a  jubilant  lot  of  men  as  those  who  were  gathered  at  the  sulphite 
meeting.  They  were  all  in  the  highest  state  of  exhilaration.  I  asked  one  of  them 
why  they  all  felt  ap  happy.  "I  will  tell  you.  Derb,**  he  replied,  "why  we  are  all 
80  jubilant.  In  the  first  i)lace,  the  pulp  manufacturers  are  on  the  very  beet  of  terms 
with  each  other.  No  cutting  each  other  out.  No  cutting  each  other's  prices,  stealing 
each  other's  customers  by  making  more  inducements  by  virtue  of  price  or  quality. 
Then  all  sulphite  manufacturers  are  in  a  most  rejoicing  mood  because  there  has  been 
dropped  from  the  sulphite  field  a  competitor  who  has  lor  the  past  fifteen  years  made 
them  keep  awake  nights  and  worry  in  the  daytime  until  they  almost  sweat  blood 
thinking  about  what  this  competitor  was  going  to  do  next. 

" Nolxxiy  connected  with  this  industry,"  continued  my  informant,  ''knew  what  this 
man  was  devising  at  any  particular  moment  to  humiliate  and  degrade  the  sulphite 
pulp  industry.  This  man,  with  his  enormous  daily  product  of  nearly  four  times 
that  of  any  other  individual  mill  manufacturing  pulp  exclusively  for  the  market, 
could  do  and  did  do  all  sorts  of  stunts  to  satisfy  hie  own  personal  and  greedy  ends. 
This  man.  thank  the  Almighty^  has  sold  out  and  retired,  and  can  you  blame  us  for  being 
ao  jovial?  Why,  we  all  feel  hke  a  team  of  oxen  with  the  yoke  lifted  off  their  necla 
after  a  hard  day's  work  and  turned  out  in  a  field  of  clover.  We  feel  like  singing  the 
grand  old  Doxology,  'Praise  God,  from  whom  all  blessings  flow. '" 

Derb. 

Mr.  NoRRis.  Also  a  report  from  the  Paper  Trade  Journal,  of  Decem- 
ber 26,  1907,  stating  that  ''Until  after  New  Year's  day  most  of  the 
paper  mills  of  the  country  will  be  closed  down  because  of  the  quiet 
state  of  the  market." 

Also  (reads): 

One  featiu^  that  stands  out  prominently  in  the  present  dullness  is  the  fact  that 

S rices  still  remain  at  their  old  levels.  Everything  considered,  this  is  a  remarkable 
lowing,  as  a  combination  of  adversity,  such  as  is  now  afflicting  the  trade,  has  seldom 
been  duplicated.  If  prices  can  hold  m  the  face  of  such  a  financial  ]^nic  (temporary 
though  it  be)  and  at  a  time  when  a  gradually  slackening  demand  continues  its  depress- 
ing effect,  in  the  dullest  period  of  the  year,  then  there  need  be  no  fear  about  price 
cutting  in  the  future. 

On  me  question  of  prices  all  the  manufacturers  are  agreed  that  quotations  can  not  be 
lowered  if  business  is  to  be  done  at  a  profit.  The  high  price  of  wood  and  pulp  com- 
bines to  put  this  absolutely  out  of  the  question. 

The  full  article  follows: 

A  GENERAL  SHUTDOWN  OVER  THE  HOLIDAYS. 

Until  after  New  Year's  Day  most  of  the  paper  mills  of  the  country  will  be  clothed 
down  because  of  the  quiet  state  of  the  market.  While  this  is  a  period  of  enforced 
idleness,  still  the  mill  owners  should  not  feel  aggrieved  over  it,  as  most  of  them  had 
to  forego  their  annual  shutdown  last  summer.  As  there  is  usually  about  a  month  in 
ea6h  y€»ar  (all  told)  when  business  is  pretty  slack,  the  mill  owners  should  consider  that 
they  are  now  getting  in  one  dose  what  might  have  been  taken  in  smaller  periods  under 
ordinary  market  conditions. 

That  the  current  demand  is  at  a  low  ebb  there  is  no  question^  but  even  in  the  pres- 
ent poverty  of  orders  there  is  hope  for  the  future,  as  the  nearer  bare  bones  the  dealer 
and  consumer  get  in  their  paper  supplies  the  more  rapid  the  recovery,  the  reason 
being  that  the  country  can  not  stop  using  paper,  and  as  there  is  even  now  a  laige  con- 
sumption going  on,  nearly  all  of  which  is  coining  out  of  stock,  the  time  can  not  be  ven' 
far  distant  when  stocks  on  hand  will  be  exhausted.  Wlien  that  happens  the  milL^ 
will  again  be  called  upon  from  all  sides  and  a  return  of  old  conditions  witnessed. 

One  feature  that  stands  out  prominently  in  the  present  dullness  is  the  fact  that 
prices  still  remain  at  their  old  levels.     Everything  considered  this  is  a  remarkable 
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showing,  as  a  combination  of  adversities  such  as  is  now  afflicting  the  trade  has  seldom 
been  duplicated.  If  prices  can  hold  in  the  face  of  a  sudden  financial  panic  (tem- 
porary tnoughiit  be),  and  at  a  time  when  a  gradually  slackening  demand  continues 
Its  depi^ing  effect  in  the  dullest  period  of  the  year,  then  there  need  be  no  fear  about 
price  cutting  in  the  future. 

On  the  question  of  prices  all  the  manufacturers  are  agreed  that  quotations  can  not 
be  lowered  if  business  is  to  be  done  at  a  profit.  The  nigh  price  of  wood  and  pulp 
combines  to  put:this  absolutely  out  of  the  question.  If  nothing  else  had  happened 
to  stiffen  the  market  on  pulp  wood  and  wood  pulp  the  agitation  in  Canada  for  an 
exjwrt  duty  on  logs  would  have  sufficed.  A  number  of  other  factors  have,  however, 
entered  into  the  case. 

The  labor  question,  which  has  been  a  troublesome  and  costly  one  for  paper  manu- 
fakcturers,  is  another  isLCtor  in  the  price  question.  In  the  increased  cost  of  the  thre^- 
tour  system  there  is  further  reason  for  the  maintenance  of  present  prices. 

Mr.  NoBBis.  Also  in  the  Paper  Trade  Journal  of  February  6, 
1908^  there  is  a  section  devoted  to  the  organization  of  trade  associa- 
tionsy  wherein  it  indicates  the  new  policies  that  are  prevailing  in  the 
paper  business,  that  men  are  trying  in  these  days  to  do  business, 
not  to*' do''  their  competitors. 

Trade  associations  are  both  the  cause  and  the  effect  of  these  changed  conditions. 
Perhap8;it  would  be  more  accurate  to  say  that  the  pressure  of  unfavorable  conditioni 
affectmg  all  alike,  has  compelled  the  formation  of  associations  for  mutual  protection, 
and  that  the  associations  have  in  turn  developed  the  feeling  in  confidence  and  coop^ 
eration  which  constitutes  the  present  day  era  of  good  feeling  between  the  two  branches 
of  the  trade.  ♦  ♦  *  They  seem  to  have  arrived  at  the  conclusion  that  their  inter* 
eets  are  identical,  not  antagonistic.  These  informal  associations  have  made  it  possible 
to  correct  many  abuses  in  the  trade.  In  February,  1907,  the  Association  of  Writing 
Paper  Manufacturers,  following  the  example  of  the  l>ook  men,  and  after  consultation 
with  the  National  Association  of  Paper  Dealers  formulated  a  series  of  ''trade  customs.'' 

And  so  on,  describing  the  trade  customs. 

•         ORGANIZATION'    OF  TRADE   ASSOCIATIONS. 

Recent  years  have  seen  a  great  change  in  the  attitude  of  business  men  toward  their 
competitors.  The  feeUns  tmtt  one's  competitor  is  necessarily  a  rascal  or  a  cutthroat, 
ready  and  willing  to  do  Business  for  the  fun  of  it  and  prepared  to  sell  his  ^oods  at  a 
loss  rather  than  tnat  another  should  have  the  business,  is  getting  to  be  a  thing  of  the 
past.  It  is  giving  place  to  a  feeling  of  mutual  confidence  and  helpfulness.  The  time 
when  a  customer  can  work  one  manufacturer  or  jobber  against  another  by  untrue 
statements  or  by  facts  falsely  stated  and  used  is  goine  by.  Business  men  do  not  hesi- 
tate now  to  call  up  their  competitor  and  ask  him  *'how  about  that,"  and  the  result 
usually  is  profitable  and  helpful  all  around.  Men  are  trying  these  days  to  do  busi- 
ness, not  to  *'do"  their  competitor.  Trade  associations  are  Doth  the  cause  and  the 
effect  of  these  obanging  conditions.  .  Perhaps  it  would  be  more  accurate  to  say  that 
the  pressure  of  unfavorable  conditions,  affecting  all  alike,  has  compelled  the  forma- 
tion of  associations  for  mutual  protection,  and  that  the  associations  in  turn  have  devel- 
oped the  feeling  of  Confidence  and  cooperation  which  constitutes  the  present-day  "era 
of  jTOod  feeling."' 

The  formation  of  these  associations  among  both  manufacturers  and  jobbers  seems 
to  have  contributed  to  a  better  feeling  between  the  two  branches  of  the  trade.  They 
seem  to  have  arrived  at  the  conclusion  that  their  interests  are  identical,  not  antago- 
nistic. These  informal  associations  have  made  it  possible  to  correct  many  abuses  in 
the  trade.  In  February,  1907,  the  Association  of  Writing  Paper  Manufacturers,  fol- 
lowing the  example  of  the  book  men,  and  after  consultation  with  the  National  Asso- 
ciation of  Paper  Dealers,  formulated  a  series  of  "trade  customs.*'  These  "trade  cus- 
toms" define  what  the  manufacturer  will  do  and  what  he  can  not  do  in  the  matter  of 
overruns,  light  weights,  odd  sizes,  and  colon?  etc.,  and  bv  establishing  a  standard 
makes  possible  a  uniform  practice  and  avoids  many  misunderstandings.  Truth  com- 
pels us  to  admit  that  in  the  matter  of  getting  together  for  mutual  helpfulness  the 
manufacturers  of  writing  paper  have  followed  rather  than  led  the  procession.  Per- 
haps this  is  only  an  evidence  of  New  England  conservatism.  Certainly  it  is  not 
because  there  hai  not  been  sufficient  pressure  from  untoward  circumstances  that  they 
have  been  slow  about  setting  together.  The  jobbing  business  ia  thoroughly  organized 
in  every  large  city,  and  it  also  has  a  strong  national  association,  embracing  m  its  mem- 
bership nearly  every  jobbing  house  in  the  countr>'. 
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Mr.  NoRRis.  Also  an  article  from  the  Paper  Trade  Journal  of  Janu- 
ary 23,  1908,  headed  *'01d  quotations  afflnned,"  in  which  it  says: 

A  noteworthy  feikture  of  all  the  meetiBgs  held  in  the  psust  three  months  by  the 
different  assoc^iations  in  the  trade  has  been  the  omission  of  all  talk  about  reducing 
prices. 

The  full  extract  follows: 

OLD  QUOTATIONS  AFFIRMBD. 

A  noteworthy-  feature  of  all  the  meetings  held  in  the  past  three  months  by  the 
different  associations  in  the  trade  has  been  the  omission  of  all  talk  about  reducing 
prices;  not  a  suggestion  to  that  effect  has  been  made,  as  far  as  we  know,  in  any  of  the 
gatherings.  That  there  were  good  reasons  within  that  time  for  trying  to  tempt  the 
placing  of  new  business  we  all  know.  The  manufacturers,  however,  have  learned 
the  futility  of  such  tactics  and  now  wait  for  the  turn  of  the  business  tide  instead  of 
trying  to  force  sales  at  a  great  sacrifice  in  values. 

The  meeting  of  the  mill  men  held  last  week,  reports  of  which  will  be  found  on 
page  5  of  this  issue,  attest  the  determination  of  the  manufacturers  to  maintain  prices 
even  if  the  adoption  of  a  different  policy  would  bring  them  in  a  good  crop  \d  ordefs 
to  tide  them  over  till  the  spring  demand  asserts  itself.  In  afl&rming  prices  and  running 
only  on  old  orders  the  manufacturers  realize  that  they  are  simply  storine  up  buainefiB 
for  themselves,  as  it  will  not  be  long,  on  the  basis  of  the  present  curtailment,  before 
the  absolutely  necessary  routme  requirements  of  the  paper  consumers  will  make  a 
big  pile  of  orders.  Paper  for  these  needs  is  now  coming  out  of  the  reserve  stocks  of 
both  the  consumer  ana  the  dealer.  There  has  been  but  little  replenishment  of  these 
stocks  in  the  past  two  months. 

Already  the  reports  are  coming  in  which  go  to  show  that  supplies  on  hand  are  very 
low  indeed,  as  nearly  all  new  business  is  for  small  quantities  and  hasty  delivery, 
two  factors  that  tell  their  own  story  as  to  the  meagemess  of  the  stocks  on  hand.  Ln 
the  face  of  this  literal  paper  famine  the  manufacturers  would  certainly  be  foolish  to 
lower  their  prices.  As  all  signs  now  point  to  the  gradual  and  healthy  revival  of  trade, 
a  cut  in  prices  would  have  tne  effect  of  checking  the  revival,  as  buyers  would  fight 
hard  to  still  further  bear  the  market  once  they  were  given  an  opening. 

The  salvation  of  the  industry  is  now  involved  in  the  price  question,  and  the  msoiu- 
facturers  know  it.  Once  started  on  the  decline,  there  would  be  nothing  to  check 
them,  and  it  would  take  a  long  time  for  the  bottom  to  be  reached.  To  escape  bank 
runtcy,  therefore,  the  mill  owners  must  of  necessity  show  a  fixed  determination  to 
hold  prices  regardless  of  consequences.  As  above  stated,  this  is  the  part  of  wisdom, 
for  but  little  temporary  good  would  come  of  any  weakness  at  this  time.  It  is  better 
to  let  the  harvest  grow:  the  crop  of  orders  is  accumulating,  and  soon  the  paper  manu- 
facturers will  reap  the  benefit. 

Mr.  NoRBis.  I  have  here  a  clipping  trom  the  Paper  Trade  Journal 
which  is  interesting  as  showing  the  number  of  mills  of  the  American 
Writing  Paper  Company  which  shut-down  'Mast  week" — that  is, 
that  ''during  the  past  two  months  from  six  to  twelve  of  its  divisions 
in  and  around  Holyoke  have  been  down."  This  statement,  without 
date,  purports  to  give  an  enumeration  of  mills  which  are  starting  up 
after  having  been  shut  down. 

The  extract  is  as  follows: 

MILLS   STABUNO  UP  AGAIN. 

''  As  an  evidence  of  the  gradual  improvement  in  business  with  the  mills  many  plants 
started  up  again  during  the  week.     Among  the  number  are  the  following: 

The  Lebanon  Paper  Company,  of  Lebanon,  Oreg.,  started  up  its  plant  on  the  13th 
instant  after  a  three  weeks'  shut  down  for  general  repairs. 

The  plant  of  the  Yellow  Pine  Paper  Mill  Company  at  Orange,  Tex.,  resumed  opera- 
tions a  week  ago  after  beine  down  for  about  a  month. 

The  mills  of  the  B.  D.  Kising  Paper  Company,  of  Housatonic,  Mass.,  started  up 
Monday  of  thi?  woek  after  a  short  shut  down  tor  necessary  repairs. 

The  Smith  Paper  Company's  mills  at  Lee,  Mass..  are  now  on  full  time  again.  Sev- 
eral of  them  have  been  partly  t*hut  dr»wn  rec(*ntly  for  general  repairs. 
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Owing  to  a  rapid  increase  in  new  business  the  mill  of  the  Hartford  City  Paper  Gom- 
ly  at  Hartfora  City,  Ind.,  is  now  on  full  time  again  after  having  been  on  reduced 

ae  for  the  past  month. 

The  American  Writing  Paper  Company  announced  last  week  that  all  of  its  miUs 
would  probably  be  put  m  operation  i«ain  this  week.  During  the  'past  two  months 
from  six  to  twelve  of  its  divisions  in  and  around  Holyoke  have  oeen  down. 

The  mill  of  the  Union  Bag  and  Paper  Company  at  Kaukauna,  Wis.^  resumed  opera- 
tions last  week,  after  being  shut  down  for  about  a  month.  The  mill  has  sufficient 
orders  on  hand  to  keep  it  running  full  for  some  time.  The  bag  factory  of  the  company 
at  Sandy  Hill,  N.  Y.,  is  now  in  operation,  a  large  number  of  machmes  having  oeen 
started  last  week.  The  mills  of  the  compsiny's  Allen  division  also  started  last  week. 
The  Fenimore  mill  and  mill  No.  5  are  to  resume  operations  this  week. 

Mr.  NoBBis.  Also  from  the  Paper  Trade  Journal  from  the  last 
week  of  1907. 

The  extract  follows: 

TRADE  AT  LOW-WATER  MABK — THE  LAST  WEEK  OF  1907  MARKS  THE  QUIETEST  PERIOD 
OF  THE  YEAR — BVT  LITTLE  DOING  IN  ANY  LINE — MANY  MILLS  DOWN  OVER  HOLIDAYS — 
PRICES  UNCHANGED. 

This  is  holiday  week  in  the  New  York  paper  trade,  because  Christmas  Day  falling 
on  Wednesday  will  have  a  strong  tendency  to  check  what  little  market  activity  is 
apt  to  make  its  appearance  durine  the  closing  davs  of  1907.    The  passing  of  the  old 


year  will  be  exceedingly  dull  for  the  paper  men  of  New  York,  because  the  depression 
affecting  the  paper  business  for  some  weeks  past  will  undoubtedly  be  more  pronounced, 
owing  to  the  yiuetid e  observances .  The  business  depression  now  prevalent  in  all  parts 
of  the  countiy  has  not  only  caused  a  curtailment  in  the  demand  for  paper,  but  for  all 
other  commodities  as  well.  The  jobbing  trade  expects  sales  as  a  whole  for  the  week 
to  register  smaller  in  volume  than  for  any  week  of  the  year.  This  would  mean  that 
the  last  week  of  the  old  year  will  prove  to  be  the  dullest  in  point  of  new  business  of 
the  whole  year.  The  dealers  are  not*" concerned  just  now  us  to  the  actual  extent  of 
their  sales,  because,  as  one  jobber  putit,  *' there  is  nothing  doing."  The  jobbers  are 
only  interested  in  winding  up  their  operations  for  the  year,  and  aside  from  attending 
to  the  daily  needs  of  their  customers  the  chief  diversion  for  the'employees  of  the  various 
paper  houses  is  the  inventorying  of  stock.  Most  of  the  mills  are  securing  very  little 
new  business,  and  having  run  up  practically  all  their  old  tonnage,  the  natural  result 
has  been  a  curtailment  in  production  to  meet  the  temporary  reduction  in  the  demand. 
The  sulphite  manufacturers,  also  the  book  and  writing  paper  manufacturers,  held  a 
meeting  in  New  York  last  week  to  determine  upon  the  best  course  to  pursue  over  the 
holidays.  It  was  unanimously  agreed  by  all  those  present  that  it  would  be  utterly 
impossible,  and  besides  inadvisable,  to  make  any  cnange  in  prices.  In  view  of  the 
sliimp  in  the  demand,  it  was  thought  best  to  suspend  operations  at  the  mills  for  a  week 
or  ten  days.  The  majority  of  the  news  mills  are  nearly  all  sold  up  for  1908,  and  deliveries 
on  this  grade  of  paper  continue  of  average  volume.  There  is  little  activity  on  the 
other  gndea  of  paper,  with  its  resultant  effect  on  both  the  manufacturing  and  dis- 
tiibutmg  branches  of  the  trade.  Under  prevailing  conditions  the  manufacturers 
could  not  increase  business  by  lowering  prices.  The  only  course  open  to  them,  and 
one  which  they  are  following,  is  to  reduce  the  output  to  meet  the  present  demand. 
This  has  prevented  anydepressing  effect  on  values,  and  prices  on  all  grades  of  paper 
remain  just  as  firm.  This  is  the  one  strong  sustaining  feature  of  the  whole  paper 
market  which  looms  up  prominently  as  the  old  year  draws  to  a  close. 

Mr.  NoRRis.  I  should  have  put  in  the  report  of  that  bi^  meeting 
given  in  The  Paper  Mill  a  statement  wherein  The  Paper  Mill  referred 
to  news  paper  not  being  sold  at  less  than  2f  cents. 

The  extract  follows: 

But  let  me  tell  you,  sir,  that  in  the  next  six  months  you  will  be  compelled  to  trim 
the  wicks  on  your  lights  very  much  oftener,  and  you  will  whittle  on  that  big  stick 
very  much  harder  if  you  buy  news  paper  less  than  2}  cents  and  perhaps  more. 

Mr.  NoRRis.  May  I  slightly  change  my  programme  and  go  on  to 
labor  before  I  take'up  wood? 

Mr.  Eyan.  Before  you  do  I  should  like  to  ask  you,  you  have  given 
us  a  lot  of  evidence  here  in  the  shape  of  newspaper  clippings  and 
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others  about  a  binding-board  combination,  wrapping-paper  combi- 
nation, box-board  mills,  writing-paper  mills,  sulpnite  mills,  and  pulp 
mills,  and  other  associations  of  paper  manufacturers  and  pulp  manu- 
facturers. Now,  will  it  be  advisable  for  you  to  make  out  a  clear, 
concise  statement  of  the  connection  of  those  different  mills  that  are 
not  directly  engaged  in  the  manufacture  of  print  paper  to  show  what 
connection  they  have  with  the  question  of  print  paperl 

Mr.  NoRBis.  Are  you  restricted  to  print  paperi 

Mr.  Ryan.  No;  not  necessarily;  only  that  is  what  you  made  the 
principal  part  of  your  ar^ment  on. 

The  Chairman.  That  is  what  you  are  interested  in. 

Mr.  NoRRis.  We  are  especially  interested  in  it,  but  I  supposed 
while  we  are  at  it,  and  looking  at  the  whole  matter  of  pidp  and  sul- 
phite pulp  as  a  very  considerable  item  in  your  proposition,  though 
not  so  much  in  ours,  that  you  would  welcome  information  which 
would  at  least  give  you  a  lead  in  those  directions.  That  has  been  the 
purpose  of  those  things, 

Mr.  Ryan.  My  idea  was  in  that  direction  to  get  your  opinion, 
because  I  suppose  you  know  something  of  it. 

Mr.  NoRRis.  Our  view  is  that  we  are  more  or  less  affected  by  all 
of  these  organizations,  that  they  are  all  interdependent;  that,  for 
instance,  the  United  Box  Board  Company  deals  in  pulps  which  affect 
us  to  an  extent;  that  all  of  the  mills  deal  in  pulps,  and  it  is  like  the 
waves  of  the  sea  and  the  currents  of  the  air,  the  influences  that  affect 
them  are  manifold,  and  we  can  not  accurately  adiust  or  describe  the 
percentages  which  may  be  apportioned  to  eacn.  In  some  cases 
there  are  mills  on  other  srades  which  could  make  news  and  have 
made  news  on  occasions,  wnen  it  was  profitable  to  make  news,  instead 
of  that  product  which  they  had  ordinarily  been  making.  There  are 
paper  hangings,  and  things  of  that  sort,  where  news  machines  have 
occasionally  been  put  on  them.  So  that  it  would  be  difficult  for  us, 
%ad  I  thiiik  for  any  individual,  to  accurately  apportion  or  adjust 
the  relations  ofiinterdependence,  or  to  enable  you  to  apportion  them 
in  anv  inteUigent  wav.  I  mean  all  we  can  show  is  tnat  they  are 
interdependent  and  tnat  as  respects  either  their  materials  of  their 
machinery  or  their  output 

Mr.  Ryan.  Have  those  different  lines  of  business  raised  the  price 
of  their  product  proportionately  with  the  manufacturers  of  print 
paper  f 

Mr.  NoRRis.  We  discussed  that  the  other  day;  I  think  you  were 
not  here,  in  connection  with  the  matter  of  the  $60,000,000. 

Mr.  Ryan.  Yes;  I  was  here;  I  remember  that. 

Mr.  NoRRis.  It  was  shown  there  that  these  raises  had  been  uniform 
in  all  these  lines. 

Mr.  Ryan.  As  I  understood  you  then,  it  was  that  the  $60,000,000 
did  not  affect  the  news-print  paper  alone;  it  was  the  $60,000,000 
raise 

Mr.  NoRRis.  It  was  the  aggregate  of  all  the  raises;  not  merely  the 
aggregate  of  all  the  raises,  but  of  those  which  were  planned. 

Mr.  Ryan.  I  do  not  recollect  of  any  evidence  being  produced  here 
to  show  that  there  was  any  complaint  from  the  consumers  of  those 
other  manufactured  products.  We  have  nothing  to  show  that  there 
is  any  complaint  on  those. 
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Mr.  NoBBis.  Haye  you  applied  to  the  Department  of  Justice!  I 
understand  that  you  will  obtain  very  considerable  evidence. 

Mr.  MiLLEB.  Mr.  Ryan  asks  if  there  has  been  anj  complaint  here 

Mr.  NoBBis.  I  mean  that  there  has  been  complamt;  but  you  hare 
not  been  in  existence  lon^  enough  for  anybody  to  fasten  on  you. 

Mr.  MiLLEB.  If  we  apply  at  the  right  place,  probably  we  can  get  it. 
•   Mr.  Ryan.  Yes. 

Mr.  NoBBis.  The  department-store  folks  have  applied  to  us  for 
an  opportunity  to  cooperate  in  proceedings — not  here,  but  in  New 
York — to  curb  the  excessive  price  of  tiie  wrapping-paper  people. 

Mr.  Ryan.  Well,  now,  that  is  one  thing  we  brought  up  by  asking 
this  question  that  we  did  not  know  before. 

Mr.  NoBBis.  Now,  the  magazine  publishers 

Mr.  Ryan.  Now,  you  are  getting  down  to  it. 

Mr.  NoBBis  (continuing).  Were  with  the  news-print  paper  pub- 
lishers in  the  call  upon  the  President  on  November  7.  You  asked 
me  a  question  that  involves  more  or  less  of  a  review  of  incidents 
that  have  occurred  within  the  last  six  months,  and  which  ofiFhand  I 
can  not  tell  you. 

Mr.  Ryan.  No;  but  I  thought  that  you  would  speak  of  it  later  on. 
You  know  any  knowledge  which  you  may  have  upon  this  question 
may  be  of  great  assistance  to  us 

Mr.  NoBBis.  I  also  gave  you  the  name  of  a  man,  Mr.  Triest,  who 
had  complained. 

The  Chaibman.  Here  is  a  letter  which  has  been  referred  to  me  by 
Representative  Diekema. 

The  letter  was  read  by  the  chairman,  .and  is  as  follows: 

Master  Butchers*  Association  of  Grand  Rapids,  Mich., 

Grand  Rapids,  Mich.,  April  My  1908. 
Hob.  G.  J.  Diekema, 

Member  of  Cangren,  Fifth  Diitriet  Michigan, 

WaskingUm,  D.  C. 
Dear  Sir:  There  is  pending  in  Congreas  a  bill,  which  has  been  referred  to  committee, 
the  purpose  of  which  is  to  reduce  the  tariff  on  wood  pulp  and  print  paper. 

In  connection  with  this  bill  I  beg  leave  to  call  your  attention  to  the  item  of  wiappinff 
paper,  the  tariff  rate  of  which  is  considerably  m  excess  of  that  on  print  paper,  ana 
m  which  the  public  is  equally  interested.  Whatever  argument  can  be  presented  in 
&vor  of  a  tariff  reduction  on  print  pai>er  can  be  made  with  equal  force  on  behalf  of 
wrapping  paper. 

I  am  requested  to  urge  you  to  use  your  eood  offices  toward  securing  the  incorpora- 
tion of  this  item  in  the  above-mentioned  bul  and  to  work  for  its  passage  in  committee, 
and  before  Congress,  assuring  you  that  your  services  will  be  duly  appreciated  by  the 
great  body  of  retail  dealers  of  our  country  and  the  still  creator  army  which  constitutes 
the  consuming  public  who  I  believe  will  be  benefited  einould  the  tariff  be  so  changed. 
Very  truly,  yours, 

W.  J.  Kmno, 
PreeiderU  Grand  Rapids  Master  BiUchers'  Association 

and  Member  of  the  National  Grievance  Committee, 

United  Master  BtUthers'  Association  of  America. 

Mr.  Stafford.  If  I  may  inteq)olate  right  here,  I  received  a  letter 
from  the  general  secretary  of  the  Umted  Butchers'  Association 
requesting  me  to  protest  against  the  increase  and  raise  in  wrapping 
pai>er,  and  the  omcer  wrote  at  the  instance  of  the  national  councili 
asking  me,  as  he  was  a  constituent  of  mine,  to  present  that  subject 
for  the  attention  of  the  committee. 

The  Chairman.  Any  proposition  to  take  the  tariff  off  of  ajiy  article 
will  always  bring  forth  grievances. 
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Mr.  Sims.  What  is  the  duty  on  wrapping  paper? 

Mr.  Eyan.  Mr.  Chairman,  oef ore  you  leave  that  other  question,  I 
have  here  two  letters,  quotations  on  pulp  pie  plates,  one  dated  New- 
ark, N.  Y.,  April  26,  1908,  from  Bloomer  Brothers  Company,  the 
fvttier  dated  New  York  City,  April  26,  1908,  the  same  date,  signed 
William  P.  Sandford  Manufacturing  Company.  The  letters  are 
identical;  seem  to  have  been  printed  at  the  same  time,  same  kind 
of  paper,  and  quote  prices  identically  the  same. 

I  should  like  to  submit  them;-  they  were  handed  to  me  by  a  Mem- 
ber of  Congress. 

The  letters  referred  to  follow: 

Newark,  N.  Y.,  April  tS,  1908, 

QUOTATIONS  ON  PULP  PIE  FLATS8.. 

By  agreement  of  the  manufacturers  the  list  prices  for  pulp  pie  plates  have  been 
changed  to  the  following:  , 

Peril.  PorM. 

5-inch $3.10     8-inch $3.70 

6-inch 3. 30     9-inch 4. 20 

7-inch 3.50  ,  10-inch 4.00 

From  these  list  prices  we  are  pleased  to  quote  you  a  discount  of  50  and  5  pw  cent  ia 
leas  car  lots,  and  a  discount  of  50  and  10  per  cent  in  car  lots,  24,000  pounds  minimum. 
Terms  are  2  per  cent  ten  days,  thirty  days  net.  Plates  are  packed  in  paper,  500  to  a 
bundle.  When  packed  in  wooden  crates,  10  cents  per  M  eittra.  No  oiders  will  be 
accepted  for  less  than  15,000.  Actual  freight  will  be  allowed  to  all  points  on  and  east 
of  the  Mississippi  River,  including  Minneapolis  and  St.  Paul,  Minn. 

Bloomer  Bros.  Company. 


New  York  CriY,  April  25, 1908 

QUOTATIONS   OX   PULP  PIB   PLATES. 

By  agreement  of  the  manufacturers  the  list  prices  for  pulp  pie  plates  have  been 
changed  to  the  following: 

PerM.  PerlC. 

5-inch $3.10     8-inch $3.70 

6-inch 3.30  I  9-inch 4,20 

7-inch 3. 50     10-inch 5. 00 

From  these  list  prices  we  are  pleased  to  quote  >rou  a  discount  of  50  and  5  per  cent  in 
less  car  lots,  and  a  discount  of  50  and  10  per  cent  in  car  lots,  24,000  i>ound8  minimum. 
Terms  are  2  per  cent  ten  days,  thirty  days  net.  Plates  are  packed  in  paper,  500  to  a 
bimdle.  When  packed  in  wooden  crates,  10  cents  per  M  extra.  No  oraers  will  be 
accepted  for  less  than  15,000.  Actual  freight  will  be  allowed  to  all  points  on  and  east 
of^the  Mississippi  River,  including  Minneapolis  and  St.  Paul,  Minn. 

William  P.  Sandford  Manufacturino  'Go. 

The  Chairman.  I  think  it  would  be  a  grievous  shame  to  keep  the 
price  up  high  on  pie  plates.  That  is  striking  a  blow  at  a  sacred 
industry. 

Mr.  NoRRis.  That  is  a  hit  risjht  at  the  belt. 

Mr.  Stafford.  It  is  below  me  belt. 

Mr.  NoRRis.  I  will  undertake  as  a  part  of  the  presentation  here|to 
show  how  you  can  revise  piecemeal  without  doing  any  great  injury,  to 
any  other  mdustry;  that  is  why  there  is  urgency  so  far  as  the  news- 
papers are  concerned^  and  why  this  apparent  discrimination  can  be 
justified;  in  other  words,  how  you  may  ^'save  your  face"  if  yxm  have 
a  disposition  to  do  it. 

Mr.  Ryan.  You  are  going  to  do  that? 
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Mr.  NoRRis.  I  am  going  to  do  that. 

Mr.  Ryan.  I  want  to  ask  you  the  same  ouestion  which  I  asked  the 
other  gentleman  this  nloming.  Do  you  Delieve,  that  if  it  can  be 
shown  the  same  condition  exists  with  regard  to  news-print  paper  and 
wood  pulp  exists  ^ath  regard  to  any  other  duty,  in  an}'  other  busi- 
ness  

Mr.  NoRRis.  Absolutely  not? 

Mr.  Ryan.  Permit  me  to  finish  my  question.  If  it  can  be  shown 
that  the  same  conditions  exist  with  regard  to  any  other  business,  do 
you  beUeve  that  the  tariff  ought  to  be  removed  from  that  conmiodity 
to  protect  the  other  people  from  annihilation? 

Mr.  NoRRis.  I  will  not  answer  any  general  question  of  that  char- 
acter in  the  affirmative,  because  I  may  seriously  question  whether  the 
conditions  are  identical. 

Mr.  Ryan.  I  only  said,  if  the  conditions  are. 

Mr.  NoRRis.  I  should  not  like  offhand  to  concede  that  those  con- 
ditions are. 

Mr.  Ryan.  I  did  not  ask  you  to  concede  that;  pardon  me.  I  just 
wanted  to  know  if  the  conditions  were  the  same  ought  the  tariff  to  be 
reduced,  or  taken  off  entirelv,  providing  the  conditions  were  the  same 
with  regard  to  any  other  industry,  assuming  that  everything  you  say 
is  true  with  regard  to  the  wood-pulp  print  paper? 

Mr.  NoRRis.  I  think  I  can  satisfy  you  that  the  condition  in  respect 
to  newspapers  is  unique,  and  therefore  you  would  be  entirely  justified 
and  woula  act  in  perfect  good  faith  to  the  others  in  makmg  that 
discrimination. 

Mr.  Ryan.  You  do  not  care  to  answer  the  other  question  as  to 
whether  or  not,  if  there  was  any  other  condition — *— 

Mr.  NoRRis.  No;  I  think  that  is  too  broad;  it  involves  too  many 
possibilities. 

Mr.  Soffs.  Mr.  Chairman,  beheving  as  I  do  about  protection,  that 
we  should  have  no  duty  levied  which  has  no  other  end  in  view  than 
protection,  I  am  willing  to  revise  the  tariff  by  piecemeal  or  wholesale. 

The  Chairman.  From  your  point  of  view,  do  you  not  think  it  would 
be  advisable  to  have  some  tariff  on  wood  pulp  and  print  paper  as  a 
matter  of  revenue  ? 

Mr.  Sims.  From  the  amount  that  is  brought  in,  it  does  not  seem  to 
afford  much  revenue. 

The  Chairman.  There  is  a  considerable  amount  being  brought  in 
now. 

Mr.  XoRRis.  When  that  tariff  was  put  on,  in  1897,  there  was  uot  a 
particle  of  news-print  paper  being  brought  into  the  United  States, 
and  therefore  it  was  not  a  saving  of  one  cent  of  revenue.  It  could 
not  have  saved  one  cent  of  revenue  if  it  had  been  wiped  out. 

The  Chairman.  Mr.  Sims  is  inclined  to  be  for  a  revenue  tariff. 
Now.  it  is  developed  that  there  is  considerable  revenue  from  this 
article.     On  that  principle  he  would  want  a*revenue  tariff  on  it. 

Mr.  Sims.  My  further  theory  is  that  even  a  revenue  tariff  should  be 
levied  upon  articles  of  luxury,  not  of  necessity,  and  regarding  the 
newspapNBr — the  cheap  newspaper — ^as  an  article  of  necessity,  in 
whicn  tne  poor  are  very  greatly  interested 

Mr.  NoRRis.  I  agree  with  you. 

Mr.  BiMS.  I  should  be  willing  to  lean  in  that  direction  even  at  the 
sacrifice  of  revenue. 
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Mr.  Ryan.  I  am  opposed  to  a  tariff  for  the  benefit  of  some  trust  in 
this  country,  enabling  it  to  advance  prices  arbitrarily,  but  I  beUeve 
that  the  same  rule  that  applies  to  the  newspaper  wood  pulp  or  any- 
thing of  that  sort,  applies  to  every  other  conunodity;  that  the  prin- 
ciple if  j^ood  in  one  place  is  good  all  along  the  line. 

The  Chairman.  There  mi^ht  be  a  difference  in  circumstances. 

Mr.  Ryan.  But  my  question  was  as  to  whether  the  circumstances 
were  the  same  where  the  conditions  were  the  same,  where  a  trust  was 
reaping  a  benefit,  chargin^^  exorbitant  prices  by  reasons  of  the  benefits 
given  to  them  by  the  tanff  where  they  were  not  entitled  to  consider- 
ation. 

Mr.  NoRRis.  I  doubt  if  there  be  any  other  articles  or  any  other 
convenience  that  you  can  bring  upon  the  same  footing;  and  1  expect 
to  go  into  that  as  an  incident  to  another  demonstration.  I  do  not 
want  to  anticipate  my  presentation  in  that  direction. 

The  Chairman.  No  ;  you  may  proceed  with  the  labor  proposition. 

Mr.  NoRRis.  The  president  oi  tne  American  Paper  and  Pulp  Asso- 
ciation, in  justify^ing  the  action  of  the  paper  men  m  increasing  prices, 
has  said  that  labor  had  increased  50  per  cent  by  reason  of  the  adop- 
tion of  the  three-tour  system  instead  of  the  two-tour  system,  whereby 
three  men  were  employed  twenty-four  hours  a  day,  wnereas  formerly 
two  men  had  been  employed ;  and  that  this  meant  an  increase  of  50 
per  cent  in  the  cost  of  labor.  Mr.  Dillon  took  substantially  the  same 
view,  and  Mr.  Burbank  took  the  same  view,  but  Mr.  Lyman  in  his 
statement  did  not  express  it  quite  in  that  way.  He  said  that  the 
labor  was  receiving  35  or  40  per  cent  more — I  am  not  clear  about 
the  figures,  it  may  have  been  33  per  cent — 35  or  40  per  cent  more 
than  it  had  received  ten  years  ago. 

I  have  here  a  proof  copy  of  the  aCTeement  purporting  to  have  been 
made  by  the  International  Paper  Company  witn  its  paper  workers 
in  1906. 

The  Chairman.  What  are  these,  copies  of  agreements? 

Mr.  NoRRis.  This  is  a  copy  of  an  agreement  furnished  to  me  from 
the  State  bureau  of  labor. 

The  Chairman.  Can  you  inform  us,  first,  whether  most  of  the  labor 
in  the  paper  mills  is  what  is  called  union  labor? 

Mr.  NoRRis.  I  have  very  interesting  data  on  that. 

The  Chairman.  Well,  generally. 

Mr.  NoRRis.  I  will  show  the  reports  of  New  York  State,  where  a 
considerable  output  of  the  International  Paper  Company  is,  showing 
the  reports  of  all  the  organized  .wage- workers  in  New  York  State,  ana 
all  organized  labor  of  every  class.  And  I  will  show  you  that  the 
paper  worker  is  paid  less  per  week  than  any  other  siMfo  occupation 
reporting  to  the  oureau  of  labor  in  the  State  of  New  York. 

Mr.  Ryan.  How  recent  is  the  report;  you  have  the  last  report? 

Mr.  NoRRis.  It  is  the  last  that  was  out,  in  1906,  but  it  gave  all  of 
them,  and  it  was  supposed  to  be  comparative. 

Mr.  Ryan.  Have  you  the  report  for  1907? 

Mr.  NoRRis.  I  understood  it  would  not  be  out  until  June  of  this 
year.  I  made  inquiries  and  got  the  latest  that  could  be  obtained.  I 
will  furnish  this  to  vou. 

The  Chairman.  What  is  it  a  report  of? 

Mr.  NoRRis.  This  is  a  report  of  the  New  York  State  department  of 
labor,  the  bureau  of  labor  statistics.  It  is  merely  an  incident  in  the 
story  that  I  will  tell  on  labor  in  connection  with  the  paper  mills. 
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I  want  first  to  demolish  this  claim  that  the  labor  cost  for  paper  has 
increased  50  per  cent.  I  submit  a  copy  of  the  International  Paper 
Company's  aOTeement,  as  it  appeared  in  the  New  York  Labor  Bulletin 
for  tne  month  of  September,  1906. 

Mr.  Ryan.  This  is  an  agreement  with  whom,  Mr.  Norris? 

Mr.  NoRRis.  Suppose  I  read  to  you  all  that  this  says.  It  may  be 
quite  important. 

The  Chairman.  This  is  a  very  important  branch  of  the  subject,  of 
course,  and  you  had  better  go  into  it  quite  fully. 

Mr.  Norris  (reads) : 

INTRODUCTION   OF  THE    EIGHT-HOUR   DAY  IN  THE   PAPER  INDUSTRY. 

Of  all  the  manufacturing  industries  of  New  York  the  paper  industry  has  heretofore 
maintained  the  longest  schedule  of  working  hours.  As  the  paper  mills  are  kept  in 
continuous  operation  and  there  have  been  omy  two  shifts,  the  paper  and  pulp  worKers, 
constituting  a  majority  of  the  employees,  have  worked  an  average  of  twelve  hours 
a  day  (strictly  speaking,  eleven  hours  on  the  day  shift  and  thirteen  hours  on  the 
night  uiift  in  alternate  weeks),  while  machinists,  carpenters,  and  other  craftsmen 
worked  the  regular  ten-hour  day.  On  the  Ist  of  September,  however,  the  Interna- 
tional Paper  Company,  the  largest  employer  of  paper  makers  in  this  State,  began 
the  substitution  of  3  shifts  or  tours  of  eight  hours  each  in  place  of  2  tours,  and  of  a 
nine-hour  schedule  for  the  regular  day  workers.  The  change  was  aereed  upon  at  a 
conference  between  the  company's  officers  and  representatives  of  its  employees 
(officers  of  the  paper  makers,  carpenters,  and  machinists'  unions),  held  at  the  com- 
pany's office  in  New  York  City,  July  26-27,  and  was  contained  in  the  following  proposi- 
tion submitted  by  the  company: 

*'l.  The  International  Paper  Company  declares  itself  as  favoring  the  system  of 
three  shifts  for  tour  workers  in  paper  mills  having  sufficient  raw  material  to  supply 
the  paper  machines  running  not  less  than  six  full  days  each  week  and  equipped  witn 
the  modem  machinery  necessary  to  oi)erate  the  system  with  profit. 

'*2.  We  propose  to  put  the  three-tour  system  into  operation  in  such  plants  starting 
with  one  p^per  mill  upon  the  first  Monday  of  September,  1906,  and  continuing  with 
one  mill  upon  the  first  Monday  of  each  month  thereafter. 

*'  3.  Upon  June  1,  1907,  if  any  paper  mills  remain  upon  the  two-tour  system  which 
can  operate  upon  the  three-tour  system  with  profit,  such  mills  shall  be  changed  to 
the  system  of  three  tours  within  a  reasonable  time  thereafter. 

"4-  Under  the  system  of  three  shifts  for  tour  workers  employees  shall  work  eight 
consecutive  hours  upon  each  shift;  shifts  shall  alternate  in  sequence  weekly,  &ie 
change  in  tour  coming  at  7  a.  m.,  3  p.  m.,  and  11  p.  m. 

"5.  The  usual  running  time  of  the  paper  machines  will  be  from  7  a.  m.  Monday 
morning  until  7  a.  m.  Sunday  morning,  a  period  of  six  days  of  twenty-four  hours  each. 
In  case  of  accident  or  because  of  some  other  adverse  conditions  beyond  our  control, 
paper  machines  may  be  run  six  and  a  haU  days  per  week,  the  starting  time  bein^ 
6  p.  m.  Sunday,  sucn  running  to  be  decided  upon  oy  conference  with  the  New  York 
office. 

"6.  The  hours  of  operating  pulp  mills  shall  be  determined  by  the  pulp  situation. 
Pulp  mills  are  to  run  six  and  a  half  days  each  week  when  their  output  is  needed,  and 
when  mutually  agreeable  to  superintendent  and  employees  pulp  mills  may  be  run 
the  seven  full  days  of  the  week. 

"7.  All  employees  to  be  paid  weekly  at  established  rates  per  hour  for  the  number 
of  hours  worked,  straight  time  to  be  paid  for  overtime,  and  for  work  between  7  a.  m. 
Sunday  and  7  a.  m.  Monday.  The  new  hourly  rate  ot  each  employee  is  to  be  deter- 
mined by  multiplying  his  present  rate  by  65  (his  present  weelc)  and  dividing  the 
result  by  48  (his  new  Week),  same  carried  out  into  three  decimals. 

''8.  There  shall  be  no  strikes  or  lockouts.  All  matters  of  dispute  shall  be  adjusted 
in  conference;  all  parts  of  the  mill  during  any  conference  are  to  be  kept  running  to 
their  full  capacity. 

"9.  The  paper  company  reserves  absolutely  the  right  to  discharge  any  employee 
because  of  mefficient  service,  refusal  to  obey  the  instmctions  of  a  superior,  willful 
disr^:ard  of  the  company's  interest,  or  the  doing  away  with  a  position  which  any 
man  may  fill. 

"  10.  It  is  the  policy  of  the  company  to  operate  its  plants  as  economically  as  possible. 
In  order  to  partially  offset  the  great  increase  in  cost  due  to  the  three  tours,  an  effort 
will  be  made  in  each  department  of  each  mill  to  reduce  the  crew  to  the  most  reasonable 
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basis.  We  shall  expect  our  employees  to  lend  their  cooperation  in  accomplishing 
these  results.  When  any  reorganization  occurs,  employees  will  be  expected  to  per- 
form to  the  best  of  their  ability  any  new  and  different  auties  assigned  to  them.  It  is 
expected  that  each  employee  shall  devote  himself  exclusively  to  his  work  while  in 
the  mill. 

''11.  We  propose  to  adopt  for  all  mills  upon  the  first  Monday  of  September,  1906,  a 
nine-hour  day  for  day  workers,  men  to  receive  the  same  wages  for  tne  nine  hours  as 
they  are  now  receiving  for  ten  hours,  the  hours  being  from  7  a.  m.  to  12  noon  and 
from  1  p.  m.  to  5  p.  m.,  six  days  each  week." 

Mr.  Ryan.  The  method  which  you  quote  there  for  arriving  at  the 
new  wage  scale  for  the  men,  does  that  provide  for  pro  rata  increase 
in  the  wage?  It  was  some  mathematical  method,  which  I  did  not 
quite  get. 

Mr.  NoRRis.  It  was  simply  that  their  pay  was  increased  as  48  is 
to  65. 

Mr.  Stafford.  Then  I  understand  that  contract 

The  Chairman.  You  mean  it  was  on  a  basis  of  figuring  their 
former  pay  at  65  hours  a  week,  pay  them  more  per  hour,  or  how  was 
that;  let  us  see. 

Mr.  NoRRis.  I  will  read  that  again: 

The  new  houriy  rate  of  each  employee  is  to  be  determined  by  multiplying  his 
pr38  3nt  rjttd  by  65  (his  present  week)  and  dividing  the  result  by  48  (his  new  week), 
same  carried  out  into  three  decimals. 

Mr.  Ryan.  That  would  be  quite  an  increase? 

Mr.  NoRRis.  Oh,  that  would  be  an  increase  of  approximately  35 
per  cent — very  close  to  35  per  cent;  mark  you^  in  the  first  place,  35 
per  cent,  not  50  per  cent;  that  is  the  first  pomt;  the  next  point  is 
that  it  does  not  apply  to  all  of  the  paper  mill  employees,  that 

The  Chairman.   What  does  it  apply  to? 

Mr.  NoRRis.  It  applies  to  a  proportion. 

The  Chairman.  Vvhat  class  of  employees? 

Mr.  NoRRis.  Suppose  I  read. 

The  Chairman.  It  must  be  based  upon  sixty-five  hours  a  week. 

Mr.  Norris.  Let  me  read,  and  I  will  then  illustrate  to  you  what 
it  does  mean. 

I  read  to  the  end  of  the  agreement;  and  here  is  what  the  bulletin 
says  about  it,  this  having  some  information  which  will  help  you  in 
establishing  what  was  the  increase,  though  the  best  evidence,  of 
course,  will  be  the  company's  own  books.     [Reads:] 

As  will  be  observed,  this  agreement  provides  for  a  reduction  of  the  weekly  houn 
of  tour  men  from  sixty-five  to  forty -eight,  and  of  day  workers  from  sixty  to  fifty-four, 
without  any  reduction  of  wages. 

The  Chairman.  I  do  not  quite  see  how  you  make  tour  men  sixty- 
five  from  seventy-four.     Some  of  them  work  thirteen  hours  a  day. 

Mr.  Norris.  Where  they  work  thirteen  hours  a  day,  and  that  is 
really  thirteen  hours  a  night,  they  work  five  nights,  which  would 
make  sixty-five  hours. 

Mr.  Ryan.  Oh,  yes;  get  off  Saturday  night  and  Sunday  ni^ht. 

Mr.  Norris.  And  the  men  who  work  in  the  daytime  work  six  days 
of  eleven  hours  each,  which  makes  it  sixty-six  hours  for  the  dav 
workers;  they  work  six  days  of  eleven  hours,  and  the  other  men  work 
five  nights  of  thirteen  hours  each,  so  that  the  day  men  work  sixty-six 
hours  a  week  and  the  night  men  work  sixty-five  hours  a  week. 

The  Chairman.  That  would  be  only  five  and  one-half  days  in  the 
week. 
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Mr.  NoRRis.  That  power  plant  and  that  investment,  whatever  it 
was,  was  turning  out  only  for  five  and  one-half  days  of  work. 

The  Chairman.  I  thought  you  were  talking^there  about  six  and 
one-half  days  in  the  week  all  the  time- 
Mr.  NoRRis.  The  Bulletin  says— 

Ab  will  be  observed  f  this  agreement  provides  for  a  reduction  of  the  weekly  hours  of 
tour  men  from  sixt^-five  to  forty-eight  and  of  day  workers  from  sixt  to  fifty-four, 
without  any  reduction  of  wagea 

This  means  substantially  an  increased  cost,  if  they  did  the  same 
work  per  hour,  of  10  per  cent. 

The  latter  change  was  made  in  all  the  company's  mills,  32  in  number- 
That  is,  the  change  of  the  day  workers  from  sixty  to  fifty-four, 
without  any  reduction  of  wages — 

on  the  first  Monday  of  September,  while  the  three-tour  system  is  to  be  introduced  in 
one  mill  at  a  time  within  the  period  from  September  1,  1906,  to  June  1,  1907.  The 
fiiBt  mill  to  obtain  the  shorter  hours  was  that  at  the  Palmer  Falls,  where  about  500 
men  are  employed,  of  whom  200- 

That  is  40  per  cent — 

are  tour  workers.  On  October  1  the  change  will  be  made  in  the  Glens  Falls,  and  on 
November  1  in  the  Fort  Edwards  mill. 

The  three-shift  svstem  has  been  adopted  in  mills  owned  by  other  companies,  and 
within  a  year  is  likely  to  be  in  general  force  throughout  the  paper  industry  of  this 
State. 

The  Chairman.  You  spoke  of  the  Glens  Falls  mill.  I  have  a  let- 
ter here  purporting  to  be  signed  by  Timothy  Healy,  president  of  the 
International  Brotnerhood  of  Stationary  Firemen,  purporting  to  give 
the  pay-roll  digest  of  the  steam-plant  system. 

Mr.  NoRRis.  Of  what? 

The  Chairman.  Of  the  Glens  Falls  mill  and  Fort  Edwards  mill. 

Mr.  NoRRis.  May  I  look  at  it? 

The  Chairman.  Certainly. 

Mr.  NoRRis  (after  examining  document).  It  is  not  necessary  to 
put  that  in  now;  it  would  break  in  on  my  demonstration. 

The  Chairman.  No;  I  thought  you  would  like  to  make  some  com- 
ment on  it;  that  is  all. 

Mr.  Norris.  I  will  later  on,  and  I  will  show  how  utterly  immate- 
rial that  is  in  connection  with  the  demonstration  which  I  am  going 
to  make. 

Mr.  Sims.  What  is  meant  by  tour  workers  ? 

Mr.  Norris.  A  tour,  as  I  understand  it,  is  a  shift.  I  think  in  the 
paper  mills  they  call  it  a  '^  tower. *'     It  is  the  time  that  they  are  on — the 

Mr.  Ryan.  One  man  remains  at  work  until  his  relief  comes,  which 
is  twelve  hours  or  eight  hours,  or  whatever  it  may  be. 

Mr.  Norris.  Yes;  where  it  is  two  tours  it  means  twelve  hours  a 
day  for  each  set  or  crew,  to  make  up  the  twenty-four  hours;  and  for 
three  tours  work,  three  sets  of  men  working  each  eight  hours,  to 
make  up  the  full  twenty-four. 

Mr.  Sims.  Only  about  40  per  cent  of  the  total  employees  are  thus 
classed.     Is  that  true? 

Mr.  Norris.  That  is  the  next  point  I  am  coming  to;  that,  as  a  mat- 
ter of  fact,  so  far  as  the  three-tour  system  is  concerned,  the  relation 
between  forty-eight  and  sixty-five  is  at  the  outside  only  an  increase 
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of  35  per  cent,  not  50,  as  Mr.  Cowles  said,  and  in  the  next  place,  it 
applied  only  to  about  40  per  cent  of  the  workers,  and  therefore  it  is 
only  a  percentage  of  a  percentage,  and  it  is  40  per  cent  of  35,  plus  the 
10  per  cent  on  tne  other — not  on  the  other  60,  but  on  those  workers, 
the  carpenters  and  others;  who  are  put  on  that  day  shift. 

Mr.  Kyan.  What  about  the  other  men,  the  other  sixty;  you  have 
have  not  given  us  any  data  as  to  the  hours  they  were  working,  or 
what  the  conditions  were  concerning  their  employment? 

Mr.  NoRRis.  They  were  working  ten  hours,  and  under  this  agree- 
ment are  changed  to  nine  hours. 

Mr.  Ryan.  Nine  hours,  with  an  increase  of  10  per  cent  a  day? 

Mr.  NoRRis.  No,  no  increase;  it  is  a  reduction  in  time.  If  these 
men  could  do  as  much  work  in  nine  hours  as  they  formerly  had  done 
in  ten,  there  would  be  no  particle  of  increase  in  the  labor  cost. 

Mr.  Ryan.  Yes;  but  if  a  man  is  working  a  ten-hour  day  and  his 
hours  are  reduced  to  nine,  and  he  receives  the  same  pay  as  for  ten, 
isn't  that  an  advantage  to  the  worker  both  in  time  and  m  money? 

Mr.  NoRRis.  We  are  not  discussing  that. 

Mr.  Ryan.  No,  but  that  is  the  condition,  I  shy.  Isn't  that  what  you 
show  here  ? 

Mr.  NoRRis.  It  is. 

Mr.  Ryan.  I  am  interested  in  the  labor  end  of  it,  understand. 

Mr.  NoRRis.  I  understand;  the  labor  end  of  it  is  this:  That  a  man 
works  one  hour  less  in  the  day,  thus  gaining  an  advantage  of  10  per 
cent  in  time. 

Mr.  Ryan.  Yes. 

Mr.  NoRRis.  If  he  only  does  nine-tenths  of  the  work  which  he 
formerly  did,  then  under  the  new  arrangement  the  reduction  to  nine 
hours  correspondingly  increases  the  labor  cost  per  ton  of  output. 
But  the  only  test  of  that  is  the  increased  labor  cost  per  ton  of  output. 

Mr.  Ryan.  Yes;  but  that  particular  man,  that  particular  employee, 
is  receiving  ten  hours'  pay  for  nine  hours'  work,  as  measured  by  his 
former  employment  beiore  this  change? 

Mr.  NoRRis.  That  is  right. 

Mr.  Ryan.  Well^  then,  that  is  an  advantage  to  the  worker? 

Mr.  NoRRis.  This  is  an  advantage  to  the  worker;  I  am  not  denying 
that. 

The  Chairman.  You  made  a  statement  a  moment  ago,  as  I  under- 
stood  

Mr.  NoRRis.  I  have  not  finished  with  my  demonstration. 

The  Chairman.  I  understand;  but  about  this  particular  thing — 
that  the  increase  in  wages  was  only  35  per  cent  for  the  three-tour 
system  over  the  two-tour  system — how  did  you  figure  that  out? 

Mr.  NoRRis.  Take  it  as  48  to  65;  that  is  an  increase  of  how  much? 
It  is  a  decrease  of  seventeen  hours,  is  it  not,  in  the  work? 

The  Chairman.  Is  your  calculation  as  to  increased  cost  made, 
then^  on  the  supposition  that  the  increase  of  wages  is  35  per  cent 
applied  only  to  40  per  cent  of  the  employees? 

Mr.  XoRRis.  That  is  leading  up  to  my  demonstration;  I  have  not 
yet  given  you  all  of  it. 

The  Chairman.  That  is  the  statement  a  moment  ago? 

Mr.  NoRRis.  That  is  right;  and  that  applied  to  only  40  per  cent 
of  the  workers. 
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The  Chairman.  Your  calculation  apparently  omits  all  reference 
to  increased  number  of  employees;  you  do  not  seem  to  have  con- 
sidered at  all  the  fact  that  the  tnree-tour  system  presumably  requires 
50  per  cent  more  employees  upon  the  tours  than  the  two-tour  system 
does. 

Mr.  NoRRis.  Oh,  I  have.  You  get  it  down  to  the  number  of  hours 
worked  per  week,  and  you  will  find  there  is  an  increase  of  but  35  per 
cent. 

The  Chairman.  Well,  so  far  as  the- 


Mr.  NoRRis.  Now,  because  you  increase  the  number  of  hours 

The  Chairman.  ITie  48  and  65  do  not  make  35  per  cent? 

Mr.  NoRRis.  What  does  it  make? 

The  Chairman.  It  makes  an  increase  of  only  a  Uttle  over  30 
per  cent. 

Mr.  Sims.  Let  me  ask  this  question  in  order  to  understand  it 

Mr.  Ryan.  The  particular  machine  is  working  the  same  number  of 
hours,  twenty-four  hours  a  day,  but  it  takes  three  men  to  do  it. 
They  are  paying  now  the  extra  35  per  cent  in  wages,  as  I  under- 
stand it,  for  the  twenty-four  hours'  work. 

Mr.  NoRRis.  No;  they  are  not  paying  a  cent  more  to  the  men 
than  they  paid  before.     They  are  simpljr  working  less  hours. 

Mr.  Ryan.  But  the  third  man  comes  in. 

Mr.  Stafford.  If  one-third  of  the  day's  labor  that  was  formerly 
performed  by  two  men  is  now  being  performed  by  another  set  of 
men,  for  which  they  were  not  before  obUged  to  pay,  but  which  they 
are  now  obhged  to  pay,  as  additional  compensation,  which  you  have 
not  as  yet  estimated  in  the  increase  of  wage  salary 

Mr.  Ryan.  That  is  one-third  increase  all  around? 

Mr.  NoRRis.  No;  it  is  not  one-third  increase  all  around. 

Mr.  Stafford.  So  far  as  the  tour  men  are  concerned. 

Mr.  Sims.  Mr.  Norris,  let  me  ask  you  this  question:  In  figuring  the 
labor  cost  to  the  mills  per  ton,  does  it  make  any  difference  whether 
the  work  on  a  ton  is  done  by  2  men,  3  men,  or  20  men? 

Mr.  Norris.  Absolutely  not  a  particle.  A  solution  of  this  will 
come 

Mr.  Stafford.  What  I  am  driving  at 

Mr.  Norris.  There  is  a  very  easy  solution  of  the  whole  business, 
and  that  is  in  ascertaining  from  these  people  the  labor  cost  of  output, 
and  you  get  the  whole  question  settled  as  to  whether  the  labor  cost 
has  increased  50  per  cent  or  not. 

Mr.  Sims.  Or  how  much  it  has  increased  ? 

Mr.  Norris.  Or  how  much  it  has,  if  at  all. 

Mr.  Stafford.  We  are  pointing  out  wherein  you  fail,  because  you 
did  not  take  into  account  a  very  material  item  of  the  increased  com- 
pensation that  was  necessary  lor  the  additional  shift  of  men  that 
would  require  that  additional  salary. 

Mr.  Norris.  I  will  present  it  to  you  with  a  formulation  showing 
the  total  number  of  nours  worked  there,  which  covers  your  three 
shifts,  whether  the  two  shifts  of  twelve  hours,  or  one  of  eleven  and 
one  of  thirteen,  five  days.  In  that  you  will  find  that  for  the  week 
they  were  under  one  arrangement  getting  one  hundred  and  thirty-one 
hours  work  in  the  mill,  and  in  the  other  one  hundred  and  forty-four 
hours'  work  in  the  mill.     That  is,  in  one  case  you  are  working  six 


852  WOOD   PULP,  PRINT  PAPER,  ETC. 

days  of  twenty-four  hours,  three  tours,  making  one  hundred  and 
forty-four  hours 

Mr.  Ryan.  Each  man  is  working  forty-eight  hours  a  week. 

Mr.  NoRRis.  In  the  other  case  your  mill  is  working  5  times  13. 
which  is  65,  and  6  times  11,  which  is  131  hours,  so  that  the  mill  has 
gained  there  thirteen  hours  in  the  time  of  operation.  I  will  get  back 
to  that  when  I  miike  some  other  demonstration  here.  Here  is  an- 
other phase  of  it  which  will  still  further  diminish  the  item  of  increased 
cost  of  labor.  This  is  from  the  Paper  Trade  Journal,  anniversary 
number,  describing  the  conditions  in  paper  mills  during  the  last  ten 
years.  In  the  ten  years  the  width  of  paper  machines  has  increased 
from  100  to  120  incnes  to  150  to  160  inches;  the  speed  of  the  machine 
has  also  been  increased  from  350  to  400  feet  per  minute  to  500  to  600 
feet  per  minute.  Instead  of  a  product  of  20  tons  in  twenty-four  hours 
in  1897,  the  paper  machine  to-day  is  capable  of  producmg  50  tons. 
The  width  and  leet  of  the  big  machines  are  really  tne  most  unportant 
mechanical  improvement  of  the  decade. 

Mr.  Ryan.  Here  is  a  simple  way  to  figure  out  that  wage  question. 
I  just  want  to  do  this  to  satisfy  myself.  I  want  the  floor  just  a 
second.  A  man  is  working  six  days  a  week  at  twelve  hours  a  day, 
receiving  $2  for  each  trick  of  duty,  which  is  $12  a  week.  A  man 
working  beside  him  receives  the  same,  which  is  $2  more;  that  is  $24 
a  week. 

Mr.  NoBRis.  That  is  for  working  the  one  hundred  and  thirty-one 
hours;  just  bear  that  in  mind. 

Mr.  Kyan.  In  the  other  case  there  would  be  three  men  working  six 
days  of  eight  hours  each  at  $2,  and  they  would  receive  $36;  an 
increase  of  $12  in  each  week  that  the  men  would  receive. 

Mr.  NoRRis.  No;  it  does  not  work  out  that  way.  It  is  purposely 
framed  in  here  just  to  guard  against  that  very  thing,  to  tne  extent 
that  you  dimimsh  your  number  of  hours.  When  you  increase  the 
number  of  hours  of  work  per  week  from  one  hundred  and  thirty-one 
hours  to  one  hundred  and  forty-foiur  hours  you  are  affecting  that 

nosition.  Under  the  two-tour  plan  that  mill  only  works  one  hun- 
and  thirty-one  hours;  under  the  three-tour  plan  it  works  one 
hundred  and  forty-four  hours,  doesn't  it? 

Mr.  Stafford.  But  granting  that  there  is  to  the  benefit  of  the 
manufacturer  that  excess  thirteen  hours  of  the  employment  of  the 
machinery 

Mr.  NoRRis.  That  is,  10  per  cent. 

Mr.  Stafford.  Nevertheless,  you  have  not  in  your  demonstration 
taken  into  account  the  excess  payment  that  the  employer  is  obliged 
to  make  for  that  additional  shift  of  men  each  day. 

Mr.  NoRRis.  I  have  not  finished  my  demonstration. 

Mr.  Stafford.  Oh,  I  thought  you  had. 

Mr.  NoRRis.  Oh,  no. 

Mr.  Sims.  He  hadn't  got  to  that. 

The  Chairman.  Even  though  you  have  not  finished  your  demon- 
stration, the  fact  that  they  work  more  hours  a  week,  it  seems  to  me, 
cuts  no  figure  at  all  on  the  demonstration  so  far  as  you  have  got  it, 
because  you  are  figuring  it  entirely  upon  the  pay  per  hour. 

Mr.  NoRRis.  I  am  not. 

The  Chairman.  Well,  you 

Mr.  NoRRis.  All  I  am  going  to  ask  you  to  do  is  to  figure  upon  the 
labor  cost  per  ton  of  output,  which  is   absolutely  the   controlling 
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factor  in  the  whole  proposition.  They  are  justifying  the  increase 
of  $12  per  ton  in  the  statement  that  the  labor  cost  of  the  business 
has  increased  50  per  cent.  Now,  I  am  going  to  show  you  how  much 
they  are  paying  their  men  per  ton  of  output,  and  even  if  their  50 

Eer  cent  were  true  it  would  not  justify  it,  because  the  labor  cost  is 
etween  seven  and  eight  dollars  per  ton.  Your  census  figures  will 
show  that. 

Mr.  Ryan.  My  purpose  in  going  into  that  in  detail  was  to  find  out 
about  short-hour  workday  and  the  wage  paid;  I  was  interested  in 
that,  not  because  of  the  fact  that  you  wanted  to  bring  it  out  in  this 
demonstration,  but  I  wanted  to  find  out 

Mr.  NoBRis.  All  that  involves  so  many  convolutions  and  so  many 
percentages  and  so  much  discussion,  that  you  will  get  down  to  the 
other  proposition,  if  you  will  bear  with  me. 

Mr.  Ryan.  I  am  for  an  ei^ht-hour  workday  and  good  wages. 

Mr.  NoRRis.  I  am  not  raising  any  point  upon  any  such  thing. 

The  Chairman.  I  want  to  increase  the  wages  10  per  cent  a  week 
every  week  of  the  year. 

Mr.  NoRRis.  I  am  preparing  to  show  you,  or  to  induce  you  to  sat- 
isfy yourselves,  that  the  labor  cost  has  not  been  increased,  and  that 
the  three-tour  plan  has  not  brought  all  this  burden  of  increase  and 
expense  which  nas  been  attributed  to  it. 

Mr.  Ryan.  To  that  we  will  patiently  listen. 

Mr.  NoRRis.  You  will  recall  that  tnere  were  special  references  to 
other  phases,  to  the  fact  of  employees  doing  wnatever  work  they 
were  told  to  do,  and  certain  rearrangements.  I  want  to  call  your 
attention  to  the  fact  that  '*  while  no  attempt  had  been  made  to  reduce 
the  help  on  the  paper  machines,  as  a  result  of  this  substitution  of  the 
three-tour  system  for  the  two-tour  system  in  the  preparation  of  stock 
which  takes  place  in  what  is  called  the  beater  room,  there  has  been 
an  improvement  in  machinery  in  some  plants  which  provide  for  the 
stock  Dein^  handled  by  machmery  where  formerly  it  was  handled  by 
hand;  or,  m  other  words,  where  tne  stock  was  formerly  dry  it  is  now 
transferred  to  the  paper  machines  in  liquid  form,  requiring  no  manual 
labor,  and  in  this  way  part  of  the  manufacture  has  been  accomplished 
with  a  less  number  of  men  in  some  plants  in  changing  from  the  long 
to  short  day's  work.  On  the  two  tours  the  mill  runs  generally  about 
six  days  and  five  nights  per  week,  while  on  the  three  tours  the  mill 
will  run  six  days  and  six  nights  per  week,  so  that  the  extra  time  of 
running  the  plant  and  the  production  turned  out  will  more  than'' — 
this  is  a  statement  which  I  get  as  a  result  of  inquiry  among  the  wage- 
workers  themselves. 

The  Chairman.  I  wish  you  would  repeat  those  figures  about  the 
number  of  hours  and  days. 

Mr.  NoRRis.  On  the  two  tours  the  mill  runs  generally  about  six 
days  and  five  nights  per  week — that  is,  one  hundred  and  thirty-one 
hom^  per  week,  6  eleven-hour  and  5  thirteen-hour  days,  making  one 
hundred  and  thirty-one  hoiu^  a  week. 

The  Chairman.  Six  days  and  five  nights? 

Mr.  NoRRis.  Six  elevens  are  66  and  5  thirteens  are  65,  total  131. 
While  on  the  three  tours  the  mill  will  run  six  days  and  six  nights  per 
week,  which  is  one  hundred  and  forty-four  hours,  an  increase  of  thir- 
teen hours,  substantially  10  per  cent  in  the  increased  capacity  of  the 
mill.  So  that  the  extra  time  of  running  the  plant  and  the  production 
turned  out  will  more  than  pay  for  the  labor  required  for  the  extra 
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time;  and  it  does  not  require  50  per  cent  more  for  labor  for  the  reason 
that  the  repair  crew  is  always  aoout  the  same.  This  also  appUes  to 
the  finishing  department  anci  to  other  parts  of  the  mill.  As  for  the 
raw  material,  such  as  the  ground  wood  and  sulphite  departments,  it  is 
the  result  of  discussion  and  inquiry  among  the  wageworkers  that  in 
some  ground-wood  mills  the  men  will  grind  more  pulp  in  working 
ei^ht  hours  than  while  working  the  longer  day,  usually  eleven  or 
thurteen  hours^  for  the  reason  that  the  men  are  more  fitted  and  become 
more  efficient  m  this  line  of  work;  and  considering  the  enormous  horse- 
power required  to  grind  the  wood  it  is  considered  that  a  company  can 
grind  more  wood  m  almost  evevj  instance  on  the  three-tour  system 
thaii  on  the  two  tours.  As  against  their  rent,  fixed  charges,  etc., 
which  are  no  greater  on  the  three-tour  than  on  the  two-tour  system, 
taking  the  case  as  a  whole,  and  considering  the  paper  and  pulp  that 
enters  into  the  m&nufacture  of  paper,  the  three-tour  system  has  not 
been  a  hardship  to  the  manufacturer,  and  the  efficiency  of  the  men 
working  on  the  three  tours  offsets  the  extra  cost  on  its  products. 

Mr.  Ryan.  That  is  a  fine  argument  for  eight  hours. 

Mr.  NoRRis.  I  am  not  asking  for  eight  hours  or  twelve  hours.  I 
am  simply  asking  for  the  absolute  test  of  the  result  as  shown  by  two 
items,  the  total  of  the  pay  for  manufacturing  and  repair  in  the  mill 
and  tne  total  number  of  tons  produced. 

Mr.  Ryan.  It  is  a  good  argument  for  both. 

Mr.  NoRRis.  I  know,  but  there  in  the  one  figure  we  get  the  crucial 
test  of  the  accuracy  of  Mr.  Cowles,  or  Mr.  Dillon,  or  Mr.  Burbank,  or 
Mr.  Lyman.  Either  the  three-tour  system  has  increased  50  per  cent 
or  it  has  not,  and  it  can  be  shown  merely  by  those  figures,  and  I 
challenge  them  to  produce  figures  that  will  show  anything  of  the  sort. 

Mr.  biMS.  After  all,  your  statement  of  what  is  the  increased  cost 
per  ton  of  output  is  the  true  and  proper  basis  to  determine  this 
matter  on? 

Mr.  NoRRis.  Yes,  sir.  Now,  further,  all  the  mills  are  not  on  three 
tours,  which  materially  affects  the  proposition.  I  do  not  know 
whether  Mr.  Cowles  is  or  not.  Here  is  a  report  from  the  Paper  Mill 
of  September  28,  1907,  that  theJSt.  Regis  is  oack  to  two  tours.  This 
dispatch  says  [reads]  * 

Watertown,  N.  Y,y  September  gSy  1907. 
^TThe  adoption  of  the  three-tour-eight-nour  shift  does  not  seem  to  meet  the  views  oi 
all  the  mills.     Within  the  last  month  the  Aldrich  Paper  Company  put  the  system  in 
force,  but  on  account  of  failure  to  produce  as  anticipated  the  St.  Regis  Paper  Com- 
pany, which  adopted  the  system,  has  gonejback  to  the  two-tour  shift. 

Mr.  Ryan.  Evidently  they  do  not  all  appreciate  the  fact  that  they 
were  getting  more  work  out  of  their  mill  with  the  three  men. 

Mr.  NoRRis.  Possibly  not. 

The  Chairman.  They  do  not  quite  agree  with  you,  then? 

Mr.  NoRRis.  What  is  tliat? 

The  Chairman.  I  said  they  do  not  agree  with  you,  then. 

Mr.  Sims.  I  do  not  understand  you  to  contend  that  there  was  abso- 
lutely no  increase  of  cost  for  labor  cost,  but  not  as  much  as  claimed, 
is  that  correct  ? 

Mr.  NoRRis.  I  do  not  pretend  to  know  what  are  their  figures.  I 
say  that,  applying  these  percentages  upon  percentages,  and  consider* 
ing  the  gains  in  the  productivity  and  capacity  of  the  mill  [at  this  point 
the  buzzer  sounded],  there  has  not  been  any  increase  in  the  labor  cost 
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per  ton  of  paper  produced  to  justify  any  of  the  claims  made  by  any 
of^the  paper  men,  or  to  justify  any  such  mcrease  in  price  as  they  have 
planned  to  make,  and  as  they  have  enforced  in  many  many  instances. 

The^  Chatrman.  I  see  in  the  Paper  Trade  Journal  of  March  12, 1908, 
an  article  giving  the  reasons  for  abandoning  the  three-tour  system. 

Mr.  NoBBis.  1  have  it  right  here  for  you.     , 

The  Chairman.  You  have  a  copy,  have  you ;  well,  then^  we  will 
not  take  it  up. 

Mr.  Ryan.  One  way  to  determine  that  question  would  be  to  have 
the  pay  roll  and  the  books  of  the  company,  to  ask  the  companies 
to  furnish  the  fijgures  of  the  amounts  of  theu:  pay  rolls  for  manufac- 
turing and  repair  labor  per  ton  of  product. 

The  Chairman.  Would  you  be  willing — of  course  we  might  not 
be  able  to  require  them  to  do  that — ^but  would  you  be  wilhng  also 
to  produce  the  books  of  the  New  York  Times  to  show  what  profits 
they  are  making? 

Mr.  NoRRis.  This  is  not  a  profit^  and  this  is  not  an  inquiry  of  a 
protected  industry,  protected  by  the  tariff.     You  have  taken 

The  Chairman.  I  ask  you  the  question 

Mr.  NoRRis.  You  have  taken  care  that  every  industry  which 
supplies  us  shall  be  protected,  and  nourished,  and  red  at  our  expense, 
ana  we  are  left  bare  to  the  winds. 

The  Chairman.  Supposing  they  ask  us  to  request  you  to  produce 
figures  as  to  the  business  of  the  New  York  Times;  would  you  have 
objection  to  it? 

Mr.  NoRRis.  Yea 

The  Chairman.  Well,  it 

Mr.  NoRRis.  But  the  case  is  different,  for  this  reason:  They  have 
sent  here  to  Washington  Mr.  Lyman  to  publicly  proclaim  that  he  is 
wilUng  to  show  to  you,  to  the  Government,  that  his  increases  in  cost 
have  been  made,  and  that  they  justify  these  increases  in  price. 

The  Chairman.  Well,  as  I  understand  it,  it  is  a  question  as  to 
whether  one  company  or  the  other  makes  the  profit. 

Mr.  NoRRis.  No-  it  is  not. 

The  Chairman.  You  claim  that  they  are  charging  you  too  much 
for  paper  and  making  too  much  profit;  you  claim  that  you  are  paying 
too  much  for  paper  and  can  not  make  enough  profit. 

Mr.  NoRRis.  No;  we  are  not. 

The  Chairman.  The  buzzer  having  sounded,  we  have  to  go  over 
to  the  House  on  a  demand  for  a  roll  call.  We  will  go  imtil  10  o'clock 
in  the  morning,  and  that  will  probably  end  this  whole  controversy, 
and  we  will  get  further  along. 

(Thereupon,  at  4.45  o'clock  p.  m.,  the  committee  adioumed  imtil 
10  o'clock  to-morrow  morning.)  j 
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Select  C!ommittee  on  Pulp  and  Paper  Investigation, 

Saturday,  May  Z,  1908. 
Committee  called  to  order  at  10.10  a.  m.,  Hon.  James  R.  Maim  in 
the  chair. 

STATEMENT  OF  ME.  JOHN  HOEBIS,  OF  ITEW  YOEK  CITY— 

Continued. 

The  Chairman.  You  may  proceed,  Mr.  Norris. 

Mr.  Norris.  May  I  be  permitted  to  briefly  restate  the  labor  formula 
as  preliminary  to  the  other  matters? 

The  CHAiRiiAN.  Certainly.  You  were  right  in  the  midst  of  the  labor 
proposition  yesterday  when  we  adjourned. 

Mr.  Norris.  Yes.  I  propose  to  show  that  in  the  reduction  of  the 
hours  by  the  International  Paper  Company  from  sixty-five  hours  a 
week  to  forty-eight  hours  a  week  the  pay  of  those  workers  was 
increased  35  per  cent,  and  I  do  it  in  this  way:  Assume  that  the  pay 
of  each  worker  was  $1  per  hour,  and  he  worked  sixtv-five  hours  a 
week.  The  agreement  provided  that  his  pay  should  oe  determined 
by  multiplying  the  hourly  rate  by  65  and  dividing  by  48,  which  would 
give  $1.35  per  nour.  Therefore  the  cost  per  hour  in  that  mill,  whether 
It  was  one  nour  or  a  thousand  hours,  was  an  increase  from  $1  to  $1.35, 
or  35  per  cent.  Secondly,  that  as  that  appUed  to  only  40  per  cent  of 
the  employees,  it  was  only  40  per  cent  of^the  35  per  cent,  or  14  per 
cent.  Thirdly,  that  this  did  not  apply  to  all  of  the  paper  mills. 
Assuming  that  it  appUed  to  half  of  them,  that  would  make  7  per  cent. 
The  labor  cost  per  ton,  according  to  the  census  report,  is  from  $7  to 
$7.50  per  ton,  and  7  per  cent  of  $7.50  is  a  little  over  52  cents  per  ton, 
and  these  people  increased  the  price  of  paper  $12  per  ton  because  of 
an  alleged  increase  of  52  cents  per  ton  in  tne  production. 

Mr.  Sims.  Due  to  the  increase  in  labor  cost  f 

Mr.  Norris.  Yes.  Now  you  have  called  upon  me  for  a  report  of 
an^investigation  that  I  made.  There  is  no  use  of  my  delaying  that  at 
this  time;  I  mean,  I  am  bound  to  give  it  to  you. 

Mr.  Sims.  I. was  going  to  ask  you  when  it  would  suit  you  to  bring  in 
the  personal  investigation  that  you  made  with  reference  to  your  own 
conduct.  As  I  understood 'it  heretofore  you  had  that  data  which 
you  could ^file  in  full.     Am  I  correct  about  that? 

Mr.  Norris.  That  is  right.  I  hestitated  about  giving  it  to  you 
because  it  was  a  matter  or  confidential  relation  to  the  company,  but 
you  are  bound  to  get  it  anyhow,  and  I  might  as  well  give  you  this 
particular  fact,  and  the  point  upon  this  particular  matter. 

The  Chairman.  We  would  require  it. 

367 


858  WOOD  PUIiP,  PRINT   PAPER,  ETC. 

Mr.  NoRRis.  And  it  is  this,  that  the  Hudson  River  mill  was  a 
two-tour  system  up  to  the  1st  of  September,  1906,  and  a  three-tour 
system  after  that  time.  The  labor  cost  for  the  three  Quarters  of  1907, 
under  the  three-tour  system,  was  $1.13  per  ton  less  tnan  for  the  first 
quarter  of  1906,  and  tnat  in  spite  of  these  statements  of  Mr.  Cowles, 
Mr.  Burbank,  and  Mr.  Dillon,  that  the  labor  cost  had  been  increased; 
that  here  is  an  instance  of  a  mill  going  from  a  two  to  a  three  tour 
system,  and  where  the  actual  cost  of  lalK)r  was  reduced  $1.13  per  ton. 

Mr.  Staftori).  Please  state  upon  what  figiu^s  you  are  able  to 
make  that  statement  as  to  the  Hudson  River  mifi;  on  your  own 
personal  investigation,  or  a  published  statement? 

Mr.  NoBRis.  My  own  personal  investigation  made  in  the  investi- 
gation of  the  audit  of  the  cost  of  manufacture  in  that  mill,  as  a  part 
of  our  contract  with  the  New  York  Times  Company. 

Mr.  Stafford.  In  that  mill  also  the  same  scale  of  increase  of  pay, 
on  the  basis  of  65  to  48,  was  also  in  force  ? 

Mr.  NoRRis.  That  was  the  first  mill  where.it  was  introduced,  and 
that  is  the  mill  which  is  referred  to  in  that  agreement  as  the  first 
one,  the  mill  on  the  Hudson  River,  and  beginning  September  1, 1906, 
the  third  quarter  of  1906. 

The  Chairman.  Then  the  census  returns  published  for  1905  are 
all  based  upon  the  two- tour  system? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Are  you  able  to  state  what  proportion  of  the 
mills  now  have  the  three-tour  system? 

Mr.  NoRRis.  No;  I  am  not.  I  submitted  evidence  yesterday  of 
the  St.  Regis  having  gone  back  to  the  two-tour  system,  but  there  is 
no  indication  that  it  dropped  its  price  because  of  this  change  in  cost. 
As  a  matter  of  fact,  we  allege  that  there  has  been  no  substantial 
change  in  the  cost  of  labor  per  ton  of  paper  produced, 

Mr.  Stafford.  I  have  followed  quite  closely  your  presentation  of 
the  schedules  of  increase,  and  the  way  you  amve  at  your  position^ 
that  there  was  but  $1  a  ton  increase  in  the  wage  scale,  because  this  35 
per  cent  increase  that  applied  only  to  40  per  cent  of  the  labor  employed 
made  but  14  per  cent  of  the  total  employees,  and  as  the  three-tour 
system  pxtenaed  but  to  one-half  of  the  nulls 

Mr.  NoRRis.  One-half  of  the  mills  ought  to  bring  it  down  to  7  per 
cent. 

Mr.  Stafford.  Made  it  but  7  per  cent  increase  of  the  total  labor 
cost,  which,  as  shown  by  the  census  reports,  is  $7  per  ton. 

Mr.  NoRRis.  Seven  per  cent  of  $7  is  49  cents. 

Mr.  Stafford.  Well,  in  that  particular  are  you  not  compelled,  in 
order  to  have  your  estimates  in  anv  way  accurate,  to  consider  the 
total  wage  scale  of  the  40  per  cent  oi  employees  who  received  this][35 
per  cent  increase  of  salary,  for  if  these  40  per  cent  of  employeesjare 
receiving  90  per  cent  of  the  total  wages  that  enters  into  the  cost  of 
labor 

Mr.  NoRRis.  If  they  were  the  high-priced  employees? 

Mr.  Stafford.  Then  your  estimate  would  fail  entirely.  Your  rule 
only  follows  in  case  the  salaries  of  all  the  employees  are  the  same,  and 
the  labor  receives  a  like  compensation. 

Mr.  NoRRis.  Relatively  the  same.  I  have  a  complete  answer  to 
that  in  this,  that  I  will  show  what  is  the  pay  of  alljthe  labor  injthe 
mills,  and  I  will  show  what  percentage  or  labor  is  fairly  classed  as 
skilled  labor.     I  have  that  data  right  here,  if  you  will  permitimeito 
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go  ahead  with  my  formulation,  and  I  think  I  will  anticipate  all  of 
your  inquiries. 

Mr.  Stafford.  Of  course  you  can  readily  see  that  we  would  have 
to  have  such  information  in  order  to  have  your  formula  in  accurate 
form  so  as  to  be  accepted. 

Mr.  NoRRis.  My  answer  to  that  Question  is  that  so  far  as  the  aggre- 
gates are  concerned,  without  regara  to  the  proportion  of  mills  wJSch 
axe  under  the  two-tour  system,  the  whole  ngure  ^all  show,  substan- 
tially, $1  per  ton  increase,  and  it  will  be  diminished  to  the  extent  as 
the  proportion  of  mills  operating  under  the  three-tour  system  may 
compare  with  the  number  operating  under  the  two- tour  system;  and 
also,  I  will  concede  with  relation  to  the  comparative  pay  of  these 
oi^anized  wageworkers  with  all  the  wageworkers  of  the  mills. 

I  have  the  data  here,  and  I  will  submit  it  at  this  time.  In  the 
report  of  the  New  York  State  department  of  labor  for  the  year  1906, 
the  twenty-fourth  annual  report  of  the  bureau  of  labor  of  that  State, 
and  I  will  show  that  in  this  report  it  undertakes  to  give  the  employ- 
ment and  earnings  of  organized  wageworkers  in  the  State  of  New 
York,  and  the  State  of  New  York  is  a  very  ffood  type  of  the  general 
paper  industry  because  of  the  very  considerable  output  of  that  State, 
it  being  substantially  one-third  of  the  total  news-print  paper.  The 
earnings  are  given  for  the  entire  quarter,  the  first  quarter  of  1906, 
and  it  is  relatively  the  same  for  the  first  quarter  of  1906  as  it  is  for  the 
first  quarter  of  1908.  This  table  shows  the  sex,  the  number  of  wage- 
workers  reporting,  the  number  idle,  the  number  employed,  the  days 
employed,  the  aggregate  earnings,  the  average  earnings  per  day  and 
for  the  quarter,  and  the  number  who  earned  less  than  $75,  those  who 
earned  from  $75  to  $149,  those  who  earned  from  $150  to  $224,  and 
those  who  earned  $225  or  more  during  the  quarter,  which  would  be 
at  the  rate  of  $900  per  anum,  for  those  earning  $225  or  more,  or  $18 
a  week  or  more.  I  have  compiled  from  that  table  a  statement  of 
earnings  of  organized  wageworKers  in  the  New  York  State  mills  for 
the  first  quarter  of  1906,  beginning  on  page  234  of  that  report. 

The  Chairman.  These  are  paper  mills? 

Mr.  NoRRis.   Paper  and  paper  workers.     I  have  hero  the  division. 

Following  is  the  statement  referred  to: 

BARNINOS   OF    ORGANIZED   WAGEWORKERS    (MALES)   IN    NEW   YORK   STATE   FOR   FIRST 

QUARTER,  1906. 

Building  and  stone  working,  etc $220. 19 

(a)  Stone  working $247 .  27 

(b)  Building  and  paving  trades 245. 98 

(c)  Building  and  street  labor 155, 41 

Transportation 209. 94 

(a)  Railways 234.05 

lb)  Navi^tion 254. 24 

(c)  Teaming  and  cab  driving 174. 23 

(d)  Freight  handling 155.16 

(e)  Telegraphs 162. 51 

Gothing  and  textiles 161. 86 

(a)  Garments 159. 41 

(6)  Shirts,  collars,  and  laundry 190. 36 

(c)  Hats,  cape,  and  furs : 160. 66 

(d)  Boots,  snoes,  and  gloves 171. 81 

(€)  Textiles 173.51 

Metals,  machinery,  and  shipbuilding 212. 36 

(a)  Iron  and  steel 210.82 

(6)  Metals  other  than  iron  and  steel 225. 27 

(c)  Shipbuilding 213.65 
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Printing,  binding,  etc ^251. 5S 

Compoeitors $255. 89 

Electrotypers  and  etereotypera 234. 43 

Mailere 225.89 

Photoengravers 306.08 

Preesmen 273.96 

Wood  working  and  furniture 194-00 

Food  and  liquors 184.32 

(a)  Food  products 177.76 

(6)  Beverages 190.36 

Theaters  and  music 367. 26 

Tobacco 146.96 

Restaurant  and  retail  trade 176, 66 

(a)  Hotels  and  restaurants 186. 11 

(6)  Retail  trade 151.56 

Public  employment 223. 74 

Stationary  engine  men 229. 16 

IGscellaneous: 

(a)  Paper  and  paper  goods 143.06 

(6)Barbering 153.83 

Ic)  Leather  and  leather  goods 170. 58 

(a)  Glass  and  glassware 311. 78 

(c)  Cement  and  clay  products 200.41 

(/ )  Other  distinct  trades 243. 53 

The  Chairman.  What  do  those  %ures  show  as  to  the  paper  mills  t 

Mr.  NoRRis.  Paper  and  paper  goods,  forjthe  quarter,  average 
earnings  $145.06. 

The  Chairman.  What  do  you  mean  by  paper  and  paper  goods, 
Mr.  Norris? 

Mr.  Norris.  Just  as  they  are  here.     I  assume  that  that  means 

f)aper  mills,  pulp  mills,  and  products  of  paper,  not^printing  and  pub- 
ishing,  because  that  is  in  a  separate  classification.  It  might  go  to 
box  boards,  if  they  were  organized.  It  means  merely  the  oiganized 
w^eworkers  in  paper  and  paper  goods. 

The  Chairman.  By  organized  labor  do  you  mean  union  labor! 

Mr.  Norris.  Organizea  wage  workers.  1  am  Quoting  the  language 
of  the  report,  but  of  course  it  means  union  workers. 

The  Chairman.  I  wondered  whether  the  report  would  show  how 
far  that  would  cover  the  labor  of  women  and  children  in  some  branches 
of  the  trade  ? 

Mr.  Norris.  I  diflFerentiated  males.     This  refers  solely  to  males. 

The  Chairman.  It  would  include  children,  I  suppose? 

Mr.  Norris.  I  excluded  the  females.  No,  not  children — do  you 
mean  children  employed  in  the  paper  mills  ? 

The  Chairman.  W  ell,  I  do  not  Know  whether  they  are  employed 
in  the  paper  mills  or  not;  I  was  asking  for  information  as  to  wnetner 
there  were  anj^  branches  of  the  industry  of  the  manufacture  of  paper 
in  different  forms  where  they  employed  a  large  number  of  children. 

Mr.  Norris.  I  do  not  know. 

The  Chairman.  I  was  not  familiar  with  that. 

Mr.  Norris.  I  do  not  know.  This  is  substantially  paper  mills, 
because  it  gives  the  lists  of  the  paper  mills  from  whicn  tnese  reports 
come— that  is,  from  Glens  Falls,  Cadyville,  Corinth-Palmer,  the  Hud- 
son River  Mills,  Mechanicville,  Piercefield — it  is  a  list  of  the  unions 
in  the  mills,  and  certainly  the  children  are  not  organized.  It  does 
not  refer  and  caH  not  refer  to  children. 

The  Chairman.  You  have  to  testify,  in  connection  with  this 
report,  upon  which  j'ou  base  your  computations  of  the  wages  in  the 
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mills  and  the  paper  industry,  and  have  you  a  shorf  table  which  could 
be  furnished  for  the  record? 

Mr.  NoRBis.  Do  you  mean  of  those  di£Ferent  totals,  the  number 
of  wage-earners  reporting,  the  number  idle,  the  number  employed, 
the  days  employed,  the  average  earnings,  the  number  who  earned, 
etc.1 

The  Chairman.  Yes,  as  to  this  particular  industry. 

Mr.  NoRRis.  Yes,  that  is  here,  and  I  will  insert  this  as  a  part  of 
the  statement.     It  will  be  found  upon  page  420  of  the  report. 

Following  is  the  table  referred  to: 

Empkytnent  and  eamingB  oforganiud  paper  and'paper'goods  worhin. 


Trade  uid  locality. 


^(ber  worker: 


Sex. 


Lockport ,  Male 

Paper  bag  and  box  maken. 


Rochester. 


/Male.... 
1  Female . 

Paper  makert. 

BallstonSpa {piSiie": 

Corlntb-Palmer Male.... 

Deferiet do... 

Fetts  Mills do... 

Fort  Edward , — do . . . 

OlensFallsL do... 

GoaTeroeur do . . . 

Herkimer do... 

Lozeme-Hadley do  — 

MechanicTllle do..-.< 

Niagara  Falls do... 

Pieroefleld do... 

Flattsborg do... 

Rock  aty  Falls ....do... 

Sandy  Hill ....do... 

TicoDderoga — do... 

'^"^ {F^aie*: 

Watertown Male — 


Total. 


/...do 
ilFemii 


Female. 


Pulp  workert. 


Cadyvllle Male... 

Corinth-Palmer {^^i^ 

Fort  Edward Male... 

0»«n-Fall. {p-^^i,- 

MechaniCTiUe Male... 

Morrfsonyllle do.. 

Niagara  Falls ...do.. 

Pieroefleld do.. 

Sandy  Hill do.. 

Ticonderoga do.. 

'^'^y ,{F«;^aie' 

Watertown Male... 


ToUl. 


/...do.. 
(Female 

Total— paper  and  pa-  '/Male. . . 
per  goods \  Female 


Number  idle. 


Nmnber  employed. 


Num- 
ber. 


Per 
cent. 


Aggre-i  1-29 
gate,    days 


801  { 
14  . 


70  . 

350  1. 

9  I. 

318  ,. 

214  . 

1  - 
60  I. 
77  ,. 
40  .. 
128  . 

215  I. 
200  1. 

34  I. 
3  I. 
86 


1.1  ,   172 


0.0     19 
0.0      6 


12 


29 
2 
50 
50 
21 
44 
47 
12 
18 
80 
40  , 

e2 

31 
20 
25  ' 

50  , 
70 
70 
12 

51  < 


12 


1.5 
0.0  ' 


770  , 
14  ' 


70 

850 

9 

318 

214 

1 

60 

77 

40 

128 

216 

200 

34 

3 

84 


1,792 
13  , 


0.1 
0.0 


1,790 
13 


2,786 
33  ' 


16  , 


0.6 
0.0  , 


2,761 
33 


aOnSO 
days. 


«^79    ^^f* 
^^'^       or 

more. 


days. 


168 


19'. 
6  . 


29  . 
2  I. 
50  . 
50  . 
21    . 


47 

12 

18 

75  . 

40 

62 

31 

20 

26 

SO  ' 

70  ! 

70 

12 

61 


47 


760 

14  ' 


23| 
165  I 

9 

318 

200 

1 

60 

77 

20 

128 

215 

200 

34 

3 


1,440 
13 


2,387 
33 


10 


186 


14 


20 


84 


303 


313 
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Employment  and  ettming$  qf  organized  paper  and  paper-good*  warher*    Contimied. 


I 


Tnde  and  locality.         Sex. 


Daya  em- 
ployed. 


Fiber  toorkert. 


Male. 


box  i 


Lockport 

Paper    baq   ana 

mcuters.  I  I 

K""*-**' {F^ile':' 

Paper  makers.       ' 

BallrtonSpa {Femile:' 

Corinth-Palmer Male 

Deferiet do . . . 

Felts  MiUa j....do... 

Fort  Edward do . . . 

Glens  Falls '    ..do... 

Gouvemeur ' do . . . 

Herkimer do . . . 

Ltueme-Hadley do... 

Mechalccville do... 

Niagara  Falls do... 

Piercefleld do... 

Plattsburg do... 

Rock  City  FaUs do... 

Sandy  Hm do... 

Tlconderoga do... 

•^y ]f;^-: 

Watertown Male 

Total (f^-: 

Puip  worker*. 

CadyvUle Male.... 

Corinth-Palmer {t^^\ 

Fort  Edward Male.... 

0\^»T^ {^^^) 

MechanlcYille Male 

Morrisonville do... 

Niagara  FaUs do... 

Piercefleld do . . . 

Sandy  HIU .....do... 

Tlconderoga. do . . . 

'r~y {F.i^°.ie: 

Watertow-n Male 


12,428  ,  72.3 


1,463 

402 


2,233 
144 
3.850 
3,800 
1,512 
3,405 
3,019 
.S88 
1,296 
6,109 
3,080 
4,774 
2,356 
1,520 
1.900 
3,800 
5,390 
4,900 
840 
3,876 


77.0 
77.0 


Aggregate 
earnings. 


-^^«^f*™-  I  Number  whoeain«d- 

Per       ror7.^     «      '^  ^ 
.day.    month..!^^"  „*-.   «^  «Sk 


121,236.06     $1.71     $123.47  i 


118       51 


3,291.75      2.25 
616.02      1.33 


173.25  1 19 

102.67    6    


58,308 
984 


4,559.19 
180.00 
9,089.87 
7,970.88 
3,258.00 
8,214.66  > 
9,765.46 
2,062.01  I 
2,692.80 

10,848.19 
6,930.00 

11,668.51 
4,598.00 
2,831.00 
3,743.00 
8,956.60 

11,667.80 

8,918.00 

769.92 

7,656.24 


2.04 
1.25 
2.36 
2.10 
2.15 
2.41 
2.70 
2.32 
2.08 
1.78 
2.25 
2.44 
1.95 
1.86 
1.97 
2.36 
2.16 
1.82 
.92 
1.98  • 


17 

2 
19 
32 
13 
15 

6 

6 
14 
57 
90 
14 
21 
14 
17 
22  I 


12 


12 


15 

8 

8 

18 

21 

4 

4 

18 

26" 
6 

4 
4 
8 

20 

12 


a) 


5 
13 

3 

4 

a? 

14 


12 


76.7 
70.3 


125,420.20 
949.92 


2.15 
.97 


162.88   

67.85       12 


424     200 
2    


144 


3,849 

27,925 

693 

24,lrt8 

16,GS8 

4,620  , 
5,852  ' 
3,340 
9.728 
16,340  1 
15,200 
2,448 
216 
8.496 


6.421.80 

45,529.75 

693.00 

43,457.56 

27,401.15 

77.00  ' 

9,240.00  . 
10.429.76  I 

5,665lOO 
18,700.56 
28,909.64  I 
26,539.20  ' 

3,924.00 

324.00 

14.214.70 


1'.67 
1.63 
1.00 
1.80 
1.64 
1.00 
2.00 
1.78 
1.70 
1.92 
1.77 
1.76 
1.60 
1.50 
1.67 


21 


43  6 

310  40 

9   

305  13 

200  14 

1    


77 

40 

41 

200 

200 
32 
3 
6 


87 
6 


77 


Total. 


r...do...   138,  (>54 
•  \  Female  .  986 


77.5 

75.8  , 


240,433.12 
1,094.00 


1.73 
1.11 


134.32       21     1,46S     306 
84.15   13    


Total— paper  and  pCale 

paper  goods. . .  \Fema)e  . 


210.853 
2,432 


76.6  I 

73.7  « 


390,381.12 
2,650.94 


1.85 
1.09 


141.91   24  2,005  675 
80.00   12    21  


h: 


I  found  that  I  ^ave  you  the  wTong  reference  as  to  that  particuJar 
figure.  That  particular  figure  refers  to  the  first  quarter  of  1906,  which 
is  to  be  found  on  pao:e  322  of  the  report  referred  to,  while  the  tliird 
quarter  of  1906,  showinc^  the  average  earnings  per  quarter  of  $141.91. 
less  than  the  third  quarter,  appears  at  i)age  420. 
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Following  is  the^table  referred  to  from  page  322  of  the  report: 
Employment  cmd  earnings  of  organized  paper  and  paper-goods  workers. 


rrade  and^ocality. 


Pvlp  ivorkert. 


CadyxUle. 
Crnintn . . 


Sex. 


I  Number 
of  wage- 
I  earners 
I  report- 
ing. 


Thereof  idle. 


Male.... 

L...do.. 

\  Female . 

Fort  Edward Male 

Olens  Falls, ....do  ... 

MechanlcTille do. . . 

Moni  son vllle ! do  . . . 

Niacraxa  Falls do... 

Plercefield • do  . . . 

Sandy  Hill do. 


TIcoDderoga. 

Tpoy 

Watertown. 


Total. 


do... 
do... 
do... 


If.. .do... 
■  \  Female .' 


73 

350 

8 

300 

200  1 

53 

87  I 

GO 

30 
175 
180 

45 

83 


Num* 
ber. 

Per 
cent. 

• 

Aggre- 
gate. 

■ 

73 

350 

8 

300 

200 

53 

87 

Number  employed. 

1-29    30-59,   60-79 
days.  days.   days. 


.  80  days 

or 

more. 


1,636 
8 


0.0 
0.0 


60 
30 
175 
180 
45 
83 


70 
330 
8 
30O 
200  I 

53 

87 

(X) 

30 
175 
121 

45 

41 


20 


50 


l,t>3(> 

8 


1,512 
8 


121 


Total  paper  and  paper  | /Male 

goods :lFemale . 


2,662 
51 


0.1 
0.0 


2,610 
51  ' 


2,300 
:i7 


252 
14 


Trade_and  locality.    '     Sex. 


J*ulp  toorkers. 

CadyvUle Male. 

Co'*^^ {Female. 

FortpCdward Male 

Glen  FaUs do... 

Mechantcvllle do... 

Morrlsonvllle...' do  ... 

Niagara  Falls '....do... 

Piercefleld do  . . . 

Sandy  Hill do  .. . 

Ticonderoga do  .. . 

Troy do... 

Watertown do  .. . 

Toti {re^ie-: 

Total  paper  and  /Male 

paper  goods...  \ Female. 


Days  em- 
ployed. 


Aggre- 
gate. 


Per 
cap- 
ita. 


Aggregate  | 
earnings.  , 


Average  earn- 
ings. 


5,604  18.964.10  , 

27,260  44,777.10  , 

616  616.00 

19,800  :.  39,447.20 

15.600  24.277.50  . 

4,081  7,894.81  i 

6,786  10,904.40 

4,640  8,062.60 

2.340  4,268.16 

12,210  18,315.00  , 

14.247 23,119.65  I 

3.465  6,367.90  , 

6,914  '  12,800.02 


Per 
day. 


11.60 
1.64 
1.00 
1.99 
1.5t> 
1.93 
1.61 
1.74 
1.82 
1.50 
1.62 
.184 
1.86 


For  3 
months. 


Number  who  earned— 


Less  $75  S150  i  S225 
than  to  to  or 
\  $75.     $149.    r224.  more. 


73 
340 

8 
290  I 
200 

31  I 

87  ■ 

60 

26 
175 
172 

27 

37 


22 


4  i. 


5 
13 
43 


122,947 
616 

199,700 
4,181 


75.2 
77.0 


76.3 
82.0 


209, 188.  44 
616.00 

374, 684. 10 
5,174.52  I 


1.70 
1.00 


1.88 
1.24 


127.87    1.518     107 

77.00  1 8  


143.06    2  ;  2,001  I  382  , 
101.46  i  10    41  1 


234 


'I 


earnings  of  $141.91. 
state   what   it 


The  Chairman.  You  spoke  of  the  average 

Mr.-NoRRis.  The  third  Quarter  is  $141.91. 

The  Chairman.  What   does   that   mean?    Please 
means. 

Mr.  NoRRis.  The  $141.91  means  a  total  earnings  of  $567.54  for  the 
year,  or  $10.94  per  week. 

The  Chairman.  Do  you  then  give  the  average  wage  in  the  paper 
and  paper  goods  industry? 

Mr.  Norris.  Yes;  of  the  union  workers. 

The  Chairman.  In  the  State  of  New  York  and  for  the   third 
quarter  of  1906  the  union  labor  wage  was  $10.94  per  week. 
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lAi.  Staffobd.  Are  you  certain  that  that  is  iinion  labor?  The 
statement  says  ^'organized"  labor. 

The  Chairman.  Very  well,  say  organized  labor. 

Mr.  NoRRis.  I  will  put  it  either  way  that  seems  to  you  proper. 

Mr.  Stafford.  If  you  know  positively  that  it  is. union  labor,  we 
will  accept  that. 

Mr.  NoRRis.  Of  course  it  is. 

The  Chairman.  Have  you  taken  these  figures  as  the  basis  of  your 
computation,  at  least  in  part? 

Mr.  NoRRis.  Do  you  mean  that  formulation  as  to  the  52-cent  in- 
crease? 

The  Chairman.  No  ;  I  mean  as  to  the  cost  of  production  of  paper, 
or  increase  of  wages  in  the  paper  mills. 

Mr.  NoRRis.  No  J  sir;  there  are  incidents  as  showing  what  that 
labor  is  receiving,  how  well  it  is  cared  for  by  the  protected  manu- 
facturer. 

The  Chairman.  But  that  is  a  matter  of  argument.  'What  we 
are  trying  to  get  at  is,  are  these  figures  thrown  in  parenthetically, 
or  as  a  part  of  the  computation  which  you  have  made  as  to  the  cost 
of  production  ofpaper? 

Mr.  NoRRis.  Tney  are  put  in  as  a  part  of  our  presentation,  to  meet 
the  inquiries  which  Mr.  Stafford  has  made  and  will  make  as  to  the 
pay  of  labor  in  the  American  mills  and  the  possible  pay  in  Canadian 
mills.  It  is  merely  to  help  the  committee  in  obtaining  the  fuUest 
information  called  for  by  the  words  of  the  resolution  of  Congress. 

The  Chairman.  Oh,  I  know  that.  I  can  see  that  our  minds  do 
not  meet,  or  that  you  evade  something.  Are  these  figures  a  part  of 
a  logical  sequence,  or  are  they  put  in  simply  to  show  a  certam  fact, 
regardless  of  your  own  computations  elsewhere? 

Mr.  NoRRis.  They  are  put  in  to  show  a  fact,  which  is  the  pay  of 
the  laborers  there.  It  is  not  necessary  to  my  computation  upon 
the  labor  cost  per  ton  of  paper,  if  that  is  vour  inquiry. 

The  Chairman.  That  is  what  I  wanted  to  get  at,  whether  it  is  a 
part  of  that  computation  ? 

Mr.  NoRRis.  !No;  but  it  is  a  part  of  our  presentation. 

The  Chairman.  I  understand  that;  certainly. 

Mr.  NoRRis.  Now,  on  page  710  of  the  report  previously  referred 
to  there  is  a  statement.  Table  7,  of  the  rates  of  wages  anci  hours  of 
labor  in  each  labor  organization  on  September  30,  1906,  wherein  it 
undertakes  to  give  the  pay,  upon  the  aay  or  the  week,  as  the  unit 
may  be,  of  each  class  or  organized  labor  in  all  these  establishments. 
That  also,  I  assume,  you  want  for  the  purpose  of  your  study.  It 
also  gives  the  average  earnings  per  day  and  the  hours  of  labor  on 
the  m-st  five  days  and  the  hours  for  the  week,  being  in  some  cases 
more  than  the  five  days.  With  the  committee's  permission  I  will 
submit  that  formulation,  which  covers  half  of  page  710  and  half  of 
page  711,  also  all  of  pages  712,  713,  714,  and  715. 

Air.  Ryan.  That  is  of  all  classes  of  employees  in  the  mills  in  New 
York  State? 

Mr.  NoRRis.  Organized. 

Mr.  Ryan.  Whether  they  be  laborers  or  skilled  mechanics,  or 
whatever  they  may  be,   they  are  all  included  in  those  tables? 
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Mr.  NoBBis.  If  they  are  organized.  Shall  I  describe  them^to  you 
just  as  they  are  entered  heret  [ 

Mr.  Ryan.  Not  necessarily;  I  thought  perhaps  you  knew.  Be- 
cause if  you  figure  in,  the  common  laborer  with  the  skilled  mechanic 
you  get  a  lower  average  daily  wage  rate. 

Mr.  Bannon.  Does  that  report  show  whether  the  laborers  are 
included  in  with  the  skilled  mechanics  or  not? 

Mr.  NoRRis.  It  gives  all  organized  workers.  If  the  laboriers  are  not 
or^aiiized  I  do  not  know  whether  they  are  in  or  not. 

Mr,  Miller.  Does  it  give  them  m  classified  form? 

Mr.  NoRRis.  It  does.  If  you  will  permit  me,  in  a  few  words  I  can 
teU  you  exactly  what  it  covers  [reads] :  *  'Beater  men,  engineers,  press- 
men, repairmen,  fiber  sanders,  fiber  workers,  paper-box  makers,  back 
tenders,  beater  engineers,  beaters'  helpers,  machine  tenders,  third 
hands,  paper-mill  workers,  back  tenaers,  helpers" — these  are  aU 
in  the- paper  mill;  and  then  under  the  pulp  mills  we  have  ''pulp 
workers,  pulp  and  paper  makers,  acid  makers,  cooks,  inspectors, 
pulp  workers,  tour  bosses,  beater  men,  finishers,  pulp  grinders,  pulp 
nandlers,  yard  men,  and  others,"  which  may  be  considerable  or  not. 

Mr.  Ryan.  Then  you  are  striking  a  general  average  for  all  of  them; 
is  that  the  idea? 

Mr.  NoRRis.  I  am  submittting  the  figures  of  that  department  for 
exactly  what  they  are  worth. 

Mr.  Bannon.  Does  that  include  the  helpers,  the  laborers,  as  well  as 
the  skilled  workers? 

Mr.  NoRRis.  Yes. 

The  following  are  the  tables  referred  to: 


866 


WOOD  PULP,  PRINT  PAPER,  ETC. 


^         CI       «0 


1 

8     9    S 

s 

S 

11 

o       ao     o 

Ok 

SF 

3       S 


Si  '"^    '^' 


.^  :s58  8 
»»asisi  s 


Hill  I 


.    S 

|i 

III 


9 

CJ 


^ 

«»•» 


ss^ij^^s? 


SSJ28 


ssftiSUsisSsasisssiss  ssssis 


^  : 


.M  o  o  o  o  o  o o  o ^> o o o  o  o  o     ooooe 
^  :::::::  :q  :::::  :     :  :  :  :  i 


S(^ 


ss9asasap^;ssaa:«ss:as:s  asssa 


M   O 


f2l|||S|8|t 


1^1  S3 


8SgS2l§S258g-§1||   Sgla5 


$0 


^5 

fill 


3  S- 

I  SI 


1 1 


la     '  l^sl* 


«  o 


^ 


00 

52 


II 


•5 

-a 

-as 


'^    A  "  <•! 
0   O  A  O 


I 
I 


O        O 


o 
2: 


WOOD  PULP,  PRINT  PAPER,  ETC. 


867 


-4  M  CO  ^  W» 


5       £  ^ 


S  S        9  3 


^        S        S      ^      9 

cT  c<  -H         ci         ci 


-    5 


8^5 


^u^u 


sss 


0000*3^*000j       •:000'000000000000000000000000000000000 
.-.     .     .Ofl8*'*fl8       ©•••o9 • 

:  :  :  :bo  ;:  :fi   b  ::  ifi  i  ;::  ■.:::::::•.:::::;:::::::::::::  : 


aaaaaaaaaa  aaaaaasaaaaaaaaaaaaaaaaaaaaaaaaaaaaaaa 


iB 


^1 


!HlliitG^i|i!iill^iii|ii 


I 


Pk      Pi 


•as    « 
§£•    §£• 

tfp4     «epL4 

|S|S 


lal^ 

ood 
118. 
ood 
61. 

lig 

Is 

■fi  o'S  6 

•Sd-Sd 

^  d 

•So 

^5^552; 

^»^S5 

.§525 

5Z 

SC8f 

sfsg 

8E 

2g 

PQSKS 

«.8«i< 

«5 

«^ 

tionai 
ulp  Ma 
tionai 
ulp  Ma 

tionai 
ulp  Ma 
tionai 
ulp  Ma 

1^ 

0.& 

eS 

I^IS 

1^1^ 

is 

c-g 

5g5§. 

^gsg 

s§. 

?s 

Is  '8 

|l    |l 

'3       « 

i|  1* 

«*  S3      4»  9 

si   Sg 


fS4 


I    I 


.    1 

M 

©     3 


•5:  3 
s  ^ 
1   2 


S    ;:: 


g 


s 


2 

OS  QQ 


WOOD  PULP,  PRINT  PAPER,  ETC. 


3 
3 


3 


2 
9 


9 


3   3 


8   9 


2   88 


1 


i  Il5f J§f  =^' 


i§9s 


i§ 


J*J  JOOOO 

a^Q  :  :  :  : 


1:  o  o  o  oM  b  o  •  53  o  o  •  o 


S*  o  ^  O  O  *  H  o 


»Q  :a 


:ftH  : 


a4PN^:«a4:«s 


^  ^ssaaaaaasaaaa^ssBHag     a4:4a4:4xxx:«9i 


o 


o 

t 


^   Esse 
!•  Stat 


IMF 


I 

2 


I 


S|S 


0.7  O 


I-    111-* 


IS 

1^ 


lis 

% 

therbood    of 
aper   MiU   W 

herhood  of  Pul 
MiU  Worken 

1^ 

J|3 

g&i    **  ^ 

»      £t 

s& 

-1  -£ 

ca- 

5«2;f a 

ll 

It 

! 


1 


0  O 

"^     a" 


2 


WOOD  PULP,  PBINT  PAPEB,  ETC. 


369 


95      CO       CO   CO       CO   fo 


^    S     S  S     3  S 


S    S     S:  tS    8S& 


5 

9i  s 


:s   S"  sis:s  isis 


s  >i   s^s  s^:^ 


s  ;;  s?   §3  ;?  ^ 


870  WOOD  PULP,  PRINT   PAPER,   ETC. 

The  Chairman.  You  said  that  the  average  for  the  third  quarter  of 
1906  was.  $10  and  some  cents  per  week.  Did  you  arrive  at  that 
average  by  taking  the  pay  of  these  different  classes,  or  by  considering 
as  well  the  total  number  of  employees  in  each  class? 

Mr.  NoRRis.  No;  I  took  the  one  total,  which  was  the  average 
earnings  per  day,  and  the  average  earnings  for  the  quarter  of  all  of 
them. 

The  Chairman.  You  still  have  not  answered  my  question.  Is  that 
average  that  you  gave  us  from  the  book  the  average  that  you  arrived 
at  yourself. 

Mr.  NoRRis.  The  $10.94? 

The  Chairman.  Yes. 

Mr.  NoRRis.  That  is  a  deduction  which  I  can  very  readily  explain 
to  you. 

The  Chairman.  Did  you  arrive  at  that  yourself? 

Mr.  NoRRis.  It  is  an  average  I  arrived  at  myself,  and  I  will  explain 
the  way,  namely 

The  Chairman.  Did  you  arrive  at  the  average  by  taking  the  aver- 
age pay  of  the  different  classes  merelv? 

Mr.  NoRRis.  I  did  not,  I  took  it  by  the  aggregate  of  all  of  them, 
as  averaged  by  the  Bureau,  and  I  reached  it  by  mulitplying  the  quar- 
ter by  4  to  ascertain  the  yearly  earnings,  and  dividing  the  yearly 
earnings  by  52  to  ascertain  the  weekly  earnings. 

The  Chairman.  You  practically  reached  the  average,  then,  by  tak- 
ing the  total  pay  of  the  wages  within  a  certain  period  of  time  and 
dividing  bv  tne^  total  number  of  wage-earners  in  that  period  of 
time? 

Mr.  NoRRis.  They  did  that;  I  have  not  done  that.  The  Depart- 
ment did  that.  It  states  the  average  earnings — that  is,  the  earnings 
per  mill  of  all  of  these  people — and  there  were  2,786  organized  paper 
workers  reporting  to  the  Bureau;  and  giving  the  list  of  the  mills 
from  which  they  report. 

The  Chairman.  I  will  have  to  confess  that  I  do  not  understand 
yet  how  you  get  your  average. 

Mr.  NoRRis.  I  am  not  giving  you  my  average;  I  am  merely  riving 
you  the  Bureau's  figures.  Shall  I  show  it  to  you;  will  that  clear  it 
up  in  your  mind  ? 

The  Chairman.  You  gave  us  a  computation  which  you  said  was 
an  average  wage  of  $10.94  per  week. 

Mr.  NoRRis.  That  is  based  upon  the  statement  in  this  report  that 
the  total  earnings  of  each  male  wage-worker  in  the  State  of  New 
York  enjjaged  in  the  paper  and  paper  goods  business  was  $141.91 
for  the  third  quarter  of  1906. 

The  Chairman.  One  himdred  and  forty-one  dollars  and  ninety-one 
cents.     You  simply  reduce  it  to  weeks? 

Mr.  NoRRis.  1  simply  reduce  that  to  weeks. 

The  Chairman.  That  simplifies  it,  then. 

Mr.  Bannon.  And  divide  it  bjr  13? 

Mr.  NoRRis.  By  13.  I  made  it  for  the  year,  and  divided  by  52— 
the  same  thing. 

I  also  submit  a  report  of  the  annual  statistics  of  manufactures  of 
the  State  of  Massacnusetts,  being  comparisons  for  1905  and  1906, 
which  shows  that  the  figures  are  based  on  13,364  employees,  and  that 
the  average  yearly  earnings  in  Massachusetts  for  the  year  1905  of 
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persons  engaged  in  paper  were  $471.12,  and  the  average  for  the  year 
1906,  $478.36.  That  appears  on  page  377  of  that  report,  being  part 
4  of  the  annual  report  or  the  bureau  of  statistics  of  labor  for  1907, 
Commonwealth  of  Massachusetts. 

Mr.  Ryan.  It  does  not  say  whether  that  is  organized  labor  em- 
ployed in  the  mills,  does  it? 

Mr.  NoRRis.  It  does  not,  but  I  assume  it  is,  all  of  it. 

Mr.  Ryan.  That  includes  also  the  common  and  skilled  labor,  does 
it? 

Mr.  NoRRis.  It  purports  to  give  a  statement  of  the  average  yearly 
earning  by  industries. 

Mr.  Ryan.  It  includes  all  classes  of  labor? 

Mr.  NoRRis.  Including  all  classes  of  labor,  and  I  have  divided 
those  figures  in  order  to  get  the  weekly  basis. 

Mr.  Miller.  In  the  same  way? 

Mr.  NoRRis.  To  show  that  for  the  year  1905  the  paper  labor  in 
the  State  of  Massachusetts  was  paid  $9.06  a  week,  and  in  1906, 
$9.20  a  week. 

Mr.  Ryan.  That  is  not  very  excessive  pay. 

Mr.  NoRRis.  That  is  purely  a  matter  of  opinion.  I  suppose  the 
paper  makers  would  say  that  that  is  very  hign. 

I  also  refer  to  page  379  of  the  same  report,  wherein  it  states  the 
classification  of  the  weekly  wages  of  selected  industries,  and  wherein 
it  shows  the  number  of  males,  and  the  number  of  females,  over  21, 
and  21;  and  young  persons,  that  is,  under  21,  and  the  total  of  both 
sexes  for  each  year. 

Following  is  the  table  referred  to : 

Clasnfied  weekly  wages:  Paper  mdken,  1905, 1906, 


Industries  and  dAsslflcation  of 
weeJdyages. 
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sexes. 


Mr.  Stafford.  So  from  that  a  person  would  infer  that  the  average 
weekly  wage  included  the  wages  of  minors,  or  at  least  those  under 
21,  both  male  and  female. 

Mr.  NoRRis.  In  the  Massachusetts  report? 

Mr.  Stafford.  You  are  speaking  of  Massachusetts  now? 

Wr.  NoRRis.  But  it  also  shows  mat  the  number  of  those  under  21 
included  in  that  are  not  necessarily  children.  Thej  may  be  under 
21  years  of  age  and  be  receiving,  as  they  are  in  the  mills  or  the  Inter- 
national Paper  Company,  full  pay.  They  are  young  men,  19  or  20, 
many  of  them,  who  are  doing  work  and  receiving  full  wages. 
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Mr.  Stafford.  Of  course  nothing  has  been  presented  so  far  to 
show  whether  children  are  employed  in  the  paper  industries  or  not. 

Mr.  NoRRis.  These  figures  snow  that  the  total  number  of  children 
included  in  the  Massachusetts  mills  is  substantially  a  little  over  8 
per  cent. 

Mr.  Stafford.  At  what  age  do  they  segregate  children  from 
minors  ? 

Mr.  NoRRis.  They  do  not  do  that  in  this  report,  apparently;  but 
this  shows  only  1,262  under  21  years,  out  oi  a  total  for  1906  of 
14,172  workers. 

Mr.  Stafford.  Workers  in  the  paper  industn^? 

Mr.  NoRRis.  In  the  paper  industry.  In  Massachusetts  it  ought 
to  be  stated  that  on  page  368  it  purports  to  give  the  smallest,  the 
greatest,  and  the  average  number  or  wage-earners  employed  by  indus- 
tries, and  that  shows,  according  to  these  reports,  that  the  smallest 
number  was  12,366,  the  greatest  number  employed  was  14,276,  and 
the  average  number  was  13,364. 

Mr.  Stafford.  Per  mill,  in  the  paper  industry? 

Mr.  NoRRis.  Not  per  mill,  but  the  total  number  employed  in  the 
paper  industry. 

Mr.  Stafford.  To  what  does  the  smallest  number  refer? 

Mr.  NoRRis.  That  is  in  the  slack  season  compared  with  the  business 
season.  Instead  of  taking  either,  they  have  taken  the  average,  the 
average  obtained  from  the  reports  of  the  mills  themselves. 

Mr.  Stafford.  Do  you  know  whether  the  New  York  report  shows 
the  total  number  of  persons  employed  in  the  paper  industry? 

Mr.  NoRRis.  This  report  only  undertakes  to  give  the  organized 
wage- workers. 

The  Chairman.  Have  you  any  other  labor  commission  reports 
there  that  you  are  going  to  refer  to  ? 

Mr.  NoRRis.  No;  I  will  want  the  Bureau  of  Labor  reports — I  was 

foing  to  ask  for  the  July,  1907,  bulletin  of  the  Bureau  of  Labor  of 
Washington,  which  will  show  a  decrease  in  pay  of  the  paper  workers 
for  the  year  1906  as  compared  with  1905;  and  it  will  prooably  show 
that  the  paper  workers  were  the  only  industry  who  were  decreased 
in  1906  as  compared  with  1905. 

Mr.  Ryan.  Were  they  decreased  without  strike  or  trouble? 

Mr.  NoRRis.  I  would  prefer  to  let  the  report  tell  its  story. 

I  want  to  show  in  bulletin  No.  99,  the  total  wages  paid  in  the 
paper  industry,  and  the  tons  of  paper  produced,  in  oraer  to  show 
what  was  the  average  per  ton  for  tnat  period.  I  have  the  figures 
for  1900,  which  show  that  upon  an  average  number  employed  in 
1900  of  49,646  workers,  the  wages  paid  were  $20,746,426,  and  that 
the  total  number  of  "tons  produced  was  2,782,219,  which  would  give 
an  average  labor  cost  per  ton  in  1900  of  $7.45.  And  the  figures  for  the 
year  1905  show  the  average  number  of  workers  employed  as  65,964, 
receiving  in  wages  $32,019,212,  which  shows  a  payment  of  $485  per 
annum,  or  an  average  pavment  for  paper  employees  of  $9.38  per 
week,  for  these  favorites  of  fortune. 
T^The  Chairman.  Now,  what  do  those  figures  show? 
"^Mr.  NoRRis.  In  1905  there  were  65,964  employed.  Is  that  right  i 
Perhaps  I  can  help  you.  If  you  will  look  at  the  big  summarjr  at 
the  end,  for  the  United  States,  you  will  get  the  whole  formulation. 
It  is  the  first  table.  You  will  fmd  it  on  pa^e  32,  line  20,  being  the 
wage-earners,  including  pieceworkers,  it  giving  the  greatest  number, 
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the  least  number,  and  the  average  number.  The  average  number  is 
65,964.     Is  that  right? 

The  Chairman.  Yes. 

Mr.  NoRRis.  And  the  total  is  $32,019,212;  is  that  right? 

The  Chairman.  It  appears  to  be. 

Mr.  NoRRiS;  That  verifies  my  figure — dividing  one  by  the  other 
it  shows  that  these  men  receive  $465  per  annum,  or  $9.32  per  week. 

Mr.  Ryan.  Some  people  are  inclined  to  sa^r  that  protection  in- 
creases the  wages  of  the  workingmen  of  the  United  States. 

Mr.  NoRRis.  I  prefer  not  to  go  into  that  at  this  time.  If  you 
will  let  me  get  through  with  my  presentation,  I  will  be  prepared 
later  to  take  up  all  of  those  questions  so  far  as  I  can  in  my  feeble 
way. 

That  table  also  shows  men,  women,  and  children — that  is,  chil- 
dren under  16  vears,  and  they  do  not  constitute  1  per  cent  of  the 
total.     You  will  see  that  by  reference  to  Unes  52  to  63. 

The  Chairman.  The  average  number  of  children  is  255. 

Mr.  NoRRis.  In  the  total  mdustry,  out  of  65,000  that  would  be 
almost  a  quarter  of  1  per  cent,  so  that  the  children  may  be  eliminated 
as  a  factor  in  this  calculation. 

The  Chairman.  That  is  on  line  26,  the  average  total  number  of 
children  employed? 

Mr.  NoRRis.  That  is  true. 

The  Chairman.  And  the  number  of  women  employed  over  16 
years  was  9,862. 

Mr.  Bannon.  Before  you  get  away  from  that,  there  is  a  point  here 
in  the  average  wages^  of  the  Twenty-fourth  Annual  Report  of  the 
Bureau  of  Labor  Statistics  of  the  State  of  New  York  for  1906,  that  I 
would  like  to  direct  your  attention  to,  it  being  part  of  an  article  bv 
the  commissioner,  or  whoever  got  up  the  report.     He  says. 

It  perhaps  needs  to  be  pointed  out  that  the  foregoing  fi^xires  concern  per  diem 
ratJier  than  daily  earnings;  that  is.  they  refer  to  the  wage  paid  for  a  day' s^ work  and 
not  to  the  average  amount  eamea  every  day  in  the  year.  To  ascertain  the  weekly, 
monthl^r,  or  yeany  earnings,  the  average  wage  must  be  multiplied  not,  bv  the  number 
of  days  in  a  week,  month,  or  year,  but  by  the  number  of  days  of  work. 

As  I  understand,  Mr.  Norris,  I  asked  how  you  got  at  this,  and  you 
replied  that  you  took  the  average  per  week  and  multiplied  it  by  52. 

The  Chairman.  Of  course,  Mr.  Norris^s  computation,  I  suppose, 
is  made  on  the  basis  of  continuous  work. 

Mr.  NoRRis.  It  is  made  upon  the  basis  that  if  they  do  not  have  con- 
tinuous work,  then  they  can  not  live.  Their  earnings  must  be  diffused 
over  fifty-two  weeks  in  the  year.  If  a  man  is  employed  only  thirty 
weeks  in  the  year  and  is  idle  twenty-two  weeks,  you  can  not  say  that 
his  earnings  are  upon  the  basis  of  what  he  has  made  for  only  thirty 
weeks.     He  must  nave  food  and  clotliing. 

The  Chairman.  That  would  depend  upon  whether  he  was  employed 
elsewhere  or  doing  something  else. 

Mr.  NoRRis.  But  these  are  all  averages,  and  tliis  feature  of  it  is 
almost  entirely  eliminated  by  reason  of  the  closeness  of  the  average 
number  employed  to  the  total  of  the  greatest  number  and  to  the  total 
of  the  smallest  number  employed,  showing  that  the  forces  employed 
at  these  mills  are  relatively  the  same  the  year  round. 

Mr.  Ryan.  You  are  now  discussing  the  New  York  report  ? 

Mr.  NoRRis.  Yes. 
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Mr.  Ryan.  Have  you  any  evidence  as  to  whether  or  not  they  wen 
working  during  the  entire  year  or  including  the  time  closed  down  i 

Mr.  NoRRis.  A  paper  mill  is  supposed  to  be  working  all  the  year. 

Mr.  Ryan.  So  1  understood  witn  respect  to  the  former  evidence 
they  work  all  the  time? 

Mr.  NoRRis.  They  only  had  brief  intervals,  very  brief  intervals 
for  repairs  when  absolutely  impertitive;  and  the  paper  makers  cai 
give  much  better  information  on  that.  They  have  tne  data;  I  haT( 
not. 

I  abo  call  vour  attention  to  the  fact  that  the  New  York  State  report 
shows  that  tne  printers  and  bindery  group  pays  78  per  cent  more  foi 
wages  than  paper  pays. 

Mr.  Stafford.  In  that  class  is  included  exclusively  high-class 
skilled  labor,  where  the  average  pay  is  $15  and  over  per  week  and 
upward.  To  my  knowledge,  in  my  own  city,  an  expert  binder  can 
earn  $18  and  upward  per  week,  a  second-class  man  getting  $15:  and 
naturally  the  pay  of  such  high-class  labor  would  be  the  greatest  per 
cent  more  than  the  average  price  of  the  mixed  labor,  both  skilled  and 
unskilled. 

Mr.  NoRRis.  I  also  have  a  note  that  the  figures  of  the  New  York 
paper  establishments  reporting  in  1906  showed  that  their  skilled-labor 
wa^e-eamers  receiving  over  $900  per  annum  were  less  than  9  per 
cent.     Had  I  put  that  in  before? 

Mr.  Stafford.  I  think  not. 

Mr.  NoRRis.  That  appears  on  page  323.  That  is,  the  number 
receiving  less  than  $75  per  quarter,  or  $300  per  anniun,  on  six  days 
a  week,  was  2;  the  number  receiving  from  $75  to  $149  was  2,001,  and 
the  number  receiving  between  $150  and  $224  was  382,  and  the  num- 
ber receiving  $225  or  more — that  is,  $900  per  annum  or  $18  a  week,  or  i 
more — was  234  out  of  a  total  of  2,622,  substantially  9  per  cent  of  the' 
total.  When  the  Bureau  of  Labor  report  comes,  I  will  give  the  dattj 
with  reference  to  the  whole  country  as  to  1906  and  1905,  and  thd 
decrease  in  labor.  I 

That  is  all  on  the  item  of  labor  until  I  get  those  reports.    Shall 
now  proceed  with  the  item  of  wood? 

The  Chairman.  Before  you  take  that  up,  and  on  the  same  subject, 
the  committee  thought  of  sending  a  letter  to  the  newspaper  T>ul> 
lishers  throughout  tne  country  for  certain  information;  and  aioi^ 
the  same  line  I  thought  of  sendmg  inquiries  to  various  pulp  and  p8|« 
manufacturers;  but  not  having  that  expert  knowledge  which  enabw 
me  to  make  the  inquiry  either  as  to  the  facts  or  in  comparison  witl 
former  reports,  I  wrote  a  letter  to  Mr.  North  and  asked  hini  if  ^ 
would  suggest  a  form  of  inquiry,  not  too  long,  which  might  sec™ 
for  us  the  information  or  statements  from  the  pulp  and  paper  makei^ 
and  with  it  we  could  make  comparison  with  the  census  reporteoH 
1900  and  1905.     He  has  not  done  that,  but  he  sent  me  this  leit« 
which  refers  to  information  that  may  be  of  some  value  to  you,  and  ^ 
statistical  value  to  us,  as  we  get  it.     The  letter  is  as  follows  [read'^l 

I  have  your  letter  of  April  30,  in  regard  to  collecting  further  information  conc<^i1 
the  wood-pulp  and  paper  industry.  . 

The  Census  Office  is  now  engaged  in  collecting  statistics  concerning  the  quantin  * 
wood  consumed  in  the  pulp  industry  and  the  quantity  of  pulp  manuiacturfd  ^J";' 
1907.  This  data  is  collected  by  the  use  of  the  inclosed *card  (Exhibit  A),  and  with  t-* 
exception  of  five  companies  returns  have  been  leceived  from  all  that  wereonga^' 
the  industry  during  1907.     I  expect  to  receive  the  returns  for  the  five  delinqu''- 
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during  next  week,  and  in  that  event  I  can  give  you  within  a  few  days  the  total  quan- 
tity for  the  United  States 

ilr.  NoRRis.  That  is  of  wood  and  pulp  ? 

The  Chairman.  Wood  and  pulp.     [Continues  reading:] 

the  total  quantity  for  the  United  States,  so  that  it  can  be  compared — 

That  is  the  quantity  of  wood  consumed  and  the  quantity  of  pulp 

manufactured 

Mr.  Miller.  That  is  in  the  United  States  \ 
The  Chairman.  Yes.     [Continues  reading:] 

flo  that  it  can  be  compared  with  the  statistics  for  1905  and  1906  contained  in  circular 
120,  a  copy  of  which  is  also  inclosed  (Exhibit  B) 

That  is  the  circular;  you  have  that? 

Mr.  NoRRis.  The  circular  of  the  Bureau  of  Forestry;  yes. 
The  Chairman.  [Continuing  reading:] 

"^ These  statistics  do  not  show  the  quantity  of  paper  manufactured,  and  if  you  desire 
to  collect  such  information  possibly  it  would  be  well  to  use  a  schedule  similar  to  the 
one  used  at  the  Census  of  1905,  a  coi)y  of  which  is  inclosed  (Exhibit  C).  There  were 
in  the  neighborhood  of  750  paper  mills  in  operation  during  the  year  1907,  and  I  am 
afraid  it  would  be  impossible  to  collect  this  information  from  all  of  these  mills  in  time 
tojbe  of  use  at  this  session  of  Congress. 

If  you  desire  data  in  regard  to  prices  of  print  and  other  varieties  of  paper,  it  could 
probably  be  secured  bjr  addressed  communications  to  a  comparatively  few  selected 
establishments  located  in  different  sections  of  the  country. 

Foesiblv  the  information  we  are  collecting  concerning  the  quantity  of  pulp  wood 
consumed,  and  pulp  produced  during  1907  will  answer  your  present  requirements. 

These  exhibits  are  liere.  They  do  not  cover  the  Questions  at  all 
w'luch  I  had  in  my  mind,  at  least.  I  do  not  know  now  difficult  it 
would  be  for  pulp  and  pajjcr  manufacturers,  nor  how  willing  they 
would  be  to  give  information  which  would  show  the  quantity  of 
pulp  manufactured  and  the  quantity  of  print  paper  manufactured. 
That  is  the  particular  matter  we  are  figuring  on,  although  our  reso- 
lution covers  the  whole  subject  of  the  print-paper  manufacture  and 
the  cost  of  })r(>duction.  Of  course,  statements  of  that  sort  are  not 
the  best  evidence,  we  all  understand  that,  but  we  would  like  if  pos- 
sible to  get  as  much  information  on  tliat  subject  at  once  as  we  can. 

Mr.  NoRBis.  Mr.  Mann,  you  would  have  considerable  difficulty,  I 
can  foresee,  great  difficulty,  because  of  the  different  methods  which 

5aper  mills  employ  in  keeping  their  accounts  and  determining  cost, 
'here  are  probably  no  two  men  in  the  newspaper  business  who  will 
agree  as  to  the  way  of  determining  what  the  cost  of  producing  a 
newspaper  is,  and  I  can  foresee  great  difficulty.  And  the  reason  why 
Doctor  North  would  have  some  hesitation  in  attempting  to  gather 

"P 

The  Chairman.  I  do  not  desire  him  to  gather  it. 

Mr.  NoRRis.  Or  to  formulate  anything  which  would  obtain  any- 
thing like  an  approximate  or  accurate  or  mtelligent  summary. 

The  Chairman.  Well,  do  not  these  pulp  and  paper  mills  all  make 
annual  reports  to  somebody?  Do  not  they,  as  a  rule,  strike  a  balance 
sheet  at  tne  end  of  the  calendar  year,  or  the  fiscal  year,  or  something 
of  that  sort? 

Mr.  NoRRis.  No;  the  great  bulk  of  them — the  smaller  mills — are 
owned  by  individuals. 

The  Chairman.  The  individual  usually  strikes  a  balance  sheet  for 
his  own  information.  Almost  everybody  does  that  in  any  kind  of 
business. 
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Mr.  NoBRis.  I  entirely  concur  in  your  view  as  to  what  they  ought 
to  do,  but  you  would  fmd  great  difficulty  in  that,  and  there  are  all 
sorts  of  methods  which  men  have  for  deceiving  themselves,  trying  to 
convince  themselves  that  they  are  making  money  when  they  are  not ; 
where  one  man  will  put  in  depreciation  and  another  man  will  not. 

The  Chairman.  You  have  read  from  reports  of  commissions,  and 
we  have  reports  from  the  Census  Bureau.  Of  course  all  of  those 
reports  are  computations  or  compilations  or  averages  based  upon 
reports  received,  but  they  are  not  down  to  date.  I  do  not  see  why 
it  should  be  any  more  difficult  for  a  paper  concern  to  make  a  report 
to  us  here,  which  they  may  be  callea  upon  to  come  here  and  swear 
to,  than  to  make  a  report  to  the  Census  Office. 

Mr.  NoRRis.  I  can  understand  how  in  five  days  you  can  obtain 
from  at  least  tliree-fourths  of  all  the  news-print  paper  output  of  the 
country  the  data  which  you  seek,  and  the  suggestions  which  I  made 
the  other  day  were  directly  in  that  Une. 

Mr.  Ryan.  Those  are  contained  on  page  181  of  the  hearings,  where 
you  suggest  that  certain  men  be  subpoenaed. 

Mr.  Miller.  And  to  furnish  that  information? 

The  Chairman.  The  information  of  value  to  us  must  be  reduced 
to  its  simplest  form  in  order  that  we  may  make  use  of  it  at  once. 

Mr.  NoRRis.  That  was  my  contribution  toward  your  sj^mposium, 
in  the  nature  of  suggestion  a,s  to  the  way  to  get  this  data  for  you. 

The  Chairman.  I  was  in  the  House  at  the  time  engaged  in  helping 
to  make  an  extremelv  important  law  on  the  subject  of  railway  acci- 
dents when  you  made  your  suggestions.  I  did  not  hear  them,  nor 
have  I  had  the  opportunity  yet  to  read  them  in  the  record. 

Mr.  NoRRis.  Let  me  request  that  you  refer  to  that.  There  may  be 
some  point  in  there  that  would  be  helpful  to  you. 

The  Chairman.  I  have,  by  the  way,ftreauested  the  Librarian  of 
Congress  to  employ  some  one  to  makej^anjinaex'of  these  hearings,  and 
to  keep  it  up  to  dat^. 

Mr.  NoRRis.  Does  that  mean  a^topical  index  orja  cross' index,  be- 
cause I  had  about  considered  doing  the  same  thing  in  New  York.  I 
had  sent  on  copies  of  the  first  three  days'  hearings  for  a  name  index 
which  was  preliminar^'^  to  a  topical  index,  and  a  cross  index;  for 
instance,  where  foreign  prio<»s  are  referred  to,  everything  relating  to 
them  shall  be  grouped,  or  Canadian  prices,  or  Canadian  paj>er  mills — 
all  grouped. 

Tne  Chairman.  I  presume  we  will  have  the  copy  on  Monday,  or 
part  of  it,  but  we  will  be  glad  to  have  suggestions  from  you  on  that 
subject.  The  index  of  the  first  day's  hearing  seems  to  me  to  be 
about  as  full  as  it  could  be,  but  it  will  be  a  card  index,  primarily.  We 
will  keep  adding  from  day  to  day  to  it,  and  then  we  will  nave  it  printed. 

Mr.  NoRRis.  May  I  ask  what  the  practice  is  on  Saturday;  does 
Congress  sit  until  midnight  — 

The  Chairman.  So  far  as  the  House  is  concerned,  it  makes  no  dis- 
tinction between  Saturday  and  holidays  or  any  other  working  day  of 
the  week.  So  far  as  this  committee  is  concerned,  the  chairman  makes 
no  distinction  between  one  day  and  another,  so  far  as  the  work  is  con- 
cerned. You  may  suit  your  convenience;  vou  have  been  on  the 
stand  all  of  the  week.     Do  you  desire  to  be  oflf  this  afternoon? 

Mr.  NoRRis.  No;  I  want  to  finish  if  I  can. 

Mr.  Ryan.  Almost  every  member'  of  this  committee,  I  think — I 
know  it  is  so  with  myself — has  neglected  a  lot  of  things  during  the 
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week  in  order  to  remain  here  all  the  time,  and  I  would  like  to  have 
some  time  this  afternoon  for  the  purpose  of  straightening  out  my  corre- 
spondence. 

Mr.  NoRBis.  I  wanted  to  finish  what  might  be  called  the  presenta- 
tion of  the  association. 

Mr.  Ryan.  You  will  not  get  through  to-day,  anyhow? 

Mr.  NoRRis.  Not  my  grilling,  I  understand  that;  but  my  presenta- 
tion. 

Mr.  Miller.  You  have  not  been  grilled  very  severely,  so  far. 

Mr.  NoRRis.  That  depends  upon  the  number  of  questions  I  am 
asked. 

The  Chairman.  Mr.  Norris,  you  have  not  received  a  copy  of  the 
contract  of  the  New  York  Times  yet,  have  you? 

Mr.  Norris.  No,  sir. 

The  Chairman.  In  that  connection  let  me  ask  how  long  have  you 
been  with  the  New  York  Times?  Does  your  period  with  the  New 
Y'ork  Times  go  back  to  the  date  of  those  contracts? 

Mr.  Norris.   Oh,  yes;  I  have  been  there  since  September,  1900. 

The  Chairman.  Will  you  furnish  us  copies  of  all  the  contracts 
since  September,  1900?  There  is  only  one  previous  contract,  is  there 
not? 

Mr.  Norris.  Oh,  no;  more  than  that — eight  years. 

The  Chairman.  Only  one  previous  contract  to  tliis  one. 

^Ir.  Norris.  Oh,  yes — no;  more  than  that. 

Mr.  Ryan.  You  said  they  were  five-year  contracts. 

Mr.  Norris.  Oh,  no;  Mr.  Medill  McCormick  said  that. 

Mr.  McCormick.  I  had  a  five-year  contract. 

Mr.  Norris.  The  only  five-year  contract  which  the  New  York 
Times  had  was  the  last  one,  and  which  began  January  1,  1906. 

The  Chairman.  Will  you  furnish  copies  of  the  contracts  ever  since 
you  have  been  with  the  New  York  Times,  and  can  you  furnish  the 
copies  of  the  contracts  that  the  New  York  Times  had  previous  to  that 
date?  ^ 

Mr.  Norris.  I  do  not  know.  Would  you  subpoena  the  New  York 
Times  company  to  produce  that  ? 

The  Chairman.  Well,  we  do  not  want  to  be  put  in  the  attitude  of 
subpcenaing  newspaper  publishers  to  come  here,  or  anybody  else, 
unless  it  be  necessary.     Of  course^  we  have  not  reached  that  point  yet. 

Mr.  Norris.  Will  you  assume  it  is  necessary? 

The  Chairman.  I  do  not  wish  to  assume  that  unless  you  decline  to 
do  it.  You  take  the  responsibility  of  that,  and  then  we  will  determine 
the  other  question. 

Mr.  Norris.  I  will  not  decline  to  do  it.  But  they  are  not  in  my 
physical  possession,  and  I  am  an  employee  of  a  corporation. 

The  Chairman.  Well,  everybody  connected  with  a  corporation 
must  be  an  oflBcer  or  an  employee  of  it.  You  are  the  business  man- 
ager of  the  New  York  Times. 

Mr.  Norris.  Technically,  I  am  not  an  olficer. 

The  Chairman.  You  are  the  business  manager.  If  there  were  anv- 
body  in  the  possession  of  those  contracts,  I  snould  think  you  would 
be  the  one. 

Mr.  Norris.  Thev  are  in  the  office  safe. 

The  Chairman,   iou  have  access  to  them,  do  you  not? 

Mr.  Norris.  I  have. 
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The  Chaibman.  I  think  you  had  better  produce  copies,  either  the 
contracts  or  sworn  copies  of  them.  We  do  not  wish  unnecessarily  to 
embarrass  the  newspaper  either  way,  you  understand.  Some  men, 
if  they  are  subpoenaed,  get  angry  in  a  moment. 

Mr.  NoBRis.  Mr.  Chairman,  you  entirely  misapprehend.  You 
embarrass  the  newspaper  more  by  asking  them  for  it  than  by  sub- 
poBuaing  them  for  it. 

The  Chairman.  It  is  constantly  the  practice  in  courts  that  where  a 
man  is  directed  to  produce  something  he  produces  it  precisely  the 
same  as  though  he  nad  been  subpoenaed  and  required  to  produce  it. 
That  which  a  man  can  be  obUged  to  do,  and  does,  is  the  same  as 
though  he  were  obliged  to  do  it. 

Mr.  NoRRis.  Let  me  state  that,  personally,  I  am  extremely  anxious 
to  produce  those  papers,  every  paper  that  you  have  indicated,  and  I 
think  I  have  shown  a  disposition  and  an  eagerness  to  produce^^ 
number  of  papers  about  which  you  knew  nothing. 

The  Chairman.  I  understand ;  I  am  not  criticising  vou. 

Mr.  Miller.  There  is  a  question  in  my  mind,  for  the  protection''of 
Mr.  Norris,  whether  or  not  these  statements  ought  to  go  into  the 
record.  He  has  been  very  fair  with  the  committee,  and  I  think  the 
committee  ought  to  be  equally  fair  with  him.  He  is  not  under  sub- 
poena, and  for  that  reason  I  have  no  doubt  he  is  embarrassed  some- 
what. 

The  Chairman.  But  he  is  before  the  committee,  and  he  could  not 
be  before  it  any  more  if  imder  subpoena.  We  have  jurisdiction 
over  it. 

Mr.  Miller.  I  understand,  but  he  is  making  a  voluntary  state- 
ment which  goes  into  the  record,  and  which  might  be  usea  by  his 
employers  against  him. 

The  Chairman.  He  is  making  a  statement  in  answer  to  an  inquiry 
which  seems  to  be  necessary.     It  is  not  a  voluntary  statement. 

Mr.  Miller.  But  he  is  volunteering  to  produce  his  papers. 

The  Chairman.  He  has  before  said  that  he  would  produce  these 
papers  only  if  directed  by  the  committee. 

Mr.  NoR{iis.  But  you  give  me  a  chance  to  go  to  New  York  only 
when  the  safe-is  closed.     I  can  not  get  the  safe  open  on  Sunday. 

The  Chairman.  Does  the  New  York  Times  suspend  publication  on 
Sunday? 

Mr.  Norris.  No.  I  could  not  arrange  last  Sunday  to  run  the  com- 
bination of  the  safe. 

The  Chairman.  I  understand;  but  now,  while  you  are  getting 
them,  we  would  like  the  other  contracts.     That  is  what  I  am  saying. 

Mr.  Norris.  I  may  have  difficulty  in  getting  them  promptly, 
because  the  other  contract  papers  are  stowed  away  where  they  may 
not  be  readily  accessible,  and  it  may  take  a  couple  of  days  to  obtain 
them. 

The  Chairman.  In  other  words,  there  has  been  a  conflict  and  differ- 
ence of  opinion  about  the  pric^  of  print  paper  for  some  years  past. 
We  do  not  want  any  question  about  the  tacts  in  reference  to  that  as 
they  are  disclosed  to  us  by  the  actual  cases.     You  see  the  point? 

Mi,  Norris.  Yes. 

At  11.35  a.  m.  a  recess  was  taken  until  Monday,  May  4,  1908,  at  10 
o'clock  a.  m. 
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Select  Committee  on  Pulp  and  Paper  Investigation, 

Monday,  May  4,  1908. 
Committee  called  to  order  at  11  a.  m.,  Hon.  James  R.  Mann  (chair- 
man) presiding. 

STATEMENT  OF  MB.  JOHN  N02AIS,  OF  NEW  YOBK  CITY— Cont'd. 

The  Chairman.  You  may  proceed,  Mr«  Norris. 

Mr.  Norris.  In  response  to  a  telegram  which  was  sent  out  on  Fri- 
day by  Mr.  Ridder 

The  Chairman.  I  think  it  would  be  well  to  put  that  telegram  in 
the  record. 

Mr.  Norris.  Mr.  Ridder  sent  the  following  telegram: 

Pleajse  telegraph  me  immediately  when  your  paper  contract  runs  out  and  what 
prices  are  quoted  you  for  renewal  if  contract  has  expired.  What  are  you  now  paying? 
What  was  the  raise?  Will  you  go  to  Washington  next  week,  if  necessary,  to  testify? 
Don't  hesitate  to  appear  in  your  own  interest. 

(Signed)  Herman  Ridder. 

The  Chairman.  In  that  connection  I  may  say  that  on  Saturday 
I  sent  a  letter  to  the  persons  named  in  the  list  furnished  by  Mr.  McCor- 
mick — I  don't  know  just  how  many  there  were- 

Mr.  Norris.  There  were  40. 

The  Chairman.  The  letter  reads  as  follows: 

Gentlemen:  The  select  committee  appointed  by  the  House  of  Representatives 
on  pulp  and  paper  investigation  is  now  conducting  hearings  in  Washington.  The 
committee  begs  to  ask  whether  you  will  appear  before  the  committee  within*  the 
next  few  days  and  furnish  the  committee  ^information  as  to  the  present  and  previous 
prices  paid  by  you  for  paper,  and  imder  what  terms  and  contract,  and  any  other 
information  which  may  oe  pertinent  to  the  investigation.  An  immediate  response 
will  greatly  favor  the  committee,  which  desires  to  make  report  at  the  present  session 
of  Congress. 

Youi^,  respectfully, 

James  R.  Mann,  Chairman. 

It  may  be  that  we  will,  both  in  justice  to  ourselves  and  some  of  the 
newspaper  men,  subposna  some  oi  them. 

Mr.  Norris.  In  response  to  this  tele^rapliic  request  of  Mr.  Ridder, 
I  have  a  list  of  41  newspaper  publishers  who  have,  by  telegraph, 
signified  their  willingness  to  come  and  appear  before  the  committee. 
Shall  I  hand  this  list  to  the  stenographer? 

The  Chairman.  Well,  we  would  be  glad  to  have  the  list,  but  when 
will  they  appear,  and  how  do  they  wish  to  be  notified? 

Mr.  Norris.  By  telegraph.  Mr.  McCormick  will  advise  them  by 
telegraph  if  the  committee  will  indicate  when  it  wants  to  see  them, 
if  it  does  want  to  see  them. 
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The  Chairman.  The  committee  would  like  to  have  them  come  and 
testify,  but  I  would  suggest  that  it  is  not  necessary  for  them  all  to 
come  on  one  fixed  day.  As  they  come  we  will  hear  them;  and  that 
is  the  reason  I  mentioned  the  possibility  of  taking  this  trip,  which  we 
have  talked  of  informally,  because  we  had  better  not  notify  any  of 
them  to  come  on  next  Saturday. 

Mr.  NoRRis.  Then  shall  I  give  you  the  list,  or  hand  it  to  Mr.  McCor- 
mick  and  ask  him  to  advise  them  ? 

The  Chairman.  You  may  give  the  list  to  the  stenographer,  and  I 
think  you  had  better  have  Mr.  McCormick  advise  them  U)  come. 

Mr.  'NoRRis.  I  shall  do  both. 

The  Chairman.  Whenever  any  of  these  gentlemen  from  out  of 
town  come,  we  will  accommodate  them  in  reference  to  being  heard. 
They  will  be  allowed  to  go  on  the  stand  and  to  get  through  as  soon  as 
ix)8sible. 

Mr.  NoRRis.  It  might  help  matters  to  show  that  there  are  some 
publishers  who  are  willing  to  appear. 

The  Chairman.  I  think  myself  it  is  desirable  to  do  that. 

Following  is  the  list  referred  to: 

M.  E.  Foster,  Houston'^ Chronicle,  Houston,  Tex.;  Publisher,  Charlotte  Observer, 
Charlotte,  N.  C;  F.  M.  Messier,  Asheville  Gazette-News,  Asheville,  N.  C;  J.  L. 
Dickinson,' Hartford^Evening  Post,  Hartford,  Conn.;  Publisher,  Atlanta  Constitution. 
Atlanta,  Ga.;  Publisher,  Syracuse  Herald,  Syracuse,  N.  Y.;  Victor  E.  Bender,  C/Ouncil 
Bluffs,  Iowa;  C.  T.  Milton,  Knoxville,  Tenn.;  Lucian  Swift,  Minneapolis  Journal; 
Publisher,  Herald-Leader,  Menominee,  Mich.;  A.  J.  Sandegard,  The  Woodstock.  New 
York  City- R.  W.  Pillsbury,  Union,  Manchester,  N.  H.;  W.  J.  Crawford,  Memphis, 
Tenn.;  J.  H.  Fahey,  Boston  Traveler,  Boston,  Mass.;  Joseph  Auld,  Daily  News,  Bur- 
lington, Vt.;  W.  J.  Ewing,  Nashville  American,  Nashville,  Tenn.;  Publisher,  Repub- 
lican, Waterbury,  Conn.;  J.  B.  Beman,  Elmira  Advertiser.  Elmira,  N.  Y.;  Samuel 
Bowles,  Springfield  Republican,  Springfield,  Mass.;  H.  D.  Campbell,  Lima  Republi- 
can, Lima,  Ohio;  Lafe  Young,  jr.,  Des  Moines  Capital,  Des  Moines,  Iowa;  W.  E. 
Gtardner,  Syracuse  Post-Standard,  Syracuse,  N.  Y. ;  J.  D.  Plummer,  Springfield  Union, 
Springfield,  Ohio;  Frank'B.  Noyes,  Chicago  Record-Herald,  Chicago;  David  B.  Plum, 
Troy  Record,  Troy,  N.  Y.;  E.  E.  Smith,  Meriden  Record,  Meriden,  Conn.;  J.  M. 
Emerson,  Ansonia  Sentinel,  Ansonia,  Conn.;  Benedict  Prieth,  Newark  Freie  Zeitung, 
Newark,  N.  J.;  W.  R.  Hastings,  Daily  Item,  Lvnn,  Mass.;  Eugene  M.  Kerr,  Times- 
Democrat,  Muskogee,  Okla.;  Triburie  Printing  Company,  South  Bend,  Ind.;  Edward 
Raine,  Baltimore  Correspondent,  Baltimore,  Md.;  Anthony  D.  Stanley,  Sedalia 
Democrat,  Sedalia,  Mo.;  N.  J.  Allen,  Wichita  Beacon,  Wichita,  Kans.;  W.  P.  Fedar, 
Great  Bend  Rustler,  Great  Bend,  Kans.;  George  A.  Newman,  jr.,  Louisville  Herald, 
Louisville,  Ky . ;  Patrick  C.  Boyle,  OU  City  Derrick,  Oil  Citv,  Pa. ;  Matthew  S.  Dwyer, 
Providence  Tribune,  Providence,  R.  I.;  H.  C.  Ogden,  Wheeling  News,  Wheeling, 
W.  Va. ;  Warren  Worth  Bailey,  Johnstown  Democrat,  Johnstown,  Pa. ;  G.  J.  Palmer, 
Houston  Post,  Houston,  Tex.;  Frederick  Ray  Martin,  Providence  Journal,  Phrovi- 
dence,  R.  I.;  C.  L.  Knight,  Beacon  Journal,  Akron,  Ohio;  Thomas  R^ee,  Illinoui 
State  Register,  Springfield,  III.;  J.  W.  Ogden,  Morning  Dispatch,  Meridian,  Miss.; 
Millie  Bunnell,  Duluth  News  Tribune,  Duluth,  Minn.;  Chas.  H.  Taney,  Wheeling 
Register,  Wheeling,  W.  Va. 

Mr.  NoRRis.  Now,  I  received  178  telegrams  giving  the  information 
which  was  asked  for  in  the  request  by  Mr.  Ridder.  I  have  codified 
those,  and  have  a  list  in  this  shape 

The  Chairman.  To  how  many  newspaper  establishments  was  that 
telegram  sent  ? 

Mr.  NoRRis.  Including  small  evening  papers,  it  was  sent  to  about 
1,200. 

The  Chairman.  That  includes  what  list? 

Mr.  NoRRis.  That  includes  the  Associated  Press  and  United  Press 
lists. 
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The  Chairman.  It  was  sent  to  a  complete  list  of  the  Associatedjand 
United  Press  Associations? 

Mr.  NoRRis.  Yes,  sir. 

I  have  here  the  full  telegrams,  but  in  order  that  the  committee 
might  not  have  its  time  needlessly  exhausted  with  a  study  of  that 
which  could  be  adjusted  for  it,  I  have  undertaken  to  arrange  the  Usts 
by  States,  cities,  name  of  paper,  when  present  contract  expires,  terms 
quoted,  raise  in  price,  and  present  price.  I  Avill  submit  this  list  to  the 
committee.  The  first  batch  came  early  yesterday,  and  the  second 
batch  came  later. 

The  Chairman.  Suppose  you  read  it  to  us  so  as  to  get  it  clear  in  our 
heads. 

Mr.  NoRRis  (reads): 


State. 

City. 

Arizona 

Phoenix 

Tucson 

Do 

Name  of  paper. 


Republican 

State  PubUshingCo. 


When  present 
contract  expires. 


I  Terms    Raise 
quoted,  in  price. 


Mayl 

September. 


Present 
price. 


a  $44. 00 
49.00 


a  F.  o.  b.  mill. 

It  does  not  say  whether  at  the  mill  or  at  Tucson.     [Reads:] 

.^Colorado'' Springs  Evening  Telegraph,  price  in  September  raised  $8.  Leadville 
Herald-Democrat,  price  raised  $4,  to  $50.  Bridgeport,  Conn.,  Standard,  present 
contractsjexpires  May  1,  1908.     Raise  in  price  $5,  to  $55. 

Of  course,  this  depends  on  whether  the  raise  is  a  comparison  with 
their  last  contract  of  two  years  ago. 

Mr.  Stafford.  You  said,  as  to  that  last  paper,  that  the  raise  was 
from  $5  to  $55. 

Mr.  NoRRis.  No;  it  was  a  raise  of  $5  to  a  price  of  $55.     [Reads:] 


state. 


Colorado . . . 

^»  Do 

Connecticut 
Do 


City. 


Name  of  paper. 


Colorado  Springs 

Leadville 

Bridgeport.. 
Hartlord 


Even 

Herald-Democrat 
Standard. 
Evening  Post. 


When  present     '  Terms    Raise  ;  Present 
contract  expires,    quoted,  in  price,   price. 


September | 

Decembe  r t 

Mayl,  1908 | 

December $52.00 


18.00 
4.00 
5.00 
6.00 


Sfi0.00 
fi&OO 
46.00 


I  should  explain  that  I  have  not  personally  verified  this  formula- 
tion. I  turned  it  over  to  a  clerk  yesterday  morning,  and  it  might  be 
advisable  to  have  it  checked  later  on  to  see  about  the  substantial 
accuracy  of  it.  I  vouch  for  it  substantially,  but  there  may  be  two 
or  three  cases  wherein  slight  inaccuracies  have  crept  in. 

The  Chairman.  As  to  that  last  paper,  the  Hartford  Evening  Post, 
what  does  that  mean  ? 

Mr.  NoRRis.  That  the  price  is  raised  from  $38,  which  is  $1.90  per 
100,  to  $2.50  per  100. 

Mr.  Stafford.  I  think  that  would  give  the  impression  that  the 
price  was- $50  and  raised  to  $62,  or  $12  per  ton. 

Mr.  NoRRis.  No;  it  is  raised  $12  to  $50.     [Continues  reading:] 


state. 


Ccnnecticut. 
Do 


City. 


Name  of  paper. 


Hartford 

New  London.. . 


Courant.. 
The  Day.. 


When  present  con- 
tract expires. 


Terms  i  Raise 
quoted.!in  price. 


Apnl,  1908. 
July,  1909.. 


152.00 


112.00 
11.00 


Present 
prioe. 

$50.00 
51.00 
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Mr.  Bannon.  He  pays  $51  now. 

Mr.  NoRRis.  Yes;  and  he  had  paid  $40,  it  being  raised  $11. 
Mr.  Bannon.  And  now  they  are  asking  how  much? 
Mr.  NoRRis.  He  reports  a  quotation  of  $52,  and  the  present  price 
of  $51  has  been  raised  $11.     [Continues  reading:] 


state. 


Connecticat . 

PlorldA 

Georgia 

Do.V.V.".' 
Do 


City. 


Name  of  paper. 


Waterbury Republican. 

Tampa Tribune. 

Atlanta Constitution. . 

do Journal. 

Augusta Chronicle. 

Columbus Enquirer-Sun. . 


When  present  con- 
tract expires. 


Terms 
quoted. 


Raise  'Preeeat 
in  price,   price. 


August 

January  1, 1908...  < 

January  1, 1900. ..■ 

December  31, 1908   

December,  1908 .. .     56.00 
January  1,1900... 


$7.50 
15.00 


2.40 
11.00 


$47.50 

eaoo 


46.00 
57.00 


Mr.  Bannon.  Mr.  Norris,  so  far  there  are  a  great  variety  of  prices, 
the  increases  in  some  cases  going  up  to  20  per  cent. 

Mr.  Norris.  That  might  be  entirely  explainable  in  this,  that  the 
freight  rates  are  different. 

Mr.  Bannon.  But  I  understand  that  these  rates  are  at  the  miU? 

Mr.  Norris.  Oh,  no;  only  two  of  these  that  I  have  reported  are 
at  the  mill,  the  first  two  at  Phoenix  and  Tucson,  Ariz.  All  of  these 
others  are  presumably  delivered  at  the  depot  or  on  the  sidewalk. 

The  Chairman.  And  one  of  the  first  ones  quoted  is  also  at  the 
sidewalk,  I  presume? 

Mr.  Norris.  The  Tucson;  yes.  The  first  one  is  f.  o.  b.,  mill,  and 
the  Tucson,  Ariz.,  State  Publishing  Company  S49,  I  presume,  is  at 
the  mill  also,  for  I  do  not  believe  that  they  could  get  a  contract 
expiring  next  September  at  $45  sidewalk  delivery  in  Arizona. 

Mr.  Bannon.  But  ought  we  not  to  have  some  fixed  basis,  and  the 
price  at  the  mill? 

Mr.  Norris.  Of  course,  for  your  basis  of  comparison  that  is  the 
only  wav. 

'The  CThairman.  But  this  still  shows  the  amount  of  increase,  and 
it  is  valuable  to  that  extent,  if  the  freight  rates  have  not  been  increased 
very  much. 

Mr.  Norris.  The  raise  substantially  shgws  the  increase  in  price  at 
the  mill,  no  matter  what  the  price  is,  the  same  as  the  increase  in  price 
on^the  sidewalk. 

Mr.  Sims.  It  certainly  shows  the  increased  cost  to  the  publisher. 

Mr.  Norris.  Yes. 

Mr.  Bannon.  But  it  is  partially  made  up  by  freight  rates? 

Mr.  Norris.  The  freight  rates  are  substantially  the  same  on  paper 
now  that  they  were  two  years  ago.     [Continues  reading:] 


State. 


City. 


Georgia Savannah 

Illinois lUoomington. 


Do. 
Do. 
Do. 
Do. 
Do.. 
Do.. 
Do.. 
Da, 


Name  of  paper. 


Press 

RullPtin. 


When  present  con-   Terms  I  Raise  .Presmit 
tract  expires.       quoted,  in  price,   price. 


Chicajio Kecord-IlprMld 

.do AlendPopt 

Danville Commereial  News  . . 

Decatur Hprald- Dispatch 

Moilne Dispatch '  August  1,  190S 

Quincv Herald...  .do 

Rockford K.  K.  Burtlett.  I  January  1,  1909. 

R(X,'k  Island . .  Argus August,  190H  . . . 


.Tanuarv  I I. 

Novem)>er  1.  1908.1. 

January  1,  1910 

I)eoeml»er  1,  1909..  . 

Julv  1.  HKW 

March.  19<)<<. 


t.S.00 
8.00 


11  00 
9.90 
4  40 

10.00 
6  60 
6  50 
8.00 


K2.Q0 
50.00 

'"«"5b 
48.90 
48  00 
50  50 

48  30 
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The  Chaibman.  Have  you  any  theory  why  those  raises  upon  the 
Illinois  papers  should  vary  so,  from  (4  to  $10? 

Mr.  NoRRis.  I  think  that  is  clearly  explainable,  first,  in  the  differ- 
ence of  contract  periods 

The  Chairman.  I  thought  they  were  all  renewed  1 

Mr.  NoRRis.  Some  are  not  yet  renewed.  You  can  see  that  the 
Danville  Commercial  News  expires  in  two  months.  They  are  pajring 
$48.90  now.  The  Herald-Despatch,  of  Decatur,  is  raised  $4.40,  and 
the  present  price  is  $48.  The  next  raise  is  $10,  the  Moline  Dispatch 
to  $50.50. 

The  Chairman.  These  are  almost  all  side  by  side,  right  together. 

Mr.  NoRRis/  The  Quincv  Herafd  is  raised  $6.60,  the  Kockford,  111., 
paper,  represented  by  E.  E.  Bartlett,  raised  $6.50  to  $48.20,  and  the 
contract  expires  at  the  end.  of  this  year. 

Mr.  Bannon.  None  of  them  are  paying  the  same  price. 

Mr.  NoRRis.  That  may  be  one  of  the  features  of  this  entire  paper 
business,  the  variations  of  price.  The  difference  might  be  effected 
by  freight  rates. 

"  The  Chairman.  There  might  be  a  little  difference  there,  although 
the  difference  in  freight  charges  from  Chicago  to  these  different 
places  would  probably  not  be  very  great. 

Mr.  NoRRis.  There  may  be  these  differences,  whether  it  is  sold 
direct,  or  whether  it  is  sold  through  a  jobber  with  his  commission 
of  5  per  cent;  the  quantity  which  tne  paper  takes  may  venr 
materially  affect  the  source  of  supply,  and  wnether  the  mill  deals 
directly  with  the  paper  or  not.  It  may  also  be  affected  by  the  mat- 
ter as  to  whether  he  pays  in  ten  days,  thirty  days,  or  two  months, 
according  to  the  accommodations  the  jobber  may  allow  him. 

Mr.  Stafford.  And  also  whether  in  rolls  or  in  sheets. 

Mr.  NoRRis.  Yes;  and  whether  No.  1  or  No.  2  paper. 

The  Chairman.  But  these  papers  that  you  have  mentioned  are 
all  buying  their  paper  in  rolls.  I  think  likely  there  is  a  little  difference 
caused  by  the  amount  that  they  buy.  The  one  that  pays  the  highest 
prices  deals  with  the  Wisconsin  mDl. 

Mr.  NoRRis.  Yes;  that  is  the  Moline  Despatch.  The  Rock  Island 
Argus  is  raised  $8.60  to  $49.60,  and  the  contract  expires  in  August. 

Mr.  Sims.  Might  they  also  not  be  affected  by  the  period  when  the 
raise  became  effective  ?    That  you  do  not  give. 

Mr.  Bannon.  I  am  only  asking  for  information,  and  of  course 
I  understand  that  the  price  of  print  paper  will  var>^  like  a  great  many 
other  commodities;  but  I  notice  that  different  ones  there  have 
received  different  prices,  and  all  in  the  same  area. 

Mr.  NoRRis.  It  depends  upon  the  company  that  is  furnishing  it, 
partially;  it  depends  upon  the  volume,  upon  the  quality  of  paper 
they  buy,  the  way  in  which  they  pay  for  it,  whether  bought  from  a 
jobber  or  a  perscJn  from  whom  they  get  it  on  commission,  and  what 
commission  they  are  paying. 

Mr.  Bannon.  Some  men  get  their  paper  for  less  than  others,  do 
they  not? 

Mr.  NoRRis.  There  is  absolutely  no  uniformity  at  the  present  time 
in  the  method  of  fixing  prices,  excepting  in  so  far  as  it  applies  to  the 
contracts  which  have  been  fixed  within  the*  last  year. 

lii.  Bannon.  Take,  for  instance,  the  purchase  of  a  typesetting 
machine.     Will  not  one  paper  pay  the  same  for  that  as  another? 
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Mr.  NoRRis.  Substantially;  they  all  get  a  newspaper  rate. 

Mr.  Bannon.  They  all  pay  the  same.  The  print  paper  that  the 
newspapers  buy  has  no  such  fixed  price,  then,  as  a  typesetting 
machine? 

Mr.  NoRRis.  Is  that  a  cause  of  congratulation  upon  the  price  of  liie 
typesetting  machine? 

Mr.  Bannon.  No;  I  am  asking  this  for  information. 

Mr.  NoRRis.  It  is  obvious  from  the  reports  that  because  of  causes 
which  are  not  uniform,  the  price  delivered  on  the  sidewalk  is  not  the 
measure  of  uniformity,  because  it  is  affected  by  freight  conditions, 
the  time  of  payment,  discounts,  the  qualitjr  of  paper,  and  so  forth: 
but  if  the  price  at  the  mill  were  ascertained  it  would  show  accurately 
and  absolutely  the  extent  of  the  uniformity,  and  it  is  for  that  reason 
that  I  suggested  to  the  committee,  in  the  pursuit  of  the  fullest  infor- 
mation and  the  fairest  basis  of  comparison,  on  last  Wednesday, 
according  to  page  181  of  the  record,  that  the  committee  make  thc^ 
inquiries  of  the  paper  companies,  and  purely  for  fairness  and  accuracy 
of  comparison. 

Mr.  Bannon.  Do  you  know  of  your  own  knowledge  whether  or  not 
the  price  is  uniform  on  given  grades  of  paper  at  the  various  mills? 

Mr.  NoRRis.  We  are  here  attempting  to  show  that  there  is  a  com- 
bination, which  acted  to  the  end  that  it  had  fixed  the  price  at 
2^  cents  delivered,  which  meant  substantially  2^  cents  New  York, 
with  variations  at  other  points  incidental  to  that;  and  that  it  has 
succeeded  in  going  beyond  that  figure;  and  that  its  aspiration  and 
threat  was  to  carrv  it  to  3  cents  per  pound,  which  is  $60  a  ton. 

Mr.  Bannon.  It  I  understand  your  contention,  it  is  that  because 
of  such  combination  among  the  print-paper  makers  they  all  <juotf 
the  same  price  at  the  mill  on  a  given  graoe  ofpaper.     Is  that  right  * 

Mr.  NoRRis.  That  is  not  quite  accurate.  We  are  not  clear  as  to 
just  exactly  the  detailed  scheme  whereby  they  fix  the  prices  every- 
where, but  that  the  effect  has  been  to  raise  the  prices  substantially 
$12  per  ton  as  compared  with  two  years  ago;  that  in  all  cases 
where  the  large  consumers  at  points  which  were  relatively  in  the 
same  zone  limits  from  the  various  paper  mills,  they  were  raised  sub- 
stantially to  2^  cents  per  pound,  or  $50  per  ton;  for  instance,  at 
Pittsburg,  while  it  maybe  farther  away  from  the  New  England  nulls, 
it  is  near  Niagara  Falls,  and  therefore  it  would  get  into  that  zone; 
that  Chicago  would  take  a  rating  substantially  that  of  the  West, 
though  supplied  partially  by  eastern  mills.  Now,  shall  I  continue 
with  the  list  ? 

The  Chairman.  Yes. 

Mr.  NoRRia.  Evansville,  Ind.,  Journal-News.  Present  price,  $52; 
quoted  price,  $47.  I  do  not  understand  what  that  means,  excepting 
that  I  may  say  incidental!}'  and  parenthetically,  for  the  information 
of  the  chairman  and  in  response  to  his  yearning  for  information  as  to 
possible  or  recent  reduction  in  prices,  that  the  celebrated  and  not 
altogether  vouched  for  quotations  of  the  Paper  Trade  Journal  show 
a  drop  to  $2.35  in  price  for  news,  and  that  the  Fiber  and  Manila 
Association  at  a  meeting  in  Chicago  last  week — I  will  ^Ave  you  the 
reference — decided  upon  a  reduction  of  $4  per  ton  in  the  price  as  a 
result  of  the  investigation  now  going  on  in  New  York;  and  that  the 
IloUingsworth  &  Whitney  Company  have,  for  reasons  of  their  own. 
announced  a  reduction  of  price  of  from  $2.50  to  $5  per  ton.  i 
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The  CuArBMAN.  Do  you  think  you  are  quite  fair  to  this  committee 
when  you  say  that  these  reductions  were  owing  to  the  investigation 
now  going  on  in  New  York? 

Mr.  NoRRis.  Excuse  me — but  the  investigation  in  New  York 

The  Chairman.  With  reference  to  the  quotation  which  you  speak 
of  on  news-print  paper  to  $2.35.  When  was  that — the  last  market 
quotation? 

Mr.  NoRRis.  In  the  Paper  Trade  Journal  of  April  30,  last  week, 
the  news  quotation  is  $2.35. 

The  Chairman.  What  was  it 'before  that,  do  you  know? 

Mr.  NoRRis.  April  23,  the  previous  week,  it  was  $2.50,  a  drop  of 
$3  per  ton  during  the  week.  •  I  suppose  you  ma)^  appropriate  all 
creait  for  that. 

Mr.  Stafford.  Well,  we  want  to  take  some  credit,  I  can  assure  you, 
for  our  work  here. 

The  Chairman.  Under  date  of  March  21  the  Paper  Trade  Journal 
gives  news  at  $2.50  to  $2.80. 

Mr.  NoRRis.  They  do  up  to  April  23,  and  then  on  April  30,  syn- 
chronizing with  the  starting  of  this  committee,  they  drop  to  $2.35. 

The  Chairman.  Well,  on  that  basis  this  committee  should  keep  in 
session  for  some  vears. 

Mr.  NoRRis.  If  hot  shot  is  poured  in  all  the  time,  yes. 

Mr.  Sims.  That  is  contingent,  I  suppose,  on  keeping  the  present 
witness  on  the  stand. 

ilr.  NoRRis.  I  also  submit  an  extract  from  the  Paper  Trade  Journal 
of  April  30,  stating  that — 

(it  The  Hollingsworth  &  \Miitney  Company  made  a  reduction  of  one-eighth  to  one- 
quarter  cent  on  nearly  all  its  standard  grades  of  manila  fiber  papers  last  week. 
The  officials  of  the  company  decided  to  make  the  cut  rather  than  to  maintain  prices 
and  allow  some  of  their  business  to  go  to  the  other  manufacturers  who  have  been 
making  quiet  concessions  for  some  time  past. 

Also  that  the  paper  Trade  Journal  of  April  30  states  that — 

A  miscellaneous  gathering  of  paper  manufacturers  took  place  in  Chicago  on  Tuesday 
of  this  week.  Mostly  manfla  and  fiber  men  were  present  at  the  conference,  although 
there  were  representatives  from  other  branches  of  the  industry.  The  meeting  was 
arranged  for  the  purpose  of  discussing  the  Federal  investigation  wnich  is  now  being  con- 
ducted before  the  Federal  grand  jury  in  New  York  to  ascertain  whether  there  are  any 
associations  in  the  paper  trade  operating  in  restraint  of  trade  and  in  violation  of  the 
Sherman  antitrust  law.  After  the  meeting  it  was  announced  that  the  quotations  on 
all  grades  of  wrappings  except  all  sulphite  water-finished  mfinilas  had  been  reduced  $4 
per  ton. 

llr.  SiMS.  Then  you  were  referring  to  the  grand  jury  in  New  York? 
Mr.  NoRRis.  Yes,  and  it  was  not  unkindness  on  my  part  toward  the 
committee.     [Continues  reading:] 


a*-*-.  r-i*«  M»,n<k /^«  ,«a,w»*        I  When  present  con-   Terms     Raise    Present 

State.  City.  Nam*  of  paper.      I      tracUxpires.      quoted,  in  price,   price. 

Indiana Evansvllle Journal-News ■  August,  1908 1  I47.C0   152.00 

Do ,  LaFayette.  ...   Courier : 17.40        48.00 

Iowa Burlington ■  Hawkeye I  December,  1908 '      9.00,      51.20 

Do I  Council  Bluffs.. I  V.  E.  Bender February' 1, 1909 8.00  I      60.00 

Do Creston Advertiser September  1. 1908 13.00        60.00 

Do Dea  Moines I  Register-Leader •  August  1, 1908 1 8. 40   

The  Chairman.  You  are  not  able  to  state,  of  course,  the  dates  of 
these  contracts? 

Mr.  NoRRis.  The  date  of  expiration? 
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The  Chairman.  Yes.  Presumably  under  your  previous  state- 
ment, most  of  these  contracts  are  yearly  contracts? 

Mr.  NoRRis.  I  should  assume  so,  yes;  but  I  am  not  at  all  clear 
upon  that.  I  have  no  information  other  than  that  which  appears 
in  these  telegrams.    [Continues  reading:] 


state. 


Iowa . . , 
Do. 


City. 


Dea  Moines. 
Sioux  city.. 


Name  of  paper. 


I  When  present  con- 
I     tract  expires. 


Terms 
quoted. 


Capital.. 
Tribune. 


February,  1900 . 
August,  1908.... 


Raise    Preeent 
in  price,    price. 


sea  00 


siaoo 

&80 


S30.ao 

50.00 


That  is  3  cents  a  pound.     If  you  wish,  I  will  dig;  out  that  tele^am. 

The  Chairman.  Referring  back  to  the  EvansvUle,  Ind.,  quotation; 
you  give  the  present  price  at  $52  and  the  quoted  price  at  $47. 

Mr.  NoRRis.  Yes,  there  are  indications  or  sligjht  reductions.  Some 
of  those  come  from  Canadian  mills,  and  that  will  appear  in  the  course 
of  the  reading.  •  For  instance,  there  is  on  the  next  page  a  reference 
to  Canada,  and  there  is  also  on  the  fourth  page  a  reference  to  a 
reduction  in  price  in  North  Dakota.  Also  on  the  last  page,  the 
Knoxville,  Tenn.,  Journal-Tribune,  which  receives  from  Canada 

The  Chairman.  We  will  pick  those  up  as  we  go  along. 

Mr.  NoRRis  (continues  reading) : 


state. 


City. 


Name  of  paper. 


Iowa Waterloo Times-Tribune. 

Kansas |  Atchison Globe 

Do Coffejrville [  Journal 

Do Fort  Scott G.  W^.  Marble. . 

Do lola Register 

Kentucky Louiavtlle Evening  Post. . 

Do do Anzeiger 


W^hen  present  oon- ,  Terms  '  Raise 
tract  expires,      'quoted,  in  price. 


Present 
price. 


I 


I 


October,  1908 !  $8.75  t«».jO 

Mayl !  3.20  *i.i» 

January  1, 1908 |  4.80  ftiaP 

September,  1908..   147.00  : I  4(x40 

I  4.40  .^«^ 

January  1, 1010 1  6.00  4400 

14.00  5S.00 


The  Chairman.  Now^,  what  possible  explanation  can  there  be  of 
that;  two  papers,  both  located  in  Louisville,  Ky.,  one  now  paj-ing 
$44,  and  raised  S6  per  ton,  and  the  other  paying  $55,  and  raised  S14 
per  ton? 

Mr.  NoRRis.  I  suppose  it  is  about  the  same  explanation  as  that 
which  would  apply  to  some  New  York  new'spapers,  where  they  are 


paving  from  $38  a  ton  up  to  $50  a  ton. 
Mr.  Stafford.  That  is,  it  is 


is  explainable  upon  the  form  of  the 
contract,  and  a  raise  in  price  based  upon  certam  market  conditions? 

The  Chairman.  But  this  w^ould  not  be  explainable  upon  such 
hypotheses  as  that. 

Mr.  Stafford.  The  contract  of  the  Evening  Post  does  not  expire 
until  January  1,  1910. 

Mr.  NoRRis.  That  is  probably  the  explanation.  He  had  a  five- 
year  contract  where  the  maximum  was  $44  per  ton;  that  is,  where 
they  could  not  raise  it  to  more  than  $44  under  the  five-year  contract. 
That  also  applies  to  a  number  of  the  Pittsburg  contracts.  [Con- 
tinues reading:] 


state. 


City. 


Name  of  paper. 


When  present  con- !  Terms  I  Raise    l^reivnt 
I      tract  expires.      Iquoted.  in  price,   price. 


Maine Biddpford Daily  Journal May  1,1908 

Do I  I'ortland Evening  Exprnaa Doc*»mlier.  1911 . 


$2.00  '    t£2.a> 
10.00       saoD 
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Mr.  BaKnon.  Those  are  not  far  from  the  mill? 

Mr.  NoRRis.  There  is  a  case  of  Mr.  Bass,  of  Bangor,  Me.,  who  is 
within  7  miles  of  the  paper  mill,  and  who  has  a  freight  rate  of  3 
cents  per  100  pounds.  Mr.  Huflfey,  the  selling  agent  of  the  Inter- 
national Paper  Company  in  Boston,  went  there,  put  the  screws  on 
Mr.  Bass,  and  laid  down  to  him  the  ultimatum  of  $52  a  ton.  Mr. 
Bass  was  the  man  who  for  years  had  been  their  friend,  and  in  the 
association  had  fought  valiantly  against  free  paper.  But  they 
made  him  pay  the  same  price,  although  he  is  only  7  miles  from  the 

Saper  mill — or  they  asked  the  same  price — as  if  he  were  located  in 
ew  York. 

Mr.  Bannon.  These  prices  up  in  Maine  are  the  same  as  those  out 
West? 

The  Chairman.  But  nearness  does  not  cut  much  figure  regarding 
hardly  any  product.     The  consumer  pays  more,  or  does  not  get  it; 
and  nearly  every  producer  acts  upon  the  same  basis. 
Mr.  NoRRis  (continues  reading) : 


state. 


City. 


Name  of  paper. 


When  present  con- 
tract expires. 


Terms 
quoted. 


Ifassachusetta...!  Fitcbhaig Sentinel 

Do I  Lowell Courier-Citizen 

Do Lynn ,  Item 

Do New  Bedford...    Standard June,  1908 

Do I  North  Adams . .    Transcript I  January  31.  lfl(» 

Do Springfield Union May  1 


December  31, 1908. 

April  1,1909 

August.  1908 


1 


Raise 
In  price. 

113.00 
7.00 


9.50 
8.00 


Present 
price. 

$55.00 
52.00 
,60.00 
47.60 
60.00 

036.00 


(» Canada. 

That  means  f.  o.  b.  mill,  Canada. 

The  Chairman.  I  have  a  telegram  from  one  of  the  managers  of 
the  Springfield  Union;  his  contract  has  just  expired. 

Mr.  NoRRis.  I  have  a  letter  from  him  which  I  will  submit.  His 
contract  expired  May  1.     [Continues  reading:] 


state. 


Massachusetts. . 
Michigan 

Do 

Do 

Do 

Do 

Do 

Minnesota 

Do 

Do 

Do 

Missouri 

Do 

Do 

Montana 

Do 

Nebraska 

Do 

New  Hampshire. 

Do 

Do 

Kew  Jersey 


Do 

New  Mexico. 
NftwYork... 

Do 

Do 

Do 

Do 

Do 

Do 


City. 


Taunton. 

Adrian 

Benton  Harbor. 

Detroit 

do 

Menominee 

Sault  Ste.  Marie. 

Duluth 

Minneapolis 

Winona 

do 

Joplln 

do 

Kansas  City 

Anaconda 

Butte 

Lincoln 

do 

Nashua 

Manchester 

do 

Newark. 


Paterson 

Albuquerque . . 

Albany 

Bingbamton. . . 

Buffalo 

Elmira 

Rome. 

Syracuse 

do 


Name  of  paper. 


Herald-News 

Telegram 

News- Palladium 

Daily  Al)end 

Free  Press 

Hera  Id- Leader 

Evening  News 

Herald 

Journal 

Independent 

Republican  Herald . . 

News-Herald 

Oloije 

Journal 

Standard 

Moner 

Daily  Star 

state  JoumaL 

W.  H.  Prichard 

R.  W.  Pillsbury...  . 

Mirror- American 

Morning  and  Even- 
ing Star. 

Guardian 

Morning  Journal 

Herald. 

Press 

Evening  News 

Advertiser 

Sentinel 

W.  E.  Garden 

Herald 


When  present  con-  Terms    Raise  I  Present 
tract  expires.      quoted,  in  price,  i  price. 


December,  1908. 

I  $46.00 

November,  1908. 

July  1 T 47.00 


17.00 


Septeml>er  1,  1908 

January  1,  1908 

October  1 

Noveml)er  1 ,.| 

Octoi)erl,  1908....      47.00 

.   ..do I 

May2,  1908 i 

May  1,  1908 j  

Septeml)er.  1908. .' 

August,  1908 ' 


6.00 
10.00 
10.00 


9.20 
11.00  ' 


152.00 
48.20 
.■52.00 
47.00 
48.00 
50.00 
62.00 
47.60 
46.00 


August  1,  1908.... 

I  June  1,  1908.       ...I 

'  January  1,  1909. . .     55.00  ' 

August,  190S 49.00 

'  March  1,  1908 

I  April  1,  1908 ' 


May,  1906. 
Decemljer  31, 


8.00 
7.60 
4.70 
12  00 
9.80 
6.00 


9.00 
14.00 


8.00 


1908. 


January  1,  1908... I 

1910 I i 

Deceml)er,  1907 

December,  1908 , 

do 

do 46.00 


12.00 
8.40 
8  40 
9.20 


13.00 
12.00 
15  00 
15.00 


48.00 

51.60 

4.5.60 

a4S.OO 

«  47.20 

44.00 

48.00 

0  46.00 

62.00 

40.00 

53.00 

50.00 

50.00 
67.40 
57.40 
52.00 


63.00 
62  00 
50.00 
51.00 


a  F.  o.  b.  mill. 
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The  Chairman.  Now,  what  would  that  probably  indicate?  Th&t 
everybody  got  scared  about  prices  last  December? 

Mr.  NoRRis.  And  made  contracts  then. 

The  Chairman.  And  made  contracts  at  the  top  prices? 

Mr.  NoRRis.  At  the  time  of  the  greatest  power  of  the  gentlemefi 
who  were  making  prices. 

The  Chairman.  Well,  is  it  not  a  fact  that  they  were  high;  did  d<^ 
the  paper  manufacturers  go  into  hysterics  last  year  about  their  owd 
business? 

Mr.  NoRRis.  In  December  they  were  just  beginning  to  recover  from 
the  orgy,  as  the  consumption  was  shrinking;  but  they  evidently  car- 
ried out  the  prices  as  scheduled,  with  some  bonus.  [Contmuft^ 
reading:] 


State. 

aty. 

Troy 

Asheville 

Charlotte 

...do 

Name  of  paper. 

1  When  present  con-   Terms    Raise   Presoi 
1      tract  expires.       quoted,  in  price,  prw 

New  York 

North  Carolina.. 
Do 

1 

.    Record 

.1  Gazette-News 

.    W.C.  Dowd 

.,  Observer 

.1  Herald 

.    Evening  Times 

December  31, 1907. $12.00     W  iti 

December 31, 1908 ,    lO.OO       y  »i 

January,1908 1    14.80       :-' 

Mayl,1908 vi 

«1.20       y  *i 

AugUflt,1908 $50.20      «8.40       i?  * 

Do 

North  Dakota... 
Do 

Grand  Forks . . 
.do 

a  Reduced. 

That  is,  reduced  $8.40.  I  will  have  to  refer  to  that  telegram  to  stf 
what  that  means.  It  is  evidently  brought  down  to  the  same  basis  as 
the  quotation.     It  is  quoted  at  $50.20. 

The  Chairman.  From  the  present  price  to  the  quoted  price. 

Mr.  NoRRis.  They  may  confound  in  one  case  the  price  at  the  mill 
with  the  price  of  delivery  in  the  other  cases.     [Continues  reading:] 


state. 


Ohio 

Do 

J)o 

Do 

Do 

Do 

Pennsylvania . . , 

Do 

Do 

Do 

Do 

Do 

Do 

Do 

Do 


City. 


Cleveland 

Lima 

Mansfield 

Toledo 

Youngstown 

Zanesville 

AUentown . . 

Bethlehem 

Easton 

Harrisburg 

do 

Johnstown ..... 

Lancaster 

Oil  City 

Philadelphia . . . 


^  When  present  con-   Terms    Raise   Vr^^- 
tract  expires.      quoted,  in  price,  prwr 


Name  of  paper. 


Wachter  and  Anzeig. 

H.  D.Campbell 

News 

Express 

Telegram 

Times-Recorder 

Morning  Call 

Times 

Free  Press 

Telegraph 

Star- Independent . . . 

W.W.Bailey 

Examiner 

P.  C.  Boyle 

Inquirer 


January  1, 1910 

October,  1908....    $49.00 

August,  1908 

May,  1909 

July  1,1908 

January,  1908 

May  15.  1908 ,    50.00 

December  31,  1908. 

January  1, 1908 

January  1, 1909. 

December  31, 1908. 

January  1, 1909 

December  2,  1907.  .1  £2. 40 
January  1,1909...!  50.00 
Decem  oer,  1907 


$12.00  ^^>' 

"'9.40  ^* 

9.70  i«* 

9.00  f^ 

12.30  5:* 

16.66  Si' 

ILOO  a  A 

11.00  SLOJ 

4.00  ,  ai* 

ILOO  SI- -4 

a* 

ii'66 ,  50.* 


k^ 


That  means  an  addition  of  $168,000  to  his  cost  for  the  Inquirer  per 
annum. 

The  Chairman.  His  contract  has  expired;  he  has  not  renewed  it ^ 
Mr.  NoRRis.  Oh,  yes.  I  have  a  letter  from  him  on  that  point,  re- 
ceived last  night,  wherein  he  stated  this:  That  he  applied  to  the 
International  raper  Company  for  a  quotation  on  paper.  He  haJ 
been  paying  the  Berlin  Mills  Company  $1 .90 ;  that  is,  $38  per  ton.  He 
is  using  14,000  tons  of  paper  a  year,  and  therefore  is  restricted  as  to 
the  mms  to  which  he  can  go  for  supply.  When  he  applied  to  the 
International  Paper  Company,  they  told  nim  that  they  dia  not  have  s 
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pound  of  paper  to  sell  to  him  even  if  he  paid  5  cents  a  pound  for  it. 
The  Berlin  Mills  Company  named  a  price  of  $2.50,  or  $50  a  ton,  and 
gave  him  twenty  days  in  which  to  accept  it  or  go  without;  and  he 
'was  in  a  position  where  he  had  to  accept  it,  and  did  accept  an  addi- 
tional burden  of  $168,000  a  year. 

The  Chairman.  He  made  a  new  contract? 

Mr.  NoRRis.  Yes.  He  has  written  a  letter  which  I  will  submit  to 
the  committee  with  respect  to  his  particular  case. 

The  Chairman.  According  to  tms  compilation  his  contract  ex- 
pired in.  December,  1907. 

Mr.  NoRRis.  This  arrangement  was  -forced  upon  him  some  time 
before  the  actual  expiration  of  the  contract,  where  the  price  was 
raised  by  the  Berlin  Mills  Company  at  one  swoop. 

The  (&AIRMAN.  Of  course,  we  want  Mr.  Elverson  to  appear  before 
\is,  as  his  case  seems  to  be  one  of  the  most  important.  [Continues 
reading:] 


state. 


PennsylTanla.. 


City. 


Pittsbuiig. 


$44.00 


That  is  one  of  the  arbitrated  contracts  for  five  years,  where  $44  is 
the  maximum  during  the  life  of  that  contract.     [Continues  reading:] 


state. 

City. 

Name  of  paper. 
Leader. 

When  present  oon-  Terms 
tract  expires.      quoted. 

December  31, 1908 

Raise 
in  price. 

16.00 

Present 
price. 

PennsylTania.... 

Pittsburg 

$44.00 

The  Chairman.  That  one,  I  think,  you  will  have  to  revise. 
Mr.  NoRRis.  Which  one — a  raise  of  $6  ? 
The  Chairman.  The  Scranton  Tribune. 

Mr.  NoRRis.  I   will   look   at   that.     It   may  be   a  typographical 
error.     [Continues  reading:] 


state. 


aty. 


Pennsylvania —   Scranton 

Do York. 

Rhode  Island Newport 

r>o Pawtucket 

Do Providence 

South  Carolina . .   Charleston 

Tennessee Chattanooga. . . 

Do KnoxvlUe 

Do do 

Do Memphis 

-Do do 

Do NashvlUe 

Texsis Ei  Paso 

Do '  Fort  Worth... 


Name  of  paper. 


Tribune 

Oitt  and  Qeesey 

Daily  News 

Times 

M.  T.  Dwyer 

News  and  Courier . . 

News 

Journal-Tribune 

G.  T.  MUton 

Commercial-Appeal. 

News-Scimitar 

American 

Herald 

Record 


When  present  con- 
tract expires. 


January  1,1909... 

August,  1907 

December,  1908 . . . 
December  31, 1908. 
February  29, 1912. 
December  31,  1908. 
August  1,1908.... 

July,  1908 

December,  1908... 
January  1, 1908... 


Terms 
quoted. 


Raise 
in  price. 


(«) 


February  13, 1909. 
October,  1908 


July,  1908 &S47.00 


19.00 
11.00 
7.00 
12.00 
12.00 
11.00 
10.fiO 


Present 
price.^ 


133.00 
£2.00 
55.00 


9.60 
12.00 
13.00 
10.00 
33p.ct 

19.40 


50.00 
54.00 
55.50 
Canada 
52.50 


52.50 


ft  37. 60 
.  C36.00 


a  As  before. 


ft  F.  o.  b.  mill. 


c  Canadian  mill. 


Mr.  Stafford.  I  guess  that  Fort  Worth  Record  is  confusing;  $37.60 
was'the  former  price,  and  the  present  price  is  $47,  an  increase  of  $9.40. 

Mr.*NoRRi8.  Possibly.     It  is  quoted  $47  f .  o.  b.  mill. 
^  Mr.  Stafford.  It  makes  a  difference  of^$9.40. 
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Mr.  NoRRis  (continues  reading) : 


State. 


Texas. 


City. 


Houston. 


Name  of  paper. 


1  When 
tri 


toon-   Terms    Raise  Pt?«^ 
expires.      quoted,  in  price,  pne^ 


M.E.Foster I  July  1, 1908. 


\  639.  OO*/' 


a  American  mill. 


b  Canadian  mill. 


Mr.  Stafford.  That  is  the  only  information  we  have  showing  ai 
increase  of  price  in  the  Canadian  mills. 

Mr.  NoRRis.  I  have  a  telegram  here  and  testimony  where  there  L 
a  Canadian  offering  a  contract  now  to  one  of  our  members  at  a  pria 
with  the  understanding  that  if  the  tariff  is  revised  he  will  split  tk 
tariff  with  the  newspaper.  That  is,  he  will  cut  the  price  in  the  even 
of  the  teduction  of  tiie  tariff,  the  aboUtion  of  the  tariff,  on  print  paper 

Mr.  Stafford.  He  will  divide  the  tariff? 

Mr.  NoRRis.  He  will  spUt  it  with  the  newspaper.  He  will  reduct 
the  price  $3  out  of  the  S6. 

Mr.  Stafford.  Why  should  he  not  agree  to  reduce  it  entirely? 

Mr.  NoRRis.  That  is  one  of  the  telegrams.     I  simply  submit  it  f( 
what  it  is  worth. 

Mr.  Stafford.  If  the  tariff  is  taken  off,  I  do  not  see  why  he  should 
claim  any  of  the  benefit. 

Mr.  NoRRis.  He  is  making  the  offer  now  in  advance,  on  a  contiit 
gency.     [Continues  reading:] 


state. 


Texas. 
Utah.. 


City. 


Houston . . , 
Salt  Lalce. . 


When  present  con-   Terms 
tract  expires.      quoted. 


May.  1908. 


Raise  Pn^^ 
in  price,  jffw* 


02.00    *4:a 


a  Reduced. 


h  F.  o.  b.  mUl. 


I'do  not  know  whether  that  $2  applies  to  the  Salt  Lake  Herald  or 


the  Houston  Post 
[Continues  reading.] 


I  will  submit  that  dispatch  so  as  to  verify  n 


state. 


City. 


Name  of  paper. 


Vermont i  Burlington. 

Do I do 

Do St.  Albans.. 

Viielnia Norfolk.... 

Do do 

Do Richmond.. 

Do ,  Roanoke . . . 

Washington Seattle 

West  Vi  rginia . . .    Wheeling . . . 

Wisconsin Ra<?ine 

Wyoming |  Cheyenne . . . 


Free  Press October,  J  908 

Dally  News 1908 

Messenger Mav,  1908 

Ledger-Dispatch |  December  31. 1908. 

Virginian  Pilot June  30, 1908 


When  present  oon-   Terms'  Raise  Pt^^ 
tract  expires.      quoted,  in  price,  pnce 


S12.8D 

11.  OO 

!    10,00 

laoo 


Evening  World December  31, 1006. 

Post-Intelligence |  May,  1911 

Intelligencer January  1, 1908 , 

Journal 

Tribune 


8.00 
13.00 


law 

September  1,1908. 1 7.00 

January  1,1908... 9.00 


The  quotation  as  to  the  Norfolk  (Va.)  Pilot  means  obviously  at 
the  mill,  but  it  does  not  say  so. 

Here  is  another  list 

(At  this  point  the  buzzer  sounded.) 

The  Chairman.  You  have  heard  the  buzzer.  Evidentlv  they  have 
demanded  the  approval  of  the  journal  of  yesterday,  wnich  relate? 
only,  however,  to  eulogies  on  the  deceased  Senator  from  Floridi^ 
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That  is  the  way  our  time  is  wasted  by  gentlemen  pretending  to  do  it 
in  your  interest.     We  have  to  go  to  the  House  to  vote. 

ilr.  NoRRis.  Other  gentlemen  pretending  to  be  in  our  interest 
might  have  obviated  the  necessity  of  the  roll  call  about  five  weeks 
ago. 

The  Chairman.  I  do  not  know  of  any  way  of  obviating  the  neces- 
sity of  a  roll.  If  there  is  any  way,  we  have  been  trying  to  discover  it. 
If  you  are  the  bright  genius  who  can  tell  us  how  to  do  it  under  the 
Constitution,  you  are  the  man  in  demand  here.  You  will  not  have  to 
go  back  to  the  newspaper  business. 

Mr.  NoRRis.  Pass  the  Stevens  bill,  and  you  will  be  saved. 
[Laughter.] 

Thereupon,  at  12.05  o'clock  p.  m.,  a  recess  was  taken  until  2  o'clock 
p.  m. 

AITERNOON    SESSION. 


Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chairman)  presiding. 

The  Chairman.  Now,  Mr.  Norris,  you  may  proceed. 

Mr.  Norris.  Continuing  the  list  of  newspaper  prices  and  reports. 
[Reads:] 


state.                    City.                 Name  of  paper. 
Texas. Waco i  Herald 


When  present  con- 1  Terms 


tract  expiree. 


November  1, 1908. 


quoted. 


164.00 


Raise    Present 
in  price,   price. 


ieo.uo 


Mr.  Sims.  In  Texas  you  will  have  to  call  that  ''Wayco.'' 
The  Chairman.  You  read  that  before. 

Mr.  Norris.  No;  that  was  the  longer  list.     Here  is  a  supplemental 
list  of  others  that  came  in  yesterday  afternoon.     [Continues  reading:] 


State. 


Virginia 

Wisconsin , 

Do 

Connecticut 

Do 

Indiana 

Iowa 

Kansas , 

Do 

Kentucky 

Massachusetts. . 

Maryland 

Missouri 

New  Jersey 

Oklahoma 

Arkansas 

California , 

Do 

Florida 

Oeonrta 

lUinois 

Do 

Iowa 

Do 

Do 

Kansas 


City. 


Lynchboxig 

Janesville 

Oskosh 

Ansonia 

Meriden 

South  Bend... 

Dubuoue 

Great  Bend — 

Wichita 

Louis  villo 

Lynn 

Baltimore 

SedaUa 

Newark 

Muskogee 

Little  Rock.... 

Eureka 

San  Francisco . 

Tampa 

Macon 

Peoria 

Quincy 

Davenport 

Dubumie 

Sioux  City 

Wichita 


Name  of  paper. 


When  present 
contract  expires. 


Terms    Raise 
quoted.  ;ln  price. 


Gazette 

Northwestern 

Sentinel 

Morning  Record . . . 

Tribune 

Telegraph-Herald . 

W.  P.  Feeder 

Beaeon 

Herald 

Item 

Edw.  Raine 

Democrat 

FreieZeitung., 

Times-Democrat . . 

Gazette 

Herald 

BuUptin 

Times 

R.  L.  McKenney. . . 

C.  H.  Main 

Whig 

Democrat 

Times-Journal 

Journal 

Eagle 


October  1, 1908... 

February,  U09 

September  1,  1908. 
February,  1908.... 
February  1,  1910.. 
September  1, 1908. 


'  September,  1907 . 

AprU7,  1908 

August,  1908 

;  January  1, 1909.. 

August  1,  1908... 

March  1,  1908.... 
,  November,  1907. , 

January  1, 1909., 


;  S48.00 


111.03 
6.20 
9.80 

12  CO 
3  03 
9.80 

13  00 
9.00 
2.40 
8  00 

10  00 


9.00 
12.60 


Presert 
price. 


1911 

August  1,  1900 ; 

December  31,  1908.  | 
January  1,  1908... 

January  1 

August.  1907 

September  1, 1908. 

August  1 1 

April  16 


t51.00 
48.00 
10.00 
52.00 
48.00 
40.80 
63.00 
48.40 
48.40 
50.00 
58.00 
52.70 
52.00 
00.60 
52.40 
72.00 


60.00 


11.00 
8.(i0    . 
12.40 
10.00  I 

10  00 ; 

9.00  I. 
60.00  . 


56.00 
57.00 

■51.66 
50.00 
50.00 


That  $60  is  in  the  wrong  cohimn.     The  present  price  is  $60. 
The  CHAIRMAN.  That  should  be  in  the  other  column? 


892 


WOOD  PULP,   PRINT   PAPER,  ETC. 


Mr.  NoRRis.  Yes,  sir. 
tinues  reading:] 


I  mark  it  here  for  the  other  column.     [Con- 


state. 


City. 


MaasactauaettB. . .  I  Plttsfleld . . 

Do Worcester. 

Maine !  Bath 

Michigan ;  Hancock... 

Minnesota St.  Paul... 

Do ! do 

Montana I  Great  Falls. 


Name  of  paper. 


Eagle 

Post 

F.B.Nichols 

Evening  Journal. 

Dispatch 

Volkszeitung 

Tribune. 


Nebraska I  Grand  Island. . .  i  Independent. 


When  present     |  Terms 
contract  expires,  'qaoted. 


Raise    Present 
in  price.:  price. 


January  1,1909 '  $M.OO 

December,  1908 110.00  ^OU 

i    10.00  &5.0l> 

June,1907 1 12-00  bL(» 


Junel0,1908 1  $46.50    41.5f> 

October  1, 1909 4.vo»» 

I       .26        6S.&i 


•|- 


I  will  have  to  look  that  up.     [Continues  reading:] 


state. 


NewYork 

Pennsylvania 

Do 

South  Dakota.^. 
Texas 

Do 


City. 


Albany 

Altoona 

Lancaster 

Watertown 

Galveston 

San  Antonio 


Name  of  paper. 


Argus... 
Tribune. 


Public  Opinion. 

Tribune 

Light 


When  present 
contract  expires. 


Terms 
quoted. 


Deoember,1907. 
AprU  1,1908...  . 


152.40 


AprU,  1909 

December,  1906  . 


Raise   Present 
in  price,   price. 


$10.00 
5.00 


S-^.OO 
50.00 


9.40 


59.00 
«47.40 


7.00  !  «44.«0 

I 


,  a  F.  o.  b.  mill. 

The  Chairman.  Have  you  the  original  telegrams,  on  which  these 
were  based,  with  you? 

Mr.  NoRRis.  Yes,  sir;  I  have  them  here  [submitting  telegrams  to 
chairman]. 

The  Chairman.  Are  thev  arranged  by  States? 

Mr.  NoRRis.  No ;  I  think  not. 

The  Chairman.  They  must  have  been  arranged. 

Mr.  NoRRis.  They  were  arranged  originally.  I  have  been  going 
over  them.  I  doubt  if  they  are  arranged  that  way  now.  There  are 
some  that  I  have  taken  out  to  call  to  your  special  attention,  growing 
out  of  remarks  that  were  made. 

The  Chairman.  Have  you  any  objection  to  putting  these  in? 

Mr.  NoRRis.  No.     On  the  contrary,  I  am  delighted. 

The  Chairman.  I  think  they  might  be  put  in  the  record.  Are  you 
going  to  read  some  there  ? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Mr.  Norris,  referring  to  these  statements  which 
you  have  made  and  these  computations,  which  I  suppose  have  been 
furnished  to  the  stenographer,  to  go  into  the  record  complete,  they 
are  all  based  upon  the  telegrams  sent  to  Mr.  Ridder,  are  they? 

Mr.  NoRRis.  Yes. 

The  Chairman.  These  telegrams  are  all  in  reply  to  that  request 
that  he  sent  out  by  telegraph  to  members  of  the  Publishers'  Associa- 
tion and  the  Associated  Press  ? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Practically  they  are  all  up  to  date? 

Mr.  NoRRis.  Yes;  that  is  iright. 

The  Chairman.  We  put  that  telegram  into  the  record  this  morning? 

Mr.  NoRRis.  Yes.     It  preceded  all  the  statements. 

The  Chairman.  So  that  in  inserting  these  telegrams  in  the  record, 
nothing  need  be  put  in  except  the  telegrams  themselves,  and  the 
names  signed  to  tne  telegrams,  and  the  names  of  the  places  the  tele- 
grams are  from  ? 
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Mr.  NoRRis.  Yes.     That  is  in  many  cases  the  only  guide  to  them. 

The  Chairman.  Yes;  very  well. 

Mr.  NoRRis.  I  have  here  a  telegram  from  the  Augusta  Chronicle. 
It  is  merely  secondhand.  I  do  not  know  whether  you  want  it  in  or 
not;  whether  you  think  it  ought  to  go  in  or  not.  It  refers  to  what 
I  spoke  of  this  morning,  namely,  to  the  oflFer  in  case  the  tariflF  were 
taken  oflF. 

The  Chairman.  Yes.     Put  it  in. 

Mr.  NoRRis  (reads): 

Augusta,  Ga.,  May  1,  1908. 
Herman  Ridder,  New  York: 

Goneales,  of  Columbia  State,  can  tell  you  of  Canada  null  which  offers  him  paper  $2.65 
delivered  and  to  reduce  price  13  per  ton  if  tariff  is  taken  off,  splitting  difference  with 
him  on  tariff  savyig. 

Thos.  W.  Loylbss, 
Editor  and  Manager  TJie ^Augusta  Ch-oniele. 

Shall  I  put  in  the  Elverson  telegram,  which  you  had  been  saving? 

The  Chairman.  That  is  all  rignt.  We  will  probably  want  to 
get  somebody  here  from  the  publishers. 

Mr.  NoRRis  (reads): 

Philadelphia.  Pa.,  May  2, 1908, 
Mr.  John  Norris,  or 
Mr.  Herman  Ridder, 

Care  of  PrinUPaper  Committee,  Washington,  D.  C; 

Have  sent  the  following  telegram  to  Mr.  Mann  to-day :  ''  Illness  prevents  me  from  going 
to  Washington.  The  Inquirer's  price  was  raised  from  $1.90  to  $2.50.  It  was  impossible 
to  buy  paper  or  even  get  a  price  from  any  one  of  the  other  large  paper-making  concerns 
when  our  contract  was  made  last  December.  My  experience  was  that  the  Inquirer 
was  allotted  to  the  Berlin  Mills  Company,  from  whom  I  had  purchased  paper  during 
the  previous  year.  The  International  Company  informed  me  that  they  positively 
had  no  paper  for  sale,  even  at  5  cents  a  pound.  This,  of  course,  enabled  tne  Berlin 
Mills  Company  to  charge  $2.50.  In  adoition  I  was  given  twenty  days  to  settle  ^e 
matter  one  way  or  the  other.  As  I  could  not  buy  paper  elsewhere  I  was  forced  to  buy 
from  them.  My  order  is  13,000  tons  per  year;  consequently,  there  are  only  three  or 
four  concerns  that  I  can  do  business  with,  as  I  have  to  be  assured  of  our  supply.'' 

James  Elverson, 
Publisher  the  Philadelphia  Inquirer, 

I  made  a  sUght  mistake  this  morning.  I  said  14,168.  It  is  13,000, 
multipUed  by  12,  which  would  be  156,000. 

The  Chairman.  You  stated  how  much  extra  it  will  cost  him.  Can 
you  tell  how  much  he  will  have  left  of  profits  after  he  pays  it? 

Mr.  NoRRis.  I  do  not  know.  I  know  how  much  enthusiasm  he 
will  have  for  the  protective  tariff  in  Philadelphia.     [Laughter.] 

I  will  submit  a  letter  sent  by  Mr.  Samuel  Bowles,  of  the  Springfield 
RepubUcan,  dated  May  1. 
The  Chairman.  This  is  in  response  to  a  telegram? 
Mr.  NoRRis.  Yes.     [Reads:] 

Springfield,  Mass.,  May  1, 1908. 
Mr.  Herman  Ridder, 

Stoats  Zeitung,  New  York. 
Dear  Mr.  Ridder:  Replying  toyour  telegram  by  Aseociated  Press  to-day,  our 
oontract  forpaper  expires  July  1.    We  are  now  paying  $2  per  100  pounds  to  the  Inter- 
national.   The  lowest  offer  we  have  so  far  had  from  any  source  (not  the  International) 
is  12.40  per  100  pounds,  except  that  one  concern  offered  $2.41,  or  $2.31  ''if  the  present 
duty  of  30  cents  per  100  is  taken  off."    This  last  offer  has  now  been  withdrawn. 
I  am  looking  for  lower  quotations;  in  fact,  I  expect  one  to-morrow. 
Will  go  to  Washington  next  week  if  necessary,  but  would  rather  not. 
Truly,  yours, 

Saml.  Bowles. 
40197— No.  8—08 2 
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He  was  telegraphed  to,  asking  him  to  come. 

Mr.  Stafford.  Will  you  kinmy  designate  the  Columbia  State,  the 
paper  referred  to  in  this  telegram,  which  says: ''  Gonzales,  of  Columbia 
State,  can  tell  you  of  Canada  mill  which  offers  him  paper  2.65  deUvered, 
and  to  reduce  price  S3  per  ton  if  tariff  is  taken  on,  splitting  difference 
with  him  on  tariff  sayingt" 

Mr.  NoREis.  South  Carolina. 

Mr.  Sims.  Columbia,  S.  C. 

The  Chairman.  Do  you  judge  from  that  telegram  that  the  net 
result  of  the  repeal  of  the  tariff  would  be  a  reduction  of  S3  per  ton 
in  the  price  of  paper? 

Mr.  ]nc»ri8.  rfOf  sir;  S6  at  least,  and  probably  S12;  but  a  mini- 
mum of  S6. 

The  Chairman.  That  telegram  does  not  seem  to  indit^ate  that. 

Mr.  NoRRis.  That  is  purely  anticipatory.  It  is  a  gamble  on  a 
chance.  Do  you  think  the  chances  are  even  that  it  will  pass? 
[Laughter.]  That  is  just  exactly  what  this  Canadian  manilfacturer 
is  discussing. 

The  Chairman.  I  suppose  the  telegram  is  offered  in  evidence  for 
some  purpose.  You  may  not  know  what  the  purpose  is,  but  the  man 
who  wrote  the  telegram  nad  some  purpose  in  nis  mind.  His  purpose 
was  to  show  that  the  net  benefit  of  the  repeal  of  the  tariff  woula  be 
to  reduce  the  price  of  paper  S3  a  ton. 

Mr.  NoRRis.  If  the  paper  manufacturers  thought  that  is  all  it  would 
do,  I  think  maybe  they  would  go  home  and^feelvery  happy. 

I  have  also,  in  response  to  a  telegram,  a  batch  from  the  Troy 
Record,  of  letters  to  and  answers  from 

The  Chairman.  Do  not  get  away  from  the  telegrams. 

Mr.  NoRRis.  Tliis  is  in  response  to  this  telegram. 

The  Chairman.  In  response  to  this  telegram? 

Mr.  NoRRis.  Yes ;  in  response  to  this  telegram.  He  sends  all  of  his 
correspondence. 

The  Chairman.  Let  us  take  that  up  separately.  Let  us  dispose  of 
these  other  telegrams  first. 

Mr.  NoRRis.  Here  is  one  case  you  asked  about — of  S60  a  ton  in 
Florida.     Here  is  a  telegram  covering  that  [submitting  the  following]: 

Tampa,  Fla.,  May  f,  1908. 
Hbrman  Riddbr: 

Have  been  buying"paper2fh>m^International]PapersGompany;up*to|January  liS2.25 
f.  o.  b.  Tampa;  contractjprice  raued  to  $3  on  January^l;  impbasible]to  go  to  Wath* 
ington. 

W.  F.  Stovall, 
Pre9iderU]Tnhuru  PvhlUhiTig  Compang. 

Here  is  a  telegram  showing  a  decline  of  S3. 20  in^price^from  Atchi- 
son, Kans.,  T.  W.  Howe  [submitting'following]: 

Atchison,  Kans.,  May  f ,  1908. 
Hbrman  Rtodbb,  New  York: 

The  Atchiaon  Globe  hsu?  j\Mt  closedinewSyearl^contract  at3$2.32^eUvered;  dedine 
of  16  cents. 

T.  W.  HowB. 

The  Chairman.  Is  that  Fort  Scott,  Kans.  1 

Mr.  NoBRis.  No;  the  Atchison  Globe. 

Mr.  Miller.  Whatjdoes  the!telegram  say? 

Mr.  NoRRis.  A  contract  at  $2.32;  decUne  of  16  cents. 
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The  Chaibhan.  Minus  $3.20 1 
Mr.  NoBBis.  Yes. 

Here  is  a  telegram  from  the  Louisville  Evening  Post,  explaining 
why  its  price  is  no  more  than  $44.     [Reads:] 

LouiBViLLB,  Ky.,  May  9, 1908. 
Hbrhan  Riddcr, 

StaalS'Zeitung,  American  Publishers'  Assodationy  New  York: 
Regret  can  not  be  present  at  Waahington  hearing.    Evening  Post  contract  expires 
January  1,  1910;  price  $2.20,  maximum,  delivered  on  sidewalk,  Louisville.    Price 
can  not  exceed  $i2.20,  nor  be  less  2  cents.    Fixed  each  year  on  market.    Old  contract 
was  at  $1.80  to  $2.20.    Increased  from  $1.80  to  $2.20  in  eight  years. 

LoxnSYUXB  EVBNINO  Po«T. 

The  Chairman.  Did  you  get  out  these  other  telegrams  where  the 
price  was  decreased  to  see  ana  explain  whether  that  was  correct  or  not  t 

Mr.  NoBRis.  I  pulled  out  eveiy  one  where  I  thought  there  wae 
anything  out  of  the  routine  that  struck  me  when  I  went  through  it. 
Some  of  them  may  have  escaped  me. 

I  also  have  a  letter  from  tne  Springfield  Union,  accompanying  or 
following  a  telegram  of  Friday  m^ht.  I  will  put  that  in  with  the 
Trov  letter,  after  I  have  finished  with  these. 

Mr.  Stafford.  The  publishers  are  paying  $46  at  the  Canadian 
mill.    Can  you  rive  the  s^rnopsis  of  that  letter? 

Mr.  NoRRis.  What  case  is  it? 

Mr.  Stafford.  The  case  of  the  Springfield  Union. 

Mr.  NoRRis  (reads): 

Springfield,  Mass.,  May  1, 1908, 
Herman  Ridder,  Staats-Zeitung,  New  York- 

Detail  of  paper  situation  mailed  to-night. 

Sprinofibld  Union. 

The  Sprinofibld  Union, 

Spnngifield,  Mass,,  May  1, 1908. 
Herman  Riddbr,  New  York  City, 

My  Dear  Mr.  Ridder:  Your  telegram  in  reference  to  paper  situation  received » and, 
as  I  telegraphed  you,  we  are  at  your  service  if  there  is  anything  we  can  do  to  help 
this  situation  along.  Our  position  is  this:  At  the  present  time  we  are  purchasing  our 
paper  in  Canada,  arrangements  for  which  were  made  last  July.  Our  supply  from  UiiB 
source  commenced  January  1,  1908.  Our  contract  price  is  $1.80  at  the  mill,  which  of 
course  is  much  lower  than  the  present  prices,  either  in  Canada  or  here. 

We  tried  to  renew  with  the  International,  but  were  unable  to  get  any  quotations 
from  them.  The  only  statement  we  could  get  from  their  New  England  representative 
was  that  when  our  contract  expired  they  would  take  care  of  us.  We  didn't  feel,  in 
view  of  the  rumots  there  were  at  that  time  in  reference  to  the  advance  of  paper,  that 
we  were  justified  in  delaying  making  our  contract  until  later  in  the  year,  so  were 
forced  to  go  over  into  Canada  m  order  to  eet  our  supply  at  a  price  which  seemed  satis- 
factory to  us.  Some  time  later  in  the  fall  we  received  a  letter  from  the  International 
Paper  Company  stating  that  they  regret  exceedingly  that  they  are  unable  to  renew 
our  contract  or' supply  us  with  paper.  I  presume  tney  had  discovered  that  we  had 
made  our  contract  with  the  Canadian  mill,  and  therefore  preferred  to  appear  in  the 
position  of  turning  us  down  rather  than  the  reverse.  At  the  time  I  was  neootiating 
with  the  Canadian  mill,  however,  I  talked  with  several  dealers  in  the  Unitea  States, 
but  could  not  get  any  quotations  under  $2.45.  If,  as  indicated  in  your  telegram,  you 
desire  the  presence  of  some  one  from  the  Union  in  Washington  next  week,  kmdly 
advise  us  and  we  will  respond. 

Yours,  very  truly,  The  Sprinofibld  Union. 

J.  D.  PliUMMBR. 

Mr.  Stafvobd.  That  letter  also  confirms  another  eitation  that  the 
price  at  present  in  Canada  has  gone  up  from  that  of  a  year  ago. 
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Mr.'NoRRis.  I  have  some  Canadian  prices  here  that  I  can  give  you 
at  this  time. 

Mr.  Stafford.  No;  let  us  go  in  a  regular  order. 

The  Chairman.   Let  us  get  these  telegrams  out  of  the  way  first. 

Mr.  NoRRis.  Inquiry  was  made  about  the  Montana  price,  whether 
it  was  f.  o.  b.  mDl  or  not.  It  evidently  was,  from  this  telegram  from 
the  Anaconda  Standard. 

The  Chairman.  What  is  the  point? 

Mr.  NoRRis.  You  had  asked  the  price  of  Montana  papers,  and  it 
here  states  it  is  at  the  mill,  f.  o.  b.  mill.     [Reads:] 

Anaconda,  Mont.,  May  1,  1908, 
Hebman  Ridder, 

President  American  Newspaper  Publishers  Association,  New  York: 
Under  contract  which  expired  last  fall  we  paid  $1.90,  less  2  per  cent  for  caah  at  miU, 
for  No.  2  erade  news.  While  in  St.  Paul  and  Chica^  last  Aueust  found  that  all 
jobbers  and  selling  ag;encies  quoted  practically  same  pnce,  $2.35,  less  2  per  cent  cash 
at  mill.  We  made  one-year  contract  with  selling  agency  for  Itasca  Paper  Mill,  Grand 
Rapids,  Minn.,  No.  1  grade  news  at  $2.36,  net  cash  at  mill.  All  quotations  carried 
Missouri  River  freight  rate,  which  is  95  cents  100  pounds  to  Montana  common  jxiints. 
Have  not  had  any  new  quotations. 

The  Anaconda  Standard. 

Here  is  a  sequence  in  connection  with  the  H.  G.  Craig  &  Co.  con- 
tract. 
The  Chairman.  A  what? 

Mr.  NoRRis.  A  sequence  in  the  dates  of  raises  in  the  same  paper. 
[Reads:] 

Chattanooga,  Tenn.,  May  t,  1908. 
Hebman N  Ridder, 

American  Newspaper  Association,  New  York: 
Continuing  ours  yesterday.  Prior  to  April,  1907,  we  paid  $2.06  delivered.  We 
made  contracts  through  H.  G.  Craig  <&  Co.,  as  follows:  April  3,  1907,  at  $2.50;  June  1, 
1907,  at  ^.60;  January  19,  1908,  at  $2,771.  Made  short-time  contracts  each  time, 
believing  that  price  would  be  lower,  but  were  informed  by  representative  time  that 
price  would  advance. 

Chattanooga  News. 

The  Chaieman.  That  man  was  a  true  prophet. 
Mr.  NoBEis.  Yes.     This  telegram  is  interesting  merely  asjshowing 
that  this  series  of  advances  was  continued  on  those  dates. 
Mr.  Stafford.  Let  me  see  from  whom  it  was. 
Mr.  NoRRis.  It  was  from  the  Chattanooga  (Tenn.)  News. 
Here  is  a  telegram  from  Canada  [reads]: 

Lansing,  Mich.,  May  f ,  1908, 
Hebman  Riddbb,  Washington^  D.  C: 

Present  contract  made  last  December  runs  to  January  1  next  at  12.60.  Previous 
contract  was  at  $2.10.  Present  paper  comes  from  Canada  because  American  mills 
demanded  $2.75  in  December.  Your  dotation  of  matter  has  broken  market  price  to 
about  $2.40. 

E.  M.  Thorpe,  The  StaUlRepublican, 

I  understand  he  is  now  getting  it  at  $2.60. 

The  Chairman.  I  imderstood  it  was  a  Canadian  newspaper. 

Mr.  NoERis.  Oh,  no. 

Here  is  a  decrease,  slightly  [reads]: 

Gbbat  Falls,  Mont.,  May  f,  1908. 
Hebicak  Bidder,  New  York: 

Just  closed  contract  for  one  year  ending  October  1,  1909,  at  |2.27i  ^*  o.  b.  Little 
FftllSi  Minn. ;  slight  decrease  from  present  rate. 

Tribune. 
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Mr.  Staffobd.  That  is  at  the  rate  of  S45  a  tont 

Mr.  NoRBis.  Forty-five. 

Here  is  a  telegram  from  the  Eagle,  Pittsfield,  Mass.    [Reads:] 

Herman  Rtdder,  New  York: 

Paper  contract  expires  January  1, 1909.  Price  of  same,  $2.20  per  100.  Two  con- 
cetoB  have  asked  to  quote  me.  but  can  get  no  figures  from  them  yet.  Am  given  to 
understand  there  is  no  probability  of  a  price  under  $2.50. 

E.  B.  MnjiEB, 
Eagle,  PitUfiddy  Mau. 

Under  $2.50. 

Here  are  some  letters;  one  a  letter  from  the  Arizona  Republican, 
which  I  extracted  from  the  bunch  merely  to  show  the  Aiizona  price. 
[Reads:] 

Phoenix,  Ariz.,  May  t,  1908. 
Herman  Bidder,  StaatB-ZeUung^  New  York: 

Have  just  received  our  news  contract  dating  from  May  1  at  $2.20  net  f.  o.  b.  mill. 
Last  year  paid  same  less  3  per  cent  thirty  days'  freight  rate  to  Phoenix,  $1.89;  impossible 
to  go  to  l^ashington. 

Arizona  Republican. 

This  is  the  one  you  asked  about.    [Reads:] 

RocKPORD,  III.,  May  f,  1908. 
Herman  Ridder,  JVeti;  York  City: 

January  1  next  raised  32)  cents  to  [$2.41.  Testimony  big  publishers  carry  more 
weight  than  mine. 

Edoar  E.  Bartlstt. 

Daily  Journal,  Biddeford,  Me.    LReads:] 

BiDDBTORD,  Mb.,  May  f ,  1908. 
Herman  Ridder,  StaaU-Zeitung,  New  Yorh 

Contract  expired  May  1.    Increase  from  $2.60  to  $2.60  demanded  for  renewal. 

Daily  Journal. 

Evening  Express,  Portland,  Me.     [Reads :] 

Portland,  Me.,  May  f,  1908. 
Herman  Ridder,  New  York  City: 

Our  papec  contract  for  five  years  expires  December,  1911.  Price  adjustable  Decem- 
ber each  year.    Price  1907  was  $2;  1908,  $2.50. 

Evening  Express. 

Mr.  Stafford.  Who  is  that  from? 

Mr.  Noreis.  Portland,  Me. 

Mr.  Stafford.  Is  it  a  five-year  contract? 

Mr.  NoRRis.  It  is  evidently  adjustable  each  year  on  the  market. 
It  is  evidently  to  secure  a  supply, 

TAr.  Stafford.  That  is  not  the  style  of  contract  that  the  Chicago 
Tribune  and  these  other  papers  had  ? 

Mr.  NoRRis.  It  inight  be.  They  are  close  to  the  paper  mills, 
right  there.  It  might  be  the  same.  It  might  be  the  same  as  the 
case  of  Bass  at  Bangor. 

Mr.  Stafford.  Tne  minimum  price  is  much  less  than  the  maxi- 
mum price? 

Mr.^oRRis.  Yes. 

I  have  another  letter  here.  The  budget  also  includes  eight  tele- 
grams that  arrived  this  morning  that  I  have  not  been  able  to  put  into 
typewriting. 

The  Chairman.  Before  you  go  to  those,  let  us  get  at  these. 
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Mr.  NoRBis.  They  are  in  that  bimch«    I  want  to  get  these  into  the 
record.     [Reads:] 


state. 


UUMgvi, 


Oeorffia 

NewHampabiio. 


South  Dakota... 

New  York 

Mlaaouri 

Rhodalaland..^ 


City. 


Savazmah.... 

Keen« 

Jackson 

Sioux  Falls.. 
AmsteTdam.. 

St.  Louis 

PrpvidBoce. . 


Name  of  paper. 


StateSRapublioan. . . . 

KorniaffNewe , 

Sentinel 

Daily  News 

Daily  Press. 

Evening  Recorder. . . 

Republic , 

Joumai 


When  present     '  Terms  '  Raise  IPressnc 
contract  expires,  quoted. 'In  prioe.)  pxioe. 


DeoemlMffai.lWB. 

do 

July  1,1908 

February  1,1900.. 


{»g<gl}»iaoo>w« 


December  31,1606. 

1910 

1909 


ft.00  ; 

aoo , 

&80 
&60 
12.00 


aoo : 


saoo 

57.80 


ffi.00 


aReduoedfto.  ft  Canadian. 

Now,  shall  I  read  these  letters  that  came  in  response  to  telegrams! 

The  Chairman.  They  ought  to  go  in  according  to  States,  so  that 
we  can  find^them. 

Mr.  NoRBis.  Shall  I  undertake  to  classify  them  accoramg  u)  ^^tates, 
or  will  you  do  that? 

The  Chairman.  I  think  they  are  mainly  arranged  according  to 
States  now,  unless  you  have  taken  a  few  out  in  some  places. 

Mr.  Noimis.  I  have  taken  a  few  out. 

The  Chairman.  There  is  one  here  on  top  that  is  not  in  accordance 
with  the  arrangement  by  States. 

Mr.  NoRRis.  I  can  bring  them  to-morrow  morning. 

Tlie  CHAmMAN.  We  want  them  to  go  into  the  record  to-day. 

Mr.  NoRRis.  Shall  I  arrwge  them? 

The  Chairman.  If  you  will;  put  that  in  its  place. 

Mr.  Norris  (submits  following) : 

Tucson,  Ark.,  May  t,  1908. 
Herman  Bidder,  New  York: 

Gontmct  expiree  September.    Present  prices  $2.60  soft  fold  and  $2.45  roll.    No  quo- 
tations for  renewal  at  time  making  contract.    Informed  news  sure  go  higher. 

State  Con.  Pub.  Co. 

Colorado  Springs,  Colo.,  May  i,  190S. 
Herman  Ridder, 

Pr€9idmt  American  Newspaper  Pvhlishere,  AssodaHonf  New  York: 
Contracts  both  dailies  here  expire  next  September.    Carpenter  raised  us  48  cents 
a  hundred  last  fall.*    Impossible  to  visit  Washington. 

EyENINO  TEI.BQRAPH. 

Lbadvillb,  Colo.,  May  1,  190S. 
Herman  Kidder, 

Editor  Stoats  Zeitung,  New  York: 
Paper  contract  expires  December  31,  1908.    Paying  $2.50  at  mill.    Last  contcacl 
$2.30. 

Jas.  M.  Knight, 
Manager  Herald  Dem4fcrat. 

Bridgeport,  Conn.,  May  f,  2903. 
Herman  Ridder, 

Stoats  Zeiiunffy  New  York: 
Contract  renewed  May  1;  paying  $2.60;  raised  25  cents.    Am  not  sure  about  going 
to  Washington. 

The  Bridgeport  Standard. 

Hartford,  Conn.,  May  t,  190S. 
German  Ridder: 

Out  December  next;  $2.25  new  price;  asked  $2.60.    Will  go  to  Washington  if 
necessary. 

G.  L.  Dickinson, 

Publisher  Evening  Post 
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Hartford,  Conn.,  May  t,  1908, 
Herman  Redder,  New  York: 

Paper  contract  expired  last  month.    Were  raieed  from  11.90  to  $2.50  per  hundred. 

The  Courant. 

'  New  London,  Conn.,  May  t^  1908, 

Herman  Riddbr,  Care  M.  E.  Stone,  New]  York: 

Contract  expires  January  1,  1909;  no  quotationJforTrenewal.  Now  i)ay  $2.66  to 
Manufacturers  Paper  Comity;  was  paying  2  cents  tojntemational.  Latter  wanted 
12.60.    Can  not  go  to  Washington. 

Theodore  Bodenwein, 

Puhliiher  The  Day, 

Waterbury,  Conn.,  May  1, 1908. 
Herman  Riddbr, 

Staatf'ZeUungy  New  York: 
Contract  expires  August;  have  not  taken  up  question  of  renewal.    Generally  impos- 
sible to  get  quotations  in  advance;  paying  ^7.50,  increase  of  $7.50.    Will  go  to- 
Wadiington. 

Waterbury  Rbpubucan. 

Atlanta,  Ga.,  May  t,  1908, 
Mr.  Herman  Riddbr, 

.  New  York  Staate-Zeitung,  New  York  City: 
Replying  your  telegram,  our  paper  contract  does  not  expire  until  Januanr  1,  1909. 
We  have  not  been  quoted  new  prices  yet.    If  we  can  render  any  service  will  give  any 
testimony  in  our  possession. 

Atlanta  CoNSTrrunoN. 

May  1,  1908. 
Herman  Ridder,  StaaU-Zeitung: 

Replying  to  reouest,  paper  contract  expires  with  present  year.  No  prices  yet 
quoted  for  renewal,  but  mdications  point  to  heavy  advance.  Impossible  go  Wash* 
ington  next  week. 

J.  R.  Gray,  Atlanta  Journal, 

Augusta,  Ga.,  May  i,  1908. 
Herman  Riddbr,  New  York: 

Answering  yours  this  date,  in  1906  offered  paper  by  A.  E.  Smith  at  $2.18  delivered. 
Contracted  with  International  at  I2.22J.  In  1907  raised  to  12.30.  For  1908  Inter- 
national  demanded  $2.80.  I  contracted  with  Manufacturers'  Paper  Company  at  $2.60 
delivered,  300  tons  basis.  Augusta  freight  rate  is  34.  Our  contract  expires  next 
December.    Can't  go  to  Washii^^ton.    Congratulate  you  on  your  great  work. 

Thos.  W.  Laylbss, 
Editor  and  Manager  the  Augusta  Chronicle. 

Columbus,  Ga.,  May  1, 1908. 
Herman  Riddbr,  New  York: 

Our  contract  with  International  was  renewed  January  1  for  one  year.  Price  wae 
increased  from  12.30  delivered  to  $2.85  delivered.  Can  not  go  to  Washington  next 
week  unless  expenses  are  paid. 

The  Enquirer  Sun. 

Savannah,  Ga.,  May  f ,  1908. 
Hon.  Herman  Riddbr,  New  York: 
Last  year  we  paid  $2.20  for  paper.    Since  January  1  have  to  pay  $2.60. 

P.  A.  Stovall,  Savannah  Press. 

Bloomington,  III.,  May  2, 1908. 
Herman  Riddbr,  New  York,  N,  Y: 

The  Bulletin  papw  contract  will  expire  November  1,  1906.  Are  paying  12.60. 
Raise  of  40  cents  and  dimination  of  8  per  cent  discount  was  made  November  1,  1907. 
Impossible  to  be  in  Washington  next  week. 

BrALEY   &   O'DONNBLL. 
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Chicago,  Ifay  1,  ^5<^- 
Hbrman  Ridder,  Staats-Zeitung,  New  York: 

Our  contracts  run  to  January  1,  1910.    I  can  be  in  Washington  late  next  week. 

Frank  B.  Notes. 

CmcAOO,  III.,  MayS,  1908. 
Herman  Ridder,  Staats-Zeitung: 

Our  contract  expires  December  1.    No  competitive  bid  last  year.    Raised  tpom 
11.871  to  $2.42J.     Can  not  come  to  Washington.  ^ 

Abend  Post- 

Danville,  III.,  May  2,  1908. 
Mr.  Herman  Ridder,  New  York: 

Our  contract  expires  July  1.    Had  several  Inquiries  for  specifications,  ^^^n®  quotsr 
tions  offered.  ^ Now  paying  $2.44i  net  f.  o.  b.  Danville.    Last  year  paid  $1.96  net, 

CoMMBRCL^  News. 

Decatur,  III.,  May  ?,  190S. 
Herman  Ridder, 

Pendent  American  Newspaper  Publishers*  Association, 

New  York  City: 
Contract  expired  March.    Buying  on  open  market;  old  price,  $2.18;  present  price, 
$2.40,  both  net  and  'delivered.    Impossime  to  go  to  Washington. 

Herald-Despatch  Co. 

MoMNE,  III.,  May  t,  1908. 
Herman  Ridder, 

New  York  Staats-Zeitung,  New  York: 
Contract  expires  August  1 .  ^  No  price  for  renewal  quoted.    P&ying  $2.52).     Raised 
from  $2.02J,  Moline,  lU. 

Dispatch. 

QuiNCY,  III.,  May  t,  1908. 
Herman  Ridder: 

Contract  expires  August  1.  No  price  quoted  for  renewal;  raise  over  last  agreement 
33  cents  a  hundred. 

E.  M.  BOTSPORD, 

Mcmaging  Editor  Herald. 

„  Rock  Island,  III.,  May  t,  1908. 

Herman^Ridder, 

Chairman  Publishers'  Investigation  Committee: 
Contract  expires  August.    Now  paying  $2.48.    Last  year  $2.05;  raise  43  cents  ahuD- 
dred.    Could  obtain  but  two  quotations  same  price. 

Rock  Island  Arous. 

Evansville,  Ind.,  May  «,  1908. 
Herman  Ridder,  New  York: 

We  are  paying  $2.60  delivered.  Contract  runs  out  in  August.  We  are  q^ojg^  jj^ 
one  to  five  cars  $2.35  delivered  for  immediate  acceptance.  Can  not  go  to  Wa*- 
ington  to  testify.    Can  furnish  deposition. 

E.  T.  McNeely,  Journal-Newt.  . 

„  ^  Lafayette,  Ind.,  May  t,  1908. 

Herman  Ridder,  New  York: 

.  ^\2^  contract.    Now  buying  open  at  $2.40,  one-half  last  contract  $2.03,  raised 
to  $2.57.    Washington  trip  hardly  possible. 

A.  A.  Mayerbtsin, 
Business  Manager  Couner- 

Burlington,  Iowa,  May  f,  190S. 
Herman  Ridder: 

Our  contract  expires  December  next.    No  quotation  on  renewal  yet.     Now  i»y 
$2.56.    Increased  m>m  $2 .08  last  August.    Can't  leave  here  account  sicKnees. 

The  Burmnoton  Hawketi. 


WOOD   PULP,  PRINT  PAPEB,  ETC.  401 

Council  Blufm,  lowA.'^May  f ,  1908* 
Herman  Ridder,  New  York  City: 

Contract  expires  February  1,  1909.  Last  contract  paid  $2.10.  Present  contract 
^.50.    Could  probably  come  to  Washing^n. 

Victor  E.  Bbndbr, 

DBS  MoiNBS,  Iowa,  May  f ,  1908. 
Herman  Ridder,  New  York: 

Contract  expires  August  1  this  year.  No  quotations  to  this  date  from  same  mill  or 
from  any  other  source.  Price  increased  42  cents  per  hundred  on  January  1,  1908, 
which  was  date  expiration]of  contract. 

Register  and  Leader. 

Crbston,  Iowa,  May  f ,  1908, 
Herman  Riddbr,  AssociaUd Press,  New]York: 

Contract  expires  SeptemberU,  but  it^coveni  certain  amount  paper  which  will  be  ex- 
hausted before  that  date.  Haveinot  takenfup^renewal  yet,  but  traveling  men  seem 
to  think  price  will  not  chanee  much.  Now  paying  ^  delivered;  increase  113. 
Freight  |4  ton.    WouldjgojtojWashington,  but]not  at  my  own  expense. 

Advertiser. 

Dbs  Moines,  Iowa, 
via  Washington,  D.  C,  May  1, 1908. 
Herman  Riddbr,  New  York  Staals-Zeitung,  New]  York: 

■Paper  contract  expires  February,  1909.    Preeentlprice'$2.50.    Last  price  *2.    Can 
go  to  Washington  if  absolutely^ecessary.  H 

l^FB  Young,  Jr., 
Des  Moines  Capital. 

Sioux  Citt,  Iowa,  May  «,  1908. 
Herman  Riddbr: 

Sioux  City  Tribune  contract  for  print  expires  in  August,  1908.  Price  was  increased 
last  year  from  $2.06  to  $2.50,  with  information  it  would  go  to  $8  a  hundred.  Was 
refused  two-year  contract  and  forced  to 'buy  of  a  jobber. 

;  T.  W.  C.  Kelly,  Publisher. 

Waterloo,  Iowa,  May  i,  1908. 
Mr.  Herman  Ridder. 

Newspaper  Publishers'  Association,  New  York: 
Print  paper  former  price  $2.03}.  ^Present  price  $2.47J.     Contract  ends  in  October 
no  offer  of  renewal.     Can't  come  toJWashington. 

Times  Tribune. 

Copfbyville,  Kans.,  May  t,  1908. 
Herman  Ridder, 

President  American  Newspaper  Publishers'  Association,  New  York: 
Contract  expired  January  1,  this  year;  $2.67,  one-half  single  car  ordered;  $2.80,  one; 
both  delivered.    No  prices  quoted  on  year's  contract. 

The  Cotfetvillb  Journal. 

„  Fort  Scoit,  Kans.,  May  f ,  1908. 

Herman  Riddbr,  New  York: 

Contract  $2.32,  New  York  Mill ,  less  three,  expire  i  September.  Wisconsin  mill  quota- 
tion now  $2.35  net. 

Geo.  W.  Marble. 

„  loLA,  Kans.,  May  i,  1908. 

Herman  Ridder,  New  York: 

No  contract.  Paid  for  car  this  week,  $2.62  net.  Last  contract  $2.40  net.  Owner 
paper,  C.  F.  Scott,  now  in  Washington. 

The  Register. 

Louisville,  Ky.,  May  S,  1908. 
Herman  Ridder,  Staats-Zeitung,  New  York: 
No  contract  at  present  time.    Paying  $2.75;  rabe  of  70  cents. 

Louisville  Anzeiger  Co. 


40S  WOOD  PX7I4P,  FBINT  PAPm,  ETC. 

FiTCHBUHG,  Mam.,  Maiy  i,  1908. 
Mr.  Herman  Ridder,  New^  York, 

Dear  Sir:  In  reply  to  requwt  ftbout*  our  paper  amtract:!  Our  oontoact  with  Mtou- 
facturere'  Paper  Company,  41  Park  Bow,  Now  York  City,  ezpirecL,  December  31, 
1907,  and  wa«  then  renewed  lor  another  year  and.  expires  December  31, 1908. 

The  price  paid  last  year  was  $2.10,  with  1  per  cent  discoimt  caBh.    Thia  year's 
contract  ^.75  net,  cash  as  soon  as  bill  comes.    In  other  words,  we  are  now  paying  155 
per  ton  and  a  Jittle  less  than  |42  per  ton  last  ^ear. 
Can't  go  to  Waahington,  as  my  brother  is  sick. 
Yours,  truly, 

J.  B.  KsLLoeo, 
President  SerUind  PrirUing  Co. 

Lowell,  Mass.,  May  i,  2908. 
Herman  Ridder,  StaaU-Zeitung,  New]  York, 
Old  price  $2.25;  new  contraclj April,  one  year,  at  $2.60. 

COURIBR-CITIEBN  Co. 

Lynn,  Mass.,  J£qr  f ,  190S. 
Herman  Ridder,  Staats-Zeitungf  New  York. 

Contract  runs  three  months  mote  at  $2.50.    See  letter. 

Lynn  Item. 

New  Bedford,  Mass.,  May  f ,  1906. 
Herman  Ridder,  New  York  City: 

Paper  contract  with  New  York  and  Pennsylvania  Company  expires  June.*  No 
quotation  yet.  Now  paying  $2.37}.  Previous  price,  $1.92  f.  o.  b.  New  Bedford. 
Present  pnce  highest  since  1894.  Ix)weBt  price  was  $1.77  in  1899.  Illness  prevents 
going  to  Washington  to  testify,  but  will  make^deposition  here  if  necessary. 

Benjamin  H.  Anthony, 

New  Bedford  SUn^ard. 

North  Adams,  Mass.,  May  f ,  1908. 
Herman  Ridder,  StaaU-Zeitung,  New  York  City: 

Price  on  present  contract,  which  expires  January  31,  1909,  is  $2.50.  Old  price 
was  $2.10. 

North  Adams  Transcript. 

Tavnton,  Mass.,  May  i,  1908. 
Herman  Ridder,  New  York: 

Taunton,  Mass.,  Herald-News  contract  expiree  next  December.  Present  price, 
$2.60  per  100  pounds;  last  year,  $2.25;  year  before,  $2.10.  Trust  offered  throu^ 
agent  5  cents  less;  refused,  as  have  never  bought  tniPt  paper;  letter  follows 

Dudley  M.  Holmak. 

Adrian,  Mich.,  May  t,  1908. 
Herman  Ridder,  New  York  City,  N.  Y.i 

Now  paying  $2.41  net  to  independent  paper  dealer;  have  Quotations  as  low  as  $2.30 
net  by  independent  dealers  for  next  year's  supply;  have  haa  no  recent  dealings  with 
trust. 

The  Adrian  Telegram. 

Benton  Harbor,  Mich.,  May  f,  1908. 
Herman  Ridder,  New  York  City: 

Contract  expires  November;  ^.60  delivered:  can  not  go  to  \Va8hington. 

News  Palladium. 

Detroit,  Mich.,  May  t,  190S 
Herman  Ridder,  New  YorklStaats-Zeitung,  NewlYork  City: 

Our  contract  expires  July  1.  Paid  $2.10  and  are  paying  $2.35  now.  Could  make 
new  contract  at  about  same  figure,  ^.35.    Sorry,  but  can't  come  to  Washington. 

A.  Marxhausen,  Daily  Abend  Posf 
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Detroit,  Mich.,  May  t,  1908. 
HsRMAN  RiDDER,  StoaU-ZeituTig ^New  York  City:     \^$g  «^>A^r"«V 

Previous  contract  price,  11.90;  present  contract  price,  $2.40.  Have  no  quotations 
as  yet  for  renewal  ol  contract.  Have  had  several  inquiries  from  numerous  sources 
as  to  expiration  of  contract,  apparently  for  the  purpose  of  leading  us  to  believe  that 
there  will  be  competitton. 

Detroit  Free  Press. 

T.  J.  Barry,  General  Manager. 

Memominee,  Mich.,  May  f ,  1908. 
Herman  Riddbr,  New  York  City: 
September  1;  none  yet;  $2.50;  50  cents.    Yes. 

Herald-Leader 

Sault  Ste.  Marie,  Mich.,  May  f ,  1908. 
Herman  Rtdder,  Staats-Zeitung,  New  York: 

Contract  expires  January  1  next.  No  quotations  for  renewal .  Paying  |2. 60 ;  45-cent 
raise.  Will  go  if  necessary,  but  feel  expense  would  hardly  be  warranted  because  of 
size  of  my  newspaper. 

W.  F.  Knox,  Editor  Evening  News. 

DuLUTH,  Minn.,  ifoy  t,  1908. 
Mr.  Herman  Ridder, 

President  American  Newspaper  Publishers^  Association^  New  York: 
Our  present  paper  contract  expiree  October  1  of  this  year.  Have  had  no  quotations 
for  renewal,  m  paper  representative  been  near  us  tms  year.  Are  paying  $2.38  per 
hundred  f.  o.  b.  cars  Duluth;  was  raised  from  $1.92  per  hundred.  Am  unable  to 
leave  here  account  of  my  health.  Have  absolutely  no  hesitation  and  am  with  you 
in  your  magnificent  efforts,  heart  and  soul.  Anything  you  suggest,  of  which  I  am 
able,  count  me  in. 

A.  C.  Weiss,  Publisher  Herald. 

Minneapolis,  Minn.,  May  2, 1908. 
Herman  Ridder,  New  York: 

Journal  contract  expires  November  1.  No  quotations  yet.  Previous  contract, 
$1.92;  present,  |2.45.    If  necessary,  can  possibly  go. 

Lucian  Swipt, 
Manager  Minneapolis  Journal. 

Winona,  Minn.,  May  2^  1908. 
'  Herman  Ridder, 

President  American  Newspaper  Publishers*  Association,  New  York: 
'     Contract  expires  October  1.    Gould  buy  now  for  $2.35  delivered.    Can  not  go  to 
Washington. 

The  Winona  Independent. 


Chicago,  May  f ,  1908. 
Herman  Ridder,  New  York: 

Winona,  Minn.,  contract  expires  October  1  next.  No  renewal  price  quoted. 
pTe&emt  contract  price,  $2.40  per  hundred;  raise  of  40  cents  a  hundred.  Can't  get 
away  next  week. 

Scott  Laird, 
Manager  Repidtlican  Herald. 

JoPUN,  Mo.,  May  2, 1908. 
Herman  Ridder, 

Care  Associated  Press,  New  York,  N.  Y.: 
Closed  contract  to-day.    Old  contract,  $2.20;  new  contract,  $2.58.    Willing  to  go 
to  Wai^iogton  if  Congressional  committee  pays  expenses. 

H.  E.  Burton,  News  Herald, 
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JoPLiN,  Mo.,  May  f,  1908. 
Herman  Ridder, 

Care  Newspaper  Publishers'  Association,  New  York: 
Just  received  contract;  raise  23}  cents  hundred  pounds;  now  paying  $2.27}  at  mill. 

JOPLIK  GlXJBS. 

Kansas  City,  Mo.,  May  i,  J  90S. 
Herman  Bidder,  New  York: 
Made  new  contract  lastlSeptember  at  |2.40  mill;  old  contract  was  $1.80. 

The  Kansas  Citt  Journal. 

Butte,  Mont.,  May  i,  1908. 
Herman  Bidder, 

PresiderUlAmerican  Newspaper  PublisJiers*  AssociaHorif  New  York: 
Paper  contract  expired  last  isXL]  price  quoted  for  renewal,  $44  ton,  raise  of  $6  ton. 
Imposaible  to  go  to  Washington. 

Butte  Miner. 

Lincoln,  Nebr.,  May  1, 1908, 
Herman  Bidder,  New  York: 

Paper   contract  expires  August  1,   1908.    No"  quotations  for  renewal.    Present 
price,  $2.40  f.  o.  b.  factory.    Impossible  to^go  to  Washington. 

Lincoln  Daily  Star. 

Lincoln,  Nebr.,  May  f ,  1908. 
Herman  Bidder, 

President  American  Newspaper  Publishers*  Association,  New  York: 
Contract  expires  June  l;^no  quotations  for  [renewal;  paid  1905,  $1.85;  1906,  $2.15; 
1907,  $2.30. 

State  Journal. 

North  Nashua,  N.  H.,  May  t,  1908. 
Herman  Bidder,  New}York: 

Contract  expires  next  January,  x>aid  last  year  $1.90,  renewal  offered  at  $2.75,  but 
closed  with  another  sales  agent  at  $2.60  for  tnis  year. 

W.  H.  Prichard. 

Manchester,  N.  H.,  May  t,  1908. 
Herman  Bidder,  New  York: 
Contract  expires  August,  paying  $2,  renewal  $2.45;  can  go  Washington. 

B.  W.  PlLLSBURY. 

Manchester,  N.  H.,  May  7,  190S. 
Herman  Bidder,  Staats-Zeitung,  Nev  York: 

Contract  expired  March  1,  now  paying  $2.65;  in  1907  paid  $2.25;  for  six  months,  in 
1906,  paid  $2.15;  can't  go  to  Washington,  but  am  with  you  in  the  fight;  have  commu- 
nicated with  our  delegation. 

Arthur  E.  Clarke, 
Manager  Mirror  and  American. 

Newark,  N.  J.,  May  «,  1908. 
Herman  Bidder,  Staats-Zeitung,  J{ew  York: 

Paper  contract  expired  April  1;  have  not  renewed  contract  and  will  not;  now  pay- 
ing $2.50;  nearly  all  dealers  are  asking  $2.50;  regret  can  not  go  to  Washington. 

F.  N.  Clark, 
For  Morning  and  Evening  Star. 

Paterson,  N.  J.,  May  t,  1908. 
Herman  Bidder,  Staats-Zeitung,  New  York: 

Just  made  new  contract;  former  price  $1.90;  present  price  $2.50.  Means  loss  to 
ua  $6,000  a  year. 

GuARDuy. 
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Albuquerque.  N.  Mex.,  May  i,  1908 
Hbrman  Riddbr,  Neiu]  York,  N,  Y.: 

Our  contract  expires  December  31.  Can  not  get  prices  for  renewal;  present  price 
f.  o.  b.  Albuquerque  $3.30  even  ^r  hundred;  last  contract  |2.95  per  hundred  f.  o.^b. 
Albucjuerque;  would  be  impossible  to  appear  in  Washington  next  week;  we  are 
certainly  with  you  in  your  grand  fight. 

Albuquerque  Morning  Journal. 

Albany,  N.  Y.,  May  2,  1908. 
Herman  Rider,  President,  New  York: 

ELave  no  contract;  buy  car  lots  f.  o.  b.  Albany;  International  price  March,  1906, 
$2.45;  International  price  March,  1907, 12.75,  inferior  paper;  April,  1908,  $2.87. 

Herald  Publishino  Company. 

BiNOHAMTON,  N.  Y.,  Moy  gy  1908, 
Mr.  Herman  Kidder, 

President  American  Newspaper  Publishers'  Association^  New  York: 
Paper  contract  does  not  expire  until  1st  of  next  January;  was  paying  $2.14  up  to 
January  last.    The  price  for  1908  is  $2.60.    Impossible  to  get  to  Washington. 

Edwin  B.  Hard, 
Business  Manager  Binghamton  Press. 

Buffalo,  N.  Y.,  May  t,  1908, 
Herman  Riddbr,  New  York  City: 

Our  contract  runs  until  1910;  Mr.  Butler  is  abroad  until  June. 

Buffalo  Evening  News. 

Elmira,  N.  Y. 
Herman  Bidder,  New  York: 

The  Advertiser  renewed  its  contract  in  December  last.  Old  price  was  $2;  new 
price  is  $2.65.    Let  me  know  when  you  go  to  Washington. 

J.  B.  Beman,  Advertiser, 

Rome,  N.  Y.,  May  «,  1908, 
Herman  Riddbr,«  iVeu;  York  Oily: 

Our  paper  contract  expires  December  next.    They^raised^us  from  $2  to  $2.60. 

Rome  Sentinel. 
A.  G.  Kebsinger. 

Syracuse,  N.  Y.,  May  i,  190S. 
Herman  Ridder,  The  Staats-Zeitung,  New  York: 

Your  telegram.  Contract  expires  end  this  calendar  year.  No  quotations  for  re- 
newal. Now  paying  $2.50;  was  raised  $15  per  ton.  Will  go  to  Washington  if  abso- 
lutely necessary. 

W.  E.  Gardner. 

Syracuse,  N.  Y.,  May  f ,  1908, 
Herman  Ridder,  New  York: 

Market.  Have  had  quotations  from  two  other  sources,  but  when  they  came  to  fulfill 
they  backed  out,  evidently  having  been  influenced  by  or  was  acting  from  beginning 
for  the  trust.    Would  be  willing  to  go  to  Washington  if  necessary. 

The  HERAjiD. 

Syracuse,  N.  Y.,  May  f ,  1908. 
Herman  Ridder,  Staats-Zeitung,  New  York: 

Contract  expires  with  this  year.  Now  paying  $2.55  per  hundred,  one-year  con- 
tract, they  refusing  to  make  longer  one.  FDrmer  contract^wasjfor  two  years,  optional 
with  us,  at  about  $1.80.    Have  been  quoted  within^six  weeks  $2.30  open. 

Troy,  N.  Y.,  May  f ,  1908. 
Mr.  Herman  Ridder,  New  Yorker  Staats-Zeitung,  New  York: 

Paper  contract  expired  December  31,  1907.  Old  price  $1.90  in  press  room.  Pres- 
ent price  $2.50  f.  o.  d.  Troy.    Letter  follows. 

D.  B.  Plum,  The  Troy  Record, 
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Abheville,  N.  C,  May  S,  19(ks. 
Herman  Ridder,  New  York  SUsaU'Zeitwng,  New  York: 

FAioer  contract  expires  December  31 ,  1908.    Now  paying  3  cents  pound  for  Aaheville; 
raiBed  from  2J;  will  go  to  Washington  if  necessary. 

Gazette  News, 

F.  M.  Messler,  Manager. 

Charlotte,  N.  C,  May  2,  1908. 
Herman  Bidder: 
January  last,  price  paper  laised  from  12.14  to  $2.90. 

W.  C.  DowD. 

Charlotte,  N.  C,  May  f,  1908. 
Herman  Ridder,  New  York,  N.  Y.: 

New  contract  e£Fective  May  1, 2}  cents  per  hundred  less  than  1907.    New  oootract 
price,  $2.57}.    Will  go  to  Washington  next  week,  if  necessary. 

The  Observer. 

Grand  Forks,  N.  Dak.,  May  i,  1908. 
Herman  Riddbr,  New  York: 

Nineteen  six  contract,  $2.22  delivered,  3  per  cent,  ten  days;  1907,  $2.60  net  cash. 
New  contract  just  closed  $2.54,  3  per  cent  ten  days. 

Herald  Printino  Co. 

Grand  Forks,  N.  Dak.,  Jfdyf,  1996. 
Herman  Redder, 

Care  The  Associated  Pre»9^  New  York: 
Our  contract  expires  in  August.    Contract  price,  $2.78.    Price  quoted  to-day,  $2.51. 

The  Evening  Times. 

Lima,  Ohio,  May  1, 1908. 
Herman  Riddbr,  Der  ZeUung,  New  York: 

Contract  runs  until  October.  Am  offered  $2.45  net  delivered.  Could  go  to  Wash- 
ington,  if  important. 

H.  D.  Campbell. 

Mansfield,  Ohio,  May  2, 1908, 
Herman  Ridder,  StaaU-Zeitung  Office,  New  York: 

Paper  contract  expiree  August,  1908;  now  paying  $2.55;  former  contract  $2.18. 
Impossible  to  go  to  Washington. 

The  Mansfield  News, 
W.  S.  Cappeter,  Manager. 

Toledo,  Ohio,  May  1, 1908. 
Herman  Ridder,  New  York: 

Our  contractprice  last  year  of  news-print  paper  in  rolls  was  $1.94;  this  year's  con- 
tract $2.42}.  Tne  former  contract  expired  May,  1907,  and  our  new  contract  runs  to 
May,  1909. 

The  Express  Publishing  and  Printing  Co. 

YouNGSTowN,  Ohio,  May  f ,  1908. 
Herman  Ridder, 

PresidmU  Anurican  Newspaper  Publishers^  Assodatioriy  New  Yorky  N.  Y.: 
Contract  expires  July  1,  1908.    Present  price  $2.35  delivered,  an  advance  of  4$ 
cents  over  previous  year.    Am  quoted  present  price  for  renewal.    Can't  go  to  Wash- 
ington. 

Samuel  G.  MoC^URB,    , 
PreaiderU  The  Telegram. 

Zanbsville,  Ohio,  May  /,  1908. 
Hsbmam  Riddbr,  New  York: 
One  ninety-nine  to  $2.60;  last  January.    Yea. 

Times-Rbcord, 
By  W.  0,  Lmic. 
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Allbntown,  Pa.,  May  i,  1908. 
BsRMAN  RiDDBR,  Stouts-ZeUung,  New  York: 

Contract  at  $2.40;  expires  May  15;  made  new  contmct  at  $2.60.    Will  testify. 

W.  A.  Miller,  Moming  Call. 

Bbthleheh,  Pa.,  May  t,  1908, 
BsRMAN  RiDDBR,  New  York  StaaU-Zeitung,  New]  York: 

Contract  runa  out  December  31;Ypaying  $2.60;  raised  from  $2.10  January  1.    Not 
^'ble  to  go  to  Washington. 

L.  J.  Heller,  Manager  Tiinee. 

Eaoton,  Pa.,  May  f,  1908. 
Hkrman  Bidder,  Staata-Zeitung,  New  York: 

Contract  expired  last  January;  was  12.10;  renewed  at  $2.65  f.  o.  b.  Easton. 

Free  Press. 

Harrisburo,  Pa.,  May  t,  1908, 
Hbrman  Roodbr,  StaatS'ZeUung,  New  York: 

Contract  expires  January  1,  1909.    No  quotations.    Now  paying  $2.50.    Raise  66 
cents  per  huncbedwe^ht.    Can  not  go  to  Washington. 

B.  J.  Stackpole, 
Editor  Harrishurg  Telegraph, 

Harrisburo,  Pa.,  May  t,  190S. 
Herman  Bidder,  New  York  City: 

Contract  expires  December  31,  1908.    No  quotation  for  renewal.    Now  paying 
f2.60  per  hundred  ]>ound8;  former  price  $2.20. 

Star  Independent. 

Johnstown,  Pa.,  May  f ,  1908, 
Herman  Bidder, 

StaaU-ZeUung  Building,  New  York,  N.  Y.: 
January  1.    Present  price,  12.56;  former  price,  12.    Yes. 

Warren  Worth  Bailey. 

Lancaster,  Pa.,  May  f ,  1908, 
Herman  Bidder, 

Care  StaaU^Zeitung,  New  York  City: 
Former  contract,  130  tons,  expired  December;  2  cents  f.*^o.  b.  Lancaster  prepaid; 
renewal  contract  January  1, 1908,  at  $2.00  f.  o.  b.  Glens  Falls  freieht  paid;  raise  30  per 
cent;  can't  go;  letter  fotlows.  ' 

Fred  A.  AcIist, 
Business  ManagerlExaminer. 

Ott^CiTY,  Pa.,  May  «,  1908. 
Herman  Bidder, 

Care  New  York  Staats-Zeitung,  New  York  City: 
Out  paper  eontiact  expires  January  1,  1909;  contract  priceTfor  this  year  $2.56. 
Have  recently  been  offered  paper  at  $2.50;  will  go  to  Washmgton  if  needed. 

P.  C.  Boyle. 

PrrrsBURGj'PA.,  May  i,  1908. 
Herman  Bidder,  Staats-Zeitung,  New  York  City: 

Contract  five  years  expires  1910,  $2.20;  useless  for  me  to  go  to  Washington;  have 
been  fighting  whole  question  for  years. 

albert  J.  Barr. 

PrrrsBURG,  Pa.,  May  f ,  1908. 
Herman  RnnnsR,  New  York  City: 

Contract  expires  December  31  this  vear;  n6  ^neWat;  price  quoted  $2.20  new;  was 
$1.90. 

Leader  Publishino  Co. 
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ScRANTOK,  Pa.,  May  t,  1908. 
Herman  Kidder, 

President  Ammcan  ^Newspaper  Puhluhen^  Assacialion, 

World  Building,  New  York: 
Paper  contract  expiree  January  1, 1909;  paid  $2.20  lees  2  per  cent  up  to  February  1: 
$2.65  net  since  and  to  January  1;  buy  through  local  jobber. 

TRIBUNE  PUBUSHINO  Co. 

York,  Pa.,  May  g,  1908. 
H.  RiDDER,  New  Yorh 
Contracts  expired  last  August;  raised  from  $2.15  to  $2.60,  which  are  now  paying. 

GiTT  db  Geeskt. 

Newport,  R.  I.,  May  2,  1908. 
Herman  Ridder,  Staats-Zeiiungy  New  York: 
Contract  calender  year;  raiBe4$2.40  to  $2.75. 

Daily  Nsws. 

Pawtucket,  R.  I.,  May  f ,  1908. 
Herman  Ridder: 

Present  contract  expires  December  31  this  year;  was  made  last  fall  at  an  advance  of 
$12  per  ton;  can  not  go  to  Washington. 

Pawtucket  (R.  I.)  Times. 

Providence,  R.  I.,  May  i,  1908. 
Herman  Ridder,  Staats-Zeitung,  New}  York: 

We  have  five-year  contract  expiring  February!  29,  1912,  with  yearly  price  agree- 
ments; paid  $1.90  in  1906,  $2.20  in  19074$2.50  in  1908.  Will  go  to  Washington  if  neces- 
sary. 

M.  T.  Dwyer. 

Charleston,  S.  C,  May  t^  1908. 
Herman  Ridder: 

Our  paper  contract  expires  December  31,1  this  year;  now  pay  $2.70;  raised  from 
$2.15;  will  not  be  possible  to  attend  hearing^in^Washington  next  week. 

J.  C.  Hemphill. 

Chattanooga,  Tenn.,  May  1, 1908. 
Herman  Ridder, 

President  American  Newspaper  Publishers'  Associaiiony  New  York: 
Contract  expires  August  1.    Several  manufacturers  have  asked  when  contract 
expires.    None  quoted  on  renewals.    Now  paying  $2.77}.    Price  increased  gradually 
since  May,  1907,  on  three  different  contracts  with  same  concern.    Will  advise  by  letter 
regarding  appearing  at  Washington. 

Chattanooga  News. 

Knoxville,  Tenn.,  Jfoy, ;?,  1908. 
Herman  Ridder,  StaaU-Zeitungy  New  York: 

Have  been  buying|in  Canada;?  contract^out  July  J  quotation  renewal  practically 
same;  do  not  believe  could  asBLst  you. 

Journal  and  Tribukb. 

Knoxville,  Tenn.,  May  S,  1908. 
Herman  Ridder, 

President  AmericarlNewspaper  Publishers^  Associaiiony  New  York: 
Our  contract  for  paper  expires  in  December,  1908;  have  not  taken  up  renewal; 
DOW  paying  $2.62}  delivered,  an  advance  of  47}  cents;  will  go  if  necessary. 

G.  T.  Milton. 

Memphis,  Tenn.,  May  i,  1908. 
Herman  Ridder,  New  Yorky  N.  Y: 

Our  contract  expired  January  1,  1908,  and  was  raised  60  cents  per  hundred,  or  $12 
per  ton;  will  make  affidavit  to  fact  if  desired. 

Commercial-Appeal, 
Per  W.  J.  Crawtord. 
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Memphis,  Tenn.,  Mcey  t,  1908. 
Herman  Riddbr,  New  York: 
Have  had  no  quotations  lately;  last  raise  was  65  cents  per  hundred. 

Newb-Scimitar. 

Nabhvillb,  Tenn.,  May  i,  190S. 
Herman  Redder,  Staats-Zeitung,  New  York: 

Paper  contract  expires  February  15, 1909;  no  prices  quoted  for  renewal;  now  paving 
f2.62i,  an  increase  of  50  cents  per  hundred  since  February  15  last.  Will  go  to  Wash- 
ington if  absolutely  necessary. 

The  American, 
By  W.  J.  EwiNG, 
Editor  and  General  Manager, 

El  Paso,  Tex.,  May  t,  1908. 
Herman  Ridder: 

Pa{>er  contract  expires  next  October;  raise  was  33  per  cent  over  last  year;  no  figures 
submitted  for  coming  year. 

Herald. 

Fort  Worth,  Tex.,  May  f ,  1908. 
Herman  Ridder,  New  York  City: 

Old  contract  made  July,  1906,  two  years'  rate  11.88  per  hundred  f .  o.  b.  mill.  Made 
new  contract  six  months  from  July  next,  at  $2.35  f.  o.  b.  mill.  Have  offer  now  of 
contract  for  one  year  at  $2.25  f.  o.  b.  mill. 

The  Record  Go. 

Houston,  Tex.,  May  t,  1908, 
Mr.  Herman  Ridder, 

Care  American,  Newspaper  Publishers'  Association^ 

World  Building  f  New   York: 
Paper  contract  expires  Julv  1;  buying  now  at  $1.80  Canadian  mill,  which  equaUr 
$2.10  New  York  mill;  have  been  offered  new  contract  at  $1.95  Canadian  mill  and 
quoted  $2.30  by  American  miU;  can  go  to  Washington  if  absolutely  necessary. 

M.  E.  Foster. 

Houston,  Tex.,  May  t,  1908. 
Herman  Ridder,  New  York  City: 

Contract  renewed  $2.25  f.  o.  b.  mills,  increase  of  37  cents  hundred;  will  testify  if 
necessary. 

C.  J.  Palmer, 
General  Manager  Post 

Salt  Lake,  Utah,  May  i,  1908. 
Herman  Ridder,  Staats-Zeitungy  New  York: 

Paper  contracts  just  renewed,  pay  $2.05  aboard  cars  New^Yorklmill,  International 
Company,  reduction  of  10  cents  per  hundred  from  last  contract.  Thanks  to  pub- 
lishers' agitation  you  won't  want  my  testimony  in|Washington. 

Wm.  Iglbheart,  Manager  Herald. 

Burlington,  Vt.,  May  i,  1908. 
Herman  Ridder,jJV(Mi;  York,  N.  Y: 

Price  now  $2.60.;'Itwo  years  ago  was  $1.94;  contract  made  last  October  for  one  year. 

Burlington  Free  Press. 

St.  Albans,  Vt.,  May  t,  1908. 
Hebman  RiDDERy^^The  Assocwted Press,  New  York: 

Contract  just*expired.    Were  paying  $2.35;  now  want  $2.60. 

St.  Albans  Messenger  Co. 

Norfolk,  Va.,  May  «,  1908. 
Herman  Ridder,  Associated  Press ,  New  York: 

Paper  contract  expires  December  31,  1908.  Not  quoted  for  renewal.  Now  payin  g 
$2.00,  formerly  paid  $2.10.    Can  not  go  to  Washington. 

S.  L.  Slover, 
President  Ledger-Dispatch. 
40197— No.  8—08 8 
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Norfolk,  Va.,  May  1,  1908. 
Herman  Ridder,  Alni;  York: 

Three-year  coBtract,  $2.15 1,  o.  b.  Noffolk,  expiree  June  30, 1906.  As  yet  faftTe  taked 
for  DO  quDftatioDa. 

ViROiNiAK  Pilot. 

Richmond,  Va.,  Moff  t,  l^OS, 
Herman  Riddbr,  StoaU  ZeUwngj  New  York: 

Old  price,  $2.10.    New  price,  $2.60.    Inconvenient  to  come  to  Waalungton. 

Nkwe-Lbaosr. 

Roanoke,  Va.,  Mayt,  1908. 
Herman  Riddbr,  Ntw  Y9rk: 

Taper  contract  expires  December  31.  Are  now  paying  $2.80.  Original  price 
$2.10.    Last  car  cost  nearly  $1,200. 

A.  H.  Dooley,  Manager  Evening  World. 

Seattle,  Wash.,  May  t,  1908. 

HSSMAK   RiDDER, 

Prendent  American  Newipaper  Pubhshen^  Assoeiationy  New  York: 
Our  paper  contract  doee  not  expire  for  three  years  from  date.    Other  detailed 
information  you  already  have. 

Post^Intbujobncbr  Co. 

Wheeling,  W.  Va.,  Maiyt,  1908. 
Herman  Ridder,  Care  Staate-Zeitung,  New  York,  N.  Y.: 

Paper  contract  expired  January  1.  Now  paying  advance  $10  per  ton.  Will  testify 
if  needed  next  week. 

Intbluoencbr  Publibhimo  Comtant. 
H;  G.  Ogden,  Manager. 

RAaNE,  Wis.,  May  2, 1908. 
Herman  Ridder,  Care  StaaU-Zeitung,  New  York: 

We  are  paying  1^.50  per  hundred  at  the  mill,  a  raise  from  $^.15  delivered.  Gontiftct 
expiree  Septemoer  1.    Buy  through  Chicago  paper  house. 

The  Journal  Printing  Co. 

Cheyenne,  Wyo.,  May  i,  190S. 
Herman  Ridder,  Editor  Staate-Zeitung,  New  York: 

New  oontiact  aiade  January  1;  now  paying  $2.55  at  mill,  an  advance  of  45  cents  over 
1907  oontiact. 

Tribune  Publishino  Company. 

Savannah,  Ga.,  May  S.  1908. 
Mr.  Hbrman  Rijnoer, 

PreMent  American  Newspaper  PibbUehers*  AaeodatUm, 

WaMngUm,  D.  C: 
Our  paper  oontract  runs  to  January  1,  1909.    Our  raise  was  $9  per  ton.    Can  not  g>) 
to  Waanington  next  week. 

The  Morning  News. 

Kesne,  N.  H.,  May  2,  J90S. 
Herman  Ridber,  Washington^  D.  C: 

Contract  with  International  at  $2.50  expires  July  1.  No  quotation  from  them  for 
renewal.  Increase  from  previous  contract  40  cents  on  same  quality,  but  contracted 
for  cheaper  grade  at  10  cents  reduction.  Another  company  offeia  new  contiact  »t 
$2.45. 

The  Sentinel. 

Jacksonville,  Miss.,  May  f ,  190^ 
Herman  Ridder,  Washington,  D.  C: 

Your  telegram;  oontract  exnires  February  1,  1909;  fonner  contract  price  $2.45, 
present  contract  $2.89;  imposBible  for  manager  tp  go  to  Waahioigton^iiext  week. 

Daily  News. 
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Sioux  Falls,  S.  Dak.,  May  t,  i908. 
Herman  Riddbr, 

Nadomd  Preu  AMociation,  Washington,  D.  C: 
Paid  $2.05  delivered  1906,  $2.59  in  1907;  prices  now  $2.48  to  $2.55. 

Sioux  Falls  Daily  Press. 

Amsterdai^  N.  Y.,  May  gy  1908, 
Hkrican  RmDBR,  WaMngton,  D.  C: 

Contract  expires  December  31,  1908;  price  $2.80  per  hundred  delivered;  last  year 
$2;  no  price  quoted  for  next  year;  can't  come  to  Wsushington. 

Evening  Recorder. 

St.  Louis,  Mo.,  May  f ,  1908. 
Herman  Bidder, 

Care  New  Willard  HoUl,  WaMngton,  D.  C; 
Republic  contract  has  nearly  two  years  to  run.    Have  bad  no  recent  quotation  of 
prices  or  other  information  to  make  my  testimony  of  any  value. 

Charles  W.  Knafp. 

Providence,  R.  I.,  May  t,  1908, 
Herman  Ridder,  New  Willard,  WasMngtony  2>.  C; 

Am  mailing  our  paper  figures  to  you  this  morning.    If  my  meager  testimony  is 
wanted,  I  will  come. 

Frederick  Rot  Marixn. 

[Providence  Joaxnal  Company.] 

Providence,  R.  I.,  May  t^  1908. 
Mr.  Herman  Ridder, 

New  WiUard  Hotel,  WaakingUm,  D.  C; 
Dear  Mr.  Ridder:  In  response  to  your  telegraphic  inquiry,  I  would  state  that  we 
have  a  contract  for  our  full  supply  from  the  International  Paper  Company,  lasting 
from  January  1,  1906,  to  January  1,  1910,  the  price  to  be  adjusted  every  November, 
by  arbitration  if  necessury,  for  the  ensuing  year.  When  first  started,  the  price  was 
$2.05.  The  price  for  1907  was  $2.10,  and  last  November  the  price  for  this  year  was 
jumped  to  $2.50. 

YouiB,  very  truly, 

Frederick  Rot  Martin. 

LriTLE  Rock,  Ark.,  May  t,  1908, 
Herman  Ridder, 

Premdtnt  American  Publishen*  AesociaUon,  New  York: 
Our  contract  expires  January  1  next;  have  not  asked  for  renewal.    We  pay  $2.62 
per  hundred  delivered  f.  o.  b.  Little  Rock,  which  means  about  $2.21  at  mill.    Could 
not  well  go  to  Washington. 

Gazette, 

Fred  W.  Allsapp,-  Btmrhese  Manager. 

Eureka,  Cal.,  May  2,  1908, 
Herman  Ridder, 

Care  Auodated  Press,  New  York: 
Now  paying  $3.60  perlhundred  pounds.    Contract  runs  20  more  tons.    Can  not  go 
to  Wttftungton. 

A.  K.  Stone, 
Manager  Eureka  Herald, 

San  Franctsco,  Cal.,  May  t,  1908, 
Herman  Ridder,  New  York: 

Taptr  oontiact  made  for  five  years  two  years  ago;  rate  lower  than  previous  five-yter 
contniot;  have  no  figures  for  renewal. 

The  Bulletin. 

Tampa,  Fla.,  May  i,  1908. 
Herman  Ridder,  SUuOs  Zeitung  of  New  York: 

Have  contract  with  Antietam  Paper  Company,  Haeerstown,  Md.,  for  one  year 
dated  August  1,  1907,  and  120  tons  to  be  taken  in  car  lots  during  year  at  $2.80  per 
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hundred,  but  was  notified  shortlv  after  my  contract  was  signed  price  had  increased 
to  $3  and  that  another  Tampa  publi^er  was  paying  that  price. 

D.  B.  McKay, 
Pvbliaher  Tampa  Times. 

Macon,  Ga.,  Mayt,  1908. 
Herman  Ridder,  New  York: 

Old  contract  expired  December  31,  1907;  made  new  contract  November  1,  1907, 
to  run  from  January  1,  1908,  to  December  31,  1908.  Old  contract  price  12.30  per 
hundred;  new  contract  $2.85  per  hundred,  an  advance  of  111  per  ton.  Can't  go  to 
Washington  next  week. 

R.  L.  McKenney,  Editor. 

Peoria,  III.,  May  t,  1908. 
Herman  Ridder,  New  York: 

Contract  out  on  Springfield  News,  June  1,  1908;  Herald  Transcript,  January  1, 1908; 
no  prices  yet.  Raise  on  last  year  43  cents  per  hundred  pounds.  Can  not  get  to  Wash- 
ington next  week  account  of  other  matters. 

C.  H.  Main. 

QuiNCY,  III.,  May  t,  1908. 
Herman  Ridder, 

New  York  StaatS'Zeitung,  New  York: 
Contract  out  January  1;  no  prices  quoted;  present  price  $51.60  a  ton;  increase  of 
$12.40  a  ton. 

P.  C.  Ellis,  Quincy  Wng. 

Davenport,  Iowa,  May  t,  1908. 
Herman  Ridder, 

Care  Staats-Zeitung,  New  York: 
Contract  at  $2  expired  last  August;  present  contract  $2.50;  have  no  renewal  quo- 
tation.   Your  message  forwarded  to  our  general  manager, [now  out  of  city. 

Democrat  Company. 

Dubuque,  Iowa,  May  i,  1908. 
Herman  Ridder,  New  York: 
Pl-esent  contract  expires  September  1, 1908;  price  $2.50;  previous  contract  $2. 

Times  Journal. 

Sioux  City,  Iowa,  May  2, 1908. 
Herman  Ridder,  New  York: 
Paper  contract  expires  August  1;  raise  was  $9  per  ton;  no  recent  quotations. 

Publisher  the  Journal. 

[^  WicHiFA,  Kans.,  May  t,  1908. 

Herman  Ridder,  World  Building,  New  York: 
Paper  contract  signed  April  15;  one  year;  increase  only  3  cents  over  last  year. 

The  Wichita  Eaole. 

Worcester,  Mass.,  May  t,  1908. 
Herman  Ridder,  New  York  Staats-Zeitung,  New  York: 

Present  contract  expires  December  1,  this  year;  no  new  prices  quoted;  present 
price  $2.40;  previous  price  $1.90. 

Worcester  (Mass.)  Post. 

Bath,  Me.,  May  t,  1908. 
Herman  Ridder,  145  World  Building: 
Contract  raised  last  summer  from  02.25  to  $2.75.    Runs  two  years.    See  letter. 

F.  B.  Nichols. 

Hancock,  Mich.,  May  t,  1908. 
Hbbhan  Ridder,  New^  Y<yrk: 
Was  paying  $2.10;  contract  raised  last  June  to  $2.70. 

Evening  Journal. 
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St.  Paul,  Minn.,  May  f ,  1908. 
Herman  Bidder,  Staats-Zeitung,  New  York: 
Details  paper  contract  by  mail. 

St.  Paul  Dispatch. 

St.  Paul,  Minn.,  May  2, 1908. 
Mr.  Herman  Ridder,  New  Yorker  SUuLtB-Zeitung^  New  York: 

Contract  expires  June  10;  paving  now  $2.07};  renewal  price  quoted  $2.32},  if  con- 
tracted immeaiately;  if  delayea,  further  increase  predicted. 

VoLKSZErrUNG. 

Grand  Island,  Nebr.,  May  t,  1908. 
Herman  Bidder,  New  York: 

No  contract;  paid  |3.06  per  hundred  in  July  last  year  and  $3.19  February  this  year. 

The  Independent. 

Albany,  N.  Y.,  May  t,  1908. 
Herman  Bidder,  Staats-ZeUung: 
Our  contract  expired  last  December;  the  price  was  $2.10;  present  price  $2.60. 

The  Arous. 

Altoona,  Pa.,  May  2^  1908. 
Herman  Bidder,  New  York  City. 

Dear  Sir:  Our  contract  with  International  Paper  Company  expired  April  1,  1908, 
at  12.26.    This  year  they  asked  |2.60,  dropped  to  $2.50  net,  thirty  days. 

We  made  contract  with  firm  outside  International  at  $2.50,  less  3  per  cent,  thirty 
days.  Would  not  be  at  all  convenient  to  go  to  Washington  at  this  time.  There  will 
be  plenty  to  testify. 

Truly,  yours,  The  Tribune, 

A.  D.  H. 

Examiner  Printing  House, 

Lancaster,  Pa.,  May  2,  1908. 
Mr.  Herman  Bidder,  Staats-Zeitung,  Netvyork,  NY. 

Dear  Sir:  Beplying  to  your  request  of  this  morning,  we  have  telegraphed  you 
rates  for  previous  and  last  contract  for  news.  Would  say  regarding  our  present  con- 
tract, which  began  January  1,  liiat  we  were  unable  to  get  any  better  rate  than  $2.60,  all 
inquiries  being  net,  with  a  quotation  of  $2.60  and  $2.62.  The  reason  given  us  by  the 
parties  from  whom  we  formerly  got  our  paper  and  from  whom  we  are  receiving  our 
present  supply,  namely.  Finch,  Pruyn  &  Co.,  Glens  Falls,  N.  Y.,  being  that  the 
advance  was  due  to  the  eight-hour  system,  increased  cost  of  wages,  and  the  advance  of 
30  per  cent  to  50  per  cent  in  raw  material.  We  have  the  assurance  of  the  company 
that  the  price  quoted  us  is  the  lowest  price  they  made  for  1908,  to  date  of  writing, 
October  7,  1907. 

We  regret  that  other  engagements  will  interfere  with  our  appearing  before  the 
committee,  but  assure  you  of  our  support  in  the  stand  you  have  taken  in  this  matter 
and  a|n)reciate  your  enorts  in  behalf  of  the  newspapers  of  the  United  States. 
With  best  wishes,  we  remain,  very  truly,  yours, 

Achey  &  Gorrecht, 
Per  Fred  A.  Achey,  Bunnesi  Manager. 

Watertown,  S.  Dak.,  May  J,  1908. 
Herman  Bidder,  iVeit'  York: 
No  contract;  present  price  $2.90  per  ream;  can  not  go  to  W^ashington. 

Public  Opinion. 

Galveston,  Tex.,  May  2,  1908. 
Herman  Bidder, 

Frendent  American  Newspaper  Publishers  Association, 

W(rrld  Building,  New  York: 
Present  paper  contract  expires  April.  1909;  price  $2.37 i  per  hundred  at  New  Eng- 
land mill;  last  year  contract  price  $1.90,  same  delivery;  can  not  go  to  Wasliington. 

Galveston  Tribune. 
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San  Antonio,  Tex.,  May  f ,  190S. 
Hbrkan  Riddbb,  Publisher  StaaU-Zeitungt  NewlYork: 

Paper  contract  expiree  December;  no  effort  to  Becure  renewal;  we  now  pay  $44.60 
per  ton  at  mill;  previoiu  late  was  $37.60  ton;  almost  impossible  go  to  Washington. 

San  Antonio  Light  Pubushino  Go. 

Waco,  Tbx.,  MmjfS.fOOS. 
Hbrman  Riddbr,  New  York: 

Paper  contract  runs  out  November  1;  paying  3  cents  per  ponnd  now  for  infflrior 
paper.    Have  notified  us  of  raising  20  cents  on  renewal. 

Waco  Timbs-Hbrau). 

Ltncbburo,  Va.,  May  i,  1908. 
Herman  Ridder,  New  York: 

Have  mailed  your  message  received  via  Associated  Press  to  Congressman  Carter 
Glass,  publisher  of  the  News,  now  in  Washington. 

Lynchburo  News. 

Janesvillx,  Wis.,  May  t,  1908. 
Herman  Ridder, 

President  American  Newspaper  Publishers*  Assoeiatian,  New  York: 
Contmct  expires  October  1;  no  quotation  for  renewal.    Present  price,  $2.55  deliv- 
ered.    Raise  of  bb  cents  over  old  contract.     Would  not  care  to  appear  Washington. 

Qazbttb  Pbintino  Co. 

OSHKOSH,  Wis.,  Mayt,  1908, 
Herman  RmnsBy 

President  American  Newspaper  Publishers*  Association, 

World  BMding,  New  York. 
Increase  1907  over  previous  year  31  cents  per  hundred;  1908, 15  cents  per  hundred; 
present  cost,  $2.40;  expires  February 

Daily  North  Wxstsrn. 

Ansonia,  Conn.,  May  t,  1908. 
Mr.  Herman  Riddbr,  New  York  City. 

Dbar  Sir:  Relative  to  paper  supply,  would  say  that  our  contracTruns  out  Septem- 
ber 1  next.  It  was  renewed  September  1  of  last  year  at  a  rate  of  $2.50.  We  haa  ]^d 
the  year  before  $2.03,  and  the  year  before  that  $2.01.  It  will  not  be  at  all  convenient 
for  me  to  go  to  Washington  next  week  and  testify  in  this  matter,  but  if  it  diould  be 
absolutely  necessary  I  should  be  willing  to  oblige  you. 
Very  truly,  yours 

The  Emerson  Publishing  Compant, 
J.  M.  Emerson,  President. 


Meridbn,  Conn.,  May  f,  1908. 
Mr.  Herman  Rioder, 

President  American  Newspaper  Publishers'  Association,  New  York. 

Dear  Sir:  Your  teleeram  received.  Our  contract  for  news  print  with  Pinch, 
Pruyn  &  Co.,  Glens  Falls,  N.  Y.,  expired  last  February.  The  price  was  $2  f.  o.  b. 
Menden,  less  2  per  cent  thirty  days.  Before  that  expired  we  were  told  that  the  beet 
price  we  could  get  was  $2.60  f.  o.  b.  Meriden  net  casn  thirty  days.  We  tried  every 
scheme  to  get  something  better  from  them — the  continuance  of  the  2  per  cent  discount, 
a  cartage  allowance,  etc.— but  couldn't  work  anything. 

Meanwhile,  we  had  seen  Chas.  S.  Proctor,  Old  South  buUding,  Boston,  a  former 
agent  of  the  Imperial  Mills  of  Sturgeon  Falls,  Ontario,  and  the  best  he  would  ouote, 
on  a  poorer  quality  of  paper,  was  $2.60  net  thirty  days.  The  Manufoctorors'  Paper 
Company  wrote  us  in  November.  Our  president  called  on  them  and  they  couldn't 
be  budged  from  $2.60  f .  o.  b.  Meriden,'net  thirty  days.  I  am  under  the  impression  that 
we  saw  one  or  two  other  mill  aeents,  but  am  sure  that  the  only  quotation  we  could  get^ 
wherever  we  tried,  was  exactly  as  quoted  above.  We  are  now  buying  from  Finch. 
Pruvn  &  Co.,  and  our  contract  price  for  the  year  that  will  end  on  February  1  next 
is  $2.60  f .  0.  b.  Meriden.  net  cash  thirty  days.  • 

Will  be  glad  to  elucidate  any  statement  made  above  if  desired.  Do  not  think  that 
a  publisher  of  a  comparatively  small  paper  like  the  Record  could  be  of  service  to  you 
in  Washington. 

Yours,  truly,  E.  E.  Smith, 

—  General  Manager  Meriden  Morning  Record, 
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Sotrm  Bbnd,  Imd.,  Mof^  f ,  ^08. 
H»»ifATff  RiDDBR,  New  York: 

Our  paper  conliact  is  a  sliding  seale  with  $2.45  per  100  pounds  as  maximum;  will 
expire  February  1, 1910.  We  are  paying  the  maximum,  a  raise  of  15  cents  per  100 
over  previous  rate.  We  can  be  represented  in  Washington  if  absolutely  necessary, 
but  as  we  are  very  busy  prefer  to  give  testimony  some  other  way. 

Tribune  Printino  Co* 

Dubuque,  Iowa,  ifi^  t,  iMtf. 
Hx&MAN  RmnER,  New  Yorl: 

Present  paper  contract  expires  about  September  1 .  Have/io  Quotations  for  renewaL 
Are  i>aying  on  present  contract  12.49.  Last  year's  contract  92.  Will  try  to  go  to 
Wasihington  if  necessary. 

P.  J.  QUIGLET, 

PtihHther  TeUffraphrEerM. 

GRBAt  Bbxd,  Kami.,  May  t,  1908. 
Herkan  Ridder,  New  York:    . 
No  contract.    Price,  |63  per  ton;  formerly  |50.    Can  testify. 

W.  P.  Fbdbr. 

WiCHTTA,  Kanb.,  May  t,  1908. 

HSRHAN  RiDDBR, 

Amenean  PtMithers*  AsetdoHmi,  New  York: 
'PtLyinf  $2.42  increase.    Last  September  was  45  cents  per  hundred  pounds.    Will  go 
to  Wadungton  if  neceosary. 

H.  J.  Allen,  Wiekita  Beacon, 

LouiBviLLB,  Kt.,  May  t,  1908, 

HSRMAH   RlDOBR, 

President  Ameneav^Newepaper  PvhUehen^lAsModaJtiUm, 

World  Building,  New  York: 
Boilin  contract  expired  April  7.    New  arrangement  for  one  year  f .  o.  b.  Herald  at 
$48.40  increase,  240  tons.     Glad  to  cooperate  to  best  of  our  ability.] 

George  A.  Newman.  Jr., 

Louiavilte  Herald. 

[  Ltnn,  Mass.,  May  t,  1908. 
Herman  Riddbr, 

Preiident  AmericanJNewspaper  Publxahere*  Aaeociation, 

StaaU'Zeitung,  New  York,  N.  Y. 

Dear  Sir:  Our  paper  contract  at  $2.50  per  himdred  has  three  months  more  to  run, 
but  we  have  not  yet  taken  steps  toward  n^otiating  a  renewal.  Our  previous  contract 
was  at  $2.10  and  protected  us  to  January  1,  1908. 

We  got  nervous  during  the  summer  of  1907  and  attempted  to  renew  our  contract 
at  $2.10,  to  take  effect  on  the  expiration  of  the  then  existing  contract.  Of  course 
we  were  not  successful. 

Then,  in  July,  1907,  we  were  invited  by  Mr.  Fahey  of  the  Boston  Traveler  to  enter 
into  a  combination  with  several  other  papers  to  secure  paper  at  $2.30.  He  had  quietly 
arranged  with  a  Canadian  mill  which  had  agreed  to  supply  these  papers,  providing 
they  would  take  a  certain  definite  number  of  tons.  The  mill  also  agreed  to  store 
in  Boston,  at  their  own  expense,  a  sufficient  quantity  of  paper  to  insmre  a  full  supply 
at  all  times.  The  deal  was  practically  consummated  and  was  ready  to  be  execatea 
in  behalf  of  the  newspapers  when  suddenly  the  mill  withdrew  the  quotation  and 
declined  to  stand  b>r  the  agreement.  Mr.  Fahey  told  the  writer  that  one  of  the  papera 
had  "leaked ''  and  in  that  way  the  information  had  come  to  the  International  Paper 
Company.  The  result  was,  he  said,  that  some  strong  influence  had  been  brought  to 
bear  on  the  Canadian  mill,  and  they  had  withdrawn  from  the  negotiations.  The 
best  price  we  could  then  get  was  $2.50,  at  which  figure  we  bought  our  present  supply, 
but  we  made  only  a  short-term  contract. 

As  Mr.  Fahey  arranged  all  the  details,  it  is  obvious  that  all  we  can  say  is  second- 
hand, and  we  do  not  see  how  it  could  be  of  any  value  if  we  should  g^  to  Washington. 
As  you  will  doubtless  remember,  the  writer  went  over  with  you,  not  with  the  idea 
that  he  could  add  anything  to  the  testimony,  but  for  the  purpose  of  supporting  the 
president  of  the  asBociation  by  having  as  many  present  as  possible.    We  nave,  now- 
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ever,  no  desire  to  shirk  any  duty  which  we  ought  to  perform  in  behalf  of  the  \ 
tion.    We  are  greatly  interested  in  the  daily  reports  of  the  splendid  work  whidi 
you  and  other  members  of  the  committee  are  doing  for  the  good  of  all. 
Yours,  very  truly, 

^  Hastings  &  Sons  Publibhino  Compant, 

By  W.  R.  Hastings,  Prendent. 

• 

Bai/tdcorb,  Mn.,  May  t,  1908. 
Hbrman  Riddbr,  New  York: 

Contract  expires  January  I.  Have  no  new  quotations.  Now  pay  $2.90,  raised 
from  12.40.    Will  go  to  Washington  any  time. 

Edward  Rainx. 

Sedalia,  Mo.,  May  f ,  1908. 
Hbrman  Riddbr,  New  York: 

Our  contract  expires  August  1,  1908;  present  price  $2.63);  best  offer  $2.80.  If 
necessary  will  go  to  Washington. 

•  Anthony  D.  Stanley, 
President  Sedalia  Democrat  Company, 

Newark,  N.  J.,  May  t,  1908, 
Mr.  Hbrman  Riddbr,  New  York. 

Dear  Sir:  Replying  to  your  inquiry  we  wish  to  say  that  we  renewed  our  con- 
tract with  the  Berlin  Mills  Company,  of  Portland,  Me.,  on  March  1,  1908,  and  that 
we  are  now  paying  $2.60  insteaa  of  $2.15.  This  is  the  highest  price  we  have  ever 
paid,  but  we  have  been  informed  that  it  may  even  go  hi^er  next  year.  We  take 
this  opportunity  of  expressing  our  appreciation  of  the  splendid  work  you  are  doing 
in  behsilf  of  the  newspapers  of  America  and  wish  youtsuccess  in  your  endeavor  to  lifch 
erate  them  from  therein tches  of  the  paper  trust.  If  there  is  an^^hine  we  can  do  to 
assist  you  please  let  us  know  at  once.  We  have  communicated  witn  Congressman 
R.  Wayne  Parker,  who  represents  tiiis  district,  and  he  has  given  us  assurance  that  he 
is  with  us  in  this  fight. 

Very  sincerely,  yours, 

New  Jersey  Freie  ZErruxo, 
Benedict  Prieth,  Manager. 


Muskogee,  Okla.,  May  f ,  1908. 
Hbrman  Bidder,  New   York: 

Contract  expired  last  November;  renewed  63  cents  hundred  advance;  now  pay 
$3.03;  will  testify. 

Eugene  M.  Kerr,  Times-Democrat. 

Mr.  NoRRis.  This  letter,  in  response  to  a  telegram,  received  from 
the  Burlington  Daily  News,  Vermont,  gives  the  price  from  1904  to 
1909,  inclusive,  which  may  interest  you. 

The  Chairman.  It  will  interest  us  very  much  if  it  will  give  the 
price  up  to  1909. 

Mr.  NoRRis.  Contracts  up  to  1909.     [Reads:] 

Burlington  Daily  News, 
Burlington,  Vt.^  May  7, 1908. 
Mr.  Herman  Riddbr,  New  York  City. 

Dear  Mr.  Riddbr:  I  received  a  short  time  ago  your  telegram  regarding  paper  con- 
tracts, and  as  any  telesram  I  would  send  to  you  now  would  reach  you  no  earlier  than 
this  letter,  I  decided  that  it  would  be  better  for  me  to  write. 
Our  paper  contracts  for  the  past  five  years  are  as  follows: 

1904,  Imperial  Mills,  Canada,  duty  paid,  $2.36  per  hundred. 

1905,  Imperial  Mills,  Canada,  duty  paid,  $2.30  per  hundred. 
1905  to  1907,  St.  Regis  MQls,  New  York,  $2  per  hundred. 

Mr.  Stafford.  What  is  that? 

Mr.  NoRRis.  Two  dollars  per  100.    f Continues  reading:] 

1907  to  February,  1908,  St.  Regis  Mills,  New  York,  $2.15  per  hundred. 

1908  to  1909,  St.  Regis  Mills.  New  York,  $2.70  per  hundred. 
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You  will  see  by  these  contracts  that  our  price  was  raised  more  than  25  per  cent 
since  the  last  year,  and  considerably  more  than  30  per  cent  within  two  years.  You 
will  also  note  that  we  bought  paper  m  Canada  for  two  years  and  secured  at  that  point, 
duty  paid  and  delivered  i.  o.  b.  Burlington,  at  less  prices  than  we  could  get  it  from 
the  International  Paper  Ck)mpany.  Up  to  that  time  we  had  been  dealing  with  the 
International  Pa|)er  Company  exclusively  for  a  number  of  years. 

If  you  think  it  is  necessary  for  me  to  go  to  Washington  next  week,  I  of  course  would 
gp  if  I  could  do  any  good.  I  doubt,  however,  if  I  could  give  you  any  more  informa- 
tion than  I  have  given  you  in  tiiis  letter. 

ShaUIreadaUof  it? 

The  Chairman.  Oh,  yes.  Give  me  the  first  page,  please.  This 
would  show  that  in  1904  he  paid  $2.35  a  hundred  to  the  Imperial 
Mills,  Canada,  while  in  1905  ne  managed  to  obtain  paper  from  the 
St.  Regis  Mills,  New  York,  for  $2  a  hundred. 

Mr.  NoRRis.  That  establishes  the  point  of  our  contention — that  in 
two  years  the  price  of  his  paper  was  raised  $14  per  ton. 

The  Chairman.  Not  in  two  years.  Perhaps  so;  the  only  raise  at 
the  best  was  35  cents  per  hundred  more  than  it  was  in  1904. 

Mr.  NoRRis.  Our  comparison  was  between  1907  and  1904  in  our 
statements  made  to  Congress  and  the  President.  I  mean  we  were 
comparing  the  prices  in  the  latter  part  of  1905  to  1907 — the  latter 
part  of  1907. 

The  remainder  of  the  above  letter  follows: 

I  passed  through  Washington  on  Tuesday  of  this  week,  but  I  had  no  data  with  me 
from  which  I  could  make  quotations  to  the  committee,  so  I  did  not  appear.  Besides 
that  I  was  in  a  hurry  to  get  home  on  account  of  a  political  meeting  in  this  city. 

I  notice  by  the  newspaper  reports  that  your  committee  is  making  a  good  fight  and 
it  looks  to  me  very  much  as  though  the  committee  was  entirely  hostile  to  the  news- 
paper publishers. 

Yours,  truly,  Joseph  Auld. 

Mr.  NoRBis.  I  have  also  a  letter  from  the  Wachter  und  Anzeiger, 
of  Cleveland,  Ohio.     [Reads:] 

Wachter  und  Anzeiger, 

Cleveland^  Ohio,  May  i,  1908. 
Mr.  Herman  Riddbr,  New  York,  N.  Y. 

Dear  Sir;  In  reply  to  your  communication  we  herewith  give  you  the  following 
information  with  reference  to  our  paper  contract. 

Our  five-year  contract  with  the  International  Paper  Company  expires  January  1, 
1910.     Price  to  be  market  price  mutually  to  be  agreed  upon  for  each  year. 

In  1907,  we  paid  |40  per  ton.     Price  for  1908  is  $52  per  ton.     Price  for  1909  to  be 
determined  in  November  of  this  year. 
The  writer  will  not  be  able  to  be  at  Washington  next  week. 
Yours,  truly, 

The  German  CoNSOLroATBD  Newspaper  Co., 
Per  Chas.  W.  Mabdjb,  Manager. 

This  letter  may  be  valuable  in  showing  that  the  International  agreed 
that  the  market  price  at  the  time  of  maiing  this  contract  was  $52  per 
ton.  Cleveland  is  not  very  far  from  the  International  Paper  Com- 
pany's mills  at  Niagara  Falls. 

I  have  a  letter  from  the  Troy  Record,  inclosing  replies  of  various 
paper  companies,  including  Canadian  companies,  as  to  inquiries  for 
prices. 

The  Chairman.  What  is  that? 

Mr.  NoBBis.  I  have   a  communication   from   the  Troy  Record 
inclosing  quotations  of  various  newspapers  companies  to  tnem,  as  of 
October  18,  1907,  including  one  or  more  Canadian  companies.     I 
thought  it  might  be  helpful  to  you  merely^in  estabUshing  the  quota- 
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tions  of  these  various  companies  at  that  time.     Shall  I  read  all  the 
letters,  or  the  quotations  merely? 
The  Chairman.  Read  the  letters. 
Mr.  NoBRis  (reads): 

Thb  Tboy  Rxcord, 

TVoy,  N.  y.,  ifof  «,  190$. 
Mr.  Hbbmak  Riddbr, 

New  Yorker  StaaU-Zeitung,  New  York  City 
Dear  Mr.  Ridder:  Your  telegram  wae  received  this  momiD&  and  I  immediaiely 
wired  you  as  follows:  ^' Paper  contract  expired  December  31,  1907.    Old  price,  $1.90 
in  press  room.    Presentence.  $2.60  f.  o.  b.  Troy.    Letter  follows. " 

I  am  inclosing  herewith  m  of  the  correspondence  I  had  regarding  news  print  ap 
to  the  time  I  renewed  my  contract  with  the  New  York  and  Pennsylvania  Company 
at  12.50  f.  o.  b.  Troy,  as  stated  in  my  tel^iram. 

'  I  am  exceedingly  busy  just  at  present,  as  we  have  in  the  coorae  of  conatractkii  a 
new  building,  ana  it  would  be  considerable  inconvenience  for  me  to  go  to  Wash- 
ington next  week.  However,  it  you  think  my  presence  there  would  help  the  cause 
any,  wire  me  and  I  will  be  on  hand.  I  do  not  know  that  I  can  add  anytfaftng,  as 
the  correspondence  covers  everything. 

Youn,  very  truly,  D.  B.  Plum,  Busineu  Memoffv. 

P.  S. — Pleasejreturn  the  correspondence  to  me  when  you  have  finished  wilh  il. 


OCTOBBR  18,  1907. 
MesBRu  F.  DiLUNQHAM  &  Co.,  ff  Vhion  Street,  Boetan^  Mate, 

Gbntlbmbn:  If  you  feel  so  disposed,  we  lAould  be  gkd  to  receive  your  quotatioa  on 
news-print  paper. 
We  use  approximatety  MO  tons  per  year,  and  the  rolls  are  d5)-inch  and  53i-inch. 
We  received  a  quotation  from  you  under  date  of  January  22, 1906,  but  at  that  time 
we  were  not  in  the  market. 

Yours,  very  truly,  The  TapY  Rbcord  Co. 

Boston,  Mass.,  October  Bl^  I9C7. 
The  Troy  ReoordXCoicfany,  Troy,  N.  Y, 

GeifTLBMBN  Your  valued  letter  of  the  19th  was  duly  received  and  forwarded  to  the 
mill  with  request  that  they  communicate  directly  with  you.  Thanking  you  for  the 
aune,  we  remain, 

Yours,  truly,  F.  Diluhoham  A  Co. 


OOTOBBR  18,  1907. 

The  Rayicondville  Paper  Company,  WaterUnvn,  N.  Y. 

Gentlemen:  If  you  feel  so  disposed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  y€ar.  and  use  rolls  of  two  si»es,  36J  inch 
and  bSi  inch. 

Yours,  very  truly,  The  Troy  Rxcobd  Co. 

That  is  approximately  the  same  as  the  inquiry  to  Dillinghazn. 
The  answer  ot  the  Raymondyille  Paper  Company  was  [reads! : 

Ratmondville  Paper  Company, 

Watertawn,  N.  F.,  October  19, 1907. 
The  Troy  Record,  Troy,  N  Y. 

Gentlemen:  We  are  in  receipt  of  yours  of  the  18th,  and  will  say  that  we  find  our 
product  forJ1908  is  practically  sold  up,  and  wo  are  unable  to  take  on  any  more  oontxBCts. 
We  have  therefore  referred  your  letter  to  H.  G.  Craig  &  Co.,  New  York,  who  represent 
a  group  of  some  of  the  best  mills  of  the  countr}',  and  I  think  they  will  be  able  to  take 
care  of  yourfwants  in  the  best  possible  9hape. 

Yours,  truly,  Raymondvillb  Papbr  Company, 

Chas.  H.  Remington,  Preeident, 
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By  the  way,  I  have  that  list  of  H.  G.  Craig  &  Co.'s  mills  for  you. 
The  next  is  [reads]; 

OcTOBSR  18, 1907. 
riie  Treadwell  Pafbr  Company,  Watertown^  JV.  Y. 

Gsntlsmbn:  If  you  feel  so  disposed,  we  should  be  pleased  to  receiye  a  quotation 
trom  3rou  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizes,  35i-inch 
»nd  53i-inch. 

Yours,  very  truly,  Thk  Troy  Record  Co. 


Treadwell  Paper  Company, 

Watertown,  N,  Y.,  October  19, 1907. 
Trot  Record,  Troy,  N.  Y. 

Gentlemen:  We  have  your  favor  of  the  18th  and  beg  to  state  that  we  would  be 
pleased  to  (^uote  you,  but  you  omitted  to  state  one  or  two  important  facta. 

The  first  is  that  we  do  not  find  you  rated  in  the  credit  agencies,  either  Dim's  or 
Bradstreet's,  and  we  would  have  to  nave  some  satisfactory  reference,  for  this  company 
'will  not  accept  any  business  to-da}r,  unless  it  is  thoroughly  satisfactory,  because  of 
tbe  great  demand  for  paper  at  this  time. 

Another  thing,  you  did  not  state  when  the  contract  would  commence.  We  are  in 
poeition  to  give  you  as  low  prices  as  anyone,  and  if  you  wish  us  to  have  your  bun- 
iififlB  kindly  let  us  know  when  ^ou  are  ready  to  dose  contract  and  we  will  send  our 
representative  up  to  close  it  with  you.  We  do  not  care  to  make  any  quotations  on 
paper. 

Yours,  very  truly,  Treadwell  Paper  Company. 


October  22, 1907. 
The  Treadwell  Paper  Company,  Watertoum,  N.  Y. 

Gentlemen:  I  have  your  ibivor  of  the  19th  instant,  and  in  reply  beg  to  say  that  we 
are  not  rated  in  either  Dim's  or  Bradstreet's,  and  never  will  be  as  long  as  I  have  the 
management  of  this  paper. 

You  seem  to  take  it  for  mnted  that  I  have  made  up  my  mind  that  I  want  to  close 
a  contract  with  you.  Sucn  is  not  the  case;  I  am  in  tne  market  for  paper  and  would 
be  glad  to  know  what  you  have  to  offer.  1  expect  to  be  out  of  town  for  the  next  two 
weeks,  but  will  be  glad  to  see  your  representative  upon  my  return,  about  October 
31  or  November  1. 

In  regard  to  references,  you  mi^t  communicate  with  the  Union  National  Bank'^of 
this  city,  or  the  New  York  and  Pennsylvania  Company,  41  Park  Row,  New  York 
City,  from  whom  we  have  been  buying  paper  for  the  last  five  or  six  years. 
Yours,  very  truly. 

Business  Manager, 


Treadwell  Paper  Company, 

Watertawn,  N.  Y.,  October  t4,  1901. 
Troy  Record,  Troy,  N.  Y. 

Gentlemen:  We  have  your  favor  of  the22d,  and  note  your  remarks  about  Dun's 
and  Brad8treet*s.    We  also  thank  you  for  the  references  you  have  given  us. 

We  note  that  you  have  bought  paper  from  the  New  York  and  Pennsylvania'  Com- 
pany, of  New  York  City,  for  the  last  five  or  six  years.  The  reason  we  stated  so  plainly 
that  we  wanted  to  know  that  you  would  make  contract  with  us  was  on  account  of  the 
scarcity  of  paper.  Our  news  paper  is  nearly  all  sold.  In  fact,  there  is  none  to  spare 
and  the  market  tends  toward  nisher  prices.  Therefore,  unless  we  are  certain  that  tii 
concern  wants  to  do  business  witn  us  we  can  not  take  the  trouble,  time,  and  expense 
to  send  representative  to  find  that  New  York  and  Pennsylvania  or  some  other  concern 
has  been  given  the  preference. 

If  you  wish  to  give  us  your  business  we  will  be  pleased  to  talk  with  you,  but  other- 
wise,'under  the  present  conditions  of  the  market,  we  can  not  consider  it. 
Yours,  very  tnily, 

Treadwell  Paper  Company. 
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NOVEMBBB  1,  1907. 

The  Tbbadwbll  Paper  Company,  WaterUywn,  N.  Y. 

Gentlemen:  Your  letter  of  October  25  was  duly  received.    The  writer  has  been 
absent  from  the  city  for  about  ten  days,  which  will  account  for  the  delay  in  reply. 

"When  we  wrote  you  on  October  18  we  also  wrote  to  several  other  mills  for  quotations, 
and,  as  stated  in  our  former  letter,  we  have  not  made  up  our  mind  that  we  wish  to  give 
you  our  business.    In  view  of  the  fact  that  vouliave  not  seen  fit  to  quote  us,  we  will 
withdraw  our  request  for  quotation,  and  will  let  the  matter  drop. 
Yours,  very  truly. 

The  Troy  Record  Co. 


October  18, 1907. 
Mr.  Watson, 

Ooare  H.  Q,  Craig  &  Co.,  £61  Broadway,  New  York  City. 
Dear  Sir:  If  you  feel  so  disposed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizes.  36i 
and  53|  inch. 

Yours,  very  truly.  The  Troy  Record  Co. 


[H.  O.  Craig  6c  Co.,  paper  merchanta.] 

New  York,  October  19,  1907. 
Troy  Record,  Troy,  N.  Y. 

Gentlemen:  We  beg  to  acknowledge  receipt  of  your  valued  favor  of  the  18th 
instant,  and  wish  to  thank  you  for  the  opportunity  you  afford  us  to  quote  you  on 
your  contract  for  news  print  for  the  ensuing  year.  The  very  lowest  price  we  can 
name  you  is  $2.60  delivered  1.  o.  b.  cars  Troy,  carload  lots,  terms  thirty  days  net. 

We  believe  it  is  hardly  necessary  for  us  to  assure  you  that  we  would  be  only  too 
happy  to  have  your  name  on  our  books,  and  with  this  end  in  view  we  have  quoted 
you  our  best  price.    Should  you  decide  to  favor  us  by  placing  your  contract  m  our 
hands,  we  feel  sure  that  we  can  give  you  a  service  secona  to  none. 
Awaiting  the  pleasure  of  your  reply,  we  are. 

Yours,  very  truly,     *  H.  G.  Craig  &  Co., 

Edward  H.  Watson. 


October  18,  1907 
The  Genesee  Paper  Company,  Rochester,  N.  Y. 

Gentlemen:  If  you  feel  so  disposed,  we^should'be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons'perjyear  and  use  rolls  of  two  sizes.  35i 
inch  and  53)  inch. 

Yours,  very  truly,  The  Troy  Record  Co. 


Rochester,  N.  Y.,  October  21, 1907. 
Mr.  D.  B.  Plum,  The  Troy  Record,  Troy,  N.  Y, 

My  Dear  Mr.  Plum:  I  have  your  favor  of  the  18th  instant  addressed  to  the  Genesee 
Paper  Company.  I  am  handling  the  St.  Regis  paper  and  have  been  on  all  my  old 
contracts  and  have  taken  the  matter  up  with  the  mill  to  see  if  I  can  not  get  a  special 
price  on  your  contract  and  will  quote  you  to-morrow  or  the  day  following. 

I  have  just  renewed  some  of  my  contracts  last  week,  and  mv  customers  with  whom 
I  renewea  said  it  was  the  best  paper  they  have  ever  used,  so  I  think  you  will  be  well 

E leased  with  the  quality,  and  hope  to  be  able  to  name  you  a  price  which  will  get  your 
usinesB. 

Yours,  truly,  Hubbs  &  Hastings  Paper  Co., 

C.  F.  Hastings,  Trea$urer. 

Rochester,  N.  Y.,  October  U.  1907. 
Mr.  D.  Plum,  The  Troy  Record,  Troy,  N.  Y. 

Dear  Sir:  I  am  just  in  receipt  of  word  that  the  St.  Regis  Paper  Company  ha\-e 
quoted  you  direct  through  H.  G.  Craig  &  Co.,  so  that  under  the  circumstances  I  shall 
have  to  withdraw.    All  I  can  say  is  this,  that  if  you  do  business  with  them,  you  will 
be  more  than  pleased  with  the  paper,  and  also  with*their  method  of  doing  business. 
Yours,  truly, 

Hubbs  &  Hastings  Paper  Co., 
C.  F.  Hastings,  Treasurer. 


WOOD   PUIiP,  PRINT  PAPBB^  ETC.  421 

The  Chairman.  Who  is  that  letter^from? 

Mr.  NoRRis.  Hubbs  &  Hastings  Paper  Company. 

The  Chairman.  Who  are  they? 

Mr.  NoRRis.  In  Rochester;  paper  dealers,  jobbers. 

The  next  is  Parsons  Brothers 

Mr.  Stafford.  How  were  they  informed  that  Craig  had  quoted 
them  prices? 

Mr.  rJoRRis.  Evidently  informed  by  the  St.  Regis  Company.  They 
say  so:  *'I  am  just  in  receipt  of  word  that  the  St.  Regis  Papor  Com- 

1>any  have  quoted  you  direct  through  H.  G.  Craig  &  Co.''  Tnis  was  a 
etter  addressed  to  the  Genesee  Paper  Companyy- the  Genesee  Paper 
Company,  Rochester-  -answered  by  Hubbs  &  Hastings  Paper  Com- 
pany.    [Reads:] 

October  18, 1907. 
Messrs.  Parsons  Brothers,  t57lBroadway,  New  York  City. 

Gentlemen:  If  you  fe^l  so  disposed,  we  should  be  pleased  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizes,  35i-inch 
and  53i-inch. 

Yours,  very  truly  The  Troy  Record  Co. 


New  York,  October  19, 1907. 
The  Trot  Record  Company,  Troy^  N.  Y, 

Gentlemen:  We  thank  you  for  yours  of  yesterday,  and  will  be  pleased  to  quote  on 
your  reauirements  for  news  within  a  few  days. 

Very  truly,  yours.  Parsons  Brothers, 

PerM. 


New  York,  October  2t,  1907. 
The  Troy  Record,  Troy,  N.  Y. 

Gentlemen:  We  are  pleased  to  quote  on  ^ear^s  contract  for  500  tons  news  print  in 
35}-inch  and  53)-inch  rolls,  to  be  taken  in  fairly  even  monthly  quantities:  2.65  cents 
perpound,  net  cash,  thirty  days,  f.  o.  b.  Troy,  subject  to  prompt  acceptance. 
Thanking  you  for  the  opportunity  and  hopLng^to][have  your  esteemea  orders, 
Very  truly,  yours. 

Parsons  Brothers, 
Per  Wm.  C.  Jupp. 


New  York,  October  fS9, 1907. 
The  Troy  Record,  Troy,  N.  Y. 

Gentlemen:  We  have  not;  heard  from  you' in  reply  to  our  quotation  of  a  week  ago. 
If  you  have  not  closed  contract,  please  advise.    -.■^ 

Yours,  very  truly,  Parsons  Brothers, 

Per  VN. 


October  30,  1907. 
Messrs.  Parsons  Brothers,  tO  Vesey  street,  New  York  City. 

Gentlemen:  We  are  in  receipt  of  your  communication  of  recent  date,  and  in 
reply  to  same,  b6g  to  state  that  our  business  manager,  Mr.  Plum,  has  been  out  ot- 
town  for  the  past  four  or  five  days,  but  will  take  up  this  matter  with  you  immedi- 
ately upon  his  return. 

Yours,  very  truly,  The  Troy  Record  Co. 


November  1, 1907. 
Messrs.  Parsons  Brothers,  SO  Vesey  street,  New' York' City. 

Gentlemen:  Your  letters  of  October  22  and  29  were  received  during  the  absence 
of  the  writer  from  the  city.    Your  quotation  on  news  print  of  |2.66  f .  o.  b.  Troy  is 
so  extremely  high  that  we  will  be  unable  to  consider  it. 
Yours,  very  truly, 

The  Troy  Record  Co. 
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This  is  the  answer  from  Parsonfi,  November  2  [reads]: 

[Parsons  Brothers,  paper  TiHtrchsjits  and  exporters.] 

Nbw  Yobx,  November  f ,  1907. 
The  Troy  Rbcobd,  TVoy,  N.  Y. 

GxNiViBXSN:  Since  our  quotation  o!  October  22  we  have  placed  ouieelvee  in  poai 
tion  to  make  materially  lower  quotations  on  a  limited  amount  of  news  print  for  thia 
market.  This  was  the  reason  fori>urB  of  October  29,  to  which  we  have  your  replies 
of  October  30  and  November  1. 

If  ^rou  have  not  closed,  permit  us  to  modify  our  former  quotation  to  the  extent  of 
allowinf  you  3  per  cent  ojn  for  cash  in  ten  days. 
Trustmg  we  may  be  in  time  to  save  you  money  on  your  paper  bill, 
Yours,  truly, 

Parsons  Brothebs. 
P.  S. — Above  quotations  subject  to  previous  sale. 


NOYEMBBB  6,  1907. 

Messrs.  Parsons  Brothers,  iO  Vesey  Street,  New  York  City, 

GEMTiiBirBN:  We  acknowledge  receipt  of  your  faivor  of  the  2d  instant,  amending 
your  former  quotation  on  news  print  to  the  extent  of  an  allowance  of  3  per  cent  for 
cash  in  ten  days. 

This  amended  price  is  quite  hieh,  and  we  are  going  to  ask  you  if  you  would  not 
like  to  make  us  a  more  attractive  ngure. 

Will  you  also  kindly  advise  us  from  which  mill  the  paper  will  be  shipped,  and  aleo 
send  us  a  sample  of  the  paper? 
Yours,  very  truly, 

Thb  Troy  Rbcobd  Co. 

Further  from  Parsons  Brothers.     [Reads:] 

[Parsons  Brothers,  paper  merchants  and  exporters.] 

New  York,  November  7,  2907, 
The  Troy  Record, 

Mr.  D.  B.  Plum,  Bueinese  Manager,  Troy,  N  Y. 
Gentlemen  :  We  have  yours  oi  yesterday  in  reply  to  ours  of  November  2,  aakiof 
us  to  make  you  a  more  attractive  figure.  We  regret  to  advise  you  that  this  is  impKW- 
ble;  that  both  of  our  quotations  were  based  on  practically  the  same  small  man^  of 
profit,  the  reduction  beinff  due,  as  stated,  to  our  ability  to  buy  a  limited  quantity  d 
news  print  under  the  market  price. 

We  send  you  printed  copies,  which  happen  to  be  in  the  ofiSce  at  the  moment,  of  two 
publications  printed  on  paper  from  the  same  mills  from  which  we  propose  to  supply 
you.  If  the  sheet  you  are  now  using  should  be  more  to  ^our  taste,  please  mail  ue  a 
copy  and  we  feel  certain  that  we  can  match  it  to  your  satisfaction. 

Tne  price,  however,  as  al)ove  stated,  is  rock  bottom,  and  we  expect  news  to  cosi 
us  more  than  we  quote  you  in  the  near  future. 
Trusting  we  can  close  contract  with  you  at  to-day's  figure. 
Yours,  truly. 

Parsons  Brothers. 


November  8,  1907. 
Messrs.  Parsons  Brothers.  20  Vesey  Street,  New  York  City. 

Gentlemen:  I  acknowledee  receipt  of  your  favor  of  the  7th  instant,  and  in  reply 
beg  to  say  that  I  will  be  unable  to  dose  contract  with  you  at  the  price  quoted. 
Yours,  ver>'  truly. 

BiisineM  Manager 


Grand'  MArb,  P.  Q.,  October  tt,  1967. 
The  Troy  Record,  Troy,  N.  Y. 

Gentlemen:  We  understand  from  F.  Dillingham  &  Co.,  Boston,  that  yon  are  is 
the  market  for  your  contract  for  one  year.  If  you  will  give  us  the  privilegeof  5^0*^^; 
will  ymi  kindly  advise  us  when  shipments  must  commence,  and  if  you  usia  33*pottiKi 
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paper  on  the  hms  of  24  by  36.    Messrs.  Dillingham  &  Co.  advise  us  that  you  use 
approximately  500  tons  a  year  and  that  your  sizes  are  35^  inches  and  53i  inches. 
Yours,  truly, 

The  Laurentidb  Paper  Company  (Limited). 

J.  H.  A.  Acer,  Treagwrer. 


November  1, 1907. 

ThK   LAURENTtDE  PaPER  CoMPANY  (LlMrTBO), 

OraruT  Mhe,  >.  Q.,  Canada. 
Gsntlsmen:  Your  very  courteous  letter  of  October  22,  was  received  during  the 
abeence  of  the  writer  on  a  business  trip  through  the  West. 

We  should  be  pleased  to  receive  your  quotation  on  our  supply  of  news  print  for  one 
year,  and  beg  to  advise  you  that  snipments  can  commence  immediately  or  tSie  ffarst 
of  January. 

We  use  paper  32  on  the  basis  of  24  by  36,  and  will  contract  for  from  450  to  500  tons 
per  year  in  35i-inch  and  53}-inch  rolls. 

Will  ^ou  kindly  let  us  have  your  quotation  promptly,  as  we  hope  to  close  our  con- 
tract within  a  few  days. 
Yours,  very  truly, 

The  Troy  Record  Co. 
,  Butmeu  Manager, 


Grand'  KArb,  P.  Q,.  November  4, 1907. 
Thb  Tsoy  Record  Co.,  Troy,  N.  Y, 

Dbar  Sirs:  We  beg  to  acknowledge  receipt  of  your  favor  of  Novemb^  1.    Since 

da  ( 


our  cozrespondence  started  with  vou  we  have  sold  our.  entire  output  for  next  year, 
and  therefore  very  much  regret  tnat  we  are  not  now  in  the  jpoeition  to  make  you  a 
({notation. 

We  thank  you  for  your  consideration  and  are  only  sony  that  we  are  not  in  the  posi- 
tian  to  serve  you. 

Yours,  truly,  The  Laursnude  Paper  Company  (Limited). 

J.  H.  A.  Acer,  Treaxwrer, 

To  the  Ticonderoga  Pulp  and  Paper  Company  the  same  form  of 
question  was  propounded.  The  Ticonderoga  Company  answered 
[reads]: 

October  18, 1907. 
Mr.  Wx.  N.  Chapin, 

Manager  of  Sales,  Ticonderoga  Pulp  and  Paper  Co.^  New  York  Ciiy. 
Dear  Sir:  If  you  feel  ao  disposed ,  we  should  be  pieased  to  receive  a  quotation  from 
u  on  news  print. 

We  contract  for  approximately  500  tons  per  year,  and  use  rolls  of  two  sizes,  35 J  inches 
and  63)  inches. 

Yours,  very  truly,    •  The  Troy  Record  Co. 


New  York  City,  October  19, 1907, 
The  Troy  Record,  Troy,  N,  Y. 

Dear  Snts:  Ajiswerinj;  ypur  kind  favor  of  the  18th  instant,  would  say  that  we  are 
not  maldng  any  news  prmting  paper,  our  product  being  confined  exclusively  to  hi^h 
g;rades  of  book  and  magazine  papers,  of  wnich  we  are  pleased  to  hand  you  nerewith 
samples,  and  if  you  should  at  any  time  be  interested  in  our  erades  we  shall  be  pleased 
to  name  you  the  lowest  figures  at  which  we  are  willing  to  tell.  We  thank  you  for  the 
inquiry,  and  regretting  we'can  not  serve  you,  we  remain. 
Very  respectfully, 

Ticonderoga  Pulp  and  Paper  Co., 
By  W.  N.  Chapin,  Manager  Sales. 
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October  18,  1907. 
The  Finch-Prutn  Co.,  Glens  Falls,  N.  Y. 

Gentlemen:  If  you  feel  so  disposed,  we  should  be  very  glad  to  receive  a  quotation 
from  you  on  news  print. 

We  contract  for  approximately  500  tons  per  year  and  use  rolls  of  two  sizes,  35}  inchcB 
and  53J  inches. 

Yours,  very  truly.  The  Tboy  Record  Co. 


Glens  Falls,  N.  Y.,  October  19, 19C7, 
The  Troy  Record,  Troy,  N.  Y. 

Gentlemen:  We  acknowledge  receipt  of  your  favor  of  October  18,  asking  us  for 
quotations  on  500  tons  of  print  paper.  On  account  of  our  tonnage  for  next  y«ir  being 
entirely  taken  up  on  contract  orders,  we  are  unable  to  quote  you.  Thanking  you, 
however,  for  the  opportunity,  we  remain, 

Very  truly,  yours,  Finch,  Pruyn  &  Company, 

Albert  Newcombe, 

Manager  Paper  MUls  DepartmerU. 

The  Chairman.  Are  you  able  to  state,  after  reading  those,  what 
is  the  net  result  of  this?  How  many  letters  were  there  quoting 
prices? 

Mr.  NoRRis.  All  but  two;  some  of  them  referring  to  H.  G.  Craig 
&  Co.;  some  of  them  stating  that  they  were  out  of  the  market  at 
that  time;  the  Laurentide  stating  that  they  had  filled  up,  in  an 
interval  of  three  days,  for  next  year;  and  there  are  various  facts 
which,  when  put  into  the  record  and  coupled  with  the  letters  of  those 
same  companies  to  other  persons  at  that  time  or  subsequently,  will, 
I  think,  establish  a  chain  of  facts  which  will  require  explanation 
from  them — certainly  from  H.  G.  Craig  &  Co.  It  estabhshes  a  quota- 
tion of  $2.60  in  October.  It  is  material  as  to  what  was  the  price 
that  was  being  quoted.     You  asked  us  at  the  outset  to  establish  that. 

The  Chairman.  I  understand.  I  was  wondering  whether  it 
tended  to  show  a  combination  to  fix  the  price.  It  seemed  to  me  they 
had  a  tendency  to  show  a  combination. 

Mr.  NoRRis.  We  do  not  profess  to  know  at  this  time  in  what  shape 
those  plans  worked  out.  vVe  are  confident  that  this  committee  will 
discover. 

The  Chairman.  That  is  the  end  of  these  responses  to  the  tel^;rams? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  NoRRis.  May  I  at  this  time  submit  the  last  week's  budget  of 
news  on  the  paper  situation,  as  affecting  these  matters  before  this 
committee,  an  article  in  the  Paper  Mill  of  April  25  on  that  Western 
merger,  stating  that  appraisers  are  again  in  the  West,  giving  the 
names  of  the  people,     it  is  not  necessary  to  read  the  article. 

The  Chairman.  You  ought  to  call  our  attention  to  what  it  is. 

Mr.  NoRRis.  It  is  a  statement  giving  the  names  of  the  persons 
who  are  in  the  West  in  connection  with  tlie  paper-mill  merger.  Shall 
I  read  it? 

The  Chairman.  Read  part  of  it,  so  we  will  get  what  the  point  is. 

Mr.  NoRRis  (reading) : 

The  arrival  here  last  Wednesday  evening 

It  is  dated  Appleton,  Wis.,  April  20.     [Continues  reading:] 

The  arrival  here  last  Wednesday  evening  of  N.  M.  Jones,  of  Dansor,  Me.;  Gharln 
8.  Barton,  of  Worcester,  Mass.,  ancl  A.  B.  Wardle,  of  New  York,  andf  the  later  arrival 
of  Henry  B.  Dean,  of  the  firm  of  Dean  <&  Shipley,  of  New  York  and  Providence,  R.  1., 
seems  to  lend  additional  color  to  the  report  that  there  is  again  *' something  doing"  in 
the  print-paper-mill-merger  deal. 
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The  Chairman.  What  is  the  date  of  this? 

Mr.  NoRRis.  April  20,  about  ten  days  ago,  ten  or  twelve  days  ago. 
[Continues  reading:] 

The  first  three  n^med  gentlemen  remained  in  Appleton  only  thirty-six  hours,  when 
they  departed,  presumably  for  home.  Mr.  Dean  and  Mr.  Hanrahan  are  still  here,  and 
this  afternoon  another  stranger,  whose  name  could  not  be  learned  and  whose  home  is 
said  to  be  in  New  York  City,  arrived  here. 

During  the  stay  in  Wisconsin  the  easterners  visited  several  of  the  mills  in  Appleton 
and  vicinity  and  held  two  conferences  with  manufacturers.  If  the  word  of  the  latter 
is  not  misleading,  and  it  is  believed  that  it  is  not,  then  nothing  was  accomplished  that 
will  warrant  a  statement  that  the  merger  deal  is  any  nearer  closed  now  than  it  has  been 
for  some  months. 

Several  Wisconsin  River  district  men  were  in  the  city  last  week  to  confer  with 
Messrs.  Dean  and  Hanrahan,  but  none  would  consent  to  be  interviewed  on  the  merger 
subject.  Several  Fox  River  Valley  manufacturers  have  been  seen  since  the  departure 
of  the  easterners,  but  all  agreed  that  no  progress  was  made  in  the  deal. 

Here  is  more  of  gossip  that  I  think  is  not  specially  valuable.  How- 
ever, it  may  be.     [Continues  reading:] 

Your  correspondent,  however,  from  a  source  heretofore  unvisited  and  unsolicited, 
learned  that  there  is  important  activity  in  the  merger  line,  and  he  intimated  that 
there  is  apt  to  be  startling  developments  within  the  next  few  weeks.  The  individual 
in  quet>tion  is  in  a  position  to  know  something  of  what  ho  speaks,  and,  while  he  would 
drop  not  the  slightest  hint  as  to  what  might  be  expected,  he  said  that  newspaper 
men  in  general  had  better  be  on  the  alert  from  this  time  on,  as  there  is  going  to  be 
developments  of  import. 

It  is  learned  to-day  that  at  least  two  Wisconsin  manufaicturers  have  told  Mr.  Hanra- 
han plainly  that  he  need  not  call  upon  them  on  matters  pertaining  to  the  merger 
deal  until  such  time  as  he  is  prepared  to  announce  an  entirely  new  proposition.  These 
men  have  openly  declared  that  they  will  not  consider  the  present  proposition,  and 
unless  somethii^  new  can  be  proposed  to  bring  about  a  syndicate  of  Wisconsin  mills 
they  do  not  care  to  be  bothered  with  the  deal.  It  is  also  intimated  that  the  merger 
interests  have  about  decided  to  make  a  new  proposition  and  that  nome^of  the^manu- 
facturers  have  declared  they  are  willing  to  hear  it»; 

The  Chairman.  How  does  that  indicate  in  anyway,  how  does  that 
have  a  tendency  to  indicate,  that  there  is  a  combination  among  those 
mills? 

Mr.  NoRRis.  That  there  is  a  concert  of  action  at  this  time  with  the 
idea  of  an  ultimate  disposal  of  all  of  their  properties  to  a  syndicate. 

The  Chairman.  It  seems  to  me  that  that  indicates  that  there  is 
not  a  concert  of  action  among  them  at  this  time  for  any  purpose; 
that  is,  that  there  is  no  agreement  between  them;  that  is  tne  com- 
plaint.    Whether  it  is  true  or  not  is  a  different  thing. 

Mr.  NoRRis.  The  principal  point  aimed  at  in  the  presentation  of 
that  is  merely  to  show  the  visit  of  these  people  to  those  mills  and  the 
evidences  of  some  sort  of  negotiation  in  progress;  what  it  is,  what  its 
effects  we  do  not  pretend  to  know. 

Also  an  article  from  The  Paper  Mill  of  April  25, 1908,  headed 

Mr.  Miller.  The  same  date? 

Mr.  NoRRis.  Same  date,  headed  "One  of  the  Causes — Rapid 
Increase  in  Production — ^Last  Year's  Business  of  Large  Volume,'' 
from  Appleton,  Wis.,  April  20,  which  we  offer,  because  sooner  or 
later  in  the  course  of  your  study  of  this  matter,  and  especially  in  con- 
nection with  the  $60,000,000  aspect  of  this  Question,  these  questions 
of  increased  volume  of  output  last  year  will  be  quite  material.  I 
mean  a  question  may  come  up  as  to  the  volume  of  output,  aggregate 
tonnage  of  output,  of  American  mills  in  1907  as  compared  with  1904, 
and  this  is  merely  offered  as  bearing  materially  upon  that  phase  of  it. 
Shall  I  read  it? 
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The  Chairman.  Yes. 

Mr.  NoRRis  (reads): 

Appleton,  Ww.,  April  tO,  1908, 

"There  are,  of  course,  a  lot  of  conditions  that  contribute  to  the  present  lethargy  in 
the  paper  business,*'  said  a  manufacturer  to  me  to-<iay,  while  talking  of  bufiineas  asit 
seems  to  be,  not  only  in  Wisconsin,  but  throughout  the  country,  "  but  there  is  one  con- 
dition that  one  seldom  hears  about,  which  I  really  believe  has  as  much  as  any  other 
thing  to  do  with  the  slack  times  among  paper-mill  men.  The  condition  that  I  refer 
to  is  the  rapid  increase  in  production  of  paper  during  the  last  two  or  three  years. 
Mills  have  sprung  up  all  over  the  country,  old  mills  l^ve  been  enlarged,  and  their 
capacities  more  than  doubled  by  the  installation  of  new  machinery. 

Last  year  was  an  sdtogether  unusual  and  abnormal  year  for  the  paper  busineflB. 
There  was  more  business  in  the  paper  industry  la^t  year  than  any  year  tnat  I  remember 
of  in  my  more  than  fifteen  years'  career  in  the  manufacture  of  paper.  The  milla, 
until  the  financial  depression  struck  the  country  in  December,  were  running  at  top 
notch;  every  plant  was  turning  out  every  pound  of  paper  possible,  and  many  of  the 
mills  during  a  portion  of  the  year  were  behind  orders,  l^one  had  any  time  to  fill 
warehouses,  ana  no  one  was  complaining.  And  because  of  this  abnormal  buainefie, 
which  began  back  in  1906,  mills  have  been  built  on  every  water  power;  old  miUa 
have  been  remodeled  and  reequipped,  and  the  result  is  that  the  production  has 
been  more  than  doubled  in  the  last  few  years. 

"I  contend  that  there  never  again,  except  in  abnormal  times,  will  be  enough  actual 
business  to  keep  all  the  mills  running  full  capacity  the  year  around,  unless  this  mill 
building  and  mill  remodeling  is  stopped  for  a  time,  until  the  consumption  of  papa*  in 
the  country  is  materially  increased.  The  production  of  paper  during  the  last  three 
years  has  increased  beyond  the  consumption.  The  paper  manufacturers  had  a  few 
good  years  and  suddenly  companies  here,  there,  and  all  over  were  formed  and  nulls 
built  so  as  to  share  a  portion  of  this  profit.  The  result  of  it  all  will  be  overoroduction 
and  no  profits  for  anyone.  Much  has  been  written  and  said  on  other  conaitions  that 
have  been  brought  about  the  present  stagnation,  but  very  little  is  said  of  the  point 
I  bring  out,  which  in  my  mind  is  of  greatest  importance." 

Mr.  Stafford.  Does  not  that  article  go  to  confirm,  does  it  not 
^  to  the  proposition  that  there  has  been  an  inordinate  demand  and 
not  a  supply  equal  to  meet  that  demand  ? 

Mr.  NoRRis.  This  article  does  not;  this  article  says  that  there  has 
been  an  inordinate  production. 

Mr.  Miller.  The  production  is  much  greater  than  the  demand. 

The  Chairman.  I  a^ee  with  Mr.  Stafford  about  that,  that  during 
the  year  1907  the  mUls  were  all  running  to  their  fullest  capacity. 
Of  course,  that  was  to  meet  a  demand.     Who  wrote  the  article? 

Mr.  NoRSis.  It  is  signed  '^ Wisconsin;''  it  is  one  of  the  corre- 
spondents. 

The  (IJhairman.  You  do  not  know  who  wrote  it! 

Mr.  NoRRis.  No. 

The  Chairman.  Or  whether  his  opinion  is  entitled  to  weight? 

Mr.  NoRRis.  No,  sir. 

Mr.  Stafford.  That  article  is  alon^  the  lines  that  are  laid  down 
by  economists,  that  when  prices  are  high  and  supply  is  not  adequate 
to  meet  that  demand,  that  new  mills  will  be  established  until  there 
will  be  such  a  large  production  that  the  price  will  have  to  fall,  and 
he  is  forecasting  tnat  condition  by  reason  of  the  number  of  the  new 
mills  having  been  established  in  1907. 

Mr.  NoRRis.  Let  mc  state,  my  only  thought  was  that  it  might  su^ 
gest  to  your  minds  some  inquiries  on  this  particular  line.  ^ 

Mr.  Sims.  Let  me  ask  Mr.  Norris,  in  that  connection,  if  it  has  not 
been  a  part  of  your  contention,  representing  your  association,  that 
the  capacity  of  the  American  mills  has  not  been  increased? 

Mr.  Norris.  Our  contention  is  that  the  capacity  of  the  Inter- 
national Paper  Company  has  not  been  increased. 
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Mr.  Sims,  Confined  to  the  International  Paper  Company! 

Mr.  NoRRis.  Yes. 

Mr.  Stafford.  Why  should  you  direct  your  complaint  against  the 
lack  of  increase  in  that  one  company,  if  mills  have  been  established  by 
other  independent  concerns  or  other  outside  concerns  that  would 
meet  the  demand  and  more? 

Mr.  NoRRis.  It  is  opening  up  a  large  subject. 

Mr.  Stafford.  I  do  not  wish  to  mterpose  this  question  and  take 
you  off  your  regular  course  of  presentation. 

The  Chairman.  You  are  in  a  position  where,  if  the  International 
Paper  Company  does  not  increase  its  output,  you  have  the  license  to 
complain  because  it  does  not  keep  up  with  the  demands  which  you 
have  a  right  to  make,  and  if  it  does  increase  its  output^  then  youhave 
a  right  to  complain  because  it  is  acquiring  too  great  an  mfluence  in  the 
paper  business. 

Mr.  NoRRis.  Not  at  all. 

The  Chairman.  I  did  not  say  you  were  making  that  complaint; 
I  said  you  were  in  a  postion  where  you  could  make  those  conaplaints. 

J^Ir.  iSORRis.  We  are  making  this  point,  that  when  the  Interna- 
tional Paper  Company  was  organized  as  a  beneficiary  of  the  tariff, 
it  was  under  more  or  less  obligation,  which  every  beneficiarv  of  the 
tariff  is  under,  that  it  shall  fairly  attempt  to  provide  for  the  demands 
of  the  home  market,  especially  oefore  it  shall  go  abroad  to  build  up 
a  foreign  market. 

The  Chairman.  Is  not  the  whole  theory  of  the  tariff,  on  the  con- 
trary, that  no  one  individual  is  obliged  to  supply;  the  demand,  but 
that  all  people  who  want  to  go  into  the  business  in  the  country  are 
protectea  again  ruinous  foreign  competition? 

Mr.  NoRRis.  Let  me  carry  my  point  further;  I  had  not  finished  my 
illustration — that  in  1905,  m  pursuance  of  that  assumed  obligation, 
the  International  Paper  Company  borrowed  $5,000,000  with  the  idea 
of  extending  its  capacity  ana  putting  up  ten  additional  machines. 

The  Chairman.  You  are  going  into  that  later? 

Mr.  NoRRis.  Yes-  I  was  attempting  to  answer  the  question. 

The  Chairman.  I  would  uot  go  into  that  now;  I  do  not  wish  to  cut 
you  off. 

Mr.  NoRRis.  I  prefer  to  save  that  until  later. 

I  also  submit  a  letter  from  David  S.  Cowles,  president  of  the 
American  Pulp  and  Paper  Association,  printed  in  the  Paper  Trade 
Journal  of  April  30,  1908^  with  respect  to  the  rate  paid  labor.  It  is  a 
long  letter:  there  are  vanous  points  in  it.  One  thing  I  want  to  fasten 
down  to  Mr.  Cowles  is  the  pomt: 

We  claim  that  the  rate  of  labor  in  news-print  mills  has  increased  in  ten  years  30  to 
70  per  cent,  according  to  the  class  of  labor  and  according  to  whether  or  not  the  mills  are 
unionized,  and  that  a  laige  part  of  this  increase  has  taken  place  in  the  past  two  years. 

We  claim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalissed, 
and  that  during  the  period  of  ten  years  the  return  upon  the  capital  invested  has,  on  an 
average,  barely  covered  legal  interest,  and  that  profits  have  diminished,  especially 
during  the  past  two  years. 

It  is  quite  important.  I  recall  some  of  the  passages  in  it.  It  may 
be  interesting  also  that  the  gentleman  who  owned  the  three  mills 
which  Mr.  Cowles  represents  died  about  two  years  ago,  leaving  an 
estate  of  $6,000,000,  presumably  acquired  in  this  poverty-stricken 
business  of  paper  making. 
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The  Chairman.  He  is  in  very  much  the  same  fix  that  oj-her  people 
are  who  acquire  immense  sums  of  money  in  business  that  is  never 
profitable .     [Laughter.] 

Mr.  NoKRis.  Tney  clip  in  coupons  now  $6,000,000.  Mr.  C!owle& 
further  claims: 

►  That  it  will  appear  upon  investigation  that  the  average  price  of  news  paper  for  the 
whole  country  will  not  show  an  increajse  to  exceed  10  per  cent  in  the  pnccs  obtained 
so  fair  this  year  over  the  corresponding  period  for  last  year,  and  that  the  additional 
price  which  will  be  paid  for  news  paper  on  the  basis  of  the  first  three  months  of  thi* 
year,  and  on  the  basis  of  contracts  in  existence,  assuming  the  consumption  to  be  the 
same  as  in  1907,  will  not  increase  the  amount  to  be  paid  by  the  publishers  in  190S 
over  1907  by  more  than  $4,000,000,  instead  of  $24,000,000,  as  has  been  alleged. 

We  claim  that  it  will  be  shown  that  the  largest  producer  of  news  paper  does  not 
manufacture  or  control  more  than  about  35  per  cent  of  the  news  print  produced  in 
1907,  and  that  there  are  about  50  mills  whose  product  is  S3ld  independently  of  each 
other 

The  Chairman.  Is  this  not  the  article  that  he  sent  lu  i^he  Members 
of  Congress,  which  is  already  in  the  record  ? 

Mr.  NoRRis.  It  is  already  in  the  record?     Then  I  withdraw  it. 

Mr.  Sims.  I  do  not  remember  it. 

Mr.  NoRRis.  I  think  not  this,  because  this  is  dated  April  25.  This 
is  a  new  one;  I  never  saw  an  admission  of  $4,000,000. 

The  Chairman.  I  think  we  put  it  in  the  record  the  other  day. 

Mr.  Stafford.  If  it  is  a  new  one,. the  presumption  is  that  Mr.  Nor- 
ris  has  not  seen  it. 

The  Chairman.  We  have  a  communication  of  that  sort.  We 
ought  to  have  our  index  over  here,  but  go  ahead,  put  it  in  for  fear  it  is 
not  in,  but  I  am  prettv  sure  it  is  in. 

Mr.  NoRRis.  All  right,  sir. 

The  Chairman.  I  remember  the  article. 

Mr.  Stafford.  The  article  is  headed  as  a  letter  to  each  Member 
of  the  House. 

Mr.  NoRRis.  I  understand,  but  I  did  not  understand  this  was  in. 
This  is  not  the  first  letter  he  has  sent  to  each  Member  of  the  House. 

Mr.  Stafford.  We  have  received  two,  to  my  knowledge. 

Mr.  NoRRis.  Assume  that  it  is  in;  please  cancel  that. 

The  Chairman.  He  claims  that  the  increased  pric^  of  print  paper 
was  up  to  $4,000,000  a  year,  while  Mr.  Ridder  claims  tnat  the  in- 
creased cost  to  printers  and  publishing  houses  is  $60,000,000  a  year. 
That  is  quite  a  discrepancy. 

Mr.  NoRRis.  No;  is  that  not  slightly  a  misapprehension,  that  he 
savs  merelv  on  news-print  paper  it  is  $4,000,000  as  against  $24,000,000 
of'Ridderf 

The  Chairman.  Let  the  stenographer  read  it;  you  misunderstand 
my  question. 

The  stenographer  repeated  the  question  as  follows: 

The  Chairman.  He  claims  that  the  increaaed  price  of  print  paper  was  up  to  $4,000.- 
000  a  year,  while  Mr.  Ridder  claims  that  the  increased  cost  to  printers  ana  publishing 
houses  is  $60,000,000  a  year.    That  is  quite  a  discrepancy. 

The  Chairman.  That  is  the  claim. 

Mr.  NoRRis.  This  $60,000,000  includes  book  paper;  his  does  not. 

The  Chairman.  I  understand  that, 

Mr.  Sims.  As  I  understand  it,  there  is  not  that  great  discrepancy 
between  them  on  that  particular  item  of  news-print  paper.  1  just 
want  to  see  whether  I  am  right. 
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The  Chairman.  One  claims  $60,000,000  a  year  is  the  increased 
<5ost  to  printers  and  publishers;  that  is  what  he  claims.  The  other 
fellow  comes  in  and  says  $4,000,000  a  year  on  news-print  paper.  I 
^ay  there  is  quite  a  ditference  between  the  figures. 

PoUowing  IS  the  letter  referred  to: 

New  York,  April  25,  190S. 
Hon. ,  House  of  Representatives ,  Washington^  D.  C. 

Dear  Sir:  We  beg  to  express  to  you  as  a  Member  of  the  House  of  Representa- 
tives our  reco^tion  of  its  course  in  declining  to  unjustly  discriminate  against  our 
industry  in  spite  of  the  coercive  attitude  of  the  press. 

We  look  upon  the  appointment  of  an  investigating  committee  as  elemental  justice, 
And  we  regard  the  continued  efforts  of  that  portion  of  the  press  which  appears  to  con- 
trol the  American  Newspaper  Publishers'  Association  to  oppose  the  will  of  Congress, 
as  expressed  in  the  passage  of  the  Cannon  resolution,  as  an  exhibition  to  CongroBa 
itself  of  the  utter  lack  of  any  sense  of  justice  which  is  characteristic  of  the  publishers' 
attack  upon  our  industry. 

It  has  oecome  manifest  that  the  only  kind  of  paper  the  publishers  are  solicitous  in 
regard  to  is  that  which  they  themselves  consume,  viz,  news-print  paper.  We  there- 
for take  this  opportunity  to  state  to  you  that  we  believe  the  impsutial  investigation 
to  which  we  may  look  forward  will  show  that  there  is  no  monopoly  nor  conspiracy 
in  restraint  of  trade  among  the  news-paper  mills  of  the  United  States,  nor  any  extor^ 
tion  in  the  prices  at  which  they  are  selling  their  product. 

We  claim  that,  in  general,  it  will  be  shown  that  the  cost  of  pulp  wood  has  doubled 
in  ten  years,  and  that  a  very  considerable  part  of  the  increase  has  been  in  the  past 
two  years. 

I*  We  claim  that  the  rate  of  labor  in  news-print  mills  has  increased  in  ten  years  30  to 
70  per  cent,  according  to  the  class  of  labor  and  according  to  whether  or  not  the  mills 
are  unionized,  and  that  a  large  part  of  this  increase  has  taken  place  in  the  past  two 
years. 

We  claim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalized, 
and  that  during  a  period  of  ten  years  the  return  upon  the  capital  invested  has,  on  an 
average,  barely  covered  legal  interest,  and  that  profits  have  diminished,  especially 
during  the  past  two  years. 

We  claim  that  it  will  appear  upon  investigation  that  the  average  price  of  news 
paper  for  the  whole  country  will  not  show  an  increase  to  exceed  10  per  cent  in  the 
pnces  obtained  so  far  {his  year  over  the  corresponding  period  for  last  year,  and  that 
the  additional  price  which  will  be  paid  for  news  pax>er  on  the  basis  of  the  first  three 
months  of  this  year,  and  on  the  basis  of  contracts  in  existence,  assuming  the  consump- 
tion to  be  the  same  as  in  1907,  will  not  increase  the  amount  to  be  paid  by  the  pub- 
lishers in  1908  over  1907  by  more  than  $4,000,000,  instead  of  $24,000,000,  as  has  been 
alleged. 

We  claim  that  it  will  be  shown  that  the  largest  producer  of  news  paper  does  not 
manufacture  or  control  more  than  about  36  per  cent  of  the  news  print  produced  in  1907, 
and  that  there  are  about  fifty  mills  whose  product  is  sold  independently  of  each  other. 

We  claim  that  these  statements  are  at  least  worthy  of  equal  credence  with  the  state- 
ments made  by  the  publishers,  and  all  we  ask  is  an  opportunity  to  demonstrate  their 
truth,  which  opportunity  it  seems  to  be  the  purpose  of  the  publishers  to  persuade 
Oon&;re8S  to  denv  us. 

'V^  believe  that  many  Members  of  Congress  who  may  have  taken  the  side  of  the 
publishers  when  they  know  the  exact  facts  will  change  their  attitude. 
Very  truly,  yours. 

American  Paper  and  Pulp  Association, 
David  S.  Cowles,  President. 

Mr.  Sims.  I  remember  now  what  you  refer  to. 

Mr.  NoRRis.  As  a  friend  of  the  committee,  to  secure  the  fullest 
informatibn  for  it,  I  submit  the  advertisement  of  the  Continental 
Paper  Bag  Company,  printed  in  the  anniversary  number  of  the 
Paper  Trade  Journal,  on  page  164. 

The  Chairman.  Will  the  committee  get  anything  for  inserting  this 
advertisement  in  its  sheet?     [I^aughter.J 

Mr.  NoRRis.  It  is  in  answer  to  a  question  of  yours. 

The  Chairman.  Lost.     [Laughter.] 
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Mr.  Stafford.  I  think  you  did  not  appreciate  the  fuU^significanoe 
ot  the  question  put  to  you  bv  the  chairman. 

The  stenographer  repeated  the  question  as  follows: 

The  Chairman  .  Will  the  committee  get  an3rthing  for  inserting  this  adYertis«iient 
in  its  sheet? 

Mr.  NoRRis.  Will  you  kindly  inform  me  what  is  your  circulation t 
[Laughter.] 

The  Chairman.  It  is  growing  very  rapidly.  We  have  had  to  order 
a  third  addition  of  our  morning  pubhcation.     [Continued  laughter.] 

Mr.  NoRRis.  This  advertisement  locates  the  factories,  bag  factory 
and  printing  plant,  Rumford  Falls,  Me. ;  envelope  factory  and  printing 
plant,  Rumford  Falls,  Me.;  tissue  mills,  Ashland,  N.  H.,  Greenwich, 
N.  Y.,  Watertown,  N.  Y.;  toilet-paper  factory,  Ashland,  N.  H.; 
manila  and  fiber  mills,  Piercefield,  N.  Y.,  Rumford  Falls,  Me.,  Water- 
town,  N.  Y. 

The  Chairman.  Did  Ridder  include  toilet  paper  in  his  printing  and 
pubUshin^  paper  ?    [Laughter.] 

Followmg  IS  the  advertisement  referred  to: 

Continental  Paper  Bag  Company.  General  offices,  Whitehall  Building,  Battery 
place,  New  York  City. 

Manufacture:  Flat  bags,  satchel  B.  bags,  square  bags,  A.  B.  0.  patent  bags,  coffee 
and  tea  bags,  bread  bags,  poultry  sacks,  flour  paper  sacks,  nail  ba^s,  shot  bags,  char- 
coal paper  sacks,  millinery  bag«,  shirt-waist  bags,  shirt  bags,  banana  bags,  blanket  bags. 

Bag  factory  and  printing  plant,  Rumford  Falls,  Me. 

Envelope  factory  and  printing  plant,  Rumford  Falls,  Me. 

Tissue  mills,  Ashland,  N.  H.;  Greenwich,  N.  Y.;  Watertown,  N.  Y. 

Toilet-paper  factory,  Ashland,  N.  H. 

Manila  and  fiber  mills,  Piercefield,  N.  Y.;  Rumford  Falls,  Me.;  Watertown,  N.  Y. 

Manufacture:  Toilet  paper,  rolls  and  packages;  tissue  paper,  manila,  white. 

Wrappine  paper:  Manilas,  fiber. 

Open-end  merchandise  envelopes:  Notion  bags,  glove  bags,  scarf  bags,  etc.;  O.  E. 
envelopes  for  catalogues,  pamphlets,  etc. 

Export  department,  New  ^ork  City.  Distribution  points  for  "continental"  goods 
in  all  principal  cities  of  the  United  States. 

Mr.  NoRRis.  Sure.  Also  the  advertisement  of  the  Union  Bag  and 
Paper  Company,  page  168,  which  states  that  the  mills  and  factories 
are  at  Sandy  liill,  Ballston,  Hadley,  X.  Y.,  Watertown,  Mass.,  and 
Kaukauna,  Wis.,  the  general  offices  at  17  Battery  place,  New  York, 
N.  Y. 

Following  is  the  advertisement  referred  to: 

The  Union  Bag  and  Paper  Company,  manufacturers  paper  bags,  sulphite  pulp, 

Wheeler, 
The  Cbat- 

field  &  Woods  Company,  Cincinnati,  Ohio;  John  S.  Rieeol  Bap  Company,  Philadelphia, 
Pa.;  Smith,  Dixon  Company,  Baltimore,  Md.;  D.  S.  Walton  &  Co.,  New  York  City; 
HollingBWorth  &  Whitnov  Company,  Boston,  Mass. 

Mills  and  factories  at  Sandy  Ilill,  Ballston,  Hadley,  N.  Y.,  Watertown,  Mass.,  and 
Eaukauna,  Wis. 
General  offices,  17  Battery  place.  New  York,  N.  Y. 

Mr.  NoRRis.  Also  the  announcement  of  the  Cliff  Paper  Company,  on 
page  224,  wherein  the  claim  is  made  for  80,000  pounds  of  paper  a  day, 
40  tons,  75,000  pounds  of  pulp  a  day. 

Following  is  the  advertisement  referred  to: 

Mills  of  Cliff  Paper  Company,  Niagara  Falls,  N.  Y.;  3,000  horsepower  of  water,  300 
horsepower  of  electricity;  80,000  pounds  of  paper  per  day,  75,000  pounds  of  pulp  per 
day.  We  invite  correspondence  with  concerns  wishing  a  sure  supply  of  matenal. 
Clifif  Paper  Company,  Arthinr  C.  Hastings,  Treasurer,  Niagara  Falls,  N.  Y. 
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Mr.  NoRRis.  Also  of  the  West  Virginia  Pulp  and  Paper  Company, 
^wherein  it  states  its  daily  capacity  at  700  tons. 

Mr.  Bannon.  Where  is  that  pUntt 

Mr.  NoRRis.  With  mills  at  Luke,  Md. ;  Covington,  Va. ;  Davis,  W. 
^a.;  Piedmont,  W.  Va.;  Tyrone,  Pa.;  Williamsburg,  Pa.;  Duncan 
!Mills,  Mechaniosville,  N.  Y. 

Mr.  Bannon.  Luke — L-u-k-e? 

Mr.  NoRRis.  Yes;  what  did  I  say? 

Mr.  Bannon.  A  news-pulp  mill. 

Mr.  NoRRis.  This  is  a  Dook  mill;  it  is  not  a  news  print. 

The  Chairman.  We  did  not  know  but  what  you  said  '4oose.'' 

Mr.  NoRRis.  Luke — ^L-u-k-e. 

The  Chairman.  YHiat  is  the  name  of  that  company? 

Mr.  NoRRis.  West  Virginia  Pulp  and  Paper  Company.  This  com- 
pany, and  a  ^ntleman  at  the  bead  of  it,  John  G.  Luke,  was  referred 
to  in  connection  with  the  raise  in  the  price  of  book,  about  which  you 
may  make  diligent  inquiry. 

Also  the  announcement  of  H.  G.  Craig  &  Co.,  page  202  [reads] : 

Edward  G.  Ward,  Alvah  Miller,  John  A.  Davis.  H.  G.  Ciaig  &  Co.,  paper  mer- 
chants, 261  Broadway,  New  York  City.  Sales  agents  for  St.  R^s  Paper  Company^ 
St.  Croix  Paper  Company,  Gould  Paper  Company,  Taggarts  Paper  Company,  West- 
End  Paper  Company,  Malone  Paper  Company,  Le  Ray  Paper  Company^  De  Grasse 
Paper  Company.  Capacity,  750  tons  daily.  Manufacturers  of  news,  nangmg,  mamla, 
poster,  colored,  bag,  specialties,  sulphite,  ground  wood,  and  kindred  products. 

Also  the  announcement  of  the  Manufacturers'  Paper  Company, 
about  which  the  chairman  made  inquiry. 
Following  is  the  advertisement  referred  to : 

Manufacturers'  Paper  Company.  Sales  offices,  New  York,  Chicago,  Boston.  News, 
manila;  fiber  wrapping,  drug  bond,  wood  pulp,  specialties. 

The  CHAIRMAN. '  What  was  the  name  of  that  last  one? 

Mr.  Stafford.  The  Craig. 

Mr.  Norris.  It  merely  states  that  it  deals  in  news,  manila,  fiber, 
wrapping,  drug  bond,  wood  pulp,  specialties.  That  is  located  at  41 
Park  Row. 

I  also  call  the  attention  of  the  committee  to  an  article  which  will 
have  considerable  bearing  on  the  export  foreign  prices  of  news-print 
paper,  an  article  in  this  publication  on  pa^e  55,  entitled  *^Our  neglect 
of  the  foreign  markets,  wherein  the  original  idea  of  the  creation  of 
the  International  Paper  Company  is  exalted.  That  idea  was  that 
those  mUls  were  to  be  brought  together  in  order  that  American  mills 
might  compete  abroad  for  a  market  under  conditions  which  no  single 
miU  could  fairly  meet,  and  the  statement  was  made  that  at  that  time 
there  was  a  market  of  $61,000,000.  That  is  the  interchange  of  busi- 
ness going  in  or  out  of  Great  Britain,  Germany,  France,  and  a  few  of 
the  larger  nations,  with  Australia,  South  America,  and  South  Africa. 

The  Chairman.  Then  there  was  an  immense  foreign  business,  was 
there  not? 

Mr.  Norris.  There  was  a  possibility  of  an  immense  foreign  busi- 
ness, and  there  is  also  a  reference  here,  which  may  be  probably 
explained  by  Mr.  Chable.     [Reads:] 

In  the  case  of  one  large  manufacturer  of  news  paper  a  special  effort  was  made  about 
eight  years  ago  to  secure  an  export  trade.  The  first  year  the  work  resulted  in  ship- 
ments amounting  to  only  25  tons  per  day,  or  a  total  of  7,500  tons  for  the  year.  This 
tonna^  grew  little  by  little,  and  as  confidence  in  the  American  exporter  was  restored 
and  hifl  product  appreciated,  it  amount(?d  last  year  to  50,000  tons. 
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The  Chairman.  That  is  the  export? 

Mr.  NoRRis.  Export. 

Mr.  Sims.  Just  for  explanation^  does  that  mean  all  kind  of  paper! 

Mr.  NoRRis.  No;  news-print  paper,  apparently,  the  product  of 
this  particular  company. 

The  Chairman,  is  it  not  a  fact  that,  so  far  from  having  increased 
the  exDort  of  paper  the  last  few  years,  it  has  be^n  decreasing? 

Mr.  NoRRis.  There  is  an  explanation  here  with  respect  to  a  transfer 
of  a  shipment,  of  placing  some  part  of  an  order.  Shall  I  read  this 
part  of  it? 

The  Chairman.  Well,  does  the  article  answer  that  question  I 
asked?  I  understood  you  to  say  that  the  export  trade  had  been 
increasing  in  paper  during  the  last  few  years.     I  was  under  the  im- 

Jression  that  the  spurt  followed  the  formation  of  the  International 
'aper  Company,  that  the  export  trade  had  been  decreasing. 
Mr.  NoRRis.  Apparently  not.     Here  is  one  company  increased, 
according  to  this  article,  from  25  tons  to  150  tons  per  day. 
The  Chairman.  What  company  is  that? 

Mr.  NoRRis.  The  International,  of  which  he  is  the  foreign  manager, 
the  foreign  sales  agent. 

Following  is  the  article  referred  to : 

OUR  NEGLECT  OF  THE  FOREIGN  MARKETS — THE  EXPORT  TRADE  IS  AN  ANCHOR  TO  WIND- 
WARD WHICH   HAS  MANY  ADVANTAGES — SUPPLYING  FOREIGN   CONSUMERS  A   PROFIT- 
[^-   ABLE  BRANCH  OF  THE  PAPER  TRADE — NECESSITIES  OP  THE  BUSINESS  ENUMERATED. 

[By  Louis  Chable.] 

When  the  business  element  of  the  United  States  of  America  feels  in  a  boastful  mood, 
it  talks  loudly  of  its  balance  of  trade  and  its  large  increase  in  export  of  manufactured 
products.  On  the  other  hand,  politicians  whose  horizon  is  limited  by  their  own  petty 
sphere  of  action,  and  unreasomng  people  find  fault  with  these  exports,  claiming  that 
tne  home  consumer  is  penalized  by  higher  prices  for  commodities  in  order  to  average 
the  price  of  products  sold  at  a  sacrifice  abroswl.  As  a  matter  of  fact  an  export  trade  is  a 
necessity  for  every  nation.  It  is  literally  "bread  cast  upon  the  water"  which  comes 
back  transmuted  into  gold,  as  proved  to  be  the  case  in  the  recent  panic  when  we  were 
able  to  draw  $100,000,000  of  gold  from  abroad  within  less  than  two  months  against 
exports  of  breadstuffs  and  manufactured  products. 

The  exports  of  manufactures  prove  an  anchor  to  windward  in  stress  of  weather  at 
home.  Tney  likewise  enable  the  manufacturer  to  distribute  his  cost  of  administra- 
tion over  a  greater  amount  of  product.  Were  it  not  for  his  producing  this  large  ton- 
nage, part  of  which  he  sells  aoroad,  the  cost  of  the  remainder  to  the  manufacturer 
would  be  greater,  his  selling  price  at  home  would  have  to  be  higher,  and  he  would 
employ  a  smaller  number  of  men. 

In  former  days  the  manufacturer  almost  wholly  neglected  the  foreign  trade,  which 
demands  special  equipment,  and  sold  abroad  only  when  the  home  demand  was  slack; 
let  a  scarcity  of  the  product  be  felt,  he  would  often  divert  his  manufactures  from 
foreign  into  home  channels,  disappoint  his  erstwhile  customer  abroad  and  leave  him  lo 
secure  supplies  elsewhere  as  best  ne  may.  Hence  the  reputation  that  "the  American 
neither  understands  nor  appreciates  the  foreign  trade,  and  it  is  dangerous  to  deal  with 
him."  If  his  trade  was  done  through  commission  houses,  unless  the  latter  were  actu- 
ally the  manufacturer's  agent,  only  such  business  came  to  America  as  was  actually 
brought  to  the  commission  agent.  There  was  no  aggressive  policy  and  certainly  no 
defined  p<ilicy. 

To-day  not  onlv  large  contracts  are  made  l>etween  the  consumer  abroad  and  the 
manufacturer  in  this  country,  but  they  are  sought — <he  trade  is  catered  to,  and  in  time 
of  most  urgent  demand  at  homo  the  nianufacturer  feels  his  sense  of  obligation  abroad 
just  as  keenly  as  that  to  his  home  customer  and  often  purchases  in  other  markets  and  at 
considerable  penalty  to  himself  the  supplies  which  he  has  sold  abroad,  so  that  be  may 
relieve  the  strain  on  the  home  market  and  fill  all  his  obligations.  Such,  at  least,  has 
been  the  history  of  the  exports  of  paper  from  the  United  States. 

The  aasertion  has  often  been  made  that  manufactures  from  the  United  State«{|Mrhich 
are  sold  abroad  in  a  fair  and  competitive  market,  free  from  any  of  the  artificial  restraints 
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imposed  by  protective  duties,  bring  a  smaller  price  than  does  the  same  product  in  the 
^ome  market.  WTiile  such  a  statement  may  be  true  about  other  goods,  it  does  not  hold 
in  the  case  of  the  paper  industry  of  the  United  States.  The  net  returns  of  the  export 
trade  in  the  newspa^r  branch  of  the  industry  have  been  equal  for  the  last  ten  years  to 
the  net  returns  obtained  at  home,  and  this  condition  is  due  largely  to  the  following 
-causes: 

First.  The  manufacturer  has  been  able  to  convince  the  foreign  customer  of  his 
willingness  and  ability  to  keep  him  supplied  at  all  times. 

Second.  The  news  paper  supplied  by  American  manufacturers  has  been  superior 
in  quality  to  the  paper  manufactured  in  Scandinavia,  Germany,  and  elsewhere,  and 
this  superiority  has  oeen  appreciated  in  all  countries  in  which  Uie  typographical  art 
has  made  progress,  and  wnere  fast-running  rotary  presses  have  supplanted  the  old- 
time  printing  apparatus. 

There  are  many  countries  in  Europe  that  would  be  glad  to  deal  with  the  United 
States  for  news  were  it  not  for  heavy  duties  on  imports,  much  heavier*  than  the 
tariff  on  news  paper  in  the  United  States,  and  who  prefer  our  product  to  that  of  their 
own  mills,  which  they  consider  inferior. 

The  only  criticism  that  is  still  made  is  that  the  packing  of  the  paper  is  not  equal  to 
that  of  our  competitors  abroad,  or  that  when  we  do  pack  as  they  oo,  we  make  an  exor- 
bitant charee  therefor.  The  latter  imputation  is  correct,  but  is  readily  explained 
by  the  much  higher  cost  of  labor  in  this  country. 

In  view  of  this  preference  by  the  publisher  abroad  for  the  product  of  our  mills  we 
have  been  able  at  all  times  to  secure  for  our  news  paper  an  advance  over  the  price 
quoted  by  our  competitors. 

In  the  case  of  one  large  manufacturer  of  news  paper  a  special  effort  was  made  about 
«ight  years  ago  to  secure  an  export  trade.  The  first  year  the  work  resulted  in  ship- 
ments amounting  to  only  25  tons  per  day  or  a  total  of  7,500  tons  for  the  year.  This 
tonnage  grew  little  by  little,  and  as  confidence  in  the  American  exporter  was  restored 
and  his  product  appreciated,  it  amounted  last  year  to  50,000  tons.  Thifl  same  manu- 
facturer being  beset  by  a  lar^e  home  demand  which  could  not  be  supplied  from  a 
production  reduced  by  drought,  lack  of  wood,  etc.,  purchased  in  other  countries,  at 
a  sacrifice  of  many  thousands  of  dollars  (due  to  a  sudden  rise  in  the  market),  over  one- 
half  of  the  export  tonnage  contracted  for — yet  we  are  accused  of  shipping  paper  abroad 
in  order  to  create  a  scarcity  at  home. 

In  the  case  of  the  company  referred  to,  the  exports  amount  to  over  150  tons  per  day, 
the  product  of  a  good-sized  mill,  which  could  not  and  would  not  be  run  were  it  not 
that  customers  have  been  found  for  its  output.  Will  our  critics  of  the  export  trade 
reflect  one  moment  over  the  loss  which  would  be  entailed  to  Jabor  and  to  everyone  in 
this  country  if  in  every  industry  mills  were  shut  down  thai  produce  150  tons  per  day 
of  a  commodity.  As  well  find  fault  with  the  farmer  for  cultivating  too  great  an  area 
of  land,  for  fattening  too  great  a  number  of  cattle,  or  with  the  earth  for  being  too  fertile  I 

Few  countries  are  capable  of  manufacturing  news  paper  profitably.  Scandinavia, 
Finland,  Canada,  and  the  United  States  are  the  only  ones  owning  the  two  principal 
requisites  for  making  news  profitably,  viz,  woodlands  of  the  proper  kind  and  large 
water  powers.  Other  countries  which  manufacture  news  for  home  consumption  are  all 
importers  of  the  raw  material,  in  the  shape  of  either  wood  or  wood  pulp,  and  their 
ability  to  manufacture  within  their  home  precincts  depends  solely  upon  nigh  protec- 
tive tariffs  like  that  of  Germany  (65  cents  per  100  pounds)  or  France  ($1.10  per  100 
pounds),  which  enable  them  to  secure  high  prices  at  home.  At  best  the  paper  used 
for  printing  dailies  in  any  of  those  countries,  while  higher  priced  than  the  paper  used 
by  our  publications  here,  is  as  a  rule  not  of  a  class  which  our  publishers  woulci  accept. 
Tne  evidence  of  this  inferiority  lies  in  the  fact  that  in  Great  Britain,  an  abaci utely 
free  and  competitive  market,  the  American  product  always  commands  an  advance  of 
from  71  per  cent  to  10  per  cent  over  the  Scandinavian  product. 

Such  a  condition  might  well  be  taken  into  consideration  by  those  who  believe  that 
the  abolishment  of  the  tariff  on  news  paper  would  bring  about  an  era  of  cheaper  news 
in  the  States;  it  doubtless  would  give  us  "cheaper''  news,  but  not  in  the  sense  wanted 
by  publishers  here — and  I  dare  preriict  that  for  every  ton  of  the  limited  product  of 
Scandinavia  brought  into  the  country  and  now  consumed  by  Great  Britain  a  ton  of 
our  better  quality  would  be  bought  at  our  price  by  the  British  publisher. 

The  only  danger  in  the  paper  industry  of  the  States  as  far  as  profitable  continuance 
of  operations  is  concerned  lies  in  Canada.  There  the  manufacturer  employing  Ameri- 
can methods,  American  labor,  and  using  cheaper  wood  than  can  be  found  in  the 
States,  protected  moreover  by  railroad  rates  wnich,  unlike  those  in  the  States,  are 
not  ** regulated"  by  everyone  in  authority,  would  be  able  to  undersell  the  American 
manufacturer,  with  all  tbe  economic  detriments  which  this  would  involve  to  the 
United  States.     Our  neighl>or8  in  the  North  would  not  be  slow  in  taking  advantage 
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oi  the  situaticm  and  in  forcine  our  indnstiy  across  the  border  by  prohibiting  the  export 
of  their  wood  or  of  their  wood  pulp. 

But  this  is  not  a  plea  for  the  retention  of  the  tariff.  On  the  contrary,  evwy  export 
man  is  a  free  trader  at  heart  and  wouM  like  to  see  free  trade  conditions,  wfak^  would 
mean  a  fair  field  for  all,  no  favors,  and  the  "survival  of  the  fittest."  The  paper  in- 
dustry will  need  no  tariff  on  imports  the  day  tariffs  shall  be  abolished  in  all  countries. 
But  even  until  the  arrival  of  this  millennium  let  us  do  all  our  best  to  continue  selling 
as  much  as  possible  abroad  and  to  increase  the  balanoe  of  trade  in  our  favor,  which 
looks  so  attractive  at  the  bottom  of  the  accounts  of  our  exchanges  with  the  wotid. 

Mr.  Sims.  Is  that  a  long  article  that  you  are  reading  fromt 

The  Chairman.  We  have  the  reports  here.  We  have  the  eaq>ort 
business  from  the  United  States  in  paper,  and  my  recollection  is 
Quite  strong  that  those  fibres,  which  we  will  have  again,  show 
tnat  the  export  in  paper  had  tallen  off  very  materially  since  the 
spurt  that  followed  the  formation  of  the  International  Faper  Com- 
pany. 

Mr.  NoRRis.  Have  you  been  able  anywhere  to  find  any  statement 
of  export  of  news-print  paper? 

The  Chairman.  I  will  not  say  that  we  have  found  the  export-  of 
news-print  paper,  because  I  do  not  remember. 

Mr.  NoRRis.  I  asked  the  Department  here  and  received  a  letter 
January  4,  1908,  wherein  it  said  that  they  did  not  differentiate 
between  news-print  paper  and  other  higher  girades  of  paper. 

The  Chairman.  I  understand. 

Mr.  Sims.  Now,  in  that  connection 

The  Chairman.  Still,  they  have  been  compiUng  some  information — 
trying  to — ^for  us.     It  has  not  been  furnished. 

Mr.  Sims.  That  is  lust  what  I  want  to  ask,  is  there  any  way  for 
us  to  ascertain  what  have  been  the  exports  of  news-print  paper  since 
the  formation  of  the  International  Faper  Company  to  the  present 
time? 

Mr.  Bannon.  You  can  get  that  through  the  Treasury  Department. 

The  Chairman.  The  only  way  you  could  get  the  full  data  is  through 
the  value  of  the  paper,  but  if  the  amount  of  exports  has  fallen  off  one- 
half  or  more  during  the  last  six  or  seven  years,  I  think  the  presump- 
tion is  that  the  news-print  paper  has  greatly  increased  during  that 
time. 

Mr.  Sims.  You  mean  news-print  paper? 

The  Chairman.  All  of  them. 

Mr.  NoRRis.  We  are  alleging  substantially  that  this  company,  going 
into  foreign  markets  at  a  time  when  they  foresaw  a  paper  famine 
here,  obtained  foreim  orders  and  placed  them  in  Canada  to  the  extent 
of  17,000  tons,  and  to  that  extent  stopped  the  competition  of  the 
Canadian  mills  with  the  American  market,  and  to  that  extent  inter- 
ferred  with  the  plans  for  the  raise  in  paper  prices. 

Mr.  Sims.  Mr,  Norris,  can  you  give  any  idea  of  how  much  that 
would  amount  to?  For  instance,  suppose  there  had  been  15,000  tons 
more  to  draw  from  from  the  Canadian  supply,  would  it  have  had  an 
appreciable  affect? 

Mr.  Norris.  It  would  have  been  an  aggregate  of  56  tons  a  day. 

Mr.  Sims.  That  is  what  I  am  asking  for — your  opinion  on  that. 

Mr.  Norris.  Yes;  and  on  a  rising  market  56  tons  a  dav.  17,000  tons 
of  paper,  projected  into  the  American  market  would  affect  not 
merely  the  price  of  17,  but  possibly  hundreds  of  thousands,  merely 
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because  the  offer  of  it  at  a  lower  price  would  have  kept  down  other 
prices 

The  Chairman.  Do  you  seriously  think  tJiat  17,000  tons  more  of 
paper  would  have  made  any  great  difference  in  the  milUon  tons  that 
were  used? 

Mr.  NoBRis.  Yes. 

The  Chairman.  It  would  have  been  very  unappreciable,  do  you 
not  think,  unless  there  was  no  demand  for  it? 

Mr.  NoRRis.  Not  at  all.  Our  experience  has  been  that  500  tons 
of  paper,  peddled  around  from  office  to  office- 

The  CnikiRMAN.  Oh,  yes,  for  which  there  is  no  demand;  any  sur- 

Elus  for  which  there  is  no  demand  will  instantlv  depreciate  the  mar- 
et  price;  but  where  there  is  an  active  demaud,  a  little  more  or  less 
does  not  make  any  difference  in  the  price  ordaiarily. 

Mr.  Sims.  Let  me  ask  the  counterpart  of  that  proposition,  where 
there  is  not  an  active  demand  exceeding  the  supply  to  deduct  from 
the  stocks  any  portion  does  not  have,  relatively,  a  greater  effect 
than  it  bears  witn  relation  to  the  whole  supply  on  the  market? 

Mr.  NoRRis.  Of  course  it  would. 

Mr.  Stafford.  In  what  years  do  you  claim  that  the  International 
Paper  Company  made  this  arrangement? 

Mr.  NoRRis.  Nineteen  hundrea  and  seven.     Also  an  article 

The  Chairman.  On  that  point,  the  paper  exported  from  this  coun- 
try, purchased  by  Canada,  I  do  not  quite  understand  that.  We 
would  have  no  record  here,  of  course,  of  exports  from  this  country 
if  the  naper  was  sent  from  Canadiflen  mills. 

Mr.  rJoRRis.  And  I  have  a  memorandum  which  will  show  how  that 
went.  It  was  information  furnished  by  the  International  Paper 
Company  to  the  New  York  Evening  Post  in  an  article  which  I  will 
submit,  wherein  the  rise  in  paper  prices  was  discussed  from  the 
standpoint  of  the  newspaper,  and  from  the  standpoint  of  the  Inter- 
national Paper  Company,  with  a  statement  by  Mr.  Burbank  to  the 
foreign  sales  department,  ^bowing  also  where  paper  was  made  on 
American  machines  of  wood  pulp  imported  from  abroad,  and  on 
which  rebates  were  paid  to  tne  company  for  its  export,  so  that 
substantially  it  used  the  American  machines  and  covered  the  Amer- 
ican machines  at  a  time  of  great  domestic  scarcity  without  paying 
any  duty  on  the  wood  pulp,  availing  itself  of  practically  free  wood 
pulp. 

The  next  article  to  which  I  call  your  attention  is  one  on  page  151, 
entitled  ''The  Consolidations  in  the  Trade,''  giving  a  description  of 
the  consolidations  of  the  International,  the  Union  Bag  and  Paper,  the 
United  Box  Board  and  Paper,  the  United  States  Envelope,  and  the 
Union  Waxed  and  Parchment  Pap^r  companies. 

Mr.  Banxon.  Those  are  all  different  products? 

Mr.  NoRRis.  Those  are  all  different  products. 

Mr.  Bankon.  So  that  when  they  get  together  they  can  fill  any  kind 
of  an  order;  is  that  the  idea? 

Mr.  NoRRis.  No;  this  is  not  that  those  five  or  six  names  have 
merged;  this  is  introduced  merely  in  order  that  the  committee  may 
have  in  its  records  historical  matter  connected  with  the  early  ante^ 
cedents  of  those  three  or  four  concerns  which  sooner  or  later  it  must 
have  information  about,  and  this  furnishes  a  preliminary  in  that 
direction. 
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Following  is  the  article  referred  to: 

THE  CONSOLIDATIONS  IN  THE  TRADE — THE  INTERNATIONAL,  THE  UNION  BAa  AND 
PAPER,  THE  UNITED  BOX  BOARD  AND  PAPER,  THE  UNITED  STATES  ENVBLOPB,  AND 
THE   UNION    WAXED   AND  PARCHMENT  PAPER  COMPANIES   FORMED. 

The  ten  years  (1898-1908)  in  the  industry  will  be  referred  to  as  the  decade  of  con- 
colidations.  During  that  time,  which  was  one  of  concentration,  not  only  from  an 
•economic  sense,  but  also  because  of  the  severe  competition  and  constant  increase 
in  the  cost  of  manufacturing,  a  number  of  large  companies  in  different  branchee  ai 
the  industry  came  into  existence. 

Among  the  most  important  of  the  big  companies  which  were  launched  durins  the 
-consolidation  era  were  the  International  Paper  Company,  the  Union  Bag  and  Paper 
■Company,  American  Writing  Paper  Company,  United  States  Envelope  Company, 
Union  Waxed  and  Parchment  Paper  Company,  and  the  United  Box  Board  and 
Paper  Company. 

The  International  Paver  Company. — ^The  International  Paper  Company  was  incor- 

S orated  under  New  Yorx  laws  on  January  28, 1898,  with  a  capital  stoct  of  $45,000,000, 
ivided  into  $26,000,000  of  preferred  and  $20,000,000  of  common  stock.  A  bond  isBue 
of  $10,000,000  was  also  authorized. 

The  first  officers  of  the  company  were:  President,  William  A.  Russell;  first  vice- 
president,  Hugh  J.  Chisholm;  second  vice-president,  Alonzo  N.  Burbank;  treasurer, 
W.  E.  Spier,  and  secretary,  Warner  Miller. 

The  companies  absorbed  were  as  follows:  Glens  Falls  Paper  Mill  Company,  Glens 
Palls,  N.  Y.;  Hudson  River  Pulp  and  Paper  Company,  Palmers  Falls,  N.  V.:  Otis 
Falls  Pulp  Company,  Livermore  Falls,  Me.;  Glen  Manufacturing  Company,  Berlin 
Falls,  N.  H.;  Niagara  Falls  Paper  Company,  Niagara  Falls,  N.  Y.;  Rumford  Falls 
Paper  Company,  Rumford  Falls,  Me. ;  Fall  Mountain  Paper  Companv,  Bellows  Falls, 
Vt.;  Winnipiseogee  Paper  Company,  Franklin,  N.  H.;  Lake  George  J^aper  Company, 
Ticonderoga,  N.  Y.;  Webster  Paper  Company,  Bangor,  Me.;  Montague  Paper  Com- 
pany, Turners  Falls,  Mass.;  Turners  Falls  Paper  Company,  Turners  Falls,  Mass.; 
Russell  Paper  Company,  Lawrence,  Mass.;  Falmouth  Paper  Company,  Livermore 
Falls,  Me.;  Haverhill  Paper  Company,  Haverhill,  Mass.;  Herkimer  Paper  Company, 
Herkimer,  N.  Y.;  Umbagog  Pulp  Company,  Livermore  Falls,  Me. 

The  Union  Bag  and  Paper  Company. — The  next  big[  consolidation  effected  was  that 
of  the  Union  Bag  and  Paper  Company,  which  was  incorporated  under  New  Jersey 
laws  on  March  1, 1899,  with  a  capital  of  $27,000,000,  divided  into  $11,000,000  preferred 
and  $16,000,000  common  stock. 

The  first  officers  of  this  company  were'.  L.  G.  Fisher,  president;  Charles  A.  Dean, 
first  vice-president;  N.  G.  Pierce,  second  vice-president,  and  Frank  Washburn,  secre- 
tary and  treasurer. 

In  order  to  give  a  correct  outline  sketch  of  the  hfttory  of  the  Union  Bag  and  Paper 
Company  it  is  necessary  to  go  a  little  further  back  of  the  incorporation  of  the  company 
under  the  laws  of  New  Jersey. 

In  1869  there  were  eight  concerns  manufacturing  paper  bags  in  the  United  States, 
viz:  Hollingsworth  &  Whitney,  Boston;  George  West,  Ballston  Spa;  Hewlett  &  Onder- 
donk,  Philadelphia;  Smith,  Dixon  &  Co.,  Baltimore;  Chatfield  &  Woods,  Cincinnati; 
Wheeler,  Fisher  &  Co.,  Chicago;  Samuel  Cupples  &  Co.,  St.  Louis;  Blake,  Moffit  <& 
Towne,  San  Francisco. 

In  that  year  a  combination  of  the  above-mentioned  concerns  was  made  and  a  central 
company  formed  called  the  Union  Paper  Bag  Machine  Company,  with  headquarters 
in  Fliiladeiphia.  Each  of  the  eight  manufacturers  took  their  pro  rata  stock  in  this 
central  company,  and  each  was  represented  by  one  director.  The  territory  waB 
divided  and  each  ran  its  business  to  suit  it,  subject  only  to  prices  as  agreed  upon  by 
the  association  from  time  to  time.  Each  paid  4  cents  per  tnousand  royalty  into  the 
central  company,  the  duties  of  which  were  only  to  buy  and  fight  patents.  Tnis  oTgani- 
•  zation  is  in  existence  to-day,  and  is  the  oldest  one  in  the  United  States. 

In  1875  Wheeler,  Fisher  &  Co.  was  incorporated  in  lUinoiB  under  the  name  of  the 
Union  Bag  and  Paper  Company,  with  a  capital  stock  of  $500,000. 

In  1891  or  thereabouts  the  Union  bought  out  all  the  bag  interests  of  Blake,  Moffit  A 
Towne,  of  San  Francisco,  who  had  licenses  from  the  central  company  for  the  Pacific 
coast,  and  about  that  time  united  its  interests  with  Ilowland  &  Co.,  of  Sandy  Hill, 
N.  Y.,  large  paper  makers. 

In  1893,  incTeasing  its  stock  to  $2,000,000,  it  bought  out  the  bag  business  of  HoUinss- 
worth  &  Whitney,  of  Boston;  Smith,  Dixon  <fe  Co. ,  of  Baltimore,  and  Chatfield  &  Woods, 
of  Cincinnati. 

As  Howland  &  Ondordonk  were  meanwhile  absorbed  by  George  West,  there  were 
only  two  of  the  original  eight  in  the  field.    But  before  1899  two  other  companies  had 
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been  formed,  had  obtained  patents,  and  had  grown  into  active  competition,  and  prices 
were  thoroughly  demoralized. 

In  March,  1899,  the  Union  Bag  and  Paper  Company  of  New  Jersey  was  organized 
with  $27,000,000  capital.  This  company  bought  out  all  interests  of  the  old  Union 
Company,  and  also  the  bag  and  paper  interests  of  Samuel  Cupples  &  Co.,  George  West^ 
the  Consolidated  Paper  Bag  Company,  of  Plantsville,  Conn.,  and  the  Western  Paper 
Bag  Company,  of  Batavia,  111. 

This  new  organization  started  with  18  paper  mills,  9  bag  factories,  ground-wood 
mills,  water  power,  etc.,  and  some  400  patents,  but  no  woodlands  to  speak  of. 

As  showing  the  extent  of  the  business  taken  over  by  the  Union  Bag  and  Paper  Com- 
pany of  New  Jersey,  the  facts  are  that  in  1871  the  old  association  made  371,000,000  bags, 
and'in  1899,  3,250,000,000.  Adding  the  output  of  the  two  outside  companies  amalga- 
mated that  year  the  total  number  of  bags  made  by  the  Union  Bag  and  Paper  C\)mpany 
in  1900  was,  roughly,  4,000,000,000. 

At  the  start  the  company  bought  most  of  its  sulphite  and  all  its  pulp  wood.  To-day 
it  has  large  timber  holdings  in  the  Adirondacks,  and  over  2,500  square  miles  of  timber 
limits  in  Canada,  with  modern  saw  mills,  sulphite  and  ground-wood  mills.  It  makes 
all  its  raw  material  and  has  a  largo  surplus  for  sale. 

Of  the  original  eight  manufacturers  and  their  partners,  the  only  survivors  are  Samuel 
Cupples,  of  St.  Louis;  Hewlett  &  Onderdonk,  Philadelphia;  Mr.  Towne,  of  San  Fran- 
cisco; Isaac  Dixon,  of  Smith,  Dixon  &  Co.,  and  L.  G.  Fisher,  of  Chicago. 

Of  the  original  officers  of  the  present  Union  Bag  and  Paper  Company  only  the  presi- 
dent is  still  on  the  force. 

The  natural  increase  in  the  consumption  of  paper  bags  is  estimated  at  10  per  cent 
yearly.     The  object  of  the  management  of  the  company  has  been  from  the  start  to 

grovide  it  with  water  powers  and  abundance  of  raw  material,  and  up-to-date  mills  to 
andle  same,  to  the  end  that  competition  during  a  long  term  of  years  could  be  met 
successfully.  • 

American  Writing  Paper  Companu. — On  June  30,  1899,  the  American  Writing  Paper 
Company  was  incorporated,  under  the  laws  of  New  Jersey,  with  a  capital  of  $25,000,000, 
half  common  and  half  preferred  stock.  Bonds  to  the  amount  of  $17,000,000  were  also 
issued. 

The  first  officers  of  the  company  were:  Elisha  Morgan,  president;  Bradley  D. 
Rising,  George  C.  Gill,  and  Henry  S.  Dickinson,  vice-presidents;  W.  N.  Caldwell, 
general  manager;  Georee  B.  Holbrook,  treasurer;  William  H.  Heywood,  assistant 
treasurer,  and  R.  F.  McElwain,  secretary.  _  In  all,  32  mills  were  taken  over,  25  in  Mas- 
sachusetts, 3  in  Connecticut,  1  in  Michigan,  2  in  Ohio,  and  1  in  Wisconsin.  The 
total  daily  capacity  of  all  the  mills  was  given  as  590,500  pounds. 
The  mills  absorbed,  with  the  location  of  each,  follow: 

Holyoke  Mills:  Albion  Paper  Cempany,  Beebe  &  Holbrook  Company,  Crocker 
Manufacturing  Company,  Geo.  R.  DicKinson  Paper  Company,  Holyoke  Paper  Com- 
pany, Massasoit  Paper  Company,  Nonotuck  Paper  Company,  Esleeck  Paper  Company, 
Norman  Paper  Company,  Parsons  Paper  Company,  Riverside  Paper  Company,  Linden 
Paper  Company,  Geo.  C.  Gill  Paper  Company.  |j» 

Other  Massachusetts  mills:  Chester  Paper  Company,  Huntington;  Hurlburt  Paper 
Manufacturing  Company,  South  Lee;  Springdale  Paper  Company,  Westfield;  Aga- 
wam  Paper  Company,  Mittineague;  Eaton,  May  &  Kobbins  Company,  Lee;  Baird 
Paper  Company,  Lee;  Hurlburt  Stationery  Company,  Pittsfield. 

Connecticut:  Oakland  Paper  Company,  Manchester;  Platner  &  Porter  Paper  Manu- 
facturing Company,  UnionviUe;  Windsor  Paper  Company,  Windsor  Locks. 
Michigan:  Syms  &  Dudley  Paper  Company,  Watervliet. 
Ohio:  Harding  Paper  Company,  Franklin. 
Wisconsin:  Shattuck  &  Babcock  Company,  De  Pere. 

Tlie  United  States  Envelope  Company. — The  United  States  Envelope  Company  was 
incorporated  under  Maine  laws  in  July,  1899,  with  a  capital  of  $5,000,000— $4,000,00a 
preferred  and  $1,000,000  common  stock. 

The  first  officers  of  the  company  were:  President,  Charles  H.  Hutchins;  vice-presi- 
dents, Joseph  Logan,  EliBhaMorean,  and  William  H.  Prescott;  treasurer,  Robert  W. 
Day;  assistant  treasurer,  Fred  Plimpton,  and  secretary,  Walter  G.  Morse. 

The  following  is  the  list  of  envelope  concerns  absorbed:  WTiite,  Corbin  &  Co.,  Rock- 
ville,  Conn.;  Logan,  Swift  &  Brigham  Envelope  Company,  W^orcester,  Mass.;  Morgan 
Envelope  Company,  Springfield,  Mass.;  Whitcomb  Envelope  Company,  Worcester^ 
Mass.;  Plimpton  Manufacturing  Company,  Hartford,  Conn.;  P.  P.  KelloM;  &  Co., 
Springfield,  Mass.;  Holyoke  Envelope  Company,  Holyoke,  Mass.;  National  Envelope 
Company,  Milwaukee  Wis.;  W.  H.  Hill  Envelope  Company,  Worcester,  Mass.; 
Springfield  Envelope  Company,  Springfield,  Mass. 
The  capacity  of  tne  different  companies  was  over  20,000,000  envelopes  per  day. 
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Union  Waxed  and  Parchment  Paper  Commtny. — The  incorporation  of  the  ruin 
Waxed  and  Parchment  Paper  Company  took  place  in  March,  1900.  The  company 
was  capitalized  at  $1,800,000-4800,000  preferred  stock  and  $1,000,000  common  stock. 

The  nrst  officers  of  the  company  were:  President,  Edward  G.  Sparks;  vice-presideiK, 
Leon  F.  Bianchard;  treasurer,  Frederick  C.  Blanchard;  secretary,  Frederick  C.  Beach, 
and  general  manager,  Samuel  Sparks. 

The  different  plants  taken  over  were:  The  American  Peigament  Company,  Bock 
City  Falls,  N.  i.;  Sparks  Manufacturing  Company,  Hambuig,  N.  J.;  Globe  Mill, 
Elkhart,  Ind.,  and  another  mill  in  Ohio. 

The  United  Box  Board  and  Paper  Company. — ^The  United  Box  Board  and  Paper  Com- 
pany was  incorporated  under  the  New  Jersey  laws  July  24,  1002,  with  a  capital  of 
$28,965,400,  of  which  $14,946,900  was  preferred  stock  and  $14,018,500  common  stock. 

Tlie  first  officers  were:  President,  James  A.  tloberts;  first  vice-president,  R.  F. 
Newcomb;  second  vice-president,  Charles  D.  Brown:  treasurer,  Eugene  M.  Adiley; 
eecretary,  W.  C.  Staley;  general  manager,  Augustus  H.  Ivins. 

The  mills  taken  over  were:  American  Straw  Board  Company  (17  plants^;  Consumesr 
Paper  Company,  Muncie,  Ind.;  Ohio  Straw  Board  Company,  Urbana,  Ohio*  Indiana 
Pulp  and  Paper  Company,  Marlon,  Ind.;  Oswego  Falls  Pulp  and  Paper -Company, 
Fulton,  N.  I.;  Peoria  Straw  Board  Company,  Peoria,  111.:  Bogota  Paper  Company, 
Bogota,  N.  J.;  Bonfield  Paper  Company,  Waldron,  111.;  H.  C.  &  H.  J.  Davia  Com- 
pany, Danville,  N.  H.;  Deroy  Paper  Mills,  Shelton,  Conn.;  Enterprise  Straw  Bosjd 
Company,  Honcoye  Falls,  N\  Y.;  McEwan  Brothers  Company,  Whippany,  N.  J,; 
Mitchell  Paper  Company,  Lawrence,  Mass. ;  New  England  Board  and  Paper  Company, 
Milton,  N.  H.;  Paragon  Paper  Company,  Eaton,  Ind.;  J.  A.  Shutte,  Penn  Yan,  N.  Y.; 
Somerset  and  Kennenec  Company  (two  plants),' Benton  Falls,  Me.,  and  Fairfield,  Me.; 
•Southern  Straw  Board  Company,  Rockport,  Ind.;  Stony  Brook  Paper  Company, 
Whippany,  N.  J.;  Thomson  Pulp  and  Paper  Company,  Schuylerville,  N.  Y.;  Tnden 
Pan^r  Company ^  Lockport,  N.  Y.;  Tytus-Gardner  Paper  Manufacturing  Company, 
Middletown,  Ohio;  Uncas  Paper  Company,  Norwich,  Conn.;  Utility  Paper  Company, 
Mount  Carmel,  111.;  Vincennes  Paper  Company,  Vincennes,  Ind.;  Wabash  Paper 
Company,  Wabash,  Ind.;  West  Muncie  Straw  Board  Company,  Yorktown,  Ind.; 
Hartland  Paper  Mill,  Middleport,  N.  Y. 

The  total  output  of  the  mills  was  stated  as  1,359  tons  of  box  board,  ground  wood, 
sulphite,  soda  pulp,  etc. 

Mr.  NoRRis.  Also  ^'The  GeHeral  Paper  Company,"  on  page  156. 

The  Chairman.  What  is  the  name  of  that  book? 

Mr.  NoRRis.  This  pubUcation  is  February  6,  1908;  it  is  incidental 
to  the  annual  meeting  of  the  American  Paper  and  Pidp  Association. 

Mr.  Sims.  Do  we  still  have  a  General  Paper  Company  doing 
business? 

Mr.  NoRRis.  This  is  the  story  of  the  General  Paper  Company,  the 
creation  of  the  company,  the  mills  which  entered  it,  and  the  number 
of  them,  26,  with  a  total  output  of  800  tons,  of  paper  daily,  the 
election  of  officers,  and  what  happened  after  the  dissolution  or  the 
General  Paper  Company.    It  says  [reads]: 

f»  After  the  dissolution  of  the  General  Paper  Company  the  firm  of  John  A.  Davis 
&  Co.  was  formed,  composed  of  John  A.  Davis,  tne  former  general  mana^,  and 
Messrs.  Allen  and  McEnery.  The  last-named  gentleman  bought  out  Mr.  Davis  about 
a  year  ago  and  formed  the  firm  of  Allen,  McEnery  &  Co. 

Following  is  the  article  referred  to: 

THE  GENERAL  PAPER  COHFANY— IT  WAS  ORGANIZED  IN  JUNE,  1900,  TO  ACT  A8  A  SSLLZVO 
AGENCY  FOR  TWENTY-SIX  WESTERN  MILLS — THE  COMPANY  WAS  PORCBD  BY  THX 
GOVERNMENT  TO  DISSOLVE  IN   1906. 

[From  our  ragolar  coiTMpondnxt.] 

CmcAOO,  III.,  February  3, 1908. 

This  company  began  business  July  1, 1900,  and  was  organised  in  June  of  that  year. 
It  was  organized  to  hold  the  exclusive  sale  of  the  entire  product  in  news,  hanging, 
novel,  box-lining,  fiber,  and  manila  papers  made  by  the  followins  mills: 

The  three  mius  of  the  Kimberly  <&  Clark  Company  at  KiniDerly,  Neenah,  and 
Quinnesec,  Wis.;  Atlas  Paper  Company,  Appleby,  Wis.;  Combined  Locks  Paper 
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CoH^any,  Combined  Locks,  Wis.;  C.  W.  Howard  Company,  Menasha,  Wis.^  John 
Edwards  Manufacturing  Company,  Port  Edwards,  Wis.;  Nekoosa  Paper  Company. 
Nekoosa,  Wis.;  Centralia  Pulp  and  Water  Power  Company,  C^ntralia,  Wis.;  Grand 
Rapids  Pulp  and  Paper  Company,  Grand  Rapids,  Wis.;  Wisconsin  River  Paper  and 
Pulp  Company,  Menasha,  Wis. ;  Wausau  Paper  Mills  Company,  Brokaw,  Wis. ;  Toma- 
hawk Pulp  and  Paper  Company,  Tomahawk,  Wis. ;  Dells  Paper  and  Pulp  Company, 
Eau  Claire,  Wis. ;  Falls  Manufacturing  Company,  Oconto  Falls,  Wis. ;  Hennepin  Paper 
Company,  Little  Falls,  Minn.;  Itasca  Paper  Company,  Grand  Rapids,  Minn.;  North- 
west Paper  Company,  Cloquet,  Minn.;  Petoskey  Fiber  Paper  Company,  Petoskey, 
Mich. ;  Rivereide  FVber  aad  Paper  Company,  Appleton,  Wis. ;  Wolf  Paper  and  Fiber 
Company,  Shawano,  Wis.;  Menasha  Paper  Company,  Menasha  and  Lady  Smith,  Wis.; 
Flambeau  Paper  Company,  Park  Falls,  Wis.;  Rhinelander  Paper  Company,  Rhine- 
lander,  Wis.;  Consolidated  Water  Power  and  Paper  Company,  Grand  Rapids,  Wis. 

These  26  mills  had  a  total  output  of  800  tons  of  paper  daily,  and  the  prices  made 
necessarily  through  the  General  rower  Company  were  uniform  for  all  mills,  though 
the  company  declared  that  it  was  a  soiling  agency  only,  which  was  undoubtedly  true, 
yet  the  uniformity  of  prices  followed  as  long  as  the  mills  remained  members  of  the 
company. 

J.  A.  fomberly  was  president  of  the  company;  George  A.  Whiting  vice-president. 
Later  E.  A.  Edmunds  held  this  office.  W.  Z.  Stuart  was  second  vice-president  and 
general  manager,  in  the  latter  position  succeeding  H.  M.  French,  now  of  St.  Louis, 
who  was  the  &rst  general  manager.  Lewis  M.  Alexander,  now  with  the  John  Edwards 
Manufacturing  Company,  Port  Edwards,  Wis.,  and  other  mills  in  that  vicinity,  was 
secretary  and  treasurer.  In  1904  John  A.  Davis,  of  New  York  City,  was  made  general 
manager,  and  to  a  certain  extent  his  firm,  that  of  John  A.  Davis  <&  Co.,  was  the  suc- 
cessor of  the  General  Paper  Company  after  its  dissolution  in  1906. 

The  purpose  of  the  company,  as  before  stated,  was  to  act  as  a  selling  agency  for  the 
mills  wiiicn  composed  it  in  order  to  lessen  the  cost  of  marketing  the  product;  but  late 
in  1904  the  Government,  through  the  Attorney-General's  ofhce,  got  aroimd  to  the 
investigation  of  the  paper  business  and  alighted  upon  the  General  rai>er  Company  as 
a  violator  of  the  Sherman  antitrust  law.  Two  suits  were  filed — one  aeednst  the  Minne- 
sota mills  connected  with  the  company  and  another  against  the  Wisconsin  mills. 
Without  going  into  the  details  of  the  litigation,  the  General  Paper  Company  lost,  and 
on  May  10, 1906,  a  final  decision  was  rendered  ordering  the  dissolution  oithe  company. 

This  was  the  final  chapter.  No  appeal  was  taken,  partly  because  the  Government 
had  a  strong  prima  facie  case  and  perhaps  partly  because  tne  mills,  in  the  light  of  the 
unfavorable  comment  occasioned  by  the  case  among  the  people,  were  willing  to  return 
to  the  old  basis  of  doing  business. 

Since  the  dissolution  of  the  General  Paper  Company  the  business  of  the  various 
mills  named  above  has  been  divided  up  through  various  .channels,  some  of  them 
maintaining  Chicago  sales  offices  and  others  sending  their  representatives  here  from 
week  to  week  to  take  orders  and  look  after  their  interests. 

After  the  dissolution  of  the  General  Pa^er  Company  the  firm  of  John  A.  Davis  & 
Co.  was  formed,  composed  of  John  A.  Davis,  the  former  general  manager,  and  Messrs. 
Allen  and  McEnery.  The  last-named  gentleman  bought  out  Mr.  Davis  about  a  year 
agp  and  formed  the  firm  of  Allen,  McEnery  &  Co. 

The  Chaibman.  They  are  the  paper  dealers  now  located  in  Chicago  I 

Mr.  NoBBis.  Yes,  sir. 

Mr.  Sims.  Now,  is  John  A.  Davis  &  Co.,  H.  G.  Craig  &  Co.  1 

Mr.  NoRBis.  Mr.  Davis  came  East  and  organized,  through  H.  G. 
Craig,  a  company,  or  gathered  together  the  product  of  a  number  of 
mills  which  before  had  been  more  or  less  mdependent,  and  which, 
by  reason  of  their  independence  and  lack  of  any  control,  had  pre- 
vented any  raise  in  news-print  paper  prices. 

The  Chaibman.  Do  you  not  think  it  would  be  a  good  idea  for  this 
committee  to  go  to  Chicago  and  take  the  testimony  of  Allen,  McEnery 
&Co.,  J.W.Butler  Company, W. A.  Fowler  &  Co.,  and  anybody  else 
there  who  has  been  handling  paper  as  jobbers  and  wholesale  dealers? 

The  Chaibbcak.  Nearly  afl  of  the  references  in  the  West  have  been 
in  reference  to  these  people. 

Mr.  Bannok.  Mr.  Norris  means  why  go  to  Chicago  when  we  can  go 
to  New  York. 
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Mr.  Sims.  Can  we  not  get  information  from  these  gentlemen  with- 
out going  there  ? 

Mr.  NoRRis.  Yes ;  of  course. 

The  Chairman.  No;  it  is  not  so  easy..  You  might  probably  not  get 
the  right  men;  you  would  not  have  tne  books,  here. 

Mr.  NoRRis.  The  trip  to  Chicago  takes  time,  and  time  is  the  essenc-e 
of  this  investigation. 

The  Chairman.  A  trip  to  Chicago  takes  twenty-four  hours  or  a 
little  less.  Leave  here  at  3  o'clock  in  the  afternoon  and  you  are  in 
Chicago  at  9  o'clock  in  the  morning. 

Mr.  Bannon.  How  quick  can  you  go  to  New  York? 

Mr.  Sims.  Five  hours. 

The  Chairman.  That  is  pretty  near  the  same,  and  think  of  what 
you  would  get  at  the  other  end;  it  is  very  much  nicer.  What  i 
wanted  to  get  was  whether  it  might  not  be  a  good  thing  to  get  the 
testimony  of  these  people.  I  do  not  know  anything  about  these 
men  except  as  we  formed  an  impression  from  your  testimony  here. 

Mr.  NoRRis.  I  vehemently  object  to  anything  which  takes  time 
away  from  here. 

The  Chairman.  Very  well. 

Mr.  NoRRis.  Also  I  refer  to  an  article  on  page  163:  '* Quotations 
on  wood,  rough  and  rossed.'' 

Mr.  Stafford.  Do  I  understand  you  are  going  to  insert  these  vari- 
ous articles  in  the  record? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Sims,  I  would  Uke  Mr.  Norris  to  explain,  for  the  benefit  of 
myself  and  others,  what  ^'rossed"  means. 

Mr.  Norris.  Rossed  is  different  from  peeled  wood. 

The  Chairman.  Wood  with  the  rough  bark  off. 

Mr.  Norris.  In  the  paper  trade,  before  they  can  use  the  wood,  it 
comes  to  them  with  the  bark  on.  Freouently  m  the  woods  they  peel 
it — that  is,  take  the  bark  off — which  malces  it  more  easily  handled,  and 
then  it  can  be  put  on  railroad  cars,  and  it  takes  up  less  space  and  is 
therefore  more  cheaplv  loaded.  That  is,  they  save  about  25  per  cent 
in  space,  and  a  cord  of  peeled  wood  will  yield  much  more  mechanically 
ground  wood  than  the  rough  wood.  There  would  be  no  economy  in 
putting  in  railroad  cars  much  rough  wood,  and  so  some  of  the  com- 
panies have  established  peeling  or  rossing  or  preparing  plants  at  the 
ends  of  drives,  so  that  they  can  get  the  benefit  of  this  economy  in 
transportation,  especially  where  they  ship  by  rail. 

When  it  is  done  in  the  woods  they  usually  peel  it,  and  the  peeled 
wood  is  the  kind  that  is  used  most  in  the  sulphite  process,  although — 
I  am  talking  now  of  spruce ;  there  is  considerable  hemlock  also,  very 
considerable — but  where  they  want  the  wood  for  mechamcal  ground 
wood,  where  it  is  not  subjected  to  the  action  of  chemicals  and  there 
is  no  way  of  taking  the  dirt,  which  we  get  around  knots  and  branches, 
they  put  the  logs,  they  cut  them  in  4-foot  lengths  and  then  in  2-fo<>t 
lengths  and  put  them  against  a  barker,  which  takes  all  of  the  outer 
suriace  off  and  all  this  (hrt  which  would  accumulate  around  the  knots 
or  branches,  and  leaves  a  fine  piece  of  white  wood,  so  that  when  it  is 
ground,  when  its  face  is  put  against  the  grindstone  to  make  the 
mechanical  ground  pulp  wood,  that  it  shall  be  clean  and  not  neetl 
any  special  preparation.     The  paper,  therefore,  is  cleaner  and  makes 
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a  higher  grade  of  paper  than  they  could  otherwise  obtain,  and  there 
is  economy  in  "rossing"  it  to  that  extent. 

The  Chaikman.  As  1  understand,  rossed  wood  and  peeled  wood  do 
not  mean  the  same  thing. 

Mr.  NoRRis.  Not  quite  the  same  thing. 

The  Chairman.  Which  is  the  more  perfect  process,  the  rossing  or 
the  peeling? 

Mr.  NoRRis.  The  rossing  is  the  more  perfect,  because  it  takes  more 
than  the  mere  bark;  it  bites  in  some  distance  and  practically  cleans 
off  all  of  it,  and  the  i>eeled  wood  is  usually — so  I  unaerstand  from  the 
paper  men — peeled  in  the  camp,  when  the  trees  are  cut,  or  when 
they  are  driven,  and  it  is  quite  a  different  process  than  rossing.  I 
mean  it  is  liable  to  all  sorts  of  bother,  accumulating  dirt  or  other 
things  of  that  sort.  Where  they  take  it  and  put  it  m  the  sulphite 
digester,  the  liquids  there,  the  acids,  are  able  to  take  care  of  it  as  they 
do  of  the  resinous  matters  which  are  in  the  wood  between  these  fibers 
of  the  wood;  take  all  of  them  out,  draining  it  off  and  leaving  only  the 
fibers  of  the  wood,  the  long,  silken  skein  or  string  arrangement  in  the 
digester,  and  it  is  the  sulpnite  which  gives  the  body  ana  character  to 
the  paper. 

Mr.  oiMS.  Is  hemlock  also  used,  as  well  as  spruce  ? 

Mr.  NoRRis.  Hemlock  is  used  very  considerably  in  the  sulphite 
process.  The  figures  which  I  will  give  you  presently  in  connection 
with  the  wood  consumption  will  show  the  relative  quantity  of  spruce 
and  of  hemlock  used  in  the  year,  and  the  small  proportions  of  pop- 
lar, balsam 

The  Chairman.  Does  your  experience,  bv  the  way,  your  study  of 
this  subject,  teach  you  whether  such  woods  as  hemlock  and  spruce 
are  used  more  because  they  have  the  long  fiber  and  are  better,  or  more 
because  they  are  not  better  for  other  purposes? 

Following  is  the  article  referred  to: 

QUOTATIONS  ON   WOOD,  R0T70H  AND  R088BD. 

Prices  on  roeaed  pulp  wood  delivered  at  Maine  points  on  wharf  range  from  19.50  to 
$11  a  cord,  while  rough  wood  in  4-foot  lengths  f .  o.  o.  cars  at  shipping  points  in  Maine, 
New' Hampshire,  and  Vermont  command  16.50  a  cord.  In  Quebec  quotations  run 
from  $7.50  a  cord  for  rough  wood  to  $9.50  for  rossed  f.  o.  b.  on  cars  at  shipping  points. 

Mr.  NosBis.  I  have  not  the  slightest  information  on  that  point. 
I  call  attention  next  to  an  article  on  pa^e  165,  ''The  story  of  the  Wis- 
consin mills/'  which  wiU  be  especially  mteresting  to  Mr.  Stafford. 

The  Chairman.  He  does  not  come  from  Wisconsin;  he  comes  from 
Milwaukee. 

Mr.  Stafford.  Coming  from  Milwaukee,  I  am  a  complete  stranger 
to  the  paper  industry  and  am  very  glad  to  have  you  direct  my  atten- 
tion to  anything  that  pertains  to  Wisconsin  mills. 

Following  is  the  article  referred  to: 

THS  BTOBY  OP  THB  WISCONSIN  HILLS — THE  INDUSTRY  IN  THAT  BBCnON  HAS  BBBN 
ORBATLT  DBYELOPED  SINCE  1898 — BESIDES  NEW  MILLS  LARGE  ADDmONS  HAVE 
BEEN  MADE  TO  OLD  ONES — ^FAILING  WOOD  SUPPLY  OF  PRIME  IMPORTANCE. 

[From  our  regular  oorroBpondent.] 

Appleton,  Wis.,  Febnutry  i,  1908. 
In  writing  a  brief  history  of  events  that  have  taken  place  in  the  paper  busineflB  in 
this  district  during  the  past  ten  years  it  is  necessary  to  deal  with  tendencies  as  well 
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afi  particular  circumstances,  and,  in  fact,  the  tendencies  are  likely  to  prove  fuUy  as 
interesting  as  the  particular  circumstances.  And  along  this  line^it  may  be  stated 
that  in  a  general  way  the  paper  manufacturing  industry  was  fully  established  in  the 
Fox  and  Wisconsin  River  valleys  ten  yean  ago,  but  that  most  of  the  detached  mills 
in  other  localities  in  Wisconsin,  Minnesota,  and  upper  Michigan  have  been  built 
since  that  time. 

HP  The  Wisconsin  River  Valley  mills  are  a  later  development  than  the  Fox  River 
mills.  On  the  Wisconsin  River  the  mills  of  the  Wisconsin  River  Pulp  and  Paper 
Company,  the  Grand  Rax)ids  Pulp  and  Paper  Company,  the  Nekoosa  Pi^r  Com- 
pany, and  others  were  built  in  the  early  nmeties,  and  shortly  afterwards  were  M- 
lowed  by  the  mills  of  the  Wausau  Paper  Mills  Company,  the  John  Edwards  Man> 
ufacturing  Company,  and  the  Plover  Paper  Company.  Within  the  past  few  years  the 
mills  of  the  Consolidated  Pulp  and  Water  Power  Company,  the  Grandfather  Falls 
Company,  and  the  Lindauer  Pulp  and  Manufacturing  Compan}r  were  built. 

In  a  general  way  and  subject  to  an  exception  or  two  the  nulls  detached  from  the 
Fox  and  Wisconsin  River  valleys  have  been  built  during  the  past  ten  years,  such  as 
the  Rhinelander  Pulp  and  Paper  Company,  the  Tomahawk  Pulp  and  Paper  Company, 
the  Crivitz  Pulp  ana  Paper  Company,  the  Falls  Manufacturing  Company,  the  Union 
Manufacturing  Company,  the  Green  Bav  Paper  and  Fiber  Company,  the  John  Hobeig 
Company,  the  Northern  Paper  Mills  Company,  the  paper  mill  of  the  Woli  River 
Paper  and  Fiber  Company,  the  Anson-Elared  Company,  the  Munising  Paper  Com- 

?any,  the  Watab  Paper  and  Pulp  (Company,  Northwest  Paper  Company,  the  Itasca 
aper  Company,  and  others. 

There  have  been,  of  course,  some  notable  changes  and  enlargements  durine  the 
past  ten  yeais  in  mills  previously  established  in  the  Fox  and  Wisconsin  vsdleys. 
The  Kimberly-Clark  Company  has  sreatly  enlarged  and  improved  its  mill  at  Niagara, 
Wis.,  has  rebuilt  its  mill  at  Kimberly,  which  burned  in  1901,  changing  it  from  a  print 
mill  to  a  book  mill,  and  in  1906  completely  rebuilt  its  Badger  mill  at  Neenah.  During 
the  same  period  the  mill  of  the  Wisconsin  Tissue  Paper  Company  was  built,  the  paper 
mill  of  the  Riverside  Fiber  Company  was  built,  and  the  sulphite  mill  of  the  aame 
comTOiny,  which  burned,  was  rebuilt.  The  mills  of  the  Kimberly  &  Clark  Company, 
the  Telulah  Paper  Company  and  Atlas  Paper  Company  were  absorbed  January  5, 
1907,  into  the  new  Kimberly-Clark  Company.  The  Winnebago  Paper  Mills  at  Neenah 
changed  ownership  in  this' period,  being  now  known  as  the  Beigstrom  Paper  Com- 
pany, and  the  same  is  true  of  the  C.  W.  Howard  Company,  which  is  now  the  Island 
Paper  Company  at  Menasha,  and  a  short  time  ago  the  Strange  Paper  Company,  of 
Menasha,  passed  aeain  into  the  hands  of  John  Strange,  who  had  originally  established 
it,  but  subsequently  retired  from  it.  During  the  period  under  consideration  also  the 
C.  S.  Boyd  Paper  Company,  of  Kaukauna.  has  been  established,  and  also  the  plant 
of  the  Appleton  Coated  Paper  Company,  which  went  into  operation  a  few  months 
ago.  On  the  Wisconsin  River  the  mills  of  the  Consolidated  Pulp  and  Water  Power 
Company  and  the  sulphite  mUl  of  the  John  Edwards  Manufacturing  Company  have 
been  built. 

During  this  time  also  various  mills  have  been  partially  or  wholly  destroyed  by 
fire  and  rebuilt,  such  as  the  Neenah  Paper  Company  in  1906,  the  Falls  Manufacturing 
Company  in  1901,  and  again  a  few  weeks  ago,  the  Flambeau  Paper  Company  in  about 
1900,  the  Wisconsin  River  Pulp  and  Paper  Company,  two  of  the  mills  of  the  Marinette 
and  Menominee  Paper  Company  and  others. 

Prominent  Manufacturers  who  have  died  in  the  last  ten  years  are  F.  C.  Shattuck. 
December  18,  1903;  H.  Babcock,  April  19,  1906,  and  Alexander  McNaughton  and 
A.  M.  Gilbert  last  year. 

Moving  on  from  particulars  to  tendencies  it  may  be  said  that  even  more  significant 
changes  have  been  wrought  during  the  past  ten  years.  In  a  general  way  they  have 
come  about  by  reason  of  the  constant  recession  of  the  pulp- wood  forests  and  the  con- 
sequent increase  in  the  price  of  this  raw  material.  Ten  years  ago  the  majority  of  the 
mills  on  the  Fox  River  made  print  paper  either  wholly  or  in  part.  Now  there  is  but 
one  mill,  that  of  the  Combined  Locks  Paper  Company,  which  makes  No.  2  print.  The 
mills  of  the  Patten  Paper  Company,  at  Appleton,  and  the  Outagamie  Paper  Company, 
at  Kaukauna,  make  a  print  paper,  but  it  is  of  such  high  grade  as  to  take  it  rather  out 
of  the  distinctive  print  paper  class.  After  print  ceased  to  be  made  on  the  Fox  Ri^-er 
it^continued  to  be  made  on  the  Wisconsin  Kiver,  and  the  product  of  the  mills  there 
is  just  now  undeigoing  the  change  which  came  some  time  aeo  to  the  mills  on  the  Fox. 

The  tendency  has  been  for  the  print  mills  to  go  onto  book  and  the  book  mills  to  ^ 
onto  writings.  Some  of  these  changes  have  been  made  without  any  great  changes  in 
the  mills  themselves,  while  in  other  cases  the  equipment  of  the  mills  has  also  under- 
gone radical  alterations  necessary  to  suit  it  to  the  changed  conditions.  It  would  take 
too  much  space  and  not  be  particularly  interesting  to  specify  all  these  things.     It  is 
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sufficient  to  say  that  the  Fox  River  mills  no  longer  make  print  and 'the  Wisconsin 
Kiver  mills  will  not,  in  all  probability,  make  it  very  much  longer.  The  manufacture 
of  print  has  followed  the  pulp-wood  forests,  and  print  that  used  to  be  made  on  the  Fox 
and  Wisconsin  is  now  being  made  by  the  detached  mills  in  the  woods. 

In  their  predicament  they  are  naturally  tumine  their  eyes  toward  the  vast  supplies 
in  Canada.  But  it  may  truthfully  be  said  that  the  prospect  there  is  very  uncertain. 
The  Canadians  themselves  are  in  turmoil,  and  do  not  know  what  they  want  to  do,  and 
all  sorts  of  legislation  are  being  proposed.  The  homesteaders  want  to  sell  their  wood 
to  the  United  States,  where  they  can  get  the  best  price  for  it,  but  so  f ar  ais  Ontario  is 
concerned  at  least  there  is  no  disposition  to  permit  the  pulp  wood  on  Crown  lands  to 
be  exported.  Quebec  is  in  a  somewhat  different  position.  They  have  more  wood 
and  less  moiiey  there,  and  are  disposed  to  be  somewhat  less  stringent  in  their  prohi- 
bitions. But  so  far  as  the  project  of  securing  large  timber  supplies  anywhere  in  Canada 
and  shipping  the  wood  to  the  United  States  is  concerned,  there  is  nothing  in  the  pres- 
ent situation  to  encourage  the  hope  that  it  can  be  done  jfor  a  long  time  to  come  or  to 
warrant  the  investment  of  large  amounts  of  mc»ney  in  lands  whose  wood  the  Canadian 
government  may  not  permit  to  be  exported. 

It  would,  of  course,  be  possible  for  the  manufacturers  to  secure  Canadian  concessions 
and  remove  their  mills  to  Canada,  manufacture  the  paper  there  and  send  it  to  the 
United  States,  paying  the  import  duty,  but  that  would  not  help  the  existing  Wiscon- 
sin mills,  and  there  is  naturally  a  great  reluctance  to  consider  any  such  expedient. 
In  their  dilemma  the  manufacturers  have  no  fixed  plan  in  view.  vMiile  their  dispo- 
sition is  not  exactly  to  trust  to  Providence  to  lead  them,  still  they  are  hoping  that  the 
situation  will  in  some  way  work  itself  out.  It  may  be  that  some  other  raw  material 
will  be  found,  or  that  public  opinion  in  Canada  may  so  shape  itself  as  to  permit  of  get- 
ting pulp  wood  there  m  sufficient  quantities.  Fortunately  there  is  still  some  leeway 
in  the  matter  of  time.  It  is  not  neceesaf^'  u>  make  a  decision  at  once.  While  pulp 
wood  Applies  are  going  fast,  they  are  not  yet  gone.  Experience  seems  to  show  that 
when  a  great  need  develops,  it  is  eventually  in  some  way  supplied.  This  is  what  the 
manufacturers  are  relying  upon  to  help  them  out  of  their  present  difficulties  and  to 
provide  for  the  future. 

Within  the  past  year  Herbert  Fleishhacker  has  retired  from  the  active  management 
of  the  business  to  become  manager  of  the  London,  Paris,  and  American  Bank,  while 
Mortimer  Fleishhacker  decided  to  ^ve  practically  all  of  his  time  to  the  management  of 
his  banking,  electric  power,  and  mming  interests.  The  wholesale  paper  business,  how- 
ever, will  ^  on  as  usual  under  its  present  name. 

The  Pacific  Coast  Paper  Company,  which  is  now  one  of  the  leading;  wholesale  houses 
of  the  coast,  was  orgamzed  in  1904  as  the  Pacific  coast  connection  of  the  Butler-Paper 
Company,  of  Chicago,  and  had  gotten  well  under  way  on  Battery  street,  near  Csdifomia, 
when  everything  was  wiped  out  by  the  fire .  The  best  that  could  be  done  for  the  follow- 
ing twelve  months  was  to  make  headquarters  away  up  Broadway,  in  Oakland,  and 
hsmdle  most  of  the  stock  through  railroad  warehouses  onboth  sides  of  the  bay.  A  new 
building  was  started  in  a  central  location  at  545-547  Mission  street,  in  San  Francisco, 
but  an  unusually  wet  and  stormy  spring  prevented  its  being  occupied  until  the  summer 
of  1907 .  The  pluck  and  ability  of  the  management  finally  triumphed  over  all  obstacles 
and  the  company  is  again  skimming  the  cream  off  the  business  of  the  coast.  F.  M. 
Greenwood  is  president  of  the  company  and  J.  N.  MacLafferty  vice-president  and 
manager.  Thomas  H.  Doane,  the  secretary,  is  well  known  to  many  of  the  eastern  mill 
men.  The  five-story  Class  C  brick  building  was  constructed  to  the  company's  order 
by  the  Greenwood  estate.  It  is  very  substantially  built  to  carry  a  large  stock  of  paper. 
A  g[round  site  42  by  160  feet  is  covered  and  the  building  has  frontages  on  three  streets, 
giving  superior  shipping  facilities. 

Ten  years  m;o  A.  ^ellerbach  &  Son  were  only  one  of  a  number  of  several  moderate- 
sized  wholesale  paper  houses  in  San  Franciscx).  but  since  then  their  business,  which 
was  carried  on  for  some  years  at  416-420  Sansome  street,  with  a  branch  at  419  Sacra- 
mento street,  has  been  increasing  by  leaps  and  b<«und8.  On  April  18,1906,  this  concern 
tiad  paper  stored  in  twenty  different  warehouses  about  the  city,  the  stock  which  it  was 
necessary  to  carry  having  outgrown  all  of  the  places  provided  for  it.  The  erection  of 
a  large  building  on  the  corner  of  Jackson  and  Battery  streets  had  been  planned,  but 
not  commenced.  Fortunately  for  this  firm.  it«  offices  and  warehouse  at  405  Jackson 
street  were  the  only  ones  in  the  wholesale  paper  district  that  were  spared  by  the  flames, 
and  some  of  the  stock  stored  in  outside  warehouses  escaped.  With  this  stock  to  draw 
upon  the  company  at  once  bought  the  Union  Paper  Company's  store  in  Oakland  as  a  tem- 
porary headquarters  and  placed  large  orders  for  the  paper  which  would  be  needed  at 
once  to  replace  what  was  destroyed.  Large-  shipments  of  paper  were  already  on  the 
way,  and  as  fsLSt  as  paper  arrived  it  was  delivered  where  it  would  do  the  most  good. 
Later  temporary  San  Francisco  offices  were  opened  at  416  Jackson  street.     Before  the 
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nuns  cooled  the  excavation  for  the  foundation  of  the  new  building  was  being  rushed 
and  the  fine  six  story  and  basement  steel,  timber,  and  buff  brick  structure  was  com- 
pleted in  record  time.  It  was  occupied  during  the  summer  of  1907.  One  of  the  lamst 
stocks  of  paper  in  the  United  States  is  carried  nere.  Branch  houses  are  maintained  in 
Oakland  and  Los  Angeles. 

The  Zellerbach  Paper  Company's  Oakland  branch  wholesale  store  is  located  at 
338-340  Franklin  street,  near  the  corner  of  Seventh  street.  It  is  near  the  busineas  cen- 
ter and  not  far  from  the  railroad  and  steamship  warehouses.  F.  G.  Stratford  is  the 
Oakland  manager.  This  is  the  only  large  modem  paper  warehouse  on  the  Oakland 
side  of  San  Francisco  Bay,  and  with  the  great  variety  of  stock  to  select  from,  it  is  not 
siurprising  that  this  business  house,  which  was  established  in  Oakland  as  an  emergency 
measure  unmediately  after  the  great  fire,  has  grown  into  large  proportions.  The  new 
permanent  buildinfij  was  occupied  during  the  summer  of  1907,  the  Zellerbach  Paper 
Company  having  taken  a  long  lease. 

The  California  Paper  Company  and  Board  Mills,  James  Brown,  manager,  with  offices 
at  414  Montgomery  street,  San  Francisco,  brought  its  plant  up  to  date  ouiing  the  year. 
Its  new  building,  which  was  erected  and  occupied  in  1907,  is  now  in  uae,  representing 
an  investment  of  $200,000  when  equipped.  A  120-inch  board  machine  was  installed 
in  the  fall  and  is  in  successful  operation.  It  is  driven  by  a  special  Corliss  engine  and 
electric  power  is  available  from  a  power  transmission  line  in  case  of  emergency.  The 
building  which  is  shown  in  the  illustration  was  constructed  at  Antioch,  Cal.,  in  the 
most  substantial  manner,  so  as  to  carry  great  weights.  The  foundations  are  of  rein- 
forced concrete  with  sand-lime  brick,  basement-noor  arches.  The  exterior  walls  of 
the  superstructure  are  also  of  sand-lime  brick,  made  in  Califofnia. 

The  American  Lynwood  Company  also  has  a  plant  at  Antioch,  adjoining  the  plant 
of  the  California  Paper  and  Board  Mills.  By  an  ingenious  arrangement  ofroUeiB'the 
min  of  an>r  kind  of  wood  is  reproduced  upon  the  surface  of  pasteb^ud  of  any  thickness. 
This  material  has  been  used  for  wainscoting  and  a  variety  of  other  purposes  in  build- 
ings erected  in  San  Francisco  since  the  fire. 

Although  many  extensions  of  mills  have  been  erected,  the  only  complete  paper- 
mill  plant  that  has  been  constructed  on  the  Pacific  coast  during  the  past  decade  is  that 
of  the  Floriston  Pulp  and  Paper  Company,  at  Floriston,  Cal.  The  personnel  of  the 
company  is  largely  tne  same  as  that  of  the  Crown-Columbia  Paper  Company,  in  which 
San  Francisco  capitalists  are  heavily  interested.  The  Floriston  miQ  was  built  in 
record  time  about  five  years  ago  and  has  been  in  successful  operation  since  its  comple- 
tion. Water  for  the  operation  of  its  wheels  is  conducted  from  a  niountain  rtream  in 
a  monster  wooden  stave  pipe  9  feet  in  diameter.  Wood-pulp  wrapping  paper  is  turned 
out  in  great  quantities  and  there  are  also  facilities  for  turning  out  as  great  a  variety 
of  paper  as  an^  miU  on  the  coast.  Both  ground  pulp  and  sulphite  pulp  are  prepared 
and  used  at  tms  plant  from  the  wood  of  the  white  fir,  which  is  abundant  in  the  moun- 
tain r^ons  along  the  Truckee  River. 

L.  Schwabacher  is  general  manager  of  the  Crown-Columbia  Pulp  and  Paper  Com- 
pany, as  well  as  of  the  Floriston  Pulp  and  Paper  Company.  The  Crown  Pap^  Com- 
pany erected  the  second  modern  wood-pulp  plant  on  the  coast  at  Oregon  City,  Greg.. 
some  years  ago,  that  of  the  Willamette  Pulp  and  Paper  Company,  located  near  by, 
having  been  the  first.  The  Crown-Columbia  Company  is  the  name  under  which  a 
consolidation  with  the  paper  mill  at  Camas,  Wash.,  owned  by  F.  W.  Leadbetter  and 
H.  L.  Patlock,  of  Portland,  Oreg.,  was  effected  a  few  years  ago.  Both  the  Oregon 
Citv  and  the  Camas  plants  have  been  enlarged  and  improved.  Oil  has  been  adopted 
as  niel  and  the  production  specialized.  A  great  deal  of  news  paper  is  turned  out  at 
Camas,  and  most  of  the  wrappings  at  Oregon  City.  A  sulphite  plant  of  large  capacity 
is  being  erected  to  increase  the  capacity  at  Camas  and  additional  pulp  grindeis  are 
being  installed  at  Oregon  City,  where  a  tremendous  amoimt  of  water  power,  derived 
from  the  40-foot  fall  in  the  Willamette  River,  is  available.  Water  transportation  by 
sea  enables  this  company  to  deliver  its  products  cheaply  in  San  Francisco.  A  laige 
paper  bag  factory  has  been  installed  at  Camas  to  take  the  place  of  the  one  that  was 
Dumed  in  San  Francisco. 

The  Willamette  Pulp  and  Paper  Company,  backed  by  San  Francisco  capital,  has  a 
large  modem  wood-pulp  plant  at  Oregon  City,  Oreg.  It  turns  out  a  great  deal  of  news, 
as  well  as  a  good  deal  of  wrapping.  Several  of  the  leading  newspapers  of  San  Francisco, 
including  the  Examiner,  use  this  company's  paper.  About  three  years  ago  a  fine  addi- 
tional reenforced  concrete  machine  room  was  added  to  the  plant  and  a  large  Fourdrinier 
machine  was  installed.  During  1907  a  second  machine  of  the  same  type  was  built  and 
is  now  bein^  installed. 

I^In  summing  up  the  situation  at  San  Francisco  it  may  be  said  that  the  trade  has  com- 
pletely recovered  from  the  San  Francisco  fire .  For  the  first  six  or  eight  months  after  the 
disaster  the  printing  facilities  of  the  city  were  inunensely  curtailed  and  &g[^^  ^«*l  ^ 
work  was  sent  East  or  to  other  cities  in  this  State.    Towsurd  the  end  of  1906 190  many 
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priuting  offices  had  been  opened  that  most  of  the  business  men  were  a^dn  able  to  set 
their  work  done  at  home.  The  demand  for  paper  then  became  insatiable,  and  the 
dealers  oould  not  begin]to  keep  up  with  their  oraem.  The  car  shortage  came  on  with 
the  winter  and  orders  for  p^>er  were  often  duplicated  in  the  hope  that  thev  might  be 
SDtten  in  on  better  time  by  some  other  route.  In  some  cases  even  a  third  order  was 
placed. 

During  1907  many  additional  printing  offices  were  [started,- while  business  was 
rushing  and  money  was  plentiful. 

Mr.  NoBBis.  Can  I  proceed  to  the  next  act  of  my  tragedy? 

The  Chaxsbcan.  If  )rou  please;  did  you  finish  with  that  onet 

Mr.  NoBBis.  Yes,  sir.  The  chairman  asked  me  for  some  data  on 
the  daily  product  of  various  kinds  of  paper.  I  refer  to  the  1908  edi- 
tion of  "Post's  Paper  Mill  Directory,  which  I  have  before  me,  and 
-which^  in  order  to  get  into  the  record,  I  had  better  read  now.  It  is 
copyrighted,  1906,  by  L.  D.  Post. 

The  Chairman.  That  is  the  1906  edition  1 

Mr.  NoBRis.  No;  this  is  the  1908.     He  copyrighted  it  in  1906. 

The  Chairbcan.  I  do  not  see  how  he  could  copyright  a  1908  edition 
in   1906,  do  you? 

Mr.  NoRRis.  The  gentleman  can  do  a  great  many  things  which  I  do 
not  understand. 

The  Chairman.  He  does  some  remarkable  things,  because  he  has 
copyrighted  his  last  edition  of  1908,  and  theoretically  has  sent  them 
to  the  library  of  Congress,  but  actually  they  have  not  arrived. 

Mr.  NoRRis  (reads): 

Daily  capacUylof  the  paper  and  pulp  mUh  of  the  United  States  and  Canada, 

PAPBR. 

United  States:  Tons. 

Blotting 60 

Boards 3,163 

Book .♦ 1,843 

TTATiging 272 

ManQa,  fibiaar,  wrapping,  etc 2,527 

News 3,246 

Roofing,  sheathing,  etc 592 

Straw  wrapping 247 

Ti«ue 284 

Writing 1,398 

Canada: 

Boards 268 

Book 136 

News : 292 

Roofing:,  etc 74 

Wrapping,  etc 97 

Writing 47 

PULP. 

United  States: 

Ground  wood 6, 441 

Sulphite  fiber 3, 139 

Soda  fiber 804 

9,384 

Eletimated  amount  of  wood  to  supply  this  capacity,  14,592  cords. 

Canada: 

Ground  wood 1, 316 

Sidphite  fiber 373 

Soda  fiber 48 

1, 737 
Estimated  amount  of  wood  to  supply  this  capacity,  2,692  cords. 
Copyright,  1906,  by  L.  D.  Post. 
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Mr.  Sims.  Dailv? 

Mr.  NoRSis.  Daily.  I  think  that  a  very  material  question  can 
be  put  opposite  some  of  these  figures,  because  the  sulphite  process 
in  the  Umted  States  is  almost  totaUy  the  mechanical-ground  wood, 
and  yet  this  man  has  it  only  60  per  cent  of  the  pulp  produced. 

Mr.  Sims.  What  are  those  figures  again,  on  ground  pulp  and  sul- 
phite pulp? 

Mr.  NoBRis.  On  ground  wood  5,441,  and  on  sulphite  fiber  3,139, 
and  on  soda  fiber 

The  Chairman.  That  is  per  day? 

Mr.  NoRRis.  Per  day — and  on  soda  fiber  804,  whereas  the  census 
figures  for  1906  show  1,100,000  on  mechanical-ground  wood.  1,900^000 
on  sulphite  paper,  and  500,000  on  soda,  which  would  indicate  that 
the  sulphite  paper  is  far  in  excess  of  the  ground,  whereas  in  this 
formulation  he  has  it  only  60  per  cent. 

The  Chairman.  Does  that  purport  to  be  the  production  or 
capacity? 

Mr.  NoRRis.  Capacity.  I  submit  it  merely  because  it  was  the  only 
thing  of  the  kind  tnat  1  had  ever  seen  that  bore  upon  that  subject,  in 
answer  to  the  chairman's  question. 

The  Chairman.  It  appears  by  the  census  of  the  Forest  Service  that 
in  1906  the.  mechanical  pulp  was  1.192,780  cords  of  wood;  that  is,  it 
used  that  many  cords  of  wood.  Tne  sulphite  process  used  1,958,619 
cords  of  wood,  and  the  soda  process,  504,777  cords  of  wood. 

Mr.  NoRRis.  That  is  my  mistake  then,  because  my  impression  is — 
what  I  have  been  told  by  the  paper  men — that  a  cord  of  wood  will 
make  2,300  pounds — 21  to  23  hundred  pounds — of  mechanical  grotind 
wood,  while  a  cord  of  wood  wiU  make  1,200  pounds  of  sulphite,  which 
would  rather  tend  to  establish  the  accuracy  of  those  ngures  as  to 
quantities  reduced  to  pulp. 

The  Chairman.  I  had  the  same  impression  that  you  had. 

Mr.  NoRRis.  Shall  I  proceed  now  to  the  wood's  end  of  the  story? 

The  Chairman.  Have  you  something  else  that  is  short? 

Mr.  NoRRis.  Must  you  go  to  the  House? 

The  Chairman.  Very  soon. 

Mr.  NoRRis.  I  was  going  to  start  and  show  that  upon  the  best  data 
which  I  had  been  able  to  obtain  the  cut  of  wood  for  wood  pulp  during 
the  year  meant  the  stripping  of  1,838  square  miles  of  timber  lana 
every  year,  and  the  })aper  people  say  that  the  wood-pulp  business, 
the  paper  ousiness,  and  its  stnpping  is  an  inconsiderable  factor  in 
the  total  stripping  of  the  forests  of  the  United  States;  in  other  words, 
4^\  per  cent.  Now.  I  have  not  been  able  to  carry  that  out  with 
respect  to  the  average  production  of  each  kind 

Mr.  Ban  NGN.  The  Census  report  says  3  per  cent. 

Mr.  NoRRis  (continuing).  Of  paper.  1  was  taking  a  paper-trade 
publication,  where  it  claims  4^^,  per  cent,  but  this  is  upon  the  assump- 
tion of  4  cords  of  spruce  to  1  acre,  and  on  that  basis  it  wotdd  take  1,83S 
square  miles  for  paper  and  products,  and  for  the  entire  country,  assum- 
ing that  all  the  stnpping  was  on  the  same  ratio,  the  stripping  for  all 
sorts  would  be  42,744  square  miles  per  annum. 

The  Chairman.  That  is  all  based  upon  4  cords  of  wood  to  the  acre? 

Mr.  NoRRis.  Tliat  is  it;  yes.  I  say  that  is  not  fair,  but  the  only 
authority  I  have  that  can  be  at  all  regarded  as  reliable  is  that  on  the 
1,838  square  miles,  and  that  is  based  upon  a  statement  of  Mr.  N.  M, 
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JoneS;  the  general  manager  of  the  Katahdin  Pulp  and  Paper  Com- 
pany, whose  statement  1  have  here  and  which  I  will  submit,  if  you 
care,  in  that  connection. 

The  Chairman.  We  would  be  very  glad  to  have  any  reliable  infor- 
mation on  that  point,  because  I  think  there  is  not  very  much. 

Mr.  NoRRis.  There  is  not  very  much. 

The  Chairman.  I  notice^  for  instance,  in  the  tabulation  that  was 
recently  made  out  purporting  to  give  these 'figures,  I  think  lumber 
takes  30  per  cent  of  the  timber  that  is  used,  and  more  than  half  of 
the  timber  that  is  used  is  credited  to  fuel.  There  is  no  timber  to 
speak  of  that  is  used  for  fuel  that  is  of  any  value  for  any  purpose. 

Mr.  NoRRis.  I  went  into  that  in  1902  to  the  extent  of  several  trips 
to  Washington  and  correspondence  with  numerous  States,  and  I  was 
amazed  at  the  same  disproportion  on  fuel.  Most  of  it  was  credited 
to^fuel  and  fire,  the  stripping  of  the  forests^  and  the  figure  at  that 
time  was  50,000  square  mues. 

The  Chairman.  We  have  to  go  back  to  the  House;  we  have  a  call; 
the  buzzer  has  soimded. 

(Thereupon,  at  4.30  o'clock  p.  m.,  the  committee  adjourned  until 
to-morrow,  Tuesday,  May  5,  1908,  at  10  o'clock  a.  m.) 
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SBLBC5T  Committee  on 
Pulp  and  Paper  Investigation, 

Tuesday,  May  5, 1908. 
Committee  called  to  order  at  10.20  a.  m.,  Hon  James  R.  Maim 
presiding. 

STATEXBVT  OF  MS.  JOHN  HORRIS,  OF  NEW  YORK  CITT— Cont'd. 

The  Chairman.  The  other  day.  when  General  Agnus  was  before  the 
committee,  I  asked  him  if  he  would  produce  for  the  committee  his  con- 
tracts, or  a  statement  showing  the  prices  paid  by  him  for  paper.  He 
said  that  he  would  endeavor  to  do  so.  1  have  the  foUowmg  letter 
from  him  dated  Baltimore,  May  4,  1908:  • 

Mt  Dkar  Mr.  Mann:  At  the  hearing  before  your  committee  on  Thursday  last  you 
asked  me  for  mv  paper  contracts  since  1890.  I  gave  you  the  contracts  nnce  1904,  out 
neglected  to  tell  }^u  that  in  that  year  our  city  was  visited  by  a  great  conflagration  which 
destroyed  our  building  and  all  our  records  except  our  files,  which  were  saved.  You  will, 
I  feel  sure,  understand  that  this  omission  wsb  entirely  unintentional,  but  I  want  to  be 
sure  that  it  is  clear  to  you  and  so  I  write  this  letter.  The  only  reason  I  do  not  supply 
you  with  the  contracts  previous  to  1904  is  because  they  were  burned  up  in  the  big  nre. 

In  sending  this  explanation  I  wish  to  express  also  to  you  my  appreciation  of  the  cour- 
tesy which  I  receiver!  of  you  and  your  committee.  Your  consiaeration  made  the  occa- 
sion a  pleasure  to  me  and  I  thank  you  and  your  colleagues  most  heartily  for  your 
kindness. 

Hoping  your  inquiry  may  result  in  benefit  to  the  country,  and  with  great  respect, 
I  am. 

Very  truly,  yours,  (Signed)  '  Fklix  Agnus. 

«i 

The  whole  letter  should  go  in,  because  the  report  of  the  Associated 
Press  represented  the  General  and  myself  as  having  a  quarrel. 

Mr.  Norris,  I  was  shown  a  telegram  yesterday  in  reference  to  the 
investigation  now  ^oing  on  in  New  York.  Have  you  noticed  any- 
thing in  the  papers  in  regard  to  it? 

Mr.  NoRRis.  Yes;  there  are  announcements  in  the  papers  to-day 
and  there  had  been  on  Saturday  with  respect  to  that  inquuy.  There 
is  a  report  in  the  papers  this  morning,  tne  New  York  papers,  which 
differs  slightly  from  the  telegram  wmch  was  sent  last  mght.  As  I 
gather  the  facts,  they  are  these:  That  the  grand  jury  required  Doctor 
CampbeU,  of  the  Dexter  Sulphite  Companj,  and  Mr.  Outterson,  of  the 
De  Grasse  and  Malone  group  of  compames,  which  were  members  of 
the  Fiber  and  Manila  A^ciation,  to  produce  their  books  and  papers 
relating  to  their  dealings  with  that  association,  or  rather  with  the 
Parks  rool,  which  was  one  of  the  names  for  the  organization.  Thev 
then  stated  that  several  montbs  ago  they  had  forwarded  to  Parks  all 
of  the  papers  in  their  possession  relating'to  it,  and  did  so  at  his  re- 
quest; that  Parks  has  since  gone  to  Europe,  and  they  assume  that 
he  has  taken  the  papers  with  lum.  However,  when  they  were  brought 
before  Ju^ge  Lacombe,  of  the  United  States  court,  as  I  imderstana  it 
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from  the  reports,  they  were  given  additional  time  to  ascertain  the 
whereabouts  of  the  papers,  and  ascertain  whether  thev  had  really 
been  taken  to  Europe  or  whether  they  had  been  storecl  somewhere 
in  this  country,  accessible  to  subpoena,  and  that  they  are  now  en- 
gaged in  that  work.  It  is  proper  that  the  committee  should  know 
these  facts  merely  to  show  the  embarrassments  which  newspapers 
are  under  in  attempting  to  secure  prompt  relief  through  the  agency 
of  the  machinery  or  the  Department  of  Justice,  not  that  any  reflec- 
tion is  intended  upon  the  Department,  because  that  Department  has 
encountered  a  delay  of  as  much  as  two  years  in  one  case  in  merely 
securing  the  attendance  of  a  necessary  witness. 

The  Chairman.  I  have  a  telegram  here  which  may  be  inserted  at 
this  point.     You  may  read  it,  iir.  Norris. 

Mr.  Norris  (reads) : 

New  York,  ^fay  4,  190S> 
Hon.  John  Sharp  Williams, 

Hwue  of  Representatives,  WtukingtoHy  D.  C: 

Federal  Judge  Lacombe  this  morning  discharged  the  manila  and  fiber  pi4>er  n^en. 
They  were  brought  before  the  grand  }ury  some  time  ago  to  produce  their  papen*. 
which  they  claim  to  have  eiveu  to  Parks,  who  formed  their  pool.  Parks  went  u* 
Europe,  took  the  papers  with  him,  and  they;  now  claim  they  have  done  everything 
in  their  power  to  recover  the  papers.  On  this  showing  they  were  allowed  to  go  free. 
What  a  farce.    Our  only  hope  is  the  Stevens  bill. 

(Signed)  Herman  Ridoeb. 

The  Chairman.  I  thought  we  wotdd  see  something  about  this  in 
the  morning  papers,  and  although  I  do  not  always  have  time  to  read 
them  thoroughly,  I  did  not  see  any  reference  to  it. 

Mr.  Norris.  I  saw  nothing  in  reference  to  it  in  the  Washington 
papers. 

Mr.  Sims.  Neither  did  I,  but  the  Washington  papers  are  the  only 
ones  that  I  have  seen. 

Mr.  Norris.  I  saw  it  in  the  New  York  papers  this  morning. 

Mr.  Stafford.  Do  you  regard  that  as  resulting  in  the  failure  of  the 
Department  of  Justice  to  prosecute  the  manila  and  fiber  paper  trust  ? 

Mr.  Norris.  Not  as  resulting  in  the  failure,  but  in  serious  embar- 
rassment and  delay,  because  of  the  fact  that  as  soon  as  intimation 
was  given  that  the  Department  might  proceed  against  the  fiber  and 
manfla  men  Mr.  Parks  sent  word  to  all  of  them  to  send  every  scrap  of 
paper  relating  to  it  to  him,  but  I  have  sent  word  to  New  York  this 
morning  that  I  doubted  very  much  whether  every  scrap  of  paper  had 
been  sent,  becaxise  I  doubted  if  the  International  Paper  Company  or 
its  selling  agency,  the  Continental  Bag  and  Paper  Company,  could  so 
change  their  books ;  that  if  what  appeared  in  the  minutes  of  the  Fiber 
and  Manila  Association,  as  we  had  reports,  is  correct,  there  must  have 
been  payments  from  the  pool  to  the  Continental  Bag  and  Paper  Com- 
pany for  the  restriction  of  output  by  the  International  mills. 

iir.  Stafford.  This  would  not  prevent  the  law  officers  from  con- 
tinuing their  investigation  as  to  the  concerted  action  in  raising  prices 
or  inquiiing  as  to  these  meetings  held  in  New  York  for  the  purpose 
of  showing  that  agreement  or  combination  existed  to  control^ the 
output  and  price! 

Mr.  Norris.  Not  at  all;  but  it  is  extremely  valuable  as  testimony 
in  a  successful  prosecution  of  the  suit,  in  fixing  definitely  certain  facts 
with  respect  to  the  payments  and  allotments  and  considerations'and 
arrangements  and  votes  upon  questions  which  this  association^was 
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passing  upon;  and  it  is  imnortant  and  interesting  to  us,  because  it 
shows  that  those  mills  coula  make  news-print  paper,  and  imder  ordi- 
nary conditions,  if  the  new»-print  paper  price  had  been  the  only  one 
that  had  been  artificially  stimulated,  these  mills  would  have  measur- 
ably helped  to  relieve  the  artificial  scarcity,  and  the  fact  that  they 
were  in  that  organization  inteiiered  with  it. 

May  I,  at  this  time,  call  attention  to  General  Agnus's  contract, 
about  which  you  read  a  letter  1  At  page  235,  in  book  No.  5,  of  the 
report  of  these  proceedings  of  last  Thursday  morning  there  is  a  copy 
of  the  P^^i^^  contract  of  General  Agnus. 

The  Chairman.  That  is  the  contract  which  covers  the  years  1906 
and  1907? 

Mr.  NoBRis.  That  is  right.  There  is  a  provision  by  which  the 
paper  companies  take  back  the  white  waste  of  the  newspaper  at  cost 
price.    That  provision  differs 

The  Chairman.  I  suppose  it  is  this  third  provision  [reads]: 

The  Quuiiifacturer  i^;rees  to  puichaae  from  the  publiaher,  at  11.97  per  100  pounds, 
such  white  waate  and  wzappen  as  shall  come  fnxn.  the  pieas  room,  from  the  paper 
delivered  under  this  contract,  such  purchase  to  be  made  at  Baltimore,  provided  that 
such  waste  is  properly  packed  and  no  allowance  ahall  be  made  for  paper  remaining 
on  cores  returned.  Tne  publishers  can  deduct  this  sum  from  any  moneys  due  to  the 
mannfacturer  by  him  h^eunder.  All  daoiaged  paper  ahall  be  kept  for  disposal  of 
the  mimufactuier. 

Now,  what  about  it?       ' 

Mr.  NoBRis.  That  contract  differs  from  what  is  known  as  the  stand- 
ard form  of  contract  in  that  the  paper  manufacturer  agrees  to  take 
back  ordinarily  the^ white  waste  at  75  cents  per  100  pounds;  that  is, 
three-quarters  of  a  cent  a  pound.  In  many  cases — and  I  talk  es^e- 
dally  of  New  York  City,  because  I  am  familiar  with  that — the  white 
waste  is  sold  to  junk  men,  waste  men,  at  prices  slightly  above  75  cents, 
and  running  anywhere  from  90  cents  to  $1.10  per  100  pounds.  It  is 
about  one-half  of  what  the  newspapers  pay  for  the  paper  per  pound . 
and  the  white  waste  will  average  from  2  to  2^  per  cent  or  the  total 
waste  of  paper  sold;  so  that  when  you  compare  that  form  of  contract 
for  1906  ana  1907  with  the  later  form  of  contract,  you  will  find  that  in 
addition  to  the  obvious  raise  of  $12  per  ton  there  is  substantially  in 
that  contract  another  raise  of  what  nets  about  1  to  1^  per  cent,  and  in 
some  cases  2  per  cent.  This  point  leads  up  to  another  point  which 
the  committee  should  be  fully  advised  of,  respecting  the  larger  paper 
contracts. 

The  Chairman.  Will  you  tell  us  first  what  white  waste  is? 

Mr.  NoRRis.  White  waste  is  the  paper  which  is  stripped  from  the 
roll  before  it  is  passed  through  the  press,  and  it  will  run  irom  If  to  2 i 
per  cent,  average,  with  a  newspaper.  Where  ends  of  rolls  have  been 
knocked  or  broken,  they  must  strip  all  of  that  torn  edgfe  off  the  roll  in 
order  that  the  web  shall  run  through  the  press  at  its  great  speed  with- 
out breaking  the  web. 

The  Chairman.  Then  it  consists  of  the  original  print  paper 

Mr.  NoRRis.  Without  any  ink  on  it;  yes.  It  is  what  we  call  the 
white  waste  as  distinguished  from  the  print  waste  or  dark  waste, 
upon  which  ink  has  been  put.  The  white  waste  has  a  value  to  paper 
men  for  various  purposes.  Some  of  it  is  taken  by  pad  and  tablet 
manufacturers  to  be  made  into  pads.  Some  of  it  is  sent  to  paper 
mills  to  be  mixed  with  new  stock  for  the  manufacture  of  news-pnnt 
paper  or  even  cheaper  grades  of  paper. 
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Now.  foUowing  the  point  of  difference  between  the  contracts  of 
the  Baltimore  American  for  1906  and  1907  and  that  of  1908,  there 
was  a  practice  many  years  ago,  prior  to  the  creation  of  the  Interna- 
tional raper  Company,  of  payment  on  production — ^that  is,  the  news- 
paper, instead  of  Duyin^  paper  by  the  pound,  bought  upon  the  basis 
of  so  many  pounds  makmg  so  many  thousand  8-page  sheets,  and  that 
if^the  manufacturer  increased  the  weight  of  the  paper  unduly  he  did 
it  at  his  own  cost,  because  if  you  increase  the  weight  of  paper  3  p^ 
cent,  you  increase  the  cost  per  sheet  to  that  extent;  and  this  nro- 
duction  plan  was  devised  to  penalize  the  manufacturer  and  stop  nim 
from  domg  that. 

On  the  other  hand,  if  he  should  decrease  the  weight  of  the  paper 
he  would  not  get  any  benefit  from  it;  that  would  go  to  the  newspaper. 
It  was  intended  to  force  him  to  keep  to  an  average,  and  with  a 
modem  weU-equipped  mill,  running  on  one  order  from  January  to 
December,  the  macnines  not  stopping  for  one  hundred  and  forty-four 
hours  of  the  run — practically  not  stopping  at  all — there  was  very 
little  opportimity  for  variations  in  weight,  and  if  the  law  of  average 
were  applied  to  cover  the  period  of  a  month,  as  was  usually  the  case, 
there  was  no  difficulty  in  keeping  close  to  the  average  standard  of 
weight.  And  so  in  numerous  offices  the  production  basis  was  estab- 
lished as  the  standard,  and  it  was  substantially  the  same — that  is,  it 
could  be  made  entirely  fair — for  the  paper  maker  as  for  the  publisher, 
if  that  fact  were  considered  in  fixing  the  price  of  the  paper. 

Mr.  Stafford.  What  is  the  method  of  accounting  imder  that 
svBtem? 

Mr.  NoRRis.  Under  that  system  the  press  register  was  the  basis 
of  payment;  that  is,  the  press  registers  were  adiusted  for  showing 
the  number  of  8-page  sheets  run,  and  the  standard  would  be — as,  for 
instance,  on  the  I^Iew  York  World,  114  pounds  to  the  thousand  8-page 
sheets,  and  as  many  8-page  sheets  as  ran  through,  including  the  print 
waste,  the  paper  maniuacturer  would  be  paid  for. 

Mr.  Stafford.  Where  a  machine  is  not  employed  throughout  the 
entire  year  on  one  run  is  it  difficult  for  the  manufacturer  to  have  the 
same  weight  of  product  continue  in  the  making  1 

Mr.  NoRRis.  That  is  purely  a  theoretical  question,  as  I  will  explain. 
That  immediately  following  the  creation  of  the  International  raper 
Company  all  of  the  paper  manufacturers  agreed  upon  a  standard 
basis  of  weight  so  that  they  would  have  a  uniform  weight  for  even' 
newspaper,  and  that  standard  was  a  weight  of  32  pounds  for  500 
sheets  measuring  24  by  36. 

The  Chairman.  But  Mr.  Stafford's  question  related  to  the  practi- 
cability of  carrying  that  out? 

Mr.  NoRRis.  Certainly;  if  they  all  agreed  that  all  of  their  papere 
should  be  brought  to  a  uniform  standard,  the  question  of  variations 
in  weight  would  not  enter,  because  all  of  them  were  to  be  supplied 
on  absolutely  the  same  standard  of  weight. 

Mr.  Stafford.  My  Question  went  to  the  point  whether  the  machine 
is  so  perfected  in  mecnanism  that  they  can  adjust  it  to  continuous 
results  on  certain  weights  of  paper. 

Mr.  NoRRis.  I  gather  from  the  paper  makers  that,  applying  the 
law  of  average .  they  can  come  practically  at  the  point  of  the  standard 
weight;  that  it  they  find  they  have  been  in  the  course  of  a  week  or 
so  running  a  little  heavy  that  they  will  adjust  their  run  so  as  to  keep 
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their  average,  at  the  uniform  basif.  And  thej  watch  that  veir  care- 
fuUy  at  the  inills  and  at  the  offices  of  the  seUing  agencies,  mucn  more 
so  even  than  in  the  newspaper  offices.  There  is  a  natural  tendency 
in  the  mill  to  run  a  little  neavy  if  not  watched  carefully,  because  an 
increase  in  the  weight  over  standard  increases  the  output  of  the  mill 
to  that  extent  and  measurably  reflects  to  the  advantage  of  the  mill 
sunerintendence. 

Now,  with  some  of  the  large  contracts  in  recent  years  there  has 
been  a  tendency  to  secretly  break  from  that  general  understanding 
amon^  paper  makers,  and  to  charge  upon  a  lighter  weight  of  paper* 
that  IS,  to  furnish  a  lighter  weight  of  paper  tnan  the  standard,  ana 
also  to  chaige  unon  the  production  basis  rather  than  upon  the  gross 
weight  basis.  Under  the  gross  weight  basis  the  newspaper  pays  for 
the  roll  as  delivered  in  the  press  room,  less  an  amount  allowed  for  the 
weight  of  the  core.  If  it  be  iron  it  is  one  weight  per  inch,  and  if  it  is 
a  paper  core  another  weight  per  inch;  so  that  tne  newspaper  pays 
for  the  wrapper,  which  amounts  to  about  2^  per  cent  of  the  weignt  of 
the  roll.  It  pays  for  all  of  the  white  paper  which  is  left  on  the  core, 
and  it  pavs  for  the  white  waste,  less  tne  amount  which  it  may  be 
able  to  sell  the  white  waste  to  the  junk  man  for. 

Mr.  Stafford.  The  white  paper  left  on  the  core  is  not  considered 
as  white  waste) 

Mr.  NoRRis.  It  is  to  an  extent.  In  New  York  we  sell  the  white 
waste  on  the  core  to  a  man  who  strips  it  off  the  core,  but  does  not 
pay  us  as  much  for  that  white  waste  as  he  receives  for  the  white 
waste  stripped  from  the  roll. 

Mr.  Stafford.  Y^at  can  that  white  waste  be  used  for? 

Mr.  NoRRis.  I  am  not  dear.  I  think  it  is  cut,  sent  to  paper  mills, 
and  mixed  with  new  stock.  It  is  a  comparatively  recent  venture  of 
a  youngman  named  Wemyss,  down  on  Wall  street. 

The  Chairman.  How  much  paper  is  left  on  the  core? 

Mr.  NoRRis.  Well,  it  depends  very  much  upon  the  pressmen  or  fore- 
man of  the  press  room. 

The  Chairman.  It  is  ^ood  paper,  is  it? 

Mr.  NoRRis.  It  is  good  white  paper,  but  when  you  get  the  roll  down 
veiT  close  to  the  core  the  web  oe^^ins  to  wobble  on  tiie  press  a  Uttle, 
ana  the  press  must  be  slackened  in  speed  to  prevent  a  break  in  the 
web;  ana  for  that  reason  in  some  newspaper  offices  they  do  not  run 
the  web  down  as  closely  to  the  core  as  in  others.  It  is  just  a  question 
of  thrift  or  care  in  the  utilization  of  the  paper  of  the  employer. 

The  Chairman.  What  is  the  core? 

Mr.  NoRRis.  The  core  is  usually  an  iron  pipe;  I  think  gas  pipe. 

The  Chairman.  Would  not  they  save  paper  that  way  it  they 
enlai^ed  the  core  ?    It  is  a  matter  of  rapidity  or  movement,  I  suppose  ? 

Mr.  NoRRis.  That  is  not  so  important  as  other  aspects  of  it.  Some 
of  them  have  made  a  larger  core  of  pa{>er.  The  pomt  about  the  core 
is  that  in  shipment  they  must  pay  the  same  rate  per  hundred  pounds 
for  the  iron  core  as  they  pay  for  the  white  paper,  and  some  paper 
mills  started  in  twelve  or  fourteen  years  ago  to  make  the  core  of  paper 
in  order  that  they  might  save  money.  I  figured  in  1901,  as  a  result 
of  the  change  from  the  production  basis  to  the  gross  weight  basis, 
that  the  price,  the  actual  net  cost,  to  the  publisher  nad  been  mcreased 
$1.60  per  ton  without  an  apparent  increase  in  the  price,  and  there- 
fore you  will  discover  in  some  of  the  large  contracts  that  while  the 
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price  named  may  be  what  is  apparently  a  fair  £ig[ure  coomdmBg  the 
(quantity  of  it  that  is  open  to  the  production  baab^  and  if  the  waste 
is  on  a  lower  basis  than  that  of  the  standard  weight  as  it  is  in  some 
of  the  larger  contracts,  it  will  materially  affect  the  price  actually  paid 
by  a  newspaper,  even  to  the  extent  of  15  cents  a  hundred  pouada^  or 
S3  a  ton. 

Mr.  Stafford.  At  whose  instance  was  the  plan  changed  from  the 
production  basis  to  the  gross  ton  basis,  and  was  the  ohange  uniTer- 
sally  adopted? 

Mr.  NoBBis.  It  was  planned  by  a  conference  of  the  paper  maken 
shortly  after  the  creation  of  the  International  Fe^pet  Company  in 
1898;  and  those  of  us  who  had  dealings  with  the  paper  companies 
thought  that  it  was  being  universally  applied,  but  we  have  diBCOveped 
withm  the  last  two  years  that  some  of  the  companies  had  departed 
from  that  standard.  I  think  it  would  be  disclosed  that  that  was 
probaUy  a  breach  of  faith  between  the  paper  makers;  that  while 
they  were  apparently  maintaining  one  price  they  were  making  this 
concession  so  that  it  would  not  appear  upon  the  surface. 

Mr.  Staffobd.  What  companies,  of  which  you  have  any  infor- 
mation, departed  from  the  standard  weight? 
'  Mr.  NoBBis.  The  Great  Northern  Paper  Company. 

Mr.  Stafford.  Any  others? 

Mr.  Nomus.  I  do  not  recall  any  other  just  now;  but  I  think  there 
were  others. 

Mr.  Stafford.  What  publishers  did  the  Great  Northern  Compaay 
have  contracts  with  where  there  was  this  variation? 

Mr.  NoRRis.  With  the  New  York  Herald  and  the  New  York  World. 

The  Chairman.  Were  those  contracts  made  at  the  time  the  Qresi 
Northem^Paper  Company  got  the  business  of  those  papers  away 
from  the  International  Paper  Company? 

Mr.  NoRRis.  It  did  not  get  both  papers.  It  took  the  New  Yoric 
Herald  away  from  the  International  raper  Company.  The  World 
had  been  with  it  for  years  before  that.  But  ikit  contract  at  that 
time  had  that  phase. 

The  Chairman.  That  was  the  time  when  the  New  York  Times  and 
the  New  York  Herald  switched? 

Mr.  No&Ria.  That  was  substantially  in  January,  1905.  That  con- 
tract is  still  running. 

Mr.  Stafford.  Is  that  practice  still  in  vogue  by  that  company? 

Mr.  NoRRis.  I  am  informed  and  so  beUeve. 

Mr.  Stafford.  Do  you  Imow  whether  that  is  practiced  by  any 
other  paper  makers  and  other  newspaper  publishers  in  the  country? 

Mr.  NoRBis.  I  doubt  if  it  is  incorporatea  in  any  of  the  recent  con- 
tracts;  that  is>  contracts  as  a  result  of  what  we  allege  to  be  the 
recent  understandings. 

Mr.  Stafford.  It  would  not  be  difficult  of  asoertainmenty  beeause 
you  can  readily  examine  the  various  papers  to  determine  whether 
the  sample  paper  conformed  to  the  standard. 

Mr.  NoRRis.  Not  at  all;  you  would  have  sreat  difficulty  in  aacer- 
tainin^  it  from  the  sample  paper.  The  difference  is  so  small  that 
it  would  be  hardly  appreciable  to  many  persons.  I  handle  a  great 
many  papem,  but  I  could  not  teU  from  ihe  handling  of  the  paper 
whether  it  was  standard  weight  or  not.  The  fact  is  that  the  place 
where  the  paper  has  been  kept  will  materially  affect  its  weight;  that 
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is,  if  the  paper  has  been  kept  in  a  huinid;  moist  place  it  will  absorb 
moisture  aad  take  on  weight. 

'Mr.  Stafford.  That  is,  the  same  rule  applies  to  paper  as  applies 
to  sugar? 

Mr.  NoBRis.  And  dried  apples.  And  if  the  paper  should  have 
been  stored  for  a  considerabk  time  in  a  dry  j^ace  it  would  be  Uable 
to  lose  some  weight. 

The  Chairman.  Upon  these  contracts  what  difference  would  that 
make?  Might  not  the  paper  be  the  standard-weight  pi^er  furnished 
by  the  Great  Northern  to  the  New  York  World? 

Mr.  NoBBis.  It  is  not;  I  know  it  is  not. 

The  Chairman.  It  is  not  the  standard  paper? 

Mr.  NoRRis.  It  is  not  the  standard  weight. 

The  Chairman.  Is  it  a  lighter  weight? 

Mr.  NoRRis.  It  is  a  Ughter  weight,  and  to  an  extent  that  it  is  a 
lighter  weight — close  to  2  per  cent — it  affects  the  price. 

The  Chairman.  Well,  the  advantage  to  a  publisher  by  getting  a 
certain  number  of  8-page  sheets  out  of  a  certain  number  of  pounds  is 
not  based  wholly  upon  the  weight  of  paper,  is  it? 

Mr.  NoRRis.  That  is  a  factor. 

The  Chairman.  I  know,  but  is  that  the  only  factor  under  the  old 
system  to  a  publisher? 

Mr.  NoRRis.  Anything  is  an  advantage  to  the  publisher  that 
decreases  the  cost  of  each  newspaper  that  he  puts  out.  I  may  not 
clearly  gather  your  question? 

The  Chairman.  As  I  understood  before,  under  the  old  system 
which  the  New  York  Times  had,  where  they  got  1,000  8-page  sheets  for 
114  pounds  of  paper,  in  that  case  the  paper  manufacturer  lost  the 
waste,  did  he  not  ( 

Mr.  NoRRis.  In  order  that  it  may  not  appear  inacciuratelv  on  the 
record,  I  will  say  that  I  am  not  aware  that  any  testimony  has  been 
^ven  here  to  the  effect  that  the  New  York  Times,  within  the  period  of 
my  connection  with  it,  had  the  production  basis,  because  my  connec- 
tion with  th6  Times 

The  Chairman.  I  beg  pardon,  I  understood  you  so. 

Mr.  NoRRis.  My  connection  with  the  Times  is  subseq^uent  to  the 
adoption  of  the  standard  weight.  I  went  with  the  Times  m  1900,  and 
the  standard  weight  was  adopted  in  1S98. 

The  Chairman.  Well,  I  onlv  used  that  as  an  instance. 

Mr.  NoRRis.  The  New  York  World  had  the  production  basis,  and 
nearly  all  of  the  la^e  papers  of  the  country  had  it  at  that  time. 

The  Chairman.  Unaer  the  production  basis,  was  the  loss  of  waste 
and  the  core,  and  all  that,  upon  the  publisher  or  the  manufacturer? 

Mr.  NoRRis.  The  manufacturer  took  that  back;  he  disposed  of  the 
waste  as  best  he  could. 

The  Chairman.  It  was  his  loss  so  far  as  there  was  any  loss? 

Mr.  NoRRis.  If  there  was  a  loss,  yes;  but  if  he  adjusted  his  price, 
as  the^  did,  so  that  they  actually  obtained  a  ^ven  net  price  f.  o.  b.  at 
the  null  for  every  pound  that  went  out,  and  they  could  accurately  do 
that  because  the  law  of  average  establishing  the  percentage  which 
they  would  get  back — ^if,  for  instance,  they  sent  out  100  pounds  of 

f^aper  wrapped  on  the  core,  and  if  thev  obtained  for  that  a  net  price 
or,  say,  94  pounds  of  paper,  tliey  could  mark  off  6  per  cent  as  the  cost 
of  wrappers  and  white  waste  ani  excess  weight,  so  that  it  would  have 
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been  very  easy,  and  was  the  basis  which  they  practically  adjusted 
themselves  to;  that  whenever  they  wanted  to  get  an  established  price 
f .  o.  b.  at  the  mill  they  would  add  this  given  percentage — assumed  6 — 
to  that  price  as  their  charge  to  the  newspaper  to  cover  this  production 
basis. 

Mr.  Stafford.  Under  the  production  basis,  what  do  you  estimate 
is  the  total  amount  of  waste  that  the  newspaper  pubUsher  does  not 
use  in  a  roll  of  paper,  per  ton? 

Mr.  NoBRis.  Well,  first,  there  is  2J  per  cent  of  wrapper :  next, 
there  is  an  average  of  about  2  per  cent  of  white  waste;  next,  there  is 
a  slight  increase  of  weight — it  varies  in  different  establishments,  but 
it  varies  largely  upon  the  way  in  which  the  weighing  is  made,  but  with 
a  property  that  carefully  and  intelligently  watches  its  weight,  I 
think  that  the  excess  weight  would  not  ordinarily  exceed  1  per  c«it. 

Mr.  Stafford.  Do  you  include  in  the  excess  weight  the  core? 

Mr.  NoRBis.  Oh,  no.  They  allow  for  the  weight  of  the  core;  that 
is  deducted  as  tare  from  the  gross  weight. 

Mr.  Stafford.  What  is  included  in  your  designation  **  excess 
weight?'' 

Mr.  NoRRis.  Under  the  contract,  the  standard  form  of  contract, 
which  fixes  the  weight  for  500  sheets,  24  by  36,  at  32  pounds,  there  is  a 
variation  allowed  of  2  pounds  either  way,  wlbdch  is  substantially  6 
per  cent  under;  that  is,  2  pK>unds  on  32  pounds  would  be  substan- 
tially 6  per  cent.  You  will  notice  in  the  Agnus  contract  that  it  has  a 
margin  of  only  1  pound  in  32,  or  3  per  cent  either  way,  so  that  if  a 
mill  is  disposed  to  run  up  to  5  per  cent  excess  weight  \mder  the 
standard  form  of  contract  there  is  no  recourse  for  the  newspaper 
in  recovery.  That  would  seem  to  be  the  first  reading,  though  I 
believe,  that  is  an  extreme  proposition.  We  would  not  sit  down  and 
aUow  them  to  go  to  the  extreme  margin  with  all  of  our  paper,  and  we 
would  construe  that  to  mean  that  no  part  of  the  paper  could  exceed 
that;  and  if  any  part,  any  considerable  shipment,  was  running  over 
weight,  that  we  would  ask  a  reduction  for  that  particular  part,  but 
that  the  average  ought  to  conform  closely  to  the  standard. 

Mr.  Stafford.  In  the  practice  of  the  large  newspaper  establish- 
ments, is  their  weight  determined  by  the  weight  of  the  roll,  or  one 
sample  of  the  allotment  weighed  to  determine  the  weight;  or  what 
is  the  method  to  determine  whether  the  paper  furnished  is  standard 
weight  or  not? 

Mr.  NoRRis.  It  varies  in  many  establishments.  In  some  estab- 
lishments they  weigh,  in  others  they  expect  the  weighing  company 
to  weigh  samples  of  the  printed  paper,  making  allowance  for  the 
addition  of  the  ink  that  has  been  put  on  the  paper.  In  other  estab- 
lishments they  attempt  to  follow  that  by  taking  the  press  register 
and  the  weight  of  the  wrappers  and  the  weight  of  the  white  waste 
and  the  weight  of  the  print  waste,  and  in  that  way  ascertaining  how 
close  they  have  come  to  the  actual  weight  standard  of  the  mill.  The 
weight  or  the  ink  would  make  a  difference  of  1^  per  cent  of  the  weight 
of  the  paper;  that  is,  ordinarily  ink  will  nm  1.7  pounds  to  a  thousand 
8-page  sheets. 

The  Chairman.  I  understood  you  to  say  a  while  ago  that  some 
paper,  under  the  old  system,  had  a  contract  by  which  they  could 
get  a  thousand  8-page  sheets  of  a  certain  size  for  114  pounds. 
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Mr.  NoRRis.  That  is  right.  That  would  be  the  standard  ordi- 
narily of  the  New  York  World.  Our  standard  would  be  about  112 
pounds. 

The  Chairman.  I  understood  you  to  say  later  that  under  the 
standard  sheet  it  took  32  pounds  to  make  500  8-page  sheets. 

Mr.  NoRRis.  Oh,  no,  24  by  36;  that  is  a  standard  in  the  paper 
trade  for  a  sheet  and  these  rolls  have  been  adjusted  to  that  standard, 
which  covers  everything.  The  standard  in  the  paper  trade  is  a  sheet 
24  by  36,  2  feet  by  3,  and  500  sheets  weighing  32  pounds.  It  is  the 
result  of  the  old  idea  of  selling  in  reams. 

The  CHAiEiiAN.  Under  the  standard  sheets,  how  many  pounds 
does  it  take  for  a  thousand  sheets  of  8  pages  each) 

Mr.  NoRRis.  Answering  from  recoUection,  114  pounds  for  the  size 
of  the  New  York  World,  and  112  pounds  for  the  size  of  the  New  York 
Times. 

The  Chairman.  That  is  the  standard  sheet  1 

Mr.  NoR^is.  That  is  the  standard  weight. 

The  Chairman.  So  that  there  has  been  no  special  reduction  in  the 
weight  by  reason 

lAr.  NoRRis.  There  has  been  a  reduction  on  special  contracts. 

The  Chairman.  I  imderstand;  but  not  in  a  general  way.  In  the 
papers  you  speak  of  there  was  no  reduction  in  weight? 

Mr.  NoRRis.  No;  though  most  publishers  would  regard  it  as  a 
material  concession  in  price  to  obtain  a  slight  reduction  in  the  weight, 
provided  the  paper  was  strong  and  would  go  through  the  presses 
properly. 

The  Chairman.  That  is  very  manifest;  that  is  the  reason  I  wished 
to  ascertain  that  fact. 

Mr.  NoRRis.  It  mi^ht  be  wise  for  the  committee  to  visit  some  news- 
paper office  to  see  this  process — still  I  do  not  know  that  it  would  be 
very  helpful. 

The  CHAIRMAN.  I  think  it  would  be  a  very  good  thing  for  the  com- 
mittee to  visit  a  large  office. 

Mr.  NoRRis.  That  would  give  you  a  very  accurate  idea  of  these 
phases  of  the  proposition. 

Another  phase  of  this  Agnus  contract  and  of  these  underweights 
which  impresses  one  is  the  secrecy  of  the  whole  business.  I  do  not 
speak  for  anyone  but  myself,  but  1  think  that  all 

The  Chairman.  Excuse  me  one  moment.  Mr.  McCormick,  do  you 
wish  to  testify  this  morning? 

Mr.  McCormick.  I  will  be  back  at  any  time.  I  have  no  testimony 
other  than  the  offering  of  two  contracts  of  the  International  Paper 
Company.  I  have  not  been  able  to  find  the  intermediary  contracts, 
but  I  imagine  I  will  before  I  am  through. 

The  Chairman.  Which  contract  have  you  produced,  Mr.  McCor- 
mick? 

Mr.  McCormick.  Two  with  the  International  Paper  Company,  one 
of  date  of  May  10,  1899,  and  the  other  January  14,  1905. 

The  Chairman.  The  last  one,  that  of  January  14,  1905,  is  the  one 
that  you  are 

Mr.  McCormick.  That  is  the  one  we  are  living  under  now.  There 
was  one  contract  with  Perkins,  Goodwin  &  Co.  between  those  two 
that  I  have  not  been  able  to  lay  my  hands  on.  The  mass  of  stuff  is 
so  great  that  I  suppose  somebody  has  overlooked  it  in  the  office. 
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The  Chairman.  Do  you  believe  that  you  would  be  able  to  get  that 
one? 

Mr.  MoCoRMiOK.  I  have  already  written  to  Chicago  and  have  tele- 
graphed them,  asking^  them  to  send  me  everything.  I  imagine  that 
tnat  old  stuff  was  buried  away  somewhere,  and  they  have  overlooked 
it.     But  if  we  have  it  you  shall  have  it. 

The  Chairman.  Those  contracts  just  referred  to  may  be  put  in  the 
record. 

Following  are  the  contracts  referred  to: 

Agreement  made  this  fourteenth  day  of  January,  nineteen  hundred  and  fire  (1905)» 
between  the  International  Pa^  Company,  a  corporation  organized  under  the  laws 
of  the  State  of  New  York,  hereinafter  called  the  manufacturei,  party  of  the  fiist  pari, 
and  The  Tribune  Company,  of  the  dty  of  Chicago.  111. ,  hereinafter  called  the  purchaaer, 
party  of  the  second  part.  Witneeseth:  That  tne  parties  hereto,  in  coBBideiation 
of  the  mutual  promises  and  agreements  of  each  other,  and  of  the  sum  ol  one  dollar 
and  other  good  and  valuable  consideration  each  to  the  other  in  hand  paid,  the  receipc 
whereof  is  hereby  acknowledged,  do  hereby  covenant  and  agree  to  and  with  each 
other  as  follows,  that  is  to  say: 

First. — ^The  manufacturer  nereby  agrees  to  sell  and  furnish  to  the  purchaser,  and 
the  purchaser  hereby  agrees  to  purchase  and  take  from  the  manuiaetorei ,  for  use  in 
the  publication  of  The  Chicago  Tribune  and  other  publications  of  the  purchaser,  pub- 
ILshed  in  the  city  of  Chicago,  111.,  their  entire  supply,  estimated  at  sixty  thousand 
(60,000)  tons,  of  paper  during  the  period  from  February  1,  1905,  to  January  31, 1910, 
at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantiaU^r  tiiie  same  ayeiage  equality  aa  the  aample 
attached  to  this  contract  and  on  the  foUowing  basis  of  weight,  viz,  35^  x  46)^128/1000 
widths  of  rolls  to  be  as  required,  and  shall  be  delivered  by  the  manufacturer  to  the 
purchaser  on  sidewalk  in  m>nt  of  pressroom,  Chicago,  111. 

Second. — The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manu&cturer 
for  all  paper  to  be  furnished  ana  delivered  under  this  agreement  from  February  1, 
190&,  to  January  31,  1906,  two  dollars  and  five  cents  (£2.05)  per  hundred  pounds 
(without  reference  to  a  production  basis),  actual  gross  weight  of  the  rolls  or  bundles, 
including  paper,  wrapper,  and  twine.  The  paper  to  be  run  as  near  to  the*  ordered 
weight  as  practicable.  Such  payment  shall  be  made  in  cash  (New  York  exchange 
or  its  eNquivalent)  on  the  tenth  day  of  each  month  for  all  paper  delivered  during  the 
preceding  month,  less  one  and  one-half  per  centum  (1^  per  cent). 

Cores  shall  be  charged  at  the  market  price  and  credited  at  the  invoice  price  at  the 
contract  point  of  delivery  for  paper  when  a  bill  of  lading  showing  the  numoer  of  cores 
shipped  18  received  by  the  manufacturer,  and  any  balance  of  cores  not  returned  at 
the  time  of  settlement  shall  be  paid  for  by  the  purcnaser  and  if  subsequently  returned 
shall  be  credited  upon  the  next  settlement. 

The  price  for  all  paper  delivered  under  this  contrsct  from  February  first,  nineteen 
hundred  and  six,  to  January  thirty-first,  nineteen  hundred  and  seven,  shall  be  two 
dollars  and  ten  cents  ($2.10)  per  hundred  pounds,  less  one  and  one-half  per  centum 
(1 J  percent). 

For  all  paper  furnished  and  delivered  under  this  agreement  between  the  fixst  day 
of  February,  nineteen  hundred  and  seven,  and  the  thirty-first  day  of  January,  nine- 
teen hundred  and  eight,  the  purchaser  agrees  to  pay  the  market  price  on  December 
first,  nineteen  hundred  and  six,  for  like  print  paper  sold  to  consumers  in  like  ouan- 
tity  and  under  same  conditions;  and  in  like  manner  for  paper  fumieihed  and  iehx- 
ered  between  February  first,  nineteen  hundred  and  eight,  and  January  thirty-fiist. 
nineteen  hundred  and  nine,  the  market  price  for  such  paper  on  December  first,  nine* 
teen  hundred  and  seven;  and  in  like  manner  for  paper  furnished  and  delivered 
between  Februaiv  first,  nineteen  hundred  and  nine,  and  January  thirty-first,  nine- 
teen hundred  and  ten,  the  market  price  for  such  paper  December  first,  nineteen  hun- 
dred and  eight. 

The  market  price  shall  be  agreed  upon  by  the  parties  hereto  between  the  first  and 
the  fifteentli  days  of  December  in  eacti  of  the  three  respective  years,  and  should  the 
parties  be  unable  mutually  to  agree  upon  such  market  price,  each  shall  select  an  arbi- 
trator to  agree  thereon,  and  if  the  arbitrators  fail  to  agree,  the  arbitrators  shall  appoint 
a  third  party,  whose  decision  shall  be  final.  If  the  market  price  is  not  agveea  upon 
before  February  first,  the  contract  price  for  the  preceding  year  shall  continue  for 


paper  thereafter  delivered  until  such  price  is  fixed,  and  any  balance  due  either 
party  by  reason  of  a  change  in  price  for  paper  furnished  and  delivered  after  Febreary 
first  of  each  year  shall  be  ascertained  and  paid  as  soon  as  ponible  after  the  new  con- 
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It  iB  understood  and  agreed,  that  tiie  price  for  the  last  three  years  under  this  agree- 
ment shall  not  be  less  than  one  dollar  and  ninety-seven  cents  (fl.97)  per  one  hundred 
pounds,  nor  more  than  two  dollars  and  seventeen  cents  (12.17)  per  one  hundred 
pounds,  market  conditions  to  the  contrary  notwithstanding. 

The  pink  paper  required  by  the  purchaser  cAiall  be  furnished  by  the  manufacturer 
at  the  price  c/l  two  dollars  and  fif^  cents  ($2.50)  per  hundred  pounds  for  the  entire 
period  covered  by  this  agreement  less  a  discount  of  one  and  one-half  per  centum  (1} 
per  cent). 

Third. — ^The  manufacturer  agrees  to  purchase  from  the  purchase,  at  seventy-five 
cents  per  one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  delivered 
under  this  contract,  suoi  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  dv  the  manufacturer  provided  that  such  waste  is  properly 
packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertamed  by  the  manufacturer  unless  the 
purchaser  shall  state  m  his  receipt  for  the  goods  that  the  same  are  damaged,  and  shall 
immediately  advise  the  manufacturer  of  tmtt  fact.  All  such  damaged  paper  shall  be 
kept  for  disposal  of  the  manufacturer. 

Fourth.— On  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  anv  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  fail- 
ure to  supply  such  paper,  nor  ^aU  the  purchaser  be  laible  to  the  manufacturer  for 
failure  to  take  suqh  paper  resulting  from  any  of  said  causes  during  the  period  of  dis- 
ability. 

Fifth. — In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option, 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the 
obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  terms  of 
this  contract,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for  all  loss 
and  damage  sustained  oy  reason  of  such  failure.  This  contract  shall  commence  on 
the  first  day  of  February,  1905,  and  shall  terminate  on  the  thirty-first  day  of  January, 
1910. 

In  witness  hereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
the  city  of  New  York,  the  day  and  year  firet  above  written. 

International  Papbr  Company, 
Hugh  J.  Chisholh,  President. 

C.  H.  Houns. 

The  Tribune  Company, 
Medill  MoCormick,  Treas. 

J.  L.  Fearing. 


Chicago,  Jane  17,  1905. 
International  Paper  Company, 

SO  Broad  Strut,  New  York. 
Gentlemen  :  Referring  to  contract  between  the  International  Paper  Company  and 
the  Tribune  Company,  dated  January  14, 1905,  we  herewith  confirm  our  verbal  under- 
standing to  the  effect  that  the  price  for  all  paper  delivered  under  above  contract, 
between  February  1,  1906,  and  January  31,  1907,  shall  be  $2.05  per  100  pounds,  less 
1)  per  cent.  It  is  specifically  stated  in  the  contract  that  price  shall  be  higher  than  this 
figure,  but  at  our  request  you  have  agreed  to  the  reduction. 

Tills  letter  is  written  and  executed  in  duplicate  and  is  made  a  part  of  the  contract 
between  us,  dated  January  14, 1905. 

Yours,  very  truly.  The  Tribune  Company, 

By  Medill  McCormick, 

Pvblitiher  and  Treasurer, 
Accepted, 

International  Papsr  Company. 
Tom  T.  Wallis,  Setxmd  Vtce-President. 


New  York,  December  i,  1906. 
Tribuite  Company,  Chicago,  HI. 

Obntusmen:  Pursuant  to  the  terms  of  contract  between  your  company  and  our 
company,  dated  January  14,  1905,  the  price  for  paper  to  be  delivered  from  February 
1, 1W)7,  to  January  31,  1908,  is  fixed  at  $2.05  per  100  pounds. 
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It  is  furthermore  agreed  that  the  price  for  all  halftone  paper  delivered  during  such 
period  shall  be  $2.15  per  100  pounds. 

It  is  furthermore  agreed  that  the  price  for  all  pink  paper  delivered  during  the  same 
period  shall  be  $2.25. 

It  is  also  agreed  that  if  there  should  be  a  general  increase  of  freight  rates  between 
the  mills  of  the  International  Paper  Company  and  Chicago,  at  any  time  during  the 
period  covered  by  this  memorandum,  the  Tribune  Company  will  assume  such  increase, 
providing,  however,  the  other  customers  of  the  International  Paper  Company  in 
Chicago  pay  a  similar  increase. 
This  letter  is  written  and  executed  in  duplicate. 
Yours,  very  truly. 

International  Paper  Compant, 
Tom  T.  Walus,  Second  Viee-Prmdent. 
Accepted. 

Tribune  Company, 
By  Mbdill  McCobmick. 


Chicaoo,  December  It,  1905, 
The  Tribune  Company,  ChicaqOf 

Medill  McCormick,  Esq.,  Publisher. 

Gentlemen:  Under  contract  of  the  14th  of  January,  1905,  between  the  Tribune 
Company  and  the  International  Paper  Company,  it  was  agreed  that  the  price  for  paper 
delivered  to  the  Tribune  between  February  1,  ^906,  and  February  1, 1907,  should  be 
$2.10  per  100  pounds,  lees  1)  per  cent. 

Under  date  of  June  17,  1905,  the  International  Paper  Company,  at  your  request, 
made  a  reduction  in  this  figure,  fixing  the  price  for  the  period  mentioned  at  ^M  per 
100  pounds,  less  1)  per  cent. 

After  carefully  considering  matters,  the  International  Paper  Company  hereby 
voluntarily  agrees  to  charge  tne  Tribune  Company,  beginning  with  deliveries  of  Jan- 
uary 1,  1906,  and  thereafter,  until  further  not  ce,  at  the  rate  of  $2  per  hundredweight, 


less  1)  per  cent.    The  International  Paper  Company  makes  this  reduction  without 
prejudice  to  its  contract  with  the  Tribune  Company,  and  reserves  f 
this  concession  at  any  time  during  the  period  covmd  by  same. 


This  letter  is  written  and  executed  in  duplicate. 
Yours,  very  truly, 

International  Paper  Company, 
Tom  T.  Wallis,  Second  Vke-Premdenl. 
Accepted. 

The  Tribune  Company, 
By  Medill  McCormick. 


New  York,  December  V,  1907, 
Tribune  Company,  Chicago. 

Gentlemen:  Referring  to  contract  between  your  company  and  our  company,  dated 
January  14, 1905,  it  is  hereby  mutually  agreed  that  the  price  for  paper  furnished  from 
February  1, 1908,  to  January  31.  1909,  shall  be  $2.20  per  hundredweight. 

It  is  furthermore  agreed  that  the  price  for  half-tone  paper  furnished  during  the  same 
period  shall  be  $2.50  per  hundredweight. 

It  is  also  aereed  that  the  price  for  pink  paper  furnished  during  the  same  period  shall 
be  $2.50  per  nundred weight. 

It  is  understood  that  the  discount  of  1)  per  cent  mentioned  in  the  contract  above 
referred  to  shall  apply  to  all  payments. 

This  agreement  is  written  and  executed  in  duplicate. 

International  Paper  Company, 


Tribune  Company, 

Medill  McCormick,  Vtce-Prendent. 


Tom  T.  Wallis,  Second  Vice-Preiident. 


Agreement  made  this  10th  day  of  May,  1899,  by  and  between  the  International 
Paper  Company,  a  corporation  organized  under  the  laws  of  the  State  of  New  Yoric, 
hereinafter  called  the  paper  company,  party  of  the  first  part,  and  The  Tribune  Com- 
pany, a  corporation  organized  under  tne  laws  of  the  State  of  Illinois,  party  of  the 
second  part,  vnttusHth: 
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That  now  therefore  the  parties  hereto,  in  consideration  of  the  premiaee  and  of  the 
mutual  promises  and  aereementa  of  each  other,  and  the  sum  of  one  dollar  ($1.00),  and 
other  good  and  valuable  conaideration,  each  to  the  other  in  hand  paid,  the  receipt 
whereof  is  hereby  acknowledged,  do  hereby  covenant  and  agree  to  and  with  each 
other  aa  follows,  that  is  to  say: 

First. — The  paper  company  nereby  agrees  to  sell  and  furnish  the  party  of  the  second 
part,  and  the  party  of  the  second  part  hereby  agrees  to  purchase  and  take  from  the 
paper  company  its  entire  consumption  of  print  paper  used  in  the  publications  of  The 
Tiibune  Company  of  Illinois  for  a  period  of  five  (5)  years  from  January  1st,  1900,  to 
January  1st,  1905. 

It  is  the  intent  and  purpose  of  this  contract  that  the  |)aper  to  be  furnished  hereunder 
shall  be  an-all  wood  sneet,  the  paper  to  be  equally  satisfactory  to  that  now  being  fur- 
nished bv  tiie  paper  company  to  the  party  of  the  second  part  from  their  Montaa^ue 
mills.  The  paper  company  is  to  be  given  ample  opportumty  of  making  various  lots 
of  an  all-wooa'  paper  to  demonstrate  its  ability  to  furnish  a  satisfactory  article  of  that 
quality.  Should  the  paper  company,  however,  be  unable  to  satisfy  the  party  of  the 
second  part  with  sucn  deliveries,  after  having  had  reasonable  and  ample  time  in 
making  such  efforts,  then  the  party  of  the  second  part  has  the  right  to  call  for  a  paper 
made  b^  the  Montague  mills  of  the  paper  company,  the  quality  of  which  shall  be  the 
same  as  is  now  being  furnished  by  the  paper  company  to  the  party  of  the  second  part. 

At  any  reasonable  time,  say  sixty  (60)  days,  after  the  party  of  the  second  part  has 
requested  the  Montague  mUls  paper  under  this  contract,  the  paper  company  shall 
have  the  right  to  make  further  deliveries  toward  furnishing  a  satiraactory  paper  from 
their  other  mills,  and  when  such  deliveries  from  other  mills  than  the  Montague  mills 
have  been  pronounced  satisfactory  by  the  party  of  the  second  part,  deliveries  of  that 
quality  shall  continue  until  the  close  of  this  contract,  January  1, 1905. 

Should  the  mills  of  the  paper  company  furnishing  the  party  of  the  second  part 
become  disabled,  or  from  any  other  cause  be  unable  to  deliver  the  supply  of  paper 
to  the  party  of  the  second  p^rt,  then  the  paper  company  shall  have  the  right  and 
privilege  to  make  the  paper  at  any  of  its  other  mills.  In  such  an  emeigency,  should 
the  in^^dients  be  the  same  as  are  used  by  the  Montague  mills  then  the  same  price 
and  payment  of  division  of  freight  rate  shall  prevail  as  for  the  paper  manufactured 
at  the  Montague  mills. 

Second. — ^The  party  of  the  second  part  hereby  agrees  to  pay  the  paper  company 
for  all  paper  furnished  under  this  contract  from  the  Montague  mills  tne  price  of  one 
dollar  and  eijghty-thpee  cents  ($1.83)  per  hundred  pounds,  exclusive  of  wrappers, 
and  an  additional  price  which  shall  be  equal  to  one-naif  the  difference  between  the 
freight  from  the  mills  of  the  paper  company  known  at  the  Otis  Falls  mills,  located 
at  Chisholm,  Me.,  to  Chicago,  lU.,  and  from  the  mills  of  the  paper  company  located 
at  Turners  Falls,  Mass.,  to  Chicago,  III.,  which  one-half  aifterence  m  freight  is 
at  the  present  time  four  and  a  half  cents  per  himdred  pounds,  making  the  price  for 
the  paper  from  the  Montague  mills  under  the  above  rates  of  freight  one  dollar  and 
eighty-three  cents  per  hundred  pounds,  exclusive  of  wrappers,  and  an  additional 
freight  rate  of  four  and  a  half  cents  per  hundred  pounds. 

Settlements  to  be  made  the  middle  day  and  the  last  day  of  each  month,  or  not 
later  than  the  tenth  of  the  month,  for  the  consumption  of  the  previous  month,  for 
which  a  discount  will  be  allowed  of  one  and  one-half  per  cent  irom  one  dollar  and 
eighty-three  cents  per  himdred  pounds,  but  this  cash  discount  not  to  apply  to  the 
additional  charge  of  freight  rate  applicable  to  the  Montague  mills  shipments.  The 
paper  shall  ,be  delivered  at  the  siaewalk  elevator  of  the  party  of  the  second  part,  or 
such  other  entrance  as  may  be  designated,  without  charge  for  transportation  or  dray- 
age,  and  in  such  amounts  as  may  from  time  to  time  be  ordered. 

The  paper  is  to  be  equal  in  weight  to  that  being  furnished  at  present,  viz,  35}  x  46}, 
129  lbs.  per  thousand  eight-pa^  sheets.  The  paper  company  snail  be  allowed  a  mar- 
gin of  two  pounds  either  way  m  making  the  paper  under  this  contract,  that  is  to  say, 
the  paper  may  run  a  himdred  and  twenty-seven  (127)  pounds  per  thousand  eight-page 
papers,  or  one  hundred  and  thirty-one  (131)  pounds  per  thousand  eight-page  papers. 
It  Deing  the  intention  of  the  paper  company  to  have  the  paper  as  near  the  standard 
weight  of  one  hundred  and  twenty-nine  (129)  pounds  per  thousand  eight-page  papers 
as  it  is  poasible  in  a  modem  and  well-equipped  paper  mill. 

The  weight  shall  be  determined  by  the  press-room  record  of  the  party  of  the  second 
part,  which  shows  the  weight  of  paper  in  each  roll  available  for  printing  and  the  num- 
ber of  eight-page  sheets  produced  from  it.  Due  diligence  and  care  bSosII  be  exercised 
by  the  jMirty  of  the  second  part  in  handling  the  paper  after  its  receipt  and  in  running 
on  the  paper  down  to  the  cores.  All  white  waste  shall  be  taken  away  by  the  paper 
company  at  the  invoice  price*. 

Third. — ^If  at  any  time  during  the  life  of  this  contract  the  paper  company  shall  con- 
tract for  the  same  grades  of  paper  mentioned  herein,  imder  like  conditions  of  quan- 


462 


WOOD  PULP,  PRINT  PAPEB,  ETC. 


titiee  and  settlementa,  at  lower  pricee,  freight  rates  considered ,  each  lower  prices  shall 
at  once  apply  to  this  contract.  Shoiild  such  lower  prices  tiius  aj^ied  to  olher  con- 
tracts terminate  before  this  contract,  then  at  such  time  the  original  prices  on  this  om- 
tract  shall  again  take  effect  and  continue  until  the  dose  thereof. 

Fourth. — It  is  also  agreed  that  if  the  paper  cdtnpany  shall  foil  in  any  rospoct  to 
carry  out  this  contract  to  the  satisfaction  of  the  party  of  the  second  part,  after  due 
notiice  has  been  given  to  the  paper  company  by  the  party  of  the  second  part  of  their 
disaatisfaction,  and  after  reasonable  time  has  been  eiven  by  the  party  of  the  seooad 
part  to  the  paper  company  to  remove  the  cause  of  dissatisfaction  and  has  failed,  the 
party  of  the  second  part  expressly  reserves  the  right — and  the  paper  ccMnpany  hereto 
assents  to  such  right — to  cancel  this  (xmtract  on  sixty  (60)  days'  written  notice  to 
the  said  paper  company. 

Fifth. —it  is  further  agreed  by  the  paper  company  that  they  will  keep  a  stock  of 
paper  for  the  Montague  party  of  the  secx)nd  part  in  the  city  of  Chicago,  varying  in 
q^uantity  between  a  two  weens'  and  a  four  weeks'  supply  as  may  be  required  from 
time  to  time  by  the  party  of  the  second  part. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

International  Paper  Company, 

Wm.  F.  Dillon,  Second  Vice-PmiilerU.    [beal] 

The  Tmbune  Company, 

[seal.] 

Mr.  McCoBMiCK.  I  Lave  here  the  telegram  that  was  sent  out 
yesterday. 

The  Chairman.  If  you  have  the  telegram  that  you  sent  to  the 
various  publishers,  we  will  insert  it  in  the  record  at  this  point. 

Following  is  the  telegram  referred  to: 

Wabhinqton,  D.  C,  May  4, 1908. 

The  special  committee  of  the  House  of  Representatives  is  ready  to  hear  the  tesfei- 
,mony  of  individual  publishers  and  you  are  therefore  requested  to  appear  before  them 
as  soon  as  possible,  bringing  with  you  all  your  contractB  for  news-prmt  paper  or  oopieB 
thereof.  As  the  committee  will  leave  Washington  Friday  morning  for  the  purpose  of 
inspecting  paper  mills  it  is  important  that.'you  should  come  here  without  delay.  You 
willfget  an  immediate  hearing. 

Mbdixx  McCormick. 

The  CuAiRMAN.  You  may  proceed,  Mr.  Norris. 
Mr.  XoRRis.  Shall  I  before  proceeding  with  my  wood  story  report 
additional  telegrams  received  ? 
The  Chairman.  Just  as  you  please. 

Mr.  Norris.  I  have  tabulated  those  that  came  this  morning. 
Following  is  the  table  referred  to: 


state. 


LocatioQ. 


Arkandds Hot  Springs. 

WAshingtoQ Uoqul&zn 


California Eureka 

MlnneAota Duluth 

West  Virginia WheeUng.. 

HUchlgan Detroit.... 

Ohio Cincinnati. 

liaasaohuflctta Boston 

Tennesaoe Bristol 

ilassaohuaetts Lawrence.. 

Minnesota St.  Paul... 

Wisconsin La  Crosse. , 

Illinois Oalena. 


Missouri St.  Joseph 

land., 


Portland 

Ohio Akron 

lUiuols Springlleld... 

Mississippi Meridian 

T»».xas Fort  Worth. 


Namf  ol  paper. 


Daily  Newp 

Grays  Harl>or  Waah- 
ingtonJan. 

Herald 

fillies  BunneU 

Kegistei 

Free  Press ' 

Commercial  Tribune..! 

Traveler Aug.    1,1906 


Date  of  ex- 
piratfOD  of 
contract. 


Sept.   1,1906 


I  Jan.     1,1900 

Dispatch '  May  15,1906 

Chronicle i  June,      1906 

Qasette i 

News-Prrss June,      1909 

Evening  Express I 

Beacon  Jounial I 

Stati  Register ' 

Morning  Dlspateh 

A  }   Saudsgard  < 


Latett 


^loo. 


9G2.00 


67.00 


47.00 


;PrsaDt 
price. 


96.90 


9.90 
9.30 
laOD 
9.00 


i  $51.10 
76.00 

72.00 
47.60 

60.  ao 

6B.00 


.1. 


11.00        5&00 


6.00 
0.60 


8.00 
Ml  60' 


7.60  i 
6.00 


47.60 

a.» 

6100 

1^06 

saoo 


5100 


•  F.  o.  b.  mill. 


6  Canadian. 
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(During  the  reading  of  the  foregoing  table  the  following  colloquy 
took  place:) 

Mr.  Stafford.  Referring  to  those  two  Western  papers,  one  in  Wash- 
ington and  one  in  CaUfomia,  the  ground  of  increase  is  not  stated? 

Mr.  NoRRis.  No,  sir. 

Mr.  Stafford.  Why  I  asked  that  question  is  because  it  is  claimed 
that  the  so-called  trust  is  not  operated  on  the  Pacific  coast;  that  the 
Pacific  coast  mills  are  free  from  any  trust  arrangement. 

Mr.  NoRRis.  We  had  a  letter  from  Mr.  McClatchy,  of  the  Sacra- 
mento Bee,  on  that  subject,  with  respect  to  the  Willamette  mill,  and 
the  Crown  Coliunbia.     Do  you  recall  that  letter? 

Mr.  Stafford.  I  do  not  at  the  time  recall  the  latter,  but  I  have  in 
mind  certain  telegrams  sent  to  Representative  Hawley  in  which  manu- 
facturers claimed  that  they  were  not  in  the  combmation,  and  not 
directly  concerned  in  this  inauiry. 

Mr.  NoRRis.  As  a  result  oi  your  special  inquiry  about  the  Pacific 
coast  I  read  the  McClatchy  letter  from  Sacramento,  giving  his  experi- 
ence with  Mr.  Leadbetter,  the  Willamette  Paper  Company,  and  the 
Crown  Columbia. 

Mr.  Stafford.  Now  that  you  refresh  my  memory,  I  recall  it. 

In  those  Canadian  instances,  even  thougn  the  American  newspaper 
publisher  is  paying  for  his  paper  at  the  Canadian  mill,  and  paymg 
in  addition  the  tariff  and  freignt  charges,  the  Canadian  paper  maker 
declines  to  take  one-half  of  the  tariff  off  the  price,  if  it  shall  be 
removed,  whereas  to-day  the  American  publisher  is  paying  the  entire 
tariff.  What  assurance  have  we,  if  the  tariff  is  taken  on,  that  the 
Canadian  manufacturer  might  not  ask  for  the  entire  tariff? 

Mr.  NoRRis.  Well,  I  do  not  think  I  care  to  answer  that  question 
at  this  time. 

The  Chairman.  Mr.  Norris,  you  have  just  put  in  some  telegrams, 
and  you  put  a  large  number  in  the  record  yesterday.  A  statement 
was  made  in  the  report  of  the  Associated  Press,  that  is  a  statement 
was  sent  out,  that  tnese  telegrams  show  an  increase  of  $14  per  ton  in 
the  price  of  print  paper  upon  the  renewal  of  contracts.  Is  that  the 
WOT  you  figured  it  out? 

Mr.  Norris.  That  is  not;  and  the  first  intimation  I  had  of  that 
was  this  morning  when  I  saw  that  statement.    That  was  inaccurate. 

Shall  I  also  submit  these  letters  and  telegrams? 

The  Chairman.  Is  there  anything  special  in  any  of  them? 

Mr.  NoRBts.  I  think  that  the  letter  from  the  Beacon  Journal 
Company  would  interest  Mr.  Stafford  especially. 

I  wiU  read  it.     [Reads:] 

The  Bbacon  Journal  Company, 

Akron,  OJdo,  May  t,  1908, 
lir.  Hbbman  Bidder, 

PreaH  A.  N.  P.  A.,  New  York. 

Dear  Mr.  Ridder:  Replying  to  your  telegram  communicated  to  me  by  my  editor, 
in  which  you  request  me  to  go  to  vVaahington  next  week  and  give  evidence  before 
the  Congressional  session,  you  will  permit  me  to  say  that  I  am  x>erfectly  willing  to 


do  80  if  I  can  aid  the  cause  by  that  course.  I  am  at  present  buying  paper  from  the 
Booth  Company,  of  Canada.  I  am  able  to  pay  the  freight  and  tarin  on  the  paper 
and  procure  it  20  cents  a  hundred  cheaper  than  I  got  from  any  of  the  American  milLi 
whom  I  approached  on  the  subject,  and  I  have  a  contract  with  these  people  that  in  the 
event  the  duty  is  taken  off,  from  the  day  the  law  becomes  effective  1  am  entitled 
to  a  rebate  of  15  cents  per  hundred.  At  the  time  I  made  this  contract  I  could  ^t  no 
quotations  from  any  of  the  mills,  and  all  the  quotations  I  did  receive  were  practically 
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the  same.  It  seems  to  me  that  the  fact  that  I  hold  a  contract  that  entitles  me  to 
rebate  is  pretty  good  evidence  of  the  fact  that  the  publisher  would  receive  at  least 
some  benefit  by  the  immediate  removal  of  duty  on  paper.  I  have  just  noticed  an 
article  in  the  American  Economist  in  which  this  theory  is  very  vigorously  denied. 
If  you  think  I  can  be  of  service  to  you,  kindly  advise  me  when  I  am  wanted,  and  I 
will  be  there. 

Yours,  very  truly,  Thb  Beacon  JournaIi  Co., 

C.  L.  Knight. 

Mr.  Sims.  He  refers  to  15  cents  a  hundred.  Would  that  equal 
the  whole  tariff? 

Mr.  NoBRis.  That  is  half  of  the  tariff;  that  is  splitting  the  tariff 
schedule. 

Mr.  Miller.  When  was  that  contract  made  with  the  Canadian 
people  ? 

Mr.  NoBRis.  He  does  not  state  when  it  was  made. 

Here  is  a  statement  implying  that  the  St.  Paul  Dispatch  was  deal- 
ing with  the  General  Paper  Company — that  is,  that  it  received  bids 
which  were  substantially  from  the  General  Paper  Company.  It  is 
as  follows  [reads] : 

St.  Paul  Dibpatch,  Ma^  t,  1908. 
Mr.  Herman  Riddbr, 

Stoats  Zeitung,  New  York,  K  Y. 

Dear  Sir:  We  wired  you  to-day  in  reply  to  your  message,  inasmuch  as  it  will  be 
impossible  for  you  to  use  the  information  to-day,  and  we  could  give  a  better  deBcription 
of  the  situation  by  letter. 

Our  two-year  paper  contract  with  the  Cheboygan  Paper  Company,  of  Cheboygan. 
Mich.,  expires  on  May  15  next.  The  contract  price  was  11.93  per  hundred  delivered 
in  our  stock  room.  We  have  deducted  cores,  wraps,  and  white  waste.  At  the  time  thia 
contract  was  made,  November  15,  1905,  the  Cheboygan  Paper  Company  was  appar- 
ently not  connected  with  the  trust,  as  it  underbid  the  uenenJ  raper  Oompany, 
who  were  at  that  time  endeavoring  to  make  two-yecur  individual  contncto  on  behalf 
of  the  mills  it  represented. 

We  have  recently  made  a  new  contract  with  the  Consolidated  Water  Power  and 
Pulp  Company,  of  Grand  Rapids,  Wis.,  for  a  period  of  one  year,  beginning  May  15 
next.  The  price  delivered  in  our  stock  room  is  12.37)  net,  lees  cores,  no  cash  die- 
count.  We  received  three  other  bids  for  $2.35,  but  the  papers  offered  were  bo  inferior 
in  quality  that  we  would  not  consider  them.  The  increase  per  ton  was  $8.90,  or 
practically  $40,000  for  a  year's  supply. 

Neither  Mr.  Thompson  or  the  writer  will  be  able  to  be  in  Washinzton  next  week. 
We  have  an  important  lawsuit  on  our  hands,  as  well  as  a  typographies^  union  contiact 
to  make.    If  you  desire  further  information,  do  not  hesitate  to  command  ua. 
W^e  are,  very  truly,  yours, 

The  Dispatch  Printing  Coicpant, 
,  Biuiness  Manager. 

The  General  Paper  Company  did  continue  formally  in  existence 

until  May  14,  1906. 

The  Evening  Express  Publishing  Company,  of  Portland,  Me.,  writes 
a  letter  inclosing  a  confirmation  of  the  telegram  sent,  as  follows: 
[Reads:] 

Evening  Express  Pubushikq  Compant, 

Portland,  Me.,  Mayt,  190S, 
Herman  Kidder, 

President  American  Newspaper  Publishers*  AssociaHon,  New  York. 

Dear  Sir:  We  inclose  confirmation  of  telegram  eent  3rou  this  morning. 

Our  present  five  years'  agreement  with  the  International  Paper  Company  is  the 
second  one  we  have  made.  It  contains  a  clause  providing  for  the  adjustment  of  the 
price  in  December  of  each  year  for  the  following  year  and  a  provision  for  an  arbitra- 
tion of  price  if  we  can  not  agree. 

The  price  we  paid  in  1906  and  1907  was  $2.  In  the  past  we  have  considered  the 
five  years*  agreement  an  advantage,  as  by  making  it  we  were  able  to  obtain  conces- 
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aions  in  the  price,  and  our  price  was  reduced  at  the  time  our  first  five-year  agree- 
ment was  made,  in  consideration  of  making  the  agreement. 
The  present  price,  $2.50,  is  the  highest  we  have  paid  since  1901. 
In  1899  and  1900  we  were  paying  $1.88. 
Yours,  very  truly, 

EvBNiNO  Express  Pubushino  Company, 
Wm.  H.  Dow,  Treasurer  and  Bunness  Manager. 


[Telegram.] 

May  2,  1908. 
Hbrhak  Ridder, 

President  American  Newspaper  Publishers*  Association,  New  York: 
Our  paper  contract  for  five  years  expires  December,  1911.    Price  adjustable  Decem- 
ber each  year.    Price  1907  was  $2;  1908,  $2.50. 

Evening  Express. 

The  Chairman.  You  say  they  are  now  paying  the  highest  price  they 
have  paid  since  1901  ? 

Mr.  MiLXEB.  Just  prior  to  that  thev  had  been  paying  $1.88. 

The  Chairman.  I  do  not  quite  und:erstand  that.  Paper  has  not 
been  as  high  as  that  since  1901. 

Mr.  Miller.  But  this  is  the  highest  price  paid  since  1901. 

The  Chairman.  Mr.  Norris,  why  do  they  say  1901  ? 

Mr.  Norris.  I  do  not  know\  That  woiud  imply  that  in  1901  they 
had  paid  more,  but  it  does  not  say  so.  In  1899  and  1900  they  were 
$1.88.  It  leaves  it  open  to  the  implication  that  possibly  in  1901  they 
were  paving  $2.50  or  more. 

The  CfeAiRMAN.  That  is  what  I  meant,  and  I  was  wondering  whether 
it  meant  1901  or  1891. 

Mr.  Norris.  It  says  1901.  Of  course  he  may  mean  1891  but  does 
not  say  so. 

I  also  have  a  letter  here  from  the  Illinois  State  Register  as  follows 
[reads] : 

Illinois  State  Register, 

Springfield,  III,  May  f ,  1908. 
Herman  Bidder, 

President  American  Newspaper  Publishers'  Association^ 

World  Building,  New  York  City. 
^-  Dear  Sir:  In  reroonseto  your  request,  received  through  the  report  of  the  Associated 
Press,  will  say  that  1  think  you  have  in  your  office  all  the  information  I  have  been  able 
to  give  on  the  paper  situation. 

Making  a  short  storv,  we  will  state  that  in  1896  we  had  a  contract  for  print  paper  with 
the  General  Paper  Company,  which  provided  for  roll  print  paper  at  $2.10  f.  o.  b. 
Springfield.  Wnen  the  General  Paper  Company  was  dissolved  this  contract  went  into 
the  hands  of  the  mill  at  Grand  Rapids,  Wis. 

We  made  a  new  contract  with  John  A.  Davis  A  Co.,  of  Chicago,  who  were  later 
succeeded  by  Allen,  McEnery  &  Co.,  which  contract  has  recently  expired,  at  12.02 J 
f.  o.  b.  Springfield.    We  have  used  this  paper  until  recently. 

We  made  inquiries  for  prices  on  paper  in  the  latter  months  of  the  year  1907  when 
prices  ranged  from  $2.50  to  $2.62  f.  o.  b.  Springfield.  We  have  practically  no  contract 
now,  but  are  buying  on  the  open  market  and  are  paying  $2.40  net  f.  o.  b.  Springfield. 
We  recently  had  an  offer  of  $2.35  f.  o.  b.  Springfield. 

Ml  the  paper  we  have  used  for  the  last  two  years  has  come  from  the  Wisconsin  mills, 
an!  the  freight  rate  is  about  16  cents  per  hundred,  which  should  be  deducted  from  all 
tho  prices  quoted  above  to  arrive  at  the  price  demanded  at  the  mill. 

J.  j  ardly  see  that  I  could  be  of  any  advantage  in  appearing  before  the  committee, 
but,  as  you  are  aware,  I  made  a  trip  to  Washington  last  week,  and  am  willing  to  go 
again  at  any  time  if  it  is  necessary  and  lend  any  aid  that  I  can  to  the  committee,  who 
have  worked  so  strenuously  in  the  interests  of  all  the  papers  of  the  United  States. 
Yours,  very  truly, 

iHOMAS  Rbes,  Manager. 
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The  Chairman.  He  refers  to  the  year  1896.  Was  the  General 
Paper  Company  in  existence  in  1896? 

Mr.  NoBRis.  Not  as  such. 

The  Chairman.  They  are  getting  their  paper  now  at  $2.40,  and 
they  say  they  have  had  an  oner  of  $2.35.  I  suppose  that  is  upon  a 
contract? 

Mr.  NoRRis.  I  do  not  know.  He  says  he  is  not  buying  on  contract, 
but  in  the  open  market. 

The  Chairman.  But  he  says  that  he  had  had  an  offer  of  $2.35. 

Mr.  NoBRis.  That  he  recently  had  had  an  offer  of  $2.35  f.  o.  b. 
Springfield. 

The  Chairman.  I  should,  assume  that  if  he  had  no  contract,  and 
had  an  offer  of  $2.35,  that  he  would  not  continue  to  pay  $2.40;  but 
there  might  be  a  difference  in  the  paper,  or  something  of  that  kind. 
•    Mr.  NoRRis.  I  think  he  is  calculatmg  on  a  reduction  in  price  soon. 

The  Chairman.  If  it  is  $2.40,  with  16  cents  off,  that  would  be  $2.24 
f.  o.  b.  mill. 

Mr.  NoRRis.  That  is  right;  $44.80  at  the  mill. 

Mr.  Stafford.  Have  you  any  acquaintance  with  the  way  the 
dealers  and  jobbers  ^et  their  supplies  so  that  they  can  a  note  to-day 
to  a  Springfield  publisher  a  rate  or  $2.35  f.  o.  b.  Springfield? 

Mr.  NoRRis.  1  imagine  they  are  in  telephonic  communication  with 
the  paper  companies. 

Mr.  Stafford.  In  what  way  is  paper  furnished  to  the  publishers 
by  jobbers  by  purchase  in  the  open  market? 

Mr.  NoRRis.  I  have  no  means  of  knowing,  but  from  the  absorption 
and  saturation  of  years  I  should  say  that  no  considerable  part  was 
sold  on  the  open  market;  that  many  contracts  are  made  with  the 
jobbers  by  newspapers,  and  that  an  inconsiderable  part  only  of  the 
total  consumption  of  news-print  paper  by  newspapers  or  by  job 
printers  is  supplied  from  the  open  market;  that  nearly  all  of  them 
make  contracts,  and  in  view  of  the  fact  that  one  paper  uses  300  tons 
or  more  a  day  you  can  readily  see  how  that  percentage  of  contracts 
may  run  up  quickly. 

Mr.  Stafford.  Do  you  know  in  the  trade  whether  these  jobbers 
are  solely  brokers,  direct  representatives  of  the  mills,  or  whether  they 
carry  a  supply  or  have  a  contract  with  the  makers  for  a  supply  for 
a  definite  penod  at  a  certain  price  or  at  varying  prices? 

Mr.  NoRRis.  I  think  they  ao  all  of  the  tmngs  which  you  indicate; 
that  they  make  contracts  with  given  mills  for  a  given  supply  of  paper 
of  given  sizes,  deUvered  to  them  in  a  given  city,  and  tnat  they  also 
accumulate  somewhat  of  stocks.  That  accumulation,  I  think,  is  almost 
entirely  restricted,  however,  to  flat  paper  for  very  small  consumers. 
They  put  through  contracts  with  smaller  papers  and  for  job  printers 
on  a  small  scale,  and  keep  stocks  of  different  sizes  on  hand  for  those 
people,  but  they  very  seldom  keep  stocks  of  roll  paper  themselves  on 
nand  for  customers.     I  am  talking  entirely  from  impressions. 

Mr.  Stafford.  But  in  some  branches  of  the  paper  trade  there  are 
some  men  who  are  solely  brokers  that  handle  no  stock  at  all  and  are 
the  direct  representatives  of  the  mills? 

The  Chairman.  They  are  the  men  you  described  as  selling  agents! 

Mr.  NoRRis.  Oh,  yes;  there  is  H.  Q.  Craig  &  Co.  and  the  Slanufac- 
turers'  Paper  Company. 

The  Chairman.  Of  course  they  carry  no  stock  from  year  to  year. 
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Mr.,  NoRRis.  I  do  not  know.  My  impression  is  that  they  act  for 
the  null  upon  a  commission  basis — that  is,  that  the  mill  pays  all  of  the 
expense,  and'these  men  get  a  given  commission  upon  the  amounts  paid 
by  the  newspapers  for  its  paper. 

The  Chairman.  Well,  then,  he  does  not  operate  what  is  known  as 
the  wholesale  paper  store,  or  do  anything  of  that  kind.  These  letters 
or  telegrams  have  referred  here  very  often  to  the  J.  W.  Butler  Paper 
Company  and  Bradner  Smith  &  Co.,  of  Chicago — I  think  more  often 
than  to  any  other  persons — as  jobbers.  I  suppose  there  are  quite 
a  number  of  lar^e  jobbers  in  the  country  of  that  class? 

Mr.  NoRRis.  No;  there  is  Carpenter,  and  Graham,  amd  Allen, 
McEneiy  &  Co.,  and  J.  W.  Butler  &  Co. 

The  (^AIRMAN.  Do  you  know  whether  Allen,  McEnery  &  Co.  have 
an  establishment  like  tne  J.  W.  Butler  Company,  or  whether  they  are 
merely  selling  agents? 

Mr.  NoRRis.  1  do  not  know.  The  only  time  that  I  have  ever 
heard  of  them  has  been  in  connection  with  these  reports  from  pub- 
lishers, or  letters  indicating  that  Allen,  McEnery  &  Co.  had  suc- 
ceeded John  A.  Davis  in  the  practical  disposition  of  paper  which 
formerly  had  been  sent  out  by  the  General  Paper  Company. 

The  Chairman.  Do  you  know  anything  about  what  used  to  be 
called — I  do  not  know  what  it  is  called  now — patent  insides? 

Mr.  NoRRis.  Well,  I  did  gather  some  data  relating  to  that  in  con- 
nection with  a  brief  of  the  American  Newspaper  Publishers'  Associa- 
tion to  the  Postal  Commission,  October  1,  1906,  wherein  I  communi- 
cated with  what  are  known  as  the  "boiler  plate *'  people,  and  the 
"patent  inside"  publishers,  to  ascertain  the  number  of  publications 
wnich  they  served,  but  the  quantity  of  paper  which  they  use  I  do  not 
know. 

I'  have  the  following  telegrams  and  letters  regarding  the  contract 
prices  and  increases  which  Twill  put  in  the  record. 

Following  are  the  telegrams  and  letters  referred  to: 

Hot  Sprinqb,  Ark.,  May  3, 1908, 
Hbrman  RiddeRj 

Pregident  National  PubliaherB*  AModationf  New  York: 
Contract  December  I,  1906,  jiist  expired.    News  cost  under  that  contract  $2.31 
hundred  at  mill.    Best  now  offered  12.57)  at  mill.    Advance  of  195.18  per  car,  or  |5.20 
per  ton. 

J.  L.  Wadlbt, 

Daily  jNew8» 

Eureka,  Cal.,  May  f,  1908. 
BLkbhan  Rn>DBR, 

CareA880ciatedPre98f  New  York: 
Now  paying  13.60  per  100  i)ounds.    Contract  runs  20  more  tons.    Can  jaot  go  to 
Washington. 

A.  K.  Stone, 
Manager  Eureka  Herald. 


Chicago,  III.,  May  4t  ^908. 
Hbrkan  Bidder,  Care  Staais-ZeUung,  New  York: 
Two  seventy  delivered.    Expires  July.    Have  no  recent  quotations. 

The  Galena  Gazette. 
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Boston,  Mass.,  Mmf  4, 1908. 
Herman  Ridder,  StaaU-Zeitungy  New  York  City: 

Our  paper  contract  expires  August  1;  have  no  quotations  for  renewal  yet.  Ae 
indicated  in  previous  telegram  wiU  go  to  Washington  any  time  after  Wednesday  ol 
this  week  if  wanted. 

J.  H.  Fahbt,  Bo§Um  Tratder, 


La  WRINGS,  Mass.,  May  4. 190S. 
HERMAN  RropsR,  New  York  StaaU-Zeitung,  New  York: 
Expires  January  next.    Quotations  unsolicited  as  yet. 

Lawrencb  Tblboram. 


Detroit,  Mich.,  May  t,  1908, 
Herman  Kidder, 

Staats-Zeitung,  New  York  City,  N.  Y: 
Previous  contract  price,  $1.90;  present  contract  price,  $2.40.    Have  no  quotations 
as  yet  for  renewal  of  contract.    Have  had  several  inquiries  from  numerous  sources  as 
to  expiration  of  contract,  apparently  for  the  purpose  of  leading  us  to  believe  that 
there  will  be  competition. 

Detroit  Free  Press, 

T.  J.  Barry,  General  Manager. 


DiTLUTH,  Minn.,  May  3,  1908. 
Herman  Riddbr,  New  York: 
Contract  expires  September  1.    Was  paying  $1.92;  now  |2.38.    Just  returned  from 

Washington;  will  go  again  if  I  can  be  of. material  help. 

Miles  Bunnell. 


Bristol,  Tenn.,  May  4j  1908. 
Mr.  Herman  Kidder, 

President  Newspaper  Publishers^  Association ,  Care  SUuUi-ZeUungt  New  Fori, 
Bought  paper  in  November,  1906,  at  $2.20,  delivered;  freight  rate,  30  ceata;  no 
period  contract  since  continuous  increase  in  price.  Last  purchs^  was  at  $2.75,  deliv- 
ered. Now  quoted  for  July  delivery,  $2.85;  will  gladly  go  to  Washington  if  sum- 
moned; have  one  piece  of  inferential  evidence  as  to  combination,  but  of  doubtful 
value. 

The  Herald-Courier, 
W.  L.  Halsted,  Manager. 


HoQL^AM,  Wash.,  May  t,  190S. 
Herman  Kidder, 

President  A.  P.,  New  York: 
Paying  $3.75.    Trip  too  expensive.    Paper  farthest  west. 

Grays  Harbor  Wabhinotokian. 


Wheeuno,  W.  Va.,  May  f,  1906. 
Herman  Kidder, 

President  American  Publishers'  Association^  New  York  City: 
Made  contract  last  fall  for  part  of  supply  during  1908  at  $2.51  with  Place  A  Co., 
brokt^rs;  had  paid  trust  during  1907  $2.05.    Have  since  secured  quotations  as  low 
as  $2.38.     Purchased  some  at  $2.42i.     Paid  $1.95  during  1906.     Some  of  thew 

a  notations  are  outside  of  trust,  but  believe  trust  will  make  lower  price  than  any  ol 
lese  other  people.    When  attempt  was  made  to  make  contract  in  1908  with  trust, 
best  price  quoted  was  $2.00.    Will  go  to  Washington  any  time  after  Monday  to  testify. 

Charles  H.  Tanet, 

Wheeling  Register. 
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The  Meridian  Morning  Dispatch, 

Meridian^  Miss.^  May  1, 1908. 
Mr.  Herman  Eidder, 

New  York,  N,  Y. 

Dear  Sir:  Replying  to  your  telegram  of  even  date,  would  say  that  our  contract 

for  paper  expired  December  31, 1907  We  paid  $46  per  ton  under  that  contract;  since 

then  we  have  been  compelled  to  pay  |54  for  the  same  grade  of  paper.    If  summoned, 

and  it  is  poasible  for  me  to  do  so,  I  will  be  pleased  to  appear  in  Washington  to  testify. 

Yours,  very  truly, 

J.  W.  OoDBN,  Manager  The  Morning  Dispatch. 


St.  Joseph  News-Press, 

St.  Josephy  Mo. ,  May  2, 1908. 
Mr.  Herman  Redder, 

The  Staats-ZeUung,  New  York  City. 
Dear  Sir:  Your  telegram  over  the  Associated  Press  wires  as  to  paper  price  at 
hand. 

Our  experience  will  not  help  much,  I  fear,  before  the  committee.  We  have  just 
closed  a  contract  for  our  supply  (1,200  tons)  from  Jime  1,  1908,  to  June  1,  1909,  at 
$2.45  f .  o.  b.  St.  Joseph.  Tnis  was  an  increase  of  7  cents  per  100  over  our  contract  of 
last  year. 

We  have  been  ^tting  paper  from  the  same  mill  (the  Itasca  Paper  Company,  of 
Grand  Rapids,  Minn.)  for  five  years.  In  1903  the  price  was  $2.50.  We  succeeded 
in  getting  better  figures  each  year  until  in  the  contract  beginning  June  1,  1906,  we 
had  a  rate  of  $2.05.  The  next  year  it  was  raised  to  $2.38,  and  tnis  year,  as  stated 
above,  7  cents  more  was  added.  Our  price  now  is  5  centB  less  than  it  was  five  ^ears  ago. 
This  miirs  product  is  of  superior  quality  and  is  usually  considered  as  being  worth 
5  cents  per  100  more  than  standard  print. 

Of  course  if  necessarv  I  would  be  willing  to  go  to  Washington,  but  do  not  believe 
that  my  testimony  would  help  our  case  before  the  committee. 

W^ismng  you  and  the  others  who  are  making  the  fight  good  luck,  I  am, 
Yours,  very  truly, 

Louis  T.  Goldino. 


The  Burlington  Free  Press, 

Burlington,  Vt.,  May  2,  1908. 
Herman  Ridobr,  Esq., 

New  Yorh 
Dear  Sir:  It  seems  quite  out  of  the  question  for  the  writer  to  go  to  Washingon 
next  week,  and  I  can  not  feel  that  my  presence  there  would  be  of  any  value.    The 
Congressman  from  this  district  was  here  this  week  to  attend  our  State  convention, 
and  I  have  every  reason  to  believe  that  he  will  be  with  us. 

As  I  wired  last  night,  we  paid  $1.94  net  in  the  year  1906,  and  this  year  we  had  to 
pay  $2.60  net.    As  I  did  not  say  in  the  telegram,  the  rate  for  1907  was  $2.09. 
Yours,  very  truly, 

Free  Press  Association, 
W.  B.  Howe,  Manager. 


The  Commercial  Tribune, 

Cincinnati,  May  2, 1908. 
Mr.  Herman  Ridder, 

Business  Manager  The  Staats-Zeitung,  New  York,  N.  Y. 
My  Dear  Sir:  The  information  desired  by  you  from  the  Conunercial  Tribune  has 
already  been  submitted.  Briefly  it  is:  Our  contract  with  the  International  Papqr 
Company  expired  last  January.  We  entered  into  another  contract  for  the  year  1908 
with  J.  W.  Place  A  Co.,  bankers,  of  Wall  street,  who,  we  understand,  are  the  owners  of 
the  Norwood  Mill.    We  have  not  considered  the  renewal  of  this  contract. 

The  price  we  are  paying  is  $50  per  ton.  The  price  furnished  us  by  the  International 
Paper  Company  was  $51  per  ton.  We  had  been  paying  $2.05  per  100,  or  $41  per  ton; 
the  raise,  tnerefore,  on  the  part  of  the  International  Paper  Company  was  $10  per  ton. 
You  have  these  facts  over.my.signature. 

Illness  in  my  family  would,  I  fear,  prevent  mv  attendance  in  W^ashington;  but  for 
this  it  would  ^ve  me  oleasure  to  appear  before  the  committee.    Should  my  daughter 
improve,  I  might  be  able  to  leave. 
Very  truly,  yours, 

E.    O.    ESHELBY. 
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La  Grossb  Daily  Chroniclb, 

La  Crosse,  Wis,,  May  f ,  1908. 
Hbrman  RmDSB,  Esq., 

New  York, 
My  Dbar  Sir:  Our  print-paper  contract  for  the  year  endine  June,  1907,  provided 
for  the  price  of  $2.10  f.  o.  b.  La  Crosse.  We  changed  mills  tne  next  year,  and  the 
contract  for  the  year  ending  June,  1908,  provided  for  the  price  of  $2.57)  f.  o.  b.  La 
Crosse.  We  have  recently  renewed  this  contract  with  the  same  mill  for  the  year  end- 
ing Jime,  1909,  at  the  $2.57)  price  ft  o.  b.  La  Crosse. 
Very  respectfully,  yours, 

Thb  Chroniclb  Company, 
By  R.  B.  Gblatt. 

I  have  furnished  a  list  of  the  people  who  have  indicated  their  will- 
ingness to  appear  before  the  committee,  and  in  addition  to  those 
named  are  W.  L.  Halstead,  of  the  Herald-Courier,  of  Bristol,  Tenn.; 
J.  W.  Ogden,  of  the  Morning  Dispatch,  Meridian,  Miss.,  and  A.  J. 
Sandsgard,  of  Fort  Worth,  Tex. 

May  I  at  this  time  call  attention  to  a  pamphlet  just  received, 
purporting  to  give  the  decision  and  order  of  the  railroad  commission 
of  Wisconsin,  wherein  it  appears,  on  page  3,  there  was  a  petition  of 
the  pulp  and  paper  manufacturers  of  Wisconsin  engaged  in  the  man- 
ufacture of  pulp  and  paper  who  applied  for  a  change  m  freight  rates, 
and  this  decision  says: 

The  petition  is  directly  participated  in  by  about  37  firms  or  corporations  engaged 
in  the  manufacture  of  pulp  and  paper  and  is  signed  for  them  by  W.  D.  Hurlbut,  t£eir 
traffic  manager. 

The  Chairman.  Is  that  the  decision  of  the  commission? 

Mr.  NoRRis.  Yes,  sir.  It  was  upon  a  compliant  which  alleged  in 
substance  that  the  rates  charged  for  the  transportation  of  logs  and 
other  forest  products  are  higher  when  these  raw  materials  are  intended 
for  the  manufacture  of  piup  and  paper  than  when  they  are  manu- 
factured into  lumber  ana  similar  articles,  and  that  this  difference  in 
the  rates  constitutes  an  unjust  discrimination  against  the  pulp  and 
paper  industry. 

There  was  a  reference  yesterday  to  the  Canadian  prices.  I  have 
additional  memoranda  here  of  a  Cleveland,  Ohio,  price  of  $35.40  per 
ton  at  the  Canadian  mill. 

The  Chairman.  At  what  mill? 

Mr.  NoRRis.  J.  B.  Booth;  and  now  raised  to  $36.40.  Also  a  price 
at  Springfield,  Ohio,  by  the  Laurentide  Company,  of  $38.25  per  ton 
at  the  mill;  and  that  information  on  these  matters  appears  in  reap- 
praisement  circulars  1725  to  1729,  Washington,  December  16,  1907, 
and  1763  to  1766,  Washington,  February  17,  1908;  that  there  was  a 
Booth  invoice  put  through  March  10,  1908,  No.  118,  to  the  Houston 
(Texafl)  Chronicle,  at  $36. 

Mr.  Stafford.  Can  you  give  the  date  at  which  those  prices  were 
quoted  ? 

Mr.  NoRRis.  On  October  13,  1907,  the  Cleveland  price  was  quoted 
at  $35.40  and  subsequently  raised  to  $36.40. 

The  Chairman.  It  is  almost  12  o'clock,  and  as  I  have  a  meeting 
at  my  committee  room  at  noon,  we  will  suspend  until  2  o'clock. 

At  11.45  a.  m.  a  recess  was  taken  until  2  p.  m« 
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AFTERNOON   SESSION. 

Pursuant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chairman),  presiding. 

The  Chairman.  Well,  Mr.  Norris,  you  may  proceed. 

STATEHEITT  OF  MB.  JOHK  KOBBIS— Continued. 

Mr.  Norris.  Shall  I  recur  to  the  production  basis,  to  give  you  a 
Uttle  more  information  on  that? 

The  Chairman.  If  you  please. 

Mr.  Norris.  I  find  1  had  gone  into  that  f pr  the  Industrial  Commis- 
sion in  a  way  that  made  it  somewhat  clearer  than  possibly  I  stated  it 
this  morning.  In  a  statement  to  the  Industrial  Commission  on  April 
12,  1901,  I  said  that  [reads]: 

For  eighteen  years  there  had  been  a  steady  downward  tendency  in  the  price  of  news- 
print paper,  due  to  many  causes,  notably  tne  substitution  of  wood  for  rags  in  making 
jmlp,  improvements  in  machinery  and  in  methods  of  manufacture,  increased  consump- 
tion, ana  wholesale  production  under  concentrated  supervision,  so  that  in  the  year 
1897,  news-print  paper  which  had  sold  eighteen  years  previous  for  9  cents  per  pound, 
or  $180  per  ton,  was  sold,  delivered  in  the  newsrooms  in  New  York  City^  at  1.60  cents 
per  pound,  or  $32  per  ton,  payment  to  be  made  on  the  basis  that  all  weight  in  eiccess 
of  a  given  standard — say,  114  pounds  per  1,000  8-page  sheets — should  be  at  the  expense 
of  the  manufacturer,  and  that  the  newspaper  should  also  have  the  benefit  of  the  defi- 
ciency in  case  the  weight  of  the  paper  should  fall  below  standard.  All  white  waste 
waa  to  be  taken  away  by  the  manufacturer  without  charge  of  any  kind  to  the  publisher. 
Three  weeks'  supply  of  the  paper  was  to  be  kept  on  storage  in  New  York,  at  the  expense 
of  the  manufacturer,  and  payment  was  to  be  made  at  an  average  of  thirty  days  after 
use  of  paper.  In  making  yearly  contracts  with  publishers,  many  manufacturers  obli- 
gated them^lves  to  meet  market  prices,  so  that  the  newspaper  publisher  practically 
nad  a  guarantee  that  his  raw  material  should  not  cost  him  more  than  the  market  price. 
Thifl  practice  prevailed  to  a  greater  extent  in  the  Middle  West  than  in  the- East,  and 
in  the  year  18^7  the  price  of  news-print  paper  throughout  the  country — that  is,  for  large 
dailieB— averaged  about  1.75  cents  per  pound,  or  ^5  per  ton. 

It  is  quite  interesting  to  call  attention  to  this,  because  it  was  at 
the  time  of  the  passage  of  the  Dingley  bill;  I  mean  that  price,  and 
because  the  price  was  also  indicated  Dy  Mr.  Warner  Miller  in  the 
hearing  before  the  Ways  and  Means  Committee  at  that  time. 

The  Chairman.  Are  you  able  to  tell  us,  Mr.  Norris,  by  the  way, 
the  time  when  paper  reached  its  lowest  price  ? 

Mr.  NoEBis.  In  1897  it  was  the  lowest  I  ever  knew.  That  was  $1.60 
on  a  production  basis,  which  would  be  substantially  less  than  $1.50 
on  the  basis  of  gross  weight  which  now  prevails. 

The  Chairman.  That  was  $1.60  delivered  at  certain  news  rooms  in 
New  York  City? 

Mr.  Norris.  Yes.  But  it  was  being  sold  in  other  places,  so  I  have 
understood,  at  thatprice  at  that  time. 

The  Chairman.  Tne  statement  that  vou  just  made  there  was  that 
the  average  price  in  1897  for  the  large  aaiUes  throughout  the  coxmtry 
was  $1.75  a  Hundred,  or  $35  a  ton? 

Mr.  Norris.  That  is  right. 

The  Chairman.  Now  is  that  the  lowest  price  that  paper  has  ever 
reached,  so  far  as  you  know? 

Mr.  Norris.  What  are  you  talking — the  average  price? 

The  Chairman.  Yes. 
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Mr.  NoRRis.  You  first  asked  me  what  was  the  lowest  price,  and  I 
told  you  $1.60  was  the  lowest  I  had  known.  Then  you  asked  mc 
about  my  statement  of  an  average  price,  which  is  somewhat  different. 

The  Chairman.  Well,  I  understand;  but  I  say,  as  to  the  statement 
that  the  price  to  the  large  dailies  in  1897  averaged  $35  a  ton,  is  that 
the  lowest  price  that  paper  has  ever  reached  for  that  class  of  busi- 
ness— on  the  average,  1  mean? 

Mr.  NoRRis.  WeU,  it  would  be  between  $33  and  $35. 

The  Chairman.  WTiatever   the   figures    might    be,    the    absolute 
figures,  it  was  at  that  time  that  paper  reached  its  lowest  point! 
.  Mr.  NoRRis.  Yes. 

The  Chairman.  That  is  what  I  wanted  to  get  at. 

Mr.  NoRRis.  Yes;  and  it  is  lower  in  comparison  to-day  than  seems 
evident,  because  then  the  payment  was  upon  the  production  basis 
largely,  rather  than  on  the  gross-weight  basis,  as  it  is  to-day. 

Continuing  this  memorandum  (reads) : 

Competition  between  manufactureFS  became  so  intense  that  they  frequently  gave 
long  credits  to  weak  newspapers  and  carried  the  burdens  of  bankrupt  concerns  to  the 
disadvanta^  of  solvent  ones.  However,  the  competition  had  many  advantages.  It 
forced  economies  and  improvements  in  manufactures,  increased  consumption,  and 
promoted  the  spread  of  knowledge.  Within  the  period  of  seven  years  the  speed  of 
paper*makinff  machines  was  increased  from  200  to  500  feet  per  minute.  Their  width 
was  increased  to  162  inches.  Their  capacity  for  running  without  stops  was  improved. 
and  their  output  was  further  enhanced  oy  enlargement  of  orders  to  such  an  extent  that 
as  mauy  as  five  or  six  fast-running  machines  could  be  operated  continuousl^r  day  and 
night  from  January  to  December  without  stopping  to  cnange  for  variation  in  wmght 
of  paper,  in  width,  color,  quality,  or  surface.  Fulp  made  in  an  adjoining  mill  would 
be  pumped  in  a  liquid  state  from  the  pulp  mill  to  the  paper  mill,  saving  probably  |1 
per  ton  upon  manufacture  in  that  one  item.  Numerous  economies  of  a  similar  chaimo 
ter  were  introduced.  Rags  were  entirely  discarded  and  sulphite  pulp  was  substituted 
for  ra^  in  giving  strength  and  fiber  to  the  paper.  The  conversion  of^waterpower  into 
electric  power  and  its  transmission  by  wire  also  contributed  to  cheapen  the  cost  of 
manufacture.  A  complete  revolution  in  method  was  made,  and  news-print  paper 
was  put  upon  the  car  at  the  mill  at  a  cost  of  less  than  |25  per  ton.  I  may  say  that  the 
cost  was  brought  down  to  $20  per  ton,  exclusive  of  the  items  of  insurance  and  taxes 
and  depreciation  and  interest  on  investment. 

The  Chairman.  That  statement  you  made  April  12,  1901.  Did 
you  make  a  pretty  careful  estimate  as  to  this  cost?  Was  it  an  esti- 
mate, Mr.  Norris,  or  was  it  in  the  nature  of  a  guess? 

Mr.  Norris.  No;  it  was  based  upon  figures  that  gentlemen  had 
made  who  were  prospecting  for  new  mills,  and  who  were  very  free  to 
talk  about  the  then  present  cost  of  manufacture^  and  whose  detailed 
compilations  were  apparently  entirely  conservative;  and  I  can  recall 
the  fact,  or  I  now  note  the  fact,  that  the  mill  about  which  that  was 
spoken  has  justified  that  statement. 

The  Chairman.  Your  statement  at  that  time  was  that  news-print 
paper  was  put  upon  the  car  at  the  mill  at  a  cost  of  less  than  $25  per 
ton.  Did  you  mean  by  that  at  some  particular  mill,  with  all  the 
latest  improvements,  or  the  general  average  cost  per  ton  at  diflFerent 
mills? 

Mr.  Norris.  Oh,  that  was  with  respect  to  well-equipped  modem 
mills,  fairly  well  situated. 

The  Chairman.  And  you  said  then  that  the  cost  was  brought  down 
to  $20  per  ton,  exclusive  of  the  items  of  insurance,  taxes,  depreciation, 
and  interest  on  investment — that  is,  exclusive  of  fixed  charges.  Do 
you  now  think  that  that  estimate  of  those  items  was  correct!  Have 
you  had  any  occasion  to  change  your  mind  at  all  since? 
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Mr.  NoRRis.  No,  sir. 

The  Chairman.  So  that  you  still  think  that  at  that  time,  exclu- 
sive of  the  fixed  charges,  paper  could  be  made  in  a  modem  mill  at 
$20  per  tont 

Mr,  NoRRis.  Yes. 

Mr.  Stafford.  At  what  price  in  that  estimate  did  you  estimate 
the  cost  of  wood  pulp  and  tne  cost  of  wood? 

Mr.  NoRRis.  It  is  too  far  off  now  to  recall  those  details.  I  mean 
I  would  not  attempt  anything  of  that  sort  at  this  time.  At  the  time 
of  the  argument  before  the  Ways  and  Means  Committee  in  1896, 
as  I  stated  in  the  first  day's  hearing,  I  had  assumed  $12  as  the  cost 
per  ton  of  wood  pulp  as  the  maximum  cost.  We  had  had  figures 
of  $9  and  $10  per  ton. 

The  Chairman.  Are  you  g6ing  any  further  on  that? 

Mr.  NoRRis.  Yes.     [Continues  reading:] 

This  reduction  in  the  price  of  news-print  paper  and  the  use  of  the  linotype  machine 
cheapened  the  cost  of  producing  newspapers  and  resulted  in  the  enlargement  of  the 
size  of  daily  and  Sunday  editions.  It  also  resulted  in  the  reduction  of  the  retail  price 
of  newspapers  and  in  an  enormous  increase  of  newspaper  circulation,  and  in  correspond- 
ing demands  upon  manufacturers  for  news-print  paper.  One  publication  that  I 
have  in  mind  increased  in  four  years  from  a  consumption  of  13,000  tons  per  annum  to 
30,000  tons  per  annum.  The  stimulus  given  to  news-print  manufacture  resulted  in 
an  increase  of  about  400  tons  per  day  capacity  during  tne  year  1896.  Pulp  wood  was 
then  cut  from  the  cheap  timber  lands  of  Canada  and  imported  free  of  duty,  the  trans- 
portation to  the  American  mills  in  many  cases  boin^  entirely  by  water.  At  that  time 
mechanically  ground  wood  or  wood  pulp  was  subject  to  a  duty  of  io  per  cent,  the 
duty  averaging  $1.20  per  ton.  The  duty  on  news-print  paper  was  15  per  cent,  or  $3 
per  ton,  but  no  news-print  paper  was  imported. 

That  shoidd  be  $4  per  ton  instead  of  $3  per  ton. 

The  Chairman.  That  should  be  what? 

Mr.  NoRRis»  It  should  be  $4.  The  idea  was  that  paper  was  valued 
in  Canada  at  that  time  at  $27  per  ton  for  shipment.  About  that 
time  there  was  complaint  by  the  Canadian  manufacturers  of  the 
Otis  Falls  Paper  Mill,  which  Air.  Chisolm  was  then  operating — Hugh 
J.  Chisolm,  the  recent  president  of  the  International  Paper  Company — 
where  they  complained  that  he  had  sold  paper  in  Canada  at  an  ap- 
praisement of  either  $24  or  $25  per  ton,  or  rather  at  a  valuation  of 
it  at  that  price. 

The  Chairman.  Of  course  you  remember,  I  suppose,  that  at  the 
time  of  the  hearings  on  what  became  the  Dingley  bill 

Mr.  NoRRis.  Yes 

The  Chairman.  The  paper  manufacturers  claimed  that  there  was 
no  increase  in  the  duty,  it  being  changed  from  an  ad  valorem  to  a 
specific  duty. 

Mr.  NoRRis.  I  did  not  so  understand  that,  Mr.  Mann,  and  I  have 
read  the  proceedings  of  the  Dingley  committee  in  the  last  hour. 
What  was  said  by  Mr.  Russell  was  that  the  price  was  about  2  cents; 
but  Mr.  Warner  Miller,  when  asked  specifically  ''What  is  the  price 
of  paper?"  said:  **  I  am  almost  afraid  to  mention  it  while  Mr.  Norris 
is  m  the  room,'*  and  it  was  $1.75 — $36  per  ton — and  that  was  the 
price  in  New  York;  but  where  a  Canadian  mill  was  to  import  the 
paper  it  did  not  give  and  was  not  assessed  upon  the  New  York  price; 
it  was  assessed  upon  the  price  at  which  it  sold  at  the  mill  in  Canada. 

Mr.  Stafford.  You  refer  to  paper  that  was  exported  from  this 
country? 

The  Chairman.  Paper  imported. 
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Mr.  NoRRis.  There  was  substantially  no  importation,  but  the  paper 
which  was  being  exported  from  Canada  at  that  time  was  bein^  valued 
at  the  mills  for  export  close  to  $27  per  ton,  which,  if  used  in  the 
United  States,  would  have  been  on  the  basis  of  substantially  $4  per 
ton  duty,  and  not  the  $6  per  ton  which  was  fixed  by  the  Diujgley  bill. 

Mr.  Stafford.  In  the  instance  you  quoted,  of  the  complaint  made 
by  the  Canadian  manufacturers  against  Mr.  Chisolm,  in  which  the 
valuation  was  on  the  basis  of  $24  a  ton 

Mr.  NoRRis.  $24  or  $26 

Mr.  Stafford.  At  what  place  was  that  valuation  taken  t 

Mr.  NoRRis.  I  assume  that  was  at  the  Otis  Falls  mills;  that  the 
value  was  certified  as  the  seUing  price  at  the  mill. 

The  Chairman.  You  stated  also  that  the  ground  wood  pulp  was 
subject  to  a  duty  of  10  per  cent.  ThAt  was  under  the  Wilson  law. 
The  duty  averaged  $1.20  per  ton. 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  My  recollection  is,  but  I  am  not  sure  about  it,  that 
I  read  in  these  hearings  somewhere  that  the  paper  manufacturers,  at 
the  time  when  the  Dingley  tariff  act  was  being  made  up,  asked  to  have 
the  duty  changed  from  ad  valorem  to  specific,  and  stated  that  the 
duty  that  was  agreed  upon  finally,  whicn  was  $1.67  a  ton,  was  the 
equivalent  of  the  former  ad  valorem  duty  of  10  per  cent. 

Mr.  NoRRis.  There  are  two  statements  in  those  proceedings  from 
the  pulp  people.  One  is  signed  by  Mr.  Chisolm  and  others,  and  one 
is  from  some  dealers  in  New  York. 

The  Chairman.  I  do  not  find  the  Chisolm  statement. 

Mr.  NoRRis.  It  is  after  Warner  Miller,  I  think,  as  you  will  find  it. 
Did  you  find  it,  Mr.  Mann? 

The  Chairman.  I  do  not  find  the  statement. 

Mr.  NoRRis.  You  will  find  the  statement  of  the  pulp  importers  or 
the  pulp  makers. 

The  Chairman.  Well,  never  mind.  I  thought  I  had  a  memoran- 
dum made  of  that  in  nere,  to  ascertain  whether  t)iat  was  a  correct 
statement  or  not. 

}^ix.  NoRRis.  I  was  present  at  that  hearing,  and  I  was  not  conscious 
of  any  such  statement  as  that,  which  has  been  reiterated  so  often  on 
the  floor  and  by  so  many  Congressmen  that  I  was  amazed  at  the  cur- 
rency it  had  obtained,  especially  in  view  of  the  fact  that  the  price  was 
then  discussed  and  understood,  and  was  substantially  in  the  market 
at  $1.75 — $1.75  on  a  production  basis;  that  is,  equivalent  to  about 
$33  upon  a  basis  whicn  others  would  make.  That  is  one  point  as  to 
which  we  will  rely  on  this  committee,  after  it  has  ascertainea  what  was 
the  price  then,  to  report  that  that  bill  did  actually  increase  the  duty. 

Mr.  Sims.  Yes.    The  bill  took  it  from  a  percentage  to 

Mr.  NoRRis.  Changing  from  ad  valorem  to  specific. 

Mr.  Sims.  Yes;  from  a  percentage  to  a  specific  duty. 

The  Chairman.  Have  you  ever  examined,  by  the  way,  the  history 
of  the  Dingley  bill  with  reference  to  this  particular  schedule  ? 

Mr.  NoRRis.  I  did  not  know  that  there  was  a  history.  I  think  if 
it  was  ever  written  or  printed  it  would  be  very  interesting. 

The  Chairman.  It  has  been  both  written  and  printed. 

Mr.  NoRRis.  Where? 
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The  Chairman.  That  is  a  legislative  proposition.  All  bills  are 
printed. 

Mr.  NoRRis.  You  mean  the  history  of  all  the  preliminaries  of 
drafting,  and  so  on? 

The  Chairman.  No;  I  mean  the  official  record  of  the  bill  as  to 
this  schedule. 

Mr.  NoRRis    Is  it  accessible? 

The  Chairman.  Oh,  yes;  it  is  always  accessible.  With  the  pen- 
chant that  I  sometimes  have  for  collecting  stuff,  I  happened  to  have 
it  all  bound.  It  is  probably  the  only  place  where  it  could  be  found 
all  together.  The  hearings  before  the  committee  of  the  House  were 
printed  and  bound.  The  proceedings  of  the  conference  committee 
were  not  bound  or  preserved. 

Mr.  Sims.  That  is  a  very  important  hearing,  after  all. 

The  Chairman.  I  do  not  think  this  is  what  I  had  in  mind,  Mr. 
Norris,  although  it  is  possible  that  it  is.  I  think  I  saw  something 
else,  that  in  the  memorial  filed  by  the  representatives  of  the  pulp 
and  paper  manufacturing  interests  before  the  Committee  on  Ways 
and  Means,  preliminary  to  the  preparation  of  the  Dingley  bill, 
they  say  this — this  is  the  Chisolm  letter.     [Reads:] 

If  we  are  to  maintain  this  important  manufacture  in  this  country,  the  present  tariff 
rate'on  paper,  of  15  per  cent  ad  valorem  and  one-twelfth  of  1  cent  per  pound  on  ground, 
and  one-Bixth  of  a  cent  per  poiind  on  unbleached  chemical  pulp,  and  one-fourth  of  a 
cent|per  pound  on  bleacned  chemical  pulp,  must  be  maintamea. 

That  seems  to  be  all  they  were  asking  for  at  that  time. 

Mr.  NoRBis.  That  is,  they  were  asking  for  15  per  cent  ad  valorem 
and  one- twelfth  of  a  cent? 

The  Chairman.  Oh,  no;  the  15  per  cent  is  on  paper,  and  the  other 
on  puln. 

Mr.  NoBBis.  There  was  a  reference  in  the  proceedings  to  the  fact 
that  the  paper  manufacturers  and  their  delegation  had  filed  a  sched- 
ule with  the  committee. 

The  Chairman.  Perhaps  it  would  be  of  some  interest  to  Mr.  Sims 
and  to  Mr.  Norris  and  Mr.  Stafford,  and  for  the  record,  to  say  that 
the  Dingley  bill,  as  it  was  prepared  by  the  Committee  on  Ways  and 
Means  and  introduced  at  tne  special  session  at  the  beginning  of  the 
Fifty-fifth  Congress,  contained  this  paragraph  under  Schedule  M, 
paragraph  393 

Mr.  Norris.  Is  that  as  it  is  now? 

Mr.  Sims.  No;  as  it  was  introduced. 

The  Chairman  (reads) : 

Para^ph  393.  Mechanically  ground  wood  pulp,  one-twelfth  of  Icent  per  pound, 
dry  weight;  chemical  wood  pulp,  unbleached,  one-sixth  of  one  cent  per  pound,  dry 
weight;  bleached,  one-fourth  of  one  cent  per  pound,  dry  weight. 

Paragraph  395.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books 
and  newspapers,  15  per  cent  ad  valorem. 

As  the  bill  passed  the  House  on  March  31,  1897,  it  contained  the 
following  [reads]: 

Para^ph  390.  Mechanically  ground  wood  pulp,  one-twelfth  of  one  cent  per  pound, 
dry  weight;  chemical  wood  pulp,  unbleached,  one-sixth  of  one  cent  per  pound,  dry 
weight;  bleached,  one-fourth  of  one  cent  per  pound,  dry  weight. 

Paragraph  392.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books 
and  newspapers,  fifteen  per  cent  ad  valorem. 
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The  Chairman.  Yes. 

Mr.  NoRBis  (reads): 

Applbton,  WiB.,  April  tO,  tSOS. 

"There  axe,  of  CQuree,  a  lot  of  conditions  that  contribute  to  the  present  lethaigy  in 
the  paper  buainesB/*  said  a  manufacturer  to  me  to-day,  while  talking  of  bnsineflB  as  it 
seems  to  be,  not  only  in  Wisconsin,  but  throughout  the  country,  "  but  there  is  one  cod- 
dition  that  one  seldom  hears  about,  which  I  really  believe  lias  as  much  as  any  other 
thing  to  do  with  the  alack  times  among  paper-mill  men.  The  condition  that  I  refer 
to  is  the  rapid  increase  in  production  of  paper  during  the  last  two  or  three  yean. 
Mills  have  sprung  up  all  over  the  country,  old  nulls  Imve  been  enlarged,  and' their 
capacities  more  than  doubled  by  the  installation  of  new  machinerv. 

Last  year  was  an  altogether  unusual  and  abnormal  year  for  the  paper  busines. 
There  was  more  business  in  the  paper  industry  la^  year  than  any  year  tnat  I  rememb« 
of  in  my  more  than  fifteen  years'  career  in  the  manufacture  of  paper.  Tlie  mill*, 
until  the  financial  depression  struck  the  countrv  in  December,  were  running  at  t»p 
notch;  every  plant  was  turning  out  every  pound  of  paper  possible,  and  many  of  the 
mills  during  a  portion  of  the  year  were  behind  orders.  None  had  any  time  to  till 
warehouses,  ana  no  one  was  complaining.  And  because  of  this  abnormal  busines, 
which  began  back  in  1906,  mills  have  been  built  on  every  water  power;  old  nuU^ 
have  been  remodeled  and  reequipped,  and  the  result  is  that  the  production  has 
been  more  than  doubled  in  the  last  few  years. 

^'I  contend  that  there  never  again,  except  in  abnormal  times,  will  be  enough  actual 
business  to  keep  all  the  mills  running  full  capacity  the  year  around,  unless  this  miD 
building  and  mill  remodeling  is  stopped  for  a  time,  until  the  consumption  of  paper  in 
the  country  is  materially  increased.  The  production  of  paper  during  the  last  three 
years  has  increased  beyond  the  consumption.  The  paper  manu^tuiers  had  a  fev 
eood  years  and  suddenly  companies  here,  there,  and  all  over  were  formed  and  milte 
built  so  as  to  share  a  portion  of  this  profit.  The  result  of  it  all  will  be  overproductioii 
and  no  profits  for  anyone.  Much  has  been  written  and  said  on  other  con<utionfl  that 
have  been  brought  about  the  present  stagnation,  but  very  little  is  said  of  the  point 
I  bring  out,  which  in  my  mind  is  of  greatest  importance.'' 

Mr.  Stafford.  Does  not  that  article  go  to  confirm,  does  it  not 
^  to  the  proposition  that  there  has  been  an  inordinate  demand  and 
not  a  supply  equal  to  meet  that  demand? 

Mr.  NoRRis.  This  article  does  not;  this  article  says  that  there  has 
been  an  inordinate  production. 

Mr.  Miller.  The  production  is  much  greater  than  the  demand. 

The  Chairman.  I  a^ee  with  Mr.  Stafford  about  that,  that  during 
the  year  1907  the  mms  were  all  running  to  their  fullest  capacity. 
Of  course,  that  was  to  meet  a  demand.    Who  wrote  the  article? 

Mr.  NoRRis.  It  is  signed  ''Wisconsin;"  it  is  one  of  the  corre- 
spondents. 

The  Chairman.  You  do  not  know  who  wrote  iti 

Mr.  No&Ris.  No. 

The  Chairman.  Or  whether  his  opinion  is  entitled  to  weight? 

Mr.  NoRRis.  No,  sir. 

Mr.  Stafford.  That  article  is  alon^  the  lines  that  are  laid  down 
by  economists,  that  when  prices  are  high  and  supply  is  not  adequate 
to  meet  that  demand,  that  new  mills  will  be  estahlished  until  there 
will  be  such  a  large  production  that  the  price  will  have  to  fall,  and 
he  is  forecasting  that  condition  by  reason  of  the  number  of  the  new 
mills  having  been  estabUshed  in  1907. 

Mr,  NoRRis.  Let  me  state,  my  only  thought  was  that  it  might  su^ 
gest  to  your  minds  some  inquiries  on  this  particular  line. 

Mr.  Sims.  Let  me  ask  Mr.  Norris,  in  that  connection,  if  it  has  not 
been  a  part  of  your  contention,  representing  your  association,  that 
the  capacity  of  the  American  mills  has  not  been  increased? 

Mr.  NoRRis.  Our  contention  is  that  the  capacity  of  the  Inter- 
national Paper  Company  has  not  been  increased. 
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Mr.  Sims,  Confined  to  the  International  Paper  Company? 

Mr.  NoBRis.  Yes. 

^Ir.  Stafford.  Why  should  you  du^ect  your  complaint  against  the 
lack  of  increase  in  that  one  company,  if  mills  have  been  established  by 
other  independent  concerns  or  otner  outside  concerns  that  would 
meet  the  demand  and  more? 

Mr.  NoRRis.  It  is  opening  up  a  lar^e  subject. 

Mr.  Stafford.  I  do  not  wish  to  mterpose  this  question  and  take 
you  off  your  regular  course  of  presentation. 

The  Chairman.  You  are  in  a  position  where,  if  the  International 
Paper  Company  does  not  increase  its  output,  you  have  the  license  to 
complain  because  it  does  not  keep  up  with  the  demands  which  you 
iiave  a  right  to  make,  and  if  it  does  increase  its  output^  then  youhave 
a  right  to  complain  because  it  is  acquiring  too  great  an  influence  in  the 
paper  business. 

Mr.  Norris.  Not  at  all. 

The  Chairman.  I  did  not  say  you  were  making  that  complaint; 
[  said  vou  were  in  a  postion  where  you  could  make  those  complaints. 

Mr.  NoRRis.  We  are  making  this  point,  that  when  the  Intema- 
tional  Paper  Company  was  organizea  as  a  beneficiary  of  the  tariff, 
it  was  under  more  or  less  obligation,  which  every  beneficiary  of  the 
taritf  is  under,  that  it  shall  fairly  attempt  to  provide  for  the  d.emands 
3f  the  home  market,  especially  before  it  shall  go  abroad  to  build  up 
%  foreign  market. 

The  Chairman.  Is  not  the  whole  theory  of  the  tariff,  on  the  con- 
trary, that  no  one  individual  is  obliged  to  supply  the  demand,  but 
that  all  people  who  want  to  go  into  the  business  in  the  country  are 
protected  again  ruinous  foreign  competition? 

Mr.  Norris.  Let  me  carry  my  point  further;  I  had  not  finished  my 
illustration — that  in  1905,  m  pursuance  of  that  assumed  obligation, 
the  International  Paper  Company  borrowed  $5,000,000  >\ath  the  idea 
)f  extending  its  capacity  ana  putting  up  ten  additional  machines. 

The  Chairman,   xou  are  gomg  into  that  later? 

Mr.  Norris.  Yes:  I  was  attempting  to  answer  the  question. 

The  Chairman.  I  would  not  go  into  that  now;  I  do  not  wish  to  cut 
jrou  off. 

Mr.  Norris.  I  prefer  to  save  that  until  later. 

I  also  submit  a  letter  from  David  S.  Cowles,  president  of  the 
^jnerican  Pulp  and  Paper  Association,  printed  in  the  Paper  Trade 
Foumal  of  Apnl  30,  1908^  with  respect  to  the  rate  paid  labor.  It  is  a 
ong  letter:  there  are  various  points  in  it.  One  thing  I  want  to  fasten 
iown  to  Mr.  Cowles  is  the  pomt: 

We  claim  that  the  rate  of  labor  in  news-print  millB  has  increased  in  ten  years  30  to 
rO  per  cent,  according  to  the  class  of  labor  and  according  to  whether  or  not  the  mills  are 
mionized,  and  that  a  large  part  of  this  increase  has  taken  place  in  tiie  past  two  years. 

We  claim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalized, 
md  that  during  the  period  of  ten  years  the  return  upon  the  capital  invested  has,  on  an 
tverage,  barely  covered  legal  Interest,  and  that  profits  have  diminished,  especially 
luring  the  past  two  years. 

It  is  quite  important.  I  recall  some  of  the  passages  in  it.  It  mav 
be  interesting  also  that  the  gentleman  who  owned  the  three  mills 
97hich  Mr.  Cowles  represents  died  about  two  years  ago,  leaving  an 
»tate  of  $6,000,000,  presumably  acquired  in  this  poverty-stricken 
business  of  paper  making. 


428  WOOD  PULP,  PRINT   PAPER,  ETC. 

The  Chairman.  He  is  in  very  much  the  same  fix  that  o^her  people 
are  who  acquire  immense  sums  of  money  in  business  that  is  never 
profitable,     piiaughter.] 

Mr.  NoRRis.  Tney  clip  in  coupons  now  $6,000,000.  Mr.  Cowles 
further  claims: 

^  That  it  will  appear  upon  inveetigation  that  the  average  price  of  news  paper  for  ibr 
whole  country  will  not  show  an  increase  to  exceed  10  per  cent  in  the  pncos  obtained 
so  far  this  year  over  the  corresponding  period  for  last  year,  and  that  the  addiiiui^  ; 
price  which  will  be  paid  for  news  paper  on  the  basis  of  the  first  three  months  of  iiL5 
year,  and  on  the  basis  of  contracts  in  existence,  assuming  the  consumption  to  be  the 
same  as  in  1907,  will  not  increase  the  amount  to  be  paid  by  the  publishers  in  19t«^ 
over  1907  by  more  than  $4,000,000,  instead  of  124,000,000,  as  has  been  alleged. 

We  claim  that  it  will  be  shown  that  the  largest  producer  of  news  paper  dues  n  -i 
manufacture  or  control  more  than  about  35  per  cent  of  the  news  print  produced  ia 
1907,  and  that  there  are  about  50  mills  whose  product  is  SDld  independently  of  eaih 
other. 

The  Chairman.  Is  this  not  the  article  that  he  seni  tu  i^iie  Memoers 
of  Congress,  which  is  already  in  the  record  ? 

Mr.  NoRRis.  It  is  already  in  the  record?    Then  I  withdraw  it. 

Mr.  Sims.  I  do  not  remember  it. 

Mr.  NoRRis.  I  think  not  this,  because  this  is  dated  April  25.  This 
is  a  new  one;  I  never  saw  an  admission  of  $4,000,000. 

The  Chairman.  I  think  we  put  it  in  the  record  the  other  day. 

Mr.  Stafford.  If  it  is  a  new  one,. the  presumption  is  that  Mr.  Xor- 
ris  has  not  seen  it. 

The  Chairman.  We  have  a  communication  of  that  sort.  We 
ought  to  have  our  index  over  here,  but  go  ahead,  put  it  in  for  fear  it  is 
not  in,  but  I  am  prettv  sure  it  is  in. 

Mr.  NoRRis.  All  right,  sir. 

The  Chairman.  I  remember  the  article.  i 

Mr.  Stafford.  The  article  is  headed  as  a  letter  to  each  Member  , 
of  the  House. 

Mr.  NoRRis.  I  understand,  but  I  did  not  imderstand  this  was  in.  j 
This  is  not  the  first  letter  he  has  sent  to  each  Member  of  the  Houi*.  ! 

Mr.  Stafford.  We  have  received  two,  to  my  knowledge.  | 

Mr.  Norris.  Assume  that  it  is  in;  please  cancel  that.  I 

The  Chairman.  He  claims  that  the  increased  pric^  of  print  paper 
was  up  to  $4,000,000  a  year,  while  Mr.  Ridder  claims  tnat  the  in- 
creased cost  to  printers  and  publishing  houses  is  $60,000,000  a  year.  ^ 
That  is  quite  a  discrepancy. 

Mr.  NoRRis.  No;  is  that  not  sUghtly  a  misapprehension,  that  he 
says  merely  on  news-print  paper  it  is.  $4,000,000  as  against  $24,000,000 
of  Ridder? 

The  Chairman.  Let  the  stenographer  read  it;  you  misunderstand 
my  question. 

The  stenographer  repeated  the  question  as  follows:  j 

The  Chairman.  He  claims  that  the  increased  price  of  print  paper  waa  up  to  $4,0X1-  I 
000  a  year,  while  Mr.  Ridder  claims  that  the  increased  cost  to  pnnteis  and  publiiiirc 
houses  is  $60,000,000  a  year.    That  is  quite  a  discrepancy. 

The  Chairman.  That  is  the  claim.  I 

Mr.  NoRRis.  This  $60,000,000  includes  book  paper;  his  does  not. 

The  Chairman.  I  understand  that. 

Mr.  vSiMs.  As  I  understand  it,  there  is  not  that  great  discrepancr 
between  them  on  that  particular  item  of  news-print  paper.     I  just  i 
want  to  see  whether  I  am  right. 
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The  Chairman.  One  claims  $60,000,000  a  year  is  the  increased 
-cost  to  printers  and  publishers;  that  is  what  he  claims.  The  other 
fellow  conaes  in  and  says  $4,000,000  a  year  on  news-print  paper.  I 
^ay  there  is  quite  a  difference  between  the  figures. 

following  IS  the  letter  referred  to: 

New  York,  April  25,  190S, 

Hon. ,  House  of  Representatives,  Washinffton,  D.  C. 

X^BAR  Sir:  We  beg  to  express  to  you  as  a  Member  of  the  House  of  Representa- 
tivee  our  reco^tion  of  its  course  in  declining  to  unjustly  discriminate  against  our 
industry  in  spite  of  the  coercive  attitude  of  the  |)ress. 

We  look  upon  the  appointment  of  an  investigating  committee  as  elemental  justice, 
and  we  regard  the  continued  efforts  of  that  portion  of  the  press  which  appears  to  con- 
trol the  American  Newspaper  Publishers*  Association  to  oppose  the  will  of  (^ongress, 
as  expressed  in  the  passage  of  the  Cannon  resolution,  as  an  exhibition  to  Conn'oss 
itself  of  the  utter  lack  of  any  sense  of  justice  which  is  characteristic  of  the  publishers' 
attack  upon  our  industry. 

It  has  oecome  manifest  that  the  only  kind  of  paper  the  publishers  are  solicitous  in 
regard  to  is  that  which  they  themselves  consume,  viz,  news-print  paper.  We  there- 
for take  this  opportunity  to  state  to  you  that  we  believe  the  impartial  investigation 
to  which  we  may  look  forward  will  show  that  there  is  no  monopoly  nor  conspiracy 
in  restraint  of  trade  among  the  news-paper  mills  of  the  United  States,  nor  any  extor- 
tion in  the  prices  at  which  they  are  selling  their  product. 

We  claim  that,  in  general,  it  will  be  shown  that  the  cost  of  pulp  wood  has  doubled 
in  ten  years,  and  that  a  very  considerable  part  of  the  increase  has  been  in  the  past 
two  years. 

iMkWe  claim  that  the  rate  of  labor  in  news-print  mills  has  increased  in  ten  years  30  to 
70  per  cent,  according  to  the  class  of  labor  and  according  to  whether  or  not  the  mills 
are  unionized,  and  that  a  large  part  of  this  increase  has  taken  place  in  the  past  two 
years. 

We  claim  that  it  will  be  shown  that  the  news-print  mills  are  not  overcapitalized, 
and  that  during  a  period  of  ten  years  the  return  upon  the  capital  invested  has,  on  an 
average,  barely  covered  legal  interest,  and  that  profits  have  diminished,  especially 
during  the  past  two  years. 

We  claim  that  it  will  appear  upon  investigation  that  the  average  price  of  news 
paper  for  the  whole  country  will  not  show  an  increase  to  exceed  10  per  cent  in  the 
prices  obtained  so  far  ihin  year  over  the  corresponding  period  for  last  year,  and  that 
the  additional  price  which  will  be  paid  for  news  paper  on  the  basis  of  the  first  three 
months  of  this  year,  and  on  the  basis  of  contracts  in  existence,  assuming  the  consump- 
tion to  be  the  same  as  in  1907,  wUl  not  increase  the  amount  to  be  paid  by  the  pub- 
lishers in  1908  over  1907  by  more  than  $4,000,000,  instead  of  $24,000,000,  as  has  been 
alle^d. 

We  claim  that  it  will  be  shown  that  the  largest  producer  of  news  paper  does  not 
manufacture  or  control  more  than  about  35  per  cent  of  the  news  print  produced  in  1907, 
and  that  there  are  about  fifty  mills  whose  product  is  sold  independently  of  each  other. 
We  claim  that  these  statements  are  at  least  worthy  of  equal  credence  with  the  state- 
ments made  by  the  publishers,  and  all  we  ask  is  an  opportunity  to  demonstrate  their 
truth,  which  opportunity  it  seems  to  be  the  purpose  of  the  publishers  to  persuade 
Congress  to  deny  us. 

\^  believe  that  many  Members  of  Congress  who  may  have  taken  the  side  of  the 
publishers  when  they  know  the  exact  facts  will  change  their  attitude. 
Very  truly,  yours. 

American  Paper  and  Pulp  Association, 
David  S.  Cowles,  President, 

Mr.  Sims.  I  remember  now  what  you  refer  to. 

Mr.  NoRBis.  As  a  friend  of  the  committee,  to  secure  the  fullest 
informatibn  for  it,  I  submit  the  advertisement  of  the  Continental 
Paper  Bag  Company,  printed  in  the  anniversary  number  of  the 
Paper  Trade  Journal,  on  page  164. 

The  Chairman.  Will  the  committee  get  anything  for  inserting  this 
advertisement  in  its  sheet?     [Jjaughter.] 

Mr.  NoRRis.  It  is  in  answer  to  a  question  of  yours. 

The  Chairman.  Lost.     [Laughter.] 
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Mr.  Stafford.  I  think  you  did  not  appreciate  the  fuU^significance 
of  the  question  put  to  you  by  the  chairman. 

The  stenographer  repeated  the  question  as  follows: 

The  Chairman  .  Will  the  committee  get  anything  for  inserting  this  advertisemait 
in  its  sheet? 

Mr.  NoRRis.  Will  you  kindly  inform  me  what  is  your  circulation! 
[Laughter.] 

The  Chairman.  It  is  growing  very  rapidly.  We  have  had  to  order 
a  third  addition  of  our  morning  publication.     [Continued  laughter.] 

Mr.  Norris.  This  advertisement  locates  the  factories,  bag  factory 
and  printing  plant,  Rumford  Falls,  Me. ;  envelope  factoiy  and  printing 
plant,  Rumford  Falls,  Me.;  tissue  mills,  Ashland,  N.  H.,  Greenwich. 
N.  Y.,  Watertown,  N.  Y.;  toilet-paper  factory,  Ashland,  N.  H.: 
manila  and  fiber  mills,  Piercefield,  Ts .  i .,  Rumford  Falls,  Me.,  Water- 
town,  N.  Y. 

The  Chairman.  Did  Ridder  include  toilet  paper  in  his  printing:  and 
pubUshinp  paper  ?     [Laughter.] 

Folio wmg  is  the  advertisement  referred  to: 

Continental  Paper  Bag  Company.  General  offices,  Whitehall  Building,  Batterj 
place,  New  York  City. 

Manufacture:  Flat  bags,  satchel  B.  bags,  square  bags,  A.  B.  C.  patent  bogs,  coffee 
and  tea  bags,  bread  bags,  poultry  sacks,  flour  paper  sacks,  nail  ba^s,  shot  bags,  char- 
coal paper  sacks,  millinery  bag«,  shirt-waist  bags,  shirt  bags,  banana  bags,  blanket  bags. 

Bag  factory  and  printing  plant,  Rumford  Falls,  Me. 

Envelope  factory  and  printing  plant,  Rumford  Falls,  Me. 

Tissue  mills,  Ashland,  N.  H.*  Greenwich,  N.  Y.;  Watertown,  N.  Y. 

Toilet-paper  factory,  Ashlana,  N.  H. 

Manila  and  fiber  mills,  Piercefield,  N.  Y.;  Rumford  Falls,  Me.;  Watertown,  N.  Y. 

Manufacture:  Toilet  paper,  rolls  and  packages;  tissue  paper,  manila,  white. 

Wrapping  paper:  Manilas,  fiber. 

Open-end  merchandise  envelopes:  Notion  bags,  glove  bags,  scarf  bags,  etc. ;  O.  E. 
envelopes  for  catalogues,  pamphlets,  etc. 

Export  department.  New  York  City.  Distribution  points  for  "continental"  goods 
in  all  principal  cities  of  the  United  States. 

Mr.  Norris.  Sure.  Also  tlie  advertisement  of  the  Union  Ba^  and 
Paper  Company,  pag:e  168,  which  states  that  the  mills  and  factories 
are  at  Sanely  Hill,  Ballston,  Hadley,  N.  Y.,  Watertown,  Mass.,  and 
Kaukauna,  Wis.,  the  general  offices  at  17  Battery  place.  New  York, 

Following  is  the  advertisement  referred  to: 

The  Union  Bag  and  Paper  Company,  manufacturers  paper  bags,  sulphite  pulp, 
manila,  screenings,  and  waxed  paper,  white  corrugated  paclang  paper. 

Selling  agents:  Samuel  Cupples  Wooden  Ware  Company,  St.  Louis,  Mo.,  Wheeler. 
Fisher  &  Co.,  Chicago,  111.;  Wheeler,  Fisher  &  Co.,  San  Francisco,  Cal.;  The  Chat- 
field  &  Woods  Company,  Cincinnati,  Ohio;  John  S.  Rieeel  Bag  Company,  Philadelphia, 
Pa.;  Smith,  Dixon  Company,  Baltimore,  Md.;  D.  S.  Walton  &  Co.,  New  York  City; 
HoUingsworth  &  WTiitney  Company,  Boston,  Mass. 

Mills  and  factories  at  Sandy  Hill,  Ballston,  Hadley,  N.  Y.,  Watertown,  Mass.,  and 
Kaukauna,  Wis. 

General  offices,  17  Battery  place.  New  York,  N.  Y. 

Mr.  Norris.  Also  the  announcement  of  the  Cliff  Paper  Coriipany,  on 
page  224,  wherein  the  claim  is  made  for  80,000  pounds  of  paper  a'day, 
40  tons,  75,000  pounds  of  pulp  a  day. 

Following  is  the  advertisement  referred  to: 

Mills  of  Cliff  Paper  Company.  Niagara  Falls,  N.  Y.;  3,000  horsepower  of  wat<»r,  300 
horsepower  of  electricity;  80,000  pounds  of  paper  per  day,  75,000  pounds  of  pulp  p«f 
day.  We  invite  correspondence  with  concerns  wishing  a  siu'e  supply  of  mat^naL 
Cliff  Paper  Company,  Arthur  C.  Hastings,  Treasurer,  Niagara  Falls,  N.  Y. 
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Mr.  NoBRis.  Also  of  the  West  Virginia  Pulp  and  Paper  Company, 
-wtierein  it  states  its  daily  capacity  at  700  tons. 

Mr.  Bannon.  Where  is  that  plint? 

Mr.  NoBRis.  With  mills  at  Luke,  Md. ;  Covington,  Va. ;  Davis,  W. 
Va.;  Piedmont,  W.  Va.;  Tyrone,  Pa.;  Williamsburg,  Pa.;  Duncan 
Mills,  Mechanicsville,  N.  Y. 

Mr.  Baknon.  Luke — ^L-u-k-e? 

Mr.  NoBRis.  Yes;  what  did  I  say? 

Mr.  Bannon.  A  news-pulp  mill. 

Mr.  NoRRis.  This  is  a  book  mill;  it  is  not  a  news  print. 

The  Chairman.  We  did  not  know  but  what  you  said  ''loose." 

Mr.  NoRRis.  Luke — ^L-u-k-e. 

The  Chaikman.  What  is  the  name  of  that  company? 

Mr.  NoBRis.  West  Virginia  Pulp  and  Paper  Company.  This  com- 
pany, and  a  ^ntleman  at  the  ^ead  of  it,  John  G.  Luke,  was  referred 
to  in  connection  with  the  raise  in  the  price  of  book,  about  which  you 
may  make  diligent  inquiry. 

Also  the  announcement  of  H.  G.  Craig  &  Co.,  page  202  [readsl : 

Kdward  G.  Ward,  Alvah  MiU«r,  John  A.  Davis.  H.  G.  Craig  &  Co.,  paper  mer- 
cliants,  261  Broadway,  New  York  City.  Sales  agents  for  St.  R^is  Paper  Company, 
St.  Croix  Paper  Company,  Gould  Paper  Company,  Taggarts  Paper  Company,  West- 
£iid  Paper  Company,  Malone  Paper  Company,  Le  Ray  Paper  Company^  Be  Grasse 
Paper  Company.  GEipacity,  750  tons  daily.  Manufacturers  of  news,  nangmg,  manila, 
poster,  colored,  bag,  specialties,  sulphite,  ground  wood,  and  kindred  products. 

Also  the  announcement  of  the  Manufacturers'  Paper  Company, 
about  which  the  chairman  made  inquiry. 
Following  is  the  advertisement  referred  to : 

Manufacturers'  Paper  Company.  Sales  ofHces,  New  York,  Chicago,  Boston.  News, 
manila,,-  fiber  wrapping,  drug  bond,  wood  pulp,  specialties. 

The  CiaAiRMAN.  What  was  the  name  of  that  last  one? 

Mr.  Staffobd.  The  Craig. 

Mr.  NoRRis.  It  merely  states  that  it  deals  in  news,  manila,  fiber, 
wrapping,  drug  bond,  wood  pulp,  specialties.  That  is  located  at  41 
Park  Row. 

I  also  call  the  attention  of  the  committee  to  an  article  which  will 
have  considerable  bearing  on  the  export  foreign  prices  of  news-print 
paper,  an  article  in  this  publication  on  page  55,  entitled  ^^Our  neglect 
of  the  foreign  markets,  wherein  the  original  idea  of  the  creation  of 
the  International  Paper  Company  is  exalted.  That  idea  was  that 
those  mills  were  to  be  brought  together  in  order  that  American  mills 
rnight  compete  abroad  for  a  market  under  conditions  which  no  single 
mill  could  fairly  meet,  and  the  statement  was  made  that  at  that  time 
there  was  a  market  of  $61,000,000.  That  is  the  interchange  of  busi- 
ness going  in  or  out  of  Great  Britain,  Germany,  France,  and  a  few  of 
the  larger  nations,  with  Australia,  South  America,  and  South  Africa. 

The  Chairman.  Then  there  was  an  immense  foreign  business,  was 
there  not? 

Mr.  NoRRis.  There  was  a  possibility  of  an  immense  foreign  busi- 
ness, and  there  is  also  a  Teference  here,  which  may  be  probably 
explained  by  Mr.  Chable.     [Reads:] 

In  the  case  of  one  large  mamifactiirer  of  news  paper  a  special  effort  was  made  about 
eight  years  ago  to  secure  an  export  trade.  The  first  year  the  work  resulted  in  ship- 
ments amounting  to  only  25  tons  per  day,  or  a  total  of  7,500  tons  for  the  year.  This 
tonna^  grew  little  by  little,  and  as  confidence  in  the  American  exporter  was  restored 
and  his  product  appreciated,  it  amounted  last  year  to  50,000  tons. 
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The  Chairman.  That  is  the  export? 

Mr.  NoRRis.  Export. 

Mr.  Sims.  Just  for  explanation,  does  that  mean  all  kind  of  paper? 

Mr.  NoBRis.  No;  news-print  paper,  apparently,  the  product  of 
this  particular  company. 

The  Chairman.  Is  it  not  a  fact  that,  so  far  from  having  increased 
the  exDort  of  paper  the  last  few  years,  it  has  be^n  decreasing? 

Mr.  NoRRis.  There  is  an  explanation  here  with  respect  to  a  transfer 
of  a  shipment,  of  placing  some  part  of  an  order.  Shall  I  read  this 
part  of  it? 

The  Chairman.  Well,  does  the  article  answer  that  question  I 
asked?  I  understood  you  to  say  that  the  export  trade  had  been 
increasing  in  paper  during  the  last  few  years.     I  was  under  the  im- 

Jression  that  the  spurt  followed  the  formation  of  the  International 
aper  Company,  that  the  export  trade  had  been  decreasing. 
Mr.  NoRRis.  Apparently  not.     Here  is  one  company  increased, 
according  to  this  article,  from  25  tons  to  150  tons  per  day. 
The  Chairman.  What  company  is  that? 

Mr.  NoRRis.  The  International,  of  which  he  is  the  foreign  man^:er, 
the  foreign  sales  agent. 

Following  is  the  article  referred  to : 

OUR  NEGLECT  OF  THE  FOREIGN  MARKETS — THE  EXPORT  TRADE  IS  AN  ANCHOR  TO  WIND- 
WARD  WHICH   HAS  MANY  ADVANTAGES — SUPPLYING  FOREIGN   CONSUMERS   A  PROFIT- 
j    ABLE  BRANCH  OF  THE  PAPER  TRADE — NECESSITIES  OF  THB  BUSINESS   ENUMERATED. 

[By  Louis  Chable.] 

WTien  the  business  element  of  the  United  States  of  America  feels  in  a  boastful  mood, 
it  talks  loudly  of  its  balance  of  trade  and  its  large  increase  in  export  of  nianuiactured 
products.  On  the  other  hand,  politicians  whose  horizon  b  limited  by  their  own  petty 
sphere  of  action,  and  unreasomng  people  find  fault  with  these  exports,  claiming  thai 
tne  home  consumer  is  penalized  by  higher  prices  for  commodities  in  order  to  average 
the  price  of  products  sold  at  a  sacrifice  abroad.  As  a  matter  of  fact  an  export  trade  ia  a 
necessity  for  every  nation.  It  is  literally  "bread  cast  upon  the  water"  which  comes 
back  transmuted  into  gold,  as  proved  to  be  the  case  in  the  recent  panic  when  we  were 
able  to  draw  $100,000,000  of  gold  from  abroad  within  loss  than  two  months  against 
exports  of  breadstuffs  and  manufactured  products. 

The  exports  of  manufactures  prove  an  anchor  to  windward  in  stress  of  weather  at 
home.  Tney  likewise  enable  the  manufacturer  to  distribute  his  cost  of  administrs- 
tion  over  a  greater  amount  of  product.  Were  it  not  for  his  producing  this  large  ton- 
nage, part  of  which  he  sells  aoroad,  the  cost  of  the  remainder  to  the  manufacture 
would  be  greater,  his  selling  price  at  home  would  have  to  be  higher,  and  he  would 
employ  a  smaller  number  of  men. 

In  former  days  the  manufacturer  almost  wholly  neglected  the  foreign  trade,  which 
demands  special  equipment,  and  sold  abroad  only  when  the  home  demand  was  slack; 
let  a  scarcity  of  the  product  be  felt,  he  would  often  divert  his  manufactures  fcmm 
foreign  into  home  channels,  disappoint  his  erstwhile  customer  abroad  and  leave  him  lo 
secure  supplies  elsewhere  as  best  ne  may.  Hence  the  reputation  that  "the  American 
neither  understands  nor  appreciates  the  foreign  trade,  and  it  is  dangerous  to  deal  with 
him."  If  his  trade  was  done  through  commission  houses,  unless  the  latter  were  actu- 
ally the  manufacturer's  agent,  only  such  business  came  to  America  as  was  actually 
brought  to  the  commission  agent.  There  was  no  aggressive  policy  and  certainly  no 
defined  policy. 

To-day  not  onlv  large  contracts  are  made  between  the  consumer  abroad  and  the 
manufacturer  in  this  country,  but  they  are  sought-— the  trade  is  catered  to,  and  in  time 
of  most  urgent  demand  at  home  the  manufacturer  feels  his  sense  of  obligation  abroad 
just  as  keenly  as  that  to  his  home  customer  and  often  purchases  in  other  markets  and  at 
considerable  penalty  to  himself  the  supplies  which  he  has  sold  abroad,  so  that  he  may 
relieve  the  strain  on  the  home  market  and  fill  all  his  obligations.  Such,  at  least,  has 
been  the  history  of  the  exports  of  paper  from  the  United  States. 

The  assertion  has  often  been  made  that  manufactures  from  the  United  Stateff  jwhich 
are  sold  abroad  in  a  fair  and  competitive  market,  free  from  any  of  the  artificial  restraint* 
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xm  posed  by  protective  duties,  bring  a  smaller  price  than  does  the  same  product  in  the 
^ome  market.  While  such  a  statement  may  be  true  about  other  goods,  it  does  not  hold 
im  the  case  of  the  paper  industry  of  the  Umted  States.  The  net  returns  of  the  export 
^r^kde  in  the  newspaper  branch  of  the  industry  have  been  equal  for  the  last  ten  years  to 
ttke  net  returns  obtained  at  home,  and  this  condition  is  due  largely  to  the  following 
o&vses: 

First.  The  manufacturer  has  been  able  to  convince  the  foreign  customer  of  his 
^wUlingness  and  ability  to  keep  him  supplied  at  all  times. 

Second.  The  news  paper  supplied  by  American  manufacturers  has  been  superior 
lo  quality  to  the  paper  manufactured  in  Scandinavia,  Germany,  and  elsewhere,  and 
-this  superiority  has  oeen  appreciated  in  all  countries  in  which  the  typographical  art 
lias  made  progress,  and  where  ^t-running  rotary  presses  have  suppfantea  the  old- 
time  printmg  apparatus. 

There  are  many  countries  in  Europe  that  would  be  glad  to  deal  with  the  United 
States  for  news  were  it  not  for  heavy  duties  on  imports,  much  heaviei*  than  the 
-taxiff  on  news  paper  in  the  United  States,  and  who  prefer  our  product  to  that  of  their 
o-wn  mills,  which  they  consider  inferior. 

The  only  criticism  that  is  still  made  is  that  the  packing  of  the  naper  is  not  equal  to 
tiiat  of  our  competitors  abroad,  or  that  when  we  do  pack  as  they  do,  we  make  an  exor- 
bitant charge  therefor.  The  latter  imputation  is  correct,  but  is  readily  explained 
\yy  the  much  higher  cost  of  labor  in  this  country. 

"  In  view  of  this  preference  by  the  publisher  abroad  for  the  product  of  our  mills  we 
liave  been  able  at  all  times  to  secure  for  our  news  paper  an  advance  over  the  price 
<luoted  by  our  competitors. 

In  the  case  of  one  large  manufacturer  of  news  paper  a  special  effort  was  made  about 
eight  years  ago  to  secure  an  export  trade.  The  first  year  the  work  resulted  in  ship- 
ments amounting  to  only  26  tons  per  day  or  a  total  of  7,500  tons  for  the  year.  This 
tonnage  grew  little  by  little,  and  as  confidence  in  the  American  exporter  was  restored 
and  his  product  appreciated,  it  amounted  last  year  to  50,000  tons.  This  same  manu- 
facturer being  beset  by  a  large  home  demand  which  could  not  be  supplied  from  a 
production  reduced  by  drought,  lack  of  wood,  etc.,  purchased  in  other  countries,  at 
a  sacrifice  of  many  thousands  of  dollars  (due  to  a  sudden  rise  in  the  market),  over  one- 
half  of  the  export  tonnage  contracted  for — yet  we  are  accused  of  shipping  paper  abroad 
in  order  to  create  a  scarcity  at  home. 

In  the  case  of  the  company  referred  to,  the  exports  amount  to  over  150  tons  per  day, 
the  product  of  a  good-sized  mill,  which  could  not  and  would  not  be  run  were  it  not 
that  customers  have  been  found  for  its  output.  Will  our  critics  of  the  export  trade 
refiect  one  moment  over  the  loss  which  would  be  entailed  to  Jabor  and  to  everyone  in 
this  country  if  in  every  industry  mills  were  shut  down  that  produce  150  tons  per  day 
of  a  commodity.  As  well  find  fault  with  the  farmer  for  cultivating  too  great  an  area 
of  land,  for  fattening  too  great  a  number  of  cattle,  or  with  the  earth  for  being  too  fertile  I 

Few  countries  are  capaole  of  manufacturing  news  paper  profitably.  Scandinavia, 
Finland,  Canada,  and  the  United  States  are  the  only  ones  owning  the  two  principal 
requisites  for  making  news  profitably,  viz,  woodlands  of  the  proper  kind  and  large 
water  powers.  Other  countries  whicli  manufacture  news  for  home  consumption  are  Si\ 
importers  of  the  raw  material,  in  the  shape  of  either  wood  or  wood  pulp,  and  their 
ability  to  manufacture  within  their  home  precincts  depends  solely  upon  nigh  protec- 
tive tariffs  like  that  of  Germany  (65  cents  per  100  pounds)  or  France  ($1.10  per  100 
pounds),  which  enable  them  to  secure  hi^h  prices  at  home.  At  best  the  paper  used 
for  printing  dailies  in  any  of  those  countries,  while  higher  priced  than  the  paper  used 
bv  our  publications  here,  is  as  a  rule  not  of  a  class  which  our  publishers  would  accept. 
The  evidence  of  this  inferioritv  lies  in  the  fact  that  in  Great  Britain,  an  absc'lutely 
free  and  competitive  market,  the  American  product  always  commands  an  advance  of 
from  7i  per  cent  to  10  per  cent  over  the  Scandinavian  product. 

Such  a  condition  might  well  be  taken  into  consideration  by  those  who  believe  that 
the  abolishment  of  the  tariff  on  news  paper  would  bring  about  an  era  of  cheaper  news 
in  the  States;  it  doubtless  would  give  us  "cheaper"  news,  but  not  in  the  sense  wanted 
by  publishers  here — and  I  dare  predict  that  for  every  ton  of  the  limited  product  of 
Scandinavia  brought  into  the  country  and  now  consumed  bv  Great  Britain  a  ton  of 
our  better  quality  would  be  bought  at  our  price  by  the  British  publisher. 

The  only  danger  in  the  paper  industry  of  the  States  as  far  as  profitable  continuance 
of  operations  is  concerned  lies  in  Canada.  There  the  manufacturer  employing  Ameri- 
can methods,  American  labor,  and  using  cheaper  wood  than  can  be  found  in  the 
States,  protected  moreover  by  railroad  rates  which,  unlike  those  in  the  States,  are 
not  ** regulated"  by  evervone  in  authority,  would  be  able  to  undersell  the  American 
nmnufacturer,  with  all  the  economic  detriments  which  this  would  involve  to  the 
United  States.     Our  neighbors  in  the  North  would  not  be  slow  in  taking  advantage 
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of  the  situation  and  in  forcing  our  industry  across  the  border  by  prohibiting  the  expert 
of  their  wood  or  of  their  wood  pulp. 

But  this  is  not  a  plea  for  the  retention  of  the  tariff.  On  the  contrary,  every  e^qxst 
man  is  a  free  trader  at  heart  and  would  like  to  see  free  trade  conditions,  ^bHuoi  wouhi 
mean  a  fair  field  for  all.  no  fotvors,  and  the  "survival  of  the  fittest."  The  paper  in- 
dustry will  need  no  tariff  on  imports  the  day  tariffs  shall  be  abolished  in  all  countries. 
But  even  until  the  arrival  of  this  millennium  let  us  do  all  our  best  to  continue  selling 
as  much  as  possible  abroad  and  to  increase  the  balanoe  of  trade  in  our  favor.  whicE 
looks  so  attractive  at  the  bottom  of  the  accounts  of  our  exchanges  with  the  world. 

Mr.  SiM&.  Is  that  a  long  article  that  you  are  reading  fromt 

The  Chaibman.  We  have  the  reports  here.  We  have  the  export 
business  from  the  United  States  in  paper,  and  my  rec<^lection  is 
Quite  strong  that  those  figures,  which  we  will  have  again,  show 
tnat  the  export  in  paper  had  fallen  off  very  materially  since  the 
spurt  that  followed  the  formation  of  the  International  Paper  Com- 
panv. 

Itlr.  NoRRis.  Have  you  been  able  anjrwhere  to  find  any  statement 
of  export  of  news-print  paper? 

The  Chairman.  I  will  not  say  that  we  have  found  the  exix)rt  of 
news-print  paper,  because  I  do  not  remember. 

Mr.  NoRRis.  I  asked  the  Department  here  and  received  a  letter 
January  4,  1908,  wherein  it  said  that  they  did  not  diflFerentiate 
between  news-print  paper  and  other  higher  grades  of  paper. 

The  Chairman.  I  understand. 

Mr.  Sims.  Now,  in  that  connection 

The  Chairman.  Still,  they  have  been  compiling  some  information — 
trying  to — ^for  us.     It  has  not  been  furnished. 

Mr.  Sims.  That  is  iust  what  I  want  to  ask,  is  there  any  way  for 
us  to  ascertain  what  have  been  the  exports  of  news-print  paper  since 
the  formation  of  the  International  Paper  Company  to  the  present 
time? 

Mr.  Bannon.  You  can  get  that  through  the  Treasury  Department. 

The  Chairman.  The  only  way  you  could  get  the  full  aata  is  through 
the  value  of  the  paper,  butif  the  amount  of  exports  has  fallen  off  one- 
half  or  more  during  the  last  six  or  seven  years,  I  think  the  presump- 
tion is  that  the  news-print  paper  has  greatly  increased  during  that 
time. 

Mr.  Sims.  You  mean  news-print  paper? 

The  Chairman.  All  of  them. 

Mr.  NoRRis.  We  are  alleging  substantially  that  this  companj^,  goinjT 
into  foreign  markets  at  a  time  when  they  foresaw  a  paper  famine 
here,  obtained  foreign  orders  and  placed  them  in  Canada  to  the  extent 
of  17,000  tons,  and  to  that  extent  stopped  the  competition  of  the 
Canadian  mills  with  the  American  market,  and  to  that  extent  inter- 
ferred  with  the  plans  for  the  raise  in  paper  prices. 

Mr.  Sims.  Mr.  Norris,  can  you  give  any  idea  of  how  much  that 
would  amount  to?  For  instance,  suppose  there  had  been  15,000  tons 
more  to  draw  from  from  the  Canadian  supply,  would  it  have  had  an 
appreciable  affect? 

Mr.  Norris.  It  would  have  been  an  aggregate  of  56  tons  a  day. 

Mr.  Sims.  That  is  what  I  am  asking  for — your  opinion  on  that. 

Mr.  Norris.  Yes;  and  on  a  rising  market  56  tons  a  dav,  17,000  tons 
of  paper,  projected  into  the  American  market  would  affect  not 
merely  the  price  of  17,  but  possibly  hundreds  of  thousands,  merely 
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because  the  offer  of  it  at  a  lower  price  would  have  kept  down  other 
prices 

The  Chairman.  Do  you  seriously  think  that  17,000  tons  more  of 
paper  would  have  made  any  great  difference  in  the  million  tons  that 
vsrere  used? 

Mr.  NoBRis.  Yes. 

The  Chairman.  It  would  have  been  very  unappreciable,  do  you 
not  think,  unless  there  was  no  demand  for  it? 

Mr.  NoRRis.  Not  at  all.  Our  experience  has  been  that  500  tons 
of  paper,  peddled  around  from  office  to  office 

Xhe  Chairman.  Oh,  yes,  for  which  there  is  no  demand;  any  sur- 

Elus  for  which  there  is  no  demand  will  instantlv  depreciate  the  mar- 
et  price;  but  where  there  is  an  active  demaua,  a  little  more  or  less 
does  not  make  any  difference  in  the  price  orci;narily. 

Mr.  Sims.  Let  me  ask  the  counteirjart  of  that  proposition,  where 
there  is  not  an  active  demand  exceeding  the  supply  to  deduct  from 
the  stocks  any  portion  does  not  have,  relatively,  a  greater  effect 
than  it  bears  with  relation  to  the  whole  supply  on  the  market? 

Mr.  NoRRis.  Of  course  it  would. 

Mr.  Stafford.  In  what  years  do  you  claim  that  the  International 
Paper  Company  made  this  arrangement? 

Mr.  NoRRis.  Nineteen  hundred  and  seven.     Also  an  article 

The  Chairman.  On  that  point,  the  paper  exported  from  this  coun- 
try, purchased  by  Canada,  I  do  not  quite  understand  that.  We 
would  have  no  record  here,  of  course,  of  exports  from  this  country 
if  the  oaper  was  sent  from  Canadian  mills. 

Mr.  NoRRis.  And  I  have  a  memorandum  which  will  show  how  that 
went.  It  was  information  furnished  by  the  International  Paper 
Company  to  the  New  York  Evening  Post  in  an  article  which  I  will 
submit,  wherein  the  rise  in  paper  prices  was  discussed  from  the 
standpoint  of  the  newspaper,  and  from  the  standpoint  of  the  Inter- 
national Paper  Company,  with  a  statement  by  Mr.  Burbank  to  the 
foreign  sales  department,  ^bowing  also  where  paper  was  made  on 
American  machines  of  wood  pulp  imported  from  abroad,  and  on 
which  rebates  were  paid  to  tne  company  for  its  export,  so  that 
substantially  it  used  the  American  machines  and  covered  the  Amer- 
ican machines  at  a  time  of  great  domestic  scarcity  without  payiuj 
anv  duty  on  the  wood  pulp,  availing  itself  of  practically  free  wo( 
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i^he  next  article  to  which  I  call  your  attention  is  one  on  page  151. 
entitled  '^The  Consolidations  in  the  Trade,"  giving  a  description  of 
the  consoUdations  of  the  International,  the  Union  Bag  and  Paper,  tha 
United  Box  Board  and  Paper,  the  United  States  Envelope,  and  the 
Union  Waxed  and  Parchment  Paper  companies. 

Mr.  Bannon.  Those  are  all  different  products? 

Mr.  NoRBis.  Those  are  all  different  products. 

Mr.  Bannon.  So  that  when  they  get  together  they  can  fill  any  kind 
of  an  order;  is  that  the  idea? 

Mr.  NoBRis.  No;  this  is  not  that  those  five  or  six  names  have 
merged;  this  is  introduced  merely  in  order  that  the  committee  may 
have  in  its  records  historical  matter  connected  with  the  early  ante- 
cedents  of  those  three  or  four  concerns  which  sooner  or  later  it  must 
have  information  about,  and  this  furnishes  a  preliminary  in  that 
direction. 
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Following  is  the  article  referred  to: 

THE  CONSOLIDATIONS  IN  THE  TRADE — THE  INTERNATIONAL,  THE  UNION  BAG  AND 
PAPER,  THE  UNITED  BOX  BOARD  AND  PAPER,  THE  UNITED  STATES  ENVELOPE,  AXD 
THE    UNION    WAXED  AND   PARCHMENT  PAPER  COMPANIES   FORMED. 

The  ten  years  (1898-1908)  in  the  industry  will  be  referred  to  as  the  decade  of  cur- 
«olidationB.  During  that  time,  which  was  one  of  concentration,  not  only  from  an 
•economic  sense,  but  also  because  of  the  severe  competition  and  constant  increi* 
in  the  cost  of  manufacturing,  a  number  of  large  companies  in  different  branches  of 
the  industry  came  into  existence. 

Among  the  most  important  of  the  big  companies  which  were  launched  durini?  the 
-consolidation  era  were  the  Intemationsd  Paper  Company,  the  Union  Bag  and  Paper 
•Company,  American  Writing  Paper  Company,  United  States  Envelope  Company. 
Union  Waxed  and  Parchment  Paper  Company,  and  the  United  Box  Boaia  and 
Paper  Company. 

The  Tntemattonal  Paper  Company. — ^The  International  Paper  Company  was  mKr-r- 
porated  under  New  York  laws  on  January  28, 1898,  with  a  capital  stock  of'$45.000.0J»». 
divided  into  $25,000,000  of  preferred  and  120,000,000  of  conamon  stock.  A  bond  istue 
of  110,000,000  was  also  authorized. 

The  first  officers  of  the  company  were:  President,  William  A.  Russell;  first  vire- 
president,  Hugh  J.  Chisholm;  second  vice-president,  Alonzo  N.  Burbank;  treasurer. 
W.  E.  Spier,  and  secretary,  Warner  Miller. 

The  companies  absorbed  were  as  follows:  Glens  Falls  Paper  Mill  Companv,  GleL5 
Falls,  N.  Y.;  Hudson  River  Pulp  and  Paper  Company,  Palmers  Falls,  rf.  V.:  Oiis 
FaUs  Pulp  Company,  Livermore  Falls,  Me.;  Glen  Manufacturing  Company,  Berlin 
Falls,  N.  H.;  Niagara  Falls  Paper  Company,  Niagara  Falls.  N.  Y.;  Rumford  Fallr 
Paper  Company,  Rumford  Falls,  Me. ;  Fall  Mountain  Paper  Companv,  Bellows  Fall*, 
Vt.;  Winnipiseogee  Paper  Company,  Franklin,  N.  H.;  Lake  George  taper  Company, 
Ticonderoga,  N.  Y.;  Webster  raper  Compaiiy,  Bangor,  Me.;  Montague  Paper  Com- 
pany, Turners  Falls,  Mass.;  Turners  Falls  Paper  Company,  Turners  Falls,  Mase,. 
Russell  Paper  Company,  Lawrence,  Mass.;  Falmouth  Paper  Company,  Livermore 
Falls,  Me.;  Haverhill  Paper  Company,  Haverhill,  Mass.;  Herkimer  Paper  Compaiiy, 
Herkimer,  N.  Y.;  Umbagog  Pulp  Company,  Livermore  Falls,  Me. 

The  Union  Bag  and  Paper  Company. — The  next  bi^  consolidation  e£fected  was  thai 
of  the  Union  Bag  and  Paper  Company,  which  was  incorporated  under  New  Jer^ev 
laws  on  March  1, 1899,  with  a  capital  of  127,000,000,  dividea  into  $11,000,000  preferred 
and  116,000,000  common  stock. 

The  first  officers  of  this  company  werei  L.  G.  Fisher,  president;  Charles  A.  Deaa 
first  vice-president;  N.  G.  Pierce,  second  vice-president,  and  Frank  Washburn,  secre- 
tary and  treasurer. 

In  order  to  give  a  correct  outline  sketch  of  the  hirtory  of  the  Union  Bag  and  Paper 
Company  it  is  necessary  to  go  a  little  further  back  of  the  incorporation  of  tne  comjMiiij 
under  the  laws  of  New  Jersey. 

In  1869  there  were  eight  concerns  manufacturing  paper  bags  in  the  United  States, 
viz:  Hollingsworth  &  Whitney,  Boston;  George  West,  Ballston  Spa;  Howlett  &  Onder- 
donk,  Philadelphia;  Smith,  Dixon  &  Co.,  Baltimore;  Chatfield  &  Woods,  Cincinnati: 
Wheeler,  Fisher  &  Co.,  Chicago;  Samuel  Cupples  &  Co.,  St.  Louis;  Blake,  Moffit  i 
Towne,  San  Francisco. 

In  that  year  a  combination  of  the  above-mentioned  concerns  was  made  and  a  centnl 
company  formed  called  the  Union  Paper  Bag  Machine  Company,  with  headquarters 
in  Philadelphia.  Each  of  the  eight  manufacturers  took  their  pro  rata  stock  in  thii 
central  company,  and  each  was  represented  by  one  director.  The  territory  ir» 
divided  and  each  ran  its  business  to  suit  it,  subject  only  to  prices  as  agreed  upon  by 
the  association  from  time  to  time.  Each  paid  4  cents  per  thousand  royalty  into  the 
central  company,  the  duties  of  which  were  only  to  buy  and  fight  patents.  This  organi- 
•  zation  is  in  existence  to-day,  and  is  the  oldest  one  in  the  United  States. 

In  1875  Wheeler,  Fisher  &  Co.  was  incorporated  in  Illinois  under  the  name  of  tbe 
Union  Bag  and  Paper  Company,  with  a  capital  stock  of  $500,000. 

In  1891  or  thereabouts  the  Union  bought  out  all  the  bag  interests  of  Blake,  Moffit  i 
Towne,  of  San  Francisco,  who  had  licenses  from  the  central  company  for  the  Pacini 
coast,  and  about  that  time  united  its  interests  with  Howland  &  Co.,  of  Sandy  Hill, 
N.  Y.,  large  paper  makers. 

In  1893,  increasing  its  stock  to  $2,000,000,  it  bought  out  the  bag  business  of  HoUin^ 
worth  &  Whitney,  of  Boston;  Smith,  Dixon  &  Co. ,  of  Baltimore,  and  Chatfield  &  Woods, 
of  Cincinnati. 

As  Howland  &  Onderdonk  were  meanwhile  absorbed  by  George  West,  there  wiz^ 
only  two  of  the  original  eight  in  the  field.     But  before  1899  two  other  companies  had 
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been  formed,  had  obtained  patents,  and  had  grown  into  active  competition,  and  prices 
were  thoroughly  demoralized. 

.  In  March,  1899,  the  Union  Bag  and  Paper  Company  of  New  Jereev  was  organized 
with  $27,000,000  capital.  This  comp>any  bought  out  all  interests  of  the  old  Union 
Company,  and  also  tne  bag  and  paper  interests  of  Samuel  Cupples  &  Co.,  George  West, 
the  Consolidated  Paper  Bsia  Company,  of  Plantsville,  Conn.,  and  the  Western  Paper 
Bag  Company,  of  Batavia,  111. 

This  new  organization  started  with  18  paper  mills,  9  bag  factories,  ground-wood 
mills,  water  power,  etc.,  and  some  400  patents,  but  no  woodlands  to  speak  of. 

As  showing  the  extent  of  the  business  taken  over  by  the  Union  Bag  and  Paper  Com- 
pany of  New  Jersey,  the  facts  are  that  in  1871  the  old  association  made  371,000,000  bags^ 
and  in  1899,  3,250,000,000.  Adding  the  output  of  the  two  outside  companies  amalga- 
mated that  year  the  total  number  of  bags  made  by  the  Union  Bag  and  Paper  Company 
in  1900  was,  roughly,  4,000,000,000. 

At  the  start  the  company  bought  most  of  its  sulphite  and  all  its  pulp  wood.  To-day 
it  has  large  timber  holaings  in  the  Adirondacks,  and  over  2,500  square  miles  of  timber 
limits  in  Canada,  with  modern  saw  mills,  sulphite  and  ground- wood  mills.  It  makes 
all  its  raw  material  and  has  a  largo  surplus  for  sale. 

Of  the  original  eight  manufacturers  and  their  partners,  the  only  survivors  are  Samuel 
Cupples,  of  St.  Louis:  Hewlett  &  Onderdonk,  Philadelphia;  Mr.  Towne,  of  San  Fran- 
cisco; Isaac  Dixon,  of  Smith,  Dixon  &  Co.,  and  L.  G.  Fisher,  of  Chicago. 

Of  the  original  officers  of  the  present  Union  Bag  and  Paper  Company  only  the  presi- 
dent is  still  on  the  force. 

The  natural  increase  in  the  consumption  of  paper  bags  is  estimated  at  10  per  cent 
yearly.  The  object  of  the  management  of  the  company  has  been  from  the  start  to 
provide  it  with  water  powers  and  abundance  of  raw  material,  and  up-to-date  mills  to 
nandle  same,  to  the  end  that  competition  during  a  long  term  of  years  could  be  met 
successfully.  • 

American  Writing  Paper  Companv. — ^On  June  30,  1899,  the  American  Writing  Paper 
Company  was  incorporated,  under  the  laws  of  New  Jersey,  with  a  capital  of  $25,000,000, 
half  common  and  half  preferred  stock.  Bonds  to  the  amount  of  $17,000,000  were  also- 
issued. 

The  first  officers  of  the  company  were:  Elisha  Morgan,  president;  Bradley  D. 
Rising,  George  C.  Gill,  and  Henry  S.  Dickinson,  vice-presidents;  W.  N.  Caldwell, 
general  manager;  George  B.  Holbrook,  treasiu*er;  William  H.  Heywood,  assistant 
tl-easurer,  and  R.  F.  McElwain,  secretary.  In  all,  32  mills  were  taken  over,  25  in  Mas- 
sachusetts, 3  in  Connecticut,  1  in  Michigan,  2  in  Ohio,  and  1  in  Wisconsin.  The 
total  daily  capacity  of  all  the  mills  was  given  as  590,500  pounds. 

The  mills  absorbed,  with  the  location  of  each,  follow: 

Holyoke  Mills:  Albion  Paper  Company,  Beebe  &  Holbrook  Company,  Crocker 
Manufacturing  Company,  Geo.  R.  Dickinson  Paper  Company,  Holyoke  Paper  Com- 
pany, Massasoit  Paper  Company,  Nonotuck  Paper  Company,  Esleeck  Paper  Company, 
Norman  Paper  Company,  Parsons  Paper  Company,  Riverside  Paper  Company,  Linden 
Paper  Company,  Geo.  C.  Gill  Paper  Company.  ^ 

Other  Massachusetts  mills:  Chester  Paper  Company,  Huntington;  Hurlburt  Paper 
Manufacturing  Company,  South  Lee;  Springdale  Paper  Company,  Westfield;  A^- 
wam  Paper  Company,  Mittineague;  Eaton,  May  &  Robbins  Company,  Lee;  Baird 
Paper  Company,  Lee;  Hurlburt  Stationery  Company,  Pittsfield. 

Connecticut:  Oakland  Paper  Company,  Manchester;  Platner  &  Porter  Paper  Manu- 
facturing Conapany,  Union ville;  Windsor  Paper  Company,  Windsor  Locks. 

Michigan:  Syms  &  Dudley  Paper  Company,  Watervliet. 

Ohio:  Harding  Paper  Company,  Franklin. 

W^isconsin:  Shattuck  &  Babcock  Companv,  De  Pere. 

The  United  States  Envelope  Company. — The  United  States  Envelope  Company  was- 
incorporated  under  Maine  laws  in  July,  1899,  with  a  capital  of  $5,000,000— $4,000,000 
preferred  and  $1,000,000  common  stock. 

The  first  officers  of  the  company  were:  President,  Charles  H.  Hutchins;  vice-presi- 
dents, Joseph  Logan,  Elisha  Moigan,  and  William  H.  Prescott;  treasurer,  Robert  W^. 
Day;  assistant  treasurer,  Fred  Plimpton,  and  secretary,  Walter  G.  Morse. 

The  following  is  the  list  of  envelope  concerns  absorbed:  White,  Corbin  <fe  Co.,  Rock- 
ville.  Conn.;  Logan,  Swift  &  Brigham  Envelope  Company,  Worcester,  Mass.;  Morgan 
Envelope  Company,  Springfield,  Mass.;  Whitcorab  Envelope  Company,  Worcester^ 
Mass.;  Plimpton  Manufacturing  Company,  Hartford,  Conn.;  P.  P.  Kellogg  &  Co., 
Springfield,  Mass.;  Holyoke  Envelope  Company,  Holyoke,  Mass.;  National  Envelope 
Company,  Milwaukee  Wis.;  W.  H.  Hill  Envelope  Company,  Worcester,  Mass.; 
Springfield  Envelope  Company,  Springfield,  Mass. 

The  capacity  of  tne  different  companies  was  over  20,000,000  envelopes  per  day. 
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Union  Waxed  and  Parchment  Paper  Comvann, — ^The  incorporation  of  the  Inioa 
Waxed  and  Parchment  Paper  Company  took  place  in  March,  1900.  The  company 
was  capitalized  at  11,800,000—1800,000  preferred  stock  and  $1,000,000  common  stock. 

The  first  officers  of  the  company  were:  President,  Edward  G.  Sparks;  vice-presidexil, 
Leon  F.  Bianchard;  treasurer,  Frederick  C.  Blanchard;  secretary,  Frederick  G.  Beach, 
and  general  manager,  Samuel  Sparks. 

The  different  plants  taken  over  were:  The  American  Petgament  Gomi>any,  Rock 
City  Falls,  N.  Y.;  Sparks  Manufacturing  Company,  Hamburg,  N.  J.;  Globe  Mill, 
Elkhart,  Ind.,  and  another  mill  in  Ohio. 

The  United  Box  Board  and  Paper  Company,— The  United  Box  Board  and  Paper  Can- 
pany  was  incorporated  under  the  New  Jersey  laws  July  24,  1902,  with  a  capital  ol 
|28,965',400,  of  which  $14,946,900  was  preferred  stock  ana  $14,018,500  common  stock. 

Tlie  first  officers  were:  President,  James  A.  Roberts;  first  vice-president,  R.  F. 
Newcomb;  second  vice-president,  Charles  D.  Brown;  treasurer,  Eugene  M.  Aeliley; 
secretary,  W.  C.  Staley;  general  manager,  Augustus  H.  Ivins. 

The  mills  taken  over  were:  American  Straw  Board  Company  (17  plantsh  Consumesr 
Paper  Comoany,  Muncie,  Ind.;  Ohio  Straw  Board  Company,  Urbana,  Ohio;  Indiana 
Pulp  and  Paper  Company,  Marion,  Ind.;  Oswego  Falls  Pulp  and  Paper 'Company, 
Fulton,  N.  Y.;  Peoria  Straw  Board  CompiBiny,  Peoria,  111.;  Bogota  Paper  Company, 
Bogota,  N.  J.;  Bonfield  Paper  Company,  Waldron,  111.;  H.  C.  &  H.  J.  Davis  Com- 
pany, Danville,  N.  H.;  Derby  Paper  Mills,  Shelton,  Conn.;  Enterorise  Straw  Board 
Company,  Honcoye  Falls,  N.  Y.;  McEwan  Brothers  Company,  Whippony,  X.  J.; 
Mitcnell  Paper  Company,  Lawrence,  Mass.;  New  England  Boarci  and  Paper  Company, 
Milton,  N.  H.-  Paragon  Paper  Company,  Eaton,  Ind.;  J.  A.  Shutts,  Penn  Yan,  N.  ^.; 
Somerset  and  Kennebec  Company  (two  plants),  Benton  Falls,  Me.,  and  Fairfield,  Me.; 
Southern  Straw  Board  Company,  RocKport,  Ind.;  Stony  Brook  Paper  Company, 
Whippany,  N.  J.;  Thonison  Pulp  and  Paper  Company,  SchuylervUle,  N.  Y.;  Tnden 
Paner  CompanVj  Lockport,  N.  Y,;  Tytus-Gardner  Paper  Manufacturing  Company, 
Middletown,  Ohio;  Uncas  Paper  Company,  Norwich,  Conn.;  Utility  Paper  Company, 
Mount  Carmel,  111.;  Vincennes  Paper  Company,  Vincennes,  Ind.;  Wabash  Papier 
Company,  Wabash,  Ind.;  West  Muncie  Straw  Board  Company,  Yorktown,  Ind.; 
Hartland  Paper  Mill,  Middleport,  N.  Y. 

The  total  output  of  the  mills  was  stated  as  1,359  tons  of  box  board,  ground  wood, 
sulphite,  soda  pulp,  etc. 

Mr.  NoRBis.  Also  ''The  General  Paper  Company,"  on  page  156. 

The  Chairman.  What  is  the  name  of  that  boolc? 

Mr.  NoBRis.  This  pubUcation  is  February  6,  1908;  it  is  incidental 
to  the  aimual  meeting  of  the  American  Paper  and  Pulp  Association. 

Mr.  Sims.  Do  we  still  have  a  General  Paper  Company  doing 
bxisiness? 

Mr.  NoRRis.  This  is  the  story  of  the  General  Paper  Company,  the 
creation  of  the  company,  the  inills  which  entered  it,  and  the  number 
of  them,  26,  with  a  total  output  of  800  tons,  of  paper  daily,  the 
election  of  officers,  and  what  happened  after  the  dissolution  of  the 
General  Paper  Company.    It  says  [reads]: 

^  After  the  dissolution  of  the  General  Paper  Company  the  firm  of  John  A.  Davis 
<&  Co.  was  formed,  composed  of  John  A.  Davis,  me  former  general  mana^^,  az»i 
Messrs.  Allen  and  McEnery.  The  last-named  gentleman  bought  out  Mr.  Davis  about 
a  year  ago  and  formed  the  firm  of  Allen,  McEnery  &  Co. 

Following  is  the  article  referred  to: 

THE  GENERAL  PAPER  COMPANY— IT  WAS  ORGANIZED  IN  JUNE,  IdOO,  TO  ACT  AS  A  BKUlSXi 
AGENCY  POR  TWENTY-SIX  WESTERN  MILLa — THE  COICPANY  WAS  FORCED  BY  THB 
GOVERNMENT  TO  DISSOLVE  IN   1906. 

[From  our  ngolar  oomspondmt.] 

Chicago,  III.,  February  J,  2908. 

This  company  began  business  July  1, 1900,  and  was  organised  in  June  of  that  yeir. 
It  was  organized  to  hold  the  exclusive  sale  of  the  entire  product  in  new8»  huiging, 
novel,  box-lininff,  fiber,  and  manila  papers  made  by  the  following  mills: 

The  three  miUs  of  tne  Rimbcrly  &  Clark  Company  at  Kimoerly.  Neenah,  sod 
Quinnesec,  Wis.;  Atlas  Paper  Company,  Appleby,  Wis.;  Combined  Locks  Paper 
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Company,  Combined  Locks,  Wis.;  C.  W.  Howard  Company,  Menasha,  Wis.^  John 
B<i wards  Manufacturing  Company,  Port  Edwards,  Wis.;  Nekoosa  Paper  Company, 
>^ekoo8a,  Wis.;  Centralia  Pulp  and  Water  Power  Companjr,  Centralia,  Wis.;  Grand 
ECapids  Pulp  and  Paper  Company,  Grand  Rapids,  Wis. ;  ^  isconsin  River  Paper  and 
E*TiIp  Company,  Menasha,  Wis. ;  Waysau  Paper  Mills  Company,  Brokaw,  Wis. ;  Toma- 
lawK  Pulp  and  Paper  Company,  Tomahawk,  Wis. ;  Dells  Paper  and  Pulp  Company, 
Sau  Claire,  Wis.;  Falls  Manufacturing  Company,  Oconto  Falls,  Wis.;  Hennepin  Paper 
Zk)mpany,  Little  Falls,  Minn. ;  Itasca  Paper  Companjr,  Grand  Rapids,  Minn. ;  North- 
jv-est  Paper  Company,  Cloquet,  Minn.;  retoskey  Fiber  Paper  Company,  Potoskey, 
Wlich.;  Riverside  Fiber  and  Paper  Company,  Appleton,  Wis.;  Wolf  Paper  and  Fiber 
Jkiixipany,  Shawano,  Wis.;  Mcnasha  Paper  Company,  Menasha and  Lady  Smith,  Wis.; 
?^ambeau  Paper  Company,  Park  Falls,  Wis.;  Khinelander  Papor  Company,  Rhine- 
a.ndcr,  Wis. ;  Consoliaatcd  Water  Power  and  Paper  Company,  Grand  Rapids,  Wis. 

These  26  mills  had  a  total  output  of  800  tons  of  paper  daily,  and  the  prices  made 
lecessarily  through  the  General  rower  Company  were  unifoim  for  all  nulls,  though 
.lie  company  declared  that  it  was  a  selling  agency  only,  which  was  undoubtedly  true, 
^et  the  uniformity  of  prices  followed  as  long  as  the  mills  remained  members  of  the 
x>nipany. 

J.  A.  Kimberly  was  president  of  the  company;  George  A.  Whiting  vice-president. 
L«ateT  £.  A.  Edmunds  neld  this  office.  W.  Z.  Stuart  was  second  vice-president  and 
general  manager,  in  the  latter  position  succeeding  H.  M.  French,  now  of  St.  Louis, 
Bv^ho  was  the  £st  general  manager.  Lewis  M.  Alexander,  now  with  the  John  Edwards 
Vianufacturing  Company,  Port  Edwards,  Wis.,  and  other  mills  in  that  vicinity,  was 
secretary  and  treasurer.  In  1904  John  A.  Davis,  of  New  York  City,  was  made  general 
Enanager,  and  to  a  certain  extent  his  firm,  that  of  John  A.  Davis  <&  Co.,  was  the  suc- 
cessor of  the  General  Paper  Company  after  its  dissolution  in  1906. 

The  purpose  of  the  company,  as  before  stated,  was  to  act  as  a  selling  agency  for  the 
Doills  wnicn  composed  it  in  order  Xjo  lessen  the  cost  of  marketirup  the  product;  but  late 
tn  1904  the  Govemm0nt,  through  the  Attorney -General's  office,  SK>t  around  to  the 
Investigation  of  the  paper  business  and  alighted  upon  the  General  Paper  Company  as 
%  violator  of  the  Sherman  antitrust  law.  Two  suits  were  filed — one  a^inst  the  Minne- 
sota mills  connected  with  the  company  and  another  against  the  Wisconsin  mills. 
Without  going  into  the  details  of  the  litigation,  the  General  Paper  Company  lost,  and 
on  May  10, 1906,  a  final  decision  was  rendered  ordering  the  dissolution  olthe  company. 

This  was  the  final  chapter.  No  appeal  was  taken,  partlv  because  the  Government 
had  a  strong  prima  facie  case  and  perhaps  partly  because  the  mills,  in  the  light  of  the 
unfavorable  comment  occasioned  by  the  case  among  the  people,  were  willing  to  return 
to  the  old  basis  of  doing  business. 

Since  the  dissolution  of  the  General  Paper  Company  the  business  of  the  various 
mills  named  above  has  been  divided  up  through  vanous  channels,  some  of  them 
nr^p4TitAiTiing  Chicago  sales  ofilces  and  others  sending  their  representatives  here  from 
«reek  to  week  to  take  orders  and  look  alter  their  interests. 

After  the  dissolution  of  the  General  Paper  Company  the  firm  of  John  A.  Davis  & 
Co.  was  formed,  composed  of  John  A.  Davis,  the  former  general  manager,  and  Messrs. 
Allen  and  McEnery.  The  last-named  gentleman  bought  out  Mr.  DaviB  about  a  year 
ago  and  formed  the  firm  of  Allen,  McEnery  &  Co. 

The  Chaisman.  Thej  are  the  paper  dealers  now  located  in  Chicago  9 

Mr.  NoBBis.  Yes,  sir. 

Mr.  Sims.  Now,  is  John  A.  Davis  &  Co.,  H.  G.  Craig  &  Co.  ? 

Mr.  NoBRiB.  Mr.  Davis  came  East  and  organized,  through  H.  G. 
Craig,  a  company,  or  gathered  together  the  product  of  a  number  of 
mills  which  before  had  been  more  or  less  mdependent,  and  which, 
by  reason  of  their  independence  and  lack  of  any  control,  had  pre- 
vented any  raise  in  news-print  paper  prices. 

The  Chaibman.  Do  you  not  think  it  would  be  a  good  idea  for  this 
conunittee  to  go  to  Chicago  and  take  the  testimony  of  Allen,  McEnery 
&  Co.,  J.W.  Butler  Company,  W.  A.  Fowler  &  Co.,  and  anybody  else 
there  who  has  been  handling  paper  as  jobbers  and  wholesale  dealers) 

The  Chaibman.  Nearly  afl  of  the  references  in  the  West  have  been 
in  reference  to  these  people. 

Mr.  Bannqn.  Mr.  Norris  means  why  go  to  Chicago  when  we  can  go 
to  New  York, 
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Mr.  Sims.  Can  we  not  get  information  from  these  gentlemen  with- 
out going  there  ? 

Mr.  NoRRis.  Yes ;  of  course. 

The  Chairman.  No;  it  is  not  so  easy..  You  might  probably  not  get 
the  right  men;  you  would  not  have  the  books  here. 

Mr.  NoRRis.  The  trip  to  Chicago  takes  time,  and  time  is  the  essence 
of  this  investigation. 

The  Chairman.  A  trip  to  Chicago  takes  twenty-four  hours  or  a 
little  less.  Leave  here  at  3  o'clock  in  the  afternoon  and  you  are  in 
Chicago  at  9  o'clock  in  the  morning. 

Mr.  Bannon.  How  quick  can  you  go  to  New  York? 

Mr.  Sims.  Five  hours. 

The  Chairman.  That  is  pretty  near  the  same,  and  think  of  what 
you  would  get  at  the  other  end;  it  is  very  much  nicer.  What  1 
wanted  to  get  was  whether  it  might  not  be  a  good  thing  to  get  the 
testimony  of  these  people.  I  do  not  know  anything  about  these 
men  except  as  we  formed  an  impression  from  your  testimony  here. 

A(Lr.  NoRRis.  I  vehemently  object  to  anything  which  takes  time 
awav  from  here. 

The  Chairman.  Very  well. 

Mr.  NoRRis.  Also  I  refer  to  an  article  on  page  163:  '* Quotations 
on  wood,  rough  and  rossed." 

Mr.  Stafford.  Do  I  imderstand  you  are  going  to  insert  these  vari- 
ous articles  in  the  record? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Sims.  I  would  like  Mr.  Norris  to  explain,  for  the  benefit  of 
myself  and  others,  what  ''rossed"  means. 

Mr.  Norris.  Rossed  is  different  from  peeled  wood. 

The  Chairman.  Wood  with  the  rough  bark  oflF. 

Mr.  Norris.  In  the  paper  trade,  before  they  can  use  the  wood,  it 
comes  to  them  with  the  bark  on.  Freauently  m  the  woods  they  peel 
it — that  is,  take  the  bark  off — which  makes  it  more  easily  handled,  and 
then  it  can  be  put  on  railroad  cars,  and  it  takes  up  less  space  and  is 
therefore  more  cheaplv  loaded.  That  is,  they  save  about  25  per  cent 
in  space,  and  a  cord  of  peeled  wood  will  yield  much  more  mechanically 
ground  wood  than  the  rough  wood.  Tnere  would  be  no  economy  in 
putting  in  railroad  cars  much  rough  wood,  and  so  some  of  the  com- 
panies have  established  peeling  or  rossing  or  preparing  plants  at  the 
ends  of  drives,  so  that  they  can  get  the  benefit  of  this  economy  in 
transportation,  especially  where  they  ship  by  rail. 

When  it  is  done  in  the  woods  they  usually  peel  it,  and  the  peeled 
wood  is  the  kind  that  is  used  most  in  the  sulphite  process,  although— 
I  am  talking  now  of  spruce;  there  is  considerable  hemlock  also,  verv 
considerable — but  where  they  want  the  wood  for  mechanical  Wounii 
wood,  where  it  is  not  subjected  to  the  action  of  chemicals  and  then* 
is  no  way  of  taking  the  dirt,  which  we  get  around  knots  and  brancho-. 
they  put  the  logs,  they  cut  them  in  4-foot  lengths  and  then  in  2-fmn 
lengths  and  put  them  against  a  barker,  which  takes  all  of  the  outer 
suitace  off  and  all  this  dirt  which  would  accumulate  around  the  knot> 
or  branches,  and  leaves  a  fine  piece  of  white  wood,  so  that  when  it  is 
ground,  when  its  face  is  put  against  the  grindstone  to  make  the 
mechanical  ground  pulp  wood,  that  it  shall  be  clean  and  not  neeil 
any  special  preparation.     The  paper,  therefore,  is  cleaner  and  makc> 
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a  higher  grade  of  paper  than  they  could  otherwise  obtain,  and  there 
is  economy  in  "rossing"  it  to  that  extent. 

The  Chairman.  As  I  understand,  rossed  wood  and  peeled  wood  do 
not  mean  the  same  thing. 

Mr.  NoRRis.  Not  quite  the  same  thing. 

The  Chairman.  Which  is  the  more  perfect  process,  the  rossing  or 
the  peeling? 

Mr.  NoRRis.  The  rossing  is  the  more  perfect,  because  it  takes  more 
than  the  mere  bark;  it  bites  in  some  distance  and  practically  cleans 
oflF  all  of  it,  and  the  pjeeled  wood  is  usually — so  I  unaerstand  from  the 
paper  men — peeled  in  the  camp,  when  the  trees  are  cut,  or  when 
they  are  driven,  and  it  is  quite  a  different  process  than  rossing.  I 
mean  it  is  liable  to  aU  sorts  of  bother^  accumulating  dirt  or  other 
things  of  that  sort.  Where  they  take  it  and  put  it  m  the  sulphite 
digester,  the  hquids  there,  the  acids,  are  able  to  take  care  of  it  as  they 
do  of  the  resinous  matters  which  are  in  the  wood  between  these  fibers 
of  the  wood;  take  all  of  them  out,  draining  it  off  and  leaving  only  the 
fibers  of  the  wood,  the  long,  silken  skein  or  string  arrangement  in  the 
digester,  and  it  is  the  sulpnite  which  gives  the  body  ana  character  to 
the  paper. 

Mr.  Sims.  Is  hemlock  also  used,  as  well  as  spruce  ? 

Mr.  NoRRis.  Hemlock  is  used  very  considerably  in  the  sulphite 
process.  The  figures  which  I  will  give  you  presently  in  connection 
with  the  wood  consumption  will  show  the  relative  quantity  of  spruce 
and  of  hemlock  used  in  the  year,  and  the  smaU  proportions  of  pop- 
lar, balsam 

The  Chairman.  Does  your  experience,  bv  the  way,  your  study  of 
this  subject,  teach  you  whether  such  woocls  as  hemlock  and  spruce 
are  used  more  because  they  have  the  long  fiber  and  are  better,  or  more 
because  they  are  not  better  for  other  purposes? 

Following  is  the  article  referred  to: 

QUOTATIONS  ON  WOOD,  ROUGH  AND  R088BD. 

Prices  on  rossed  pulp  wood  delivered  at  Maine  points  on  wharf  range  from  $9.50  to 
f  11  a  cord,  while  rough  wood  in  4-foot  lengths  f .  o.  b.  cars  at  shipping  points  in  Maine, 


New' Hampshire,  and  Vermont  command  $6.50  a  cord.     In  Quebec  quotations  run 
from  $7.50  a  cord  for  rough  wood  to  $9.50  for  rossed  f.  o.  b.  on  cars  at  shipping  points. 

Mr.  NoKKis.  I  have  not  the  slightest  information  on  that  point. 
I  call  attention  next  to  an  article  on  pa^e  165,  ''The  story  of  the  Wis- 
consin mills/'  which  will  be  especially  mteresting  to  Mr.  Stafford. 

Ilie  Chairman.  He  does  not  come  from  Wisconsin;  he  comes  from 
Milwaukee. 

Mr.  Stafford.  Coming  from  Milwaukee,  I  am  a  coraplete  stranger 
to  the  paper  industry  and  am  veryglad  to  have  you  direct  my  atten- 
tion to  anything  that  pertains  to  V^consin  mills. 

Following  is  the  article  referred  to: 

THS  8TOBY  OF  THE  WISCONSIN  MILLS — THE  INDUSTRY  IN  THAT  SBCHON  HAS  BEEN 
OBEATLT  DEVELOPED  SINCE  1898 — BESIDES  NEW  HILLS  LARGE  ADDHIONS  HAVE 
BEEN  MADE  TO  OLD  ONES — ^FAILING  WOOD  SUPPLY  OF  PRIME  IMPORTANCE. 

[From  OUT  fegnlar  correspandent.] 

Appleton,  Wis.,  February  jf,  1908. 
In  writing  a  brief  history  of  events  that  have  taken  place  in  the  paper  business  in 
this  district  during  the  past  ten  years  it  is  necessary  to  deal  with  tendencies  as  well 
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as  particular  circumstances,  and,  in  fact,  the  tendencies  are  likely  to  prove  fully  is 
interesting  as  the  particular  circumstances.  And  along  this  line^it  may  be  sutoi 
that  in  a  general  way  the  paper  manufacturing  industry  was  fully  established  in  the 
Fox  and  Wisconsin  River  valleys  ten  years  ago,  but  that  most  of  the  detached  mill- 
in  other  localities  in  Wisconsin,  Minnesota,  and  upper  Michigan  have  been  built 
since  that  time. 

IP  The  Wisconsin  River  Valley  mills  aro  a  later  development  than  the  Fox  River 
mills.  On  the  Wisconsin  River  thp  mills  of  the  Wisconsin  River  Pulp  and  Pap^rr 
Company,  the  Grand  Ra{)id8  Pulp  and  Paper  Company,  the  Nekoosa  Paper  Om- 
pany,  and  others  were  built  in  the  early  nmeties,  and  'shortly  afterwards  were  id- 
lowed  by  the  mills  of  the  Wausau  Paper  Mills  Company,  the  John  Edwards  Mm- 
ufacturing  Company,  and  the  Plover  Paper  Company.  Within  the  past  few  years  ibr 
mills  of  the  Consolidated  Pulp  and  Water  Power  Company,  the  Grandfather  Fall- 
Company,  and  the  Lindauer  Pulp  and  Manufacturing  Compan>r  were  built. 

In  a  general  way  and  subject  to  an  exception  or  two  the  mills  detached  from  in-t 
Fox  and  Wisconsin  River  vwleys  have  been  built  during  the  past  ten  years,  such  fc 
the  Rhinelander  Pulp  and  Paper  Company,  the  Tomahawk  Pulp  and  Paper  Company 
the  Crivitz  Pulp  ana  Paper  Company,  the  Falls  Manufacturing  Company,  the  tni n 
Manufacturing  Company,  the  Green  Bay  Paper  and  Fiber  Company,  the  John  Hoh^re 
Company,  the  Northern  Paper  Mills  Company,  the  paper  mill  of  the  Wolf  River 
Paper  and  Fiber  Company,  the  Anaon-Elctred  Company,  the  Munising  Paper  Com- 

?any,  the  Watab  Paper  and  Pulp  O^mpany,  Northwest  Paper  Company,  tfie  ItAx-a 
'aper  Company,  ana  others. 

There  have  been,  of  course,  some  notable  changes  and  enlargements  during  tb? 
past  ten  yeare  in  mills  previously  established  in  the  Fox  and  Wisconsin  valley? 
The  Kimberly-Clark  Company  has  neatly  enlaiged  and  improved  its  mill  at  Niagani, 
Wis.,  has  rebuilt  its  mill  at  Kmiberly,  which  burned  in  1901,  changing  it  from  a  print 
mill  to  a  book  mill,  and  in  1906  completely  rebuilt  its  Badger  mill  at  Neenah.  During 
the  same  period  the  mill  of  the  Wisconsin  Tissue  Paper  Company  was  built,  the  paper 
mill  of  the  Riverside  Fiber  Company  was  built,  and  the  sulpnite  mill  of  the  same 
company,  which  burned,  was  rebuilt.  The  mills  of  the  Kimberly  &  Clark  Company 
the  Telulah  Paper  Company  and  Atlas  Paper  Company  were  absorbed  Januar>'  5, 
1907,  into  the  new  Kimberly-Clark  Company.  The  Winnebago  Paper  Mills  at  Neenah 
changed  ownership  in  this' period,  being  now  known  as  the  Beigstrom  Paper  Com- 
pany, and  the  same  ia  true  of  the  C.  W.  Howard  Company,  which  ia  now  the  Islsn^i 
raper  Company  at  Menasha,  and  a  short  time  ago  the  Stranee  Paper  Company,  o: 
Menasha,  passed  aeain  into  the  hands  of  John  Strange,  who  had  origmally  establi^hei 
it,  but  suMequently  retired  from  it.  During  the  period  under  consideration  also  tht 
C.  S.  Boyd  Paper  Company,  of  Kaukauna,  has  been  established,  and  also  the  plant 
of  the  Appleton  Coatea  Paper  Company,  which  went  into  operation  a  few  month? 
ago.  On  the  Wisconsin  River  the  mills  of  the  Consolidated  rulp  and  W^ater  Power 
(^mpany  and  the  sulphite  mill  of  the  John  Edwards  Manufacturing  Company  have 
been  built. 

During  this  time  also  various  mills  have  be«n  partially  or  wholly  destroyed  by 
fire  and  rebuilt,  such  as  the  Neenah  Paper  Company  in  1906,  the  Falls  Manufacturing 
Company  in  1901,  and  again  a  few  weeks  ago,  the  Flambeau  Paper  Company  in  al><>ui 
1900,  the  Wisconsin  River  Pulp  and  Paper  Company,  two  of  the  mills  of  the  Marinette 
and  Menominee  Paper  Company  and  others. 

Prominent  Manufacturers  who  have  died  in  the  last  ten  years  are  F.  C  Shattuck. 
December  18,  1903;  H.  Babcock,  April  19,  1906,  and  Alexander  McNaughton  and 
A.  M.  Gilbert  last  year. 

Moving  on  from  particulars  to  tendencies  it  may  be  said  that  even  more  signi^cant 
changes  have  been  wrought  during  the  past  ten  vears.  In  a  general  way  they  ha. t^ 
come  about  by  reason  of  the  constant  recession  of  the  pulp- wood  forests  and  the  cvn- 
sequent  increase  in  the  price  of  this  raw  material.  Ten  years  ago  the  majority  of  th^ 
mills  on  the  Fox  River  made  print  paper  either  wholly  or  in  part.  Now  there  is  but 
one  mill,  that  of  the  Combined  Locks  Paper  Company,  which  makes  No.  2  print.  The 
mills  of  the  Patten  Paper  Company,  at  Appleton,  and  the  Outagamie  Paper  Compan) 
at  Kaukauna,  make  a  print  paper,  but  it  is  of  such  high  grade  as  to  take  it  rather  out 
of  the  distinctive  print  paper  class.  After  print  ceased  to  be  made  on  the  Fox  River 
it'continued  to  be  made  on  the  Wisconsin  Kiver,  and  the  product  of  the  mills  there 
is  just  now  undergoing  the  change  which  came  some  time  ago  to  the  mills  on  the  Fox- 

The  tendency  has  been  for  the  print  mills  to  go  onto  book  and  the  book  mills  t<>  ^^ 
onto  writings.  Some  of  these  changes  have  been  made  without  any  great  changes  ^Q 
the  mills  themselves,  while  in  other  cases  the  equipment  of  the  mills  has  alao  und^- 
gone  radical  alterations  necessary  to  suit  it  to  the  changed  conditions.  It  would  take 
too  much  space  and  not  be  particularly  interesting  to  specify  all  these  things.    It  i^ 
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sufBcient  to  say  that  the  Fox  River  mills  no  longer  make  print  and 'the  Wisconsin 
River  mills  will  not,  in  all  probability,  make  it  very  much  longer.  The  manufacture 
of  print  has  followed  the  pulp-wood  forests,  and  print  that  used  to  be  made  on  the  Fox 
and  Wisconsin  is  now  being  made  by  the  detached  mills  in  the  woods. 

In  their  predicament  they  are  naturally  tumine  their  eyes  toward  the  vast  supplies 
in  Canada.  But  it  may  truthfully  be  said  that  tne  prospect  there  is  very  uncertain. 
The  Canadians  themselves  are  in  turmoil,  and  do  not  know  what  they  want  to  do,  and 
all  sorts  of  legislation  are  being  proposed.  The  homesteaders  want  to  sell  their  wood 
to  the  United  States,  where  the^  can  ^et  the  best  price  for  it,  but  so  far  as  Ontario  is 
concerned  at  least  there  is  no  disposition  to  permit  the  pulp  wood  on  Crown  lands  to 
be  exported.  Quebec  is  in  a  somewhat  different  position.  They  have  more  wood 
and  less  moiiey  there,  and  are  disposed  to  be  somewhat  less  stringent  in  their  prohi- 
bitions. But  so  far  as  the  project  of  securing  laige  timber  supplies  anywhere  in  Canada 
and  shipping  the  wood  to  the  United  States  is  concerned,  there  is  nothing  in  the  pres- 
ent situation  to  encourage  the  hope  that  it  can  be  done  for  a  long  time  to  come  or  to 
warrant  the  investment  of  large  amounts  of  m(»ney  in  lands  whose  wood  the  Canadian 
government  may  not  permit  to  be  exported. 

It  would,  of  course,  be  possible  for  the  manufacturers  to  secure  Canadian  concessiotis 
and  remove  their  mills  to  Canada,  manufacture  the  paper  there  and  send  it  to  the 
United  States,  paying  the  import  duty,  but  that  would  not  help  the  existing  Wiscon- 
sin mills,  and  there  is  naturally  a  great  reluctance  to  consider  any  such  expedient. 
In  their  dilemma  the  manufacturers  have  no  fixed  plan  in  view,  \\liile  their  dispo- 
sition is  not  exactly  to  trust  to  Providence  to  lead  them,  still  they  are  hoping  that  the 
situation  will  in  some  wav  work  itself  out.  It  may  be  that  some  other  raw  material 
wOl  be  found,  or  that  public  opinion  in  Canada  may  00  shape  itself  as  to  permit  of  get- 
ting pulp  wood  there  m  sufficient  quantities.  Fortunately  there  is  still  some  leeway 
in  the  matter  of  time.  It  is  not  necessary  to  make  a  decision  at  once.  While  pidp 
wood  applies  are  going  fast,  they  are  not  yet  gone.  Experience  seems  to  show  that 
when  a  great  need  develops,  it  is  eventually  in  some  way  supplied.  This  is  what  the 
manufacturers  are  relying  upon  to  help  them  out  of  their  present  difficulties  and  to 
provide  for  the  future. 

Within  the  past  year  Herbert  Fleishhacker  has  retired  from  the  active  management 
of  the  business  to  become  manager  of  the  London,  Paris,  and  American  Bank,  while 
Mortimer  Fleishhacker  decided  to  ^ive  practically  sdl  of  his  time  to  the  management  of 
his  banking,  electric  power,  and  mining  interests.  The  wholesale  paper  business,  how- 
ever, will  ^  on  as  usual  under  its  present  name. 

The  Pacific  Coast  Paper  Company,  which  is  now  one  of  the  leading  wholesale  houses 
of  the  coast,  was  organized  in  1904  as  the  Pacific  coast  connection  of  the  Butler-Paper 
Company,  of  Chicago,  and  had  gotten  well  under  way  on  Battery  street,  near  California, 
when  everything  was  wiped  out  by  the  fire .  The  best  that  could  be  done  for  the  follow- 
ing twelve  months  was  to  make  headquarters  away  up  Broadway,  in  Oakland,  and 
handle  most  of  the  stock  through  railroad  warehouses  onboth  sides  of  the  bay.  A  new 
building  was  started  in  a  central  location  at  545-547  Mission  street,  in  San  Francisco, 
but  an  unusuaUy  wet  and  stormy  spring  prevented  its  being  occupied  until  the  summer 
of  1907 .  The  pluck  and  ability  of  the  management  finall v  triumphed  over  all  obstacles 
and  the  company  is  again  skimming  the  cream  off  the  Dusiness  of  the  coast.  F.  M. 
Greenwood  is  president  of  the  company  and  J.  N.  MacLafferty  vice-president  and 
manager.  Thomas  H.  Doane,  the  secretary,  is  well  known  to  many  of  the  eastern  mill 
men.  The  five-story  Class  C  brick  building  wan  constructed  to  the  company's  order 
by  the  Greenwood  estate.  It  is  very  substantially  built  to  carry  a  large  stock  of  paper. 
A  ^und  site  42  by  160  feet  is  covered  and  the  building  has  frontages  on  three  streets, 
giving  superior  shipping  facilities. 

Ten  years  ajgo  A.  Zellerbach  &  Son  were  only  one  of  a  number  of  several  moderate- 
sized  wholesale  paper  houses  in  San  Franciscx),  but  since  then  their  business,  which 
was  carried  on  for  some  years  at  416-420  SanBc»me  street,  with  a  branch  at  419  Sacra- 
mento street,  has  been  increasing  by  leaps  and  bcainds.  On  April  18,1906,  this  concern 
had  paper  stored  in  twenty  different  warehouscts  about  the  city,  the  stock  which  it  was 
necessary  to  carry  having  outgrown  all  of  the  places  provided  for  it.  The  erection  of 
a  large  building  on  the  comer  of  Jackson  and  Battery  streets  had  been  planned,  but 
not  commenced.  Fortunately  for  this  firm,  its  offices  and  warehouse  at  405  Jackson 
street  were  the  only  ones  in  the  wholesale  paper  district  that  were  spared  by  the  flames. 
and  some  of  the  stock  stored  in  outside  warehouses  escaped.  With  this  stock  to  draw 
upon  the  companyat  once  bought  the  Union  Paper  Company's  store  in  Oakland  as  a  tem- 
porary headquarters  and  placed  lar^e  orders  for  the  paper  which  would  be  needed  at 
once  to  replace  what  was  destroyed.  Large-  shipments  of  paper  were  already  on  the 
way,  and  as  fast  as  paper  arrived  it  was  delivered  where  it  would  do  the  most  good. 
Later  temporary  San  Francisco  officer  were  (>p(»ned  at  416  Jackson  street.     Before  the 
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ruins  cooled  the  excavation  for  the  foundation  of  the  new  building  was  being  rushni 
and  the  fine  six  story  and  basement  steel,  timber,  and  buff  brick  structure  was  com- 
pleted in  record  time.  It  was  occupied  during  the  summer  of  1907.  One  of  the  lare«t 
stocks  of  paper  in  the  United  States  is  carried  nere.  Branch  houses  are  maintained  in 
Oakland  and  Los  Angeles. 

The  Zellerbach  Paper  Company's  Oakland  branch  wholesale  store  is  located  tt 
338-340  Franklin  street,  near  the  corner  of  Seventh  street.  It  is  near  the  business  cen- 
ter and  not  far  from  the  railroad  and  steamship  warehouses.  F.  0.  Stratford  is  the 
Oakland  manager.  This  is  the  only  large  modem  paper  warehouse  on  the  Oakland 
side  of  San  Francisco  Bay,  and  with  the  great  variety  of  stock  to  select  from,  it  is  not 
surprising  that  this  business  house,  which  was  established  in  Oakland  as  an  emergency 
measure  immediately  after  the  great  fire,  has  grown  into  large  proportions.  The  nev 
permanent  building  was  occupied  during  the  summer  of  1907,  the  Zcillerbach  Paper 
Company  having  taken  a  long  lease. 

The  California  Paper  Companv  and  Board  Mills,  Jamee  Brown,  manager,  with  offices 
Ht  414  Montgomery  street,  San  Francisco,  brought  its  plant  up  to  date  during  the  year. 
Its  new  building,  which  was  erected  and  occupied  in  1907,  is  now  in  use,  lepreBentine 
an  investment  of  $200,000  when  equipped.  A  120-inch  board  machine  was  installed 
in  the  fall  and  is  in  successful  operation.  It  is  driven  by  a  special  Corliss  engine  and 
electric  power  is  available  from  a  power  transmission  line  in  case  of  emeigency .  The 
building  which  is  shown  in  the  illustration  was  constructed  at  Antioch,  Cal',  in  the 
most  suDstantial  manner,  so  as  to  carry  great  weights.  The  foundations  are  of  rein- 
forced concrete  with  sand-lime  brick,  basement-noor  arches.  The  exterior  walls  of 
the  superstructure  are  also  of  sand-lime  brick,  made  in  California. 

The  American  Lynwood  Company  also  has  a  plant  at  Antioch,  adjoining  the  pl^it 
of  the  California  Paper  and  Board  ^lills.  By  an  ingenious  arrangement  ofrollers  the 
gndn  of  any  kind  of  wood  is  reproduced  upon  the  surface  of  pasteboard  of  any  thicknes. 
This  material  has  been  used  for  wainscoting  and  a  variety  of  other  purposes  in  build- 
ings erected  in  San  Francisco  since  the  fire. 

Although  many  extensions  of  mills  have  been  erected,  the  only  complete  paper- 
mill  plant  that  has  been  constructed  on  the  Pacific  coast  during  the  past  decade  is  ih^i 
of  the  Floriston  Pulp  and  Paper  Company,  at  Floriston,  Cal.  The  personnel  c^  the 
company  is  largely  tne  same  as  that  of  the  Crown-Columbia  Paper  Company,  in  which 
San  Frsmcisco  capitalists  are  heavily  interested.  The  Floriston  mill  was  built  in 
record  time  about  five  years  ago  and  has  been  in  successful  operation  since  its  comple- 
tion. Water  for  the  operation  of  its  wheels  is  conducted  from  a  mountain  tsUeaja  in 
a  monster  wooden  stave  pipe  9  feet  in  diameter.  Wood-pulp  wrapping  paper  is  turned 
out  in  great  quantities  and  there  are  also  facilities  for  turning  out  as  great  a  \'ahety 
of  paper  as  any  mill  on  the  coast.  Both  ground  pulp  and  sulphite  pulp  are  prepared 
and  used  at  this  plant  from  the  wood  of  the  white  fir,  which  is  abunaant  in  the  moun- 
tain regions  along  the  Truckee  River. 

L.  Schwabacher  is  general  manager  of  the  Crown-Columbia  Pnlp  and  Paper  Com- 
pany, as  well  as  of  the  Floriston  Pulp  and  Paper  Company.  The  Crown  Paper  Com- 
pany erected  the  second  modem  wood-pulp  plant  on  the  coast  at  Oregon  City,  Oreg.. 
some  years  ago,  that  of  the  Willamette  Pulp  and  Paper  Company,  located  near  by. 
having  been  the  first.  The  Crown-Columbia  Company  is  the  name  under  which  % 
consolidation  with  the  paper  mill  at  Camas,  Wash.,  owned  by  F.  W.  Leadbetter  and 
H.  L.  Patlock,  of  Portland,  Oreg.,  was  effected  a  few  years  ago.  Both  the  Oregon 
Citv  and  the  Camas  plants  have  been  enlarged  and  improved.  Oil  has  been  adopted 
as  fuel  and  the  production  specialized.  A  great  deal  of  news  paper  is  turned  out  at 
Camas,  and  most  of  the  wrappings  at  Oregon  City.  A  sulphite  plant  of  large  capacity 
is  being  erected  to  increase  the  capacity  at  Camas  and  additional  pulp  grinders  are 
being  installed  at  Oregon  City,  where  a  tremendous  amount  of  water  power,  derived 
from  the  40-foot  fall  in  the  Willamette  River,  is  available.  Water  traiisportation  by 
sea  enables  this  company  to  deliver  its  products  cheaply  in  San  Francisco.  A  large 
paper  bag  factory  has  been  installed  at  Camas  to  take  tne  place  of  the  one  that  was 
burned  in  San  Francisco. 

The  Willamette  Pulp  and  Paper  Company,  backed  by  San  Francisco  capital,  has  a 
large  modem  wood-pulp  plant  at  Oregon  City,  Oreg.  It  turns  out  a  great  deal  of  news, 
as  well  as  a  good  deal  of  wrapping.  Several  of  the  leading  newspapers  of  San  Francisco, 
including  the  Examiner,  use  this  company's  paper.  Ab^ut  three  years  ago  a  fine  addi- 
tional reenforced  concrete  machine  room  was  added  to  the  plant  and  a  large  Fourdrinier 
machine  was  installed.  During  1907  a  second  machine  of  the  same  type  was  built  and 
is  now  being  installed . 

IP^In  summing  up  the  situation  at  San  Francisco  it  may  be  said  that  the  trade  has  com- 
pletely recovered  from  the  San  Francisco  fire .  For  the  first  six  or  eight  months  after  the 
disaster  the  printing  facilities  of  the  city  were  immensely  curtailed  and  a  great  deal  of 
work  was  sent  East  or  to  other  cities  in  this  State.     Toward  the  end  of  1906^  manv 
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printing  offices  had  been  opened  that  most  of  the  busineflfl  men  were  a^dn  able  to  get 
their  work  done  at  home.  Ilie  demand  for  paper  then  became  insatiable,  and  tne 
dealers  could  not  beginjto  keep  up  with  thmr  orae».  The  car  shortage  came  on  with 
the  winter  and  orders  for  paper  were  often  duplicated  in  the  hope  that  thev  might  be 
gotten  in  on  better  time  by  some  other  route.  In  some  cases  even  a  third  order  was 
placed. 

During  1907  many  additional  printing  offices  were  [started,*  while  business  was 
rushing  and  money  was  plentiful. 

Mr.  NoRBis.  Can  I  proceed  to  the  next  act  of  my  tragedy! 

The  Chaibhan.  If  jrou  please;  did  you  finish  with  that  onet 

Mr.  NoBRis.  Yes,  sir.  The  chairman  asked  me  for  some  data  on 
the  daily  product  of  various  kinds  of  paper.  I  refer  to  the  1908  edi- 
tion of  Post's  Paper  MUl  Directory,  which  I  have  before  me,  and 
which^  in  order  to  get  into  the  record,  I  had  better  read  now.  It  is 
copvnghted,  1906,  by  L.  D.  Post. 

The  Chairman.  That  is  the  1906  edition  1 

Mr.  NoBBis.  No;  this  is  the  1908.     He  copyrighted  it  in  1906. 

The  Chaibman.  I  do  not  see  how  he  could  copyright  a  1908  edition 
in  1906,  do  you? 

Mr.  NoBBis.  The  gentleman  can  do  a  great  many  things  which  I  do 
not  understand. 

The  Chairman.  He  does  some  remarkable  things,  because  he  has 
copyrighted  his  last  edition  of  1908,  and  theoretically  has  sent  them 
to  tne  library  of  Congress,  but  actually  they  have  not  arrived. 

Mr.  XoBBis  (reads): 

Daily  eapacUylof  the  paper  and  pulp  milU  of  the  United  States  and  Cajutda, 

PAPER. 

United  States:  Toof. 

Blotting 60 

Boards 3,163 

Book 1,843 

Hanging 272 

Manila,  fiber,  wrapping,  etc 2, 627 

News 3,246 

Roofing,  sheathing,  etc 592 

Straw  wrapping 247 

Tissue 284 

Writing 1,398 

Canada: 

Boards 268 

Book 136 

News 292 

Roofing,  etc 74 

Wfapping,  etc 97 

Writing 47 

PULP. 

United  SUtes: 

Oroiind  wood 6, 441 

Sulphite  fiber 3, 139 

Soda  fiber 804 

9,384 

Estimated  amount  of  wood  to  supply  this  capacity,  14,592  oords. 

Canada: 

Ground  wood 1, 316 

Sulphite  fiber 373 

Sod&  fiber 48 

1,737 
Estimated  amount  of  wood  to  supply  this  capacity,  2,692  cords. 
Copyright,  1906,  by  L.  D.  Post. 
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Mr.  Sims.  Daily? 

Mr.  NoRBis.  Daily.  I  think  that  a  very  material  question  can 
be  put  opposite  some  of  these  figures,  because  the  sulphite  process 
in  me  Umted  States  is  almost  totally  the  mechanical-ground  wood, 
and  yet  this  man  has  it  only  60  per  cent  of  the  pulp  produced. 

Mr.  Sims.  What  are  those  figures  again,  on  ground  pulp  and  sul- 
phite pulp  ? 

Mr.  NoBBis.  On  ground  wood  5,441,  and  on  sulphite  fiber  3,139, 
and  on  soda  fiber 

The  Chairman.  That  is  per  day? 

Mr.  NoRRis.  Per  day — and  on  soda  fiber  804,  whereas  the  censi^ 
figures  for  1906  show  1,100,000  on  mechanical-ground  wood,  1,900,000 
on  sulphite  paper,  and  500,000  on  soda,  which  would  indicate  that 
the  sulphite  paper  is  far  in  excess  of  the  ground,  whereas  in  this 
formulation  he  has  it  only  60  per  cent. 

The  Chairman.  Does  that  purport  to  be  the  production  or 
canacity? 

Mr.  NoRRis.  Capaci^.  I  submit  it  merely  because  it  was  the  only 
thing  of  the  kind  tnat  I  had  ever  seen  that  bore  upon  that  subject,  in 
answer  to  the  chairman's  question. 

The  Chairman.  It  appears  by  the  census  of  the  Forest  Service  that 
in  1906  the.  mechanical  pulp  was  1.192,780  cords  of  wood;  that  is,  it 
used  that  many  cords  of  wood.  The  sulphite  process  used  1,958,615 
cords  of  wood,  and  the  soda  process,  604,777  cords  of  wood. 

Mr.  NoRRis.  That  is  my  mistake  then,  because  my  impression  is- 
what  I  have  been  told  by  the  paper  men — that  a  cord  of  wood  will 
make  2,300  poimds — 21  to  23  himored  pounds — of  mechanical  ground 
wood,  while  a  cord  of  wood  will  make  1,200  pounds  of  sulphite,  which 
would  rather  tend  to  establish  the  acciuracy  of  those  figures  as  to 
quantities  reduced  to  pulp. 

The  Chairman.  I  had  the  same  impression  that  you  had. 

Mr.  NoRRis.  Shall  I  proceed  now  to  the  wood's  end  of  the  story  1 

The  Chairman.  Have  you  something  else  that  is  short? 

Mr.  NoRRis.  Must  you' go  to  the  House? 

The  Chairman.  Very  soon. 

Mr.  NoRRis.  I  was  going  to  start  and  show  that  upon  the  best  data 
w^hich  I  had  been  able  to  obtain  the  cut  of  wood  for  wood  pulp  during 
the  year  meant  the  stripping  of  1,838  square  miles  of  timber  lam: 
every  year,  and  the  paper  people  say  that  the  wood-pulp  business, 
the  paper  ousiness,  and  its  stnpping  is  an  inconsiderable  factor  ir. 
the  total  stripping  of  the  forests  of  the  United  States;  in  other  words. 
4,\  per  cent.  Kow.  I  have  not  been  able  to  carry  that  out  with 
respect  to  the  average  production  of  each  kind 

Mr.  Bannon.  The  Census  report  says  3  per  cent. 

Mr.  NoRRis  (continuing).  Of  paper.  I  was  taking  a  paper-trade 
publication,  where  it  claims  4 1^^  per  cent,  but  this  is  upon  the  assump^ 
tion  of  4  cords  of  spruce  to  1  acre,  and  on  that  basis  it  would  t^ke  1,83S 
square  miles  for  paper  and  products,  and  for  the  entire  coimtry ,  assum- 
ing that  all  the  stnpping  Avas  on  the  same  ratio,  the  stripping  for  al: 
sorts  would  be  42,744  square  miles  per  annum. 

The  Chairman.  That  is  all  based  upon  4  cords  of  wood  to  the  acre^ 

Mr.  NoRRis.  That  is  it;  yes.  I  say  that  is  not  fair,  but  the  only 
authority  I  have  that  can  be  al  all  regarded  as  reliable  is  that  on  the 
1,838  square  miles,  and  that  is  based  upon  a  statement  of  Mr.  N.  M. 
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Jones,  the  general  manager  of  the  Katahdin  Pulp  and  Paper  Ck)m- 
pajij,  whose  statement  I  have  here  and  which  I  will  submit,  if  you 
CHJre,  in  that  connection. 

The  Chairman.  We  would  be  very  glad  to  have  any  rehable  infor- 
mation on  that  point,  because  I  think  there  is  not  very  much. 

Mr.  NoRRis.  There  is  not  very  much. 

The  Chairman.  I  notice,  for  instance,  in  the  tabulation  that  was 
recently  made  out  purporting  to  give  these' figures,  I  think  lumber 
t&kes  30  per  cent  of  the  timber  that  is  used,  and  more  than  half  of 
the  timber  that  is  used  is  credited  to  fuel.  There  is  no  timber  to 
speak  of  that  is  used  for  fuel  that  is  of  any  value  for  any  purpose. 

Mr.  NoRRis.  I  went  into  that  in  1902  to  the  extent  of  several  trips 
to  Washington  and  correspondence  with  numerous  States,  and  I  was 
amazed  at  the  same  disproportion  on  fuel.  Most  of  it  was  credited 
tdl  fuel  and  fire,  the  stripping  of  the  forests,  and  the  figure  at  that 
time  was  50,000  square  miles. 

The  Chairman.  We  have  to  go  back  to  the  House;  we  have  a  call; 
tbe  buzzer  has  sounded. 

(Thereupon,  at  4.30  o'clock  p.  m.,  the  committee  adjourned  until 
to-morrow,  Tuesday,  May  5,  1908,  at  10  o'clock  a.  m.) 
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Select  Committee  on 
Pulp  and  Paper  Investigation, 

Tuesday,  May  6, 1908. 
Committee  called  to  order  at  10.20  a.  m.,  Hon  James  R.  Maim 
presiding. 

STATEMBHT  OF  MB.  JOHH  HOBBIS,  OF  HEW  TOBK  CITY— Cont'd. 

The  Chairman.  The  other  day.  when  General  Agnus  was  before  the 
committee,  I  asked  him  if  he  would  produce  for  the  committee  his  con- 
tracts, or  a  statement  showing  the  prices  paid  by  him  for  paper.  He 
said  that  he  would  endeavor  to  do  so.  1  have  the  following  letter 
from  him  dated  Baltimore,  May  4,  1908:  • 

My  Dbar  Mr.  Mann:  At  the  hearing  before  your  committee  on  Thursday  last  you 
asked  me  for  mv  paper  contracts  since  1890.  I  gave  you  the  contracts  since  1904,  out 
neglected  to  tell  yon  that  in  that  year  our  city  was  visited  by  a  great  conflagration  which 
destroyed  our  building  and  all  our  records  except  our  files,  which  were  saved .  You  will , 
I  feel  sure,  imderstand  that  this  omission  was  entirely  unintentional,  but  I  want  to  be 
sure  that  it  is  clear  to  you  and  so  I  write  this  letter.  The  only  reason  I  do  not  supply 
you  with  the  contracts  previous  to  1904  is  because  they  were  burned  up  in  the  big  me. 

In  sending  this  explanation  I  wish  to  express  also  to  you  my  appreciation  of  the  cour- 
tesy which  I  receiv^  of  you  and  your  committee.  Your  consideration  made  tiie  occa- 
sion a  pleasure  to  me  and  I  thank  you  and  your  coUeagues  most  heartily  for  your 
kindness. 

Hoping  your  inquiry  may  result  in  benefit  to  the  coimtry,  and  with  great  respect, 
I  am, 

Very  truly,  yours,  (Signed)  Fbux  Agnus. 

The  whole  letter  should  go  in,  because  the  report  of  the  Associated 
Press  represented  the  General  and  myself  as  having  a  quarrel. 

Mr.  Norris,  I  was  shown  a  telegram  yesterday  m  reference  to  the 
iDvestigation  now  ^oing  on  in  New  York.  Have  you  noticed  any- 
thing in  the  papers  in  regard  to  it? 

Mr.  NoBRis.  Yes;  there  are  announcements  in  the  papers  to-day 
and  there  had  been  on  Saturday  with  respect  to  that  inquiry.  There 
is  a  report  in  the  papers  this  morning,  tne  New  York  papers,  which 
differs  slightly  from  the  telegram  which  was  sent  last  mght.  As  I 
gather  the  factS;  they  are  these:  That  the  grand  jury  required  Doctor 
Campbell,  of  the  Dexter  Sulphite  Companj,  and  Mr.  Outterson,  of  the 
De  Grasse  and  Malone  group  of  compames,  which  were  members  of 
the  Fiber  and  Manila  A^ociation,  to  produce  their  books  and  papers 
relating  to  their  dealings  with  that  association,  or  rather  with  the 
Parks  rool,  which  was  one  of  the  names  for  the  oi^anization.  Thev 
then  stated  that  several  months  ago  they  had  forwarded  to  Parks  all 
of  the  papers  in  their  possession  relating  to  it,  and  did  so  at  his  re- 
quest; that  Parks  has  since  gone  to  Europe,  and  they  assume  that 
he  has  taken  the  papers  with  him.  However,  when  they  were  brought 
before  Judge  Lacombe,  of  the  United  States  court,  as  I  imderstana  it 
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from  the  reports,  they  were  given  additional  time  to  ascertain  the 
whereabouts  of  the  papers,  and  ascertain  whether  thev  had  really 
been  taken  to  Europe  or  whether  they  had  been  stored  somewhere 
in  this  country,  accessible  to  subpcena,  and  that  they  are  now  en- 
gaged in  that  work.  It  is  proper  that  the  committee  should  know 
these  facts  merely  to  show  the  embarrassments  which  newspapers 
are  under  in  attempting  to  secure  prompt  relief  through  the  agency 
of  the  machinery  of  the  Department  of  Justice,  not  that  any  reflec- 
tion is  intended  upon  the  Department,  because  that  Department  has 
encountered  a  delay  of  as  much  as  two  years  in  one  case  in  merely 
securing  the  attendance  of  a  necessary  witness. 

The  Chairman.  I  have  a  telegram  here  which  may  be  inserted  at 
this  point.     You  may  read  it,  Air.  Norris. 

Mr.  Norris  (reads) : 

New  York.  May  4-  J90S. 
Hon.  John  Sharp  Williams, 

House  of  Representalives,  H  "(u^in^fon,  D.  C: 
Federal  Judge  Lacombe  this  morning  discharged  the  manik  and  fiber  paper  men 
They  were  brought  before  the  grand  jury  some  time  igo  to  produce  their  papers, 
which  they  claim  to  have  given  to  Parks,  who  formed  their  pool.  Parks  went  u- 
Europe,  took  the  papers  witn  him,  and  the>r  now  claim  they  have  done  every-thing 
in  their  power  to  recover  the  papers.  On  this  showing  they  were  allowed  to  g^  fret*. 
What  a  farce.    Our  only  hope  is  the  Stevens  bill. 

(Signed)  Herman  Kidder. 

The  Chairman.  I  thought  we  would  see  something  about  this  in 
the  morning  papers,  and  although  I  do  not  always  have  time  to  read 
them  thoroughly,  I  did  not  see  any  reference  to  it. 

Mr.  Norris.  I  saw  nothing  in  reference  to  it  in  the  WashingtoD 
papers. 

Mr.  Sims.  Neither  did  I,  but  the  Washington  papers  are  the  only 
ones  that  I  have  seen. 

Mr.  Norris.  I  saw  it  in  the  New  York  papers  this  morning. 

Mr.  Stafford.  Do  you  regard  that  as  resulting  in  the  failure  of  the 
Department  of  Justice  to  prosecute  the  manila  and  fiber  paper  trust? 

Mr.  Norris.  Not  as  resulting  in  the  failure,  but  in  serious  embar- 
rassment and  delay,  because  of  the  fact  that  as  soon  as  intimation 
was  given  that  the  Department  might  proceed  against  the  fiber  and 
manSa  men  Mr.  Parks  sent  word  to  all  oi  them  to  send  every  scrap  of 
paper  relating  to  it  to  him,  but  I  have  sent  word  to  New  York  this 
morning  that  I  doubted  very  much  whether  every  scrap  of  paper  had 
been  sent,  because  I  doubted  if  the  International  Paper  Company  or 
its  selling  agency,  the  Continental  Bag  and  Paper  Company,  could  so 
change  their  books;  that  if  what  appeared  in  the  minutes  of  the  Fiber 
and  Manila  Association,  as  we  had  reports,  is  correct,  there  must  have 
been  payments  from  the  pool  to  the  Continental  Bag  and  Paper  Com- 
pany for  the  restriction  of  output  by  the  International  mills. 

Mr.  Stafford.  This  would  not  prevent  the  law  officers  from  con- 
tinuing their  investigation  as  to  the  concerted  action  in  raising  prices 
or  inquiring  as  to  these  meetings  held  in  New  York  for  the  purpose 
of  showing  that  agreement  or  combination  existed  to  control^ the 
output  and  price? 

Mr.  Norris.  Not  at  all;  but  it  is  extremely  valuable  as  testimony 
in  a  successful  prosecution  of  the  suit,  in  fixing  defiinitely  certain  facts 
with  respect  to  the  payments  and  allotments  and  considerations'and 
arrangements  and  votes  upon  questions  which  this  association Vas 
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passing  upon;  and  it  is  important  and  interesting  to  us,  because  it 
shows  that  those  mills  coula  make  news-print  paper,  and  under  ordi- 
nary conditions,  if  the  news-print  paper  price  had  been  the  only  one 
that  had  been  artificially  stimulated,  these  mills  would  have  measur- 
ably helped  to  relieve  tne  artificial  scarcity,  and  the  fact  that  they 
were  in  that  organization  inte^ered  with  it. 

May  I,  at  this  time,  call  attention  to  General  A^nus's  contract, 
about  which  you  read  a  letter)  At  page  235;  in  book  No.  5,  of  the 
report  of  these  proceedings  of  last  Thursday  morning  there  is  a  copy 
of  the  present  contract  of  General  Agnus. 

The  Chairman.  That  is  the  contract  which  covers  the  years  1906 
and  1907? 

Mr.  NoRRis.  That  is  right.  There  ia  a  provision  by  which  the 
paper  companies  take  bacK  the  white  waste  of  the  newspaper  at  cost 
pnce.     That  provision  differs 

The  Chairman.  I  suppose  it  is  this  third  provision  [reads]: 

The  muiufacturer  agrees  to  puzchaae  from  the  publifiher,  at  $1.97  per  100  pounds, 
such  white  waste  and  wiappezs  as  shall  come  froai  the  press  room,  from  the  paper 
delivered  under  this  contract,  such  purchase  to  be  made  at  Baltimore,  providea  that 
such  waste  is  properly  packed  and  no  aUowance  shall  be  made  for  paper  remaining 
on  cores  returned.  Tne  publishers  can  deduct  this  sum  from  any  moneys  due  to  the 
manofacturer  by  him  hmunder.  All  damaged  paper  shall  be  kept  for  disposal  of 
the  manu^turer. 

Now^  what  about  it? 

Mr.  KoBRis.  That  contract  differs  from  what  is  known  as  the  stand- 
ard form  of  contract  in  that  the  paper  manufacturer  agrees  to  take 
back  ordinarily  the^ white  waste  at  75  cents  per  100  pounds;  that  is, 
three-quarters  of  a  cent  a  pound.  In  many  cases — and  I  talk  espe- 
cially of  New  York  City,  because  I  am  familiar  with  that — the  white 
waste  is  sold  to  junk  men,  waste  men,  at  prices  slightly  above  75  cents, 
and  running  anywhere  from  90  cents  to  $1.10  per  100  pounds.  It  is 
about  one-half  of  what  the  newspapers  pay  for  the  paper  per  pound, 
and  the  white  waste  will  average  from  2  to  2^  per  cent  or  the  total 
waste  of  paper  sold;  so  that  when  you  compare  that  form  of  contract 
for  1906  ana  1907  with  the  later  form  of  contract,  you  will  find  that  in 
addition  to  the  obvious  raise  of  $12  per  ton  there  is  substantially  in 
that  contract  another  raise  of  what  nets  about  1  to  1^  per  cent,  and  in 
some  cases  2  per  cent.  This  point  leads  up  to  another  point  which 
the  committee  should  be  fully  advised  of,  respecting  the  larger  paper 
contracts. 

The  Chairman.  Will  you  tell  us  first  what  white  waste  is? 

Mr.  NoRRis.  White  waste  is  the  paper  which  is  stripped  from  the 
roll  before  it  is  passed  through  the  press,  and  it  will  run  from  If  to  2 i 
per  cent,  average,  with  a  newspaper.  Where  ends  of  rolls  have  been 
knocked  or  broken,  they  must  stnp  all  of  that  torn  edgfe  off  the  roll  in 
order  that  the  web  shall  run  through  the  press  at  its  great  speed  with- 
out breaking  the  web. 

The  Chairman.  Then  it  consists  of  the  original  print  paper 

Mr.  Norris.  Without  any  ink  on  it;  yes.  It  is  what  we  call  the 
white  waste  as  distinguished  from  the  print  waste  or  dark  waste, 
upon  which  ink  has  been  put.  Tlie  white  waste  has  a  value  to  paper 
men  for  various  purposes.  Some  of  it  is  taken  by  pad  and  tablet 
manufacturers  to  be  made  into  pads.  Some  of  it  is  sent  to  paper 
mills  to  be  mixed  with  new  stock  for  the  manufacture  of  news-pnnt 
paper  or  even  cheaper  grades  of  paper. 
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Now.  following  the  point  of  difference  between  the  contracts  of 
the  Baltimore  American  for  1906  and  1907  and  that  of  1908,  there 
was  a  practice  many  years  ago,  prior  to  the  creation  of  the  Interna- 
tional Paper  Company,  of  payment  on  production — that  is,  the  news- 
paper, instead  of  Duying  paper  by  the  pound,  bought  upon  the  basis 
of  so  many  pounds  makmg  so  many  thousand  8-page  sheets,  and  th^t 
if^the  manufacturer  increased  the  weight  of  the  paper  unduly  he  did 
it  at  his  own  cost,  because  if  you  increase  the  weight  of  paper  3  per 
cent,  you  increase  the  cost  per  sheet  to  that  extent;  and  this  pro- 
duction plan  was  devised  to  penaUze  the  manufacturer  and  stop  him 
from  domg  that. 

On  the  other  hand,  if  he  should  decrease  the  weight  of  the  paper 
he  would  not  get  any  benefit  from  it;  that  would  go  to  the  newspaper. 
It  was  intended  to  force  him  to  keep  to  an  average,  and  wiUi  a 
modem  well-equipped  mill,  running  on  one  order  from  January  to 
December,  the  macnines  not  stopping  for  one  himdred  and  forty-four 
hours  of  the  run — practically  not  stopping  at  all — there  was  vwy 
little  opportimity  for  variations  in  weight,  and  if  the  law  of  average 
were  applied  to  cover  the  period  of  a  month,  as  was  usually  the  case, 
there  was  no  difficulty  in  keeping  close  to  the  average  standard  of 
weight.  And  so  in  numerous  offices  the  production  basis  was  estab- 
lished as  the  standard,  and  it  was  substantially  the  same — that  is,  it 
could  be  made  entirely  fair — for  the  paper  maker  as  for  the  publisher, 
if  that  fact  were  considered  in  fixing  the  price  of  the  paper. 

Mr.  Stafford.  What  is  the  method  of  accoimting  xmder  that 
system? 

Mr.  NoRRis.  Under  that  system  the  press  register  was  the  basis 
of  payment;  that  is,  the  press  registers  were  adjusted  for  showing 
the  nimiber  of  8-page  sheets  run,  and  the  standard  would  be — as,  for 
instance,  on  the  New  York  World,  114  pounds  to  the  thousand  8-page 
sheets,  and  as  many  8-page  sheets  as  ran  through,  including  the  print 
waste,  the  paper  manufacturer  would  be  paid  iot, 

Mr.  Stafford.  Where  a  machine  is  not  employed  throughout  the 
entire  year  on  one  run  is  it  difficult  for  the  manufacturer  to  have  the 
same  weight  of  product  continue  in  the  making? 

Mr.  NoRRis.  That  is  purely  a  theoretical  question,  as  I  will  explain. 
That  immediately  following  the  creation  of  the  International  Paper 
Company  all  of  the  paper  manufacturers  agreed  upon  a  standard 
basis  of  weight  so  that  they  would  have  a  uniform  weight  for  every 
newspaper,  and  that  standard  was  a  weight  of  32  pounds  for  50(i 
sheets  measuring  24  by  36. 

The  Chairman.  But  Mr.  Stafford's  question  related  to  the  practi- 
cability of  carrying  that  out  ? 

Mr.  NoRRis.  Certainly;  if  they  all  agreed  that  all  of  their  papers 
should  be  brought  to  a  uniform  standard,  the  question  of  variationi 
in  weight  would  not  enter,  because  all  or  them  were  to  be  supplied 
on  absolutely  the  same  standard  of  weight. 

Mr.  Stafford.  My  question  went  to  tne  point  whether  the  machine 
is  so  perfected  in  mechanism  that  they  can  adjust  it  to  continuous 
results  on  certain  weights  of  paper. 

Mr.  NoRRis.  I  gather  from  the  paper  makers  that,  applying  the 
law  of  average,  they  can  come  practically  at  the  point  of  tne  standard 
weight;  that  if  they  find  they  have  been  in  the  course  of  a  week  or 
so  running  a  little  heayy  that  they  will  adjust  their  run  so  as  to  keep 
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their  average,  at  the  uniform  basis.  And  thej  watch  that  very  care- 
fully at  the  mills  and  at  the  offices  of  the  sellmg  agencies,  much  more 
so  even  than  in  the  newspaper  offices.  There  is  a  natural  tendency 
in  the  null  to  run  a  little  heavy  if  not  watched  carefully,  because  an 
increase  in  the  weight  over  standard  increases  the  output  of  the  mill 
to  that  extent  and  measurably  reflects  to  the  advantage  of  the  mill 
suoerintendence. 

rfow,  with  some  of  the  large  contracts  in  recent  years  there  has 
been  a  tendency  to  secretly  break  from  that  general  understanding 
among  paper  makers,  and  to  charge  upon  a  liditer  weight  of  paper* 
that  18,  to  furnish  a  lighter  weight  of  paper  than  the  standard,  and 
also  to  charge  upon  the  production  basis  rather  than  upon  the  gross 
weight  basis.  Under  the  gross  weight  basis  the  newspaper  pays  for 
the  roll  as  delivered  in  the  press  room,  less  an  amount  allowed  for  the 
weight  of  the  core.  If  it  be  iron  it  is  one  weight  per  inch,  and  if  it  is 
a  paper  core  another  weight  per  inch;  so  that  the  newspaper  pays 
for  the  wrapper,  which  amounts  to  about  2^  per  cent  of  the  weignt  of 
the  roll.  It  pays  for  all  of  the  white  paper  which  is  left  on  the  core, 
and  it  pavs  for  the  white  waste,  less  tne  amount  which  it  may  be 
able  to  sell  the  white  waste  to  the  junk  man  for. 

Mr.  Stappobd.  The  white  paper  left  on  the  core  is  not  considered 
as  white  waste? 

Mr.  NoBBis.  It  is  to  an  extent.  In  New  York  we  sell  the  white 
waste  on  the  core  to  a  man  who  strips  it  off  the  core,  but  does  not 
pay  us  as  much  for  that  white  waste  as  he  receives  for  the  white 
waste  stripped  from  the  roll. 

Mr.  Stafford.  What  can  that  white  waste  be  used  for? 
Mr.  NoBBis.  I  am  not  clear.     I  think  it  is  cut,  sent  to  paper  mills, 
and  mixed  with  new  stock.     It  is  a  comparatively  recent  venture  of 
a  young  man  named  Wemyss,  down  on  Wall  street. 
The  Chairman.  How  much  paper  is  left  on  the  core? 
Mr.  NoRRis.  Well,  it  depends  very  much  upon  the  pressmen  or  fore- 
man of  the  press  room. 

The  Chairman.  It  is  ^od  paper,  is  it? 

Mr.  NoRRis.  It  is  gooa  white  paper,  but  when  you  get  the  roll  down 
veiT  close  to  the  core  the  web  begins  to  wobble  on  me  press  a  little, 
ana  the  press  must  be  slackened  in  speed  to  prevent  a  oreak  in  the 
web;  ana  for  that  reason  in  some  newspaper  offices  they  do  not  run 
the  web  down  as  closely  to  the  core  as  in  others.  It  is  just  a  question 
of  thrift  or  care  in  the  utilization  of  the  paper  of  the  employer. 
The  Chairman.  What  is  the  core? 

Mr.  NoRRis.  The  core  is  usually  an  iron  pipe;  I  think  gas  pipe. 
The  Chairman.  Would  not  they  save  paper  that  way  it  they 
enlai^ed  the  core  ?  It  is  a  matter  of  rapidity  of  movement,  I  suppose  ? 
Mr.  NoRRis.  That  is  not  so  important  as  other  aspects  of  it.  ^ome 
of  them  have  made  a  larger  core  of  paper.  The  pomt  about  the  core 
is  that  in  shipment  they  must  pay  tne  same  rate  per  himdred  pounds 
for  the  iron  core  as  they  pay  for  the  white  paper,  and  some  paper 
mills  started  in  twelve  or  fourteen  years  a^o  to  make  the  core  of  paper 
in  order  that  they  mi&[ht  save  money.  I  figured  in  1901,  as  a  result 
of  the  change  from  tne  production  basis  to  the  gross  weight  basis, 
that  the  price,  the  actual  net  cost,  to  the  publisher  nad  been  mcreased 
$1.60  per  ton  without  an  apparent  increase  in  the  price,  and  there- 
fore you  will  discover  in  some  of  the  large  contracts  that  while  the 
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price  aamed  may  be  what  is  apparently  a  fair  fig[ure  coasideniig  the 
(|uantity  of  it  tibiat  is  op^i  to  the  production  baais^  and  if  the  waite 
is  on  a  lower  basia  than  that  of  the  standard  weight  ae  it  Ib  ia  same 
of  the  larger  contracts,  it  will  materially  affect  the  price  actually  paid 
by  a  newspaper,  even  to  the  extent  of  15  cents  a  hundred  pouiidR,  or 
S3  a  ton. 

Mr.  Stafford.  At  whose  instance  was  the  plan  changed  from  the 
production  basis  to  the  gross  ton  basis,  and  was  the  ohai^ge  unirer- 
sally  adopted? 

Mr.  NoRBis.  It  was  planned  by  a  conference  of  the  paper  makers 
shortly  after  the  creation  of  the  International  Pap^  Company  in 
1898;  and  those  of  us  who  had  dealings  with  the  paper  oomLpanies 
thought  that  it  was  being  universally  applied,  but  we  have  discoveied 
withm  the  last  two  years  that  some  of  the  companies  had  departed 
from  that  standard.  I  think  it  would  be  disclosed  that  that  wae 
probably  a  breach  of  faith  between  the  paper  makera;  that  while 
they  were  apparently  maintaining  one  price  they  were  making  this 
concession  so  that  it  would  not  appear  upon  the  surface. 

Mr.  Staffobd.  What  companies,  of  which  you  have  any  infor- 
mation, departed  from  the  standard  weight? 

'  Mr.  NosRis.  The  Great  Northern  Paper  Company. 

Mr.  Stafford.  Any  others? 

Mr.  NoRRis.  I  do  not  recall  any  other  just  now;  but  I  think  there 
were  others. 

Mr.  Stafford.  What  publishers  did  the  Great  Northern  Cosapany 
have  contracts  with  where  there  was  this  variation? 

Mr.  NoRRis.  With  the  New  York  Herald  and  the  New  York  World. 

The  Chairman.  Were  those  contracts  made  at  the  time  the  Great 
Northem^Paper  Company  got  the  business  of  those  papers  away 
from  the  International  Paper  Company? 

Mr.  NoRRis.  It  did  not  get  both  papers.  It  took  the  New  York 
Herald  away  from  the  Intomationai  Paper  Company.  The  World 
had  been  with  it  for  years  before  that.  But  thcit  contract  at  that 
time  had  that  phase. 

The  Chairman.  That  was  the  time  when  the  New  York  Times  and 
the  New  York  Herald  switched? 

Mr.  Norris.  That  was  substantially  in  January,  1905.  That  con- 
tract is  still  running. 

Mr.  Stafford.  Js  that  practice  still  in  vogue  by  that  company? 

Mr.  Norris.  I  am  informed  and  so  believe. 

Mr.  Stafford.  Do  you  know  whether  that  is  practiced  by  any 
other  paper  makers  and  other  newspaper  publishers  in  the  country  ? 

Mr.  Norris.  I  doubt  if  it  is  incorporatea  in  any  of  the  recent  con- 
tracts; that  is,  contracts  as  a  result  of  what  we  allege  to  be  the 
recent  understandinga. 

Mr.  Stafford.  It  would  not  be  difficult  of  ascertainment,  because 
you  can  readily  examine  the  various  pi^rs  to  determine  whether 
the  samole  paper  conformed  to  the  standard. 

Mr.  NoRRis.  Not  at  all;  you  would  have  great  difficulty  in  ascer- 
taining it  from  the  sample  paper.  The  difference  is  so  small  that 
it  would  be  hardly  appreciable  to  many  persons.  I  handle  a  great 
many  papers,  but  I  could  not  tell  from  the  handling  of  the  paper 
whether  it  was  standard  weight  or  not.  The  fact  is  that  the  place 
where  the  paper  has  been  kept  will  materially  affect  its  wei^t;  that 
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is,  if  the  paper  has  been  kept  in  a  huinid,  moist  place  it  will  absorb 
moiatwe  aad  take  on  weight. 

Mr.  Stafford.  That  is,  the  same  rule  applies  to  paper  as  apphes 
to  sugar? 

Mr.  NoBBis.  And  dried  apples.  And  if  the  paper  should  have 
been  stored  for  a  considerable  time  in  a  dry  place  it  would  be  liable 
to  lose  some  weight. 

The  Chaibbcan.  Upon  these  contracts  what  difference  would  that 
make?  Might  not  the  paper  be  the  standard-weight  paper  furnished 
by  the  Great  Northern  to  the  New  York  World? 

Mr.  NoBius.  It  is  not;  I  know  it  is  not. 

The  Chaibman.  It  is  not  the  standard  paper? 

Mr.  NoBBis.  It  is  not  the  standard  weight. 

The  Chaibman.  Is  it  a  Ughter  weight? 

Mr.  NoBBis.  It  is  a  lighter  weight,  and  to  an  extent  that  it  is  a 
lighter  weight — close  to  2  per  cent — it  affects  the  price. 

The  Chaibman.  Well,  tne  advantage  to  a  publisher  by  getting  a 
certain  number  of  8-page  sheets  out  of  a  certam  number  of  pounds  is 
not  based  wholly  upon  the  weight  of  paper,  is  it? 

Mr.  NoBBis.  That  is  a  factor. 

The  Chaibman.  I  know,  but  is  that  the  only  factor  xmder  the  old 
system  to  a  publisher? 

Mr.  NoBBiB.  Anything  is  an  advantage  to  the  publisher  that 
decreases  the  cost  of  each  newspaper  that  he  puts  out.  I  may  not 
clearly  sather  your  question  ? 

The  Chaibman.  as  I  imderstood  before,  under  the  old  system 
which  the  New  York  Times  had,  where  they  got  1,000  8-page  sheets  for 
114  pounds  of  paper,  in  that  case  the  paper  manufacturer  lost  the 
waste,  did  he  note 

Mr.  NoBBis.  In  order  that  it  may  not  appear  inaccurately  on  the 
record,  I  will  say  that  I  am  not  aware  that  any  testimony  has  been 
^ven  here  to  the  effect  that  the  New  York  Times,  within  the  period  of 
my  connection  with  it,  had  the  production  basis,  because  my  connect 
tion  with  th6  Times 

The  Chaibman.  I  beg  pardon,  I  understood  you  so. 

Mr.  NoBBis.  My  connection  with  the  Times  is  subseq^uent  to  the 
adoption  of  the  standard  weight.  I  went  with  the  Times  m  1900,  and 
the  standard  weight  was  adopted  in  1898. 

The  Chaibman.  Well,  I  omv  used  that  as  an  instance. 

Mr.  NoBBis.  The  New  YorK  World  had  the  production  basis,  and 
nearly  all  of  the  la^e  papers  of  the  countr}^  had  it  at  that  time. 

The  Chaibman.  Unaer  the  production  basis,  was  the  loss  of  waste 
and  the  core,  and  all  that,  upon  the  pubUsher  or  the  manufactiu*er? 

Mr.  NoBBis.  The  manufacturer  took  that  back;  he  disposed  of  the 
waste  as  best  he  could. 

The  Chaibman.  It  was  his  loss  so  far  as  there  was  any  loss? 

Mr.  NoBBis.  If  there  was  a  loss,  yes;  but  if  he  adjusted  his  price, 
as  the^  did,  so  that  they  actually  obtained  a  given  net  price  f .  o.  b.  at 
the  mill  for  every  pound  that  went  out,  and  fliey  could  accurately  do 
that  because  the  law  of  average  establishing  the  percentage  which 
they  would  get  back — if,  for  instance,  they  sent  out  100  poimds  of 
paper  wrapped  on  the  core,  and  if  thev  obtained  for  that  a  net  price 
for,  say,  94  pounds  of  paper,  they  could  mark  off  6  per  cent  bjs  the  cost 
of  wrappers  and  white  waste  and  excess  weight,  so  that  it  would  have 
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been  very  easy,  and  was  the  basis  which  they  practicaUy  adjusted 
themselves  to;  that  whenever  they  wanted  to  get  an  estabhshed  price 
f .  o.  b.  at  the  mill  they  would  add  this  given  percentage — assumed  6— 
to  that  price  as  their  charge  to  the  newspaper  to  cover  this  production 
basis. 

Mr.  Stafford.  Under  the  production  basis,  what  do  you  estim&te 
is  the  total  amount  of  waste  that  the  newspaper  publisner  does  not 
use  in  a  roll  of  paper,  per  ton  ? 

Mr.  NoRRis.  Well,  first,  there  is  2 J  per  cent  of  wrapper;  next, 
there  is  an  average  of  about  2  per  cent  or  white  waste ;  next,  there  is 
a  slight  increase  of  weight^it  varies  in  diflFerent  establishments,  but 
it  varies  largely  upon  the  way  in  which  the  weighing  is  made,  but  with 
a  property  that  carefully  and  intelligently  watches  its  weight,  1 
think  that  the  excess  weight  would  not  ordinarily  exceed  1  per  cent. 

Mr.  Stafford.  Do  you  include  in  the  excess  weight  the  core? 

Mr.  Norris.  Oh,  no.  They  allow  for  the  weight  of  the  core;  that 
is  deducted  as  tare  from  the  gross  weight. 

Mr.  Stafford.  What  is  included  in  your  designation  '*  excess 
weight?'' 

Mr.  Norris.  Under  the  contract,  the  standard  form  of  contract, 
which  fixes  the  weight  for  500  sheets,  24  by  36,  at  32  pounds,  there  is  a 
variation  allowed  of  2  poimds  either  way,  which  is  substantially  6 
per  cent  under;  that  is,  2  pounds  on  32  pounds  would  be  substaD- 
tially  6  per  cent.  You  will  notice  in  the  Agnus  contract  that  it  has  a 
margin  of  only  1  pound  in  32,  or  3  per  cent  either  way,  so  that  if  a 
mill  is  disposed  to  run  up  to  5  per  cent  excess  weight  imder  the 
standard  form  of  contract  there  is  no  recourse  for  me  newspaper 
in  recovery.  That  would  seem  to  be  the  first  reading,  though  I 
believe,  that  is  an  extreme  proposition.  We  would  not  sit  down  and 
allow  them  to  go  to  the  extreme  margin  with  all  of  our  paper,  and  we 
would  construe  that  to  mean  that  no  part  of  the  paper  could  exceed 
that;  and  if  any  part,  any  considerable  shipment,  was  running  over 
weight,  that  we  would  ask  a  reduction  for  that  particular  part,  but 
that  the  average  ought  to  conform  closely  to  the  standard. 

Mr.  Stafford.  In  the  practice  of  the  large  newspaper  estabUsh- 
ments,  is  their  weight  determined  by  the  weight  of  the  roll,  or  one 
sample  of  the  allotment  weighed  to  determine  the  weight;  or  what 
is  the  method  to  determine  whether  the  paper  fumishea  is  standard 
weight  or  not? 

Mr.  Norris.  It  varies  in  many  establishments.  In  some  estab- 
lishments they  weigh,  in  others  they  expect  the  weighing  company 
to  weigh  samples  of  the  printed  paper,  making  allowance  for  the 
addition  of  the  ink  that  has  been  put  on  the  paper.  In  other  estab- 
lishments they  attempt  to  follow  that  by  taking  the  press  register 
and  the  weight  of  the  wrappers  and  the  weight  of  the  white  waste 
and  the  weight  of  the  print  waste,  and  in  that  way  ascertaining  how 
close  thev  have  come  to  the  actual  weight  standard  of  the  mill.  The 
weight  of  the  ink  would  make  a  difference  of  1^  per  cent  of  the  weight 
of  the  paper;  that  is,  ordinarily  ink  will  run  1.7  pounds  to  a  thousand 
8-page  sheets. 

.The  Chairman.  I  imderstood  you  to  say  a  while  ago  that  some 
paper,  under  the  old  system,  had  a  contract  by  which  they  could 
get  a  thousand  8-page  sheets  of  a  certain  size  for  114  pounds. 
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Mr.  NoRRis.  That  is  riS^*"  "^^^^  would  be  the  standard  ordi- 
narily of  the  New  York  World.  Our  standard  would  be  about  112 
pounds. 

The  Chairman.  I  understood  you  to  say  later  that  under  the 
standard  sheet  it  took  32  pounds  to  make  500  8-page  sheets. 

Mr.  NoRRis.  Oh,  no,  24  by  36;  that  is  a  standard  in  the  paper 
trade  for  a  sheet  and  these  roUs  have  been  adjusted  to  that  standard, 
which  covers  everything.  The  standard  in  the  paper  trade  is  a  sheet 
24  by  36,  2  feet  by  3,  and  500  sheets  weighing  32  pounds.  It  is  the 
result  of  the  old  iaea  of  selling  in  reams. 

The  Chairman.  Under  the  standard  sheets,  how  many  pounds 
does  it  take  for  a  thousand  sheets  of  8  pages  each? 

Mr.  NoRRis.  Answering  from  recollection,  114  pounds  for  the  size 
of  the  New  York  World,  and  112  pounds  for  the  size  of  the  New  York 
Times. 

The  Chairman.  That  is  the  standard  sheet? 

Mr.  NorHis.  That  is  the  standard  weight. 

The  Chairman.  So  that  there  has  been  no  special  reduction  in  the 
weight  by  reason 

mr.  NoRRis.  There  has  been  a  reduction  on  special  contracts. 

The  Chairman.  I  understand;  but  not  in  a  general  way.  In  the 
papers  you  speak  of  there  was  no  reduction  in  weight? 

Mr.  NoRRis.  No;  though  most  publishers  would  regard  it  as  a 
material  concession  in  price  to  obtain  a  slight  reduction  in  the  weight, 
provided  the  paper  was  strong  and  would  go  through  the  presses 
properly. 

The  Chairman.  That  is  very  manifest;  that  is  the  reason  I  wished 
to  ascertain  that  fact. 

Mr.  NoRRis.  It  mi^ht  be  wise  for  the  committee  to  visit  some  news- 
paper office  to  see  this  process — still  I  do  not  know  that  it  would  be 
very  helpful. 

The  C^ntMAN.  I  think  it  would  be  a  very  good  thing  for  the  com- 
mittee to  visit  a  large  office. 

Mr.  NoRRis.  That  would  give  you  a  very  accurate  idea  of  these 
phases  of  the  proposition. 

Another  phase  of  this  Agnus  contract  and  of  these  imderweights 
which  impresses  one  is  the  secrecy  of  the  whole  business.  I  do  not 
speak  for  anyone  but  myself,  but  I  think  that  all 

The  Chairman.  Excuse  me  one  moment.  Mr.  McCormick,  do  you 
wish  to  testify  this  morning? 

Mr.  McCormick.  I  will  be  back  at  any  time.  I  have  no  testimony 
other  than  the  offering  of  two  contracts  of  the  International  Paper 
Company.  I  have  not  been  able  to  find  the  intermediary  contracts, 
but  I  imagine  I  will  before  I  am  through. 

The  Chairman.  Which  contract  have  you  produced,  Mr.  McCor- 
mick? 

Mr.  McCormick.  Two  with  the  International  Paper  Company,  one 
of  date  of  May  10,  1899,  and  the  other  January  14,  1905. 

The  Chairman.  The  last  one,  that  of  January  14,  1905,  is  the  one 
that  you  are 

Mr.  McCormick.  That  is  the  one  we  are  living  under  now.  There 
was  one  contract  with  Perkins,  Goodwin  &  Co.  between  those  two 
that  I  have  not  been  able  to  lay  my  hands  on.  The  mass  of  stuff  is 
so  great  that  I  suppose  somebody  has  overlooked  it  in  the  office. 
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The  Chaibman.  Do  you  believe  that  you  would  be  able  to  get  that 
one? 

Mr.  McCoRMiGK.  I  have  ahready  written  to  Chicago  and  have  tele- 
graphed them,  asking  them  to  send  me  everything.  I  imagine  that 
tnat  old  stuff  was  buried  away  somewhere,  and  they  have  overlooked 
it.    But  if  we  have  it  you  shall  have  it. 

The  Chairman.  Those  contracts  just  referred  to  may  be  put  in  the 
record. 

Following  are  the  contracts  referred  to: 

Agreement  made  this  fourteenth  day  of  January,  nineteen  hundred  and  five  (190»), 
between  the  International  Paj^  Company,  a  corporation  oiganized  undw  tto  laws 
of  the  State  of  New  York,  hereinafter  caUea  the  manufacturei,  party  of  the  fint  pari, 
and  The  Tribune  Company,  of  the  dty  of  Chicago.  111. ,  hereinafter  called  the  purduaer. 
party  of  the  second  part.  Witnessed:  That  the  parties  hereto,  in  coBBideration 
of  the  mutual  promises  and  agreements  of  each  other,  and  of  the  sum  of  one  doUv 
and  other  good  and  valuable  consideration  each  to  the  other  in  hand  paid,  the  receipt 
whereof  is  hereby  acknowledged,  do  hereby  covenant  and  agree  to  and  with  each 
other  as  foUows,  that  is  to  say: 

First. — The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purdiaser,  and 
the  purchaser  hereby  sgiees  to  purchase  and  take  from  the  maoulacturei,  for  use  in 
the  publication  of  The  Chicago  Tribune  and  other  pubUcations  of  the  purchaser,  pub- 
lished in  the  city  of  Chics^,  lU.,  their  entire  supply,  estimated  at  sixty  thousand 
(60,000)  tons,  of  paper  during  the  period  from  February  1,  1905,  to  Jantiary  31, 1910, 
at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  ol  substantiaUy  me  same  average  quality  as  the  aam|4e 
attached  to  this  contract  and  on  the  following  basis  of  weight,  vis,  35}  x  46)^128/1000 
widths  of  rolls  to  be  as  required,  and  shall  be  delivered  by  the  manufacturer  to  tiie 
purchaser  on  sidewalk  in  nont  of  pressroom,  Chicago,  111. 

Second. — The  purchaser  herebv  covenants  and  agrees  to  pay  to  the  manufacturer 
for  all  paper  to  he  furnished  ana  delivered  under  this  aneement  from  Fefamary  1, 
1905,  to  January  31,  1906,  two  dollarn  and  five  cents  (^.06)  per  hundred  pounds 
(without  reference  to  a  production  basis),  actual  gross  weight  of  the  rolls  or  bundles, 
including  paper,  wrapper,  and  twine.  The  paper  to  be  run  as  near  to  the* ordered 
weight  as  practicable.  Such  payment  shall  oe  made  in  cash  (New  York  exchange 
or  its  e<|uivalent)  on  the  tenth  day  of  each  month  for  all  paper  delivered  during  the 
preceding  month,  less  one  and  one-half  per  centum  (1^  per  cent). 

Cores  snail  be  charged  at  the  market  price  and  credited  at  the  invoice  nrice  at  the 
contract  point  of  delivery  for  paper  when  a  bill  of  lading  showing  the  numDer  of  cores 
shipped  IS  received  by  the  manufacturer,  and  any  bafimce  of  cores  not  returned  ai 
the  time  of  settlement  shall  be  paid  for  by  the  purchaser  and  if  subsequently  retuiiie«i 
shall  be  credited  upon  the  next  settlement. 

The  price  for  all  paper  delivered  under  this  contract  from  February  first,  nineteen 
hundred  and  six,  to  January  thirty-first,  nineteen  hundred  and  seven,  shall  be  two 
dollars  and  ten  cents  ($2.10)  per  hundr&d  pounds,  less  one  and  one-half  per  centum 
(IJ  percent). 

For  all  paper  furmshed  and  delivered  under  this  a^^ment  between  the  first  day 
of  February,  nineteen  hundred  and  seven,  and  the  tmrty-first  day  of  January,  nine- 
teen hundred  and  eight,  the  purchaser  agrees  to  pay  the  market  price  on  December 
first,  nineteen  hundred  and  six,  for  like  print  paper  sold  to  consumers  in  like  Quan- 
tity and  under  same  conditions;  and  in  like  manner  for  paper  furnished  and  deliv- 
ered between  February  first,  nineteen  hundred  and  eight,  aiod  January  thirty-fint. 
nineteen  hundred  and  nine,  the  market  price  for  such  paper  on  December  first,  nine- 
teen hundred  and  seven;  and  in  like  manner  for  paper  furnished  and  deliv^ed 
between  Februarv  first,  nineteen  hundred  and  nine,  and  January  thirty-first,  nine- 
teen hundred  and  ten,  the  market  price  for  such  paper  December  first,  mneteen  hun- 
dred and  eight. 

The  market  price  shall  be  agreed  upon  by  the  parties  hereto  between  the  first  and 
the  fifteentli  days  of  December  in  eacn  of  tine  three  respective  years,  and  diould  the 
parties  be  unable  mutually  to  agree  upon  such  market  price,  eacn  shall  select  an  arbi- 
trator to  agree  thereon,  and  if  the  arbitrators  fail  to  agree,  the  arbitrators  aliaU  appoint 
a  third  party,  whose  decision  shall  be  final.  If  the  market  price  is  not  agieea  upon 
before  February  first,  the  contract  price  for  the  preceding  year  shall  continue  for 
paper  thereafter  delivexed  until  such  price  is  fixed,  and  any  balance  due  either 
party  by  reason  of  a  change  in  price  for  paper  furnished  and  delivered  after  Pebmsry 
first  of  each  year  shall  be  ascertained  and  paid  as  soon  as  possible  after  die  new  con- 
tract price  is  fixed. 
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It  IB  understood  and 'agreed,  that  (be  price  for  the  last  three  vears  under  this  agree- 
ment shall  not  he  leas  than  one  dollar  and  ninety-seven  cents  ($1.97)  per  one  hundred 
pounds,  nor  more  than  two  dollars  and  seventeen  cents  ($2.17)  per  one  hundred 
pounds,  market  conditions  to  the  contrary  notwithstanding. 

The  pink  paper  required  by  the  purchaser  eiiall  be  furnished  by  the  manufacturer 
at  the  price  of  two  dollars  and  fifty  cents  ($2.50)  per  hundred  pounds  for  the  entire 
period  covered  by  this  agreement  less  a  discount  of  one  and  one-half  per  centum  (IJ 
per  cent). 

Third. — ^The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
cents  per  one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  delivered 
under  this  contract,  sudi  purchase  to  be  made  at  the  point  of  delivery  A  ^per  upon 
receipt  of  a  bill  of  lading  dv  the  manufacturer  provided  that  such  waste  is  properly 
packed,  and  no  allowance  snail  be  made  for  paper  remaining  on  cores  retiimed. 

No  claims  for  damaged  paper  shall  be  entertamed  by  the  manujbcturer  unless  the 
purchaser  shall  state  m  his  receipt  for  the  goods  that  the  same  are  damaged,  and  shall 
immediately  advise  the  manufacturer  of  that  &ct.  All  such  damaged  paper  shall  be 
kept  for  disposal  of  the  manufacturer. 

Fourth.— -In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  anv  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  fail- 
ure to  supply  such  paper,  nor  eftiaU  the  purchaser  be  laible  to  the  manufacturer  for 
failure  to  take  such  paper  resulting  from  any  of  said  causes  during  the  period  of  dis- 
ability. 

FifUi. — In  case  the  purchaser  shall  fail  to  i>ay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option, 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the 
obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  terms  of 
this  contract,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for  all  loss 
and  damage  sustained  oy  reason  of  such  failure.  This  contract  shall  commence  on 
the  first  day  of  February,  1905,  and  shall  terminate  on  the  thirty-first  day  of  January, 
1910. 

In  witness  hereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
the  city  of  New  York,  the  day  and  year  first  above  written. 

International  Paper  Company, 
Hugh  J.  Ghisholm,  President. 

C.  H.  Holmes. 

The  Tribune  Coiifant, 
Medill  McCormick,  Treas. 

J.  L.  Fearing. 


Chicago,  June  17,  1905. 
International  Paper  Company, 

^  Broad  Street,  New  York. 
Gbntlbmbn:  Referring  to  contract  between  the  International  Paper  Company  and 
the  Tribune  Company,  dated  January  14, 1906,  we  herewith  confirm  our  verbal  under- 
standing to  the  effect  that  the  price  for  all  paper  delivered  under  above  contract, 
between  February  1,  1906,  and  January  31,  1907,  shall  be  $2.05  per  100  pounds,  lees 
1)  per  cent.  It  is  specifically  stated  in  the  contract  that  price  shall  be  higher  than  this 
figure,  but  at  our  request  you  have  i^reed  to  the  reduction. 

This  letter  is  written  and  executed  in  duplicate  and  is  made  a  part  of  the  contract 
between  us,  dated  January  14, 1905. 

Yours,  very  truly.  The  Tribune  Company, 

By  Medill  McCormick, 

PublisJier  and  Treasurer, 
Accepted, 

International  Papbr  Company, 
Tom  T.  Wallis,  Second  Vice-President. 


New  York,  December  1, 1906. 
Tribune  Company,  Chicago,  JIL 

Gentlemen:  Pursuant  to  the  terms  of  contract  between  your  company  and  our 
company,  dated  January  14,  1905,  the  price  for  paper  to  be  delivered  from  February 
1, 1^,  to  January  31,  1908,  is  fixed  at  $2.05  per  100  pounds. 
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It  ifl  furthermore  agreed  that  the  price  for  all  halftone  piqper  delivered  during  such 
period  shall  be  $2.15  per  100  pounds. 

It  is  furthermore  a^eed  that  the  price  for  all  pink  paper  delivered  during  the  aune 
period  shall  be  $2.25. 

It  is  also  agreed  that  if  there  should  be  a  general  increase  of  freight  rates  between 
the  mills  of  tne  International  Paper  Company  and  GhicagOi  at  any  time  diving  the 
period  covered  by  this  memorandum,  Uie  Tribune  Company  will  assume  such  tncresse. 
providing,  however,  the  other  customers  of  the  International  Paper  Company  in 
Chicago  i)ay  a  similar  increase. 
This  letter  is  written  and  executed  in  duplicate. 
Yours,  very  truly, 

International  Paper  Compant, 
Tom  T.  Walus,  Second  Vice-PraidaU. 
Accepted. 

Tribune  Company, 
By  Medill  McCormick. 


CmcAOO,  December  It,  1905. 
The  Tribune  Company,  Ckieatfo, 

Medill  McCormick,  £sq.,  Puhlither, 
Gentlemen:  Under  contract  of  the  14th  of  January,  1905,  between  the  Tribune 
Company  and  the  International  Paper  Company,  it  was  agreed  that  the  price  for  paper 
delivered  to  the  Tribune  between  February  1,  1906,  and  February  1, 1907,  should  be 
$2.10  per  100  pounds,  lees  1}  per  cent. 

Unaer  date  of  June  17,  1905,  the  International  Paper  Company,  at  vour  requeet, 
made  a  reduction  in  this  figure,  fixing  the  price  for  the  period  mentioned  at  $2.05  per 
100  pounds,  less  1)  per  cent. 

After  carefully  considering  matters,  the  International  Paper  Company  herebj 
voluntarily  agrees  to  charge  the  Tribune  Company,  beginning  with  deliveries  of  Jan- 
uary 1,  1906,  and  thereafter,  until  further  not  ce,  at  the  rate  of  $2  per  hundredweight 
less  1}  per  cent.  The  International  Paper  Company  makes  this  reduction  without 
prejudice  to  its  contract  with  the  Tribune  Company,  and  reserves  the  right  to  withdraw 
this  concession  at  any  time  during  the  period  cov^ed  by  same. 
This  letter  is  written  and  executed  in  duplicate. 
Yours,  very  truly. 

International  Paper  Company, 
Tom  T.  Wallis,  Second  Vke-Prendent. 
Accepted. 

The  Tribune  Company, 
By  Medill  McCormick. 


New  York,  December  t7, 1^07. 
Tribune  Company,  Chicago. 

Gentlemen:  Referring  to  contract  between  your  company  and  our  company,  dated 
January  14, 1905,  it  is  hereby  mutually  agreed  that  the  price  for  paper  fumiahed  from 
February  1, 1908,  to  January  31,  1909,  shall  be  $2.20  per  hundredweight. 

It  is  furthermore  agreed  that  the  price  for  half-tone  paper  furnished  during  the  same 
period  shall  be  $2.50  per  hundredwe^ht. 

It  is  also  agreed  that  the  price  for  pink  paper  furnished  during  the  same  period  shdl 
be  $2.50  per  nundredweiffht. 

It  is  understood  that  tne  discount  of  1}  per  cent  mentioned  in  the  contract  above 
referred  to  shall  apply  to  all  payments. 

This  agreement  is  written  and  executed  in  duplicate. 

International  Paper  Company, 


Tribune  Company, 

Medill  McCormick,  Vice-President* 


Tom  T.  Wallis,  Second  Viee-Prendeni. 


Agreement  made  this  10th  day  of  May,  1899,  by  and  between  the  International 
Paper  Company,  a  corporation  organized  under  the  laws  of  the  State  of  New  York, 
hereinafter  called  the  paper  company,  party  of  the  first  part,  and  The  Tribune  Com- 
pany, a  corporation  organized  under  tne  laws  of  the  State  of  IllinoiB,  party  ol  the 
second  part,  witnesseth: 
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That  now  therefore  the  parties  hereto,  in  consideration  of  the  premises  and  of  the 
mutual  promises  and  agreements  of  each  other,  and  the  sum  of  one  dollar  ($1.00),  and 
other  gcxxl  and  valuable  consideration,  each  to  the  other  in  hand  paid,  the  receipt 
whereof  is  hereby  acknowledged,  do  hereby  covenant  and  agree  to  and  with  each 
other  as  follows,  that  is  to  say: 

First. — The  paper  company 'hereby  agrees  to  sell  and  furnish  the  party  of  the  second 
part,  and  the  party  of  the  second  part  hereby  agrees  to  purchase  and  take  from  the 
pAper  company  its  entire  consumption  of  print  paper  used  in  the  publications  of  The 
l>ibune  Company  of  Illinois  for  a  period  of  live  (5)  years  from  January  1st,  1900,  to 
January  1st,  1905. 

It  is  the  intent  and  purpose  of  this  contract  that  the  paper  to  be  furnished  hereunder 
shall  be  an-all  wood  sheet,  the  paper  to  be  equally  satisfactory  to  that  now  being  fur- 
nished bv  the  paper  company  to  the  party  of  the  second  put  from  their  Montafi:ue 
nulls.  The  paper  company  is  to  be  ^ven  ample  opportumty  of  making  various  lots 
of  an  all-wood'  paper  to  demonstrate  its  ability  to  fiurnish  a  satisfactory  article  of  that 
quality.  Should  the  paper  company,  however,  be  unable  to  satisfy  the  party  of  the 
second  part  with  such  deliveries,  after  having  had  reasonable  and  ample  time  in 
making  such  efforts,  then  the  party  of  the  second  part  has  the  right  to  call  for  a  paper 
made  b^  the  Montague  mills  of  the  paper  company,  the  quality  of  which  shall  be  the 
same  as  is  now  being  furnished  by  the  paper  company  to  the  party  of  the  second  part. 

At  any  reasonable  time,  say  sixty  (60)  days,  after  the  party  of  the  second  part  has 
requested  the  Montague  mills  paper  under  this  contract,  the  paper  company  shall 
have  the  right  to  make  further  deliveries  toward  fumishinfi;  a  saturfactory  paper  from 
their  other  mills,  and  when  such  deliveries  from  other  milb  than  the  Montague  mills 
have  been  pronounced  satisfactory  by  the  party  of  the  second  part,  deliveries  of  that 
quality  shall  continue  until  the  close  of  this  contract,  January  1,  1905. 

Should  the  mills  of  the  paper  company  furnishing  the  party  of  the  second  part 
become  disabled,  or  from  any  other  cause  be  unable  to  deliver  the  supply  of  paper 
to  the  party  of  the  second  part,  then  the  paper  company  shall  have  the  right  and 
privilege  to  make  the  paper  at  any  of  its  other  mills.  In  such  an  emei^ncy,  should 
the  in^edients  be  the  same  as  are  used  by  the  Montague  mills  then  the  same  price 
and  payment  of  division  of  freight  rate  shall  prevail  as  for  the  paper  manufactured 
at  the  Monti^e  mills. 

Second. — ^The  party  of  the  second  part  hereby  agrees  to  pay  the  paper  company 
for  all  paper  furnished  under  this  contract  from  the  Montague  mills  tne  price  of  one 
dollar  and  e^hty-three  cents  ($1.83^  per  hundred  pounds,  exclusive  of  wrappers, 
and  an  additional  price  which  shall  be  equal  to  one-naif  the  difference  between  the 
freight  from  the  mills  of  the  paper  company  known  at  the  Otis  Falls  mills,  located 
at  Chiaholm,  Me.,  to  Chicago,  lU.,  and  from  the  mills  of  the  paper  company  located 
at  Turners  Falls,  Mass.,  to  Chicago,  111.,  which  one-half  difference  in  freight  is 
at  the  present  time  four  and  a  half  cents  per  hundred  pounds,  making  the  price  for 
the  paper  from  the  Montague  mills  under  the  above  rates  of  freight  one  dollar  and 
eighty-three  cents  per  hundred  pounds,  exclusive  of  wrappers,  and  an  additional 
freight  rate  of  four  and  a  half  cents  per  himdred  pounds. 

Settlements  to  be  made  the  middle  day  and  the  last  day  of  each  month,  or  not 
later  than  the  tenth  of  the  month,  for  the  consumption  of  the  previous  month,  for 
which  a  discount  will  be  allowed  of  one  and  one-half  per  cent  trom  one  dollar  and 
eiehty-three  cents  per  hundred  pounds,  but  this  cash  discount  not  to  apply  to  the 
additional  charge  of  freight  rate  applicable  to  the  Montague  mills  shipments.  The 
paper  shall  .be  delivered  at  the  sidewalk  elevator  of  the  party  of  the  second  part,  or 
such  other  entrance  as  may  be  designated,  without  charge  for  transportation  or  dray- 
age,  and  in  such  amounts  as  may  from  time  to  time  be  ordered. 

The  paper  is  to  be  equal  in  weight  to  that  being  fvunished  at  present,  viz,  35^  x  46}, 
129  lbs.  per  thousand  eight-pa^  sneets.  The  paper  company  snail  be  allowed  a  mar- 
gin of  two  pounds  either  way  in  making  the  paper  under  this  contract,  that  is  to  say, 
the  paper  may  run  a  hundred  and  twenty-seven  (127)  pounds  per  thousand  eight-page 
papers,  or  one  hundred  and  thirty-one  (131)  pounds  per  thousand  eight-page  papers. 
It  oeing  the  intention  of  the  paper  company  to  have  the  paper  as  near  the  standard 
weight  of  one  hundred  and  twenty-nine  (129)  pounds  per  thousand  eight-page  papers 
afl  it  is  possible  in  a  modem  and  well-equipped  paper  mill. 

The  weight  shall  be  determined  by  the  press-room  record  of  the  party  of  the  second 
part,  which  shows  the  weight  of  paper  in  each  roll  available  for  printing  and  the  num- 
ber of  e^;ht-page  sheets  produced  from  it.  Due  diligence  and  care  shall  be  exercised 
by  the  frairty  of  the  second  part  in  handling  the  paper  after  its  receipt  and  in  running 
on  the  paper  down  to  the  cores.  All  white  waste  shall  be  taken  away  by  the  paper 
company  at  the  invoice  price-. 

Thizd. — ^If  at  any  time  during  the  life  of  this  contract  the  paper  company  shall  con- 
tract for  the  same  grades  of  paper  mentioned  herein,  under  like  conditions  of  quan- 
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titles  and  settlements,  at  lower  prices,  freight  rates  considered,  sach  low«r  prices  shall 
at  once  apply  to  this  contract.  Should  sudi  lower  prices  thua  applied  to  otiier  oos- 
tracts  terminate  before  this  contract,  then  at  such  time  the  original  prices  on  this  cod- 
tract  shall  again  take  effect  and  continue  until  the  close  thereof. 

Fourth. — it  is  also  agreed  that  if  the  paper  cdtnpany  d»ll  fail  in  any  reepect  to 
carry  out  this  contract  to  the  eatisfaction  of  the  party  of  the  second  part,  mer  due 
notice  has  been  given  to  the  p2^>er  company  by  the  party  of  the  second  part  of  their 
dissatisfaction,  and  after  reasonable  time  has  been  siven  by  the  party  of  the  secood 
part  to  the  paper  company  to  remove  the  cause  of  dissatisfaction  and  has  failed,  the 
party  of  the  second  part  expressly  reserves  the  right — and  the  paper  company  hereto 
assents  to  such  right — to  cancel  this  contract  on  sixty  (60)  days'  written  notice  to 
the  said  paper  company. 

Fifth. — it  is  further  agreed  bv  the  pmper  company  that  they  will  keep  a  stock  of 
paper  for  the  Montague  party  of  the  second  part  in  the  city  of  Chicago,  varying  in 
q[uantity  between  a  two  weeks'  and  a  four  weeks'  supply  as  may  be  required  firom 
tune  to  time  by  the  party  of  the  second  part. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  aeals  the 
day  and  year  first  above  written. 

International  Paper  Company, 

Wm.  F.  Dillon,  Second  Vice-President,     [seal] 

The  Tribune  Company, 

' [seal.] 

Mr.  McCoBiacK.  I  have  here  the  tel^ram  that  was  sent  out 
yesterday. 

The  CJhaibman.  If  you  have  the  telegram  that  you  sent  to  the 
various  publishers,  we  will  insert  it  in  the  record  at  tnis  point. 

Following  is  the  telegram  referred  to: 

Washington,  D.  C,  Mmy  4,  19C8. 
The  special  committee  of  the  House  of  Representatives  is  ready  to  hear  Uie  tasti- 
,mony  of  individual  publishers  and  you  are  therefore  requested  to  appear  before  tiiem 
as  soon  as  possible,  bringing  with  you  all  your  contracts  lor  news-pnnt  paper  or  copies 
thereof.  As  the  committee  will  leave  Wadiington  Friday  morning  for  ttra  pnrpoee  of 
inspecting  paper  mills  it  is  important  thatjyou  should  come  here  without  delay.  You 
wiufget  an  immediate  hearing. 

Mbdill  McCosmick. 

The  Chairman.  You  may  proceed,  Mr.  Norris. 
Mr.  Norris.  Shall  I  before  proceeding  with  my  wood  story  report 
additional  telegrams  received  ? 
The  Chairman.  Just  as  you  please. 

Mr.  Norris.  I  have  tabulated  those  that  came  this  morning. 
Following  is  the  table  referred  to: 


state. 


I 


Location. 


Arkansas 

Washington 

Caillornla 1 

lilnnesota 

West  Virginia 1 

Michigan 

CMilo 

Massachusetts j 

Tennessoe , 

Massachusetts j 

Minnesota , 

Wisconsin ' 

Illinois 

Missouri 

Maine 

Ohio 

Illinois 

Miasiasiiypi 

Texas 


Hot  Springs. 
Hoqulam 


Eureka 

Dttluth 

Wheeling 

Detroit 

Cincinnati . . . 

Boston 

Bristol 

Lawrence 

St.  Paul 

La  Crosse... 

Oalena 

St.  Joseph... 

Portland 

Akron 

Sprlngileld. . . 

Meridian 

Fort  Worth. 


Name  ol  paper. 


Daay  Newp 

Orays  Har  t)or  Wash- 
iagtonian. 

Herald 

Miles  BunneU 

Register 

Free  Press 

Conmiercial  Tribune.. 
Traveler 


Dispatch 

Chronicle 

Qaaette 

News- Press 

Evening  Express. . 

Beacon  J  ounial 

State  RcglBter 

Morning  I)i8patch . 
A.  :}.  Baodsgard  <. . 


Date  of  ex- 
piration of 
oontrattt. 


Sept.   1,1906 


Aug.    1,1906 


Jan.  1,1909 
May  15,1906 
June,      1906 


Jnne,      1909 


Latest 
onotap 
lion. 


tS2.00 


57.00 


47.00 


9&» 


price. 


moo  I 

«.QD' 


i9a.so 

72.W 

4i.m 

50.9 

mm 


11.00 


«.90 
ft.iO 


».00 


8.00- 

Mini 


7.50  i 

&oo; 


C.BO 

a89 

HOD 
A09 

Sim 

(») 

5100 


•  F.  0.  b.  mlU. 


0  CanadJan. 


c  Contracts  tn  Texas. 
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(During  the  reading  of  the  foregoing  table  the  following  colloquy- 
took  place:} 

Mr.  Stafford.  Referring  to  those  two  Western  papers,  one  in  Wash- 
ington and  one  in  California,  the  ground  of  increase  is  not  stated? 
Mr.  NoRRis.  No,  sir. 

Mr.  Stafford.  Why  I  asked  that  question  is  because  it  is  claimed 
that  the  so-called  trust  is  not  operated  on  the  Pacific  coast;  that  the 
Pacific  coast  mills  are  free  from  any  trust  arrangement. 

Mr.  NoRRis.  We  had  a  letter  from  Mr.  McCIatchy,  of  the  Sacra^ 
mento  Bee,  on  that  subject,  with  respect  to  the  Willamette  mill,  and 
the  Crown  Columbia.     Do  you  recall  that  letter? 

Mr.  Stafford.  I  do  not  at  the  time  recall  the  latter,  but  I  have  in 
mind  certain  telcCTams  sent  to  Representative  Hawley  in  which  manu- 
facturers claimea  that  they  were  not  in  the  combmation,  and  not 
directly  concerned  in  this  inauiry. 

Mr.  NoBRis.  As  a  result  oi  your  special  inquiry  about  the  Pacific 
3oast  I  read  the  McCIatchy  letter  from  Sacramento,  giving  his  experi- 
3nce  with  Mr.  Leadbetter,  the  Willamette  Paper  Company,  and  the 
!>own  Columbia. 

Mr.  Stafford.  Now  that  you  refresh  my  memory,  I  recall  it. 

In  those  Canadian  instances,  even  though  the  American  newspaper 
publisher  is  paying  for  his  i)aper  at  the  Canadian  mill,  and  paymg 
n  addition  tne  tanfi  and  freignt  charges,  the  Canadian  paper  maker 
ieclines  to  take  one-half  of  the  tariff  off  the  price,  ii  it  shall  be 
•emoved,  whereas  to-day  the  American  publisher  is  paying  the  entire 
ariff.  What  assurance  have  we,  if  the  tariff  is  taken  off,  that  the 
Canadian  manufacturer  might  not  ask  for  the  entire  tariff? 

Mr.  NoRRis.  Well,  I  do  not  think  I  care  to  answer  that  question 
,t  this  time. 

The  CHAiRBfAN.  Mr.  Norris,  you  have  just  put  in  some  telegrams, 
nd  you  put  a  large  number  in  the  record  yesterday.  A  statement 
rcLS  made  in  the  report  of  the  Associated  Iress,  that  is  a  statement 
ras  sent  out,  that  tnese  telegrams  show  an  increase  of  $14  per  ton  in 
he  price  of  print  paper  upon  the  renewal  of  contracts.  Is  that  the 
rsLY  you  figured  it  out? 

Mr.  Norris.  That  is  not;  and  the  first  intimation  I  had  of  that 
ras  this  morning  when  I  saw  that  statement.    That  was  inaccurate. 

Shall  I  also  sm)mit  these  letters  and  telegrams? 

The  Chairman.  Is  there  anything  special  in  any  of  them? 

Mr.  NoRRts.  I  think  that  the  letter  from  the  Beacon  Journal 
ompany  would  interest  Mr.  Stafford  especially. 

I  will  read  it.    [Reads:] 

Thb  Bbacon  Journal  Company, 

Akron,  OkiOy  May  t,  1908. 
r.  Hbrman  Rtodbr, 

PresHA.  N,  P.  A.,  New  York. 
Deab  Mb.  IUddbb:  Replying  to  your  telegram  communicated  to  me  by  my  editor, 
.  which  you  request  me  to  go  to  Washington  next  week  and  give  evidence  before 
le  Con^reesionar  session,  you  will  permit  me  to  say  that  I  am  i>er{ectly  willing  to 
>  so  ill  can  aid  the  cause  by  that  course.  I  am  at  present  buying  paper  from  the 
Doth  Company,  of  Canada.    I  am  able  to  pay  the  freight  and  tarin  on  the  paper 


a  rebate  of  15  cents  per  hundred.    At  the  time  I  made  this  contract  I  could  ^t  no 
lotations  from  any  of  the  miUs,  and  all  the  quotations  I  did  receive  were  practically 
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the  same.  It  seems  to  me  that  the  fact  that  I  hold  a  contract  that  entitles  me  to 
rebate  is  pretty  good  evidence  of  the  fact  that  the  publisher  would  receive  at  leut 
some  benefit  by  the  immediate  removal  of  duty  on  paper.  I  have  just  noticed  an 
article  in  the  American  Economist  in  which  this  theory  is  very  vigocx>iuiy  denied. 
If  you  think  I  can  be  of  service  to  you,  kindly  advise  me  when  I  am  wanted,  and  I 
will  be  there. 

Yours,  very  truly,  The  B bacon  Journal  Co., 

0.  L.  Knight. 

Mr.  Sims.  He  refers  to  15  cents  a  hundred.  Would  that  equal 
the  whole  tariff? 

Mr.  NoRBis.  That  is  half  of  the  tariff;  that  is  splitting  the  tariff 
schedule. 

Mr.  Mlller.  When  was  that  contract  made  with  the  Canadian 
people  ? 

Mr.  NoBRis.  He  does  not  state  when  it  was  made. 

Here  is  a  statement  implying  that  the  St.  Paul  Dispatch  was  deal- 
ing with  the  General  PapJer  Company — that  is,  that  it  received  bids 
which  were  substantially  from  tne  General  Paper  Company.  It  is 
as  follows  [reads] : 

St.  Paul  Dispatch,  Ma^  t,  1908. 
Mr.  Herman  Ridder, 

Stoats  Zeitung,  New  Yorky  N.  Y. 

Dear  Sir:  We  wired  you  to-day  in  reply  to  your  mcssMfe,  inasmuch  as  it  will  be 
ixnpoeaible  for  you  to  use  the  information  to-day,  and  we  could  give  a  better  descriptioa 
of  the  situation  by  letter. 

Our  two-year  paper  contract  with  the  Gheboy^[an  Paper  Company,  of  Cheboygui, 
Mich.,  expires  on  May  15  next.  The  contract  pnce  was $1.93  per  hundred  deliveted 
in  our  stock  room.  \V  e  have  deducted  cores,  wraps,  and  white  waste.  At  the  time  this 
contract  was  made,  November  15,  1905,  the  Cheboygan  Paper  Company  was  tpptf* 
ently  not  connected  with  the  trust,  as  it  underbid  the  Genend  Paper  Oompant, 
who  were  at  that  time  endeavoring  to  make  two-year  individual  contracts  on  behali 
of  the  mills  it  represented. 

We  have  recently  made  a  new  contract  with  the  Consolidated  Water  Power  md 
Pulp  Company,  of  Grand  Rapids,  Wis.,  for  a  period  of  one  year,  beginning  May  15 
next.  The  price  delivered  in  our  stock  room  is  $2.37}  net,  less  cores,  no  cash  dis- 
count. W^e  received  three  other  bids  for  $2.35,  but  the  papers  offered  were  ao  inferior 
in  quality  that  we  would  not  consider  them.  The  increase  per  ton  was  $8.90,  or 
practically  140,000  for  a  year's  supply. 

Neither  Mr.  Thompson  or  the  writer  will  be  able  to  be  in  Wadiinston  next  week. 
We  have  an  important  lawsuit  on  our  hands,  as  well  as  a  typographical  union  contiact 
to  make.    If  you  desire  further  information,  do  not  hesitate  to  command  us. 
We  are,  very  truly,  yours, 

The  Dispatch  Pmntino  Compant, 
,  Business  Manager. 

The  General  Paper  Company  did  continue  formally  in  eadsteace 
until  May  14,  1906. 

The  Evening  Express  Publishing  Company,  of  Portland,  Me.,  writes 
a  letter  inclosing  a  confirmation  of  the  telegram  sent,  as  follows: 
[Reads:] 

Evening  Exprsss  Pubuseokq  CoKPAirr, 

Portland,  Me.,  May  t,  1908. 
Herman  Ripdbr, 

President  Ameriean  Newspaper  Publishers*  Association^  New  York, 

Dear  Sir:  We  inclose  confirmation  of  telegram  sent  )rou  this  morning. 

Our  present  five  years'  agreement  with  the  International  Paper  Company  is  the 
second  one  we  have  made.  It  contains  a  clause  providing  for  the  adjusitment  of  ite 
jwice  in  December  of  each  year  for  the  following  year  ana  a  provision  for  an  aihitn- 
tion  of  price  if  we  can  not  agree. 

The  price  we  paid  in  1906  and  1907  was  $2.  In  the  past  we  have  considered  the 
five  years'  agreement  an  advantage,  as  by  making  it  we  wero  able  to  obtain  conced- 
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moos  in  the  price,  and  our  price  was  reduced  at  the  time  our  first  five-year  agree- 
ment was  made,  in  consideration  of  making  the  agreement. 

The  present  price,  $2.50,  is  the  highest  we  have  paid  since  1901. 

In  1899  and  1900  we  were  paying  $1.88. 


Yours,  very  truly, 


EvsNiNO  Express  Pubushinq  Comfant, 
Wm.  H.  Dow,  Treaturer  and  Business  Manager. 


[Telegram.] 

Mat  2,  1908. 
Herman  Ridder, 

President  American  Newspaper  Publishers^  Assodationy  New  York: 
Our  paper  contract  for  five  years  expires  December,  1911.    Price  adjustable  Decem- 
ber each  year.    Price  1907  was  $2;  1908,  $2.50. 

Evening  Express. 

The  Chairman.  You  say  they  are  now  paying  the  highest  price  they 
have  paid  since  1901? 
Mr.  MiLLEB.  Just  prior  to  that  they  had  been  paying  $1.88. 
The  Chairman.  I  do  not  quite  understand  that.     Paper  has  not 
been  as  high  as  that  since  1901. 
Mr.  Miller.  But  this  is  the  highest  price  paid  since  1901. 
The  Chairman.  Mr.  Norris,  why  do  they  say  1901? 
Mr.  NoRRis.  I  do  not  know.     That  would  imply  that  in  1901  they 
iad  paid  more,  but  it  does  not  say  so.     In  1899  and  1900  they  were 
11.88.     It  leaves  it  open  to  the  implication  that  possibly  in  1901  they 
were  paying  $2.50  or  more. 

The  CIhairman.  That  is  what  I  meant,  and  I  was  wondering  whether 
t  meant  1901  or  1891. 

Mr.  NoRRis.  It  says  1901.     Of  course  he  may  mean  1891  but  does 
lot  say  so. 

I  also  have  a  letter  here  from  the  Illinois  State  Register  as  follows 
readsl: 

Illinois  State  Register, 

Springfield,  III,  May  g,  1908. 
Ierman  Ridder, 

President  American  Newspaper  Publishers^  Associationy 

World  Building,  New  York  City. 
-  Dear  Sir:  In  response  io  your  request,  received  through  the  report  of  the  Associated 
¥ess,  will  say  that  1  think  you  have  in  your  office  all  the  information  I  have  been  able 
3  give  on  the  paper  situation. 

Making  a  short  storv,  we  will  state  that  in  1896  we  had  a  contract  for  print  paper  with 
le  General  Paper  Company,  which  provided  for  roll  print  paper  at  $2.10  f.  o.  b. 
pringfield.  Wnen  the  General  Paper  Company  was  dissolved  this  contract  went  into 
hie  hands  of  the  mill  at  Grand  Rapids,  Wis. 

We  made  a  new  contract  with  John  A.  Davis  A  Co.,  of  Chicago,  who  were  later 
icceed^  by  Allen,  McEnery  d  Co.,  which  contract  has  recently  expired,  at  I2.02J 
o.  b.  Springfield.    We  have  used  this  paper  until  recently. 

We  made  inquiries  for  prices  on  paper  in  the  latter  months  of  the  year  1907  when 
rices  ranged  from  $2.50  to  $2.62  f.  o.  b.  Springfield.    We  have  practically  no  contract 
ayVf  but  are  buying  on  the  open  market  and  are  paying  $2.40  net  f.  o.  b.  Springfield. 
Te  recently  had  an  offer  of  $2.35  f.  o.  b.  Springfield. 
xVll  the  paper  we  have  used  for  the  last  two  years  has  come  from  the  Wisconsin  mills. 
1 . »  the  freight  rate  is  about  16  cents  per  hundred,  which  should  be  deducted  from  all 
i<*  ]iricee  quoted  above  to  arrive  at  the  price  demanded  at  the  mill. 
JL  1  ardly  see  that  I  could  be  of  any  acl vantage  in  appearine  before  the  committee, 
Lit ,  as  you  are  aware,  I  made  a  trip  to  Washington  last  week,  and  am  willing  to  go 
r^in  at  any  time  if  it  is  necessary  and  lend  any  aid  that  I  can  to  the  committee,  who 
ive  workea  so  strenuously  in  the  interests  of  all  the  papers  of  the  United  States. 
Yours,  very  truly, 

iHOMAs  Rees,  Manager. 
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The  Chairman.  He  refers  to  the  year  1896.  Was  the  General 
Paper  Company  in  existence  in  1896? 

Mr.  NoRRis.  Not  as  such. 

The  Chairman.  They  are  getting  their  paper  now  at  $2.40,  and 
they  say  they  have  had  an  offer  of  $2.35.  I  suppose  that  is  upon  a 
contract? 

Mr.  NoRRis.  I  do  not  know.  He  says  he  is  not  buying  on  contract, 
but  in  the  open  market. 

The  Chairman.  But  he  says  that  he  had  had  an  offer  of  $2.35. 

Mr.  NoRRis.  That  he  recently  had  had  an  offer  of  $2.35  f.  o.  b. 
Springfield. 

The  Chairman.  I  should,  assume  that  if  he  had  no  contract,  and 
had  an  offer  of  $2.35,  that  he  would  not  continue  to  pay  $2.40;  but 
there  might  be  a  difference  in  the  paper,  or  something  of  that  kind. 

Mr.  Norris.  I  think  he  is  calcuiatmg  on  a  reduction  in  price  soon. 

The  Chairman.  If  it  is  $2.40,  with  16  cents  off,  that  would  be  $2.24 
f.  o.  b.  mill. 

Mr.  Norris.  That  is  right;  $44.80  at  the  mill. 

Mr.  Stafford.  Have  you  any  acquaintance  with  the  way  the 
dealers  and  jobbers  ^et  their  supplies  so  that  they  can  auote  to-day 
to  a  Springfield  publisher  a  rate  or  $2.35  f.  o.  b.  Springfield? 

Mr.  Norris.  I  imagine  they  are  in  telephonic  communication  with 
the  paper  companies. 

Mr.  Stafford.  In  what  way  is  paper  furnished  to  the  publishers 
by  jobbers  by  purchase  in  the  open  market? 

Mr.  Norris.  I  have  no  means  of  knowing,  but  from  the  absorptioii 
and  saturation  of  years  I  should  say  that  no  considerable  part  was 
sold  on  the  open  market;  that  many  contracts  are  made  with  the 
jobbers  by  newspapers,  and  that  an  inconsiderable  part  only  of  the 
total  consumption  of  news-print  paper  by  newspapers  or  by  job 
printers  is  supplied  from  the  open  market;  that  nearly  all  of  them 
make  contracts,  and  in  view  of  the  fact  that  one  paper  uses  300  tons 
or  more  a  day  you  can  readily  see  how  that  percentage  of  contracts 
may  run  up  quickly. 

Mr.  Stafford.  Do  you  know  in  the  trade  whether  these  jobbers 
are  solely  brokers,  direct  representatives  of  the  mills,  or  whether  they 
carry  a  supply  or  have  a  contract  with  the  makera  for  a  supply  for 
a  definite  penod  at  a  certain  price  or  at  varying  prices? 

Mr.  Norris.  I  think  they  ao  all  of  the  tmngs  which  you  indicate; 
that  they  make  contracts  with  given  mills  for  a  given  supply  of  paper 
of  given  sizes,  deUvered  to  them  in  a  given  city,  and  tnat  they  also 
accumulate  somewhat  of  stocks.  That  accumulation,  I  think,  is  almost 
entirely  restricted,  however,  to  flat  paper  for  very  smaU  consumers. 
They  put  through  contracts  with  smaller  papers  and  for  job  printers 
on  a  small  scale,  and  keep  stocks  of  different  sizes  on  hand  for  those 
people,  but  they  very  seldom  keep  stocks  of  roll  paper  themselves  on 
nand  for  customers.     I  am  talking  entirely  from  impressions. 

Mr.  Stafford.  But  in  some  branches  of  the  paper  trade  there  are 
some  men  who  are  solely  brokers  that  handle  no  stock  at  all  and  are 
the  direct  representatives  of  the  mills? 

TTie  Chairman.  They  are  the  men  you  described  as  selling  agents) 

Mr.  Norris.  Oh,  yes;  there  is  H.  G.  Craig  &  Co.  and  the  Manufac- 
turers' Paper  Company. 

The  Chairman.  Of  course  they  carry  no  stock  from  year  to  year. 
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Mr.,  NoRRis.  I  do  not  know.  My  impression  is  that  they  act  for 
the  null  upon  a  commission  basis — that  is,  that  the  mill  pays  all  of  the 
expense,  andthese  men  get  a  given  commission  upon  the  amounts  paid 
by  the  newspapers  for  its  paper. 

The  Chairman.  Well,  then,  he  does  not  operate  what  is  known  as 
the  wholesale  paper  store,  or  do  anything  of  that  kind.  These  letters 
or  telegrams  have  referred  here  very  often  to  the  J.  W.  Butler  Paper 
Company  and  Bradner  Smith  &  Co.,  of  Chicago — I  think  more  often 
than  to  any  other  persons — as  jobbers.  I  suppose  there  are  quite 
a  number  of  lar^e  jobbers  in  the  country  of  that  class? 

Mr.  NoRRis.  No;  there  is  Carpenter,  and  Graham,  amd  Allen, 
McEnery  &  Co.,  and  J.  W.  Butler  &  Co. 

The  Chairman.  Do  vou  know  whether  Allen,  McEnery  &  Co.  have 
an  establishment  Uke  the  J.  W.  Butler  Company,  or  whether  they  are 
merely  selling  agents? 

Mr.  NoRRis.  I  do  not  know.  The  onlv  time  that  I  have  ever 
heard  of  them  has  been  in  connection  witn  these  reports  from  pub- 
lishers, or  letters  indicating  that  Allen,  McEnery  &  Co.  had  suc- 
ceeded John  A.  Davis  in  the  practical  disposition  of  paper  which 
formerly  had  been  sent  out  by  the  General  raper  Company. 

The  Chairman.  Do  you  know  anything  about  what  used  to  be 
called — I  do  not  know  what  it  is  called  now — patent  insides? 

Mr.  NoRRis.  Well,  I  did  gather  some  data  relating  to  that  in  con- 
nection with  a  brief  of  the  American  Newspaper  Publishers'  Associa- 
tion to  the  Postal  Commission,  October  1,  1906,  wherein  I  communi- 
cated with  what  are  known  as  the  "boiler  plate"  people,  and  the 
'' patent  inside''  publishers,  to  ascertain  the  number  of  puolications 
wnich  they  served,  but  the  quantity  of  paper  which  they  use  I  do  not 
know. 

I'  have  the  following  telegrams  and  letters  regarding  the  contract 
prices  and  increases  which  I  wiU  put  in  the  record. 

Following  are  the  telegrams  and  letters  referred  to: 

Hot  Springs,  Ark.,  May  S,  1908. 
Hbrxan  RiddbRj 

President  National  PubliaJters^  Association,  New  York: 
Contract  December  1,  1906,  just  expired.    News  cost  under  that  contract  $2.31 
hundred  at  mill.    Best  now  offered  $2.67}  at  mill.    Advance  of  195.18  per  car,  or  $5.20 
per  ton. 

J.  L.  Wadlky, 

Daily  News. 


Eureka,  Cal.,  May  f,  1908. 
HsRif  AN  Rn>DER, 

Care  Associated  Press,  New  York: 
Now  paying  13.60  per  100  pounds.    Contract  runs  20  more  tons.    Can  not  go  to 
Washington. 

A,  K.  Stone, 
Manager  Eureka  Eercdd, 


Chicago,  III.,  May  4, 1908. 
Herman  RmnsR,  Cko'e  Staats-Zeitungy  New  York: 
Two  seventy  delivered.    Expires  July.    Have  no  recent  quotations. 

The  Galena  Gazbttb. 
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Boston,  Masa.,  Mm^  4, 1S08. 
Hbrman  Riddbr,  StaaU'ZeituTig,  New  York  City: 

Our  paper  contract  expiree  August  1;  have  no  quotationa  for  renewal  yet.  M 
indicated  in  previoua  telegram  wiU  go  to  Washington  any  time  after  Wednesday  d 
this  week  if  wanted. 

J.  H.  Fahby,  Bo9Um  TroHkr. 


Lawrbnob,  Mass.,  May  4,  i90i. 
Hbrman  Riddbr,  New  York  Staat$-ZeUung,  New  York: 
Expires  January  next.    Quotations  unsolicited  as  yet. 

Lawrencb  Tblbgram. 


Detroit,  Mich.,  May  f,  1908. 
Herman  Ridder, 

Staats-Zeitung,  New  York  City,  N.  Y: 
Previous  contract  price,  $1.90;  present  contract  price,  12.40.    Have  no  quotations 
as  yet  for  renewal  of  contract.    Have  had  several  inquiries  from  numerous  sources  u 
to  expiration  of  contract,  apparently  for  the  purpose  of  leading  us  to  believe  tlut 
there  will  be  competition. 

Detroit  Free  Press, 

T.  J.  Barry,  General  Manager. 


DiTLUTH,  Minn.,  May  3,  1908. 
Herman  Ridder,  New  York: 

Contract  expires  September  1.    Was  paying  $1.92;  now  $2.38.    Just  returned  from 
Washington;  will  go  again  if  I  can  be  of. material  help. 

Miles  Bunnell. 


Bristol,  Tenn.,  May  4,  1908. 
Mr.  Herman  Ridder, 

President  Newspaper  Publishers^  Association^  Care  StaaU-Zeitungt  New  YorL 
Bought  paper  in  November,  1906,  at  $2.20,  delivered;  freight  late,  30  cents;  no 
period  contract  since  continuous  increase  in  price.  Last  purchi^  was  at  $2.75,  deliv- 
ered. Now  quoted  for  July  delivery,  $2.86;  will  gladly  go  to  Washington  if  sum- 
moned; have  one  piece  of  inferential  evidence  as  to  comoination,  but  of  doubtful 
vsdue. 

The  Herald-Courieb, 
W.  L.  Halstbd,  Manager. 


HoQUiAM,  Wash.,  May  f ,  1908. 
Herman  Ridder, 

President  A.  P.,  New  York: 
Paying  $3.75.    Trip  too  expensive.    Paper  farthest  west. 

Grays  Harbor  Wabhinotonuk. 


Whebuno,  W.  Va.,  May  t,  1908. 
Herman  Ridder, 

President  American  Publishers'  Association,  New  York  City: 
Made  contract  last  fall  for  part  of  supply  during  1908  at  $2.51  with  Place  ^  Co.. 
brokers;  had  paid  trust  during  1907  $2.05.     Have  since  secured  quotations  as  lev 
as  $2.38.     Purchased  some  at  $2.42J.     Paid  $1.95  during  1906.     Some  of  these 

Quotations  are  outside  of  trust,  but  believe  trust  will  make  lower  price  than  any  of 
lese  other  people.    WTien  attempt  was  made  to  make  contract  in  1908  with  tnifit, 
best  price  quoted  was  $2.60.    Will  go  to  Washington  any  time  after  Monday  to  testify. 

Charles  H.  Tanby« 

Wheeling  Regist^. 
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The  Meridian  Morning  Dispatch, 

Meridian f  Miss.,  May  1, 1908. 
Mr.  Herman  Ridder, 

New  York,  N,  Y. 

Dear  Sir:  Replying  to  your  tel^ram  of  even  date,  would  aay  that  our  contract 

for  paper  expired  December  31, 1907  We  paid  f46  per  ton  under  that  contract;  since 

then  we  have  been  compeUed  to  pay  $54  for  the  same  grade  of  paper.    If  summoned, 

and  it  is  possible  for  me  to  do  so,  1  will  be  pleased  to  appear  in  Washington  to  testify. 

Yours,  very  truly, 

J.  W.  Ogden,  MoTtager  The  Mormng  Dispatch, 


St.  Joseph  News-Press, 

8i,  Joseph,  Mo. ,  May  t,  1908, 
Mr.  Herman  Ridder, 

The  StaaU'ZeUung,  New  York  City. 
Dear  Sir:  Your  telegram  over  the  Associated  Preas  wires  as  to  paper  price  at 
hand. 

Our  experience  will  not  help  much,  I  fear,  before  the  conmiittee.  We  have  just 
dosed  a  contract  for  our  supply  (1,200  tons)  from  June  1,  1908,  to  June  1,  1909,  at 
12.45  f .  o.  b.  St.  Joseph.  Tms  was  an  increase  of  7  cents  per  100  over  our  contract  of 
last  year. 

We  have  been  ^ettine  paper  from  the  same  mill  (the  Itasca  Paper  Company,  of 
Grand  Rapids,  Minn.)  for  five  years.  In  1903  the  price  was  $2.50.  We  succeeded 
in  Retting  better  figures  each  year  until  in  the  contract  banning  June  1,  1906,  we 
had  a  rate  of  $2.05.  The  next  year  it  was  raised  to  $2.38,  and  tnis  year,  as  stated 
above,  7  cents  more  was  added.  Our  price  now  is  5  cents  less  than  it  was  five  years  ago. 
This  milPs  product  is  of  superior  quality  and  is  usually  considered  as  being  worth 
6  cents  per  100  more  than  standard  print. 

Of  course  if  necesaarv  I  would  be  willing  to  go  to  Washington,  but  do  not  believe 
that  m^^  testimony  would  help  our  case  before  the  committee. 
Wismng  you  and  the  others  who  are  making  the  fight  good  luck,  I  am, 
Yours,  very  truly, 

Louis  T.  Goldino. 


The  Burlington  Free  Press, 

Burlington,  Vt.,  May  2,  1908, 
Herman  Ridder,  Esq., 

New  York, 
Dear  Sir:  It  seems  quite  out  of  the  question  for  the  writer  to  go  to  Washin^n 
next  week,  and  I  can  not  feel  that  my  presence  there  would  be  of  any  value.    The 
Congreesman  from  this  district  was  here  this  week  to  attend  our  State  convention, 
and  I  have  every  reason  to  believe  that  he  will  be  with  us. 

As  I  wired  last  night,  we  paid  $1.94  net  in  the  year  1906,  and  this  year  we  had  to 
pay  $2.60  net.    As  I  did  not  say  in  the  telegram,  the  rate  for  1907  was  $2.09. 
Yours,  very  truly, 

Free  Press  Association, 
W.  B.  HowB,  Manayer. 


The  Commercial  Tribune, 

Cincinruitx,  May  2,  1908. 
Mr.  Herman  Ridder, 

BvMtuss  Manager  The  Staats-Zeitung,  New  York,  N.  Y. 
Mt  Dear  Sir:  The  information  desired  by  you  from  the  Commercial  Tribune  has 
already  been  submitted.  Briefly  it  is:  Our  contract  with  the  International  PapQr 
Company  expired  last  January.  We  entered  into  another  contract  for  the  year  1908 
with  J.  W.  Place  &  Co.,  bankers,  of  Wall  street,  who,  we  understand,  are  the  owners  of 
the  Norwood  Mill.    We  have  not  considered  the  renewal  of  this  contract. 

The  price  we  are  i)aying  is  $50  per  ton.  The  price  furnished  us  by  the  International 
Paper  Cranpany  was  $51  per  ton.  We  had  been  paying  $2.05  per  100,  or  $41  per  ton; 
the  raise,  therefore,  on  the  part  of  the  International  Paper  Company  was  $10  per  ton. 
You  have  these  facts  over,my. signature. 

Illness  in  my  family  would,  I  fear,  prevent  my  attendance  in  Washington:  but  for 
this  it  would  pve  me  pleasure  to  appear  before  the  committee.  Should  my  daughter 
improve,  I  might  be  aole  to  leave. 

Very  truly.  you«,  E.  O.  Eshklbt. 
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La  Gbosse  DaiiiT  Ghboniclk, 

La  Crosse,  Wis,,  Map  t,  1908. 
Herman  Riddbb,  Esq., 

New  York. 
Mt  Dear  Sir:  Our  prmt-paper  contract  for  the  year  ending  June,  1907,  provided 
for  the  price  of  $2.10  f.  o.  b.  La  Crosee.  We  changed  mills  tne  next  year,  and  the 
contract  for  the  year  ending  June,  1908,  provided  for  the  price  of  $2.57}  f.  o.  b.  La 
GroBBe.  We  have  recently  renewed  this  contract  with  the  same  mill  for  the  year  end- 
ing June,  1909,  at  the  $2.57)  price  ft  o.  b.  La  Croase. 
Very  respectfully,  yours. 

The  Chronicle  Compakt, 
By  R.  B.  Gelatt. 

I  have  furnished  a  list  of  the  people  who  have  indicated  their  will- 
ingness to  appear  before  the  committee,  and  in  addition  to  those 
named  are  W.  L.  Halstead,  of  the  Herald-Courier,  of  Bristol,  Tenn.; 
J.  W.  Ogden,  of  the  Morning  Dispatch,  Meridian,  Miss.,  and  A.  J. 
Sandsgard,  of  Fort  Worth,  Tex. 

May  I  at  this  time  call  attention  to  a  pamphlet  just  received, 
purporting  to  give  the  decision  and  order  of  the  raUroad  coromission 
of  Wisconsin,  wherein  it  appears,  on  pag©  3,  there  was  a  petitign  of 
the  pulp  and  paper  manufacturers  of  Wisconsin  engaged  in  the  man- 
ufacture of  pulp  and  paper  who  applied  for  a  change  in  freight  rates, 
and  this  decision  says: 

The  petition  is  directly  participated  in  by  about  37  firms  or  corporationa  eiigaged 
in  the  manufacture  of  pulp  and  paper  and  is  signed  for  them  by  W.  D.  Hurlbut,  their 
traffic  manager. 

The  Chairman.  Is  that  the  decision  of  the  commission? 

Mr.  NoRRis.  Yes,  sir.  It  was  upon  a  compUant  which  alleged  in 
substance  that  the  rates  charged  for  the  transportation  of  logs  and 
other  forest  products  are  higher  when  these  raw  materials  are  intended 
for  the  manufacture  of  pmp  and  paper  than  when  they  are  manu- 
factured into  lumber  and  similar  articles,  and  that  this  difference  in 
the  rates  constitutes  an  imjust  discrimination  against  the  pulp  and 
paper  industry. 

There  was  a  reference  yesterday  to  the  Canadian  prices.  I  have 
additional  memoranda  here  of  a  Cleveland,  Ohio,  price  of  $35.40  per 
ton  at  the  Canadian  mill. 

The  Chairman.  At  what  mill? 

Mr.  Norris.  J.  B.  Booth;  and  now  raised  to  $36.40.  Also  a  price 
at  Springfield,  Ohio,  bj  the  Laurentide  Company,  of  $38.25  per  ton 
at  the  mill;  and  that  information  on  these  matters  appears  in  reap- 
praisement  circulars  1725  to  1729,  Washington,  December  16,  1907, 
and  1763  to  1766,  Washington,  February  17,  1908;  that  there  was  a 
Booth  invoice  put  through  March  10,  1908,  No.  118,  to  the  Houston 
(Texas)  Chromcle,  at  $36. 

Mr.  Stafford.  Can  you  give  the  date  at  which  those  prices  were 
quoted? 

Mr.  Norris.  On  October  13,  1907,  the  Cleveland  price  was  quoted 
at  $35.40  and  subsequently  raised  to  $36.40. 

The  Chairman.  It  is  almost  12  o'clock,  and  as  I  have  a  meeting 
at  my  committee  room  at  noon,  we  will  suspend  until  2  o'clock. 

At  11.45  a.  m.  a  recess  was  taken  imtil  2  p.  nu 
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AFTERNOON   SESSION. 

Pursuant  to  recess,  the  cominittee  reassembled  at  2  o'clock  p.  m., 
Hon.  James  R.  Mann  (chairman),  presiding. 

The  Chairman.  Well,  Mr.  Norris,  you  may  proceed. 

8TATEMEKT  OF  X£.  JOHN  KOREIS— Continued. 

Mr.  Norris.  Shall  I  recur  to  the  production  basis,  to  give  you  a 
little  more  information  on  that? 

The  Chairman.  If  you  please. 

Mr.  Norris.  I  find  1  had  gone  into  that  f9r  the  Industrial  Commis- 
sion in  a  way  that  made  it  somewhat  clearer  than  possibly  I  stated  it 
this  morning.  In  a  statement  to  the  Industrial  Commission  on  April 
12,  1901,  I  said  that  [reads]: 

For  eighteen  years  there  had  been  a  steady  downward  tendency  in  the  price  of  news- 
print paper,  due  to  many  causes,  notably  the  substitution  of  wood  for  rags  in  making 
jnilp,  improvements  in  machinery  and  in  methods  of  manufacture,  increased  consump- 
tion, and  wholesale  production  under  concentrated  supervision,  so  that  in  the  year 
1897,  news-print  paper  which  had  sold  eighteen  years  previous  for  9  cents  per  pound, 
or  $180  per  ton,  was  sold,  delivered  in  the  newsrooms  in  New  York  Cityj  at  1.60  cents 
per  pound,  or  $32  per  ton,  payment  to  be  made  on  the  basis  that  all  weight  in  excess 
of  a  given  standard — say,  114  pounds  per  1,000  8-page  sheets — should  be  at  the  expense 
of  the  manufacturer,  and  that  the  newspaper  should  also  have  the  benefit  of  the  defi- 
ciency in  case  the  weight  of  the  paper  should  fall  below  standard.  All  white  waste 
was  to  be  taken  away  by  the  manufacturer  without  charge  of  any  kind  to  the  publisher. 
Three  weeks*  supply  of  the  paper  was  to  be  kept  on  storage  in  New  York,  at  the  expense 
of  the  manufacturer,  and  |myment  was  to  be  made  at  an  average  of  thirty  days  after 
uee  of  paper.    In  making  yearly  contracts  with  publishers,  many  manufacturers  obli- 

gated  themselves  to  meet  market  prices,  so  that  the  newspaper  publisher  practically 
ad  a  guarantee  that  his  raw  material  should  not  cost  him  more  than  the  market  price. 
This  practice  prevailed  to  a  greater  extent  in  the  Middle  West  than  in  the- East,  and 
in  the  year  ISOT  the  price  of  news-print  paper  throughout  the  country — that  is,  for  large 
dailies — averaged  about  1.75  cents  per  pound,  or  ^5  per  ton. 

It  is  quite  interesting  to  call  attention  to  this,  because  it  was  at 
the  time  of  the  passage  of  the  Dingley  bill;  I  mean  that  price,  and 
because  the  price  was  also  indicated  oy  Mr.  Warner  Miller  in  the 
hearing  before  the  Ways  and  Means  Committee  at  that  time. 

The  Chairman.  Are  you  able  to  tell  us,  Mr.  Norris,  by  the  way, 
the  time  when  paper  reached  its  lowest  price  ? 

Mr.  Norris.  In  1897  it  was  the  lowest  I  ever  knew.  That  was  $1.60 
on  a  production  basis,  which  would  be  substantially  less  than  $1.50 
on  the  basis  of  gross  weight  which  now  prevails. 

The  Chairman.  That  was  $1.60  delivered  at  certain  news  rooms  in 
New  York  City? 

Mr.  Norris.  Yes.  But  it  was  being  sold  in  other  places,  so  I  have 
understood,  at  thatprice  at  that  time. 

The  Chairman.  Tne  statement  that  vou  just  made  there  was  that 
the  average  price  in  1897  for  the  large  dailies  throughout  the  country 
viras  $1.75  a  nimdred,  or  $35  a  ton? 

Mr.  Norris.  That  is  right. 

The  Chairman.  Now  is  that  the  lowest  price  that  paper  has  ever 
reached,  so  far  as  you  know? 

Mr.  Norris.  What  are  you  talking — the  average  price? 

The  Chairman.  Yes. 
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Mr.  NoRRis.  You  first  asked  me  what  was  the  lowest  price,  and  I 
told  you  $1.60  was  the  lowest  I  had  known.  Then  you  asked  me 
about  my  statement  of  an  average  price,  which  is  somewhat  different. 

The  Chairman.  Well,  I  understand;  but  I  say,  as  to  the  statement 
that  the  price  to  the  large  dailies  in  1897  averaged  $35  a  ton,  is  that 
the  lowest  price  that  paper  has  ever  reached  for  that  class  of  busi- 
ness— on  the  average,  1  mean? 

Mr.  NoRRis.  Well,  it  would  be  between  $33  and  $35. 

The  Chairman.  Whatever   the   figures    might    be,    the    absc4ut€ 
figures,  it  was  at  that  time  that  paper  reached  its  lowest  point  I 
.  Mr.  NoRRis.  Yes. 

The  Chairman.  That  is  what  I  wanted  to  get  at. 

Mr.  NoRRis.  Yes;  and  it  is  lower  in  comparison  to-day  than  seems 
evident,  because  then  the  payment  was  upon  the  production  basis 
lately,  rather  than  on  the  gross-weight  basis,  as  it  is  to-day. 

Continuing  this  memorandum  (reads)  : 

Competition  between  manufacturers  became  so  intense  that  they  frequently  gA^ 
long  credits  to  weak  newspapers  and  carried  the  burdens  of  bankrupt  concerxiB  to  the 
disadvantage  of  solvent  ones.  However,  the  competition  had  many  advantages.  It 
forced  economies  and  improvements  in  manufactures,  increased  consumption,  aiui 
promoted  the  spread  of  knowledge.  Within  the  period  of  seven  yeara  the  speed  of 
paper-makinx  machines  was  incr^ised  from  200  to  500  feet  per  minute.  Their  widtii 
was  increasea  to  162  inches.  Their  capacity  for  running  without  stops  was  improved. 
and  their  output  was  further  enhanced  by  enlargement  of  orders  to  such  an  extent  that 
as  mauy  as  five  or  six  fast-running  machines  could  be  operated  continuously  day  and 
night  from  January  to  December  without  stopping  to  cnaiige  for  variation  in  w&^ 
of  paper,  in  width,  color,  quality,  or  surface.  Fulp  made  in  an  adjoining  mill  would 
be  pumped  in  a  liquid  state  from  the  pulp  mill  to  the  paper  mill,  saving  poobably  |1 
per  ton  upon  manufacture  in  that  one  item.  Numerous  economies  of  a.  aunilar  cYxanc- 
ter  were  introduced.  Rags  were  entirely  discarded  and  sulphite  puip  was  substituted 
f<»-  ra^  in  giving  strength  and  fiber  to  the  paper.  The  conversion  of  waterpower  into 
electric  power  and  its  transmission  by  wire  also  contributed  to  cheapen  the  cost  d 
manufacture.  A  complete  revolution  in  method  was  made,  and  newa-|mnt  paper 
was  put  upon  the  car  at  the  mill  at  a  cost  of  less  than  |25  per  ton.  I  may  say  that  the 
cost  was  brought  down  to  $20  per  ton,  exclusive  of  the  items  of  insurance  and  taxes 
and  depreciation  and  interest  on  investment. 

The  Chairman.  That  statement  you  made  April  12,  1901.  Did 
you  make  a  pretty  careful  estimate  as  to  this  cost?  Was  it  an  esti- 
mate, Mr.  Norris,  or  was  it  in  the  nature  of  a  guess? 

Mr.  NoRRis.  No;  it  was  hased  upon  figures  that  gentlemen  had 
made  who  were  prospecting  for  new  mills,  and  who  were  very  free  to 
talk  about  the  then  present  cost  of  manufacture^  and  whose  detailed 
compilations  were  apparently  entirely  conservative;  and  I  can  recall 
the  fact,  or  I  now  note  the  fact,  that  the  mill  about  which  that  was 
spoken  has  justified  that  statement. 

The  Chairman.  Your  statement  at  that  time  was  that  news-print 
paper  was  put  upon  the  car  at  the  mill  at  a  cost  of  less  than  $25  per 
ton.  Did  you  mean  by  that  at  some  particular  mill,  with  all  the 
latest  improvements,  or  the  general  average  cost  per  ton  at  different 
mills? 

Mr.  Norris.  Oh,  that  was  with  respect  to  well-equipped  modem 
mills,  fairly  well  situated. 

The  Chairman.  And  you  said  then  that  the  cost  was  brought  down 
to  $20  per  ton,  exclusive  of  the  items  of  insurance,  taxes,  depreciation, 
and  interest  on  investment— that  is,  exclusive  of  fixed  charges.  Do 
you  now  think  that  that  estimate  of  those  items  was  correct!  Have 
you  had  any  occasion  to  change  your  mind  at  all  since? 
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Mr.  NoRRis.  No,  sir. 

The  Chairman.  So  that  you  still  think  that  at  that  time,  exclu- 
sive of  the  fixed  charges,  paper  could  be  made  in  a  modem  mill  at 
S20  per  toni 

Mr.  NoRRis.  Yes. 

]Vlr.  Stafford.  At  what  price  in  that  estimate  did  you  estimate 
the  cost  of  wood  pulp  and  the  cost  of  wood? 

Mr.  NoRRiB.  It  is  too  far  off  now  to  recall  those  details.  I  mean 
I  w^ould  not  attempt  anything  of  that  sort  at  this  time.  At  the  time 
of  the  argument  before  the  Ways  and  Means  Committee  in  1896, 
as  I  stated  in  the  first  day's  hearing,  I  had  assumed  $12  as  the  cost 
per  ton  of  wood  pulp  as  the  maximum  cost.  We  had  had  figures 
of  S9  and  $10  per  ton. 

The  Chairman.  Are  you  g^ing  any  further  on  that? 

Mr.  NoRRis.  Yes.     [Continues  reading:] 

This  reduction  in  the  price  of  news-print  paper  and  the  use  of  the  linotype  machine 
cheai>ened  the  cost  of  producing  newspapers  and  resulted  in  the  enlargement  of  the 
nze  of  daily  and  Simday  editions.  It  also  resulted  in  the  reduction  of  the  retail  price 
of  newspapers  and  in  an  enormous  increase  of  newspaper  circulation,  and  in  correspond- 
ing demands  upon  manufacturers  for  news-print  paper.  One  publication  tnat  I 
have  in  mind  increased  in  four  years  from  a  consumption  of  13,000  tons  per  annum  to 
30,000  tons  per  annum.  The  stimulus  given  to  news-print  manufacture  resulted  in 
an  increase  of  about  400  tons  per  day  capacity  during  tne  year  1896.  Pulp  wood  wai 
then  cut  from  the  cheap  timber  lands  of  Canada  and  imported  free  of  duty,  the  trans- 
portation to  the  American  mills  in  many  cases  being  entirely  by  water.  At  that  time 
mechanically  ground  wood  or  wood  pulp  was  subject  to  a  duty  of  10  per  cent,  the 
duty  averaging  11.20  per  ton.  The  duty  on  news-print  paper  was  15  per  cent,  or  |3 
per  ton,  but  no  news-print  paper  was  imported. 

That  should  be  $4  per  ton  instead  of  $3  per  ton. 

The  Chairman.  That  should  be  what? 

Air.  NoRBis*  It  should  be  84.  The  idea  was  that  paper  was  valued 
in  Canada  at  that  time  at  $27  per  ton  for  shipment.  About  that 
time  there  was  complaint  bv  the  Canadian  manufacturers  of  the 
Otis  Falls  Paper  Mill,  which  Mr.  Chisolm  was  then  operating — Hugh 
J.  Chisolm,  the  recent  president  of  the  International  Paper  Company — 
w^here  they  complained  that  he  had  sold  paper  in  Canada  at  an  ap- 
praisement of  either  $24  or  $25  per  ton,  or  rather  at  a  valuation  of 
it  at  that  price. 

The  Chairman.  Of  course  you  remember,  I  suppose,  that  at  the 
time  of  the  hearings  on  what  became  the  Dingley  bill 

Mr.  NoRRis.  Yes 

The  Chairman.  The  paper  manufacturers  claimed  that  there  was 
no  increase  in  the  duty,  it  being  changed  from  an  ad  valorem  to  a 
8|>ecific  duty. 

Mr.  NoRRis.  I  did  not  so  understand  that,  Mr.  Mann,  and  I  have 
read  the  proceedings  of  the  Dingley  committee  in  the  last  hour. 
Wliat  was  said  by  Mr.  Russell  was  that  the  price  was  about  2  cents; 
but  ilr.  Warner  Miller,  when  asked  specifically  '^What  is  the  price 
of  paper?"  said:  '*  I  am  almost  afraid  to  mention  it  while  Mr.  Norris 
is  in  the  room,''  and  it  was  $1.75 — $35  per  ton — and  that  was  the 
price  in  New  York;  but  where  a  Canadian  mill  was  to  import  the 
paper  it  did  not  give  and  was  not  assessed  upon  the  New  York  price; 
it  was  assessed  upon  the  price  at  which  it  sold  at  the  mill  in  Canada. 

Mr.  Stafford.  You  refer  to  paper  that  was  exported  from  this 
country? 

The  Chairmax.  Paper  imported. 
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Mr.  NoRRis.  There  was  substantially  no  importation,  but  the  paper 
which  was  being  exported  from  Canada  at  that  time  was  bein^  valued 
at  the  mills  for  export  close  to  $27  per  ton,  which,  if  used  in  the 
United  States,  would  have  been  on  the  basis  of  substantially  $4  per 
ton  duty,  and  not  the  $6  per  ton  which  was  fixed  by  the  Din^ley  bill 

Mr.  Stafford.  In  the  instance  you  quoted,  of  the  complaint  made 
by  the  Canadian  manufacturers  against  Mr.  Chisolm,  in  which  the 
valuation  was  on  the  basis  of  $24  a  ton 

Mr.  NoRRis.  $24  or  $26 

Mr.  Stafford.  At  what  place  was  that  valuation  taken? 

Mr.  NoRRis.  I  assume  that  was  at  the  Otis  Falls  mills;  that  the 
value  was  certified  as  the  selling  price  at  the  mill. 

The  Chairman.  You  stated  also  that  the  ground  wood  pulp  was 
subject  to  a  duty  of  10  per  cent.  Th&t  was  under  the  Wilson  law. 
The  duty  averaged  $1.20  per  ton. 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  My  recollection  is,  but  I  am  not  sure  about  it,  that 
I  read  in  these  hearings  somewhere  that  the  paper  manufacturers,  at 
the  time  when  the  Dingley  tariff  act  was  being  made  up,  asked  to  have 
the  duty  changed  from  ad  valorem  to  specific,  and  stated  that  the 
duty  that  was  agreed  upon  finally,  whicn  was  $1.67  a  ton,  was  the 
equivalent  of  the  former  ad  valorem  duty  of  10  per  cent. 

Mr.  NoRRis.  There  are  two  statements  in  those  proceedings  from 
the  pulp  people.  One  is  signed  by  Mr.  Chisolm  ana  others,  and  one 
is  from  some  dealers  in  New  York. 

The  Chairman.  I  do  not  find  the  Chisolm  statement. 

Mr.  NoRRis.  It  is  after  Warner  Miller,  I  think,  as  you  will  find  it. 
Did  you  find  it,  Mr,  Mann? 

The  Chairman.  I  do  not  find  the  statement. 

Mr.  NoRRis.  You  will  find  the  statement  of  the  pulp  importers  or 
the  pulp  makers. 

The  Chairman.  Well,  never  mind.  I  thought  I  had  a  memoran- 
dum  made  of  that  in  here,  to  ascertain  whether  that  was  a  correct 
statement  or  not. 

Mr.  NoRRis.  I  was  present  at  that  hearing,  and  I  was  not  conscious 
of  any  such  statement  as  that,  which  has  been  reiterated  so  often  on 
the  floor  and  by  so  many  Congressmen  that  I  was  amazed  at  the  cur- 
rency it  had  obtained,  especially  in  view  of  the  fact  that  the  price  was 
then  discussed  and  understood,  and  was  substantially  in  the  market 
at  $1.75 — $1.75  on  a  production  basis;  that  is,  equivalent  to  about 
$33  upon  a  basis  which  others  would  make.  That  is  one  point  as  to 
which  we  will  rely  on  this  committee,  after  it  has  ascertainea  what  was 
the  price  then,  to  report  that  that  bill  did  actually  increase  the  duty. 

Mj.  Sims.  Yes.    The  bill  took  it  from  a  percentage  to 

Mr.  NoRRis.  Changing  from  ad  valorem  to  specific. 

Mr.  Sims.  Yes;  from  a  percentage  to  a  specific  duty. 

The  Chairman.  Have  you  ever  examined,  by  the  way,  the  histoir 
of  the  Dingley  bill  with  reference  to  this  particular  schedule! 

Mr.  NoRRis.  I  did  not  know  that  there  was  a  history.  I  think  if 
it  was  ever  written  or  printed  it  would  be  very  interesting. 

The  Chairman.  It  has  been  both  written  and  printed. 

Mr.  NoRRis.  Where? 
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The  Chaibman.  That  is  a  legislative  proposition.  All  bills  are 
printed. 

Mr.  NoRRis.  You  mean  the  history  of  all  the  preliminaries  of 
drafting;  and  so  on? 

The  Chairman.  No;  I  mean  the  official  record  of  the  bill  as  to 
this  schedule. 

Mr.  NoRRis    Is  it  accessible? 

The  Chairman.  Oh,  yes;  it  is  always  accessible.  With  the  pen- 
chant that  I  sometimes  have  for  collecting  stuff,  I  happened  to  have 
it  all  bound.  It  is  probably  the  only  place  where  it  could  be  found 
all  together.  The  hearings  before  the  committee  of  the  House  were 
printed  and  bound.  The  proceedings  of  the  conference  committee 
were  not  bound  or  preserved. 

Mr.  Sims.  That  is  a  very  important  hearing,  after  all. 

The  Chairman.  I  do  not  think  this  is  what  I  had  in  mind,  JVIr. 
Norris,  although  it  is  possible  that  it  is.  I  think  I  saw  something 
else,  that  in  the  memorial  filed  by  the  representatives  of  the  pulp 
and  paper  manufacturing  interests  before  the  Committee  on  Ways 
and  Means,  preliminary  to  the  preparation  of  the  Dingley  bill, 
they  say  this — this  is  the  Chisolm  letter.    [Reads:] 

If  we  are  to  maintain  this  important  manufacture  in  this  country,  the  present  tariff 
rate'on  paper,  of  16  per  cent  ad  valorem  and  one-twelfth  of  1  cent  per  pound  on  ground, 
and  one-sixth  of  a  cent  per  pound  on  unbleached  chemical  pulp,  and  one-fourth  of  a 
centjper  pound  on  bleacned  chemical  pulp,  must  be  maintamea. 

That  seems  to  be  all  they  were  asking  for  at  that  time. 

Mr.  NoREis.  That  is,  they  were  asking  for  15  per  cent  ad  valorem 
and  one-twelfth  of  a  cent? 

The  Chairman.  Oh,  no;  the  15  per  cent  is  on  paper,  and  the  other 
on  puln. 

Mr.  Norris.  There  was  a  reference  in  the  proceedings  to  the  fact 
that  the  paper  manufacturers  and  their  delegation  had  filed  a  sched- 
ule with  the  committee. 

The  Chairman.  Perhaps  it  would  be  of  some  interest  to  Mr.  Sims 
and  to  Mr.  Norris  and  Mr.  Stafford,  and  for  the  record,  to  say  that 
the  Dingley  bill,  as  it  was  prepared  by  the  Committee  on  Ways  and 
Means  and  introduced  at  tne  special  session  at  the  beginning  of  the 
Fifty-fifth  CongrlBss,  contained  this  paragraph  under  Schedule  M, 
paragraph  393 

Mr.  Norris.  Is  that  as  it  is  now? 

Mr.  Sims.  No;  as  it  was  introduced. 

The  Chairman  (reads) : 

Para^ph  393.  Mechanically  ground  wood  pulp,  one-twelfth  of  Icent  per  pound, 
dry  weight;  chemical  wood  pulp,  unbleached,  one-sixth  of  one  cent  per  pound,  dry 
weight;  bleached,  one-fourth  of  one  cent  per  pound,  dry  weight. 

Paragraph  395.  Printing  paper,  unfiized,  sized,  or  glued,  suitable  only  for  books 
and  newspapers,  15  per  cent  ad  valorem. 

As  the  bill  passed  the  House  on  March  31,  1897,  it  contained  the 
following  [reads]: 

Para^ph  390.  Mechanically  ground  wood  nulp,  one-twelfth  of  one  cent  per  pound, 
dry  weight;  chemical  wood  pulp,  unbleached,  one-sixth  of  one  cent  per  pound,  dry 
weight;  bleached,  one-fourth  of  one  cent  per  pound,  dry  weight. 

Paragraph  392.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books 
and  newspapers,  fifteen  per  cent  ad  valorem. 
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Of  course,  that  is  ss  it  was  before. 
Mr.  Sims.  That  is  as  it  passed  the  House? 

The  Chairman.  Yes;  as  it  passed  the  House.  As  reported  into 
the  Senate  on  May  4,  1907,  the  bill  provided  [reads]: 

Paragraph  390.  Mechanically  ground  wood  pulp,  seven  and  one-half  cents  per  hun- 
dred pounds,  dry  weight;  chemical  wood  pulp,  unhleached,  one-sixth  of  one  cent 
per  pound,  dry  weight. 

Mr.  NoRRis.  What  is  the  other?    Seven  and  one-half? 

The  Chairman.  Yes;  per  100  pounds.     [Continues  reading:] 

Unbleached,  one-sixth  of  one  cent  per  pound,  dry  weight;  bleached,  one-fourth  of 
one  cent  per  pound,  dry  weight:  Provided^  That  if  any  country  or  dependency  shall 
impose  an  export  duty  on  pulp  wood,  the  amount  of  such  export  duty  Bmill;4^ 
aaaded,  as  an  additional  duty,  to  the  duties  herein  imposed  upon  wood  pulp,  when 
imported  from  such  country  or  dependency. 

raragraph  391 }.  Filter  masse  or  filter  stock,  composed  wholly  or  in  part  of  wood 
pulp,  wood  flour,  cotton,  or  other  vegetable  fiber,  one  and  one-half  cents  per  pound 
and  fifteen  per  centum  ad  valorem. 

Paragraph  392.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  boob 
and  newspapers,  fifteen  per  centum  ad  valorem. 

As  passed  by  the  Senate  paragraph  390,  relating  to  wood  pulp,  was 
the  same  as  reported  into  the  Senate.  Paragraph  391  i,  relating  t-o 
filter  masse,  was  the  same  as  reported  into  the  Senate.  Paragr^h 
392  was  made  to  read  [reads]: 

Paragraph  392:  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books  and 
newspapers,  fifteen  per  centum  ad  valorem:  Provided^  That  no  such  p^per  shall  pay 
a  less  rate  of  duty  than  three-tenths  of  one  cent  per  pound. 

The  bill  went  into  conference,  and  as  reported  from  the  conference 
committee  and  as  it  went  into  the  law  naragraph  390  above  was 
renumbered  as  392  and  made  to  read  as  follows  [reads]: 

Mechanically  ground  wood  pulp,  one-twelfth  of  one  cent  per  x>ound,  dry  weight; 
diemical  wood  pulp,  unbleached,  one-sixth  of  one  cent  per  pound,  dry  weight; 
bleached,  one-fourth  of  one  cent  per  pound,  dry  weight:  Providea,  That  if  any  coon- 
try  or  dependency  shall  impose  an  export  duty  on  pulp  wood  exported  to  the  United 
States,  the  amount  of  such  export  duty  shall  be  added  as  an  additional  duty  to  the 
duties  herein  imposed  on  wood  pulp  when  imported  from  such  country  or  dependency. 

Paragraph  391^,  as  reported  into  the  Senate,  was  reported  as  num- 
ber 395  and  agreed  to  in  conference  and  passed  the  Senate.  Para- 
gra[)h  392  was  renumbered  as  paragraph  396  and  agreed  to  in  con- 
ference as  follows — that  is,  the  way  it  is  in  the  law  now.     [Reads:] 

396.  Printing  paper,  unsized,  sized,  or  ^lued,  suitable  for  books  and  newspapers, 
valued  at  not  above  two  cents  per  pound,  three-tenths  of  one  cent  per  pound;  valued 
above  two  cents  and  not  above  two  and  one-half  cents  per  pound,  four-tenths  of  one 
cent  per  pound;  valued  above  two  and  one-half  cents  per  pound  and  not  above  three 
cents  per  pound,  five-tenths  of  one  cent  per  pound;  vaiuea  above  three  cents  and  not 
above  four  cents  per  pound,  six-tenths  of  one  cent  per  pound;  valued  above  four  centa 
and  not  above  five  cents  per  pound,  eight-tenths  of  one  cent  per  pound;  valued  abore 
five  cents  per  pound,  fifteen  per  centum  ad  valorem:  Provided,  That  if  any  oouotry 
or  dependency  shall  impose  an  export  duty  upon  pulp  wood  exported  to  the  United 
States,  there  shall  be  imposed  upon  printing  paper  when  imported  from  such  country 
or  dependency,  an  additional  dutv  of  one-tenth  of  one  cent  per  pound  for  each  dollar 
of  export  duty  per  cord  so  imposed,  and  proportionately  for  fractions  of  a  dolko'  of  such 
export  duty.  .       :     ,    .  .  .   ^  .    ^^  -  «  I 

Mr.  Sims.  That  is  the  history? 
The  Chairman.  Yes.  F'l 

Mr.  Sims.  It  became  a  specific  duty  in  conference,  then? 
The  Chairman.  Yes;  and  it  was  raised  in  conference.    -It  is  not 
chargeable  to  Brother  Payne  particularly,  and  I  do  not  suppose  he 
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paid  any  attention  to  that  schedule.  This  statement  I  have  here 
[indicating  same]  gives  the  rate  under  the  tariff  act  of  1883,  under  the 
McKinley  tariff  act.  and  under  the  Wilson  Act. 

Mr.  Sims.  It  really  went  to  conference  simply  as  the  Wilson  bill  at 
15  per  cent  ad  valorem.  It  was  virtually  not  a  repeal  of  the  Wilson 
tariff  bill. 

The  Chairman.  As  it  went  to  conference  there  was  no  change  from 
the  Wilson  bill,  except  that  little  provision  that  was  not  intended  to 
be  a  change,  but  which  happened  to  throw  it  into  conference.  That 
might  all  De  put  into  the  record. 

Mr.  Sims.  It  is  a  mighty  valuable  contribution.  It  is  the  first  time 
I  have  seen  it. 

The  entire  statement  referred  to  follows: 

The  tariff  act  of  March  3,  1883,  contained  under  "Schedule  M:" 

Paper,  sized  or  glued,  suitable  only  for  printing  paper,  twenty  per  centum  ad 
valorem. 

Printing  paper,  unsized,  used  for  books  and  newspapers  exclusive,  fifteen  per 
centum  aa  valorem. 

Pulp,  dried,  for  paper-makers'  use,  ten  per  centum  ad  valorem. 

The  McKinley  tariff  act  of  October  1,  1890,  contained  under 
•^Schedule  M:" 

Mechanically  ground  wood  pulp,  two  dollars  and  fifty  cents  per  ton,  dry  weight; 
chemical  wooa  pulp,  unbleached,  six  dollars  per  ton,  ory  weight;  bleached,  seven 
dc41an  per  ton,  dry  weight. 

Print  mg  paper,  unsized,  suitable  only  for  books  and  newspapers,  fifteen  per  centum 
ad  valorem. 

Printing  paper,  sized  or  glued,  suitable  only  for  books  and  newspapers,  twenty  per 
centum  ad  valorem. 

The  Wilson-Gorman  tariff  act  of  August  27,  1894,  contained  under 
"ScheduleM:" 

Mechanically  ground  wood  pulp  and  chemical  wood  pulp,  unbleached  or  bleached, 
ten  per  centum  ad  valorem. 

Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books  and  newspapers, 
fifteen  per  centum  ad  valorem. 

The  Dinglejr  tariff  bill,  as  it  was  introduced  into  the  House  by  Mr. 
Dingley  on  M!arch  18,  1897,  contained  the  following: 

Para^ph  393.  Mechanically  ground  wood  pulp,  one-twelfth  of  one  cent  per  pound, 
dry  weight;  chemical  wood  pulp,  unbleachea,  one-sixth  of  one  cent  per  pound,  dry 
^w^eight;  bleached,  one-fourth  of  one  cent  per  pound,  dry  weight. 

PBiagraph  396.  Printing  paper,  unsizea,  sized,  or  glued,  suitable  only  for  books 
and  newspapers,  fifteen  per  centum  ad  valorem. 

As  the  bill  passed  the  House  on  March  31,  1897,  it  contained  the 
following: 

Para^ph  390.  Mechanically  ground  wood  pulp,  one-twelfth  of  one  cent  per  pound, 
dry  weight;  chemical  wood  pulp,  unbleachea,  one-sixth  of  one  cent  per  pound,  dry 
weight;  oleached,  one-fourth  of  one  cent  per  pound,  dry  weight. 

Paragr&ph  392.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books 
and  newspapers,  fifteen  per  centum  ad  valorem. 

As  reported  in  the  Senate  on  May  4,  1897,  the  bill  provided: 


paragraph  390.    Mechanically  ground  wood  pulp,  TJ  cents  per  100  pounds,  dry 

Dod  pulp,  unbleached,  one-sixth  of  1  cent  per  pound,  dry  weight; 

bleached,  one-fourth  of  I  cent  per  pound,  dry  weight;  Provided,  That  if  any  country  or 


weight;  chemical  wood  pulp,  unbf< 


dependency  shall  impose  an  export  duty  on  wood  pulp,  the  amount  of  such  export  duty 
fiihaU  be  added,  as  an  additional  duty,  to  the  duties  nerein  imposed  upon  wood  pulp 
when  imported  from  such  country  or  dependency. 
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PlEura«raph391i.  FUter  maiBe  or  filter  stock,  compoeed  wholly  or  in  part  of  wood  polp.       I 
wood  nour,  cotton,  or  other  vegetable  fiber,  1}  centa  per  pound  and  15  per  centum  ad 
valorem. 

Paragraph  392.  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books  and 
newspapers,  15  per  cent  adviEdorem. 

As  passed  by  the  Senate,  paragraph  390  same  as  reported  into  the 
Senate. 

Paragraph  391}  same  as  reported  into  the  Senate. 

Paragraph  392:  Printing  paper,  unsized,  sized,  or  glued,  suitable  only  for  books  and 
newspapers,  15  per  cent  aa  valorem:  Provided,  That  no  such  paper  snail  pay  a  lea 
rate  of  auty  than  three-tenths  of  1  cent  per  pound. 

IN   CONFERENCE. 

Paragraph  390  (renumbered  as  paragraph  393),  as  agreed  to  in 
conference,  was  made  to  read  as  follows: 

Mechanically  ground  wood  pulp,  one-twelfth  of  1  cent  per  pound,  dry  wdgfat; 
chemical  wood  pulp,  unbleached,  one-sixth  of  1  cent  per  pound,  dry  weight;  bleached, 
one-fourth  of  1  cent  per  pound,  dry  weight:  Providea,  That  if  any  country  or  depend- 
ency shall  impose  an  export  duty  on  pulp  wood  exported  to  the  Unitea  States,  the  * 
amount  of  sucn  export  duty  shall  be  aadea  as  an  additional  duty  to  the  duties  herein 
imposed  on  wood  pulp  when  imported  from  such  country  or  dependency. 

Paragraph  391 J  (renumbered  as  395)  was  agreed  to  in  conference 
as  it  passed  the  Senate. 

Paragraph  392  (renumbered  as  paragraph  396)  and  agreed  to  as 
follows: 

396.  Printing  paper,  unsized,  sized  or  glued,  suitable  for  books  and  newspapere, 
valued  at  not  above  two  cents  per  pound,  three-tenths  of  one  cent  per  pound;  valued 
above  two  cents  and  not  above  two  and  one-half  cents  per  pound,  four-tenths  of  one 
cent  per  pound :  valued  above  two  and  one-half  cents  per  pound  and  not  above  three 
cents  per  pound,  five-tenths  of  one  cent  per  pound;  vaiuea  above  tliree  cents  and  not 
above  four  cents  per  pound,  six-tenths  of  one  cent  per  pound;  valued  above  four 
cents  and  not  above  five  cents  per  pound,  eight-tenths  of  one  cent  per  pound;  valued 
above  five  cents  per  pound,  fifteen  per  centum  ad  valorem:  Providoiy  That  if  any 
oountrv  or  depenaencv  shall  impose  an  export  duty  upon  pulp  wood  exported  to  the 
Unitea  States,  there  snail  be  imposed  upon  printing  paper  when  imported  from  such 
country  or  dependency,  an  additional  duty  of  one-tenth  of  one  cent  per  pound  for 
each  dollar  of  export  duty  per  cord  so  imposed,  and  proportionately  for  fractions  of 
a  dollar  of  such  export  duty. 

The  Chairman.  I  have  all  those  things,  and  I  just  wondered  how 
that  got  in,  after  reading  the  hearings. 

Mr.  Sims.  I  read  the  hearings  on  Sunday,  and  I  could  not  under- 
stand why  it  was  $6  a  ton. 

Mr.  NoRBis.  But  Mr.  Russell  had  substantially  indicated  a  desire 
for  it,  had  he  not,  in  his  statement  before  the  committee? 

The  Chairman.  I  will  not  say  that  he  had,  but  I  did  not  so  get  it 
from  reading  the  report.  My  information  from  reading  the  report, 
which  led  to  this  inquiry,  was  that  all  they  were  asking  was  not  to  nave 
the  tariff  reduced. 

Mr.  NoRRis.  What  I  gleaned  was  that  they  had  submitted  a 
schedule  and  that  that  scnedule — ^what  that  schedule  provided  for  I 
do  not  know;  but  I  appeared  there  merely  to  inform  the  committee 
that  a  combination  of  manufacturers  was  assuming  to  tske  the  benefit 
of  the  protective  tariff  dutjr  to  organize  the  industry  in  such  a  way  as 
to  enable  it  to  control  and  increase  prices,  and  that  it  was  then  plan- 
ning to  raise  the  price  of  paper,  news-print  paper,  to  2i  cents  a  pound; 
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that  is,  from  $35  to  $50  per  ton;  and  you  will  note  in  the  statement 
of  Mr.  Russell  that  he  said  in  terms 

The  Chairman.  That  it  was  not  proposed  to  increase  the  price  to 
2i  cents 

Mr.  NoBRis.  That  nothing  could  be  further  from  the  truth  than 
that  statement. 

The  Chaibhan.  He  did  say  at  that  time,  however,  that  the  price 
of  paper  was  2  cents. 

Mr.  NoBBis.  He  said  on  page  1760  with  respect  to  my  charge — 
the  Norris  charge — that  the ,  companies  proposed  to  put  up  the 
price  to  2 J  cents— these  words: 

Nothing  could  be  further  from  the  truth,  and  there  is  no  evidence  whatever  that 
any  such  thing  is  contemplated. 

The  Chaibman.  Where  is  that? 

Mr.  NoBBis.  On  page  1760. 

The  Chaibkan.  Are  vou  reading  from  the  report  ? 

Mr.  NoBBis.  I  read  from  the  book  which  you  have,  just  one  hour 
ago,  and  made  the  note.  I  have  it  marked  opposite  that  particular 
extract: 

RusBell,  page  1759,  denied  that  any  combination  was  to  be  formed  which  contem- 
plated raising  the  price  of  paper. 

The  Chaibman.  That  is  right.    He  said: 

I  deny  both  that  there  is  a  combination  formed,  or  practically  formed,  or  that  any 
combination,  or  any  consideration  of  this  matter  by  the  paper  manufocturere  which 
contemplatee  raising  the  price  of  paper  at  all. 

Mr.  NoBBis.  That  establishes  another  finding  that  we  want  this 
committee  to  make  to  Congress,  and  that  is  that  when  the  paper 
manufacturers  appeared  before  the  Ways  and  Means  Committee 
on  December  31, 1896,  they  misled  and  deceived  Congress. 

The  CHAmMAN.  Here  is  the  statement  that  I  referred  to,  in  con- 
nection with  Mr.  Russell,  page  1760.  That  relates  to  the  duty  on 
iTvood  pulp.    Mr.  Russell  says  ^eads] : 

We  simply  ask  you  to  keep  the  duty  on  news  jpapei>  where  it  is  now,  on  book  paper 
80  well,  and  to  put  the  duty  on  wood  pulp  in  the  specific  form  where  it  was  under 
the  McKinley  law.  We  have  not  asked  the  McKinley  rates,  but  we  have  made  certain 
requests  on  the  schedule  we  have  sent  in. 

The  Chaibkan.  Do  I  understand  you  that  in  the  statement  you  have  filed  you 
msk  that  the  10  per  cent  now  provided  by  existing  law  i^all  be  converted  into  an 
equivalent  specific  duty,  substantially? 

Mr.  RussBUi.  It  is  practically  that. 

The  Chairman.  And  not  the  rates  provided  in  the  act  of  1890? 

Mr.  Russell.  No;  the  valuation  of  pulp  now  we  contend  is  too  low. 

The  Chairman.  That  is,  the  invoiced  valuation  of  the  pulp  is  below  the  market 
price? 

Mr.  RussBLL.  Below  the  average  market  price  from  the  country  from  which  it  is 
■hipped. 

feo  his  claim  there  seems  to  be  that  the  change  from  the  ad  valorem 
dutjr  of  the  Wilson  Act  to  the  specific  duty  or  the  Dingley  Act  was 
not  intended  to  change  the  rate.  I  do  not  know  how  far  his  claim 
represented  the  claims  generally,  or  how  far  it  was  correct.  I 
remembered  from  reading  this  over — I  had  not  read  it  over  very 
lately — ^that  it  was  sometning  of  that  kind. 
401^— No.  9—08 3 
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Mr.  NoRRis.  Nevertheless,  it  did  affect  the  actual 

The  Chairman.  That  is  what  we  would  like  to  have  evidence  on 
before  we  get  through,  as  to  what  the  value  was  of  wood  pulp  at  that 
time. 

Mr.  NoRRis.  I  am  afraid  that  after  the  lapse  of  all  these  years  we 
have  not  the  facilities  of  access  to  the  Treasury  records  that  this 
committee  has,  and  I  think  a  mere  request  from  you  to  the  Treasury 
Department  would  bring  out  that  information. 

The  Chairman.  We  have  asked  for  that  information. 

Mr.  NoRRis.  From  the  Treasury  Department? 

The  Chairman.  From  the  Bureau  oi  Statistics. 

Mr.  NoRRis.  As  to  the  value  of  mechanically  groimd  wood  im- 
ported in  1896? 

The  Chairman.  As  I  remember,  that  was  included  in  our  request. 

Mr.  NoRRis.  If  not,  it  will  be  asked? 

The  Chairman.  Yes.  Of  course  there  will  be  no  way  of  getting 
the  figures  as  to  the  mechanically  ground  wood  pulp,  as  I  imderstand, 
because^ I  guess  there  was  no  distmction  imder  the  Wilson  law;  was 
there? 

Mr.  NoRRis.  You  mean  where  it  was  10  per  cent,  they  would  not 
have  any  records  which  would  show  any  valuations? 

The  Chairman.  I  doubt  it.  I  doubt  whether  they  would  be  kept 
separate. 

Mr.  NoRRis.  Then  how  will  you  establish  the  point  at  this  time? 

Mr.  Sims.  I  was  just  going  to  ask  if  there  was  no  wood  pulp  im- 
ported. 

The  Chairman.  I  do  not  know  if  it  can  be  established  by  the 
Treasury  records. 

Mr.  IsoRRis.  If  you  can  not,  I  will  not  attempt  to  do  so. 

Mr.  Sims.  As  you  remember  now,  Mr.  Norris,  was  anv  mechanic- 
ally ground  wood  pulp  being  imported  prior  to  the  Dingley  bUl? 

The  Chairman.  Oh,  yes;  considerable  quantities  of  both  kinds 
were  imported. 

Mr.  Sims.  That  is  what  the  query  goes  to,  is  it  not? 

The  Chairman.  Yes;  but  the  difference  in  the  value  of  wood 
pulp  and  sulphite  pulp  is  so  great;  400  tojis  of  sulphite  pulp  imported 
might  be  1  cent  one  year  and  2  cents  the  next. 

Mr.  Norris.  The  mingling  of  the  two  would  merely  establish 
an  average,  and  unless  you  had  the  quantity  that  was  brought  in 
of  one  kmd  you  could  not  establish  the  quantity  or  value  of  the 
other. 

Mr.  Sims.  In  the  Treasury  office,  making  returns  of  duties  col- 
lected, is  it  not  shown  upon  what  weight  or  measurement  it  was  made! 

The  Celhirman.  It  would  not  be  preserved  that  way. 

Mr.  Sims.  Would  it  not  be  shown  that  so  many  dollars'  worth  or 
so  many  tons  of  wood  pulp  were  imported? 

Mr.  Norris.  Of  the  oririnal  shipment. 

The  Chairman.  If  vou  nad  the  original  entries  you  could  tell. 

Mr.  Sims.  And  in  that  way  you  coiud  tell  whether  it  was  mechanic- 
ally ground  or  chemical. 

Mr.  Norris.  That  is  true  to-day  with  respect  to  the  published 
records.  I  understand  from  Mr.  Mann  that  tnere  is  a  possibility  of 
differentiating,  but  from  the  published  records  of  wood  pulp  it  is  not 
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possible  to  differentiate  the  mechanically  ^oiind  wood  pulp  from  the 
chemical  wood  pulp,  for  that  reason  that  if  you  take  the  total  it  will 
show  you  an  average  of  $29.16  a  ton  for  all  of  the  so-called  wood  pulp 
imported  in  1906. 

Mr.  Sims.  But  to  collect  the  duty  now,  the  duty  being  specific, 
it  would  not  make  any  difference  whether  it  was  wood  or  the  other — 
I  mean  the  ground  or  the  sulphite. 

Mr.  NoRRis.  It  would  make  a  difference  if  you  wanted  to  ascer- 
tain how  much  of  either  is  imported.  You  can  not  do  it  from  the 
published  records. 

Mr.  Sims.  But  when  the  duty  was  a  percentage,  did  they  not  neces- 
sarily have  to  weigh  it  in  order  to  know  how  much  to  collect? 

Mr.  NoRRis.  They  took  it  on  statements  made  at  the  point  of 
shipment. 

Mr.  Sims.  I  was  asking  for  information.  I  did  not  know  how 
it  was. 

Mr.  NoRRis.  The  paper  manufacturers  have  insisted  that  th^ 
increase  in  the  cost  of  manufacture  was  due  to  an  increase  in  the 
cost  of  wood.  A  very  considerable  quantity  of  the  wood  used  by 
the  paper  manufacturers,  I  think  50  per  cent  of  that  used  in  the 
£ast,  has  been  obtained  by  paper  makers  from  Canada;  not  quite  50 
per  cent,  but  there  were  about  780,000  cords  of  wood  imported  in 
1907.  I  had  the  figures  for  eleven  months.  You  will  get  tnat  accu- 
ratelv,  but  it  was  aoout  780,000  cords.  I  have  figures  from  Ottawa 
on  the  importations  and  values  of  the  pulp  wood  exported  from 
Canada  into  the  United  States,  and  those  figures  for  the  years  1905, 
1906,  and  1907  actually  show  a  decrease  in  value  for  the  year  1907 
as  compared  with  the  year  1905. 

The  Chairman.  You  mean  the  total? 

Mr.  NoRRis.  The  cost  per  cord. 

Mr.  Sims.  That  is  certainly  valuable  information  for  us,  if  you 
have  it. 

Mr.  NoRRis.  Here  are  the  figures.  These  figures  come  from 
Ottawa,  and  were  printed  in  the  Paper  Mill  of  January  27,  1908, 
and  were  subsequently  confirmed  by  my  inquiry  at  Ottawa;  and 
they  also  appear  in  the  Toronto  Globe.  1  have  not  the  date  on  this 
publication.  However,  the  figures  for  the  year  1905  were  as  follows: 
593,642  cords  exported  from  Canada  to  tne  United  States,  valued 
at  S2,600,804. 

The  Chairman.  What  is  that  you  say? 

Mr.  NoRRis.  That  in  the  year  1905  there  were  exported  from  Can- 
ada to  the  United  States  593,642  cords,  valued  at  $2,600,804,  which 
establishes  an  average  per  cord  of  $4.38. 

The  Chairman.  That  is  pulp  wood  imported  from  Canada? 

Mr.  NoRRis.  Yes;  pulp  wood  per  cord  imported. 

The  Chairman.  You  gave  the  total  amount  of  pulp  wood  imported 
from  Canada? 

Mr.  NoRRis.  Yes. 

Mr.  Stafford.  From  Ottawa? 

Mr.  NoRRis.  These  figures  came  from  Ottawa,  but  this  is  a  state- 
ment of  all  the  export  from  Canada,  Ottawa  being  the  seat  of  govern- 
ment. 

The  Chairman.  That  being  for  the  calendar  year  1905? 
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Mr.  NoRRis.  The  calendar  year. 

The  Chairman.  I  was  comparing  them  with  the  census  reports, 
which  are  not  for  the  calendar  year.  Are  you  sure  that  is  for  the 
calendar  year  or  the  fiscal  year? 

Mr.  NoRRis.  This  is  dated  January  27,  and  it  says: 

A  return  brought  down  to  date  shows  the  following  figures  respecting  the  enxst  of 
pulp  wood  from  Canada  to  the  United  States:  In  1905  there  were  exported  593,642 
cordB,  valued  at  $2,600,804;  in  1906,  614,286  cords,  valued  at  $2,640,106;  in  1907, 
628,844  cords,  valued  at'$2,748,909. 

Establishing  these  figures. 

The  Chairman.  What  do  you  make  the  total  export  in  19061 
Mr.  NoRBis.  In  1906,  614,286  cords,  valued  at  $2,649,106. 
The  entire  items  follow: 

Canadian  Duty  on  Pulp  Wood  Exports. 

[Coiretpondenoe  of  The  Paper  Mill.] 

In  the  Canadian  Parliament  Mr.  Lewis  has  given  notice  of  a  resolution,  as  ioUows: 
"That  in  the  opinion  of  this  house  such  an  export  duty  should  be  placed  on  pulp 

wood  that  will  indnce  its  manufacture  into  paper  in  this  country,  and  thus  save  Canada 

the  $6,000,000  now  lost . " 
A  return  brought  down  to  date  shows  the  following  figures  respecting  the  export  of 

pulp  wood  from  Canada  to  the  United  States:  In  1905  there  were  exported  5(93,642 

cords,  valued  at  $2,600,804;  in  1906,  614,286  cords,  valued  at  $2,649,106;  in  1907, 

628,844  cords,  valued  at  l?2,748,909. 


Paper,  Wood  Pulp,  and  Pulp  Wood. 
[Toronto  Globe.] 

It  is  no  longer  necessary  to  argue  the  question  that  'the  subject  oi  our  timber  sup- 
ply is  one  of  the  most  important  and  far-reaching  to  which  aU  classes  of  people  can 
direct  their  attention.  It  concerns  no  one  country  and  no  one  industry.  It  is  hard 
to  conceive  what  the  civilized  world  will  do  when  its  supply  of  timber  is  pn^rtically 
exhausted,  for  it  takes  a  long  time  to  renew  it.  Even  those  trees  which  grow  most 
rapidlv  mature  very  slowly^  and  the  most  valuable  of  our  timber  trees  are  not  the 
ones  that  reach  maturity  most  quickly. 

In  l^is  issue  of  The  Globe  one  phase  of  this  question  is  presented  in  several  of  its 
aspects  by  means  of  skillfully  prepared  letter  press  and  abundance  of  apt  illustratioiit. 
Tne  problem  of  obtaining  a  permanent  supply  of  wood  pulp,  and  therefore  ol  pulp 
wood,  has  been  pressing  itself  on  public  attention  for  some  years  past,  but  almost  in 
vain;  within  the  past  few  months  a  startling  change  has  come  over  the  situation,  and 
there  is  no  longer  any  need  to  convince  mtelligent  obser\'^ers  that  the  necessity  of 
finding  a  solution  is  a  matter  of  extreme  uigency. 

One  cause  of  the  change  mentioned  is  tne  rapid  increase  in  the  amount  of  pulp 
wood  consumed  by  the  newspaper  press  of  all  modem  civilized  countries.  As  a  con- 
crete and  practiced  illustration  it  may  be  stated  that  the  entire  edition  of  this  day's 
Globe  weighs  over  62,000  pounds,  that  it  has  consumed  about  38  cords  of  wood,  and 
that  to  produce  this  amount  about  9^  acres,  on  the  avort^,  are  required.  In  view 
of  the  enormous  increase  in  the  size  of  the  Sunday  issues  of  the  mat  American  dailies 
it  is  not  surprising  to  find  that  the  imports  of  pulp  wood  from  other  countries  into  the 
United  States  axe  rapidly  increasing.  In  December,  1906,  there  were  imported  24,170 
cords,  valued  at  $103,145;  in  December,  1907,  the  amounts  were  44,109  cords  and 
$234,643.  During  the  whole  of  1906  the  number  of  cords  imported  was  322,758,  and 
the  value  was  $1,427,086;  during  the  whole  of  1907  the  amounts  were  827,089  ooids 
and  $4,002,795. 

Paper  manufactured  from  wood  fiber  began  to  be  a  commercial  product  just  forty 
years  ago,  but  it  did  not  assume  great  importance  tUl  1890.  During  the  i>ast  seventeen 
years  the  consumption  has  increased  beyond  all  expectation,  and  it  is  quite  impossible 
to  forecast  with  any  claim  to  accuracy  what  the  rate  of  increase  of  consumptaon  will 
be  for  the  next  few  years.  Spruce  furnishes  three-fifths  of  the  total  amount  used  and 
hemlock  one-fifth;  the  remaimiig  fifth  is  composed  chiefly  of  balsam  and  poplar. 
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Unfortunately  this  use  of  these  woods  created  a  new  and  additional  demand  for  kinds 
of  timber  needed  already  for  masi^  other  purposes. 

In  the  United  States  the  supplies  of  pulp  woods  were  forty  yean  ago  to  be  found 
chiefly  in  New  England,  New  York,  and  Pennsylvania,  in  the  forests  of  the  White 
Mountains,  the  Green  Mountains,  and  the  Adirondacks.  These  sources  have  been 
exhausted  to  such  an  extent  that  they  can  not  any  longer  be  expected  to  supply  a  large 
part  of  the  consunrption.  The  pulp-wood  timber  of  several  of  the  western  States  has 
been  almost  completely  used  up.  In  a  short  time  the  United  States  will  have  to 
depend  very  largely,  and  eventually  almost  wholly,  on  Canada  for  its  supply  <^ 
printing  paper.  The  moral  is  obvious;  the  utmost  care  should  be  taken  from  this  time 
forward  to  conserve  the  Canadian  spruce  forests,  to  reforest  tracts  that  have  been 
denuded  of  their  first  crop,  and  to  cut  only  the  mature  trees  everywhere,  leaving  those 
that  are  still  growing  to  reach  their  maximum  size.  In  the  general  opinion  of  experi- 
enced foresters  a  spruce  tree  requires  from  thirty  to  forty  years  to  reacn  a  size  at  wnich 
it  will  be  profitable  to  manufacture  it  into  paper. 

The  Chairman.  I  hold  in  my  hand  a  circular  issued  November  26, 
1907,  Forest  Service  No.  120,  ''Consumption  of  Pulp  Wood  in  1906," 
which  you  have. 

Mr.  NoRRis.  What  page? 
_  The  Chairman.  I  see  on  page  9  of  that  report  that  it  purports  to 
give  a  comparison  of  imported  wood  and  pulp  from  Canada  in  certain 
years,  and  while  I  presume  this  is  fiscal  ^ear,  still  the  amounts  ought 
to  be  very  nearly  the  same,  and  this  gives,  in  1905,  645,428  tons — 
considerably  more  than  your  figures. 
Mr.  NoRRis.  Yes. 

The  Chairman.  And  in  1906,  728,872  tons. 
Mr.  NoRRis.  Yes. 

The  Chairman.  Of  course,  that  does  not  affect  the  figures  per  cord, 
unless  they  have  not  included  all  the  cords,  and  have  included  all  the 
valuation. 

Mr.  NoRRis.  If  they  include  cords  here  and  exclude  values,  that 
statement  might  be  important;  but  I  am  quite  sure  that  where  they 
have  taken  the  cords  they  have  taken  the  values  also,  because,  as  1 
understand  it,  the  International  Paper  Company's  invoicing,  or  rather 
ita  subsidiary  companies'  invoicing  of  wooa  has  been  at  $5  per  cord, 
but  the  actual  export  or  import,  as  shown  by  the  figures  from  Canada, 
show  a  reduction  from  $4.38  per  cord  in  1905  to  $4.31  per  cord  in  1906, 
and  $4.37  per  cord  in  1907,  so  that  on  a  very  considerable  part  of  the 
supply  of  pulp,  of  the  pulp  wood,  which  they  get  from  Canada,  the 
sworn  and  certified  declarations  of  values  in  Canadian  ports  show  a 
decrease,  and  not  an  increase. 

I  do  not  pretend  from  that  to  sav  that  there  has  not  been  an 
increase  in  the  cost  of  wood  at  the  mill  to  the  paper  makers,  but  I  am 
prepared  to  take  up  that  phase  of  it  later,  after  I  have  given  these 
figures,  and  show  that  whatever  increase  tnere  has  been  in  the  price 
or  pulp  wood  at  the  mills  has  been  the  result  of  an  artificiality,  which 
I  am  prepared  to  demonstrate  to  this  committee,  by  reason  of  the 
acquirement  of  large  holdings,  the  concentration  of  them  in  a  few 
hands,  and  the  conservation  of  them  for  future  supplv.  Instead  of 
cutting  from  these  lands  which  they  have  bought  with  almost  reck- ' 
lessness,  they  have  gone  into  the  market,  first  taking  the  spruce  lands 
from  the  market,  and  then  going  into  the  market  and  artificially 
niarking  up  the  prices  on  themselves. 

Mr.  OTAPFORD.  Will  you  state  generally  the  freight  charges  on  pulp 
wood  from  the  Canada  forests  to  the  New  England  and  New  York 
mills,  and  also  those  in  Wisconsin? 


484  -WOOD  PULP,  PRINT  PAPEB,  ETC. 

Mr.  NoRBis.  No.     I  only  know  one  mill's  freight  charges. 

Mr.  Stafford.  Will  you  prefer  to  cite  that  later,  or  is  it  perfectly 
pertinent  at  this  placet 

Mr.  NoRRis.  I  would  rather  delay  it  until  we  get  to  the  other  phases 
of  it.     It  was  3.50. 

The  Chairman.  I  suppose,  Mr.  Norris,  as  to  these  iSgures  that  you 
have  given  us  about  exports  from  Canada,  that  the  official  figiu^, 
when  we  eet  them,  will  probably  be  more  reliable  than  a  tel^raphic 
dispatch  from  Ottawa) 

Mr.  NoRRis.  Here  is  the  Toronto  Globe's  statement,  substantially 
the  same  thing.  It  occurs  to  me  that  possibly  the  committee  ought 
to  have  some  means  of  verifying  the  accuracy  of  those  statements 
for  itself  by  request  of  some  Dureau  or  department  from  the  Ottawa 
sources;  but  it  occurred  to  me  that  this  was  fundamental  in  your 
study  of  the  cost  of  manufacture,  that  you  should  know  what  was  the 
price  which  has  been  put  upon  this  pulp  wood  by  these  people 
themselves. 

The  Chairman.  And  especially  as  there  could  be  no  incentive  for 
undervaluation,  there  being  no  tariff  duty  imposed) 

Mr.  NoRRis.  Yes. 

Mr.  Sims.  Mr.  Norris,  is  not  the  price  of  pulp  wood  in  Canada  and 
in  the  United  States  substantially  the  same,  varying  only  with  the 
difference,  possibly,  of  freight  charges  and  transportation? 

Mr.  Norris.  I  would  not  like  to  say  that.  There  are  so  many 
influences  at  work — ^proximity  to  the  mills  from  the  point  where  the 
supply  is,  the  condition  of  rivers  for  driving  purposes,  the  seasons  of 
the  year,  factors  that  are  almost  innumerable — which  might  enter 
into  it,  and  on  which  I  am  not  thoroughly  posted. 

The  Chairman.  In  this  connection,  wmle  you  are  discussing  it,  the 
Forest  Service  report,  to  which  I  have  alluded,  makes  this  statement 
[reads]: 

The  average  price  per  cord  of  wood  in  1906,  $7.21,  ib  much  hififaer  than  in  1906,  when 
it  WB8  $5.56.  The  difference  is  accounted  for  mainly  by  the  &ct  that  manufacturen 
were  asked  to  report  the  value  at  point  of  shipment  in  1905  and  at  the  miU  in  1906. 
The  highest  average  price,  |8.30  per  cord,  is  credited  to  Vermont,  followed  by  Ne* 
York  and  Virginia,  while  the  lowest  price,  15.18  per  cord,  is  in  Oregon. 

That  gives  an  idea  of  the  value. 

Mr.  Sims.  That  is  pulp  wood  he  is  speaking  of,  exclusively? 

The  Chairman.  Yes. 

Mr.  Norris.  I  have  a  memorandum  to  call  your  special  attention 
to  as  to  that.     Ji  is  on  page  74. 

The  Chairman.  That  extract  I  read  is  on  page  8. 

Mr.  Norris.  In  the  bulletin  of  the  Department  of  Agriculture. 
Forest  Service,  No.  77. 

The  Chairman.  These  circulars  are  Pinchot's,  but  I  guess  the  infor- 
mation is  collected  mainly  by  the  Census  Office.  We  will  have  the 
figures  next  week  for  the  year  1907. 

Mr.  Norris.  This  Bulletin  No.  77  says  it  is  in  cooperation  with 
the  Department  of  Commerce  and  Labor. 

The  Chairman.  That  is  the  Bureau  of  the  Census.  They  do  the 
work  and  the  Forest  Service  takes  the  credit. 

Mr.  Norris.  I  also  call  attention  to  a  statement  in  the  Paptf 
Trade  Journal,  giving  a  dispatch  from  Ottawa,  Canada,  of  December 
^  which  states  that  ''there  is  a  marked  demand  for  pulp  wood,  and 
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$6  per  cord  seems  to  be  the  ruling  figure/'  and  indicating  also  that 
there  has  been  a  drop  in  the  average  wage  of  shanty  men  from  $35 
per  month  to  $25  per  month;  that  '4he  cost  of  taking  out  wood 
therefore  would  be  no  more  than  last  year,  even  allowing  for  the  extra 
cost  of  supplies  in  shanties/' 

Following  is  the  item  referred  to : 

Markkd  Dbhand  for  Pulp  Wood  at  Ottawa. 

[From  our  regular  correspondent.] 

Inquiry  among  local  manufacturers  of  pulp  and  paper  shows  that  there  is  a  marked 
demand  for  j>ulp  wood,  and  $6  per  cord  delivered  seems  to  be  the  ruling  figure.    There 
ms  an  indication  a  short  time  ago  that,  o^  *  ' 


,  owing  to  the  excessive  cost  of  labor,  pulp 
wood  might  become  more  expensive  still.  But  in  the  last  few  weeks  the  average 
wage  of  wanty  men  has  dropned  from  $35  per  montiii  to  125  per  month.  The  cost 
of  taking  out  wood  therefore  wul  be  no  more  than  last  year,  even  allowing  for  thewextra 
cost  of  supplies  in  shanties. 

Mr.  NoRRis.  I  submit  also  a  statement  of  the  Paper  Trade  Journal 
of  February  13,  1908.  giving  a  report  of  the  limits  of  Americans  in 
the  Province  of  Queoec,  showing  the  miles  of  territory  owned  or 
controlled  in  that  Province  by  various  companies,  as  follows  [reads]: 

Limits  of  Americans  in  Quebec. 

[From  our  regular  corresiNindent.} 

The  following  table  shows  the  most  important  of  the  big  American  comi>ani€8 
owning  limits  m  Canada,  their  headquarters,  manufacturing  centers,  approximat 
extent  of  property  owned  and  its  location: 


Owners  or  held  office. 


IntematioiuU  Pulp  and  Paper  Co. 
Brown  Bros.,  Berlin,  N.H 


Do 

Union  Bag  and  PH»r  Co. 


Canadian  firm  name. 


St.  Maurice  Lumber  Co. . . 

Quebec  and  St.  Maurice 
Induatrial  and  Devel- 
opment Co. 

Burgees  Pulp  and  Paper 
Co. 

Union  Bag  and  Paper  Co . 


W .  and  M.  Jas.  Clarke,  New  York    North  Shore  Power  and 
and  Toronto.  Navigation  Co. 

Bavless  Pulp  and  Paper  Co.,  '  St.  Anne  Power  Co 

Bingbamton,  N.  Y.  . 

Do Bailees  Pulp  and  Paper 

Head  OlBoe,  Portland,  Me \  Saguenav  Lumber  Co 

Battle  Island  Pulp  and  Paper    Battle  Island  Pulp  and 
Co.,  Fulton,  N.  Y.  Paper  Co. 


Location  of  mills  or  limits. 


Territory 

owned  or 

controlled. 


Three    Rivers,    Batiscan, 

and  Pentecost. 
La  Tuque  and  St.  Maurice 

River. 

River  Crocbe  and  Bt.  Mau- 
rice River. 
Charlemagne    (1),    Three  i 


Rivers  "(2);      principal 
idy  Hlfl,  N. 


mills,  8an4 
Clarke  City 


:t7 


Beaupre 

St.  Gabriel,  Quebec  . . 

Escoumains,  Quebec . 
St.  Alphonse 


MOes. 

8,200 

al.OOO 


70O 
2,00U 

7ea 

300to40U 

407 
clOO 


a  Freehold,  166,000  acres;  equal  to  about  16,600  miles. 
5  Cutting  rights  of  Beaupre  Seigniory, 
c  Cutting  rights  from  settlers. 

I  will  submit  that. 

The  Chairman.  By  the  way,  as  to  the  figures  you  give  of  impons 
of  pulp  wood  from  Canada  to  the  United  States,  have  you  the  figures 
as  to  the  kind  of  wood,  whether  it  was  spruce  or  poplar,  and  do  you 
know  what  the  comparative  value  is  between  a  cord  of  spruce  and  a 
cord  of  poplar? 

Mr.  NoRRis.  I  think  poplar  is  slightly  cheaper,  not  very  much. 

The  Chairman.  Not  very  much  cheaper? 

Mr.  NoRRis.  No. 
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The  CuAiRMAN.  It  would  not  make  any  substantial  variation  by 
reason  of  the  importation  of  poplar  falling  off? 

Mr.  NoRRis.  No;  the  importation  of  poplar  is  so  small  that  it 
cotild  not  affect  the  averages.  I  have  the  total  importations  of 
poplar  for  the  year  1906,  for  mechanical  process,  2,000,  and  for  sodi 
process,  15,421  cords. 

The  Chairman.  The  total  importation  of  poplar  from  Canada  in 
1906  was  17,950  cords. 

Mr.  NoRRis.  That  checks  with  this  statement,  so  that  it  would 
inconsiderable.  It  would  be  only  about  3  per  cent  of  the  total; 
not  quite  3  per  cent  of  the  total. 

Mr.  Sims.  Is  the  wood  there  referred  to  and  called  '* poplar'' 
similar  to  the  yellow  poplar  of  Tennessee  and  other  southern  States, 
or  is  it  what  we  call     cottonwood?" 

Mt.  NoRRis.  I  do  not  know,  but  I  think  not. 

The  Chairman.  I  ought  to  be  the  tree  expert  here,  and  I  would 
say  it  was  cottonwood,  except  for  the  fact  that  the  Forest  Service 
makes  a  distinction  in  reference  to  these  importations  between  cot- 
tonwood and  poplar.  Yellow  poplar  is  the  tulip  tree,  the  lirio- 
dendron  Tulipifera,  but  they  give  the  consumption  of  wood,  poplar 
being  No.  2,  and  kinds  of  wood  manufactined  into  pulp,  and  cotton- 
wood  down  below  that. 

Mr.  Sims.  We  have  had  a  great  deal  of  poplar  in  our  forests. 

The  Chairman.  What  they  call  '* yellow  poplar''  is  the  tuUp  tree. 

Mr.  Sims.  Yes.     It  makes  very  fine  lumber. 

The  Chairman.  There  is  lots  of  it  here  on  the  Capitol  grounds. 
There  are  fine  specimens  of  those  trees  here  in  Washington. 

Mr.  Sims.  I  suppose  they  could  make  pulp  out  of  it. 

The  Chairman.  Yes;  I  suppose  they  could  make  pulp  out  of  almost 
anything,  but  it  is  too  expensive.  I  expect  to  examine  Mr.  Pinchot 
on  that. 

Mr.  NoRRis.  I  also  call  attention  to  two  pubUcations  which  will 
interest  the  committee.  One  is  entitled,  ''I.  P.'s  Big  Timber  Land 
Holdings,''  and  is  a  statement  reprinted  in  the  Paper  Trade  Journal 
from  the  Wall  Street  Journal,  purporting  to  give  the  extent  of  the 
timber  holdings  of  the  International  Paper  Company  in  acres,  and  to 
figure  out  that  upon  the  values  of  its  forest  lands,  its  timber  lands,  it 
has  gained  or  made  a  profit  of  $8,000,000. 

The  Chairman.  That  is  a  good  deal  Uke  counting  the  profit  on 
wheat  where  a  man  is  running  a  corner  before  he  sells  the  wheat. 

Mr.  NoRRis.  That  is  precisely  the  point  that  I  want  to  impress 
upon  this  committee,  that  these  paper  men  are  simply  drunk  with 
speculation,  and  that  they  have  absorbed  timber  lands  recklessly; 
tnat  if  the  formula  laid  down  by  Mr.  Dillon  is  correct,  they  have  more 
than  enough,  and  I  expect  to  show  that  they  have  been  investing  in 
Canada  from  $3,000,000  to  $4,000,000  in  the  acquirement  of  timher 
lands,  apparently  upon  the  idea  of  a  speculation  in  timber,  instead  of 
applving  their  moneys  to  the  development  and  expansion  of  paper  in 
the  United  States  to  meet  the  demand.  Instead  of  doin^  that,  for 
which  they  borrowed  money  in  1906,  they  appear  to  have  been  pour- 
ing it  into  Canada  and  buying  timber  lands  and  the  control  of  lumber 
companies  there,  to  the  disadvantage  of  American  newspapers,  or 
rather  to  the  disadvantage  of  the  consumers  of  their  paper  and  to  the 
disadvantage  of  the  labor  which  they  ought  to  employ. 


WOOD   PTTLP,  PRINT   PAPER,  ETtJ.  487 

Shall  I  read  this  statement  ? . 

The  Chairman.  Go  ahead,  Mr.  Norris. 

Mr.  Norris.  Shall  I  read  these  matters  wherein  they  figure  out 
paper  profits  of  $8,000,000  for  themselves? 

The  Chairman.  Have  jrou  finished  the  wood  proposition? 

Mr.  Norris.  No;  this  is  the  speculation  in  wood  as  a  part  of  the 
proposition. 

The  Chairman,  All  right:  just  read  it. 

Mr.  Norris.  Really,  both  are  the  same  article.     [Reads:] 

I.  P. 'a  Big  Timber  Land  Holdings. 

THE  INTERNATIONAL  PAPER  COMPANY  HAS  IN  PEE  OR  IN  TIMBER-LAND  LIMITS  A  TOTAL 
OF  4,105,000  ACRES— THIS  IS  AN  INCREASE  OF  1,255,000  ACRES  IN  A  LITTLE  OTBB 
ONE   YEAR. 

Under  date  of  January  24  the  Wall  Street  Jourftal  prints  the  following  news  item 
from  its  Boston  correspondent  in  regard  to  the  timber  lands  of  the  International  Paper 
Conmany: 

''  The  International  Paper  Company  has  in  fee  or  in  timber-land  limits  a  total  of 
4,105,000  acres  of  timber  lands  in  the  United  States  and  Canada.  This  is  an  increase 
in  a  little  over  a  year  of  1,265,000  acres,  or  44  per  cent,  the  greatest  fourteen  months* 
exx>an8ion  in  the  history  of  the  company.  Of  this  1,255,000  acres,  1,100,000  acres 
has  been  in  timber-land  limits,  which  amounts,  practically  speaking,  to  the  purchase 
of  the  standing  timbier  without  acquiring  title  to  the  land  itself." 

The  Chairman.  What  is  that? 

Mr.  Norris.  That  of  the  expansion  of  1 ,250,000  acres,  th  1 1 , 1 00,000 
was  in  timber  land  Umits,  which  meant  the  acquirement  of  the  tim- 
ber without  the  acquirement  of  the  land  itself. 

The  Chairman.  What  are  timber-land  limits? 

Mr.  Norris.  They  are  purchases  of  rights  to  cut  the  timber  off 
of  given  tracts. 

The  Chairman.  Public  land  or  private  land? 

Mr.  Norris.  Public  lands,  as  I  understand  them,  in  the  province 
of  Quebec,  largely,  what  are  called  ''Crown  lands."  And  I  will  give 
you  seme  data  later  with  respect  to  the  areas  of  these  Crown  lands, 
and  the  other  timber  areas  in  Canada,  which  bear  upon  this  matter 
of  the  wood  supply  from  Canada,  and  having  a  very  intimate  relation 
to  this  inquiry  oecause  of  that  clause  in  the  Stevens  bill  which  pro- 
vides that  no  reduction  shall  be  made  from  countries  where  an  export 
duty  on  logs  has  been  imposed,  practically  the  same  as  is  in  the 
present  Dingley  measure. 

The  Chairman.  In  that  connection,  let  me  ask  you,  partly  for 
information  and  partly  to  pjut  you  on  inquiry  yourself — it  may  aid 
us — ^I  am  told  of  wood  that  is  exported  from  Canada  to  this  country, 
cut  on  pubUc  land  of  some  sort,  which  is  a  considerable  price  per  cord 
where  it  is  to  be  exported  to  the  United  States.  Do  you  know  any- 
thing about  that? 

Mr.  Norris.  I  will  have  something  to  submit  to  jou  on  that  matter, 
which  brings  up  the  question  of  the  countervaihn^  duty;  that  is  a 
phase  of  it  on  which  1  have  some  information  to  give  to  you.  The 
start  of  it,  immediately — or  practically  the  interests  that  work  on  the 
Dingley  bill^  which  provided  for  that  export  duty  and  which  over- 
looked the  right  of  a  province,  the  framer  of  that  dwelt  only  with  the 
Dominion  of  Canada,  or  had  that  only  in  mind,  overlooking  the  fact 
that  the  provinces  in  the  Dominion  had  certain  rights  reserved  to 
themselves,  and  one  of  those  rights  has  been  exercised  by  the  Province 
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of  Ontario,  namely,  the  prohibition  of  the  export  of  wood  except  in 
the  form  of  manufactures  within  the  Province  of  Ontario,  which  hAs 
forced  some  of  the  Western  paper  mills  who  needed  wood  from  CanAda 
to  go  east  1,200  or  1,400  nmes  to  Quebec  to  get  their  supplies. 
Mr.  Stafford.  So  as  to  avoid  the  countervailing  duty* 
Mr.  NoRRis.  So  as  to  avoid  that  prohibition,  so  far  as  Ontario 
was  concerned.  There  is  a  certain  ta?:  or  hcense  on  woods  cut  in  the 
Province  of  (Quebec,  that  are  shipped  outside,  I  think — I  speak  merely 
from  impressions  of  what  I  have  gathered,  I  simply  start  the  commit- 
tee on  tne  line — that  a  Ucense  of  65  cents  is  imposed,  and  if  the  wood 
is  converted  into  manufactured  product  in  the  province,  that  40  cents 
of  it  is  returned,  so  that  there  is  a  25  cent  tax  or  license  on  it,  and  upon 
the  basis  of  that  the  United  States  Government  has  been  imposing  a 
countervailing  duty,  and  I  will  undertake,  in  the  course  of  the  next 
day  or  so,  as  opportunity  offers,  when  I  reach  that  phase  of  the  subject, 
to  submit  to  you  some  data  which  you  way  accept  for  just  exactly 
what  vou  think  it  is  worth.  I  mean  you  can  investigate  that  phase 
of  it  for  jourselves,  but  it  occurred  to  me  that  it  would  at  least  be 
informative  to  you  and  would  start  you  upon  inquiry.     [Reads:] 

The  following  comparison  will  give  a  good  idea  of  the  tremendouB  incfeaae  in  its 
source  of  raw  materials  which  the  International  Paper  Company  has  made  during  the 
last  fourteen  months: 


January,  1906.  [November,  1906.1      July,  190S. 


AoreagB  owned  in  fee . 
Timbei^land  limits... 

Total 

Increaae , 

Per  cent  inciease 


1      ■  ■ 

1,155,000 
1            2,960,000 

1,000,000 
i;8fl0,000 

8«,0(» 
l,80O,Oi» 

4,105,000 
1,256,000 

2.860,000,             %u^.m 
210,000] 

1                        44 

8 

-^ 

1 

In  the  two  years  and  a  half  from  July,  1903,  to  November,  1906,  the  company  iik- 
creased  its  timber  lands  by  210,000  acres,  or  8  per  cent,  while  in  fourteen  mondtf 
since  that  time  it  has  increased  them  over  44  per  cent. 

llie  International  Paper  Company  must  have  a  substantial  concealed  equity  in  iti 
timber  lands  entirely  unrepresented  in  the  accounts  of  the  company. 

Few  classes  of  real  property  have  shown  so  great  an  increase  in  value  in  a  few  yean 
as  standing  timber.  Conservative  authorities  place  this  increase  at  not  less  than  200 
per  cent  in  the  last  five  years.  The  book  value  of  timber  lands  owned  by  the  Intef- 
national  company  in  1903  was  |1.50  per  acre,  and  at  present  is  about  fl,  an  actual 
decrease  in  five  years  of  50  per  cent. 

That  is  talking  of  book  value. 

Mr.  Stafford.  From  where  do  they  get  the  data  as  to  the  book 
values  of  the  company? 

Mr.  NoRRis.  Apparently  from  the  annual  statements.  [Continues 
reading:] 

Assuming  that  the  increase  in  value  of  the  company's  lands  since  1903  has  been  hot 
100  per  cent,  and  accepting  the  book  value  of  11.50  per  acre  shown  in  the  1903  balanc« 
sheet  as  a  basis  for  calculation,  it  seems  eminently  fair  to  take  $3  per  acre  as  a  ctm- 
•ervative  valuation  per  acre  at  present.  This  would  mean  an  investment  in  timlMr 
lands  of  over  $12,000,000,  or  fully  $8,000,000  more  than  the  amount  shown  by  the  books, 
a  concealed  equity  equal  to  nearly  $40  per  share  of  preferred. 

The  $1 ,000,000  5  per  cent  bonds  for  which  the  International  Paper  Company  has 
made  application  for  listing  on  the  New  York  Stock  Exchange  are  the  5  per  cent  con- 
solidated mortgage  convertible  bonds  that  were  sold  about  a  year  ago.  The  only  way 
in  which  bonds  can  be  issued  by  the  company  is  to  replenish  the  treasury  when  funds 
have  been  taken  therefrom  for  the  purpose  of  addins  to  the  i)roductive  power  of  the 
company.  In  other  words,  when  a  new  mill  is  erectcS  or  acquired  for  which  provisioD 
is  made  out  of  the  treasury,  an  amount  of  bonds  may  be  issued. 
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The  Chairman.  Do  you  think  that  the  fact  that  the  International 
Paper  Company  made  these  large  investments  in  timber  lands  indi- 
cated, in  any  way,  the  belief  of  the  officers  of  that  company  that  the 
price  of  timber  was  going  to  increase  rapidly  or  that  the  supply  was 
going  to  become  scarce? 

Mr.  NoRRis.  Both. 

The  Chairman.  You  have  lived  in  a  city,  possibly,  all  your  life, 
Mr.  Norris? 

Mr.  Norris.  Yes.  sir. 

The  Chairman,   i  ou  have  never  had  the  land  fever  yourself? 

Mx.  Norris.  Unfortunately,  once  [laughter],  but  I  have  an  instance 
in  mind  with  which  I  was  rather  intimately  acquainted,  not  associated, 
with  respect  to  the  Philadelphia  and  Reading  Kailroaa  Company  that 
exactly  fits  this  case.  I  do  not  like  to  appear  in  the  rple  of  a  prophet, 
but  when  they  organized  this  International  Paper  Company  1  tola 
some  of  the  officers  at  that  time  that  the  most  extraordinary  tempta- 
tion that  would  be  thrust  upon  them  would  be  the  speculation  in 
timber  lands — the  desire  to  acquire  holdings  to  stop  other  people  from 

fetting  them,  or  to  obtain  the  advantages  of  appreciations  in  values^ 
was  moved  to  that  by  the  knowledge  of  the  fact  that  the  Philadel- 
phia and  Reading  RaUroad  Company,  early  in  the  seventies,  when  it 
was  a  fine,  prosperous  property,  clearing  22  per  cent  on  its  stock,  and 
its  officers  embarrassed  to  know  how  to  conceal  its  profits  so  that  the 
stockholders  would  not  demand  more  than  10  per  cent,  they  elected 
a  man  named  Franklin  B.  Gowan  president,  who  was  a  dreamer,  who 
started  in  upon  this  craze  for  coal  lands. 

There  are  substantially — there  were,  then,  substantially — 470 
square  miles  of  anthracite  coal  area  in  the  United  States,  and  he 
insisted  that,  first,  he  must  have  a  tonnage  which  would  insure  for 
all  time  facilities,  a  good  business  for  his  company.  Then  his  ideas 
expanded  so  that  he  must  stop  the  Lehigh  Valley  and  other  com- 
panies from  getting  into  his  preserves,  and  the  competition  was 
inaugurated  between  them  to  acquire  various  anthracite  tracts 
whicn  were  for  sale  at  that  time,  and  they  bid  against  each  other  and 
paid  extravagant  prices;  and  they  bougnt  these  additional  holdings 
upon  the  same  value  as  if  they  were  to  be  immediately  developed, 
and  the  outlook  was  so  promising  that,  instead  of  raising  the  funds 
by  stock  sales,  they  figured  that  the  profits  on  this  busmess  would 
be  so  great  that  they  would  borrow  the  money  in  bonds  and  let  the 
stockholders  get  the  benefit  of  all  of  the  accretions  and  equities  in 
the  transaction.  They  overlooked  the  fact  that  all  of  the  anthracite 
coal  area — that  of  their  anthracite  coal  areas  they  could,  if  develop- 
ing them  immediately,  mine  60,000,000  tons  of  coal  a  year,  and  for 
a  great  many  years,  until  those  tracts  were  exhausted,  but  at  that 
time  the  Philadelphia  and  Reading  was  only  carrying  from  those 
areas  about  6,000,000  tons  of  anthracite  coal,  and  having  borrowed 
the  money  to  pay  for  these  holdings  at  7  per  cent,  it  found  that  every 
ton  of  coal  wnich  it  took  out  of  the  ground  was  forced  to  pay,  not 
only  its  own  contribution  of  royalty  for  this  impoverishment  of  the 
ground,  but  it  also  had  to  pay  tne  carrying  charges  on  9  other 
tons  of  coal  which  were  in  the  ground  and  which  woulu  not  be  devel- 
oped for  possibly  twenty,  or  thirty  or  forty  years. 

Such  land,  given  to  them  witHout  cost,  if  they  had  to  nay  any- 
thing on  it  in  the  way  of  taxes  would  be  a  buraen,  and  tne  result 
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was  that  the  weight  of  this  vast  debt  simply  dragged  them  down,  and 
they  went  through  a  period  of  receiyerships  and  reorganizaUoDS. 
Now^y  the  same  way,  the  same  line,  not  in  the  same  degree,  but  \xffm 
precisely  the  same  basis,  is  being  pursued  by  paper  companies,  winch 
are  acquiring  more  timber  lands  than  they  use,  and  which,  when 
they  buy  them,  are  not  cutting  them,  but  are  going  outside  and  buy- 
ing a  considerable  part  of  their  supply,  upon  the  theory  that  they 
are  conseryin^  their  own  forests  and  are  preparing  to  take  the  benefit 
of  the  appreciated  yalues  of  those  tracts. 

Mr.  Stafford.  Speaking  from  bare  newspaper  knowledge  of  the 
Philadelphia  uxd  Reading — and  I  beUeye  my  impression  will  su^ 
plement  your  position  so  far  as  the  International  raper  Company  is 
concemea — though  the  laiige  holdings  that  Mr.  McGowan  acquired 
away  back  in  the  seyenties  weighed  down  the  company  and  caused 
the  subsequent  reorganizations  m  the  eidities,  still,  to-day,  it  has 
buoyed  the  price  of  that  stock  up  away  beyond  pari  because  it  has 
reached  that  time  when  these  coal  mines  are  of  yalue  because  of 
their  being  placed  on  the  market. 

Mr.  NoRRis.  I  beg  to  differ  with  you. 

Mr.  Stafford.  Of  course,  I  haye  nothing  more  than  newspi4>er 
knowledge  in  that  matter. 

The  Chairman.  Do  not  go  too  far  into  the  controyersy  about  the 
Philadelphia  and  Reading.  This  is  no  doubt  instructive.  Do  you 
think,  Mr.  Norris,  that  it  would  be  proper  for  this  committee,  in  the 
case  of  the  International  Paper  Company,  to  endeavor  to  overrule 
their  decision  in  the  management  of  the  company  as  to  the  purchases 
they  should  make  of  timber  lands  ? 

Mr.  NoRRis.  Not  at  all.  This  information  is  not  submitted  to  you 
with  that  in  view,  but  in  order  that  you  shall  understand  that  the 
moneys  accumulated  by  this  company,  whether  by  borrowing  or  by 
manufacture,  are  being  poured  into  Canada  for  the  acquirement  of 
properties  and  development  of  tracts  there,  while  standing  aside  and 
permitting  and  participating  in  the  creation  of  a  paper  famine  here, 
that  they  are  under  obligations  to  the  American  people,  to  Congress, 
which  gave  them  the  benefit  of  that  protective  tariff,  that  they  are 
at  least  under  obligation  to  see  that  the  American  consumer  is  not 
put  in  position  where  he  is  unable  to  acquire  that  which  Congress  has 
undertaken  to  protect  that  maker  in  the  manufacture  of. 

The  Chairman.  Well,  here  are  the  International  Paper  Company 
officials,  I  should  say,  presumably,  as  far  as  we  are  concerned,  enaeav- 
oring  to  further  the  mterests  of  their  stockholders.  Assume  that 
they  believe  that  it  would  be  necessary,  or  desirable,  in  the  manage- 
ment of  their  business,  to  purchase  large  holdings  of  timber  lands  in 
Canada;  now,  does  it  lie  within  our  province  to  say  to  them  that  they 
are  wrong  in  their  judgrnent  of  the  matter? 

Mr.  Norris.  It  lies  in  your  province,  charged,  as  you  are,  with 
making  an  inquiry  upon  the  various  aspects  of  this^  subject,  and 
hotably  the  advisability  of  the  tariff  tax,  that  you  shall  inquire 
whether  these  people  are  indulging  in  a  gigantic  speculation  in  wood 
lands  and  marking  the  prices  of  material  up  upon  themselves  and 
imposing  the  burdens  upon  consumers,  who  have  no  interest  and 
should  not  be  saddled  with  the  penalties  of  any  such  speculation. 

The  Chairman.  You  say ^*  indulging  in  speculation.  Of  course. 
Judgment  of  a  speculation  is  a  matter  of  judgment.     Do  you  mean 
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that  we  should  put  our  judgment  against  the  judgment  of  the  men 
conducting  the  business,  as  to  whether  what  they  have  done  is  a 
speculation  or  not?  Suppose  we  should  say  that  the  issuing  of  30 
or  40  or  50  pages  of  a  Sunday  paper  was  a  speculation  which  ought 
not  to  be  tolerated.  Would  you  nave  us  put  our  judgment  on  that 
subject  against  the  judgment  of  the  newspaper  publisher^  who  are 
most  interested  in  that  question? 

Mr.  NoRRis.  There  is  absolutely  no  comparison  between  the  two,. ' 
because  of  the  fact  that  upon  the  Sunday  paper  there  is  an  imme- 
diate and  direct  return,  whereas  in  this  proposition  they  are  simply 
anticipating,  or  attempting  to  anticipate,  what  may  occur.     How- 
ever, please  do  not 

The  Chairman.  There  may  not  be  a  direct  return  on  the  Sunday 
newspaper;  the  returns  may  come  in  directly.  If  my  information 
is  correct,  they  are  sometimes  published  to  the  direct  loss,  and  also 
at  the  expense  of  the  Government,  at  a  lar^e  expense,  which  fur- 
nishes the  postal  facilities  practically  for  nothmg. 

Mr.  NoRRis.  Excuse  me;  I  can  furnish  to  you  a  brief  which  will 
completelv  change  your  views  upon  that  and  show  you  that  not  only 
does  the  United  States  Government  not  do  that  for  the  newspapers, 
but  that  it  makes  a  profit  upon  the  newspapers. 

The  Chairman.  You  might  furnish  that  brief  to  a  man  who  did  not 
know  anything  about  it,  but  I  know  about  it. 

Mr.  NoRRis.  Excuse  me;  it  opened  the  eyes  of  the  post-office  offi- 
cials who  had  for  years  been  making  precisely  the  same  assertion. 

However,  that  is  apart 

Mr,  Stafford.  On  postal  matters  I  would  like  to  be  heard,  because 
I  have  been  interestea  in  them  myself. 

Mr.  NoRRis.  I  will  send  you  a  copy  of  my  brief. 

The  Chairman.  Here  is  the  proposition,  of  course  it  is  a  proper 

subject  of  inquirv 

Mr.  NoRRis.  That  is  the  only  reason  I  bring  it  before  you. 
The  Chairman.  But  what  we  are  speaking  of  now  is  the  effect  of 
it,  as  to  how  far  we  can  endeavor  to  overrule  the  action  of  the  men 
who  have  the  affairs  of  their  stockholders  and  who  are  acting  in  the 
interests  of  their  stockholders,  presumably,  in  making  investments. 

Mr.  NoRRis.  I  do  not  question  the  honesty  or  the  good  intentions 
or  the  enthusiasm  of  the^  gentlemen  who  have  pursued  that  poUcy. 
I  simply  say  that  when  it  is  done  without  regard  to  the  interests  of  the 
American  consumer,  that  it  puts  the  paper  company  in  a  position 
where  it  must  explain  to  Con^ss  and  justify  itself,  if  it  wants  further 
protection  in  a  tariff  duty.    That  is  all. 

Mr.  Sofs.  Now,  Mr.  Chairman,  let  me  ask  Mr.  Norris,  it  seems 
there  is  a  relevancy  of  this  inquiry  in  this,  that  the  paper  manufac- 
turers give  as  a  reason  for  the  acfvance  an  increased  labor  cost  and 
an  increased  cost  of  material,  and  that  material,  in  part,  of  course^  is 
pulp  wood.  Now,  if  they  are  entering  into  the  market  and  buying 
up  and  absorbing  lar^e  tracts  of  pulp  wood,  timber  land,  are  they  not, 
in  that  way,  furnishing  the  cause  for  an  advance  that  does  not  grow 
out  of  the  current  consumption  of  pulp-wood  timber? 
Mr.  NoRRis.  Entirely. 

The  Chairman.  Oh,  well,  the  price  of  pulp  wood  is  determined, 
not  by  the  amoimt  that  is  used  for  pulp^wood  purposes,  I  suppose^ 
but  by  the  value  of  timber  land  on  tne  American  continent;  -the 
amount  used  for  pulp  wood  is  a  very  small  percentage. 
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Mr.  NoRRis.  Excuse  me.  Upon  that  point  I  refer  you  to  pap  18 
of  the  circular  122,  of  the  United  States  Department  of  Agriculture, 
Forest  Service,  on  which  it  says: 

In  addition  to  the  spruce  which  ia  cut  for  lumber,  laive  quantities  are  also  used  lor 
the  manufacture  of  pulp,  particularly  in  New  York  and  New  Eujgland.  Altogether, 
about  three-fifths  as  mucn  spruce  was  used  for  pulp  as  for  lumber  in  the  United  States 
in  1906. 


Mr.  Sims.  Now,  another  inquiry  I  would  like  to  make 

The  Chairbcan.  That  is  true,  but  that  does  not  affect  the  other 
statement  at  all. 

Mr.  NoRRis.  It  modifies  it. 

The  Chairman.  I  do  not  think  in  the  slightest  degree  it  modifies 
it,  Mr.  Norris.  As  I  stated  before,  spruce  is  largely  used  for  pulp, 
partly  because  it  is  not  so  valuable  for  other  purposes,  but  it  values  for 
other  purposes  helps  to  determine  its  value,  and  the  value  of  timber 
lands  generally  of  other  kinds  determines  the  value  of  the  spruce  lands. 

Mr.  Sims,  1  want  to  know,  for  my  own  information,  is  spruce  wood 
more  valuable  for  the  purposes  of  making  pulp  than  it  is  for  the  pur- 
poses of  lumber  manufacture  or  the  other  uses  to  which  it  is  appued! 

Mr.  Norris.  I  do  not  know. 

The  Chairman.  Good  spruce  is  used  for  lumber,  certainly. 

Mr.  Sims.  I  know ;  but  which  is  the  more  valuable  use,  pulp  or  lumber! 

Mr.  Norris.  It  is  the  result  of  competition  between  them 

The  Chairbcan.  Good,  large  spruce  would  be  more  valuable  for 
lumber  than  it  would  be  for  pulp  wood,  but  most  of  the  large  spruce 
has  been  cut  down.  The  spruce  wood  of  Maine  is  nearly  «3l  second 
or  third  growth.  The  old  spruce  is  cut  away.  I  suppose  the  same 
is  true,  in  the  main,  in  New  York,  and  that  timber,  as  a  rule,  is  prob- 
ably more  valuable  for  pulp  wood  than  it  is  for  lumber  purposes. 

Mr.  Sims.  Now,  then,  let  me  ask  this,  if  you  know 

Mr.  Norris.  Let  me  further  answer,  considerable  of  the  spruce- 
that  is,  M>arti  of  the  spruce — used  is  more  or  less  of  a  by-product  of  the 
other.  They  cut  spruce  down  to  5  inches,  and  the  complaint  of  the 
Forest  Service  is,  cutting  for  pulp  wood  is  more  destructive,  because 
they  take  the  younger  trees,  tne  smaller  trees. 

The  Chairman.  Oh,  yes;  until  recently  they  cut  everything  off; 
they  cut  a  field  practically  clean.  Now,  the  International  Paper 
Company  purports,  in  some  places,  at  least,  to  cut  nothing  under  12 
inches.     I  do  not  know  what  the  fact  is. 

Mr.  Norris.  Let  us  qualify  it. 

The  Chairman.  I  have  only  seen  that  statement. 

Mr.  Sims.  I  wanted  to  ask  this,  do  we  get  the  better  arade  of  pulp 
out  of  the  younger  or  the  older  timber,  or  is  there  any  difference  in  iti 

Mr.  Norris.  I  do  not  know. 

Mr.  Sims.  Do  you  know  whether  these  large  holdings  which  you 
have  been  ref emn^  to  are  holdings  of  vii^in  forests,  or  is  it  second 
growth;  has  any  ot  it  been  cut  ofP— the  spruce  I  meant 

Mr.  Norris.  I  do  not  know.  I  should  imagine  that  it  is  virgin 
forest,  so  far  as  Canada  is  concerned,  principally. 

The  Chairman.  Proceed,  Mr.  Norris. 

Mr.  NoRRiB.  May  I  put  in  at  this  stage  some  of  the  data  from  the 
Forestry  Service  as  to  kinds  and  amoimt  of  wood  manufactured 
into  pulp? 

The  Chairman.  What  bulletin  do  you  refer  to,  whatever  it  is, 
what  paper  is  it! 
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Mr.  NoRRis.  This  is  Bulletin  77  of  the  Department  of  Agriculture. 
It  is  probably  the  same  as  Circular  120.  I  wanted  to  put  m  Table  1 
and  Table  3*^  and  Table  4,  with  its  explanatory  note,  Table  5  and 
and  Table  7  and  Table  8,  and  to  make  some  remarks  upon  them, 
which  I  think  may  be  helpful  in  clarifying  that  phase  of  the  subject. 

The  Chairman.  That  is,  you  wish  to  c«Sl  the  attention  of  the  com- 
mittee to  some  things  in  tnese  tables,  you  mean?  Suppose  you  do 
that  as  you  go  along,  as  you  put  them  m,  or  however  you  please. 

Mr.  NoRRis.  The  Tables  1  and  3  were  marked  by  me  in  response 
to  your  inauiries  as  to  how  much  spruce  and  how  much  poplar  and 
how  much  hemlock  and  various  kinds  of  wood  had  been  used  in  the 
manufacture  of  wood  pulp,  which  appears  in  Table  1.  And  Table 
3  is  interesting  and  an  answer  also  to  one  of  your  questions,  because 
it  shows  how  much  of  each  kind  of  wood  was  used  for  the  various 
wood-pulp  processes;  that  is,  mechanical,  sulphite,  and  fibral,  and 
Table  4,  stating  the  amount  and  value  and  average  price  per  cord  of 
wood  pulp  in  1905  and  1906,  was  interesting,  first,  because  it  under- 
took to  give  a  statement  of  price  per  cord,  and  next  because  of  the 
explanation  which  the  chairman  has  retwl  from  page  74  of  this  and 
age  8  of  the  other  circular,  but  it  is  also  interesting,  the  explanation, 
ecause  of  what  follows  the  other  statement.  May  I  reaa  that  en- 
tire paragraph  to  carry  out  the  thought  which  I  had  some  time  ago 
with  respect  to  the  concentration  of  holdings  in  a  few  hands?  [Reads:!  ^ 

The  average  price  per  cord  of  wood  in  1906,  $7.21,  is  much  higher  than  in  1905, 
when  it  was  |5.56.  The  difference  is  accounted  for  mainl>r  by  the  fact  that  manu- 
facturers were  asked  to  report  the  value  at  point  of  shipment  in  1905  and  at  the  mill  in 
1906.  The  hiffheet  average  price,  18.30  per  cord,  is  credited  to  Vermont,  followed  by 
New  York  and  Virginia,  while  the  lowest  price,  $5.18  per  cord,  is  in  Oregon.  The 
strong  market  for  lumber  of  all  kinds  during  the  year  doubtless  helped  to  force  up  the 
price  of  pulp  wood,  but  on  the  other  hand  it  is  well  understood  that  most  of  the  large 
tracts  of  pulp-wood  timber  are  rapidly  passing  into  the  control  of  large  pulp  producers, 
who  in  many  instances  are  holding  them  in  reserve  for  future  supply  and  are  purchas- 
ing for  their  present  needs  in  the  open  market.  This  action  necessarily  withdraws 
from  the  present  source  of  supply  a  considerable  area  which  would  otherwise  form  an 
im}>ortant  part  of  it.  In  order  to  secure  their  supply  certain  of  the  middle  western 
States  have  invaded  the  eastern  market,  and  this  doubtless  strengthened  it. 

Mr.  Stafford.  Why  does  not  that  view  confirm  the  attitude  ot 
Mr.  Gowan  in  purchasing  for  future  use  in  years  to  come? 

Mr.  NoRRis.  Except  that  Mr.  Gowan  was  '* broke"  by  the  mere 
carrying  charges. 

Mr.  Stafford.  Yes;  but  his  purpose  was  to  purchase  as  much  of 
the  available  supply  of  anthracite  coal  as  possible,  and  to  create  a 
monopoly  thereby,  so  as  to  avail  himself  of  the  increased  price  when 
the  community  demanded  it. 

Mr.  NoRRis.  Yes.  Also  Table  5,  '*  Comparison  of  total  amounts  of 
wood  used  for  pulp  in  1899,  1905,  and  1906." 

Following  is  the  table  referred  to: 

Tabi<b  5. — Compariaon  of  total  amounts  of  wood  uudfor  pulp  in  1899 ,  1905,  and  1906. 


1809. 

786,840 
1,199,470 

1906. 

1906. 

Increase. 

Process. 

1899  to 
1906. 

1906  to 
1906. 

Ifecbanlcal 

Cordt. 
1,096,804 
2,096,419 

Oordt, 
1,197,780 
2,488,896 

Perceni. 
39.4 
74.7 

PereenL 
9.2 

CbeiDical 

17.6 

Total 

1,966,310 

8,192,223  !  3.661. 176 

60.7 

14.7 
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Mr,  NoRRis.  Also  the  statement  in  Table  7, '  'Wood  pulp  imported. 
1902-1905." 
Following  is  the  table  referred  to: 

Table  l.—Wood.pydp  imported,  1902-1906  o 
QUANTITY. 


Country. 

1 
1902. 

1908. 

Ten*.     , 
34, 806 
81.W5 

1904. 

1905w       1 

not. 

Sorope ^ 

Tom. 

16,  IM 
51,262  ; 

43,SB1  ' 
101,416 

Tom$.     . 

96,622 

130;883> 

T9m. 

4D.9a 

116,29 

Total 

67,416  , 

116,881 

144,796 

167,504 

157,291 

VALUE. 


Country. 


Aoropo. 
North  A 


1902. 


America . 


Dottan.    I 
736,674  I 
1,322,518 


1903. 


DoUart. 

1.620,747 

1.867,023 


1904. 


1905. 


Total I    2.059,092 


DoOart.       IMtan. 
1,786,007  ,    1,820.412 
1,816,571  I    2,680,643 


3,387,770  I    3,602,668  .    4,600,965 


1906. 


DoBori. 

2,6n.ao 

2.503,363 


4,584.90 


«  From  annual  report  of  the  Bureau  of  Statistics  of  the  Department  of  Commeroe  and  Labor  opoa 
the  commeroe  and  narigation  of  the  United  States. 

Mr.  NoRRis.  I  want  to  call  attention  merely  to  the  fact  that  these 
tables  obviously  refer  to  all  kinds  of  wood  pulp,  and  not  to  mechan- 
ically ^ound  wood  pulp;  and  that  it  is  important  to  have  that 
emphasized  on  the  record. 

The  Chairman.  Table  3  shows  that. 

Mr.  NoRRis.  It  shows  the  importations? 

The  Chairman.  Oh,  no. 

Mr.  NoRRis.  I  was  referring  to  this  fact,  that  the  total  number  of 
tons  imported  from  North  America,  meaning  Canada,  in  1906 

The  Chairman.  Speaking  of  the  importations  of  wood  pulp? 

Mr.  NoRRis.  Of  wood  pulp — (continuing)  was  116,000  tons,  and 
that  the  price  was,  that  the  value  wa43,  $2,503,000,  which  would  make 
the  price  over  $22  per  ton. 

The  Chairman.  Yes;  but  the  bulletin,  on  page  10,  gives  that  data, 
[Reads:] 

The  average  import  value  per  ton  oi  pulp  manufactured  by  the  mechanical  proceM, 
as  shown  by  the  imports,  is  $14;  unbleached  chemical  pulp,  |34  per  ton,  and  bleached 
chemical  pulp,  $50  per  ton.  1^ 

Mr.  NoRRis.  What  page  is  that? 

The  Chairman.  The  bottom  of  the  article,  page  10. 

Mr.  NoRRis.  Then,  of  course,  from  that  figure  it  is  evident  that  the 
Department  must  know  how  many  tons  have  been  received. 

The  Chairman.  Undoubtedly. 

Mr.  NoRRis.  I  had  some  notes,  apropos  of  that  very  statement,  I 
find  on  page  76  of  this  pubUcation,  which  is  the  same  type  as  the 
other,  wnerein  that  inquiry  was  a  part  of  the  matter  that  I  wanted 
to  ask  the  committee. 

The  Chairman.  Of  course,  we  will  soon  have  thatjdata  for  the 
year  1907,  presumably.  "^ 

Mr.  N'oRRis.  Yes. 
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The  Chairman.  At  least,  I  assume  this  means  the  fiscal  year  all  the 
tune. 

Mr.  NoRBis.  Yes,  sir.  I  call  attention  to  a  publication  of  the 
Daily  Consular  and  Trade  Reports,  Saturday,  June  1,  1907,  page  13, 
wherein  there  is  an  extract — — 

The  Chairman.  June  1,  19071 

Mr.  NoRRis.  June  1,  1907 — wherein  there  is  an  article  on  Quebec 
timber  lands,  giving  a  part  of  an  annual  report  of  the  trade  and 
industries  of  that  (ustrict,  by  Consul  James  H.  Worman,  of  Three 
Kivers,  Canada,  furnishing  information  on  the  timber  lands  and  the 
timber  milling  output  of  the  Province  of  Quebec,  in  which — shall  I 
read  this?    I  think  it  would  be  quite  informative.     [Reads:] 

Americans  were  the  first  to  or^nize  milling  companies  to  build  sawmjlls  in  this 
consular  district.  Their  operations  have  continuea  to  this  day,  and,  with  three 
exceptions,  the  lumber  ind\istry  of  Three  Rivers  may  be  said  to  be  in  the  hands  of 
Americans,  or  controlled  by  American  capital.  Besides  the  mills  in  Three  Rivers, 
there  are  ten  or  more  large  miUs  along  the  north  and  south  shores,  many  of  which  are 
controlled  by  American  capital,  and  exporting  their  products  to  the  United  States, 
principally. 

Canadians  are  endeavoring  to  influence  such  government  measures  as  may  force 
some  American  industries  dependent  on  Canadian  forest  supplies  to  transplant  to  the 
Dominion.  The  farmers  who  have  forests  to  cut,  especially  in  Quebec  and  Ontario, 
oppose,  rigidly,  such  legislation.  The  withdrawal  of  the  United  States  from  the  Can- 
adian limiber  market  would  mean  impoverishment  to  many  of  the  owners  of  forest 
land. 

EXPORT  OP  PULP  WOOD — QUEBEC'S  LUMBER  RESOURCES. 

When  the  tariff  revision  was  under  discussion  in  conferences  held  in  this  consular 
district,  pulp  and  paper  manufacturers  advocated  an  export  duty  on  pulp  wood,  but 
the  farmers  successfully  opposed  the  proposition  on  the  ground  that  cutting  pulp 
wood  was  the  best  means  tney  had  to  ootam  reader  money  during  the  winter  months. 

This  entire  export  of  pulp  wood  goes  to  the  United  States,  but  yet  it  only  consti- 
tutes 25  per  cent  of  the  consumption  of  the  pulp  wood  used  by  American  paper 
mills,  viz,  2,500,000  cords  per  annum — 

Since  grown,  it  is  3,000,000  [continues  reading]: 

The  Adirondacks  supply  580,000  cords,  or  almost  the  same  amount  as  Canada. 

The  premier  and  minister  of  crown  lands  for  Quebec  in  1903  said  that  there  were 
in  this  rrovince  62,592  square  miles  of  Crown  lands  under  license  and  100,000  square 
miles  of  absolute  forest  not  then  imder  license,  making  a  total  of  162,000  sauare  miles 
of  crown  timber  lands,  amounting  to  104,000,000  acres.  Since  that  date  tne  mileage 
under  license  has  increased  to  over  67,000  square  miles,  and  there  are,  besides  the 
vast  limits,  some  20,000,000  acres  of  seigneuries  and  patented  lots,  of  which  by  far 
the  larger  portion  is  timbered. 

A  recent  estimate  of  the  timber  supply  in  Quebec  alone  places  the  figures  for  soft- 
wood logs  at  155,000,000,000  feet;  hard-wood  logs,  21,000,000,000  feet;  pulp  wood, 
746,000,000  cords;  besides  730,000,000  railroad  ties  and  wood  suited  only  for  shingles 
ana  fence  posts.  The  wealth  in  forests  of  the  maritime  provinces  of  nortnem  Ontario, 
of  the  Pacific  slope,  of  the  Saskatchewan  Valley,  and  the  Far  North,  is  yet  to  be  added . 

As  an  additional  contribution  to  investments  in  Canada  there  is 
another  publication  by  the  Paper  Trade  Journal,  date  not  given, 
under  heading  of  **  Canadian  Timber  and  Pulp  Wood.  Recent  De- 
velopments looking  to  the  Use  of  the  Forests  of  the  Dominion  by 
Americans  Are  Siunmarized  in  a  Consular  Report — Ontario's  Efforts 
to  Conserve  Forests."  I  will  read  one  passive  in  that  which  may 
interest  you.     [Reads:] 

One  large  American  paper  company,  owning  extensive  and  valuable  forest  areas  in 
the  Province  of  Quebec,  notablv  along  the  St.  Maurice  River,  with  mill  headquarters 
at  Three  Rivers  and  Batiscan,  has  recently  acquired  vast  areas  on  th^lower  St.  Law- 
rence, and  is  miming  mills  in  Gaspe  County,  Quebec.  From  its  Three  Rivers  and 
Batiscan  mills  exports  are  made  not  only  to  the  United  States  but  also  to  England, 
the  European  Continent,  and  South  America.    The  same  company  has  also  recently 
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acquired  large  timber  interests  in  Nev  Brunswick,  for  which  the  coosideraticMi  is  aaid 
to  nave  been  |250,000.  It  is  also  reported  that  it  is  negotiatii^  for  lumber  and  milling 
interests  at  Marysville,  New  Brunswick,  which  will  include,  if  carried  out,  the  Black- 
viile  plant  and  the  timber  limits  and  licenses  on  the  Nashwaak.  The  coneideration 
i»  reported  to  be  over  12,000,000. 

Following  is  the  article  referred  to: 

Canadian  Tihbbr  and  Pnip  Wood. 

BBCBNT  DfiVEU)FMB2>TTS  LOOKING  TO   THE    USB   OF  THE   POREaTS    OF   THB   DOMINIOK 
'    BY  AMBRICANB  ARE  8UMMARIZBD  IN  A  CONSULAR  RRFORT — ONTARIO'S  EFFORXB  TO 
CONSERVE  FORESTS. 

Consul  James  H.  Worman,  of  Three  Rivers,  Canada,  contributes  the  foUowing 
information  on  the  utilization  of  Canadian  and  Newfoundland  forests  for  paper-making 
material,  and  of  the  efforts  to  conserve  the  timber  resources  in  the  Dominion.  Ameri- 
can capitalists  have  brouf  ht  some  500  square  miles  of  valuable  timber  areas  in  New- 
foundland and  will  at  once  begin  the  erection  of  mills  for  the  manufactuie  of  pulp. 

One  large  American  paper  company,  owning  extensive  and  vahiable  forest  areas  in 
the  Province  of  Quebec,  notably  along  the  St.  Maurice  River,  with  mill  headquarten 
at  Three  Rivera  and  Batiscan,  has  recently  acquired  vast  areas  on  the  lower  S^.  Law- 
rence and  is  running  nulls  in  Gaspe  County,  Quebec.  From  its  Three  Riveia  aad 
Batiscan  mills  exports  are  made  not  only  to  the  Uidted  States  but  also  to  Engiaad. 
the  European  Continent,  and  South  America.  The  same  company  has  also  reoentiy 
acquired  large  timber  interests  in  New  Brunswick,  for  which  the  consideratioii  is  said 
to  have  been  $250,000.  It  is  also  reported  that  it  is  negotiating  for  lumber  and  milling 
interests  at  Marysville,  New  Brunswick,  which  will  include,  u  carried  out,  the  Black- 
ville  plant  and  the  timber  limits  and  licenses  on  the  Nashwaak.  The  coofflderatiGin 
is  reported  to  be  over  $2,000,000. 

A  new  pulp  and  paper  mill  is  to  be  built  up  out  of  the  old  Chatham  pulp  mill,  which 
closed  down  some  years  ago.  Its  new  capitalization  is  $300,000,  and  as  inootxmratori 
appear  several  American  capitalists. 

The  pulp  and  paper  mills  of  Wisconsin,  Michigan,  and  Pennsylvania  have  this  year 
been  seekiivg  pulp  wood  on  both  the  Quebec  and  Ontario  sides  of  the  border  adjacent 
to  the  territory  tapped  by  the  Temiskaming  and  Northern  Ontario  Railway.  T^iey 
are  buying  all  the  material  available  for  deUvery  this  season,  and  in  some  cases  mak- 
ing contracts  for  supplies  for  several  seasons  ahead.  Wisconsin  parties  who  own  pulp- 
wood  areas  on  the  Quebec  side  of  Lake  Temiskaming  are  planning  to  cut  tiieir  timber 
this  winter  into  l&-foot  lengths,  raft  it  in  the  spring  down  the  Jake  to  HaUeybury, 
where  the  Temiskaming  and  Northern  Ontario  Railway  is  building  a  spur  line  to  the 
wharf,  rail  it  thence  to  North  Bay,  where  it  will  be  dumped  into  Lake  Nipissing,  to  be 
again  rafted  to  Georgian  Bay,  and  thence  transferred  for  loading  into  the  conqpany's 
ra>n«s  for  conveyance  to  Wisconsin. 

Tflie  Ontario  government,  which  forbids  the  export  of  saw  fees,  will  now  accept 
tenders  for  her  pulp- wood  concessions  only  from  bidders  who  will  agree  to  the  manu- 
facture of  all  of  th«r  pulp  wood  into  paper  within  that  province.  There  is  cOTUBidetable 
agitation  over  the  same  question  in  the  Province  of  Quebec,  and  there  is  a  move  ob 
foot  at  Ottawa  to  secure  unified  l^islation  bv  the  imposition  of  an  export  duty  on 

gulp  wood  and  wood  pulp^in  order  to  cause  the  upbuilding  of  the  paper  indus^  in 
anada  on  a  larger  scale. *  These  interests  lose  sight  of  tne  following  £acts:  Fvst, 
the  lack  of  railway  facilities;  second,  the  inadequacy  of  the  Canadian  paper  mills; 
third,  the  dependence  of  the  Canadian  farmer,  especially  in  the  eastern  provinces, 
on  the  lumber  camps  during  nearlv  one-half  of  the  year  for  employment,  and  returns 
on  their  own  pulp  wood;  fourth,  the  timber  limits  in  Newfoundland  are  not  subject 
to  legislation  by  the  Dominion. 

Mr.  NoRRis.  Also  a  statement  in  The  Paper  Mill  Journal  of 
February  8,  1908,  giving  a  dispatch  from  Ottawa,  dated  Februaxy  7, 
1908,  which  is  heac&d,  'Hbaternational  has  bought  about  all  the  pulp* 
wood  forests  it  can  handle— Some  of  its  connection's^''     [Reads]: 

International 
has  bought  about  all  th»  fulp-wood  fobbstfl  it  can  handlb — 60]tt  ov  its 

CONNBCnONB. 

«  [Correspondenoe  of  The  Paper  Mill] 

According  to  a  statement  of  Chazles  £.  Oak.  who  is  m  chaige  of  the  buaneai  ol  the 
oomj^any  in  New  Brunswick,  the  interests  wnich  the  International  Paper  GompanT 
and  Its  subsidiary  companies  in  the  province  control  aggregate  upward  of  $S,000,OQO 
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Mid  very  close  to  $4,000,000.  The  company  has  completed  the  purchaee  of  about  all 
the  properties  it  can  take  over  at  present,  but  will  spend  several  hundred  thousand 
dollars,  it  is  thought,  during  the  coming  few  months  on  improvements  to  its  milling 
properties. 

Mr.  Oak  stated  recently  that  the  Miramichi  Lumber  Company  had  about  given  up 
the  idea  of  erecting  a  large  mill  at  Boiestown — 

The  International  was*  interested  in  the  Miramichi  Lumber  Com- 
pany.    [Continues  reading] : 

and  some  other  big  work  contemplated  will  not  be  undertaken  just  now  on  account 
of  the  unsettled  condition  ol  the  roruce  deal  market.  It  is  the  intention  of  the  Inter- 
national Paper  Company  to  spena  upward  of  $10,000  on  the  mill  at  the  Hutchison 
property  on  the  Miramichi,  and  more  would  be  spent  were  it  not  that  the  title  of  the 
property  is  not  thoroughly  clear  as  yet;  However,  h^  a  dozen  or  so  shingle  machines 
are  oein^  installed  so  as  to  handle  cedar  at  the  mill,  and  a  rossing  mill  there  is  one  of 
the  possibilities  of  the  not  distant  future. 
\^^ile  it  had  been  generally  supposed  that  the  International  Paper  Company  had 

Surchased  the  Palhousie  Lumber  Company's  property  on  the  ReBti&;ouche  River  in 
I  ew  Brunswick  some  time  aeo,  it  is  now  said  on  good  authority  that  the  International 
is  not  the  absolute  owner  of  the  property.  The  Dalhousie  Lumber  Company  disposed 
of  its  property  to  the  St.  Maurice  Lumber  Company,  of  Three  Rivers,  Quebec,  and 
this  company  is  now  in  control.  The  St.  Maunce  Company  is,  however,  one  of  the 
subsidiaiy  concerns  of  the  International  Paper  Company,  occupying  a  similar  posi- 
tion to  that  of  the  Miramichi  Lumber  Company,  as  the  International  magnates  hold 
the  majority  of  the  stock.  The  new  owners  of  the  property  are  preparing  to  erect 
mills  which' will  cost  upward  of  $150,000,  and  the  work  will  be  rushed  along,  it  is  said, 
during;  the  coming  summer.  It  is  the  intention  to  install  band  saws  and  rossing 
machinery  as  well,  and  the  plant  will  be  most  complete  and  particularly  adapted  to 
the  conditions  existing.  It  is  understood  that  an  arrangement  nas  been  made  wnereby 
the  International  Paper  Company  will  take  the  entire  output  from  the  property  in 
question,  and  that  most  of  the  cut  will  be  used  for  pulp  wood. 

Also  a  dispatch  in  The  Paper  Mill  from  Fredericton,  New  Bruns- 
wick, dated  January  8,  1908,  wherein,  among  other  things,  it  says 
[reads] : 

The  Miramichi  Lumber  Company  was  not  long  ago  given  permission  to  increase  its 
capitalisation  from  $400,000  to  $800,000,  and  the  capital  has  already  been  increased 
to  $600,000.  The  International  Paper  Company  now  holds  a  controlling  interest  in 
the  company. 

Following  is  the  article  referred  to : 

Cutting  Wood  for  the  International  Company. 
[Correspondence  of  The  Paper  Mill.] 

Charles  E.  Oak,  of  the  International  Paper  Company,  states  that  the  cut  of  the 
company  this  year  on  the  Richards  and  Hutchinson  properties  on  the  Miramichi 
would  probably  amount  to  40,000,000  feet.  It  had  been  the  intention  to  cut  only 
about  30,000,000,  but  with  such  excellent  conditions  for  yarding  and  more  men  avail- 
able it  was  likely  there  would  be  a  larger  quantity  cut. 

Practically  the  entire  output  will  be  used  for  pulp  wood  and  will  be  shipped  by 
vessels  from  Chatham  to  the  United  States.  Just  now,  Mr.  Oak  said,  there  is  mucn 
need  of  snow  in  the  woods,  and  if  more  snow  did  not  come  within  a  few  days,  a  laige 
number  of  the  1,200  men  employed  by  the  company  would  have  to  be  discharged.  4 

The  Miramichi  Lumber  Company  was  not  long  ago  ^ven  permission  to  increase  its 
capitalization  from  $400,000  to  $800,000,  and  the  capital  has  already  been  increased 
to  $600,000.  The  International  Paper  Company  now  holds  a  controlling  interest  in 
the  company. 

Mr.  NoRRis.  The  committee  is  not  specially  interested  in  lumber  in 
British  Columbia? 

The  Chaibman.  I  suppose  that  is  quite  a  factor  on  the  Pacific  coast. 

Mr.  NoRBis.  I  refer  to  an  item  in  the  Daily  Consular  and  Trade 
Reports  for  Monday,  September  9,  1907,  headed  "Lumber  in  British 
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Columbia — ^Americans  said  so  be  the  principal  investors  in  tlie 
industry."    [Reads:] 

Consul  L.  E.  Dudley,  of  Vancouver,  British  Columbia,  reports  that  at  the  rate  at 
which  timber  licenses  are  now  being  taken  it  is  estimated  the  Canadian  government 
will  realize  during  the  present  year  $750,000  from  new  licenses  and  $500,000  from 
renewals. 

American  capitalists  are  leading  in  the  acquirement  of  timber  leases.  A  St.  Paul, 
Minn.,  company  recently  purchased  261,000  square  miles  of  timber  lands,  partly  <m 
Vancouver  Island .( 

The  Chaibman.  A  St.  Paul,  Minn.,  company?  '    ' 

Mr.  NoRRis.  A  St.  Paul,  Minn.,  company.  I  suppose  that  is'^our 
lumber  king — what  is  his  name  ?— recently  paraded  as  richer  than 
Rockefeller? 

Mr.  Stafford.  Weyerhaeuser. 

Mr.  NoRRis  (continues  reading) : 

f  Partly  on  Vancouver  Island,  the  remainder  upon  the  mainland,  paving  about 
15,000,000  for  the  same,  and  proposes  building  six  laige  sawmills  at  once.  One  Ameri- 
can is  said  to  have  realized  more  than  $1,000,000  profit  upon  his  holdings  acquired  in 
the  last  few  years.  The  provincial  lands  are  not  sold ,  and  all  Iocs  cut  upon  such  lands 
must  be  manufactiured  within  the  province.  The  lands  now  changing  hands  by  sale 
and  purchase  came  into  private  hands  before  the  enactment  of  the  law  now  in  force. 

The  Chairman.  Do  you  know  whether  the  cost  of  the  manufacture 
of  paper  on  the  Pacific  coast  is  higher  than  it  is  in  Maine? 

Mr.  NoRRis.  I  do  not  know  anything  about  the  Pacific  coast. 
All  I  know  on  that  subject  is  what  has  been  submitted  to  the  com- 
mittee and  the  statement  I  saw  somewhere  that  there  was  a  small 
pocket  of  spruce  in  Oregon  which  was  available  for  wood  paper  pur- 
poses. 

Mr.  Stafford.  The  price  paid  by  newspaper  publishers  on  the 
Pacific  coast  for  print  paper  would  indicate  that  the  cost  is  much 
higher  than  in  other  parts  of  the  coimtry. 

The  Chairman.  That  might  be  regulated  by  the  fact  that  they  do 
not  purchase  enough  to  supply  the  demand. 

Mr.  NoRRis.  But  that  was  the  statement  that  was  made  by  them — 
that  they  fixed  a  price  which  would  meet  the  price  of  the  eastern 
mills  plus  the  freight. 

Mr.  Stafford.  Seventy-five  cents  from  Missouri  River  points. 

Mr.  NoRRis.  It  was  higher  than  that  at  some  places,  was  it  not! 

Mr.  Stafford.  Seventy-five  cents  to  Missouri  xliver  points,  as  I 
recall. 

The  Chairman.  It  is  not  claimed,  is  it,  Mr.  Norris,  that  any  of 
this  land  in  Vancouver  has  been  purchased  for  pulp-wood  purposes! 

Mr.  Norris.  No;  I  did  not  know  to  what  extent  it  might  answer 
Mr.  Stafford's  inquiry  about  the  Pacific  coast. 

The  Chairman.  Of  course,  there  has  been  an  immense  s{>eculation 
for  years  in  timber  lands  in  Oregon,  Washington,  and  Califomia,  and  a 
very  great  increase  in  the  market  values.  Whether  that  has  been 
recently  set  back  by  the  25  per  cent  increase  in  freight  rates  on 
lumber  from  the  West,  I  do  not  know.  They  claim  it  has  closed  out 
their  mills  out  there. 

Mr.  Norris.  I  have  a  statement  here,  which  I  will  have  to  hold 
until  to-morrow  to  locate  the  authorship  of  it,  about  the  reservation 
of  600,000  acres  in  the  White  Mountain  Reserve.  Shall  I  go  on  now 
to  the  Canadian  supply  of  pulp  wood? 

The  Chairman.  Of  pulp  wood? 
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Mr.  NoBBis.  Of  pulp  wood. 

The  Chaibman.  Yes.  Will  that  take  m  that  matter  of  the  extra 
charge  where  pulp  wood  is  exported  into  this  country? 

Mr.  NoBBis.  Just  one  minute,  and  I  will  be  able  to  answer  that 
question  promptly. 

The  Chaibman.  I  am  anxious  to  get  some  information  on  that 
point.  What  effect  would  it  have,  suppose  the  tariff  sbbuld  be  taken 
off  wood  pulp 

Mr.  NoBBis.  I  think  I  have 

The  Chaibman  (continuing).  And  all  print  paper,  but  there  should 
then  remain  a  charge  of  $2  a  cord,  not  tariff,  out  otherwise,  on  pulp 
wood  exported  from  Canada  to  this  country)  That  would  put  the 
manufacturers  in  this  country  at  a  tremendous  disadvantage,  would 
it  nott 

Mr.  NoBBis.  The  Stevens  bill  expressly  provides  that  this  reduc- 
tion could  not  apply  to  countries  which  placed  an  export  duty  on 

The  Chaibman.  I  know,  but  this  is  not  an  export  duty,  as  I  imder- 
stand.  That  is  what  I  am  asking.  I  was  told;  I  do  not  know.  I 
have  no  information  on  the  subject  except  what  people  tell  me. 
Recently  I  was  told  that  on  some— — 

Mr.  NoBBis.  Here  is  the  story  which  I  promised  to  read  to  you. 

The  Chairman.  All  right. 

Mr.  NoBBis.  Printed  in  The  Paper  Mill  of  December  30, 1907,  headed 
^^  Canada's  retaliation — ^It  is  worked  out  by  provincial  action — ^What 
Ontario  has  done  and  is  doing."     [Reads:] 

The  Toronto,  Ontario,  correspondent  of  the  Boston  Globe  recently  wrote  to  that  paper 
as  follows: 

'*The  Dominion  parliament  has  not  taken  a  single  step  which  can  be  regarded  as  a 
direct  retaliation  for  the  Dingley  Act  and  the  havoc  it  maae  for  some  time  in  the  lumber 
business  of  Canada.  Duties  in  many  lines  of  imports  from  the  United  States  were 
increased  by  the  Fielding  tariffs  of  1897  and  1906;  but  these  increases  were  at  the 
instance  of  manufacturers  who  had  a  strong  political  pull  at  Ottawa,  and  not  one  of 
them  can  be  described  as  in  retaliation  for  the  Dingley  Act.  Nor  was  the  British 
preferential  tariff  of  1907,  on  which  so  many  inroads  were  made  between  1904  and  1907 
at  the  instance  of  the  Canadian  Manufacturers'  Association,  in  any  sense  a  retaliatory 
measure  against  the  United  States.  Its  chief  political  object  was  to  draw  public  atten- 
tion in  the  Dominion  away  from  the  fact  that  the  Liberal  government  at  Ottawa — 
apsot  from  the  British  preference — was  adopting  and  extending  the  national  policy 
^ich  the  Conservatives  had  originated  in  1879 — a  policy  which  Laurier  and^  Cart- 
wright  and  all  the  leading  Liberals  for  ek:hteen  years  had  condemned  with  amawng 
j>ertinence  and  vigor.  Not  even  the  antidumping  act  of  1904  was  a  measure  of  retalia- 
tion for  the  Dingley  Act.  It  was  conceived  chiefly  in  the  interest  of  the  rod  mill  of 
the  Dominion  Iron  and  Steel  Company's  plant  at  Sydney,  Cape  Breton,  the  output  of 
which  was  meeting  at  that  time  what  was  regarded  as  unfaur  competition  from  the 
export  company  of  the  United  States  Steel  Company.  There  has  been  no  retaliation 
at  Ottawa,  and  there  is  no  law  on  the  Dominion  statute  book  to-<iay,  passed  since  the 
Laurier  government  came  into  power  in  1896,  of  which  it  can  be  said  that  it  is  a  retalia- 
tory measure  a^inst  the  United  States. 

'^While  nothmg  has  been  done  at  Ottawa,  the  provincial  governments  have  been 
left  free  to  act  as  they  deemed  best  against  the  Dingley  Act,  but  always  within  carefully 
defined  limits.  Ontario  more  than  any  other  province  has  availed  itself  of  its  ik)w- 
ers — ^powers  which  lie  in  the  absolute  control  which  the  provincial  legislature  enjoys 
over  Crown  lands — and  on  the  16th  of  December  next  a  third  measure  of  retaliation 
will  go  into  operation  and  will  apply  to  a  very  lai^e  proportion  of  the  280,000,000 
cords  of  pulp  wood  that  are  available  in  the  areas  of  Nipissing,  Algoma,  Thunder  Bay, 
and  Rainy  Kiver. 

"The  first  retaliatory  action  of  the  Province  of  Ontario  dates  back  to  December,  1897. 
It  came  within  four  or  five  months  after  the  Dingley  Act,  with  its  unprecedentedly 
hig^h  duties  on  sawn  lumber,  went  into  operation.    It  took  the  form  of  an  order-in- 
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council,  which  compelled  the  owners  of  timber  limits  leued  from  the  Crown — Ib  dther 
words,  from  the  Ontario  department  of  Grown  lands  and  foreeits — waiter  April  30, 1^98,  tc 
manufacture  within  the  Dominion  all  lumber  cut  on  these  limits.  In  the  fiscal  yeu 
of  1896-97,  the  year  that  immediately  preceded  the  order-in-council,  219»626,825'feet 
of  logs  had  been  rafted  across  the  L^kes  from  Ontario  to  sawmills  in  Miciugan  and 
other  States  bordering  on  the  Great  Lakes.  Many  American  lumbatnen  own^i 
Ontario  limits.  There  was  consternation  among  them  when  the  new  order-tn-coundl 
was  issued  froii|  the  provincial  parliament  house,  and  the  order  was  the  moie  ini- 
tating  to  these  Michigan  lumber  interests  because  it  was  governmental  action  in 
retaliation  for  which  not  the  slightest  provision  had  been  made  in  the  Dingey  Act. 

''Had  the  Dominion  government  imposed  an  export  duty  on  logs,  the  pumtive 
clauses  of  the  Dinglcy  Act  could  have  been  put  into  operation  against  Oaoadian  lum- 
ber exDorts.  But  action  by  the  provincial  governments,  under  their  powere  over 
Crown  lands,  had  been  overlooked  by  the  clique  of  American  lumbermen  who  wfre 
renxmsible  for  the  framing  of  the  lumber  sch^lulcs  in  the  Dingiey  Act.  ITiey  w^k 
unfamiliar  with  the  provisions  and  general  working  of  the  Briti^  North  America  Ad: 
and  retaliation  by  Provinces  came  upon  them  with  a  jarring  and  unpleasant  shock. 
One  firm  of  lumbermen  at  Lansing,  Mich.,  objected  that  the  act  \mder  which  the  nev 
form  of  license  to  cut  lumber  on  Crown  lands  was  issued  was  in  contravention  of  the 
original  contract  for  the  sale  of  the  limits  which  the  firm  held  from  the  Oown  hndr 
department.  It  went  into  the  courts  in  Toronto  and  at  Ottawa  to  make  good  its  oob- 
tention,  onlv  to  learn,  however,  that  the  British  North  America  Act  places  the  Boan- 
agement  ana  sale  of  public  lands  and  the  timber  and  wood  thereon  in  the  handjB  of  th<^ 
ftovinces.  Since  1898  towing  of  saw  logs  from  Ontario  across  the  Lakes  to  the  Unitec 
States  has  come  to  an  end  so  &r  as  concerns  logs  cut  on  Crown  lands;  and  many  mi& 
owned  by  American  lumber  firms  have  been  established  in  Ontario  for  the  maati- 
facture  of  boards,  deals,  joists,  laths,  and  shingles;  and  the  product  of  these  Americui- 
owned  mills,  when  it  goes  into  the  United  States,  pays  the  high  duties  in  the  luml^ 
schedule  of  the  Dingley  Act. 

"The  next  retaliatory  order  in  council  was  issued  in  May,  1900,  and  under  its  pn- 
vinons  no  hemlock  bark  cut  on  Crown  lands  in  Ontario  for  use  in  the  tanning  of  leather 
or  in  axiy  other  manufacturing  process  can  be  shipped  beyond  the  Dominion.  Lam- 
bermen  in  Ontario  have  long  complained  that  this  change  in  the  policy  of  the  Cn>wa 
lands  department  has  put  them  completely  in  the  power  of  the  tanners'  combini; 
and  of  late  there  has  been  so  much  agitation  of  the  question  that  there  is  every  prob- 
ability that  at  the  next  session  of  the  provincial  legislature  the  order  in  council  cf 
Mar  4,  1900,  and  its  working  will  be  carefully  reviewed. 

"The  third  of  these  retaliatory  measures  went  into  force  on  the  16th  of  October  last, 
when  the  Crown  lands  department,  in  issuing  advertisements  for  the  saJe  of  r^ts  tr> 
cut  pulp  wood  on  government  lands,  notified  would-be  tenderers  that  in  addition  to 
paying  Crown  dues  they  will  be  required  to  establish  mills  in  which  the  pulp  ipood 
must  Be  manufactured  into  paper.  These  tenders,  which  are  for  areas  in  the  ^ep^ 
River,  Thunder  Bay,  and  Kainv  River  districts,  are  to  be  opened  on  the  16th  d 
December.  Much  interest  attaches  to  them  because  of  the  recent  vigorous  agitati^i 
by  paper  makers  at  Three  Rivers  and  other  centers  of  the  industry  in  Quebec  for  the 
enactment  at  the  coming  session  of  the  Dominion  Parliament  ol  a  law  imposing  • 
heavy  export  duty  on  pulp  wood  shipped  from  any  of  the  Provinces  to  the  United 
States. 

"Such  an  enactment  by  Parliament  at  Ottawa  would  automatically  bring  into 
operation  the  punitive  clause  in  the  Dingley  Act,  which  was  embodied  in  it  to  meet 
any  such  action  by  the  Ottawa  government  as  that  now  uiged  by  the  Canadian  paper 
makers."! 

That  is  part  of  the  information  which  you  wanted. 

The  Chairman.  You  say  the  effect  of  this  first  order  of  council 

referred  to  is  to  prohibit  the  export  of  any 

Mr.  NoRRis.  Of  any  pulp  wood. 

The  Chairman.  Is  it  confined  to  pulp  wood? 

Mr.  NoRRis.  What  is  that? 

The  Chairman.  Is  it  confined  to  pulp  wood? 

Mr.  NoRRis.  That  is  what  I  understood,  or  lumber. 

The  Chairman.  Yes;  it  prohibits  the  export  of  any  lumber. 

Mr.  NoRRis.  Unless  it  has  been  manufactured  within  the  Plt>viiice. 

The  Chairman.  In  other  words,  that  is  to  say,  the  raw  logs  can  not 
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be  exported  in  any  way;  that  is,  it  would  cover  ipulp,  of  course,  in 
every  way;  you  can  not  export  it  at  all  from  the  Crown  land. 

Mr.  NoRRis.  Is  not  that  in  Quebec?  Ontario  has  prohibited  the 
cutting  of  wood  on  Crown  lands  in  Ontario.     [Reads:] 

Much  interest  attaches  to  them  because  of  the  recent  vigorouB  agitation  by  paper 
makers  at  Three  Rivers  and  other  centers  of  the  industry  in  Quebec  for  the  enactment 
at  the  cominc  session  of  the  Dominion  Parliament  of  a  law  imposing  a  heavy  export  duty 
on  pulp  wood  shipped  from  any  of  the  Provinces  to  the  Umted  States. 

The  third  of  these  does  refer  to  special  purchasers  of  rights  in 
Nepigon  and  other  concessions. 

The  Chairman.  That  requires  them  to  manufacture  the  paper. 
When  was  this  first  order  or  council  issued  ? 

Mr.  NoBRis.  December  18,  1897,  within  five  months  after — ^four 
or  five  months  after  the  passage  of  the  Dindey  bill. 

The  Chairman.  That  nas  been  in  force  aU  these  years,  thent 

Mr.  NoBRis.  Yes,  sir. 

The  Chairman.  So  that  the  large  increase 

Mr.  NoRRis.  In  exports  has  been  entirely  from  the  Province  of 
(Quebec,  and  I  think  some  that  has  come  from  private  lands  in  Onta- 
no.  but  not  much,  as  I  gathered.  I  imderstand  that  the  Wisconsin 
mills  were  forced  to  send  into  Quebec  to  bujr  the  logs  which  they 
wanted,  and  to  practically  haul  them  1 .200  miles. 

Mr.  Sims.  The  acts  prohibiting  apply  only  to  Crown  lands  in 
Ontario? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Sims.  And  not  to  private  lands. 

The  C!hairman.  Well,  it  is  5  o'clock,  practically,  Mr.  Norris.  We 
have  some  matters  here  to  figure  on,  and  I  tmnk  we  had  better 
adjourn  until  the  morning. 

(Thereupon,  at  4.45  o'clock  p.  m.  the  committee  adjourned  imtil 
to-morrow,  Wednesday,  May  6,  1908,  at  10  o'clock  a.m.) 
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Select  Committee  on  Pulp  and  Paper  Investigation, 

Wednesday,  May  6,  1908. 
Committee  called  to  order  at  10.10  a.  m.,  Hon.  James  R.  Mann 
(chairman)  presiding. 

STATEMENT  OF  MB.  FEAVK  P.  MACLEHVAN,  OF  TOPEEA,  KAV8. 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  You  may  state  your  name  and  residence. 

Mr.  MacLennan.  Frank  P.  MacLennan,  Topeka,  Kans. 

The  Chairman.  You  are  a  newspaper  publisher,  Mr.  MacLennan, 
and  of  what  paper? 

Mr.  MacLennan.  Yes;  of  the  Topeka  Dailjr  State  Journal. 

The  CHAiRMAfT.  Have  you  a  contract  for  print  paper? 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Have  you  the  contract  with  you? 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Can  you  furnish  it  to  the  committee? 

Mr.  MacLennan.  I  will,  certainly. 

The  Chairman.  Let  me  see  the  contract,  please. 

Mr.  MacLennan.  My  present  contract? 

The  Chairman.  Yes. 

Mr.  MacLennan.  Mr.  Chairman,  may  I  be  permitted  to  make  a 
stateinent? 

The  Chairman.  Certainly;  and  we  would  prefer  to  have  the  testi- 
mony siven  in  that  shape,  Mr.  MacLennan. 

Mr.  MacLennan.  Well,  with  your  permission,  I  would  like  to  take 
up  the  matter  in  three  different  sections.  First,  I  would  like  to  give 
my  experience  with  the  pai)er  combinations.  Second,  I  would  like 
to  present  orally  and  in  writing  the  figures  covering  original  vouchers 
and  contracts  on  the  price  of  white  paper  as  made  to  me  ten  years 
ago,  namely,  the  fall  of  1897,  and  last  rail,  with  some  figures  in  the 
intervening  years.  Third,  I  would  like  to  review  as  terselv  and 
briefly  as  possible,  and  it  will  not  consume  any  great  length  of  time, 
the  figures  that  have  been  presented  to  a  member  of  the  Ways  and 
Means  Committee  of  the  House,  Mr.  Calderhead,  from  my  State,  cov- 
ering the  selling  price  of  news-print  paper  for  a  period  of  twenty-five 
years  or  more,  and  T  would  like  the^nvilege  of  showing  that  in  very 
many  respects  those  figures  are  wholly  false  and  unreliable  as  com- 
pared witn  the  selUnff  prices  of  white  paper  given  to  me  during  the 
same  years.  After  I  nave  covered  those  three  points  I  am  willing  to 
answer  any  questions  to  the  best  of  my  ability  upon  any  subject  of 
which  I  may  nave  knowledge. 

The  Chairman.  The  committee  would  be  very  glad  to  have  you 
give  that  testimony,  but  I  understood  that  you  were  to  give  testimony 
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in  reference  to  your  own  prices.  We  have  some  other  gentlemen  here 
who  are  in  the  pubhshing  business,  and  who  may  not  desire  to  go  so 
fully  into  the  questions. 

Mr.  MacLenxan.  It  will  only  reauire  a  few  minutes. 

The  Chairman.  All  we  wish  to  do  is  to  accommodate  the  gentle- 
men here,  and  to  occupy  the  least  time  possible.  We  would  fe  very 
glad  to  have  all  of  the  information  that  jou  have 

Mr.  MacLennan.  I  simplv  want  to  give  the  information  and  the 
vouchers  to  substantiate  ancl  corroborate  most  of  the  statements  that 
I  will  make. 

The  Chairman.  You  may  proceed. 

Mr.  MacLenxan.  Fortunately  I  happened  to  be  present  in  Xew 
York  in  the  early  part  of  the  year  1898  when  the  International  Paper 
Company  was  formed.  I  was  there  to  attend  a  meeting  of  the  Ameri- 
can Newspaper  Publishers^  Association,  and  was  honored  with  an 
invitation  to  the  first  banquet  of  the  Paper  and  Pulp  Association, 
which  was  given  the  same  week.  At  that  dinner  the  souvenir  of  the 
occasion  was  a  papier-mach6  wasp's  nest,  and  it  was  labeled  '*The  first 
paper  maker."  It  was  about  the  size  of  one's  fist,  and  on  top  of  this 
papier-machfi  wasp's  nest  was  a  wasp.  The  papier-mach6  nest  covered 
a  portion  of  the  ice  cream — this  was  the  cold  part  of  the  proposition. 
On  the  outside  was  the  wasp,  and  in  my  opinion  we  v^re  given  some 
ice  cream  to  cool  our  excitement,  and  we  were  also  stung  by  the  wasp. 

Now,  we  were  told  at  this  time  that  this  combination  of  paper  mills 
would  result  in  great  economies  in  the  matter  of  making  sales  and 
elimination  of  unnecessary  salesmen  covering  each  individual  mill. 
The  publishers  were  told  not  to  be  excited,  as  the  combination  would 
inure  to  their  benefit  in  the  end.  My  contract  for  paper  at  that  time 
was'$1.34  per  hundred  pounds  at  the  mill.  The  contract  which  was 
then  running  covered  a  period  of  eight  months  from  August  1,  1897, 
to  March  1,  1898.  It  specified  that  the  price  deliyered  in  Topeka, 
Kans.,  should  be  $1.77  J.  The  original  vouchers  that  I  have  witn  me 
show  that.  The  original  vouchers  also  show  that  the  freight  rate 
from  the  mill  to  my  town  was  39  cents.  The  vouchers  also  show  that 
I  was  to  be  allowed  a  discount  of  3  per  cent  for  cash,  making  the  net 
price  to  me  $1.34  and  a  fraction  at  the  mill. 

Mr.  Miller.  What  year  was  thati 

Mr.  MacLennan.  Tne  contract  was  made  in  September,  1897,  or 
it  took  effect  in  September,  1897.  I  am  speaking  now  of  February, 
1898. 

At  the  time  of  the  meeting  of  the  American  Newspaper  Publishers' 
Association  and  the  paper  and  pulp  makers,  theymet  in  the  same 
week  at  the  Waldorf-Astoria  Hotel,  New  York.  When  my  contract 
expired,  I  was  unable  to  renew  it  at  that  price,  and  the  best  I  could 
do  in  making  a  new  contract  was  $1.85  at  the  mill.  I  believe  that  on 
that  price  there  was  the  usual. discount  of  3  per  cent.  It  was  cus- 
tomary during  those  years  to  graift  a  discount  of  3  per  cent,  but  dur- 
ing the  last  five  years,  in  my  experience,  the  prices  have  been  made 
net.  The  discounts,  however,  would  only  make  a  difference  of  about 
4  cents  per  hundred  pounds.  But  $1.85  was  the  best  I  could  do. 
That  was  an  advance  of  51  cents  per  hundred  pounds  over  what  I 
had  been  paying  upon  my  previous  contract.  However,  with  the 
discount  the  price  would  be  $1.81,  which  would  make,  instead  of  51 
cents,  47  cents  net;  in  other  words,  there  was  an  advance  to  me  aftex 
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the  formation  of  the  International  Paper  Company  of  47  cents  net 
per  hundred  pounds  at  the  mill.  That  contract,  however,  specified 
that  I  should  be  given  the  benefit  of  any  decline.  About  that  time 
such  contracts  were  made.  But  a  few  years  later  it  was  impossible 
for  me  to  get  a  contract  that  would  guarantee  me  against  decline. 

Touching  the  matter  of  paper  combination,  the  combination  of 
paper  sellers,  I  would  like  to  skip  a  few  years.  I  will  go  back  to  the 
figures  later,  and  say  that  in  the  latter  part  of  1903,  about  five  years 
ago,  four  years  ago  last  fall,  my  paper  contract  was  expiring,  and  I 
was  seeking  a  renewal.  I  was  consuming  at  that  time  about  1  ton 
per  day.  My  credit  was  good,  I  was  out  of  debt,  and  my  paper  was 
easily  handled.  The  broker,  as  I  understand  it,  did  a  little  clerical 
work,  they  put  in  the  order  at  the  mill,  it  was  shipped  to  me,  and  the 
broker  never  saw  the  paper.  Now,  notwithstandmf  the  fact  that  I 
thought  my  business  was  valuable  to  paper  sellers  and  paper  mak- 
ers, it  was  impossible  for  me  to  procure  a  figure  at  the  solicitation  of 
more  than  one  paper  seller,  namely,  the  Graham  Paper  CJompany  of 
St.  Louis,  Mo.  I  was  visited  by  Mr.  W.  S.  Matthews,  the  gentlemanly 
representative  of  that  company,  and  he  endeavored  to  make  a  new 
contract  with  me.  The  price  he  asked  was  $2.23  at  the  mill,  or  $2.55 
delivered  in  Topeka.  He  would  not  make  me  a  price  at  the  mill, 
and  I  am  giving  this  from  my  own  calculation.  The  only  price 
he  would  make  was  a  delivered  one,  which  was  $2.55  f.  o.  d.  cars 
Topeka,  Kans.  I  told  him  that  I  wanted  to  make  a  contract  for 
paper  at  a  satisfactory  price  at  the  mill  because  I  was  convinced  that 
the  freight  rate  was  too  high,  and  my  paper  and  other  papers  were 
agitating  the  reduction,  and  when  the  reduction  came  1  wanted  to 
get  the  benefit  of  that  freight  rate,  and  did  not  want  it  to  go  to  a  sell- 
ing agency.  But  he  absolutely  refused  to  make  me  any  price  but  a 
delivered  one,  and  I  had  no  propositions  from  any  other  concerns. 
In  fact,  as  it  developed,  I  was  the  Graham  Paper  Company's  pie,  and 
no  one  else  was  going  to  eat  any  part  of  my  pie.  I  was  indignant 
because  I  should  not  be  permitted  to  go  out  and  have  open  compe- 
tition. I  went  to  Chicago  and  endeavored  to  get  prices.  I  visited 
a  Chicago  representative,  I  believe  it  was  of  the  General  Paper  Com- 
pany, and  I  was  quoted  a  price  a  trifle  higher,  something  lifce  1  cent 
per  hundred  pounds,  than  the  Graham  Paper  Company  had  quoted 
me. 

The  Chairman.  Your  testimony  would  be  of  a  little  more  value  if 
you  stated  who  visited  you,  if  you  can. 

Mr.  MacLennan.  I  will.  I  visited  the  General  Paper  Company  and 
a  representative  of  that  paper  with  whom  I  talked  was  Mr.  A.  C.  Allen, 
who  I  believe  was  the  assistant  sales  agent.  I  saw  that  it  was  useless 
apparently  for  me  to  obtain  any  figures  lower  than  the  Graham  Paper 
Company  figures,  so  I  returned  to  Topeka,  and  visited  Kansas  City, 
Mo.  Before  going  to  Kansas  City,  however,  I  returned  to  Topeka,  and 
there  again  met  Mr.  Matthews,  a  representative  of  the  Graham  Paper 
Company,  and  also  another  representative  of  the  Graham  Paper  Com- 
pany who  was  a  traveling  representative.  They  both  urged  me 
to  make  a  contract  with  them,  and  said  that  I  would  surely  reo:ret  it  if 
I  did  not.  They  understood  I  was  trying  to  deal  with  some  mill  which 
was  not  represented  by  them,  and  they  said,  ''If  you  make  your  con- 
tract with  some  one  mill,  and  there  is  trouble,  a  strike  or  tie  up  or  a 
shut  down,  you  will  be  handicapped  in  your  supply,  and  you  may  not 
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be  able  to  secure  paper  necessary  to  get  out  your  issue,  so  you  should 
contract  with  us.' 

I  refused  to  make  a  contract  of  that  kind  at  that  time,  but  went  to 
Kansas  City,  Mo.,  where  the  Kansas  Gty  Star  had  a  paper  mill  and 
was  making  paper  for  its  own  use.  I  talked  with  Mr.  n .  R.  Nebon, 
the  proprietor  of  the  Star,  and  the  business  representative, Mr.  August 
Seested;  told  them  the  facts  as  I  found  them,  and  I  said,  *  *Mr.  Nebon, 
will  you'supply  me  with  my  paper  if  I  can  not  secure  the  kind  of  con- 
tract that  1  want — one  that  will  permit  me  to  get  the  benefit  of  the 
freight  rates,  and  other  terms  that  1  believe  are  fair?''  I  said,  '*I  am 
using  about  a  ton  a  day."  Mr.  Nelson  said,  "I  will  do  it."  He  asked 
me  what  quotations  had  been  made  me,  and  I  told  him  equivalent 
to  $2.23  at  the  mill.  He  said,  '*I  will  fiunish  you  aU  the  paper  you 
want  on  the  ba^is  of  a  ton  a  day  for  a  vear  at  $2.43,"  which  is  simply 
12  cents  less  than  $2.55,  which  was  the  price  including  the  freight 
rate  from  Kansas  City  to  Topeka.  I  went  back  to  Topeka,  and  I  later 
saw  a  representative  of  the  Graham  Paper  Company,  who  asked  me 
if  I  was  ready  to  make  a  contract.  I  told  him  I  was  not.  I  had  a 
written  statement,  and  I  have  it  with  me,  from  Mr.  W.  R.  Nelson, 
agreeing  to  contract  with  me  for  $2.43  f.  o.  b.  Kansas  City;  that  the 
contract  would  be  made  with  mo  if  I  desired  to  accept  it.  I  accepted 
it,  and  for  over  a  year  I  received  my  paper  from  the  Kansas  City  Star, 

The  Chaibman.  In  what  year  were  all  of  these  transactions? 

Mr.  MacLennan.  This  transaction  was  in  the  latter  part  of  the 

J  ear  1903,  with  the  Star,  but  my  contract  with  the  Star  began  in 
anuary,  1904,  and  I  used  the  Kansas  City  Star  paper 

The  Chairman.  That  was  at  $2,431 

Mr.  MacLennan.  At  $2.43  in  Kansas  City.  They  simply  took  my 
delivered  price  and  deducted  the  freight  rate;  in  other  words,  I  was 
not  getting  a  lower  price,  but  I  was  getting  the  paper  through  an 
independent  source  and  I  was  permitted  to  get  the  benefit  of  any 
reduction  in  freight.  The  high  freight  rate  was  not  east, of  the  Mis- 
souri River,  but  was  between  Kansas  City  and  Topeka.  The  freiffht 
rate  from  the  mill  to  Kansas  City  was  27  cents  for  about  500  miies. 
The  freight  rate  from  Kansas  City  to  Topeka,  67  miles,  was  12  cents: 
in  other  words,  we  were'  paying  a  much  larger  proportion  than  1 
thought  we  should  pay. 

The  Chairman.  By  the  way,  has  that  been  materially  changed 
since  the  passage  of  the  Hepburn  rate  law  ? 

Mr.  MacLennan.  By  the  way,  I  shoidd  correct  that  statement. 
There  had  been  a  previous  reduction,  and  the  rate  was  32  cents  instead 
of  39  cents,  but  there  had  been  no  change  fr<rtn  Kansas  Gty  to 
Topeka.  It  was  12  cents.  It  used  to  be  27  and  12,  and  it  was  that 
up  to  1902,  but  at  this  time  of  which  I  speak,  1904  and  1905 — that 
is,  December  and  January — the  freight  rate  was  32  cents. 

The  Chairman.  From  where  to  ^ere? 

Mr.  MacLennan.  From  the  mills  in  Wisconsin.  The  rate  had 
been  changed  east  of  the  river.  In  other  words,  the  rate,  instead  of 
being  39  cents,  a  combination  of  27  and  12  cents,  was  a  combination 
of  20  cents  and  12  cents,  and  had  been  reduced  7  cents  east  of  the 
river,  but  nothing  west  of  the  river. 

Now,  in  1906  we  received  a  reduction  of  2  cents  from  Kansas  City 
to  Topeka,  which  made  the  rate  10  cents  instead  of  12  cents,  and 
that  rate  prevails  to-day — that  is,  it  is  30  cents;   20  cents  from  the 
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mills  to  the  river  and  10  cents  from  Kansas  City  to  our  town,  making 
a  total  rate  of  30  cents,  but  I  have  been  notified  by  the  railway  com- 
pany— at  least  by  the  Santa  Fe  company,  of  our  town — that  on  the 
2l8t  of  this  month  the  rate  will  be  further  reduced  to  25  cents  for  a 
through  rate  from  the  Wisconsin  mills  to  Topeka.  They  do  not 
propose  to  ^reduce  the  local  rate  from  Kansas  City  to  Topeka,  but 
on  a  through  rate  they  will  make^  it  25  cents  instead  of  30  cents, 
which  is  equivalent,  so  far  as  practical  purposes  are  concerned,  how- 
ever, to  a  reduction  to  us  of  the  rate  between  Kansas  Citv  and  Topeka 
of  from  10  cents  to  5  cents'per  hundred  pounds,  which  is  the  most 
equitable  rate  we  have  had  m  my  recollection  between  those  points, 
and  that  has  been  the  keynote  of  the  rate.  The  high  rate  has  always 
been  west  of  the  Missouri  River. 

Now,  to  return,  I  secured  my  paper  from  the  Kansas  City  Star 
until  some  time  during  the  year  1906. 

Mr.  Staffobd.  Referring  again  to  the  rate,  that  will  make  a  total 
reduction  when  the  new  rate  goes  into  eifect  of  14  cents  per  hundred 
pounds  below  what  you  were  paying  in  1902.  You  reported  first  a 
rate  of  39  cents  in  force  in  1902,  but  now  you  say  it  is  a  reduction 
of  14  cents) 

Mr.  MacLennan.  Fourteen  cents;  that  is,  it  will  go  into  effect  on 
the  21st  of  this  month.  The  rate  now  in  force  is  30  cents,  as  against 
39  cents. 

Mr.' Stafford.  Then  instead  of  there  being  a  reduction  from  10 
cents  to  5  cents,  there  is  a  14-cent  reduction! 

Mr.  MacLennan.  I  tried  to  explain  that.  There  is  no  reduction 
between  Kansas  City  and  Topeka;  I  think  I  have  covered  that  point. 
If  you  will  ask  me  a  question  I  will  try  to  answer  it. 

Mr.  Staffobd.  I  imderstood  vou  to  sav  that  there  was  a  reduction 
of  from  10  cents  to  5  cents,  while  from  the  figures  you  have  riven  us 
there  would  be.  apparentlv  a  reduction  of  14  cents  per  hundred 
pounds  from  the  mill  to  Topeka. 

Mr.  MacLennan.  As  I  understand  it  there  has  been  no  change 
whatever  in  the  rate  a  paper  in  Kansas  City  would  pay  from  Wisconsm 
to  Kansas  City,  that  it  will  still  remain  20  cents.  Our  rate  is  30 
cents,  which  is  20  cents  plus  10  cents,  but  on  the  through  rate  they 
are  going  to  grant  us  a  rate  of  25  cents  instead  of  30  cents  from  the 
Wisconsm  mills  to  Topeka.  Up  to  the  present  time  the  rate  to 
Topeka  has  been  the  rate  to  Kansas  City  plus  the  local  rate  from 
Kansas  City  to  Topeka.  That  has  been  so  ever  since  I  can  remember. 
It  is  so  to-day,  and  will  be  until  the  2l8t  of  May,  and  then  it  will  be 
changed  and  hased  upon  the  through  rate. 

Now,  in  September,  1906,  I  maae  a  new  contract  for  paper.  I 
stopped  getting  paper  from  the  Kansas  City  Star.  They  were  sup- 
plying me  largely  as  a  matter  of  accommodation,  as  I  understand  it, 
and  tney  still  were  willing  to  continue  the  business,  but  we  use  half 
tones  in  the  State  Journal  and  the  Kansas  City  Star  does  not,  so  we 
required  a  finished  paper  in  order  to  get  results ;  and  the  Star  specified 
that  if  I  took  paper  from  them  I  must  take  the  same  paper  that  they 
used  for  themselves.  So  on  the  whole  I  decided  that  I  would  place 
a  contract  with  the  General  Paper  Company. 

The  Chaibman.  When  was  thisi 

Mr.  MacLennan.  I  said  1906.  I  should  have  said  1905.  It  was 
in  1905,  in  October,  that  I  placed  a  contract  with  the  General  Paper 
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Company.  Meanwhile  the  Government  had  begun  the  prosecntion 
of  the  General  Paper  Company,  and  you  know  that  it  resulted  in  the 
dissolution  of  that  company;  knd  while  my  contract  was  still  in  force 
with  the  General  Paper  Company,  it  was  assigned  to  the  mill  from 
which  I  was  receiving  the  paper. 

The  Chairman.  Have  you  with  you  the  contract  with  the  General 
Paper  Company? 

Mr.  MacLennan.  Yes;  I  have. 

The  Chairman.  Will  you  let  us  have  that? 

Mr.  MacLennan.  Yes.  You  mean  the  contract  that  I  made  at  that 
time,  the  new  contract? 

The  Chairman.  Either  one  of  them.  We  have  not  seen  any  con- 
tracts yet. 

Mr.  MacLennan.  Here  is  my  contract  with  the  General  Paper  Com- 
pany, dated  June  10, 1905.  I  stated  that  this  contract  was  of  October, 
1905.  The  reason  I  so  stated  was  because  I  wired  my  oflBce  on  Sun- 
day to  send  me  certain  receipted  bills  and  the  contracts  for  each  year. 
They  sent  me  a  receipted  bill  for  October,  1906,  which  was  during  the 
life  of  this  contract.  The  contract  itself  was  made  in  June,  but  it 
was  effective  from  the  1st  day  of  September,  1905,  to  the  1st  day  of 
September,  1906;  but  before  this  contract  was  completed  the  General 
Paper  Company  dissolved.  This  is  the  contract  which  you  wish  to 
have,  and  it  is  at  your  service  [hands  contract  to  the  chairman]. 

That  contract  was  for  $2.25,  deUvered  in  Topeka.  The  ireight 
rate  at  that  time  was  32  cents,  making  the  net  price  $1.93  without 
discount  at  the  mill. 

The  Chairman.  What  is  this  piece  of  newspaper  in  connection  with 
the  contract  ? 

Mr.  MacLennan.  That  is  a  sample  of  the  paper.  This  is  a  sample 
of  the  color  and  qualitv,  and  it  is  a  part  of  tne  contract. 

The  Chairman.  Unfortunately  we  can  not  put  it  in  the  record. 

Mr.  MacLennan.  It  is  essential  to  the  contract  because  the  con- 
tract specifies  the  paper. 

Tlie  Chairman.  We  do  not  care  for  that.  The  contract  may  be 
put  in  the  reconl. 

Following  is  the  contract  referred  to: 

Agreement  made  this  tenth  day  of  June,  1905,  between  General  Paper  Company,  a 
corporation  organized  under  the  laws  of  the  State  of  Wisconsin,  hereinafter  called  the 
manufacturer,  party  of  the  first  part,  and  Frank  P.  MacLennan,  Topeka,  Kansas, 
hereinafter  called  the  purchaser,  party  of  the  second  part. 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
agreements  of  each  other  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  om- 
Biderations,  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
edged, do  hereby  covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
purchaser  hereby  agrees  to  purchase  from  the  manufacturer  and  receive,  for  use  in  the 
publication  of  the  Topeka  State  Journal,  a  newspaper  published  in  the  city  of  Topeka, 
Kansas,  and  for  its  continuous  use  during  one  year,  from  September  1st,  1905,  to  Sep- 
tember 1, 1906,  four  hundred  (400^  tons,  with  a  leeway  of  5%  over  or  under,  in  quantity 
per  year,  of  standard  roll  print,  wnich  will  be  substantially  of  the  same  average  quality 
as  sample  attached  hereto.  Shipments  shall  be  at  the  rate  of  about  31  tons  per  month. 
Paper  shall  be  run  pn  the  following  basis  of  weight,  viz:  24x36,  32  to  500  uieets,  and 
as  near  the  ordered  weight  as  practicable,  but  with  a  leeway  to  the  manufacturer  of 
two  (2)  pounds  under  or  over  said  basis,  without  reference  to  a  production  bans.    33}'^ 

550#--o0§^^  800#.    Width  of  rolls,  33i  in.  &  50i  in.    Wood  cores, ,  iron  cowe,  8''. 

Dia.  or  approx.  wght.  of  rolls,  550  lbs.  &  800  lbs. ;  dia.  of  cores,  -^ . 
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If  iron  cores  are  required,  return  freight  on  same  to  be  paid  by  the  manufacturer, 
or  if  retained,  a  chaige  of  forty  (40)  cents  per  foot  shall  be  accepted  by  the  purchaser. 

Wood  cores  to  be  returned  at  option  of  manufacturer. 

Kind  of  press,  Goss,  2  deck. 

No  claims  for  visibly  dama^^ed  paper  shall  be  entertained  by  the  manufacturer  unless 
the  purchaser  states  in  his  railway  receipt  that  same  was  received  damaged  and  paper 
set  aflide  for  railway's  inspection.  Should  the  paper  prove  so  seriously  defective  as  to 
prevent  its  use,  the  manufacturer  shall  be  advised  of  same  at  once  and  the  paper  held 
for  disposition. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  the  manufacturer  for 
all  paper  delivered  under  this  contract  as  above  two  &  25/100  aoUars  ($2.25)  per  hundred 
pounds  f.  o.  b.  Topeka,  Kansas,  actual  gross  weight  of  the  rolls,  including  paper, 
wrappers,  and  twine,  but  excluding  the  weight  of  the  cores. 

Third.  The  terms  of  payment  shall  be  net  cash  in  Chicago  or  Xew  York  exchan^. 

Payments  to  be  made  on  the  15th  of  each  month  for  all  paper  shipped  the  preceding 
month. 

This  contract  is  subject  to  suspension  on  notice  during  the  disablement  of  either 
party  by  reason  of  strikes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
facturer or  purchaser,  without  liability  to  manufacturer  or  purchaser. 

In  case  tne  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  anv  note  or 
notes  given  in  settlement  at  maturity,  or  fail  to  make  settlement  as  provided,  the  manu- 
facturer may,  at  his  option,  cancel  tnis  contract  and  refuse  to  furnish  any  more  paper 
hereunder,  and  declare  the  obligations  of  the  purchaser  hereunder  due  forthwith,  not- 
withstanding the  terms  of  this  contract;  but  the  purchaser  shall  remain  liable  to  the 
manufacturer  for  all  loss  and  damage  sustained  bv  reason  of  such  failure. 

The  fixBt  car  under  this  contract  ^all  be  shipped  on  or  about  the  September  1st,  and 
on  all  subsequent  shipments  30  days'  notice  to  ship  shall  be  given  by  the  purchaser. 

This  contract  executed  in  duplicate. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

General  Paper  Co. 
By  A.  C.  Allen, 

Manufacturer. 

Frank  P.  MacLennan, 

Purchaser, 

The  Chaikman.  You 'said  that  you  had  a  bill  which  you  received 

under  that  contract^ 

Mr.  MacLennan.  Would  you  like  to  have  that  bill?  There  is  the 
bill  under  that  contract  dated  October  17,  1905. 

The  Chairman.  It  may  be  handed  to  the  stenographer,  and  will  be 
put  in  the  record. 

Following  is  the  bill  referred  to : 

[Invoice  No.  79859. 
General  Paper  Company, 
Rooms  1012-1020,  Merchants  Loan  and  Trust  Buildino. 

ISo  Adams  Strret,  Chicago,  III.,  October  17,  1905.    . 

Sold  to  Frank  P.  MacLenruin,  Topeka,  Kans. 

Yoar  order  No.  Tenns  net  cash  Nov.  15th,  days  net. 

MfU  order  No.  3943.  If  this  invoice  is  remitted  for  on  or  before days  from 

Our  order  No.  73712.  date  a  discount  of  —  per  cent  allowed.    All  invoices  to  be 

Car  No.  30424;  initial  St.  Paul.  settled  monthly  by  cash.    Payable  in  funds  current  in  Chl- 

Shipped  via  A..  T.  &  8.  F.  cago  or  New  York. 
From  No.  5.    Contract  No.  1340. 

Standard  News: 

50  rolls  50}^^  No.  40900,  at  12.25 $920.25 

We  allow  no  discount  on  this  invoice. 

Iron  cores. 

F.  o.  b.  Topeka,  Kans. 

To  Topeka  Daily  State  Journal  Co.,  Topeka.  Kans. 

Prepaid  frt. 

[Stamp:]     Paid  Nov.  15,  1905.    General  Paper  Co.,  per  L.  M.  Alexander,  Troas. 
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Santa  Fe  via  K.  C.  C.  M.  St.  P.  Ry.  Co. 


Freight  biU  No.  4715 


Tope K A  Transfer  &  Storage  Co., 

406  E.  Gm  STESsr, 
Topeka,  Oct.  23,  '05  D. 
Top  StaU  Journal  to  the  AtckUon,  Topeka  de  Santa  Fe  Railway  Co.,  Dr,: 
Drayage  charged. 


Way-bill. 

Car. 

From. 

Oiigtaial  point  MpiMBt 
andoooil9Bor. 

Date. 

Number 
and  series. 

16 

Initials.    ,  Number. 
C.  M.  St  pJ '         39424 

10/17 

Port  Edwards,  Wis 

J  E.mK.Co. 

For  frelgbt  and  charges  on^ 
50  rolls  paper  orrol 


Wel^t.    i    Rate.    |   Freight.     AdTanoes,      TotaL 


42,400 


321 


135 


OB     Ppd. 


[Stamp:]  The  A.  T.  &  S.  F.  Ry.  Co.,  received  payment  Oct.  23, 1905,  W.  C.  G*rrey, 
Agent. 

Mr.  MacLennan.  I  have  attached  the  freight  bill  to  that,  which 
shows  that  the  rate  is  32  cents,  and  shows  that  the  amount  was 
$135.63;  that  the  charges  were  prepaid — that  is,  that  the  General 
Paper  (]!ompany  paid  the  freight  on  them.  They  made  their  deUrered 
price  $2.25,  and  they  paid  the  freight. 

The  Chairman.  tJnder  that  contract  what  was  the  price  to  you 
f.  o.  b.  in  Topeka?  ^ 

Mr.  MacLennan.  $2.25,  as  I  have  testified. 

The  Chairman.  What  would  be  the  net  price  at  the  mill? 

Mr.  MacLennan.  $1.93;  32  cents  less. 

The  Chairman.  Referring  to  that  contract,  I  hold  in  my  hand  whai 
you  say  is  a  sample  of  the  paper.     What  is  the  quality  of  this  paper! 

Mr.  MacLennan.  That  is  what  is  called  good  white  No.  2  news.  It 
is  a  paper  that  is  generally  used  by  the  daily  papers  of  the  country. 

Now,  continuing  the  statement,  I  stated  that  when  the  Greneral 
Paper  Company  was  dissolved  my  contract  was  turned  over  to  the 
mill  from  which  I  had  been  receiving  my  paper — namely,  the  John 
'lEdwards  mill,  of  Wisconsin. 

The  Chairman.  How  long  did  that  contract  run,  and  to  when  J 

Mr.  MacLennan.  You  have  it  in  your  hand. 

The  Chairman.  No;  I  have  not — ^yes,  I  See;  to  September  1,  1906. 
Did  you  have  contracts  dated  after  September  1,  1906,  and  with 
whom? 

Mr.  MacLennan.  I  will  say  to  you  that  we  received  correspondence 
from  the  General  Paper  Company  to  the  effect  that  the  coinpany  had 
been  dissolved,  and  they  would  tmn  over  the  remainder  of  my  con- 
tract to  the  John  Edwards  Manufacturing  Company ,  of  Port  Edwards. 
Wis.,  which  would  supply  me  on  the  same  terms  as  the  General  Paper 
Company  had  suppliea  me;  and  I  have  here  the  first  bill,  at  least  I 
think  it  is  the  first  oill — at  any  rate  it  is  a  bill  from  the  John  Edwards 
Company  of  September  25,  1906,  covering  the  same  period  during 
whicn  I  had  a  contract  with  the  General  Paper  Company;    and  1 
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uld  like,  if  you  care  for  that,  to  submit  it.     It  simply  shows  the 

le  price  as  that  billed  from  the  General  Paper  Company. 

"he  Chairman.  What  price  is  th^t  ? 

Ir.  MacLennan.  $2.25  delivered  in  Topeka,  freight  prepaid;   32 

ts  freight,  the  same  as  the  other. 

he  Chairman.  It  is  not  necessary  to  put  all  of  those  bills  in  the 

>rd  unless  there  is  something  important  about  them  especially. 

0  did  you  have  a  contract  with  after  September  1,  1906,  and  at 
t  TAte) 

T.  MacLennan.  Mr.  Mann,  may  I  interrupt  you  a  moment? 
he  Chairman.  We  are  waiting  on  you. 

r.  MacLennan.  Well,  I  have  this  letter  from  the  General  Paper 
pany,  saying  that  they  had  withdrawn  from  the  field,  if  you 
d  like  to  nave  that;   the  letter  also  saying  that  the  John  Edwards 
pany  would  supply  my  needs. 
\  Miller.  Please  read  the  letter. 
•.  MacLennan  (reads) : 

Chicago,  III.,  May  11,  1906. 
lANK  P.  MacLbnnan,  TopekOf  Kans. 

tlemen:  The  General  Paper  Company  has  withdrawn  from  the  field  as  a  selling 
and  your  contract  with  tne  General  Paper  Company  has  been  assigned  to  John 
(Is  Manufacturing  Company,  for  Topeka  State  Journal,  Topeka.  Kans.,  the  mill 
ore  supplying  you  witn  paper  under  that  contract,  and  John  Edwards  Manu- 
ig  Company,  lias  accepted  such  assignment  and  will  in  future,  as  heretofore, 
you  with  paper  in  accordance  with  the  terms  and  conditions  of  said  contract 
Isuch  paper  direct  and  make  collections  direct. 
fours,  truly, 

John  Edwards  Manupactuhing  Company, 
By  S.  M.  Alexander,  President. 

eply  to  your  question  asked  me  whether  I  made  a  contract 
he  expiration  of  the  contract  under  discussion  I  will  say  that 
ract  was  entered  into  on  th^  24th  day  of  September,  1906,  to 
ctive  November  1,  1906,  and  in  force  for  fourteen  months, 
^  to  the  1st  of  January,  1908^  with  John  A.  Davis  &  Co. 
Chairman.  They  were  practically  the  successors  of  the  Gen- 
per  Company  ? 

UacLennan.  Mr.  John  A.  Davis  was  general  sales  agent  and 
ally  general  manager  of  the  General  Paper  Company. 
[^iairman.  Will  you  put  that  contract  in  evidence? 
IacLenxan.  Yes.     This  also  has  attached  to  it  the  quality 
r. 
wing  is  the  contract  referred  to : 

ent  made  this  24th  day  of  September,  1906,  between  John  A.  Davis .<&  Co.. 
:ion  organized  under  the  laws  of  the  State  of  New  York,  hereinafter  called 
facturer,  party  of  the  first  part,  and  Topeka  State  Journal  (FYank  P.  McLen- 
dnafter  callea  the  purchaser,  party  of  the  second  part, 
eth :  That  the  parties  hereto,  in  consideration  of  the  mutual  promisee  and 
a  of  each  other  and  of  the  sum  of  one  dollar  and  other  ^d  and  valuable 
ions  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
hereby  covenant  and  agree  to  and  with  each  other  as  follows;  that  is  to  say: 
he  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
hereby  ajzrees  to  purchase  from  the  manufacturer  and  receive  for  use  in  the 

1  of  the  Topeka  State  Journal,  a  newspaper  published  in  the  city  of  Topeka, 
d  for  its  continuous  use  during  14  months,  from  November  1st,  1906,  January 
>ur  hundred  and  twenty  tons  (420)  tons,  with  a  leeway  of  5^  over  or  under 
r  per  year,  of  standard  roll  print,  which  shall  be  substantially  of  the  same 
ality  as  sample  attached  hereto.  Shipments  shall  be  at  the  rate  of  about 
month.      Paper  shall  be  run  on  the  following  basis  of  weight,  viz:  24  x  36, 
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82  #  to  500  sheets,  and  as  near  the  ordered  weight  as  practicable,  but  with  a  leewav :. 
the  manufacturer  of  two  (2)  pounds  under  or  over  said  basis,  without  reference  Ij  a 
production  basis.  Width  of  rolls,  50y^  and  33^''^;  dia.  or  approx.  wght.  of  rolls,  80js 
and  650  #.    Wood  cores^ ;  iron  cores,  yes;  dia.  of  cores,  3''. 

If  iron  cores  are  required,  return  freight  on  same  to  be  paid  by  the  manufacturer, 
or  if  retained  a  charge  of  forty  (40)  cents  per  foot  shall  be  accepted  by  the  purchaser. 

Wood  cores  to  be  returned  at  option  of  manufacturer. 

Kind  of  press,  Goss,  3-deck. 

No  claims  for  visibly  damaged  paper  shall  be  entertained  by  the  manu^cturtr 
unless  the  purchaser  states  in  his  railway  receipt  that  same  was  received  damage-i 
and  paper  set  aside  for  railway's  inspection.  Should  the  paper  prove  00  aerioiistT 
defective  as  to  prevent  its  use  the  manufacturer  shidl  be  advised  of  same  at  once  an*i 
the  paper  held  for  disposition. 

Second.  The  purchaser  hereby  covenaiits  and  agrees  to  pay  the  manufacturer  ur 
all  paper  delivered  under  this  contract  as  above  two  and  21/100  doUars  (^.21)  p« 
hundred  pounds  f.  o.  b.cars  Topeka,  Kas.,  actual  eiross  weight  of  the  rolls,  indudin; 
paper,  wrappers,  and  twine,  but  excluding  the  weight  of  the  cores. 

Third.  The  terms  of  payment  shall  be  net  cash  tne  16th  day  of  each  month  for  jJI 
paper  shipped  the  preceding  month. 

This  contract  is  subject  to  suspension,  on  notice,  during  the  disablement  of  eiihcf 
party  by  reason  of  strikes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
mcturer  or  purchaser,  without  liability  to  manufacturer  or  purchaser. 

In  case  tne  purchaser  shall  fail  to  pay  any  amounts  due  hereunder,  or  any  noUi  «r 
notes  given  in  settlement,  at  matunty,  or  fail  to  make  settlement  as  {>rovided.  \Jbr 
manufacturer  may,  at  his  option,  cancel  this  contract  and  refuse  to  furnish  any  m>^ 
paper  hereunder  and  declare  the  obligations  of  the  purchaser  hereunder  due  forth- 
with, notwithstanding  the  terms  of  this  contract;  but  the  purchaser  shall  renmn, 
liable  to  the  manufacturer  for  all  loss  and  damage  sustained  by  reason  of  such  failun? 

The  first  car  under  this  contract  shall  be  shipped  on  or  about  when  wanted.  an.i 
on  all  subsequent  shipments  30  days'  notice  to  ship  shall  be  given  by  the  purchaser. 

This  contract  is  executed  in  duplicate. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  \h^ 
day  and  year  first  above  written. 

John  A.  Davis  &  Co., 
By  A.  C.  Allen, 

Manufaetunr, 
Frank  P.  MacLenkan, 
,  Pwxhtuer. 

The  Chairman.  Is  the  quality  of  the  paper  the  same  as  that  m 
the  contract  with  the  General  Paper  Company? 

Mr.  MacLennan.  Yes,  sir;  practically  the  same,  as  near  as  I  can 
see. 

The  Chairman.  What  is  the  price  named  in  that  contract  ? 

Mr.  MacLennan.  The  price  named  is  $2.21  f.  o.  b.  cars,  Topeka. 
Kans. 

Now,  the  freight  rate  at  that  time  was  30  cents,  making  the  net 
price  at  the  mill  $2.21  less  30  cents,  or  $1.91.  I  will  say  that  before 
this  contract  was  completed  there  were  two  other  changes  matle- 
The  firm  of  John  A.  Davis  Company  was  succeeded  by  A.  C.  Allen 
&  Co.  Mr.  Allen  is  the  gentleman  I  referred  to  in  the  former  pan 
of  this  testimony  as  being  the  man  with  whom  I  talked  some  years 

f previously  when  I  discussed  jthe  matter  of  a  contract  ^-ith  the 
leneral  t'aper  Company.  The  other  change  made  was  that  A.  C 
Allen  &  Co.,  during  the  life  of  this  contract  which  I  have  just  placal 
in  the  record,  informed  me  that  they  desired  that  instead  of  cfealin? 
with  them  I  should  thereafter  make  my  remittances  direct  to  the 
Itasca  Paper  Company,  of  Grand  Rapids,  Minn.,  and  send  them 
duplicate  copies  ol  the  letters  that  I  wrote  to  the  Itasca  Paper 
Company,  and  we  did  so.  Thereafter  our  remittances,  which  h^i 
been  made  formerly  to  A.  C.  Allen  &  Co.,  were  made  direct  to  the 
Itasca  Paper  Company. 
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rVhen  this  contract  expired,  namely,  January  1,  1908 — or  rather 
icipating  the  expiration  of  this  contract,  wnich  was  the  firat  of 
present  year — I  opened  negotiations  in  the  fall  of  1907,  last  fall, 
h  the  Itasca  Paper  Company,  asking  them  if  they  could  not  con- 
ue  to  supply  me  paper  direct;  that  I  saw  no  reason  why  I  should 
i  through  A.  C.  Allen  &  Co.  or  any  other  broker;  that  1  could  see 
advantage  in  that.  Meanwhile  A.  C.  Allen  &  Co.  endeavored  to 
ew  the  contract  with  me.  I  received  a  number  of  letters  from 
m,  but  continued  my  negotiations  with  the  paper  company  direct, 
iw  that  there  was  considerable  delay  in  repues  from  tne  mill,  and 
Jly  the  mill  wrote  me  a  letter  and  said,  Do  you  prefer  to  deal 
ough  a  selUng  agency  or  the  mill  direct?"  I  said  that  I  preferred 
leal  with  the  mill  direct.  There  was  some  slight  further  delay,  and 
Tote  the  Itasca  Paper  Company  emphatically  that  I  would  not 
1  with  the  paper  brokers;  that  I  wished  to  deal  with  them.  Mean- 
le  I  will  say  that  the  lowest  price  that  I  could  get  from  A.  C.  Allen  & 
was  $2.40  at  the  mill.     They  did  not  make  me  a  price  at  the  mill, 

they  made  me  a  delivered  price.     The  freight  rate  at  that  time '■ 

'he  Chaibman.  What  was  tne  lowest  delivered  price  they  made  you  ? 
Ir.  MacLennan.  $2.70.     The  freight  rate   at   that  time  was  30 
ts.     I  conferred  with  other  publishers,  one  publisher  particularly, 
if  you  want  his  name  I  will  give  it  to  you. 
Tie  Chairman.  That  is  what  we  want. 

[r.  MacLennan.  I  talked  with  Mr.  Hal  Gaylord,  of  the  Kansas 
T  Journal,  when  I  was  trying  to  make  a  new  contract  for  the  year 
8,  and  I  asked  him  what  1  ought  to  pay.  He  said,  '*We  nave 
otiated  for  several  months,  and  we  have  finally  concluded  a  con- 
t  with  A.  C.  Allen  &  Co.  for  $2.60  at  Kansas  City,  equivalent  to 
0  at  the  mill."  He  said, '  *  If  you  can  get  a  rate  equivalent  to  $2.40 
he  mill,  take  it,  because  I  think  paper  is  going  to  be  scarce." 
3  was,  as  near  as  I  can  recall,  in  September  last,  either  September 
)ctober.  I  went  home  and  made  up  my  mind  that  I  would  prob- 
'-  have  to  pay  $2.70  Topeka,  which  was  70  per  cent  higher  than  I 
paid  for.  paper  just  ten  years  before,  because  ten  years  before  I 
paid  at  the  mill  $1.34  net,  and  the  price  they  were  asking  me  was 

0  net,  which  I  figured  was  an  advance  of  70  per  cent  in  the  price 
ted  me  last  fall  over  the  price  I  had  paid  ten  years  previously 

1  September  1,  1897,  to  March  1,  1898.  I  was  discouraged  for  the 
on  tnat  I  was  using  about  1^  tons  of  paper  a  day,  ana  I  figured 
,  it  would  make  a  oifference  to  me  of  over  $300  per  month  m  the 
e  I  had  paid  Jast  year,  1907.  But  I  saw  no  way  that  I  could 
;e  up  that  difference  except  by  an  effort  to  economize  in  expense, 
increase  the  volume  of  my  business.  Our  competition  was  such 
we  could  not  raise  the  rate  of  our  paper  above  10  cents  per  week 

opeka,  and  above  $3.60  by  mail,  for  the  reason  that  the  Kansas 
Star  was  delivering  13  papers  in  Topeka  for  exactly  the 
e  price  that  I  was  compelled  to  get  for  6  papers,  and  the  Kansas 
Star  was  supplying  its  subscribers  by  mail  13  papers,  6  evening 
7  morning^  including  Sunday,  for  $5.20  a  year, 
iie  competition  was  also  strong  in  Topeka.  The  morning  paper 
issuing  papers,  7  papers  a  week:,  and  charging  10  cents  per  week, 
I  was  endeavoring  to  get  10  cents  for  6  papers.  So  I  decided  to 
e  a  further  effort  to  deal  with  the  mill  of  the  Itasca  Paper  Com- 
r,  with  whom  I  had  had  very  satisfactory  relations,  and  which 
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mill  had  treated  me  with  consideration  under  their  contract.  Of 
course  I  felt  that  the  new  rate  they  proposed  was  very  high,  but  I  had 
had  no  difficulty  with  the  paper,  it  had  been  of  good  quality,  and 
they  have  never  failed  to  supply  me  in  season. 

If  you  will  turn  back  to  my  evidence 

The  Chairman.  Do  not  turn  back  too  often  imtil  you  get  through 
with  some  one  proposition. 

Mr.  MagLennan.  I  continued  my  negotiations  with  the  paper 
railL  and  finally  they  made  me  a  rate 

Mr.  Miller.  What  company  was  itt 

Mr.  MagLennan.  The  Itasca  Paper  Company,  from  whom  I  had 
been  getting  paper  through  A.  C.  Allen  &  Co.,  and  to  which  company 
A.  C.  Allen  &  Co.  had  turned  over  mv  contract  and  asked  me  to  deal 
with  directly  and  send  them  copies  of  letters. 

The  Chairman.  You  finally  made  a  contract  which  you  produce 
in  evidence,  dated  November  21,  1907,  running  from  January  1, 
1908,  to  January  1,  1909,  for  500  tons  of  paper  at  a  rate  of  $2.60,  de- 
livered f.  o.  b.  cars  Topeka,  Kans.  We  will  insert  that  contract  in 
the  record. 

Following  is  the  contract  referred  to: 

Agreement  made  this  twenty-first  day  of  November,  1907,  between  Itasca  Paper 
Company,  a  coxpoiation  organized  under  the  laws  of  the  State  of  Minneoota.  hereiii- 
after  called  the  manufacturer,  part^  of  the  first  part,  and  Topeka  Daily  State  Journal 
(Frank  P.  McLennan),  Topeka,  Kansas,  hereinafter  called  the  purchaser,  party  c: 
the  second  part. 

Witnessetn:  That  the  parties  hereto,  in  consideration  of  the  mutual  promiaes  and 
agreements  of  each  other,  and  of  the  sum  of  one  dollar  and  other  ^ood  and  valuablf- 
considerations,  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
edged, do  hereby  coyenant  and  agree  to  and  with  eacn  other,  as  follows,  that  is  t^' 
say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
purchaser  hereby  agrees  to  purchase  from  the  manufacturer  and  receive  for  use  in  the 
publication  of  tne  Kansas  Topeka  State  Journal,  a  newspaper  published  in  the  dty 
of  Topeka,  and  for  its  continuous  use  during  one  year,  from  January  1st,  1906,  to  Jan- 
uary 1st,  1909,  fiye  hundred  tons  (500)  tons,  with  a  leeway  of  5  per  cent  over  or  under, 
in  quantity  per  year,  of  standard  roll  print,  which  shall  be  substantially  of  the  same 
average  quality  as  sample  attached  hereto.  Shipments  shall  be  at  the  rate  ol  about 
40  tons  per  month.  Paper  shall  be  run  on  the  following  basis  of  weight,  yiz:  24  x  ^ 
32  to  500  sheets  imd  as  near  the  ordered  weight  as  practicable,  but  with  a  leeway  U' 
the  manufacturer  of  two  (2)  pounds  under  or  oyer  said  basis,  without  reference  to  % 
production  basis. 

Width  of  rolls  50}''^  and  33^.    Wood  cores .    Iron  cores  yes.    Dia.  or  approx. 

wrfit.  of  rolls  800  and  550  pounds.    Dia,  of  cores  Z''. 

If  iron  cores  are  required,  return  freight  on  same  to  be  paid  by  the  manuftbcturer' 
or  if  retained  a  charge  of  forty  (40)  cents  per  foot  shall  be  accepted  by  the  purchaser. 

Wood  cores  to  be  returned  at  option  of  manufacturer. 

Kind  of  press,  Goss,  3  deck. 

No  claims  for  yisibly  damaged  paper  shall  be  entertained  by  the  manufacturer 
unless  the  purchaser  states  in  his  railwa)r  receipt  that  same  was  received  danaged 
and  paper  set  aside  for  railway's  inspection.  Should  the  paper  proye  so  seriousiy 
defective  as  to  prevent  its  use  the  manufacturer  shall  be  advisea  of  same  at  onc^ 
and  the  P&per  held  for  disposition. 

Second.  The  purchaser  hereby  convenants  and  agrees  to  pay  the  manufacturer  for 
all  paper  delivered  under  this  contract  as  aboVe  two  and  60/100  ($2.00)  dollars  per  hua* 
dred  pounds  f .  o.  b.  cars  Topeka,  Kansas,  actual  ^;ro8s  weight  of  the  rolls,  indudiag 
paper,  wrappers,  and  twine,  out  excluding  the  weight  of  the  cores. 

Third.  The  terms  of  payment  shall  be  net  cash,  on  the  15th  day  of  each  month,  in 
Chica^  or  New  York  exchange,  for  all  paper  shipped  the  preceding  month. 

This  contract  is  subject  to  suspension,  on  notice,  during  the  disablement  ol  either 
party  by  reason  of  strikes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
facturer or  purchaser  without  liability  to  manufacturer  or  purchaser. 

In  case  tne  purchaser  shall  fail  to  pay  any  amounts  due  hereunder,  or  any  note  or 
notes  given  in  settlement  at  maturity,  or  fail  to  make  settlement  as  provided,  tb€ 
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manufacturer  may,  at  his  option,  cancel  this  contract  and  refuse  to  fiunish  any  more 
paper  hereunder  and  declare  the  obligations  of  the  Durchaser  hereunder  due  forth- 
with, notwithstanding  the  terms  of  this  contract;  out  the  purchaser  shall  remain 
liable  to  the  maniifacturer  for  all  loss  and  damage  sustained  by  reason  of  such  failure. 
The  first  car  under  this  contract  shall  be  shipped  on  or  about  January  1st,  1908,  and 
on  all  subsequent  shipments  30  days'  notice  to  ship  shall  be  given  by  the  purchaser. 
Thifl  contract  is  executed  in  duplicate. 

In  witness  whereof,  the  parties  nereto  have  hereunto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

Itasca  Paper  Co., 
By  A.  C.  BossABD,  Mgr.  ct  Tr., 

Manufacturer, 
Frank  P.  MacLennan, 

Propr,  Topeha  Daily  State  Journal, 
Purchaser. 

Mr.  MacLennan.  That  contract  is  11  cents  lower  than  the  delivery 
at  the  mill,  and  equivalent  to  $2.29  at  the  mill.  I  have  not  explained 
that  thw  were  giving  me  the  benefit  of  the  broker's  commission. 

The  dkAiRMAN.  What  was  the  rate  that  you  had  with  the  Kansas 
City  Star? 

Mr.  MacLennan.  It  was  equivalent  to  $2.66  delivered  in  Topeka. 

The  Chaibman.  And  that  quality  of  paper  you  say  was  not  satis- 
factory for  your  purposes? 

Mr.  MacLennan.  No,  sir;  the  quality  was  satisfactory,  but  I 
wanted  another  finish. 

The  Chaibman.  Was  the  quality  of  paper  that  you  desired  more 
or  less  expensive  to  make  than  the  quality  of  paper  that  the  Kansas 
City  Star  furnished  you? 

Mr.  MacLennan.  There  was  no  difference  practically.  The  paper 
makers  make  no  difference  in  the  price,  and  the  paper  was  satisfactory 
to  me  with  the  exception  that  I  thought  we  could  get  better  results 
with  a  smoother  paper.     It  does  not  cost  any  more. 

The  Chairman.  No  difference  in  the  expense? 

Mr.  MacLennan.  No  difference  in  the  expense  whatever.  The 
paper  mills,  in  my  experience,  will  finish  the  paper  as  you  desire  with- 
out additional  charge,  but  the  Kansas  City  Star  did  not  want  a  smooth 
finish 

The  Chairman.  Have  you  the  contract  which  you  had  in  force  in 
1897  when  you  were  gettmg  paper  on  the  basis  oi  $1.34  at  the  mill? 

Mr.  MacLennan.  I  have  the  vouchers  covering  that,  and  I  have 
a  copy  of  the  contract. 

^Tne  Chairman.  Will  you  produce  a  copy  of  the  contract  which 
youjsay  isja  correct  copy? 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Let  us  have  it. 

Mr.  MacLennan.  I  wired  for  the  contract,  but  they  were  unable 
to  find  it,  although  I  saw  the  original  within  the  last  three  months. 

Now,  the  contract  that  the  chairman  asked  for  I  have  with  me — 
that  is,  a  copy  of  it — and  if  vou  desire  I  will  read  it. 

The  Chairman.  Oh,  no ;  dio  not  read  it. 

Mr.  MacLennan.  It  is  a  short  contract. 

The  Chairman.  Very  well,  then;  go  ahead. 

Mr.  MacLennan  (reads) : 

Topeka,  Kans.,  July  t7, 1897. 
Frank  P.  MacLennan,  Topeka^  Kans, 

ft  Dear  Sir:  We  enter  your  order  for  eight  15-ton  care  of  news  print,  same  quality  as 
provided  by  last  contract  with  us,  at  |l.771  per  hundredweight  f.  o.  b.  Topeka, 
tenns  ninety  days,  acceptance,  or  discount  of  3  per  cent  for  cash  by  10th  of  month 
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following  shipment,  one  car  to  be  shipped  per  month,  beginning  August  1, 18d7 
Price,  $1.77},  guaranteed  against  decline  m  the  market  on  that  quality.  This  contzict 
to  cancel  all  others.' 

Yours,  very  truly,  Graham  Paper  Compakt. 

The  Chairman.  That  contract  was  $1.77  J  at  Topekai 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  What  is  the  date  of  that? 

Mr.  MacLennan.  July  27,  1897. 

The  Chairman.  From  what  mill;  where  was  the  paper  shipped 
from,  if  you  know? 

Mr.  MacLennan,  My  recollection  is  from  Tomahawk,  Wis. 

The  Chairman.  It  is  one  of  the  Wisconsin  milk.  Can  you  tell 
us  what  the  freight  rate  was;  that  is  what  I  want  to  get  at? 

Mr.  MacLennan.  Yes;  the  freight  rate  was  39  cents.  I  have  a 
voucher  to  that  effect. 

The  Chairman.  That  would  not  make  it  $1.34  at  the  mill. 

Mr.  MacLennan.  No;  but  there  is  3  per  cent  cash  discount, 
which  would. 

The  Chairman.  How  much  paper  did  the  contract  cover,  and  for 
how  long  a  period  ? 

Mr.  MacLennan.  It  covered  eight  15-ton  cars  beginning  August 
1,  1897,  at  about  one  car  per  month. 

The  Chairman.  That  is  120  tons? 

Mr.  MacLennan.  Yes.  sir. 

The  Chairman.  How  much  piiper  does  your  company  use  a  yearf 
I  see  this  last  contract  calls  for  500  tons. 

Mr.  MacLennan.  I  was  using  about  15  tons  per  month  in  1897. 
Now  I  am  using  about  40  tons  per  month. 

The  Chairman.  What  I  want  to  get  at  is  for  how  long  a  period 
this  contract  covers,  if  you  can  tell. 

Mr.  MacLennan.  This  contract  took  the  place  of  another  contract 
which  was  in  force,  but  it  was  at  a  higher  rate,  but  the  price  declined 
and  this  contract  was  made,  and  took  the  place  of  that  contract. 

The  Chairman.  Do  vou  know  what  rate  was  in  the  previous  con- 
tract? 

Mr.  MacLennan.  It  was  higher,  because  this  is  the  lowest  contract 
I  ever  made  in  my  whole  experience  of  over  twenty-five  years. 

The  Chairman.  I  understand,  but  what  I  am  trying  to  ascertaJD 
is  how  long  this  rate  ran. 

Mr.  MacLennan.  This  rate  ran  for,  I  think,  about  eight  months. 
It  was  to  fill  out  another  contract. 

The  Chairman.  Were  you  usingjat  that  time  only  120  tons  of  paper 
in  eight  months? 

Mr.  MacLennan.  I  think  so  at  that  time,  because  this  was  ten 
years  ago. 

The  Chairman.  Can  you  tell  us  what  the  rate  in  the  next  contract 
was? 

Mr.  MacLennan.  The  next  contract  I  made  was  in  1898 — that  is, 
the  following  year — and  one  voucher  of  that  I  have  with  me.  I 
havenH  that  contract,  but  the  voucher  I  have,  and  it  shows  that  I 
paid  $1.80  at  the  mill  without  the  discount;  tnat  is,  I  was  entitled 
to  $1.76,  counting  the  cash  discount,  against  $1.34,  comparing  with 
the  other  figures. 

The  Chairman.  $1.77. 
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Mr.  MacLennan.  $1.76  net. 

The  Chaibman.  At  the  mill? 

Mr.  MacLennan.  Yes,  sir.  My  rate  was  a  delivered  one,  and 
that  was  what  it  amounted  to,  comparing  with  the  $1.34  rate  of  the 
previous  contract. 

Now,  I  would  like  to  submit  in  evidence  an  invoice  under  this 
contract — and,  by  the  way,  this  was  the  last  invoice  of  the  1897  con- 
tract. That  answers  specifically  the  question  you  asked.  It  is 
dated  March  1. 

The  Chairman.  What  year? 

Mr.  MacLennan.  1898. 

Mr.  Miller.  But  what  does  it  show  ? 

Mr.  MacLennan.  It  shows  that  under  that  contract  that  I  had 
for  $1.77i.  I  received  paper  from  the  Ist  day  of  August,  1897,  until 
the  1st  day  of  March,  1898,  at  that  rate  of  $1.34  net;  and  I  will  sub- 
rnit  in  evidence  an  invoice  of  the  paper  at  that  rate — a  voucher  show- 
ing that  the  freight  rate  was  39  cents  at  the  time,  and  also  showing 
that  the  freight  was  deducted. 

Mr.  Miller.  That  follows  your  statement  that  there  was  a  70  per 
cent  advance  in  price  between  the  two  periods  named? 

Mr.  MacLennan.  Between  the  two  periods  named;  yes. 

The  Chairman.  I  hardly  think  that  those  vouchers  should  go  in 
the  record. 

Mr.  MacLennan.  Now,  I  would  like  to  take  up  the  third  point 
that  I  asked  to  be  heard  upon,  and  that  is  the  comparison  of  some 
figures  given  to  a  member  of  the  Ways  and  Means  Committee  of  the 
House  with  the  actual  prices  paid  by  me  during  the  same  period.  I 
have  here  a  statement  handed  me  by  Mr.  WiUiam  A.  Calaerhead,  a 
Representative  from  the  Fifth  district  of  our  State,  accompanied  by  a 
letter  from  the  man  who  submitted  the  figures.  His  name  is  Frank 
Gilbert,  president  of  the  Frank  Gilbert  Paper  Company,  of  Waterf ord, 
N.  Y.  This  particular  letter  does  not  seem  to  refer  to  the  figures,  but 
the  letter  is  dated  April  30,  1908,  and  in  handing  me  the  statement 
Mr.  Calderhead  said  that  thi^  same  gentleman  had  given  him  these 
figures  in  response  to  correspondence. 

These  figures  show  that  tne  selling  price  of  news  paper  in  1897  was 
$2.34.  I  have  just  submitted  in  evidence  a  contract  and  vouchers 
showii^  that  exactlv  that  same  year  I  was  paying  $1.34  at  the  mill, 
which  is  $1  per  huncired  less  than  the  figures  given  to  Mr.  Calderhead. 
When  I  saw  this  sheet  of  figures  I  was  so  astounded  that  I  told  Mr. 
Calderhead  that  if  his  conclusions  were  based  upon  these  figures  that 
they  were  absolutely  worthless,  and  I  said,  ''I  will  show  you  the 
proofs. "     This   was  Saturday  afternoon   last.     That  night  I  tele- 

fraphed  home  for  the  contracts  and  vouchers  which  I  have  presented 
ere  this  morning,  and  I  came  to  Washington  not  with  an^  view  of 
testi^ring  before  this  committee,  but  incidentally  the  question  came 
up  when  I  was  talking  to  Mr.  Calderhead,  and  he  showed  me  these 
figures  and  said,  "How  can  you  expect  Congress  to  remove  the  duty 
or  tariff  when  the  figures  I  have  show  that  there  has  been  a  con- 
stantly decreasing  price  in  news  paper  and  a  constantly  increasing 
price  for  wood  pulp?"  I  told  him  that  I  was  not  familiar  witn 
the  price  of  wood  pulp,  but  I  do  know  what  the  figures  on  paper 
were,  and  it  is  not  necessary  for  me  to  take  up  your  time  in  compar- 
ing these  figures,  but  they  are  all  at  variance  with  my  own  pnces. 
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But  I  would  like  to  take  up  the  figures  for  the  years  1906, 1907, 190S, 
The  figures  submitted  to  Mr.  Calderhead  show  that  the  selling  priw 
of  paper  in  1906  was  $2.15,  and  this  gentleman  (Mr.  Gilbert)  states 
that  he  is  also  a  stockholder  in  the  International  Paper  Companj. 
and  at  that  time  I  was  buying  paper  for  $1.95.  The  figures  given 
in  1907  are  $2.15.  Well,  in  the  year  1907  there  was  a  great  fluctiu- 
tion  in  the  price  of  paper.  In  the  early  part  of  the  year  the  price 
was  $1.95  at  the  mill.  In  the  latter  part  of  the  year,  as  I  have  testi- 
fied, the  current  price  Quoted  was  $2.40,  but  I  succeeded  in  making 
a  contract  direct  with  the  mill  for  $2.29.  I  got  these  figures  yester- 
day to  submit  them  to  Mr.  Calderhead;  that  was  my  purpose.  I 
wanted  him  to  have  a  correct  idea  of  the  dtuation. 

By  the  way,  I  have  a  contract  with  the  International  Paper  Com- 

Sany  for  one  of  these  periods,  and  I  can  show  you  that  tnere  is  a 
ifference  there.  The  year  I  have  a  contract  with  the  Internationa] 
Paper  Companv  is  1900,  and  Mr.  Gilbert,  according  to  these  figures, 
submits  that  the  price  at  that  period  was  $2.75.  1  have  a  contract 
with  the  International  Paper  Company  itself,  agreeing  to  deliver  the 

Eaper  in  Topeka  at  $2.70,  and  they  prepaicf  the  freight.  I  do  not 
now  what  the  freight  rate  was.  It  came  from  Niagara  Falls,  but 
the  freight  rate  was  something  more  than  39  cents,  because  it  was  a 
few  cents  more  than  the  Wisconsin  rate  to  Topeka, 

The.  Chairman.  Mr.  MacLennan,  do  you  think  you  can  tell  what 
the  average  price  of  paper  was  at  any  time  in  the  country  by  the  pric^ 
that  was  made  to  you  ? 

Mr.  MacLennan.  I  think  I  can,  because  I  was  always  veiy  careful 
in  making  my  contracts. 

The  Chairman.  I  notice  that  you  got  your  contract,  your  last  one, 
away  below  \^hat  they  were  making  contracts  with  other  papers  for. 

Wr.  MacLennan.  I  think  not,  Mr.  Mann. 

TKe  Chairman.  I  understood  you  to  say  so. 

Mr.  MacLennan.  The  papers  m  my  State  were  making  these  con- 
tracts as  I  was. 

The  Chairman.  Has  any  paper  out  there  made  a  contract  as  late 
as  last  November  for  $2.29  at  the  mill? 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Can  you  tell  us  what  papers  have  that  contract! 

Mr.  MacLennan.  Yes,  sir. 

The  Chairman.  Will  you? 

Mr.  MacLennan.  The  Wichita  Eagle,  in  which  Congressman  Mur- 
dock  is  interested. 

The  Chairman.  Do  you  know  of  any  others? 

Mr.  MacLennan.  No,  sir;  I  do  not.  My  contract  was  only  effect- 
ive about  a  few  months  ago.  If  you  want  that  voucher  of  the 
International  Paper  Company  covenng  this  same  period,  I  have  it 
with  me. 

The  Chairman.  Tell  us  what  period  it  was,  and  what  price  you 
paid  for  the  paper.  Those  figures,  by  the  way,  are  not  TOfore'thc 
committee? 

Mr.  MacLennan.  I  am  not  very  clear  as  to  that  question,  because 
I  have  given  so  many  of  those  ^ures — I  may  have  misunderstood 
you. 
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UAiUMAN.  Well,  you  said  you  could  tell  us  something.     The 

u  paid  the  International  raper  Company — give  us  tne  date 

price. 

[acLennan.  Oh,  yes.     It  was   $2.70  per  hundred  pounds 

d  in  Topeka. 

[iLLBB.  Now,  what  was  the  date  of  that? 

[acLennan.  October  18,  1900. 

i^HAiSMAN.  May  I  ask,  Mr.  MacLennan,  when  you  are  going 

f  AcLiENNAN.  I  had  planned  to  go  home  at  midnight,  but  if  I 

re  your  purpose  I  will  stay;  but  my  plans  had  been  made  to  go 

t  midnight.     I  will  be  pleased  to  answer  any  questions  that 

y  submit,  if  I  am  familiar  with  what  you  want. 

^IiLL.£R.  The  publishers  are  asking  for  the  passage  of  what  is 

by  them  as  the  Stevens  bill,  which  means  a  removal  of  the 

1  wood  pulp  and  print  paper.     I  want  to  ask  you  if.  in  your 

nt,  the  duty  was  removed  it  would  be  of  any  benent  to  the 

ers  of  papers? 

MacLennan.  I  think  it  would  benefit  the  whole  coimtry, 

ng  the  publishers. 

Miller.  Mr.  MacLennan,  suppose  that  the  Canadian  govem- 

hould  put  an  export  duty  on  wood  pulp,  and  also  pulp  wood, 

I  what  way  would  it  benefit  the  people  of  this  country,  either 

blishers  or  the  public  at  large? 

MacLennan.  I  do  not  understand  that  there  is  any  duty  now 

p  wood. 

Miller.  There  is  not.    There  is  a  duty  on  wood  pulp,  but  not 

ip  wood.    There  is  a  duty  on  wood  pulp  of  15  per  cent  ad 

m,  and  upon  print  paper  of  $6  per  ton.    In  response  to  the 

al  by  this  coimtry  of  tne  dutv  on  wood  pulp  and  print  paper, 

se  the  Canadian  government  should  put  an  export  d!uty  on  pulp 

and  wood  pulp,  in  what  way  could  the  publishers  of  newspapers 

country  be  benefited,  or  would  anybody  else  be  benefited? 
MacLennan.  I  do  not  believe  for  a  moment  that  they  would 
ich  an  export  duty  upon  them  for  the  reason  that  they  have 
OS  of  acres  of  timber  available  for  paper  makinc  purposes,  and 
certainly  would  like  to  have  an  additional  marKet  for  it.  We 
tnt  ffreater  markets  for  our  products.  I  do  not  believe  for  a 
jnt  tnat  the  Dominion  of  Canada  would  place  an  export  duty  on 
pillp  or  pulp  wood. 

miller,  what  is  the  politics  of  your  paper? 

MacLennan.  Repubhcan. 

8  Chabrman.  We  are  much  obliged  to  you,  Mr.  MacLennan. 
.  MacLennan.  Could  I  make  just  one  or  two  little  statements? 
urse  I  think  that  the  tariff  should  be  removed  on  wood  pulp  and 
'.  The  President  has  asked  in  his  message,  not  on  account  of 
lubUshers  alone,  but  on  account  of  general  forest  conservation, 
.,  and  I  think  the  President  is  right  m  asking  it;  in  fact  I  think 

right  in  most  of  the  things  he  is  asking  this  House  to  do.  I 
:  this  House  should  get  hold  of  the  Stevens  bill.  I  am  not  here 
ing  the  House  to  take  any  action  of  any  kind,  and  I  think  that 
;ressmen  ought  to  do  what  they  think  is  right.     I  have  been  able 
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to  give  them  some  figures — ^but  I  want  the  Congressmen  tp  do  what 
thej  think  is  ri^ht  in  the  matter,  and  I  beUeve  it  is  right  that  the 
removal  should  be  made,  that  our  forests  should  be  preserved.  We 
have  all  been  told  that  our  forests  are  being  devastated,  and  there  is 
not  much  doubt  about  it;  and  I  think  the  House  simply  ou^ht  to 
^et  hold  of  the  Stevens  bill  and  vote  on  it.  I  can  do  busmess  wnether 
it  is  passed  or  not,  but  I  think  it  is  right  to  have  the  duty  removed. 
I  think  they  ought  to  do  that.     I  believe  that  is  all. 

STATEMENT  OF  MB.  SAMUEL  BOWLES,  OF  SPBIVOFIBLB,  MASS. 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  Please  give  your  name,  Mr.  Bowles. 

Mr.  Bowles.  Samuel  Bowles,  Springfield,  Mass. 

Mr.  Chairman  and  gentlemen,  my  tale  is  not  a  harrowing  one, 
but  I  think  it  is  somewhat  significant  of  this  matter.  I  am  now 
buving  paper  on  a  three-year  contract  which  expires  on  the  1st  of 
July.  1  am  paying  $2  per  hundred,  $40  per  ton.  The  lowest  price 
that  I  can  secure  paper  for  after  the  1st  or  July,  so  far  as  my  investi- 
gations have  gone,  will  be  $2.40  per  hundred,  or  $48  per  ton. 

The  CiiAiBMAN.  Do  you  refer  in  these  prices  to  the  paper  delivered^ 

Mr.  Bowles.  Dehvered  on  my  sidewalk  in  Springfield,  Mass. 
I  am  in  the  fortunate  position  of  being  near  some  or  the  mills.  The 
retail  price  of  my  newspaper  is  3  cents,  and  I  have  endeavored  to 
give  my  readers  a  somewhat*  better  quality  of  paper  than  the  penny 
paper. 

The  Chairman.  As  well  as  a  better  quaUt^r  of  news? 

Mr.  BovnLEs.  Thank  you.  The  lowest  price  that  I  have  ever  paid 
for  news  paper  was  $1.95,  or  $39  per  ton.  That  was  about  ten  years 
ago,  before  the  International  Paper  Company  was  fully  organized 
and  in  operation.  After  that  contract  of  $1.95,  my  price  was  carried 
up  until  I  finally  paid  $2.50  or  $50  per  ton.  Then  that  paper  caoie 
from  the  International  Paper  Company,  but  I  did  not  buy  it  direct. 
Then  they  proposed  to  make  it  $2.60  per  hundred,  and  on  finding 
that  there  were  competitive  mills  in  the  field  ready  to  furnish  paper  at 
lower  rates,  I  withdrew  my  order  and  placed  it  elsewhere.     But  three 

J  ears  ago  I  found  that  the  Intematiomd  Paper  Company,  influenced 
y  the  actions  and  operations  of  the  competitive  mills,  nad  reduced 
their  prices,  and  as  they  were  making  paper  in  my  neighborhood  that 
I  had  used  for  many  years,  and  liked,  and  as  they  made  a  rate  that  I 
thought  was  favorable,  I  gave  them  my  order,  but  subsequently  that 
contract  was  changed  because  of  a  difficulty  about  the  price,  where 
the  salesman  made  a  mistake.  They  askea  me  to  take  paper  from 
another  mill,  a  superior  grade  of  wood  paper,  made  up  in  Vexmont. 
which  I  agreed  to  do,  at  a  lower  rate,  $2  per  hundred,  as  I  tell  you.  A 
few  months  ago  they  informed  me  that  this  all-wood  paper  made  at 
Wilder,  Vt.,  would  not  be  furnished  any  more,  although  my  contract 
specifically  provided  that  under  that  contract  no  other  paper  should 
be  furnished.  They  said,  however,  that  they  were  ready  to  give  me  a 
slightly  better  grade  of  paper  which  was  made  near  my  office,  at 
Turners  Falls,  Xlass.^  the  explanation  being  that  the  Wilder  mill, 
which  had  been  makmg  my  paper,  was  to  be  shut  down,  and  it  has 
been  shut  down,  so  far  as  I  know,  since;  and  I  am  now  buying  this 
better  grade  of  paper  at  $2  per  hundred. 
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le  Chairman.  Is  that  all  wood  paper,  do  you  know? 
r.  Bowles.  I  think  it  is.     It  was  not  formerly;  it  was  what  was 
d  a  cotton  waste  paper,  but  I  have  been  told  that  they  use  little 
)  cotton  waste  in  the  paper  now. 

le  Chaibman.  Are  you  acquainted,  Mr.  Bowles,  with  the  com- 
bive  price  of  paper  which  you  use  with  the  ordinary  news-print 
r? 

'.  Bowles.  The  paper  that  I  am  now  using  has  usually  been 
for  a  quarter  of  a  cent  per  pound  more  than  the  ordinary  news- 
paper. 

e  Chairman.  That  is  the  paper  you  are  now  using;  but  as  to 
)aper  which  you  ordinarily  use  and  contract  for,  what  is  the 
ence  between  the  value  of  that  and  the  ordinary  news-print 

.  Bowles.  I  really  can  not  tell  you,  but  I  should  say  10  or  16 

a  hundred. 

3  Chairman.  You  say  that  you  have  had  quotations  after  the 

July? 

Bowles.  Yes,  sir;  and  $2.40  is  the  lowest  that  I  have  been 
:o  secure,  with  this  exception:  That  one  dealer  in  New  York 

me  that  if  the  duty  on  print  paper  were  removed  he  would  bo 

0  sell  to  me  at  $2.31. 

Chairman.  That  is  $2.40  at  the  sidewalk? 
Bowles.  Yes,  sir. 

Chairman.  Can  you  give  us  very  briefly  the  prices  you  paid 
per  in  the  last  ten  or  eleven  years? 

Bowles.  As  I  told  you,  I  can  not  give  it  with  absolute  exact- 
>ut  about  ten  years  ago  it  was  $1.95,  and  then  the  price  was 
ced,  I  think — I  can  not  speak  exactly  about  this — but  I  think 
50  or  $2.36,  and  in  1902  or  1903  I  was  paying  $2.50. 
Chairman.  Who  is  your  present  contract  with? 
Bowles.  The  International  Paper  Company. 
Chairman.  Is  it  the  ordinary  rorm  of  contract? 
Bowles.  I  suspect  so.     This  matter  of  delivery  on  the  side- 
[  believe  is  now  unusual,  although  it  formerlv  was  the  rule, 
n tract  is  a  printed  form  with  certain  blanks  filled  in.     Do  you 
to  inspect  it? 

Chairman.  We  would  like  to  insert  some  of  these  contracts 
record,  but  oi  course  there  is  no  use  in  duplicating  them.  I 
remember  whether  we  have  had  an  International  raper  con- 
i  the  record  or  not,  although  I  think  we  have. 
Stafford.  I  think  the  Felix  Agnus  contract  was  with  the 
,tional  Paper  Company. 

Morris,  les;  but  it  was  not  in  the  same  form  as  the  others, 
e  had  contracts  with  the  Great  Northern  and  the  IntemationaL 

form  was  slightly  different,  that  is  as  to  price  on  waste,  ana 
r  it  should  be  on  a  production  or  a  gross-weight  basis.  There 
3  the  element  of  difference  may  come  up  in  tne  various  copies 
re  submitted  to.  you,  as  to  whether  it  is  delivered  on  the  side- 

at  the  station  or  whether  it  is  payment  of  a  given  price,  the 
ce  for  white  waste,  and  so  on. 
/HAIRMAN.  Do  you  think  it  would  be  of  value  to  us  to  have 

1  tract? 
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Mr.  NoRRis.  If  it  is  in  the  standard  form- 


Mr.  McCoRMiCK.  It  is  substantially  the  same  contract  that  I 
turned  in,  apparently,  with  some  minor  changes;  but  the  same 
printed  form. 

The  Chairman.  Of  course  we  can  not  follow  the  minor  changes. 

Mr.  Bowles.  It  is  the  regular  form  of  contract,  printed  as  I  tell 
you. 

Mr.  NoRRis.  This  is  the  form  of  five  years  ago,  as  of  November, 
1905. 

Mr.  Bowles.^  Yes. 

Mr.  NoRRis.  *Not  the  form  of  to-day. 

Mr.  Miller.  What  is  the  date  of  it? 

Mr.  NoRRis.  1905. 

Mr.  Miller.  And  running  for  how  long? 

Mr.  NoRRis.  For  three  years. 

Mr.  Bowles.  It  dated  back  to  the  1st  of  July,  1906,  and  covers 
the  period  of  three  years  ending  July  1,  1908. 

Mr.  Stafford.  In  your  dealings  with  the  various  print  paper 
manufacturers,  have  you  had  many  bids  from  different  mills  ? 

Mr.  Bowles.  I  have  had  several,  not  as  many  recently  as  I  have 
had  in  former  years  when  my  contract  expired. 

Mr.  Stafford.  Have  the  prices  that  have  been  quoted  been  about 
the  same,  or  has  there  been  much  variation? 

Mr.  Bowles.  It  has  been  about  the  same. 

Mr.  Stafford.  Have  you  ever  attempted  to  get  your  paper  from 
the  Canadian  mills  ? 

Mr.  Bowles.  Why,  yes,  sir;  that  is,  I  have  considered  propositions; 
not  direct  from  the  miUs  themselves,  but  from  their  agents  in  New 
York. 

Mrr  Stafford.  When  were  you  considering  such  propositions  ? 

Mr.  Bowles.  I  told  vou  that  I  had  a  letter  from  a  New  York  agent 
of  the  Canadian  mill,  offering  me  paper  at  $2.31  if  the  duty  were  taken 
off  and  $2.41  if  it  were  not  taken  off. 

The  Chairman.  Have  you  that  letter  with  you? 

Mr.  Bowles.  Yes,  sir. 

The  Chairman.  If  you  have  no  objection,  we  will  put  that  in  the 
record. 

Mr.  Bowles.  It  should  be  said  that  the  offer  was  limited  and  was 
withdrawn  after  a  certain  date;  I  did  not  accept  it. 

Following  is  the  letter  referred  to: 

Parsons  Tkadinq  Company, 
Paper  Merchants  and  Exporters. 

New  York,  April  t9,  1908. 
The  Sprinqfibld  Republican, 

Springfield  J  Mass. 
Dear  Sir:  Referring  to  the  sevend  letters  which  have  passed  between  us,  and 
particularly  to  yours  of  April  16,  we  take  pleasure  in  handing  you  herewith  copy  of 
the  Boston  Post  printed  on  the  paper  which  we  have  to  offer,  together  with  an  ud- 
printed  sheet  in  tne  blue-white  snade,  and  would  say  that  the  Boston  Poet  have  since 
decided  to  have  the  balance  of  their  contract  with  us  run  on  the  blue-white  shade. 

We  have  ascertained  from  the  mill  that  they  have  contracts  running  on  the  Wuo- 
white  shade  which  would  permit  of  our  accepting  your  business  for  73,  551,  wid  36^" 
rolls  in  whatever  proportion  you  elect,  and  baseof  on  the  blue-white  shade,  we  would 
quote  you  2.41  cents  per  pound,  freight  and  duty  paid  Sprinsfidd,  and  allow  you  3 
cents  per  100  pounds  (or  60  cents  per  ton  for  cartage).  Net  cash  in  ten  days  from  daU 
of  invoice. 
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Te  may  say  that  the  writer  spent  Wednesday  night  in  the  press  room  of  the  Boston 

t  seeing  this  paper  run  and  during  the  entire  time  he  was  there  there  was  not  a 

;le  break  in  the  paper  on  the  press,  and  Mr.  Grozier  has  given  us  permission  to  say 

i  he  has  found  the  paper  very  satisfactory. 

nfortunately  the  option  which  we  have  from  the  mill  expires  on  the  Ist  of  May, 
during  the  time  that  we  have  had  the  option  they  have  had  offers  for  the  tonnage 

er  offer  to  us,  so  that  in  talking  to  them  to-day  they  would  not  extend  their  option 

1  us.    We  are  therefore  compelled  to  make  this  oner  to  you  subject  to  telegraphic 

?ptance  to  reach  us  to-morrow,  the  30th  instant. 

rom  the  above-mentioned  price  we  would  agree  to  allow  you  one-third  of  any  reduc- 
in  the  import  duties,  so  that  if  the  present  duty  of  30  cents  per  100  is  taken  off, 
would  mean  a  price  of  2.31  cents  less  3  cents  per  100  to  you.    The  above  price  is 

?d  on  the  contract  for  your  entire  supply  from  July  1  or  earlier,  until  April  1,  1909. 

oping  that  we  may  have  the  opjwrtumty  of  entering  into  business  relations  with 

,  we  remain,  dear  sirs, 

Very  truly,  yours.  Parsons  Trading  Co., 

By  M.  C.  Parsons,  Vice-PtmdenJt, 

At.  Stafford.  What  quantity  of  paper  do  you  use  in  a  year? 
kir.  Bowles.  We  use  about  60  tons  per  month,  or  720  tons  per 
iv — a  small  order. 

The  Chairman.  Have  you  any  other  suggestions  that  you  wish 
make,  Mr.  Bowles? 

Jr.  Bowles.  No,  sir;  none  occur  to  me,  excepting  that  I  feel 
te  earnestly  that  this  Stevens  bill  ought  to  be  taken  up  and 
ised.  It  does  not  seem  to  me  that  the  fact  that  the  Canadian  peo- 
may  do  something  or  other  ought  to  affect  our  treatment  of  the 
^stion  in  Congress,  and  particularly  it  seems  to  me  that  in  view  of 
fact  that  these  duties  are  evidently  not  needed  by  our  manufac- 
ers,  they  would  much  better  be  removed  and  the  effecl  upon  the 
dness  of  other  manufacturers,  who  feel  that  they  are  being  unjustly 
It  with,  tried. 

Ir.  Sims.  Do  you  think  the  removal  of  the  duty  would  give  sub- 
ntial  relief,  both  in  the  price  of  paper  and  pulp,  and  also  in  the 
?ction  of  preventing  comoinations,  ii  there  are  any? 
Ir.  Bowles.  I  thimt  it  would  be  likely  to  have  that  eflFect;   yes. 
hat  all,  Mr.  Chairman? 
lie  Chairman.  I  think  so;  yes. 

LTEMENT  OF  MB.  MATTHEW  S.  DWYEB,  OF  PBOYIDENCE,  B.  I. 

The  witness  was  duly  sworn  by  the  chairman.] 
^he  Chairman.  You  represent  what  paper,  Mr.  Dwjrer? 
It.  Dwyer.  The  Providence  Tribune.     Shall  I  go  nght  ahead? 
''he  Chairman.  In  any  form  that  you  prefer. 
Ir.  Dwyer.  I  simply  would  say  that  1  am  now  paying  $2.50  for 
»er,  beginning  the  1st  of  March,  and  in  1907  I  paid  $2.20.     The 
tract  before  that  was  for  $1.90,  delivery  in  Providence,  50  cents 
ton  for  cartage,  1  per  cent  off  for  cash. 

^he  Chairman.  Can  you  tell  us  the  price  you  were  paying  for  paper 
1897? 

Ir.  Dwyer.  I  took  hold  of  our  paper  in  1906,  so  my  experience  only 
s  back  to  1906. 

''he  Chairman.  Do  you  know,  as  a  matter  of  fact? 
It.  Dwyer.  No;  I  do  not. 

""he  Chairman.  Have  you  made  inquiry  about  that  at  your  office? 
Ir.  Dwyer.  I  have  not. 
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The  Chairman.  As  to  the  price  you  formerly  paid? 

Mr.  DwYER.  Not  previous  to  1906. 

The  Chairman.  Were  you  in  the  newspaper  business  previous  to 
that  time? 
.  Mr.  DwYER.  I  was;  yes,  sir. 

The  Chairman.  Do  you  happen  to  remember  what  price  was 
paid 

Mr.  DwYER.  I  made  a  contract  when  I  was  on  another  paper,  but 
the  gentleman  who  has  the  paper  now  can  testify  aslo  that  at  present. 
These  are  my  contracts. 

Following  are  the  contracts  referred  to: 

Agreement  made  this  8th  day  of  August,  nineteen  hundred  and  five,  between  the 
Pejepecot  Paper  Ck)mnany,  of  Brunswick,  Me.,  hereinafter  called  the  seller,  party 
of  the  first  pairt,  and  tne  ftovidence  Teleeram  Publishing  Company,  of  Providence, 
R.  I. ,  of  the of ,  hereinafter  called  the  purchaser,  party  of  the  second  part, 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  pronoiises  and 
agreements  of  each  other  and  of  the  sum  of  one  dollar  and  other  ^ood  and  valuable 
consideration  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
edged, do  hereby  covenant  and  agree  to  and  with  each  other  as  follows;  that  is  to  ssy: 

First.  The  seller  hereby  aerees  to  sell  and  furnish  to  the  purchaser,  and  the  pur- 
chaser hereby  agrees  to  purcnase  and  take  from  the  seller  for  use  in  the  publication 
of  the  Evening,  Sunday,  and  Weekly  Telegram,  newspapers  published  in  the  city 
of  Providence,  one  thousand  (1,000)  tons  of  newspaper,  to  oe  taken  at  approximately 
sixty  tons  per  month,  and  after  expiration  of  second  contract  now  running  at  eighty 
tons  per  month,  with  a  leeway  of  five  per  centum  (5%)  over  or  under  in  quantity 
during  the  period  from  the  Ist  of  April,  1906,  until  Uie  1,000  t4>ns  are  used,  at  the 
price  and  upon  the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
attached  to  tfiis  contract,  which  is  a  copy  of  the  Boston  Journal,  bearing  date  of  Aug. 
S,  '05,  and  the  following  basis  of  Veignt,  viz:  24  x  36,  32  to  500  sheets;  width  of 
rolls  to  be  36i  and  ISJ  or  any  reasonable  modification,  and  shall  be  delivered  by  the 
seller  to  the  purchaser  at  Providence  station,  with  an  allowance  of  50  f  per  ton  tat 
cartage. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all 
paper  to  be  furnished  and  delivered  under  this  agreement  1.90  per  pound  (without 
reference  to  a  production  basis)  actual  ^tosb  weight  of  the  rolls  or  bundles,  including 
paper,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The  paper  to  be 
run  as  near  to  the  ordered  weieht  as  practicable.  Such  payment  shall  be  made  is 
thirty  davs  from  the  date  of  eacJi  shipment,  less  1  % . 

Cores  shall  be  charged  at  the  market  price  of  cores  and  shall  be  credited  at  the 
same  price  at  the  contract  point  of  delivery  for  paper,  when  the  bill  of  lading  showisf 
the  number  of  cores  is  received  by  the  seller,  and  any  balance  of  cores  not  returned  st 
the  time  of  settlement  shall  be  paid  for  by  Uie  purchaser,  and  if  subsequently  returned 
shall  be  credited  upon  the  next  settlement. 

Third.  The  seller  agrees  to  purchase  from  the  purchaser  at  seventy-five  cents  per 
one  hundred  pounds  such  white  waste  as  shall  come  from  paper  delivered  under 
this  contract,  such  purchase  to  be  made  at  the  point  of  deliver}'  of  paper  upon  receipt 
of  a  bill  of  lading  by  the  seller,  provided  that  such  waste  is  properly  packed,  and 
no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  seller  unless  the  purchaser 
shall  state  in  his  receipt  for  tne  goods  that  the  same  are  damaged  and  shall  immediately 
advise  the  seller  of  that  fact.  All  such  damaged  paper  shall  be  kept  for  disposal  of 
the  seller. 

All  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
owned  by  the  purchaser. 

Fourth.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supply,  or  the 
purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  stiikes,  fire, 
explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the  contnt 
of  either  party,  the  seller  shall  not  be  liable  to  the  purchaser  for  udluie  to  supply 
such  paper,  nor  shall  the  purchaser  be  liable  to  the  seller  for  failure  to  take  socik 
paper  resulting  from  any  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  aoT 
note  or  notes  given  in  settlement  at  matunty,  the  seller  may  at  its  option  cased 
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tie  contract  and  refuse  to  fumiah  any  more  paper  hereunder,  and  declare  the  obli- 
dons  of  the  purchaaer  hereunder  due  forth witn,  notwithstanding  the  terms  of  this 
•ntract,  but  tiie  purchaser  shall  remain  liable  to  the  seller  for  aU  loss  and  damage 

stained  by  reason  of  such  failure.    This  contract  shall  commence  on  the 

ly  of and  shall  terminate  on  the day  of . 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals. 
Providence,  R.  I.,  the  day  and  year  first  above  written. 

The  Pejepscot  Paper  Company, 

By  F.  C.  Whttbhouse,  Treas. 

The  Providence  Telbobam  Publishino  Company, 

By  D.  F.  Lineoke,  Manager. 
Kathbrine  G.  Murpht,  to  both. 


Agreement  made  this  twentieth  day  of  February,  nineteen  hundred  and  seven, 
tween  the  International  Paper  Company,  a  corporation  organized  imder  the  laws 
the  State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part, 
d  Providence  Telegram  Publishing  Company,  of  the  city  of  Providence,  R.  I., 
reinafter  called  the  purchaser,  party  of  the  second  part. 

Witnesseth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
reements  of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable 
nsideration  each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl- 
ged,  do  hereby  covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 
First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  tne 
rchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 
blication  of  Daily  and  Sunday  Tribune,  a  newspaper  published  in  the  city  of 
ovidence,  R.  I.,  entire  supply  (estimated  at  1,500  tons  for  the  Ist  year)  of  paper 
ling  the  period  from  March  1,  1907,  to  February  29,  1912,  at  the  price  and  upon 
3  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
;ached  to  this  contract  and  on  the  following  basis  of  weight,  viz:  24  x  36-32/500 
dths  of  rolls  to  be  36}''^  ISi''^  and  shall  be  delivered  by  the  manufacturer  to  the  pur- 
aser  at  f.  o.  b.  cars.  Providence,  R.  I.,  in  carload  lots. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manufacturer 
all  paper  to  be  furnished  and  delivered  under  this  agreement  for  the  Ist  year  two 
liars  and  twenty  cents  per  hundred  pounds  (without  reference  to  production  basis) 
:.ual  gross  weight  of  the  rolls  or  bundles,  including  paper,  wrapper,  twine,  and  cores, 
e  paper  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Such  payment 
ill  De  made  in  cash  (New  York  Exchange  or  its  equivalent)  thirty  days  from  date 
invoice. 

'ores  shall  be  credited  at  the  invoice  price  at  the  contract  point  of  delivery  for 
per  when  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received  by  the 
nufacturer,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement  shall  be 
id  for  by  the  purchaser  and  if  subsequently  returned  shall  be  credited  upon  the  next 
tlement. 

The  price  at  which  the  manufacturer  a^ees  to  sell  and  furnish  to  the  purchaser 
i  the  purchaser  agrees  to  purchase  ana  take  from  the  manufacturer  during  the 
ITS  from  March  1,  1908,  to  February  29, 1912,  shall  be  the  market  price  to  be  mutu- 
y  aCTeed  upon  during  the  month  of  January  of  each  year  for  the  year  following, 
ould  the  parties  hereto  be  unable  to  agree  upon  the  market  price,  each  shall  select 
arbitrator,  who  shall  agree  thereon.  Should  the  arbitrators  be  unable  to  agree. 
;y  shall  select  a  third  party,  whose  decision  as  to  the  market  price  shall  be  final 
i  binding  upon  both  parties.  Tonnage  for  each  ensuing  year  to  be  adjusted  at 
ne  time  tfie  price  is  agreed  upon. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser  at  seventy-five 
ita  per  one  hundred  pounds  such  white  waste  as  shall  come  from  paper  delivered 
ier  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
eipt  of  a  bill  of  lading  oy  the  manufecturer  provided  that  such  waste  is  properly 
^ked  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  retumea. 
^o  claims  for  dama^d  paper  shall  be  entertained  by  the  manufacturer  unless  the 
rchaser  shall  state  in  its  receipt  for  the  goods  that  the  same  are  damaged  and  shall 
mediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall  be 
:>t  for  disposal  of  the  manufacturer. 

Lll  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
rchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
ned  by  the  purchaser. 
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Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  eupi^T 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  stnkes, 
fire,  explosion,  war,  the  acts  of  God  or  the  public  enemy  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
to  supply  such  paper,  nor  shall  the  piux^haser  be  liable  to  the  manufacturer  for  failoie 
to  take  such  paper  resulting  from  any  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purchaser  shall  fall  to  pay  any  amounts  aue  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option 
cancel  this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the 
obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  teims  of 
this  contract,  but  tne  purchaser  shall  remain  liable  to  the  manufacturer  for  all  loss  and 
damage  sustained  by  reason  .of  such  foilure.  This  contract  shall  commence  on  the 
first  day  of  March,  1907,  and  shall  terminate  on  the  twenty-ninth  day  of  February,  1912. 
In  witness  whereof,  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
the  city  of  New  York,  the  aay  and  year  first  above  written. 

International  Paper  Company. 

Tom  T.  Waller,  Second  Vice-Presidtnt. 

Providence  Telegram  Publishing  Co. 

U.  S.  DwYER,  Manager. 


International  Paper  Company, 

30  Broad  Street,  New  York, 

Providence y  January — ,  1907. 
Matt  S.  Dwybr, 

Business  Manager  Providence  Telegram  Publishing  Company, 

Providence,  R.  I. 
Dear  Sir:  In  accordance  with  the  terms  of  our  contract  we  have  this  day  adjusted 
the  same  for  the  year  1908,  as  follows: 

From  March  1,  1908,  to  February  28,  1909,  both  dates  inclusive,  billing  same  at 
f2.60  per  hundred  pounds  f.  o.  b.  mill,  freight  jmid  to  Providence;  tonnage  to  be 
entire  supply  estimated  at  1,800  tons,  all  other  terms  and  conditions  to  be  subject  to  the 
^reement  existing  between  the  International  Paper  Company  and  the  Ftovidence 
Telc^m  Publishing  Company,  entered  into  the  20th  day  of  February,  1907. 

This  adjustment  is  made  without  prejudice  to  our  rights  under  the  contract  above 
referred  to. 

Yours,  very  truly, 

International  Paper  Company, 
By  John  E.  A.  Hussey,  Boston  Sales  Agent. 

Accepted  for  Providence  Telegram  Publishing  Company. 

M.  S.  Dwver,  Manager. 

Mr.  DwYER.  That  1906  contract  for  $1.90  was  made  by  my  prede- 
cessor, and  I  worked  it  up. 

The  Chairman.  What  paper  did  you  say  you  represented? 

Mr.  DwYER.  The  Providence  Tribune.  That  was  formerly  the 
Providence  Telegram,  a  Democratic  paper,  but  we  have  been  espousing 
RepubUcan  principles  since. 

The  Chairman.  Is  it  the  same  corporation? 

Mr.  DwYER.  The  same  corporation. 

The  Chairman.  The  contract  which  I  hold  in  my  hand  only  makes 
reference  to  the  Sunday  and  Weekly  Telegram? 

Mr.  DwYER.  That  is  the  same  paper  under  a  different  name  at 
present.  The  name  of  the  corporation  has  not  been  changed.  You 
will  find  the  same  name  of  the  corporation  on  all  of  the  contracts. 

The  Chairman.  As  to  the  sample  of  the  paper  which  is  referred  to 
in  the  contract,  what  is  the  quaUty  of  the  paper? 

Mr.  DwYER.  Well,  it  is  ordinary  news-print  paper;  but  I  can  not 
state  the  grade  of  that  particular  quaUty ;  but  it  was  not  satisfactory. 

The  Chairman.  Not  satisfactory? 
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DwYBB.  Not  satisfactory.  That  depends  largely  upon  the 
find. 

Chairman.  This  contract  was  with  the  Pejepscot  Company? 
DwTER.  Yes. 

Chairman.  That  contract  was  not  renewed  with  that 
ny? 

DwYEB.  It  was  not  renewed. 

Chahiman.  Was  the  reason  for  that  the  fact  that  the  paper 
)t  satisfactory? 

DwYEB.  Largely  so;  but  I  had  been  accustomed  to  dealing 
he  International  Paper  Company ,  and  had  been  perfectly  satis- 
>  to  that  time.  These  other  people  were  strangers  to  me,  and 
e  no  new  contract  with  them,  although  they  offered  on  renewal 
5  largely  in  excess  of  that. 

Chairman.  This  contract  dated  August  8,  1905^  provides  for 
a  hundred  deUvered  in  Providence,  out  not  delivered  on  the 
dk. 

DwYER.  There  is  an  allowance  of  50  cents  per  ton  for  cartage. 
Chairman.  Do  vou  want  these  contracts  back? 
DwYER.  I  would  Uke  to  have  them  returned. 
Stafford.  What  is  the  tonnage  ? 
DwYER.  The  contracts  state  that. 

Chairman.  You  have  a  contract  here  dated  1907,  covering  a 
from  March  1,  1907,  to  February  29,  1912. 
DwYER.  Yes;  that  is  the  five-year  contract. 
Chairman.  For  the  first  year  it  is  on  the  basis  of  $2.20  per 
ed  pounds. 

DwYER.  I  have  the  renewal  for  the  second  year  at  $2.50. 
i  Chairman.  This  is  delivered  f.  o.  b.  cars  Providence,  R.  I.,  in 
d   lots   at  $2.20  for  the  first  year  and  at  the  market    price 
iter.     There  is  also  an  agreement  fixing  the  market  price. 
DwYER.  Yes;  fixing  the  price  we  agree  upon. 
'.  Chairman.  I  understand,  but  the  provision  is  that  it  shall  be 
market  price. 

DwYER.  If  there  is  any  question  as  to  the  market  price.  We 
)t  enter  into  any  arbitration  about  it. 

;  Chairman.  But  your  contract  provides  that  you  shall  take 
the  manufacturer  during  the  years  from  March  1,  1908,  to 
,ary  29,  1912,  the  paper  at  the  market  price  to  be  mutually 
i  upon  during  the  month  of  January  of  each  year  for  the  year 
ing.  Are  you  agreeing  upon  what  the  market  price  is  under 
contract? 

DwYER.  So  far  as  I  am  concerned. 

5  Chairman.  There  is  an  adjustment  here  for  a  price  of  $2.50 
March  1,  1908,  to  February  28,  1909,  f.  o.  b.  mills,  freight  paid 
Dvidence. 

Sims.  What  is  the  arbitrated  price  this  year? 
DwYER.  We  had  no  arbitration.     It  was  a  price  agreed  upon; 
ler  words,  it  was  the  price  they  gave  me  and  I  had  no  option  in 
i  to  it. 

.  Miller.  What  do  you  mean  by  **had  no  option?" 
.  DwYER.  I  did  not  believe  I  could  get  a  better  price  anywhere 
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Mr.  Miller.  Was'J^there  anything  said  at  the  time  this  second 
agreement  was  made  as  to  what  you  probably  would  have  to  pay 
for  the  next  year? 

Mr.  DwYER.  No,  sir. 

Mr.  Miller.  Nothing  at  all? 

Mr.  DwYEB.  No,  sir. 

The  Chairman.  Can  you  tell  us  what  the  freight  rate  is? 

Mr.  DwYER.  I  can  not,  as  we  do  not  get  our  paper  from  the  same 
mill  at  all  times;  for  instance,  now  we  are  getting  it  from  New  York, 
while  at  the  time  the  contract  was  made  we  were  getting  it  from 
New  Hampshire.     But  I  paid  no  attention  to  the  freight. 

Mr.  Stafford.  Have  you  had  any  negotiations  with  the  repre- 
sentatives of  Canadian  mills  with  tne  view  of  getting  paper^from 
Canada? 

Mr.  DwYER.  No,  sir. 

The  Chairman.  We  are  very  much  obUged^to^you,  Mr.  Dwyer. 

STATEMENT  OF  MR.  JOHlf  D.  PLTIM1CE&,  OF  SPRIHOFIELD,  MASS. 

[The  witness  was  duly  sworn  by  the  chairman.]  !-  -  p 

The  Chairman.  Please  state  your  name  and  address."^ '-  -^  -    - 

Mr.  Plummer.  John  D.  Plummer,  of  the  Springfield  Union,  Spring- 
field, Mass. 

I  wish  to  submit  to  the  committee  at  the  beginning  a  copy  of  a  let- 
ter, and  I  have  the  original  here  if  you  desire  it. 

The  Chairman.  Call  it  a  letter  then. 

Mr.  Plummer.  It  is  from  the  International  Paper  Company  in 
regard  to  our  supply  for  1908.  And  then  I  will  give  you  the  det-ails 
of  what  led  up  to  that  letter. 

The  Chairman.  Please  read  it  to  us. 

Mr.  Plummer  (reads) : 

Boston,  October  16,  1907, 
J.  D.  Plummer,  Springfield  Union. 

My  Dear  Mr.  Plummer:  Writer  has  just  received  information  in  regard  to  next 
year's  businees  and  finds  that  the  tonni^e  for  this  division  has  been  curtailed,  and  we 
shall  have  to  ^et  along  without  some  of  our  good  friends,  among  them  the  Springfield 
Union.  We  therefore  regret  that  we  shall  be  unable  to  quote  you  on  your  order  lor 
the  coming  year. 

In  discontinuing  the  pleasant  relations  we  have  had  so  long,  the  writer  desires  to 
thank  you  for  your  always  courteous  treatment. 

Yours,  very  truly,  Int.  Paper  Co., 

By  E.  A.  HussET, 

BoBton  SaUg  Agent. 

Since  the  organization  of  the  International  Paper  Company  it  has 
become  more  difFicult  every  year  for  the  newspapers  to  make  a  con- 
tract that  was  satisfactory  or  to  be  sure  of  their  supply.  Each  year 
there  have  been  conditions  cut  off  as  regards  return  of  waste  and 
allowing  for  cartage  and  things  of  that  kind;  but  I  do  not  think  I 
will  trouble  you  with  anything  excepting  our  experience  in  renewing 
this  contract  referred  to. 

Some  time  last  June  I  became  conversant  with  the  fact  that  the 
International  Paper  Company  in  renewing  their  contracts  were 
increasing  the  price  very  materially,  and  altnough  our  contract  did 
not  expire  until  January.  1908,  I  thought  it  was  advisable  to  see  the 
International  people  and  endeavor  to  get  some  idea  as  to  what  we 
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be  able  to  do,  and  I  therefore  went  to  Boston  to  see  Mr.  Hussey. 
issey  said  to  me  that  he  was  unable  at  that  time  to  give  me  any 
to  what  the  price  would  be  on  the  1st  of  January,  but  that 
ernational  Paper  Company  had  always  taken  care  of  us  and 
robablv  always  would.  I  would  say  that  we  have  bought 
Tom  the  International  Paper  Company  up  to  this  time  ever 
le  organization.     The  matter  went  along  for  a  while,  and  then 

i!:ain  called  to  it  by  the  experience  of  another  publisher — this 
lould  say,  in  the  latter  part  of  July,  and  I  again  tried  to  get  a 
it  of  Mr.  Hussey,  but  with  the  same  result.  It  seemed  to  me 
rom  the  interests  of  the  paper,  that  I  should  not  wait  any 
so  I  began  to  look  around  and  discovered  very  soon  that  the 
ice  I  could  get  was  $2.40  to  $2.45. 

it  this  time  I  learned  of  a  contemplated  combination  among 
ew  England  publishers,  a  combination  on  tonnage  so  as  to  get 
•  tonnage,  and  the  scheme  was  to  buy  in  Canada.  I  signined 
ire  to  go  into  that,  but  for  some  reason  or  other  the  matter  fell 
I.  So  I  took  the  matter  up  personally  with  Mr.  Phelps,  of 
ork,  who  at  that  time  represented  the  J.  R.  Booth  mill  at 
,  Canada.  Mr.  Booth  and  I  talked  the  matter  over  and  he 
me  a  price,  but  said  he  would  have  to  submit  it  to  the  mill, 
le  did,  but  nothing  came  of  it,  and  the  matter  ran  along  until 
f  went  up  to  Ottawa  to  see  the  Booth  people,  some  tmie  in 
and  thev  at  that  time  first  claimed  that  as  long  as  we  were 
e  original  deal,  and  it  did  not  go  tlirough,  we  had  no  standing, 
refore  they  could  not  quote  us  a  price  on  paper.  I  went  back 
nd  made  further  eflForts  to  get  quotations,  which  still  were 
1  to  $2.40  to  $2.45.  On  receipt  of  a  letter  from  the  Intema- 
►eople  I  went  up  to  Ottawa  a^ain,  and  after  laboring  rather 
th  those  people  for  a  couple  or  days  I  succeeded  in  making  a 
t  with  the  J.  K.  Booth  Company  at  $2.30  delivered  in  Spring- 
lich  was  $1.80  at  the  mill,  for  our  tonnage  of  a  thousand  tons 
year  1908.  We  are  getting  our  supply  on  that  contract.  It 
satisfactory,  and  the  deliveries  are  also. 
I  have  any  questions  to  ask,  I  would  be  glad  to  answer  them. 
Chairman.  Have  you  a  copy  of  your  contract? 
LUMMER.  I  have  the  original  contract.  Do  you  mean  the 
one? 

•HAiRMAN.  Yes. 

LUMMER.  This  is  the  original,  and  I  would  rather  submit  a 
or  if  I  can. 

Chairman.  We  will  give  it  back  to  you. 
.ving  is  the  contract  referred  to: 

ent  made  this  first  day  of  August,  1907,  between  J.  R.  Booth,  of  Ottawa, 
ada,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and  Union 
jr  Co.,  of  Springfield,  Mass.,  hereinafter  called  the  purchaser,  party  of  the 
rt. 

eth:  That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and 
^s  of  each  other  and  of  the  sum  of  one  dollar  and  other  good  and  valuable 
ions,  each  to  the  other  in  hand  paid,  agree  to  and  with  each  other,  as  fol- 
is  to  say: 

'he  manufacturer  agrees  to  sell  and  furnish  to  the  purchaser  and  the  pur- 
•eby  agrees  to  purchase  from  the  manufacturer,  eight  hundred  to  one  tnou- 
of  print  paper,  for  the  publication  of  the  Springfield  Union,  to  be  shipped 
J  ofseventy-five  tons  per  month,  beginning  Jan.  Ist,  1908,  to  Jan.  1st,  1909, 
Jl  be  substantially  of  the  same  average  quality  as  sample  attached,  on  the 
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following  baas  of  weight,  viz,  24  x  36—32  lbs.  to  500  sheets.  The  paper  to  run  li 
near  the  ordered  weight  as  practicable,  but  with  a  leeway  to  the  maaufacturer  of 
two  (2)  pounds  under  or  over  said  basis  without  reference  to  a  production  basis. 

Width  of  rolls  34  and  17  J'^.    Iron  cores;  diameter  of  cores  3^^.    Diameter  of  rolls  30''. 

No  claims  for  visibly  damaged  paper  shall  be  entertained  by  the  manufacturer 
unless  purchaser  states  in  his  railway  receipt  for  the  goods  that  the  same  are  dam- 
aged, or  should  the  paper  when  in  use  prove  so  seriouslv  defective  as  to  prevent  its 
use.  In  either  case  the  manufacturer  shall  be  advised  of  same  at  once  ana  the  paper 
set  asjide  for  disposition  of  manufacturer  or  railway,  as  the  case  may  be. 

During  the  winter  months  the  manufacturer  is  to  carry  in  store  in  Springfield  about 
one  month's  supply  of  paper,  to  guard  against  delays  in  transit,  all  through  the  winlw 
months. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  the  manufactuiw  for 
all  paper  delivered  under  this  contract  as  above  $2.30  per  hundred  pounds  f.  o.  b. 
cars  Springfield,  Mass.,  actual  gross  weicht  of  the  rolls,  including  paper,  wrappers, 
and  twine,  but  excluding  the  weight  of  the  cores. 

Third.  The  terms  of  payment  shall  be  30  days  from  date  of  invoice.  In  case  the 
purchaser  shall  fail  to  pay  any  amoimts  due  hereunder  or  fail  to  make  settlement 
as  provided,  the  manufacturer  may  at  once  cancel  his  contract  and  refuse  to  fumifdi 
any  more  paper  hereunder  and  declare  the  obligations  of  the  purchaser  hereunder 
due  forthwith,  notwithstanding  the  terms  of  this  contract;  but  the  purchase  shall 
remain  liable  to  the  manufacturer  for  all  loss  and  damage  sustained  by  reason  of  such 
failure. 

This  contract  is  Bubject  to  suspension  on  notice  during  the  disablement  of  either 
party  by  reason  of  strikes,  floods,  fires,  or  any  causes  beyond  the  control  of  the  manu- 
facturer or  purchaser,  without  liability  to  manufacturer  or  purchaser. 

In  witness  whereof  the  parties  hereto  have  hereimto  set  their  hands  and  seals  the 
day  and  year  first  above  written. 

J.  R.  Booth,  Manufacturer. 
Union  Newspaper  Company, 
J.  D.  Plummer,  Treas.,  Ptirchater, 

Should  any  advance  in  the  tariff  rate  of  the  United  States  be  made  during  the  life 
of  this  contract,  such  advance  is  to  be  aesuraed  by  the  purchaser.  On  the  other  hand, 
if  a  reduction  in  said  tariff  be  made,  each  of  the  parties  to  this  contract  shall  partici- 
pate equally  in  said  reduction. 

J.  R.  Booth. 
Witness: 

H.  R.  Erskine. 

J.  D.  Pli^mxer, 
Treas,  Uni<m  Newspaper  Company. 
Witness: 

H.  R.  Erskine. 

Mr.  Plummer.  That  contract,  by  the  way,  provides  that  in  case  of 
change  of  duty  the  newspaper  participates  m  whatever  reduction 
there  may  be  to  the  extent  of  50  per  cent. 

Mr.  Sims.  Do  you  mean  that  your  price  will  be  reduced  to  the 
extent  of  50  per  cent  of  the  duty  removed? 

Mr.  Plummer.  If  the  duty  is  removed. 

Mr.  Sims.  If  it  is  all  removed  it  will  be  one  half  of  it;  one-half 
goes  to  your  benefit. 

Mr.  Plummer.  As  a  matter  of  fact,  if  it  had  not  been  for  the  duty 
clause  we  could  have  made  the  contract  straight  at  $1.80,  but  I  did 
not  insist  upon  it,  as  I  was  very  glad  to  get  a  contract  of  any  kind  at 
that  time. 

Mr.  Sims.  In  case  the  duty  should  all  be  removed,  do  the  publishers 
have  any  reason  to  fear  that  there  will  be  an  export  duty  of  any  kind  t 

Mr.  Plummer.  Not  so  far  as  my  talk  with  the  people  up  there  is 
concerned.  I  heard  no  indication  of  it.  I  should  not  tmnk  there 
would  be. 

ifr.  Sims.  In  case  they  should,  would  you  be  -any  worse  off  than 
you  are  now  wdth  the  duty  on? 
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Plummer.  I  think  we  would  be  better  off  with  the  duty 
ed  than  now. 

Sims.  Even  if  the^  should  put  the  export  duty  on? 
Plxjmmer.  Even  if  they  should  put  that  on.     As  a  matter  of 
vir.  Booth  stated  to  me,  or  rather  his  people  there  did,  that 
vere  perfectly  satisfied  so  far  as  their  market  and  sale  of  paper 

mill  at  $1.80  was  concerned;  that  they  believed  it  was  a  rair 
and  that  they  could  make  monev  at  that  price. 

Stafford.  When  you  discuss  tne  rate  of  $1.80,  do  you  mean 
f.  o.  b.  Springfield? 

Plxjmmer.  At  the  mill.  It  was  a  question  whether  I  would 
he  rate  of  $1.80  at  the  mill  and  let  them  attend  to  the  freight  or 
ut  it  seemed  advisable  to  let  them  attend  to  the  freight.  That 
le  original  proposition,  and  they  were  perfectly  willing  to  make 
10  at  the  mill. 

Stafford.  Do  you  know  the  amount  of  freight  from  the  mill 
ringfield  ? 

Plummer.  About  20  cents — that  is,  as  I  understand  it.  I 
I't  looked  it  up  personally. 

Stafford.  Have  you  estimated  any  other  chaises  of  difference 
^s  the  tariff  duty? 

Plummer.  No. 

3  Chairman.  What  did  you  say  the  freight  rate  was? 
.  Plummer.  They  figured  it  on  the  basis  of  $1.80,  and  they  simply 
1  on  the  tariff,  and  looked  up  the  freight  and  added  that  in. 
ntent  of  that  contract  is  to  sell  the  paper  at  the  mill  at  $1.80. 
.  Sims.  What  is  the  amount  you  are  paying  for  it  at  Springfield  ? 
.  Plummer.  $2.30.    That  would  be  20  cents  for  freight  and  30 

a  hundred  for  duty. 
.  Sims.  That  is  the  full  duty,  is  it? 
'.  Plummer.  Yes. 

e  Chairman.  Is  your  paper  a  Republican  paper? 
•.  Plummer.  It  is  Republican. 

le  Chairman.  Does  it  believe  in  the  protective  system? 
•.  Plummer.  It  believes  in  protection  where  it  is  necessary,  but 
nk  that  if  the  experience  of  other  people  who  deal  in  protected 
s  is  the  same  as  it  is  in  this  case,  that  I  do  not  believe  in  it. 
use  it  is  evident  from  our  experience  that  the  International 
jr  Company  are  taking  advantage  of  the  situation,  and  that  they 
ining  up  the  thing  so  mat  they  are  getting  all  there  is  in  it. 
r.  Sims.  In  other  words,  the  whole  amount  of  the  duty  is  being 
id  to  the  price. 

r.  Plummer.  To  the  price  of  the  paper,  yes;  and  the  publishers 
paying  it. 

be  Chairman.  If  it  is  a  fair  question,  do  you  believe  in  the  pro- 
ive  tariff  system? 

r.  Plummer.  Not  being  the  editor,  I  really  think  I  would  be 
oaching  on  his  ground  by  answering  that, 
he  Chairman.  You  are  only  the  business  manager? 
[r.  Plummer.  The  business  manager, 
he  Chairman.  Not  the  owner  of  the  paper? 
[r.  Plummer.  I  have  a  slight  interest  in  itj  yes. 
he  Chairman.  Do  you  have  a  controlling  interest  in  it? 
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Mr.  Plummer.  I  have  half  of  the  controlling  interest — tliat  is, 
another  gentleman  and  myself  together  own  the  controlling  interefit 
jointly. 

The  Chairman.  Do  you  believe,  from  your  knowledge  of  the  situa- 
tion, that  if  the  tariff  were  taken  off  of  paper  entirely,  and  that  an 
export  duty  in  Canada  should  prevail  on  pulp  wood,  that  there  wouU 
be  any  paper  industry  left  in  the  United  States? 

Mr.  Plummer.  I  think  so;  yes. 

The  Chairman.  Suppose  the  result  of  taking  off  the  tariff  should 
be  to  entirely  remove  the  manufacturer  of  print  paper  from  the 
Urdted  States  to  Canada.  Are  you  inclined  to  think  tnat  that  will 
eventually  result  in  the  reduction  of  the  price? 

Mr.  Plummer.  I  do  not  think  that  I  would  be  eligible  to  assume 
that  all  the  mills  are  going  to  move  up  to  Canada;  personally,  I  do 
not  say  I  should.  Of  course,  they  might  to  a  degree,  but  I  do  not 
think  that  any  action  that  might  be  taken  by  Congress  would  reaUv 
materially  change  the  situation  so  far  as  the  manufacture  of  paper  in 
the  United  States  is  concerned.  The  present  companies  woula  merely 
readjust  themselves  to  the  new  conditions,  as  all  business  does  after 
a  change  in  tariff.  I  think  they  would  soon  be  going  on  in  the  same 
way  and  we  would  get  back  to  the  same. situation. 

The  Chairman.  Of  course,  I  suppose — ^it  is  claimed,  at  least — that 
pulp  wood  timber  is  cheaper  in  Canada  than  it  is  in  the  United  States. 
Have  you  any  information  on  that? 

Mr.  Plummer.  I  have  no  information  on  that  personally;  no,  sir. 

The  Chairman.  Do  you  think  the  pulp  wood  is  cheaper  in  the 
United  States,  or  cheaper  in  Canada? 

Mr.  Plummer.  I  presume  it  is  cheaper  in  Canada,  but  I  do  not 
know  of  my  o\^ti  knowledge. 

The  Chairman.  If  pulp  wood  is  cheaper  in  Canada,  and  the  cost 
of  labor  should  be  ascertained  to  be  cheaper  in  Canada  than  in  the 
United  States,  and  then  no  duty  is  imposed,  would  not  the  production 
naturally  go  to  the  cheapest  point  of  production? 

Mr.  Plummer.  I  think  it  might,  and  yet  the  experience  of  the 
past  would  lead  us  to  believe  that  American  manufacturers  are 
usually  able  to  meet  conditions  as  they  exist. 

The  Chairman.  They  have  usually,  in  your  life  and  mine,  had  a 
protective  tariff.     That  is  the  point  about  that. 

Mr.  Plummer.  I  still  believe  personally  that  it  would  be  an  advan- 
tage to  remove  this  tariff.  I  may  be  wrong,  but  that  is  my  personal 
belief ;  and  until  it  is  removed  I  do  not  see  how  any  of  us  can  have 

The  Chairman.  That  is  what  we  are  trying  to  arrive  at,  some 
conclusion. 

Mr.  Sims.  The  American  manufacturer  of  paper  and  pulp  does 
have  the  benefit  of  free  pulp  wood  from  Canada  now? 
•     Mr.  Plummer.  Yes. 

The  Chairman.  I  would  not  interject  these  remarks,  only  my 
Democratic  friend  on  the  conunittee  asks  every  one  of  the  witnesses 
some  question  designed  to  show  how  advantageously  the  Stevens  bill 
would  operate  if  enacted  into  law.  Of  course  it  is  tne  purpose  of  the 
committee  to  ascertain  that. 

Mr.  Sims.  We  are  willing  to  revise  piecemeal  or  wholesale,  so  that 
we  are  not  inconsistent. 
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Chaibhan.  I  meant  to  ask  one  of  the  witnesses,  who  referred  to 
resident's  message,  whether  he  indorsed  the  action  of  the  Presi-, 
convention  over  in  New  York. 
Plummer.  I  am  not  that  man. 

Stafford.  From  vour  visit  to  Canada,  are  jrou  in  a  position  to 
ihe  market  price  ofpaper  in  Canada  at  the  tmie  of  your  visit? 
Plummer.  Yes.     The  market  price  was  $1.80. 
Stafford.  Are  you  in  a  position  to  state  the  capacity  of  the 
ian  paper  mills? 

Plummer.  No,  sir;  excepting  so  far  as  the  Booth  miU  is  con- 
[,  and  that  is  the  only  one  I  nave  visited.  They  have  a  good 
an  excellent  plant,  capable  of  making  as  good  paper  as  anyone. 
Chairman.  Is  the  paper  you  get  from  Canada  tne  same  quaUty  f 
Plummer.  Yes;  it  is  very  satisfactory. 
Chairman.  It  is  equally  as  good  for  news  purposes? 
Plummer.  Yes. 

Stafford.  And  yet  it  has  been  stated  here  that  the  American 
paper  receives  a  premium  of  7  per  cent  over  that  of  Canadian 
in  London,  or  ratner  in  the  British  or  English  market. 
Plummer.  That  may  be  so,  but  I  have  used  both  of  them,  and 
as  running  qualities  Bxe  concerned,  the  Canadian  paper  is  as 
ks  American  paper. 
Chairman.  Is  there  anything  else? 
PLLTkfMER.  Nothing  that  I  know  of. 

Chairman.  Have  you  given  us  the  prices  for  some  years  back? 
Plummer.    I  have  them  here,  ana  I  would  be  glad  to  give 
I  have  not  the  contract.     I  simply  took  the  fibres  from  a 
randum  which  I  have. 

Chairman.  Gentlemen,  we  will  return  at  2  o'clock.  As  was 
^ed  here,  the  alUes  of  Mr.  Norris  have  demanded  our  presence 
House. 

Sims.  We  are  happy  to  be  regarded  as  allies. 
Chairman.  We  will  now  take  a  recess  until  2  o'clock. 
Sims.  We  are  happy  to  be  regarded  as  the  alUes  of  those  who 
dng  to  have  justice  done. 

reupon  at  12.10  p.  m.  the  committee  took  a  recess  until  2 

afternoon  session. 

suant  to  recess,  the  committee  reassembled  at  2  o'clock  p.  m., 
Fames  R.  Mann  (chairman)  presiding. 

Chairman.  Now,  Mr.  Plummer,  can  you  give  the  prices 
our  paper  paid  from  1890  down? 

STATEMENT  OF  ME.  JOHN  D.  PLUMMEE— Concluded. 

Plummer.  No.     I  can  not.     I  only  have  them  from  1901. 

Chairman.  Those  prices  you  have  already  put  in? 

Plummer.  No,  sir;  I  have  not  put  them  in  yet.    I  was  just 

to  put  them  in  when  you  closed  this  morning. 

Chairman.  Will  you  give  us  all  you  have? 

Plummer.  Yes.    In  1901  we  paid  $1.85  delivered.    In  1902 

103  we  paid  2  cents. 

Chairman.  Dehvered  at  the  sidewalk  or  at  the  depot? 

0197— No.  10—08 3 
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Mr.  Plummer.  That  was  f.  o.  b.  cars,  but  they  allowed  50  cents  a 
« ton  for  cartage  at  that  time. 

The  Chairman.  You  mean  they  allowed  it  to  you? 

Mr.  Plummer.  Yes.  They  allowed  it  to  us.  We  deduct^ed  it  in 
making  settlements. 

The  Chairman.  Who  was  that  contract  with? 

Mr.  Plummer.  The  International  Paper  Company. 

The  Chairman.  Was  it  a  term  contract? 

Mr.  Plummer.  Yes.  We  have  always  made  our  contracts  from 
year  to  year,  each  year  maldng  a  new  contract.  In  1 904  we  paid  S2.25 ; 
1905  we  paid  $2 J;  $2. 12 J  part  of  the  year,  and  part  of  the  year  it 
was  2  cents,  although  the  contract  was  2  J.  In  1906  and  1907  it  was 
2  cents,  and  as  I  have  explained,  we  could  not  get  any  protection 
out  of  them  for  1908. 

The  Chairman.  You  say  1905  it  was  2 J? 

Mr.  Plummer.  In  1905  it  was  2  J,  and  2  cents  part  of  the  year. 

The  Chairman.  That  is  $2.12  J. 

Mr.  Plummer.  Yes. 

The  Chairman.  That  was  the  contract  price? 

Mr.  Plummer.  Yes. 

The  Chairman.  How  did  you  get  it  for  2  cents? 

Mr.  Plummer.  That  is  rather  a  mystery.  We  had  a  contract 
which  ran  and  expired  in  the  middle  of  the  summer,  and  the  Inter- 
national Paper  Company,  for  some  reasons  that  I  have  never  been 
able  to  discover,  came  around  in  the  summer  and  said  that  if  we 
would  make  a  new  contract  for  that  time,  extending  through  the 
balance  of  that  year  and  covering  the  next  year,  and  nave  it  expire 
on  the  first  of  January,  they  would  make  us  a  price  of  2  cents. 

The  Chairman.  For  how  long? 

Mr.  Plummer.  For  the  balance  of  the  existing  contract  and  for 
the  following  year,  which  would  be  the  year  1906. 

The  Chairman.  That  was  in  the  summer  of  1905? 

Mr.  Plummer.  Yes. 

The  Chairman.  And  you  made  a  contract  with  them  then  at  the 
rate  of  $2  a  hundred  for  the  balance  of  the  year  1905  and  all  of  the 
calendar  year  of  1906? 

Mr.  Plummer.  Yes,  sir. 

The  Chairman.  What  was  the  price  for  1907? 

Mr.  Plummer.  In  1907,  2  cents. 

The  Chairman.  That  was  the  same  price  for  1906? 

Mr.  Plummer.  Yes,  sir. 

The  Chairman.  And  what  are  you  now  paying? 

Mr.  Plummer.  I  am  paving  $1.80  at  the  Canadian  mill,  which  is 
$2.30  delivered. 

The  Chairman.  You  do  not  know  what  your  paper  paid  prior  to 
1901? 

Mr.  Plummer.  I  have  not  the  figures  here.  Of  course  from  general 
recollection  I  know  it  was  under  2  cents. 

The  Chairman.  We  would  like  to  get  exact  data. 

Mr.  Plummer.  The  onlv  thing  I  can  do  is  to  endeavor  to  get  some 
information  on  that  and  forward  it  to  you. 

The  Chairman.  We  can  probably  get  it  from  various  people  if  you 
have  not  got  it. 

Is  Mr.  Martin  here? 

Mr.  Martin.  Yes,  sir. 
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e  witness  was  duly  sworn  by  the  Chairman.] 

»  Chairman.  Please  give  your  name  and  address. 
Martin.  My  name  is  Frederick  Roy  Martin,  and  I  am  the 

•  and  manager  of  the  Providence  Journal  and  the  Providence 

ng  Bulletin.    The  Providence  Journal  is  the  morning  paper  and 

ufletin  is  the  evening  paper,  both  pubhshed  by  the  Providence 

al  Company. 

»  Chairman.  Have  you  a  statement  ? 

Martin.  Yes.    We  bought  our  paper  from  the  International 
Company  ever  since  the  organization  of  the  company.    We  are 

uying  our  paper  for  $2.50  under  a  five-year  contract,  which  cov- 

e  period  from  January  1,  1906,  to  January  1,  1911. 

»  Chairman.  When  was  that  contract  entered  into? 
Martin.  In  October,  1905.     It  is  one  of  the  market-price  con- 
which  have  alreadv  been  shown  to  you.     The  price  for  1906 

2.05;  for  1907,  $2.10;  for  1908,  $2.50,  and  I  have  the  assurance 
New  England  sales  agent  that  the  price  is  more  likely  to  be  $3 

?2  next  year. 

)  Chairman.  You  can  have  our  assurance  that  it  probably  will 

^Iartin.  Thank  you.     That  is  a  great  comfort. 
I  Chairman.  Under  this  market-price  contract,  when  did  you 
the  agreement? 

Martin.  In  November  of  the  preceding  year.     I  would  like  to 
n,  if  I  may,  the  circumstances  under  which  we  signed  that  five- 
ontract.    Before  that  we  had  contracted  with  them  for  one  year 
Ao  years;  never  longer  than  two  years. 
',  Chairman.  How  far  back  can  you  go  in  giving  us  the  prices? 

Martin.  I  think  every  year  to  1899.     I  have  not  brought  the 
3  before  that. 
5  Chairman.  Before  1899? 

ilARTiN.  Yes,  sir. 

5  Chairman.  Will  you  give  us  the  figure  of  1899,  so  as  to  make 
)w  along  in  regular  oroer? 

Martin.  Yes,  sir.  In  1899  the  price  was  $1.90,  delivered  at 
ess  rooms. 

3  Chairman.  What  kind  of  a  contract  was  that?    Was  that  a 
'  contract? 

ilARTiN.  Yes,  sir;  from  January  1  to  January  1. 
5  Chairman.  That  was  for  the  calendar  year  1899? 

Martin.  Yes,  sir.     For  the  calendar  years  of  1900  and  1901 
id  $2.15. 
5  Chairman.  Do  you  mean  for  those  two  years? 

Martin.  Yes,  sir.  For  1902  we  paid  $2.15;  for  1903  we  paid 
;  for  1904,  $2.20;  for  1905,  2  cents,  and  we  had  the  same  expe- 

after  that  which  the  Springfield  Union  did,  and  I  think  it  is 
interesting. 
5  Chairman.  Please  tell  us  what  experience  you  had. 

Martin.  The  experience  of  a  voluntary  reduction  of  price 
through  the  year,  and  an  intimation  that  it  would  be  much  to 
ivantage  to  sign  a  contract  for  five  years,  which  we  did. 
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The  Chaibman.  That  is  a  very  interesting  story.  Tell  us  what 
took  place. 

Mr.  Martin.  We  always  had  the  pleasantest  relations  with  the 
International  Paper  Company,  and  we  were  told  that  the  market 
price  of  paper  had  dropped,  and  they  decided  on  March  1,  1905,  to 
reduce  our  price  without  any  suggestions  from  us  to  $2.05.  On 
October  12  tney  decided  voluntarily  to  reduce  the  price  for  the  rest 
of  the  year  to  2  cents,  and  they  led  us  to  sign  a  five-year  contract 
with  them  on  the  terms  that  I  nave  already  explained,  the  price  to 
be  set  each  year,  and  from  the  time  we  signed  that  contract  the  price 
has  been  constantly  going  up. 

The  Chairman.  Do  you  tnink  they  were  trying  to  get  you  to  sign 
a  five-year  contract  in  order  to  raise  the  price  on  you? 

Mr.  Martin.  I  did  not  think  so  then,  but  I  would  be  rather  inno- 
cent now  not  to  do  so. 

The  Chairman.  It  has  been  stated  that  the  paper  companies  do 
not  want  long  contracts  now. 

Mr.  Martin.  They  did;  that  is,  at  that  time. 

The  Chairman.  I  wondered  about  that. 

Mr.  Martin.  Shall  I  go  on  with  the  figures  since  then? 

The  Chairman.  Yes. 

Mr.  Martin.  In  1905  our  price  was  $2.15,  $2.05,  and  $2.  In  1906 
it  was  $2.05.  In  1907  it  was  $2.10.  In  1908  it  is  $2.50,  somewhere 
there.  I  should  say  that  since  about  eight  years  ago  the  price, 
instead  of  including  delivery  to  the  Journal  building,  stopped  at  the 
freight  yards.  Since  then  these  j>rices  are  deUverd  f .  o.  b.  Providence, 
not  at  the  Journal  building.  I  might  add  that  for  all  the  terms  of  this 
contract,  tmtil  two  or  three  months  ago,  our  paper  came  from  Berlin. 
It  is  now  coming  from  Corinth.  They  explain  tnat  the  mills  at  Berlin 
are  closed. 

The  Chairman.  Mr.  Plummer  stated  in  reference  to  deliveries  that 
they  made  him  a  rebate  of  50  cents  a  ton  for  cartage.  Does  that 
apply  to  you  ? 

Mr.  Martin.  No,  sir. 

The  Chairman.  Is  your  newspaper  a  Republican  or  a  Democratic 
paper? 

Mr.  Martin.  WeareaRepubUcanpaper — ^independent Republican. 

The  Chairman.  With  leanings,  at  least? 

Mr.  Martin.  Which  way? 

The  Chairman.  With  leanings  at  least  toward  the  Repubhcan 
party? 

Mr.  Martin.  Distinctly.  We  should  support  any  Republican  can- 
didate this  year,  as  we  have  always  supported  RepiibUcan  candidates. 

The  Chairman.  You  said  ** independent. '^  All  papers  are  inde- 
pendent? 

Mr.  Martin.  Yes,  sir. 

Mr.  Sims.  Do  you  think  the,  repeal  of  the  Stevens  bill  would  give 
substantial  relief  to  the  publishers  in  the  way  of  reduction  of  price  I 

Mr.  Martin.  I  think  the  answer  to  that  comes  best  in  the  offers 
made  by  dealers,  who  offered  this  morning  to  give  us  lower  rates  if 
that  bill  passed. 

Mr.  Sims.  Would  the  taking  off  of  the  duty  on  wood  pulp  and  print 
paper  in  anv  way  derange  any  other  tariff  schedule  so  as  to  demand 
action  based  upon  that  action? 
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tfARTiN.  I  can  not  answer  for  Congress.    I  do  not  know.    I 

lot  suppose  80. 

Ims.  Wood  paper  is  used  in  nothing  except  the  publishing 

3,  is  it? 

Iartin.  I  can  not  answer  that.    I  can  not  think  of  any 

36. 

yHAiBMAN.  Is  there  any  use  of  print  paper  except  in  the  pub- 
business? 

Iartin.  Not  that  I  know  of. 

IMS,  To  repeal  the  duty  on  wood  pulp  and  print  paper 
Lave  no  effect  whatever  upon  the  schedules  of  iron  and  steel, 
ens^  or  any  other  form  of  manufacture^  so  as  to  require  any 
legislation  in  the  direction  of  the  revision  of  the  tariff?  In 
ords,  it  may  be  done  piecemeal  without  deranging  in  any  way 
er  schedule? 

[artin.  I  suppose  so;  yes,  sir. 

Ihairman.  How  about  the  chemical  schedule,  where  they  use 
Is  in  the  preparation  of  wood  pulp? 
[artin.  I  know  nothing  about  it. 

!hairman.  I  do  not  know  what  the  fact  may  be  myself,  but 
there  may  be  a  considerable  duty  upon  chemicals  that  are 
the  preparation  of  pulp  in  this  country.  Do  you  think  it 
e  fair  to  the  producers  of  that  product  to  leave  the  tariff  on 
lies  which  they  use,  and  have  no  tariff  on  the  article  which 
>duce? 

ARTIN.  There  are  a  number  of  "ifs"  there.  I  can  simply 
opinion,  that  if  the  producers  of  chemicals  do  not  need  tariff 
i  more  than  the  producers  of  paper  do,  I  do  not  think  it 
urt  them.  In  other  words,  I  would  protect  an  infant  indus- 
if  it  became  a  giant  I  would  withdraw  the  protection. 
HAiRMAN.  That  is  not  the  point.  Supposing  there  would  be 
n  the  chemicals  which  enter  into  the  production  of  pulp  and 

ARTIN.  Is  there,  sir? 

HAERMAN.  That  is  something  we  will  ascertain. 

ARTIN.  What  are  those  chemicals?    Sulphurous  acid,  and 

^AIRMAN.  There  are  several  chemicals. 
•AFFORD.  Sulphite  is  the  principal  one. 

fiAiRMAN.  There  is  sulpnite  pulp  and  soda  pulp.  Do  vou 
3  duty  ought  to  be  taken  off  the  articles  used  in  the  produc- 
)f  wood  pulp  if  the  duty  is  taken  off  wood  pulp  itself? 
\RTiN.  I  suppose  that  the  amount  of  chemicals  entering  into 
iifacture  of  paper  would  be  almost  an  infinitesimal  amount 
3  and  cents,  and  this  would  be  a  technical  point  in  regard  to 
have  not  any  knowledge  to  answer  satisfactorily.  But  if 
n  to  ask  if,  because  I  think  the  duty  should  be  taken  off  of 
Ip,  I  would  be  willing  that  something  would  happen  to  the 
turers  of  chemicals,  that  would  be  a  nypothetical  question, 
uld  not  like  to  answer. 

iairman:  I  do  not  ask  you  a  hypothetical  question  at  all. 
a  duty  upon  chemicals  used  in  the  production  of  wood  pulp, 
lave  asked  was  whether,  if  you  thought  the  duty  was  taken 
od  pulp,  the  duty  ought  also  to  be  taken  off  the  chemicals 
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used  by  the   producers   and  manufacturers   of  wood  pulp  in  this 

.country- 
Mr.  Martin.  I  do  not  think  I  know  enough  about  the  amount  of 

cnemicals  they  use  to  give  a  satisfactory  answer. 
Mr.  Sims.  There  is  no  chemical  used,  or  other  protected  material, 

in  mechanically  OTound  wood  pulp^  is  there? 
Mr.  Martin.  1  do  not  know.     I  have  only  been  in  a  paper  mill 

two  days,  and  I  do  not  know  much  about  the  technical  manufacture 

of  paper. 
The  Chairman.  We  are  very  much  obliged  to  you,  Mr.  Martin. 
Mr.  Martin.  You  are  entirely  welcome,  sir. 

STATEMENT  OF  KB.  FEEDEBICK  M.  ME88LEB,  OF  A8HBVILLB,  N.  C 

[The  witness  was  duly  sworn  by  the  chairman.] 

The  Chairman.  Will  you  give  us  your  name,  and  the  location  and 
name  of  your  paper,  Mr.  Messier? 

Mr.  Messler.  Frederick  M.  Messier,  Asheville  Gazette-News. 
Asheville,  N.  C. 

The  first  contract  which  we  made  was  in  August,  1905.  That  was 
made  with  the  Antietam  Paper  Company,  selling  agents  for  the 
International  Paper  Company. 

The  Chairman.  With  what  paper  company? 

Mr.  Messler..  The  Antietam  Paper  Company,  of  Hagerstown,  Md. 
They  are  selling  agents  for  the  International  Paper  Company. 

The  Chairman.  They  are  a  new  name  to  me  m  this  discussion. 

Mr.  Messler.  They  are  an  old  firm.  They  do  business  principally 
in  the  South. 

The  CHiCiHMAN.  They  are  selling  agents  in  the  main  for  the  South t 

Mr.  Messler.  Yes,  sir;  for  the  International  Paper  CompaDV. 
Our  first  contract  was  for  $2.45,  delivered. 

The  Chairman.  Dehvered  at  the  sidewalk? 

Mr.  Messler.  No,  sir;  delivered  at  the  freight  depot  in  Asheville. 
The  freight  rate  is  43  cents  a  hundred  from  the  mill. 

The  Chairman.  From  what  mill? 

Mr.  Messler.  Brownville,  N.  Y. 

The  Chairman.  That  would  be  $2.02  f.  o.  b.  mills? 

Mr.  Messler.  Yes,  sir. 

The  Chairman.  Give  us  the  data  you  have  there.  You  have  a 
table  prepared.     If  you  just  hold  that  up  and  read  it  we  can  hear  you. 

Mr.  Messler.  That  contract  ran  a  Uttle  over  a  year.  No;  it* ran 
just  a  year.  It  ran  until  19t)6 — August,  1906.  Then  we  made 
another  contract  for  $2.50  f.  o.  b.  Asheville.  On  October  21,  1907, 
we  made  another  contract  to  run  from  January  1,  1908,  to  Januarv  1, 
1909,  for  3  cents  f.  o.  b.  Asheville. 

The  Chairman.  That  is  $2.58  f.  o.  b.  mill? 

Mr.  Messler.  Two  dollars  and  sixty-seven  cents,  is  it  not?  Xo; 
$2.58;  that  is  right— $2.57. 

The  Chairman.  Forty- three  cents  I  had  it. 

Mr.  Messler.  Forty-three  cents  it  is. 

Mr.  Stafford.  Were  these  last  contracts  with  the  same  company! 

Mr.  Messler.  All  from  the  same  company,  and  all  our  paper 
comes  from  the  same  mill  at  Brownville,  N.  Y.     I  have  a  copy  of  the 
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:ract  here,  which  I  will  leave  with  you,  if  you  will  mail  it  to  me. 

)mits  following:] 

reement  made  this  twenty-first  day  of  October,  1907,  between  the  Antietam 
r  Company,  a  corporation  organized  under  the  laws  of  the  State  of  Maryland, 
oafter  called  the  manufacturer,  party  of  the  fizat  part,  and  the  Ev^nng  Newa. 
$  city  of  Aflheville,  N.  C,  hereinaiter  called  the  purchaser,  party  of  the  second 

inefiseth:  That  , 

)  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of  each 
and  of  the  sum  of  one  doUar  and  other  good  and  valuable  consideration  each 
)  other  in  hand  -psld.  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
ant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 
t.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the 
aser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 
ation  of  the  Evening  News,  a  newspaper  published  in  the  city  of  Asheville, 
one  hundred  and  fifty  (150)  tons  of  paper  during  the  period  from  January  1st, 
to  January  Ist,  1909,  at  the  price  and  upon  the  terms  hereinafter  particularly 

Bald  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
xi  to  this  contract  and  on  the  following  basis  of  weight,  viz:  Widtii  of  rolls  to 
53  and  70  inch,  and  shall  be  delivered  by  the  manufacturer  to  the  purchaser 
Dad  lots  f.  o.  b.  Asheville,  N.  C.  Less  than  carload  lots  contract  price  f .  o.  b. 
f  shipment. 

nd.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manufacturer 
oaper  to  be  furnished  and  delivered  under  this  agreement  three  dollars  ($3.00) 
ncired  pounds  (without  reference  to  production  basis),  actual  gross  weight 
rolls  or  bundles,  including  paper,  wraj^per,  twine,  and  cores.  The  paper  to 
aa  near  to  the  ordered  weight  as  practicable.  Such  payment  shall  be  made 
two,  and  three  months'  note  from  date  of  invoice. 

shall  be  credited  at  the  invoice  price  at  the  contract  point  of  delivery  for  paper 
bill  of  lading  showing  the  number  of  cores  shipped  is  received  by  the  manufac- 
11(1  any  balance  of  cores  not  returned  at  the  time  of  eettlement  shall  be  paid 
he  purchaser,  and  if  subsequently  returned  shall  be  credited  upon  the  next 
mt. 

.  The  manufacturer  agrees  to  purchase  from  the  purchaser  at  seventy-five 
r  one  hundred  pounds  such  white  waste  as  shall  come  from  paper  delivered 
lis  contract,  sucn  nurchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
)f  a  bill  of  lading  oy  the  manufacturer,  provided  that  such  waste  is  properly 
and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned, 
ims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
!r  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and 
mediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper 
kept  for  disposal  of  the  manufacturer. 

per  requirea  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
r  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
/  the  purchaser. 

.  In  case  the  manufacturer  shall  be  unable  at  anytime  to  make  and  supply, 
rchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
osion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  cause  beyond  the 
either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  faliure 
such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  failure 
ich  paper  resulting  from  any  of  said  causes  during  the  period  of  disability, 
[n  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
Dies  given  in  settlement  at  maturity,  the  manufacturer  may,  at  its  option, 
is  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare 
tioDJB  of  the  piu*chaser  hereunder  due  forthwith,  notwithstanding  the  terms 
1  tract,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for  all  loss 
Lge  sustained  by  reason  of  such  failure.  This  contract  shall  commence 
t  clay  of  January,  1908,  and  shall  terminate  on  the  first  day  of  January,  1909. 
CSS  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  at 
f  Hagerstown,  the  day  and  year  first  above  written. 

Antietam  Paper  Co.,  Inc., 
W.  B.  Littleton,  Se&y  and  TVecw., 
Evening  News  Publishing  Co., 
Per  F.  M.  Mesbler,  Mgr. 
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Mr.  Stafford.  Did  you  make  efforts  to  make  contracts  with  any 
other  concern? 

Mr.  Messleb.  I  got  prices  from  other  concerns,  some  independent 
mills,  and  was  not  able  to  make  any  better  contract  than  that.  I 
had  to  work  to  make  that  contract.  They  did  not  want  to  make  a 
contract.  They  usually  make  a  contract  in  the  sunmier.  This  year 
they  would  not  give  me  any  figures  until  October.  I  tried  to  make  a 
contract  in  August. 

The  Chairman.  What  was  the  date  of  this  last  contract? 

Mr.  Messler.  It  was  made  on  October  21,  1907.  It  will  run  dur- 
ing this  current  year. 

The  Chairman.  That  was  just  about  the. time  when  the  scare  was 
at  its  CTeatest. 

Mr.  MESSLER.  Yes.     It  was  just  at  the  beginning  of  the  panic. 

The  Chairman.  I  mean  the  scare  about  the  print  paper. 

Mr.  Messler.  I  do  not  know  what  scare  you  refer  to.  I  had  been 
trying  to  make  a  contract  all  the  summer  with  these  same  people,  but 
they  would  not  quote  me  any  prices  until  October. 

Mr.  Stafford.  Are  you  acquainted  with  the  conditions  of  wood- 
pulp  manufacture  in  your  State  ? 

Mr.  Messler.  Not  very  much.  That  factory  has  just  recently 
opened  up.     It  has  only  been  running  about  a  month  or  two. 

Mr.  Stafford.  Which  factory  do  you  refer  to? 

Mr.  Messler.  The  Champion  Fiber  Company,  at  Canton,  N.  C. 
They  just  manufacture  wooa  pulp  there.  Tney  do  not  manufacture 
news  paper. 

The  (Jhairman.  Do  you  know  how  large  an  output  they  have  I 

Mr.  Messler.  I  do  not  know  exactly,  but  it  seems  to  me  they  use 
up  6,000  cords  of  wood  a  day. 

The  Chairman.  It  is  one  of  the  large  mills? 

Mr.  Messler.  It  is  said  to  be  the  largest  pulp  mill  in  the  United 
States. 

Mr.  Sims.  What  kind  of  timber  do  they  use? 

Mr.  Messler.  Spruce,  principally;  spruce  and  pine. 

Mr.  Sims.  Do  you  know  what  kind  of  a  pulp  mill  that  one  is  at 
Bristol? 

Mr.  Messler.  No,  sir.     I  do  not  know  anything  about  it. 

Mr.  Stafford.  Ave  you  acquainted  with  their  purpose  as  to  the 
shipment  of  their  pulp  and  manufacture? 

Mr.  Messler.  1  imderstand  they  ship  it  all  to  their  factory  at 
Canton. 

The  Chairman.  Canton,  Ohio? 

Mr.  Messler.  Canton,  Ohio,  where  it  is  converted  into  a  fine  grade 
of  enamel  and  book  paper.     They  do  not  make  an^  news. 

The  Chairman.  From  your  knowledge  of  the  situation  in  North 
Carolina  do  you  think  it  probable  this  mill  would  have  been  estab- 
lished down  there  just  the  same  if  the  tariff  had  been  taken  off  wood 


r.  Messler.  I  do  not  believe  it  would  have  made  a  bit  of  differ- 
ence. 

Mr.  Sims.  Do  you  think  they  will  close  the  mill  if  the  tariff  is 
taken  off? 

Mr.  Messler.  I  do  not.  I  understand  they  have  an  investment 
of  about  $10,000,000,  and  they  certainly  would  not  abandon  that. 
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SiHS.  Is  there  much  spruce  in  North  Carolina,  in  that  portion 

Messleb.  They  say  they  have  enough  to  last  them  twenty- 
3ars  without  any  replanting. 

Stafford.  Does  this  company  own  any  of  the  wood,  any  large 
of  wood? 

Messleb.  They  do. 

Stafford.  Do  you  know  the  extent  of  their  holdings? 
Messler.  No,  sir.     I  do  not  know  the  number  of  acres.    Thev 
lar^e  tracts,  thousands  of  acres.     They  have  a  railroad  built 
:heir  pulp  mill  out  into  the  woods,  a  distance  of  about  14  miles, 
k. 

s  Chairman.  So  far  as  you  know,  have  they  purchased  the 
outright? 

Messler.  Yes,  sir;  they  have. 

Sims.  Do  you  know  whether  or  not  they  are  buying  any  pulp 
in  addition  to  their  own? 

Messler.  Thev  are  buying  wood  outside  of  their  own  preserve. 
Sims.  Do  you  know  what  they  rive  per  cord? 
Messler.  No,  sir;  I  do  not.    They  are  buying  more  timber 
ill  the  time. 

!  Chairman.  How  long  have  you  been  connected  with  the 
ille  Gazette? 
Messler.  Since  1903. 

>  Chairman.  You  have  gone  back  that  far  with  these  prices  ? 
Messler.  When  I  tooK  charge  they  already  had  a  contract 
ran  until  1905.     I  renewed  it  at  the  same  price,  $2.45. 
!  Chairman.  How  much  paper  do  you  use? 
Messler.  Last  year  we  used  100  tons.     This  year  we  expect 
150.     We  have  contracted  for  150. 
5  Chairman.  You  buy  it  in  carload  lots,  I  suppose? 
Messler.  Yes,  sir. 

)  Chairman.  WTiat  do  you  get  for  your  paper? 
Messler.  A  vear,  or  per  copy?  * 
)  Chairman.  Any  way. 

Messler.  We  get  $4  by  mail  and  $5  in  town.    We  sell  it  on 
reets  for  3  cents  a  copy. 
)  Chairman.  How  large  a  paper  is  it? 
Messler.  It  runs  from  8  to  20  pages. 

^  Chairman.  Twenty  pages  is  issued  when  ?    At  special  intervals  % 
Messler.  No,  sir.     We  usually  run  a  large  paper  on  Saturday, 
ften  on  Monday.     It  depends  on  the  amount  or  advertising. 
)  Chairman.  Can  you  tell  us  how  the  paper  runs  in  8-page  sheets 
pounds  of  paper?    What  is  your  calculation  on  that? 
^Iessler.  On  a  roll? 

5  Chairman.  On  any  stated  number  of  pounds  or  stated  num- 
•  8-page  sheets?  How  do  you  calculate? 
Messler.  The  paper  comes  in  roUs,  and  they  average,  I  sup- 
about  1,000  pounds  to  a  roU.  Of  the  8-page  sheets,  one  roll,  I 
t,  woula  print  from  6,000  to  7,000  copies. 
3  Chairman.  That  would  be  6  or  7  8-page  sheets  to  a  pound  of 
? 

Messler.  Just  about. 
5  Chairman.  You  have  not  figured  it  out  exactly? 


542  WOOD  FUIiP,  PKEKT  PAPER,  ETC. 

Mr.  Messleb.  No;  I  have  not. 

The  Chaebman.  What  is  your  paper — ^Republican  or  Democraticl 

Mr.  Messleb.  Independent. 

The  Chaibman.  Is  there  any  other  newspaper  publish^-  here  who 
wishes  to  be  heard  now? 

How  about  those  statistics?  We  will  talk  with  you,  Mr.  Whitney, 
about  the  statistics  there;  the  Bureau  of  Statistics,  if  you  please. 
Won't  you  give  the  stenographer  your  name,  please? 

STATBMSST  OF  ME.  J.  H.  WHITVET,  CHIEF  CLEEK,  BUEEAIT  OF 
STATISTICS,  WASHIVOTON,  D.  C. 

The  Chaibman.  Mr.  Whitney,  you  are  connected  with  the  Bureau 
of  Statistics? 

Mr.  Whitnet.  Yes,  sir;  I  am  chief  clerk  of  the  Bureau. 

The  Chaibman.  I  sent  a  memorandum  to  the  Chief  of  the  Bureau. 

Mr.  Whitney.  Yes,  I  have  it  here. 

The  Chaibman.  I  do  not  wish  to  have  the  answers  to  the  proposi- 
tion now,  but  I  would  like  to  inquire  as  to  about  how  far  we  can  get 
this  information  from  the  Bureau  of  Statistics. 

Mr.  Whitney.  It  is  on  this  paper.    Shall  I  read  the  first  inquiry  ? 

The  Chaibman.  If  you  please. 

Mr.  Whitney.  '*  Pulp-wood  imports  from  Canada  by  years  since 
1890,  and  values.''  We  can  give  the  pulp  wood  imported  into  the 
country,  and  only  for  1907  imported  oy  countries;  but  it  was  all 
imported  from  Canada;  no  other  country.  Therefore  I  think  it  is 
safe  to  assume  that  the  entire  importations  of  wood  pulp  came  from 
Canada. 

Now  as  to  the  second  inquiry,  ''Wood-pulp  imports  from  Canada, 
and  values,  by  years,  since  1890,  and  duties  collected,"  we  can  show 
the  wood  pulp  imported  from  Canada,  but  we  would  have  to  estimate 
the  duties  collected  thereon. 

The  Chaibman.  WTiy? 

Mr.  Whitney.  Because  we  have  the  duties  collected  on  articles 
only  with  respect  to  imports  into  the  entire  coimtry  from  all  coun- 
tries, and  not  from  separate  countries.  Therefore,  when  we  under- 
take to  show  the  imports  from  a  country  we  are  obliged  to  estimate 
it  from  the  best  data  we  have. 

The  C1LA.IBMAN.  There  is  a  separate  item  in  the  tariflf  schedule  in 
reference  to  this.  Is  it  not  easy  to  ascertain  what  duties  are  collected 
at  certain  ports? 

Mr.  Whitney.  You  see  the  wood-pulp  imports  come  from  other 
countries,  say  Norway.  About  half  comes  rrom  Canada,  and  the 
other  half  from  European  countries. 

The  Chaibman.  Is  there  any  wood  pulp  imp(Hi;ed  from  Norway 
by  way  of  Canada? 

Mr.  Whitney.  I  do  not  think  there  is.  We  have  no  reason  to 
think  there  is. 

The  Chaibman.  Is  there  any  wood  pulp  imported  from  Canada 
by  way  of  New  York? 

Mr.  Whitney.  How  is  that? 

The  Chaibman.  Would  there  be  any  wood  pulp  come  around  by 
boat  to  the  port  of  New  York  from  Canada? 
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Whitney.  I  think  some  wood  pulp  conies  into  the  port  of 
York  from  Canada.     It  is  easy  to  ascertain  that. 
e  Chairman.  These  statistics  must  be  in  the  possession  of  the 
m-house  officers. 

.  Whitnet.  Certainly;  they  are  on  file  with  the  custom-houses. 
York  could  tell  us  how  much  came  into  that  port  from  Canada. 
B  Chairman.  Of  course,  the  statistics,  as  you  make  them  up, 
bsolutely  valueless,  so  far  as  our  purpose  is  concerned. 
.  Whitnet.  Well,  we  show  a  great  many  facts  n  regard  to 
rts  of  wood  pulp,  and  paper,  and  so  forth. 
e  Chairman.  Yes.  You  show  the  quantity  of  wood  pulp  that 
Dorted,  I  guess? 

'.  WnrrNEY.  Y"es;  and  the  quantity  imported  bv  countries,  but 
eparated  into  the  mechamcally  groimd  and  the  other  classes 
dmg  to  the  tariff. 

e  Chairman.  You  show  the  quantity  of  wood  pulp  imported, 
sume  you  show  the  total  valuation.  Of  course,  that  does  not 
Liny  notion  at  all  about  the  value  of  the  different  kinds  of  wood 
imported. 

.  \\hitney.  We  show  the  three  kinds  according  to  the  tariff, 
nechanically  groimd,  the  bleached,  and  the  imbleached,  the 
ite. 

e  Chairman.  Do  you  show  that  since  the  Dingley  Act  ? 
.  Whitney.  Yes;  every  year  for  the  entire  country, 
e  Chairman.  You  can  give  that  information? 
.  Whitney.  Yes,  sir. 

e  Chairman.  Nearly  all  of  the  mechanically  ground  wood  pulp, 
pose,  comes  from  Canada? 

.  Whitney.  Yes ;  over  half  of  the  wood  pulp  that  comes  into  the 
try  comes  from  Canada.     The  next  country  is  Norway, 
e  Chairman.  I  suppose  the  mechanically  ground  wood  pulp  prac- 
y  all  comes  from  Cfanada.     Have  you  got  tor  the  last  year  Canada 
ated  from  the  rest  of  the  world  ? 

'.  Whitney.  We  have,  since  the  Dingley  Act;  the  entire  wood 
,  I  mean,  without  dividing  it  into  the  classes  that  the  tariflf 
es  it  into.  We  show  for  the  whole  country  the  various  kinds  as 
•ibed  bv  the  tariff,  and  by  countries  lumped  as  a  whole,  '^wood 
"  I  think  if  you  had  a  table  showing  tne  imports  of  the  vari- 
dnds  every  year  since  the  Dingley  tariff,  and  tnen  by  countries, 
:ould  judge  pretty  well  how  much  came  from  Canada, 
le  Chairman.  This,  I  suppose,  would  be  very  easv  for  you  to 
tain:  The  amount  of  wood  pulp  that  came  in  through  some  of  the 
;  on  our  northern  frontier,  witn  the  valuation? 
'.  Whitney.  Yes;  the  quantity  and  value  imported  into  every 
of  the  United  States. 

Le  Chairman.  Will  you  get  that  for  us — at  least,  for  some  of  these 
5  that  would  show  the  valuation,  and  endeavor  in  that  connec- 
to  ascertain  whether  it  is  mechanically  ground  wood  pulp  or 
lite  pulp?  What  we  want  to  get  is  the  valuation  put  upon  tnose 
3  in  importing  them  into  the  country. 

:.  Whitney.  By  ports  we  can  show  the  tariff  distinctions  each 
;  by  ports. 

le  Chairman.  Those  are  broad  tariff  distinctions.  The  tariff  is 
rent. 
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Mr.  Whitney.  Yes;  by  ports. 

The  Chairman.  For  some  of  the  ports,  at  least. 

Mr.  WnrrNEY.  The  leading  and  all  others.  It  will  embrace  the 
bulk  of  them. 

The  Chairman.  Do  you  know,  Mr.  Norris,  where  most  of  the  wood 
pulp  comes  in? 

Mr.  Norris.  I  do  not. 

The  Chairman.  I  mean  from  Canada? 

Mr.  Norris.  A  great  deal  of  the  chemical  pulp  comes  into  New 
York. 

The  Chairman.  I  mean  the  Canadian.  We  know  where  the  rest 
comes  in. 

Mr.  Norris.  There  is  some  that  goes  to  Maine  from  the  New 
Bnmswick  mills  at  Mispec. 

The  Chairman.  When  you  get  that  all  in  shape  we  want  to  examine 
you  on  that,  Mr.  Whitney.  We  want  now  to  examine  you  and  learn 
what  we  can  find  out. 

Mr.  Whitney.  You  ask  for  the  **mechanicallv  ground  wood-pulp 
imports  from  Canada,  and  values,  and  duties  collected.''  That,  as  I 
said,  we  can  not  show  exactly.  We  can  only  show  the  entire  wood 
pulp  from  Canada;  and  the  duties  collected  would  have  to  be 
estimated. 

The  Chairman.  Why  would  the  duties  have  to  be  estimated? 

Mr.  Whitney.  Because  in  the  imports  of  wood  pulp  from  Canada 
the  tariff  distinctions  are  not  shown.  Therefore  you  would  have  to 
estimate  it  from  the  best  data  we  have. 

Now,  as  to  the  chemical  wood,  the  same  remark  is  made  as  to  that. 
As  I  said,  we  can  only  show  the  entire  wood  pulp  imported  from  Can- 
ada separately,  so  if  we  undertake  to  show  the  duty  of  the  chemical 
wood  pulp  we  would  have  to  estimate  it. 

Now,  tne  next  question  is,  ''Exports  and  imports  of  wood  pulp  and 
values  between  United  States  and  various  countries  by  jesrs  since 
1890,  and  also  duties  collected  on  imports."  All  that  we  can  give 
the  first  part  of,  but  the  duties  collected  thereon,  as  I  say,  from  each 
coimtry  would  have  to  be  estimated. 

Now,  you  ask  the  same  question  as  to  mechanically  groimd  wood 
pulp  and  the  same  as  to  chemical.  The  first  part  is  the  only  part  that 
we  can  show  by  coimtries — that  is,  imports  and  exports  of  "wood  pulp 
by  countries. 

''The  same  as  to  paper.''  I  suppose  '^the  same"  refers  back  to 
exports  and  imports  valued  at  2  cents  per  pound.  We  coul<l  only 
tell  the  imports  valued  at  2  cents  per  pound  smce  the  Dingley  Act. 

The  Chairman.  That  is  perfectly  patent.  What  we  want  to  know 
is  the  exports  and  imports,  and  the  valuation  of  the  imports. 

Mr.  Whitney.  The  imports  are  not  subdivided. 

The  Chairman.  I  imderstand.  That  seemed  so  patent  that  we  did 
not  take  the  trouble  to  write  another  line  for  it. 

Mr.  Whitney.  Yes.  "The  same  as  to  other  different  trades  of 
paper  imder  Dingley  Act.*'  Now,  we  can  show  that  information 
with  respect  to  imports  since  the  Dingley  Act  of  all  the  different  kinds 
of  papers  specified  in  the  tariff,  into  the  whole  country,  but  not  sepa- 
rately from  Canada. 

Then,  there  is  ''Exports  and  imports  of  wood  pulp  from  and  into 
various  countries  and  values,  from  1890  to  1897  with  totals  and  valu- 
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per  ton  for  each  country."  That  can  be  given.  Now,  would  you 
every  year  a  separate  column  and  the  value  computed  per  ton 
•espect  to  every  item  every  year? 

>  (Jhairman.  Well,  that  is  the  only  way  it  will  be  of  any  value 
for  comparative  purposes. 

Whitney.  The  next  question,  *' Importation  by  years  since 
of  each  item  named  in  Schedule  M  of  Dingley  tariff  act  not 
led  above,  with  valuations,  etc.,  those  from  Canada  separately 
I."  Well,  we  can  show  the  whole  amount  into  the  whole 
ry  of  all  the  items  under  Schedule  M,  but  from  Canada  we  could 
only  part,  as  they  are  very  much  consolidated.  I  suggest  you 
•etter  let  us  get  up  the  very  best  information  we  can  and  see 
ar  it  meets  your  purpose. 

)  Chairman.  Will  you  do  that,  please,  and  be  prepared  to 
h  it  the  first  of  the  week? 

'Whitney.  Yes.  The  next  is,  ^^Can  you  furnish  market  j  nee 
v's-print  paper  now  and  for  some  years  back  in  Canada,  London, 
any,  France,  Austria,  and  Australia?*'  The  only  country  there 
we  have  any  access  to  information  about  is  something  about 
rice  in  Canada.  But  as  to  the  others  we  have  no  means  of  pro- 
;  information.  We  have  consulted  with  the  Bureau  of  Laoor. 
L  devotes  itself  more  particularly  to  the  matter  of  prices,  ana 
say  they  can  not  give  it.  We  could  give  Canada,  I  think. 
3  Chairman.  I  suppose  you  are  all  a  little  afraid  to  give  any- 

on  that  subject  now,  since  Mr.  Ridder  has  attacked  everybody 
mdeavored  to  comply  with  the  reauest  of  Members  of  Congress 

that  Une;  but  we  would  like  the  best  information  we  can  get. 

ought  to  be  a  verj^  easily  accessible  thing. 

.  Whitney.  We  will  do  the  best  we  can,  and  show  it  to  you 

onsult  with  you  in  regard  to  it. 

3  Chairman.  Now  as  to  the  importations  from  Canada,  which 

vay  may  be  considered  very  important,  I  do  not  know  now  far 

may  be  in  fact  important,  but  we  consider  the  information  is 

rtant  to  have.     I  see  no  reason  why  you  can  not  obtain  that 

nation  for  us.     You  are  telling  us  what  you  can  and  what  you 

ot  give,  and  what  you  have  on  file  down  here.     My  observation 

it  all  Government  statistics  on  file  are  worth  very  little  until 

^o  further  into  a  particular  inquiry.     We  want  you  to  get  this 

nilar  information,  which  is  available  somewhere.     Tell  Mr.  Aus- 

lat  I  want  to  know  the  importation  of  wood  pulp  and  paper  of 

ent  kinds  from  Canada. 

.  Whitney.  Yes,  sir.     But  as  to  anything,  you  know,  that  has 

een  compiled,  and  where  the  invoices  and  entries  are  filed  away 

3  various  custom-houses,  to  get  the  information  for  several  years 

1  be  a  mammoth  labor. 

e  Chairman.  Well,  he  can  send  over  to  the  different  ports  and 

)ut  what  he  can. 

.  Whitney.  Suppose  we  confine  it  to  the  latest  years  and  not 

e  whole  period. 

e  Chairman.  We  would  hke  to  know  back  a  ways  if  we  can.     Of 

e  if  thev  can  not  get  it  back  several  years,  that  is  another  prop- 

>n.     I  do  not  expect  them  to  spend  a  month  on  this. 

.  Whitney.  Well,  sir,  you  can  rest  assured  we  will  do  the  best 

m.     You  want  every  quantity  in  this,  where  it  is  a  ton,  reduced 

}00  poimds? 
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The  Chaibman.  I  think  that  would  be  the  easiest  way  for  pur- 
poses of  comparison.  We  would  have  to  do  it  if  you  did  not.  We 
§ot  some  figures  that  came  from  your  office  the  other  day — twelve 
illir>n,  or  something  of  that  sort,  i  ou  might  as  well  try  to  count  the 
fish  in  the  sea.  Twelve  billions  does  not  mean  anything  to  me. 
We  would  Uke  to  have  you  get  up  as  much  as  you  can.  We  ^Hl 
call  you  by  the  first  of  the  week,  or  we  will  be  reacly  for  you  by  that 
time. 

Mr.  Whitney.  By  Monday? 

The  Chairman,  i  es;  if  you  can.  Of  course,  I  do  not  expect  you 
to  get  all  the  Canadian  importations  by  that  time,  but  I  wish  ilr. 
Austin  would  see  if  he  can  not  get  that  information,  or  part  of  it, 
especially  from  those  northern  ports. 

Mr.  W  HiTNEY.  We  can  give  it  to  you  by  ports. 

The  Chairman.  We  would  Uke  to  get  some  idea  of  the  value  and 
proportion  of  the  sulphite  and  ground  pulp  imported  from  Canada. 

Mr.  Whitney.  For  how  many  years  would  you  want  it  as  to  im- 
portations by  ports  ?    Covering  the  whole  period  ? 

The  Chairman.  Well,  of  course,  it  is  impossible  for  us  to  tell  the 
value  of  the  information  we  are  asking  for.  We  do  not  know.  We 
are  trjan^*  to  get  all  the  information  we  can,  so  we  wiU  have  that 
here.  I  do  not  think  we  need  it  for  every  year,  or  anjrthing  of  that 
kind.  If  you  could  go  back  to  some  fixed  year  it  might  be  well 
We  have  some  census  figures  here  for  1905  and  1900.  I  guess  the 
years  are  1904  and  1899,  probablj^  It  would  be  valuable  to  have 
those  here  and  compare  those,  whatever  the  census  years  are. 

Mr.  Whitney.  1905  and  1907. 

The  Chairman.  Or  if  you  can  only  get  the  present  year,  do  that 
as  soon  as  you  can. 

Mr.  Whitney.  Yes,  sir. 

The  Chairman.  We  are  trying  to  make  an  exhaustive  study  of  the 
subject,  and  we  want  all  the  data  there  is  to  be  found. 

Is  there  any  other  publisher  here  who  wishes  to  be  heard  now? 

STATEMENT  OF  MB.  R.  W.  PILLSBTTRT,  OF  MANCHESTER,  N.  H. 

[The  witness  was  dulv  sworn  by  the  chairman.] 

The  Chairman.  Will  you  give  your  name,  location,  and  paper? 

Mr.  PiLLSBURY.  R.  W.  PiUsbury;  Manchester  Union;  Manchester, 
N.  H. 

The  Chairman.  You  come  from  one  of  the  seats  of  trouble,  don't 
you? 

Mr.  PiLLSBURY.  I  expect  likely. 

The  Chairman.  Close  to  the  seat  of  trouble.  Tell  us,  Mr.  Pills- 
buiy,  about  your  troubles  and  contracts. 

Mr.  PiLLSBURY.  I  have  the  last  two  contracts  here. 

The  Chairman.  Which  is  the  first  one  that  you  have? 

Mr.  PiLLSBURY.  From  September  1,  1905,  to  September  1,  1907. 

The  Chairman.  You  mean  it  covers  that  perioa  of  time? 

Mr.  PiLLSBURY.  Yes;  two  years. 

The  Chairman.  What  is  the  price  named  in  that? 

Mr.  PiLLSBURY.   $1.90. 

The  Chairman.  Whereat? 

Mr.  PiLLSBURY.  At  the  press  rooms  in  Manchester. 
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5  Chaibhan.  Where  does  that  paper  come  from? 
PiLLSBURY.  From  the  Pejepscot  Paper  Company,  Topsham, 
lahoc  County,  Me. 
3  Chairman.  Do  you  know  how  far  is  that,  and  what  the  freight 

Pitx.SBURY.  No,  I  do  not.     It  is  right  opposite  Brunswick,  I 

3  Chairman.  How  much  paper  do  you  use? 
PtLLSBURY.  The  contract  was  for  1,400  tons,  the  maximum, 
se  about  700  tons. 

3  Chaibman.  Seven  hundred  tons  a  year,  you  mean? 
.  PiLLSBURY.  Yes. 

3  Chaibman.  That  was  for  ordinary  quaUty  of  news-print  paper? 
.  PiLLSBURY.  Yes,  sir.  I  have  the  paper  here,  sho\^Tng  the 
'.y,  if  you  would  like  to  see  it. 

3  Chairman.  No,  I  would  not  know  it  if  I  should  see  it.     It  is  the 
arv  paper? 
.  PiLLSBURY.   Yes;  the  ordinary  run  of  paper  that  newspapers 

e  Chairman.  Who  is  that  with? 

.  PiLLSBURY.   With  the  Pejepscot  Paper  Company.     I  think  it 

side.     The  next  contract  was  made  September  1,  1907,  to  Sep- 

er  1,  1908,  which  will  expire  the  1st  of  next  September. 

e  Chairman.  The  contracts  are  not  based  to  run  from  January 

Tanuary  1  ? 

.  PiLLSBUBY.  No;  from  September  1  to  September  1. 

e  Chaibman.    You  did  not  get  any  reduction  of  price  in  1905 

906,  did  you? 

.  PiLLSBUBY.  No,  sir. 

e  Chairman.  What  is  the  price  in  this  contract? 

.  PiLLSBUBY.    Two  CCUtS. 

e  Chaibman.  The  same  delivered? 

.  PiLLSBUBY.  Yes,  sir. 

e  Chaibman.  Who  is  this  contract  with? 

.  PiLLSBUBY.  The  same  people.     It  expires  this  next  September. 

e  Chairman.  Have  you  made  any  renewal  yet? 

.  PiLLSBURY.  No,  sir.     We  would  Uke  to  at  this  price,  but  they 

decided  advance. 

e  Chaibman.   Have  you  had  any  conference  or  conversation  in 
^nee  to  a  renewal  with  the  Pejepscot  people? 
.  PiLLSBUBY.  With  them,  yes;  and  with  some  others, 
e  Chairman.  What  is  the  substance  of  that? 
.  PiLLSBUBY.   The  general  proposition  is  $2.50 — 2 J  cents.     This 
ents. 

e  Chairman.    You  say  *'the  general  proposition."    What  do 
^ejepscot  people  say? 
.  PiLLSBUBY.  They  are  willing  to  cut  the  price  from  the  regular 

asked  by  the  others  5  cents,  making  it  S2.45. 

e  Chairman.  Who  is  it  that  asks  $2.50? 

.  PiLLSBUBY.  I  do  not  kuow  that  I  can  give  any  details.     The 

ch  Paper  Company,  of  Gouvemeur,  N.  i.;  the  Manufacturers' 

r  Company,  of  Ne^  York,  is  another. 

e  Chairman.  Have  you  had  any  dealings  with  the  International 

tthis? 
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Mr.  PiLLSBURY.  Not  since  I  have  owned  the  paper. 

The  Chairman.  How  long  since  have  jou  owned  the  paper  t 

Mr.  PiLLSBURY.  About  tmee  years. 

The  Chairman.  You  do  not  know  what  was  paid  for  paper  prior 
to  1900? 

Mr.  PiLLSBL^RY.  No,  sir. 

The  Chairman.  Were  you  pubUshing  a  paper  prior  to  that  time  I 

Mr.  PiLLSBURY.  No,  sir;  I  was  not. 

The  Chairman.  How  near  to  you  are  there  paper  mills? 

Mr.  PiLLSBURY.  At  Franklin,  N.  H.,  the  International  Paper  Com- 
pany has  three  mills. 

The  Chairman.  Are  there  a  number  of  paper  mills  in  New  Hamp- 
shire? 

}&,  PiLLSBURY.  Yes.    Berlin  is  quite  a  pulp  place. 

The  Chairman.  That  is  one  of  the  large  ones? 

ilr.  PiLLSBURY.  Yes. 

The  Chairman.  What  is  your  paper — RepubUcan  or  Democratic) 

Mr.  PiLLSBURY.  It  was  a  Democratic  paper  until  1905,  when  I  pur- 
chased it  and  made  it  a  Republican  paper.  It  had  been  a  Demo- 
cratic paper  since  1860. 

Mr.  Sims.  If  the  tariff  duty  on  print  paper  is  removed,  and  from 
wood  pulp,  will  it  give  you  material  and  substantial  reUef  as  a  pub- 
Usher  m  the  price  of  paper?    What  is  your  judgment  as  to  that! 

Mr.  PiLLSBURY.  W  ell^  it  should. 

Mr.  Sims.  Do  you  thmk  the  amount  of  the  lariflf  collected  is  now 
added  to  the  price  by  the  manufacturers? 

Mr.  PiLLSBURY.  It  seems  to  me  that  on  raw  material  of  that  kind 
it  is. 

Mr.  Sims.  Well,  paper? 

Mr.  PiLLSBURY.  Yes;  and  on  pulp. 

Mr.  Sims.  Don't  you  think  that  the  tariff  could  be  removed  off  (A 
wood  pulp  and  print  paper  without  in  any  way  affecting  any  other 
schedule  of  the  tariff,  or  any  other  line  of  manufacture? 

Mr.  PiLLSBURY.  I  do  not  exactly  understand  what  you  mean. 

Mr.  Sims.  I  mean,  would  the  removal  of  the  tariff  on  print  paper 
and  wood  pulp  necessarily  affect  the  tariff  on  anything  else? 

Mr.  PiLLSBURY.  I  do  not  see  why  it  should. 

Mr.  Sims.  Therefore  it  could  be  removed  without  disturbing  any 
other  tariff  schedule? 

Mr.  PiLLSBURY.  It  seems  so  to  me. 

Mr.  Sims.  And  in  view  of  the  circumstances  in  which  you  find  your- 
self as  a  publisher^  don't  you  feel,  as  a  RepubUcan,  that  you  would  be 
justified  m  removmg  the  tariff  from  this  product  without  disturbing 
any  other  product? 

Mr.  PiLLSBURY.  I  certainly  do.  Do  you  wish  to  copy  the  con- 
tracts, or  take  the  substance  of  them? 

The  Chairman.  We  might  as  well  have  them.  They  are  new 
contracts. 

Following  are  the  contracts  referred  to: 

Agreement  made  this  2lest  day  of  July,  nineteen  hundred  an  five,  between  the 
Pejepscot  Paper  Company  of  Topsham,  Sagadahoc  County,  l^Eone,  hereinafter  called 
the  seller,  party  of  the  first  part,  and  The  TJnion  Publishing  Company,  of  Manchester, 

New  Hampshire,  of  the of ,  hereinafter  called  the  purchaeer,  party  of 

the  second  part. 
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neaaeth:  That 

parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of  each 
and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration  each  to 
her  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby  cove- 
nd  agree  to  and  with  each  other  as  follows,  that  is  to  say: 
t.  The  seller  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the  pur- 
hereby  agrees  to  purchase  and  take  from  the  seller  for  use  in  the  publication 
daily  and  weekly  newspaper  published  in  the  city  of  Manchester,  fourteen 
ed  tons  of  news  paper  to  be  taken  at  approximately  sixty  tons  per  month, 
:  the  period  from  September  1, 1905,  to  September  1, 1907,  at  the  price  and  upon 
rras  hereinafter  particularly  stated. 

said  pap>er  shall  be  of  substantially  the  same  avera^  quality  as  the  sample 
ed  to  this  contract  and  the  following  basis  of  weight,  viz.:  24x36-31/500, 
of  rolls  to  be  70'^,  17f ''',  and  35''^,  and  shall  be  delivered  by  the  seller  to  the  pur- 
at  its  press  room  in  Manchester,  New  Hampshire. 

•nd.  Tne  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all 
to  be  furnished  and  delivered  under  this  agreement  .OlyVir  cents  per  pound 
ut  reference  to  a  production  basis)  actual  gross  weight  of  the  rolls  or  bundles, 
ing  paper,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The 
to  be  run  as  near  to  the  ordered  weight  as  practicable.  Such  payment  shall 
ie  in  cash  on  the  twentieth  of  the  month  or  a  note  on  30  or  60  days  for  all  paper 
d  during  the  preceding  month. 

s  shall  be  charged  at  the  market  price  of  cores,  and  shall  be  credited  at  the 
►rice  at  the  contract  point  of  delivery  for  paper,  when  the  bill  of  lading  show- 
3  number  of  cores  is  received  by  the  seller,  and  any  balance  of  cores  not 
.'d  at  the  time  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  subse- 
y  returned  shall  be  credited  upon  the  next  settlement. 

[1.  The  seller  agrees  to  purchase  from  the  purchaser  at  seventy-five  cents  per 
mdred  pounds,  such  wnite  waste  as  shall  come  from  paper  delivered  under 
ntract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon  receipt 
1  of  lading  by  the  seller,  provided  that  such  waste  is  properly  packed,  and  no 
ice  shall  be  matle  for  paper  remaining  on  cores  returned, 
laims  for  damaged  paper  shall  be  entertained  by  the  seller,  unless  the  purchaser 
ate  in  his  receipt  for  the  goods,  that  the  same  are  damaged  and  shall  immediately 
the  seller  of  tliat  fact.  All  such  damaged  paper  shall  be  kept  for  disposal  of 
ler. 

)aper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
ser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
by  the  purchaser. 

th.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supply,  or  the 
.^er  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes,  fire, 
on,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the  con- 
;ither  party,  the  seller  shall  not  oe  liable  to  the  purchaser  for  failure  to  supply 
Lper,  nor  shall  the  purchaser  be  liable  to  the  seller  for  failure  to  take  such  paper 
ig  from  any  of  said  causes  during  the  period  of  disability. 
.  In  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
notes  given  in  settlement  at  maturity,  the  seller  may  at  its  option,  cancel 
itract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare  the  obli- 
of  the  purchaser  hereunder  due  forthwitn,  notwithstanding  the  terms  of  this 
t.  but  tne  purchaser  shall  remain  liable  to  the  seller  for  all  loss  and  damage 
id  by  reason  of  such  failure.  This  contract  shall  commence  on  the  first  day  of 
ber,  1905,  and  shall  terminate  on  the  first  day  of  September,  1907. 
itness  whereof,  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
^ster,  X.  H.,  the  day  and  year  first  above  written. 

Pbjbpscot  Paper  Co.. 

By  F.  C.  WHrrEHOUSB,  Treas. 

The  Union  Pu bushing  Com? ant, 

By  Gordon  Woodbury,  Treas 
ess  for  both: 

IDNA   T.    DeNISON. 


anient  made  this  11th  day  of  October,  nineteen  hundred  and  six,  between  the 
ot   Paper  Company,   of  Topsham,   Sagadahoc  County,   Maine,  hereinafter 
he  seller,  partv  of  the  first  part,  and  the  Union  Publishing  Company,  of  Man- 
New  Hampshire,  of  the of ,  hereinafter  called  the  purchaser, 

:  the  second  part. 


lOlOT— No.  10—08- 
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Witneeseth:  That 

The  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of  each 
other,  and  of  the  sum  of  one  dollar  and  other  sood  and  valuable  consideration  each 
to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  ame  to  and  with  each  other  as  follows,  that  is  to  say: 

First:  The  seller  hereby  aeries  to  sell  and  furnish  to  the  purchaser,  and  the  pur- 
chaser hereby  agrees  to  purchase  and  take  from  the  seller  for  use  in  the  publicati>.>D 
of  its  daily  and  weekly  newspaper  published  in  the  city  of  Manchester,  seven  hundrnl 
and  fifty  tons  of  newspaper,  to  be  taken  at  approximately  seventy  tons  per  month, 
with  a  leeway  of  five  per  centum  (5%)  over  or  under  in  quantity,  during  the  peru4 
from  September  1,  1907,  to  September  1,  1908,  at  the  price  and  upon  the  terms  here- 
inafter particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
attached  to  this  contract  and  the  followmg  basis  of  weight,  viz:  24  x  36/31  oto, 
width  of  rolls  to  be  70^',  17}'^  and  35^^,  and  shall  be  delivered  by  the  seller  to  the  pur- 
chaser at  its  pressroom  in  Manchester,  N.  H. 

Second.  Tne  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all 
paper  to  be  furnished  and  delivered  under  this  agreement  two  cents  per  pound  (with- 
out reference  to  a  production  basis)  actual  gross  weight  of  the  rolls  or  Dundles,  includ- 
ing paper,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The  paper  to 
be  run  as  near  to  the  ordered  weight  as  practicable.  Such  payment  shall  be  made 
in  cash  on  the  twentieth  of  the  month,  or  a  note  on  30  or  60  days  for  all  paper  shipped 
during  the  preceding  month. 

Cores  shall  be  chained  at  the  market  price  of  cores,  and  shall  be  credited  at  the  same 
price  at  the  contract  point  of  delivery  for  paper,  when  the  bill  of  lading  showing  the 
number  of  cores  is  received  by  the  seller,  and  any  balance  of  cores  not  returned  at 
the  time  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  subsequently  returned 
shall  be  credited  upon  the  next  settlement. 

Third.  The  seller  agrees  to  purchase  from  the  purchaser  at  seventy-five  cents  oer 
one  hundred  pounds,  such  white  waste  as  shall  come  from  paper  deliverd  under  uas 
contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon  receipt 
of  a  bill  of  lading  by  the  seller,  provided  that  such  waste  is  proi)«-ly  packed,  and  n. 
allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  seller  unless  the  purchaser 
shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and  shall  imme- 
diately advise  the  seller  of  that  fact.  All  such  damaged  pax)er  shall  be  kept  for  dis- 
posal of  the  seller. 

All  paper  required  by  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
purchaser  shall  be  at  its  expense,  and  shall  be  treated  as  actually  delivered  to  and 
owned  by  the  purchaser. 

Fourth.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supply,  or  the 
purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  sUikee,  fire, 
explosion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the  contn^ 
of  either  party,  the  seller  shall  not  be  liable  to  the  purchaser  for  faOure  to  supply  such 
paper,  nor  shall  the  purchaser  be  liable  to  the  seller  for  failure  to  take  suc^i  paper 
resulting  from  any  of  said  causes  during  the  period  of  disability. 

Fifth.  In  case  the  purchaser  shall  ffol  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  matunty,  the  seller  may  at  its  option  cancel 
this  contract  and  refuse  to  furnish  any  more  paper  hereunder  and  declare  tb«r 
obligations  of  the  purchaser  hereunder  due  forthwith,  notwithstanding  the  terms  ( f 
this  contract,  but  the  purchaser  shall  remain  liable  to  the  seller  for  all  loss  and 
damage  sustained  by  reason  of  such  failure.  This  contract  shall  commence  on  the 
first  day  of  September,  1907,  and  shall  terminate  on  the  first  day  of  September,  I90s 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  sc^. 

at' the  day  and  year  first  above  written. 

Pejepscot  Paper  Co., 
F.  C.  Whethouse,  7V«wr. 
R.  W.  PiLLSBURY,  Treoa. 

Witness: 

A.  B.  Johnson. 

The  Chairman.  Now,  Mr.  Norris. 

STATEMENT  OF  ME.  JOHN  NORRIB— Continued. 

Mr.  NoRRis.  Mr.  Chairman,  if  I  may  clarify  and  reduce,  if  I  can, 
some  of  your  inquiries  in  new  directions:  First,  you  hare  made 
inquiries  about  chemicals  entering  into  chemical  filJer,  sulphite,  and 
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pulp.  While  the  Stevens  bill  does  repeal  those  duties,  yet  I 
that  I  am  in  a  position  to  say  for  the  American  Newspaper  Pub- 
re'  Association  that  the  repeal  of  the  duty  on  the  chemically 
nd  wood  pulp  and  the  repeal  of  the  duty  on  print  paper  valued 
)t  over  2  cents  a  pound  would  adequately  cover  all  or  the  requests 
h  the  publishers  have  in  mind  in  asking  for  relief  on  the  tariff, 
ther  words,  the  very  considerable  importation,  or  the  matter  of 
^ery  considerable  importation,  of  sulphite  pulp  and  of  soda  pulp 
of  finer  papers  and  tneir  relations  to  other  schedules  in  the  tariff 
ot  necessarily  embraced  in  granting  the  relief  which  the  American 
ishers'  Association  has  now  in  mind. 

much  for  that  point. 

le  Chairman.  In  that  connection,  let  me  make  this  suggestion  to 
Personally  I  never  have  been  an  extreme  high  tariff  man,  but 

not  what  is  called  a  "  tariff  sharp. ^'  I  have  never  given  special 
Ltion  to  the  subject  of  framing  tariffs,  or  anything  of  the  sort, 
tiave  no  desire  to.  But  it  is  manifest  to  any  observer  of  current 
bs  that  there  is  to  a  certain  extent  competition  between  the 
le  who  use  news-print  paper  and  the  people  who  use  book-print 
r;  in  other  words,  a  competition  to  a  certain  extent  between 
papers,  magazines,  and*  book  pubUcations,  and  that  in  recent 
I  there  has  been  a  tremendous  mcrease  in  the  percentage  of  use 
le  class  of  publications  that  are  transmitted  under  the  pound 
by  mail,  which  consists  largely  of  those  who  use  news-print 
r.  Now,  I  am  not  undertaking  to  say  how  far  it  would  be  per- 
j  fair  in  the  adjustment  of  business  interests  fo  remove  the 

on  news-print  paper  and  leave  the  tariff  on  on  book-print  paper. 
.  NoRRis.  Pardon  me,  if  you  are  under  a  misapprehension  on 
I  did  not  differentiate.     I  said  ''print  paper  valued  at  not  over 
its  a  pound." 

e  Chairman.  I  understand.     But  it  excludes  book-print  paper. 
.  NoRRis.  It  does  not  exclude  mail-order  publications, 
e  Chairman.  That  is  what  I  understand.     The  removing  of  the 

on  news-print  paper,  by  which  we  can  name  paper  below  2  cents 
md,  would  give  an  additional  advantage  over  what  is  now  pos- 
i  to  the  cheaper  pubUcations  as  against  the  books,  and  as  to  now 
lat  would  be  a  proper  adjustment  I  am  not  expressing  any  opin- 
ind  I  know  notning  about  it.  But  certainly  it  is  something  that 
d  have  to  be  taken  into  consideration. 

.  NoRRis.  It  eliminates,  however,  a  great  many  of  the  things 
1  would  have  to  be  taken  into  consideration,  sucli  as  the  matter 
e  chemicals  of  which  you  spoke  some  time  ago. 
e  Chairman.  I  understand;  that  is,  the  proportion  of  sulphite 
ws-print  paper  is  comparatively  small. 

.  NoRRis.  Yes;  and  it  eliminates  the  verjr  considerable  quantity 
emical  pulps  which  are  imported,  and  wnich  might  be  factors  in 
a  calcination.  I  mention  that  merely  because  to  my  mind  it 
ed  to  simplify  the  aim  of  your  inquiry,  so  far  as  it  related  to  the 
,nd  or  request  of  the  newspaper  publishers  for  immediate  relief, 

an  assumption  that  subsequently  Congress  intended  to  take  up 

various  schedules  and  readjust  them  and  attempt  to  do  what 
:arded  as  justice  under  the  conditions  as  they  existed. 
.  Sims.  Let  me  right  there  ask  this  question:  Is  there  so  urgent 
land,  if  any  demand,  for  removing  the  tariff  from  the  higher  class 
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of  paper,  costing  over  2  cents  a  pound,  as  there  is  for  removing  it  from 
those  costing  2  cents  or  less  i 

Mr.  NoRRis.  I  do  not  know  as  to  the  extent  of  that  demand.  We 
have  shown  figures  wherein  there  was  apnroximately  a  raise  of  about 
$12  per  ton  on  book  paper,  and  that  diners  merely  in  percentage  as 
compared  with  print  paper  valued  at  less  than  2  cents  a  pound, 
merely  because  it  starts  off  with  a  higher  value.  They  had  increased 
the  book  paper  some  of  the  grades,  about  $12  a  ton,  and  starting 
off  with  a  pnce  of  $70  per  ton  as  a  beginning,  of  course  the  percentage 
would  not  be  as  great  an  increase  as  where  they  started  off  with  an 
article  costing  $38  per  ton  delivered  and  raising  it  $12. 

Mr.  Sims.  The  loss  to  manufacturers  incurred  by  paying  the  duty 
is  not  so  great  to  those  who  maiiufacture  the  higher-priced  grades 
of  paper  as  those  who  manufacture  the  lower-pnced  paper! 

Mr.  NoRRis.  Relatively  not,  and  actually  not,  because  there  is 
not  as  much  book  paper  used.  I  say  relatively  not,  because  of 
difference  of  values,  and  next  because  of  difference  in  quantity. 

Now,  when  you  were  examining  the  gentleman  from  the  Bureau 
of  Statistics  I  recalled  that  I  have  some  data  which  has  been  pub- 
lished in  the  paper  trade  publications,  and  which  does  show  that 
there  is  a  record  somewhere  there  of  the  value  of  print  paper  valued 
at  less  than  2  cents  which  is  imported. 

The  Chairman.  He  said  he  would  furnish  us  with  that. 

Mr.  NoRRis.  Of  the  value  of  print  paper  of  less  that  2  cents  a 
pound  imported  ? 

The  Chairman.  Oh,  yes.  You  misunderstood  him.  He  said  he 
could  not  furnish  that  distinguished  as  to  Canada;  but  practically, 
I  guess,  it  all  comes  from  Canada. 

Mr.  NoRRis.  I  assume  that  was  correct.    Then  I  will  submit  a 

JubUcation  in  the  Saturday  Evening  Post,  or  in  the  New  York 
Ivening  Post,  about  three  months  ago,  wherein  the  matter  of  the 
import  and  export  of  paper  by  the  National  Paper  Company  largely 
was  taken  up,  where  I  had  seen  the  only  figure  which  had  ever  been 
published  as  to  the  present  export  of  news-print  paper  being  approxi- 


per  pound  as  the  export  price.  I  mean  that  is  open  entirely  to 
further  inauiry  by  you.  Also  to  the  fact  that  among  the  imports  of 
mechanically  ground  wood  there  was  a  Quantity  used  by  the  Inter- 
national Paper  Company  in  the  manuracture  of  paper  which  it 
exported  and  on  which  it  obtained  its  rebates. 

Mr.  Sims.  ''Drawback,"  I  believe  it  is  called  in  the  act. 

Mr.  NoRRis.  Yes.  I  have  also  a  publication — I  do  not  know  its 
origin— which  purports  to  come  from  the  Bureau  of  Statistics.  giyiDg 
the  divisions  on  mechanically  ground  wood  imported  and  the  chemical 
pulp.  I  have  that  record  snowing  that  there  is  a  division  somewhere 
m  the  Departments,  showing  the  imports  of  pulp  as  between  the 
mechanically  ground  wood  and  the  chemical. 

The  Chairman.  I  think  you  did  not  understand  Mr.  Whitney  when 
he  was  here.  What  he  stated  was  that  they  were  able  to  tell  from 
their  reports  here  the  amount  of  pulp  imported  from  Canada;  the 
amount  of  ground  pulp  imported;  the  amount  of  sulphite  imported, 
and  the  chemical  pulp  at  the  different  prices:  that  is,  unbleached  and 
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d;  but  not  the  amount  of  ground  pulp  and  unbleached  chem- 
p  separately  imported  from  Canada  or  any  particular  country; 
•  words,  that  they  were  not  differentiated  as  to  countries.    But 
they  can  ffet  it^  so  far  as  it  is  necessary  to  have  it. 
foRRis.  I  tnink  it  is  immaterial  whether  it  comes  from  Canada 

!^HAiRMAX.  It  may  be  immaterial,  but  we  made  the  inquiry 

we  would  have  it  in  case  we  wanted  it. 

loRRis.  Possibly  preUminary  to  your  inquiries  of  the  publish- 

i  respect  to  the  tariff  and  its  effect,  I  would  suggest  to  you  one 

;)on  which  we  will  rely,  as  bearing  materially  upon  the  differ- 

n  of  newspapers  from  all  other  tariff  subjects  as  covered  bv 

^ens  bill.    That  is,  why  there  should  be  revision  by  piecemeal : 

Bre  should  be  discrimination  at  this  time;  why  you  shoula 

cception  of  newspapers  at  this  time;  and  the  reason  of  it  is 

tially  this:  That  the  price  of  the  newspaper  is  Uke  the  price 

ostage  stamp.^   It  is  fixed.     It  is  ingramed  into  the  habite  of 

)le,  and  the  price  can  not  be  altered  to  suit  varying  conditions 

aper  market. 

Chairman.  Is  not  this  the  case,  Mr.  Norris:  The  weekly  or 

'  price  of  a  newspaper  must  bear  some  relation  to  the  price  of 

copy?    The  price  of  the  daily  newspapers,  for  ordinary  week- 

es,  IS  mostly  from  1  to  3  cents. 

ORRIS.  What  is  that,  sir? 

HAiRMAN.  From  1  to  3  cents. 

ORRIS.  For  what? 

Chairman.  For  ordinary  week-day  issues.     Is  not  that  cor- 

ORRis.  It  is  correct,  subject  to  this  qualification,  that  the 
irculation  is  in  New  York,  for  instance,  between  85  and  87 
of  the  total  newspaper  circulation. 

HAIRMAN.  That  is  not  a  qualification  at  all.     That  is  an 
ation. 

ORRIS.  Only  so  that  that  is  understood. 
HAIRMAN.  The  point  is,  I  say,  they  rufT  from  1  to  3  cents. 
ay  be  5-cent  daily  papers  somewhere,  for  all  I  know,  but  if 
not  happen  to  see  tnem. 

ANNON.  The  Cincinnati  Enquirer  is  a  5-cent  paper. 
HAIRMAN.  Sure? 

ANNON.  Yes,  sir.  It  is  a  5-cent  paper,  and  it  has  the  largest 
3n  of  any  paper  through  Ohio  ana  Indiana  and  Kentucky. 
HAIRMAN.  Does  it  Sell  for  5  cents  on  the  streets  in  Cincinnati? 
4NNON.  Yes;  5  cents  on  the  streets  and  5  cents  from  all 
jboys. 
ETAiRMAN.  I  stiU  have  some  respect  for  the  people  of  Cin- 

ORRis.  The  sales  on  the  streets,  relatively,  are  so  small  that 
.se  of  it  has  a  very  slight  relation.  I  am  familiar  with  the 
Jes  in  Philadelphia  and  New  York.  In  New  York,  on  a 
paper  having  140,000  circulation,  the  street  sales  would  not 
to  3,000;  that  is,  the  sales  by  the  boys. 
[lAiRMAN.  But  it  is  still  true  that  the  price  to  subscribers, 
is  delivered,  must  bear  a  pretty  close  relation  to  the  street 
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Mr.  NoRRis.  If  it  is  a  5-cent  paper  for  seven  days  in  the  week,  it 
would  be  sold  with  a  close  relation  to  35  cents. 

The  Chairman.  Oh,  it  must  be  sold  for  a  considerably  higher  price 
than  a  3-cent  paper  or  a  2-cent  paper  or  a  1-cent  paper. 

Mr.  NoRRis.  There  are  so  very  few  5-cent  papers  left  that  really 
the  perspective  of  it  fades  away  to  nothing. 

The  (jHAiRMAN.  It  does  not  make  any  difference  about  the  5-cent 
paper  or  the  3-cent  paper,  for  that  matter.  What  I  wanted  to  say 
was,  the  ordinary  price  oeing  from  1  to  5  cents  per  copy  and  the  usual 

Erice  being  1  cent  to  2  cents,  and  I  presume  the  most  common  price 
eing  1  cent,  there  is  no  way  of  increasing  to  a  slight  degree  or  a 
smau  percentage  the  daily  price  of  the  paper;  you  can  not  increase  a 
1-cent  paper  without  making  it  a  2-cent  paper. 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  As  far  as  the  street  price  is  concerned.  Of  course 
you  can  make  a  distinction  in  the  pnce  for  which  it  is  sold  to  the 
newsboy  or  the  price  it  is  sold  by  the  week,  but  as  far  as  the  street 
price  is  concerned  there  is  no  difference.  There  is  no  amount  between 
1  and  2  cents;  it  is  1  or  2.  Hence  you  can  not  add  to  the  sellisg 
price  of  the  paper  ordinarily  a  small  increase  in  the  cost  of  produc- 
tion.    Is  that  correct? 

Mr.  NoRRis.  That  is  correct.  We  could  not  present  a  better  state- 
ment than  you  have  made  for  us. 

The  Chairman.  Of  course,  that  is  the  side  of  the  case  as  it  seems  to 
me;  that  maybe;  I  do  not  say  that  it  is.  That  may  differentiate  it 
from  almost  any  other  matter.  We  have  had  the  boot  and  shoe  propo- 
sition up.  The  shoemakers  want  free  hides,  in  the  main,  as  I  take  it, 
because  a  large  number  of  them  were  selling  a  particular  quality  of 
«hoe  at  a  particular  advertised  price  which  they  could  not  conveniently 
change.  But  here  is  a  case  where  the  cost  of  the  paper  probably  rep- 
resents in  the  neighborhood  of  one-half  of  the  selling  price  of  the 
paper,  in  some  cases  probablv  more  than  that,  in  some  cases  less,  and 
where  you  can  not  make  a  slight  increase,  and  where  a  considerable 
increase  in  cost  is  VQjry  difficult  to  meet  in  the  increase  of  the  selhng 
price.  That  is  practically  something  which  you  claim  differentiates 
the  pubHcation  of  the  ordinary  newspaper  from  any  other  line  of 
production? 

Mr.  NoRRis.  Precisely. 

Mr.  Bannon.  Mav  I  make  another  suggestion  right  there? 

The  Chairman.  Certainly ;  these  are  merely  points  that  occur  to  us. 

Mr.  Bannon.  While  you  can  not  increase  the  price  of  the  paper 
slightly;  that  is,  if  you  want  to  increase  the  price  of  a  1-cent  paper 
you  must  double  it^  or  a  2-cent  paper  you  must  raise  it  to  3  cents, 
could  the  price  of  advertising  carried  by  those  papers  be  slightly 
increased  to  make  up  the  added  cost  of  tfiie  paper? 

Mr.  Norris.  Unfortunately  not. 

The  Chairman.  I  suppose  they  get  all  they  can  anyhow. 

Mr.  Norris.  Unfortunately  not,  for  this  reason:  In  the  first  place, 
the  paper  makers  have  made  all  of  the  newspaper  contracts  expire 
at  different  periods,  so  that  it  would  not  be  possible  to  bring  the 
pressure  uniformly  at  the  same  time  in  any  one  city  on  all  the  pub- 
lishers, and  those  who  had  not  the  pressure  on  them  would,  of  course, 
refuse  to  make  any  concessions  wnich  would  help  a  rival,  and  the 
practical  working  out  of  it  is  that  the  burden  oi  increased  cost  of 
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rint  paper  is  saddled  directly  upon  the  publisher  who  is  not 
pass  the  burden  along  to  his  customers,  as  is  ordinarily  the 

Bannon.  Well,  when  your  contract  with  a  given  advertiser 
could  you  not  increase  that  3,  4,  or  5  per  cent? 
Morris.  The  advertiser  gives  all  that  tne  traffic  will  bear.  If 
so  that  it  were  merely  a  competition  with  newspapers  it  would 
e  different,  but  it  is  newspapers  with  street  cars,  it  is  news- 
with  billboards,  it  is  newspapers  with  almost  every  other  kind 
.ction,  and  the  result  is  that  a  raise  in  price  merely  drives  them 
jwspaper  advertising  to  other  methods  of  attractmg  trade^  and 
iTspapers,  with  the  mcentive  or  the  pressure  of  the  burden  of 
3d  cost  of  paper,  are  imiformly  aiming  to  increase  their  revenues 
Ivertisin^  and  have  advanced  them  up  to  the  limit  which  they 
3ly  go.  The  addition  of  a  burden  of  news-print  paper  cost  can 
d  them  to  any  higher  rates  than  they  have  already  gone.  The 
sing  rate  is  controlled  by  other  factors  entirely  independent  of 
they  simply  can  not  pass  that  burden  alon^  to  the  advertiser; 
List  bear  it  themselves,  and  the  result  is  you  nave  instances  like 
I  Angus,  practically  all  of  the  profits  of  the  property  represent- 
life's  work  taken  from  him  within  a  week,  on  a  week's  notice, 
ve  the  instance  of  the  Philadelphia  Inquirer,  where  it  is  given 
days  in  which  to  accept  the  alternative  of  an  increase  in  price 
per  ton  on  13,000  tons,  or  $156,000.  And  you  have  it  not 
in  these  striking  cases,  you  have  it  in  so  many  cases  of  smaller 
tions  and  smaller  cities  where  publishers  have  absolutely  found 
is  increase  took  from  them  every  dollar  of.  earnings  that  there 
the  property,  and  that  makes  the  urgency,  and  it  is  because  it 
esult  of  a  certainly  developed  addition  to  the  cost,  so  abrupt, 
ey  have  not  had  time  or  opportunity  to  adjust  themselves  to 

3anxon.  We  heard  from  a  man  •from  Manchester  who  has 
>w  to  September  under  his  contract.  He  is  getting  his  paper 
ut  $40. 

S' ORRIS.  There  are  some  who  are  getting  it  for  less  than  $40 
'avorable  contracts,  as  you  know;  but  their  time  will  come. 
3annon.  Do  you  think  it  is  good  business  judgment  for  a 
to  wait  until  he  can  be  sewn  up  in  a  period  of  twenty  days  on 
act? 

Morris.  It  was  not  an  instance  where  business  judgment  was 
isplayed;  this  was  done  four  or  five  months  before  tne  expira- 
his  contract.     We  may  differ  as  to  methods,  what  is  the  proper 
to  pursue.     I  do  not  feel  that  I  am  free  to  express  what  I 
Jo  if  I  were  put  in  that  position.     Personally,  I  tnink  I  would 
liing  of  the  sort,  but  we  differ  in  degrees  of  aggressiveness. 
Dublishers  lay  down  and  accept  what  is  given  to  them;  some 
ow  pugnacity,  which  may  result  to  their  advantage. 
3annon.  Publishers  are  getting  like  politicians,  then. 
S^ORRis.  Well,  General  Agnus  said  publishers  are  timid.     I 
lid  some  of  you  may  think  they  are  cowardly. 
I  state  to  the  committee  the  possibility  of  an  inquiry  as  totrans- 
on  paid  by  western  mills  for  Quebec  pulp  wood  ?    The  point 
[  have  in  mind,  and  which  possibly  Mr.  Stafford  may  feel  very 
about,  is  the  fact  that  under  present  conditions  the  western 
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mills  are  transporting  their  pulp  wood  1,400  and  1,500  miles,  and  that 
mere  transportation  puts  them  at  a  disadvantage  with  eastern  milk, 
so  that  thev  are  frequently  undersold  in  their  own  markets  by  easteni 
mills,  which  have  pulp  wood  in  closer  proximity. 

Also,  may  I  suggest,  for  the  consideration  of  the  committee,  an 
inquiry  of  the  American  consul  at  Three  Rivers  as  to  prices  on  pulp 
wood  and  increased  cost,  if  any,  of  delivering  pulp  wood  at  shipping 
points? 

The  Chairman.  Doing  what  is  that?    Repeat  that. 

Mr.  NoRRis.  Inquiry  of  the  American  consul  at  Three  Rivers  as  to 
prices  on  pulp  wood  at  that  place,  because  that  is  one  of  the  great 
shipping  points  of  Canada,  and  the  increased  cost,  if  any,  in  cutting 
ana  defivering  pulp  wood  at  the  shipping  point.  I  mean  such  an 
inquiry  would  tend  toward  accurate  mformation  for  the  committee 
upon  a  material  factor  in  this  study.  Incidentally,  I  have  here  a 
memorandum  which  shows  that  for  the  fiscal  year  1907  the  print 
paper  valued  at  not  over  2  cents  per  pound  was  $312,772,  which  would 
give  an  importation,  at  an  approximate  valuation  of  $38  per  ton,  of 
about  8,200  tons  of  news-print  paper  during  that  fiscal  year. 

The  Chairman.  And,  in  your  opinion,  that  practically  ail  came 
from  Canada? 

Mr.  NoRRis.  Practically  all  came  from  Canada.  I  think  it  c^n  be 
assumed  that  that  came  from  Canada,  and  it  has  varied  from  sub- 
stantially nothing  in  many  years,  when  the  prices  were  low  here,  up 
to  about  that  figure,  which  I  think  is  close  to  the  maximum  im- 
portation. 

I  also  call  attention  to  a  publication  in  the  Paper  Trade  Journal 
of  January  2,  1908,  giving  an  analysis  of  import  statistics,  in  which  it 
continues  the  analysis  which  I  have  before  referred  to,  wherein  it 
appears  that  the  value  per  ton  of  mechanically  ground  pulp  wootl  for 
the  vear  1907  was  less  tnan  for  the  year  1905  or  1906. 

The  Chairman.  Wliat  is  this  in? 

Mr.  NoRRis.  This  is  an  Analysis  of  import  statistics  in  the  Paper 
Trade  Journal  of  January  2,  1908,  giving  a  summary  of  the  reports, 
apparently,  of  the  Bureau  of  Statistics,  and  bearing  especially  on  the 
amounts  entered  for  consumption. 

The  Chairman.  Does  that  say  mechanically  ground  wood  pulp? 

Mr.  NoRRis.  It  divides  them,  mechanically  ground,  0.65  per  pound 
for  the  year  1907,  and  of  chemical  unbleached,  1.76  per  pound,  and 
of  chemical  bleached,  2.46  per  pound  for  the  year  1907,  shoeing 
sHght  increases  in  the  chemical  bleached  and  unbleached,  but  a 
decrease  in  the  mechanically  ground  pulp.  And  upon  that  point  it 
says  [reads] : 

Another  interesting  fact  demonstrated  by  the  returns  of  consumption  entries  is  the 
average  foreign  value  per  pound  of  the  vanous  classes  of  pulp,  shown  a«  follows: 

It  also  gives  a  table  of  the  values  of  mechanically  ground  wood 
pulp  entered  for  consumption  in  the  years  1905,  i906,  and  1907, 
which  would  indicate  that  the  amount  in  1905  was  close  to  the 
amount  in  1907.  I  mean  dividing  the  value  per  pound  by  the  total 
value  we  would  ascertain  accurately  from  these  figures  the  quantity 
of  mechanically  ground  wood  pulp  entered  for  consumption. 

I  promised  the  committee,  or  I  stated  to  the  committee  yesterday, 
that  I  would  give  more  matter  relating  to  Canadian  values  and  to 
countervailing   duty.     I   submit    a   memorandum   or   report    from 
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per  Trade  Journal  containing  a  dispatch  from  Detroit,  Mich., 
)er  9,  1907,  giving  the  story  of — 

etween  United  States  Consul  Worman,  at  Three  Bivers,  Quebec,  and  four 
dian  paper  companies,  twenty  carloads  of  roll  paper  used  by  newspapers 
ip  in  Detroit,  and  W.  H.  Allison,  local  customs  broker,  to  whom  it  was  con- 
tces  the  possibility  of  having  to  pay  a  penal  duty  of  about  $4,400. 

is  based  upon  a  charge  of  undervaluations.  The  contention 
jrovemment  was  that  the  price  of  paper  at  the  mills  was  $40 
3  on  the  ton,  while  the  paper  men  declared  that  it  had  not 

fher  than  $38.     In  the  matter  of  the  price  in  Canada,  J.  H. 
the  Laurentide  Paper  Company,  was  the  first  witness.     He 
ads]: 

-erage  sales  price  at  our  factory  in  July,  1907,  for  home  consumption  was 
p^hile  for  United  States  customers  the  average  price  was  $36.30;  for  the 
f  August  the  Canadian  price  was  $36.27  and  for  the  United  States  $37.20; 
tmber  the  Canadian  price  was  $36.22  and  for  United  States  $38.14.  The 
price  is  stationary,  wnile  the  American  price  is  rising. 

'  hearing  the  evidence  of  the  Canadian  paper  manufacturers 
3ir  material  was  not  being  sold  at  the  mills  for  2  or  more  than  2 

pound,  General  Appraiser  Howell  intimated  that  his  decision 
uphold  the  Canaaians.     Mr.  Howell  decided  that  the  cars 

snould  be  released  at  once, 
wing  is  the  article  referred  to: 

CLAIMS   NEWS  FROM  CANADA   WAS   UNDERVALUED. 

DBTRorr,  Mich.,  December  9,  1907. 
result  of  a  clash  between  United  States  Consul  Worman,  at  Three  Rivers, 
and  4  big  Canadian  paper  companies,  20  carloads  of  roll  paper  used  by  news- 
8  tied  up  in  Detroit,  and  \V.  H.  Allison,  local  customs  broker,  to  whom  it  was 
1,  faces  me  possibility  of  having  to  pay  a  penal  duty  of  about  $4,400. 
il  Apprtliser  Howell,  with  headauarters  in  New  York,  tried  the  case  in  the 
)raiser8'  office  in  the  old  Federal  building  Tuesday.  The  contention  of  the 
lent  is  that  the  price  of  paper  at  the  mills  is  $40  or  more  on  the  ton,  while  the 
?n  declare  it  has  not  gone  nigher  than  $38.  The  United  States  tariff  provides 
duty  on  white  paper,  when  the  price  is  under  2  cents  a  pound,  or  $40  a  ton, 
three-tenth  cent  per  pound,  while  if  the  price  is  between  2  and  2}  cents  a 
he  duty  shall  be  four-tenth  cent  a  pound.  The  Government  alleges,  on 
igth  of  reports  from  the  consul  at  Three  Rivers,  that  the  20  carloads  tied 
vere  appraised  at  a  lower  rate  than  2  cents  a  pound,  or  $40  a  ton,  to  escape  the 
\\  one-tenth  cent  duty. 

cent  rise  in  the  price  of  white  paper  and  the  difference  of  prices  and  con- 
1  in  United  States  and  Canada  were  shown  'tn  the  testimony  of  J.  H.  Acer,  of 
•entide  Paper  Company,  the  first  witness.  "The  average  sales  price  at  our 
n  July,  1907,  for  home  consumption  was  $36.64,  while  for  United  States  cus- 
le  average  price  was  $36.30;  for  the  month  of  August  the  Canadian  price  was 
id  for  the  United  States  $37.20;  for  September  the  Canadian  price  was  $36.22 
Jnited  States  $38.14,"  said  he.  "The  Canadian  price  is  stationary,  while  the 
n  price  is  rising." 

learing  the  evidence  of  the  Canadian  paper  manufacturers  that  their  material 
being  sold  at  the  mills  for  2  or  more  than  2  cents  a  pound,  General  Appraiser 
ntimated  that  his  decision  would  uphold  the  Canadians.  Mr.  Howell  aecided 
cars  held  up  should  be  released  at  once. 

!^ORRis.  I  also  give  the  full  text  of  the  decision  of  Appraiser 
jrville  in  the  matter  of  a  protest  by  the  Crowell  PuDlishing 
ny,  the  Diem  and  Wing  Paper  Company,  and  other  paper  com- 
with  respect  to  a  countervaiUng  duty  on  Canadian  news  paper. 
3annon.  The  Diem  and  Wing  raper  Company  is  in  Cincinnati? 
N^ORRis.  It  does  not  say  where  it  comes  from.  The  Diem  and 
Paper  Company,  the  Tennessean  Company,  the  Rhinelander 
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Paper  Company,  and  the  Tomahawk  Pulp  and  Paper  Company. 
Shall  I  read  that,  or  merely  enter  it  for  the  record? 

The  Chairman.  If  it  is  any  information,  read  it  in  the  record.  We 
may  not  see  it. 

Mr.  NoRRis  (reads) : 

In  the  matter  of  protest  284706/1200,  etc.,  of  the  Growell  Publishing  Company  et  al. 
afl;ainst*the  assessment  of  duty  by  the  collector  of  customs  at  the  port  of  Port  Huron. 
Mich.,  before  Board  No.  3. 

Summerville,  general  appraiser.  Protest  284707  was  submitted  on  the  record  by 
letter.  In  the  case  of  the  other  protests  the  importers  failed  to  appear  at  the  hearing, 
although  due  notice  was  sent  to  the  addresses  given  in  the  protests. 

The  merchandise  in  question  is  printing  paper  of  the  kind  described  in  paia^ph 
396  of  the  present  tariff  act,  and  was  assessed  for  duty  at  the  rates  therein  epecified. 
The  importers  take  exception  to  the  assessment  of  the  countervailing  duty  under  the 
provision  in  said  paragraph  which  reads  as  follows: 

"396.  *  ♦  *  Provided,  That  if  any  country  or  dependency  shall  imjMee  an 
export  duty  upon  pulp  wood  exported  to  the  United  States,  there  ahaU  be  impoeed 
upon  printing  paper,  when  imported  from  such  country  or  dependency,  an  additional 
duty  of  one-tenth  of  1  cent  per  pound  for  each  dollar  of  export  duty  per  cord  so  imposed, 
and  propjortionately  for  fractions  of  a  dollar  of  such  export  duty. 

There  is  nothing  m  the  records  to  successfully  controvert  the  correctness  of  the  claesi' 
fication  as  made  by  the  collector. 

The  protests  are,  therefore,  all  overruled,  and  the  collector's  decision  affirmed  in 
each  instance* 

^  I  have  an  impression  that  that  decision  was  largely  on  technicali- 
ties as  to  what  was  shown  and  what  was  not  shown.  Here  is  another 
report  on  another  phase. 

The  Chairman,  in  this  last  one  the  countervailing  duty  was  sus- 
tained? 

Mr.  NoRRis.  Wets  sustained;  yes,  sir. 

.  The  Chairman.  But  it  does  not  show  upon  what  basis  that  coun- 
tervailing duty  was  levied? 

Mr.  NoRRis.  No,  sir.  Here  is  another  decision  of  Jud^e  Summer- 
ville, printed  in  the  Paper  Trade  Journal,  in  an  article  headed 
"Countervailing  duty  up  again.''     [Reads:] 

The  protests  were  entered  by  W.  H.  Allison,  of  Detroit,  Mich.,  against  the  assess- 
ment of  a  countervailing  duty  of  25  cents  per  cord  of  pulp  wood  used  in  the  manu- 
&cture  of  the  pulp  in  question,  in  addition  to  the  reeular  duty  as  provided  for  in  the 
tariff.  The  greater  nart  of  the  pulp  was  earoorted  by  the  Thorold  Pulp  Company 
(Limited),  Thorold,  Ontario,  and  the  Kiordon  Paper  Mills  (Limited),  Merritton,  Ontario. 

This  is  probably  referring  to  the  same  case  as  that  in  which  the 
testimony  of  Mr.  Acer,  of  tne  Laurentide  company,  was  given  as  to 
the  price,  because  it  refers  to  a  carload  shipped  to  W.  H.  Allison. 

[Reads:] 

The  main  point  in  the  decision  of  the  board  centers  in  the  question  as  to  whether 
the  pulp  wood  used  in  the  manufacture  of  the  pulp  imported  was  cut  on  either  private 
or  (>own  lands  in  the  Province  of  Ontario  or  in  the  Dominion  of  Canada.  Because 
the  testimony  of  the  importer  on  this  question  was  not  of  a  specific  nature  the  protests 
were  all  overruled. 

I  gather  from  this  that  it  was  because  the  information  was  not 
furnished  as  to  where  the  lumber  had  been  cut. 

The  Chairman.  It  would  seem  to  indicate  from  that,  of  course 

Mr.  NoRRis.  Shall  I  read  the  decision? 

The  Chairman.  Yes;  I  thought  you  had  read  it. 

Mr.  Norris  (reads) : 

The  importations  covered  by  these  various  protests  consist  of  wood  oulp  shown  by 
the  record  to  have  been  exported  in  most  cases  by  the  Thorold  Pulp  uompany  (Lim- 
'ted),  and  the  Riordon  Paper  Mills  (Limited),  of  Ontario,  Canada.     Duty  was  assessed 
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srchandise  at  the  regular  rates  provided  in  parae^raph  393  of  the  tariff  act  of  1897 , 
idition  thereto  there  was  assessed  the  furtner  dut^r  of  25  cents  per  cord  of  pulp 
td  in  the  manufacture  of  the  wood  pulp  in  question.  The  importer  protests 
tie  countervailing  duty. 

otests  are  submitted  on  the  record  without  the  introduction  of  anytestimony 
to  show  that  the  wood  was  manufactured  from  wood  cut  in  the  Province  of 
>r  was  manufactured  whoUy  or  in  part  of  pulp  wood  cut  on  private  lands  as 
shed  from  Grown  lands.  In  some  of  the  protests  there  is  nothinj^  to  show 
e  wood  was  cut,  except  notations  on  the  face  of  certain  of  the  invoices  to  the 
\t  it  was  cut  in  Ontario.  The  protests  are  all  overruled  and  the  decision  of 
ctor  affirmed  in  each  instance. 

case  of  protest  261471  the  invoice  sets  forth  the  percentage  of  wood  alleged 
tyeen  cut  from  private  lands;  again,  while  some  ot  the  invoices  are  sworn  to. 
nothing  to  show  how  or  where  the  i)erBon  swearing  to  the  origin  of  the  wooa 

his  information.  Further,  in  the  case  of  protest  54109b,  it  was  submitted 
evidence  taken  before  the  board  in  1902;  but  upon  examination  it  is  found 
1  testimony  related  only  to  wood  pulp  manufactured  by  the  Sault  Ste.  Marie 
1  Paper  Company,  and  therefore  can  have  no  bearing  on  this  case. 

case  of  some  of  the  other  invoices,  they  do  not  even  purport  to  show  where 
I  was  cut,  and  in  the  case  of  protest  108071  it  is  not  even  shown  who  shipped 
ihandise.  In  our  judgment  the  importers  have  certainly  failed  to  estaUish 
firmative  proof  that  the  wood  pulp  in  question  was  manufeictured  from  wood 
e  Province  of  Ontario  or  that  any  aefinite  portion  of  the  wood  pulp  was  manu- 
from  wood  cut  on  private  lands  in  the  Dominion  of  Canada. 

Chairman.  That  would  seem  to  indicate — it  ought  to  be  a  step 
)uld  be  easily  ascertained — that  on  wood  exported  from  the 
ce  of  Ontano,  cut  on  Crown  lands,  there  is  an  additional 
which  our  Government*  construes  to  be  giving  a  preference, 
izing  an  increase  in  the  duty  under  the  provisions  or  the  Ding- 
t.  Do  you  understand?  Does  it  not  seem  to  indicate  that? 
NoRRis.  It  indicates  that  this  particular  material,  this  paper, 
T  to  avoid  the  countervailing  duty,  must  have  avoided  that  25- 
dditional  license  by  having  been  manufactured  into  pulp  in 

0  or  having  been  cut  from  private  lands. 

Chairman.  Well,  I  understood  you  to  read  yesterday  an  order 
icil  that  required  this  pulp  wood,  when  cut  in  Ontario,  Canada, 
nanufactured  there. 
NoRRis.  Into  pulp  or  paper. 
Chairman.  Yes. 

XoRRis.  Yes.     Now,  if  it  is  manufactured  into  pulp  in  Ontario, 

escaped;  it  will  have  escaped  that  additional  license,  and 

)re  it  is  not  subject  to  the  countervailing  duty  when  it  comes 

1  any  form;  but  if  it  had  not  done  that,  if,  for  instance,  the  pulp 
had  been  cut  in  Ontario  and  taken  into  Quebec,  I  imagine  it 
have  been  subject  to  the  countervailing  duty;  or  if  it  had  been 
private  lands  in  Ontario,  it  would  not  be  subject  to  the  counter- 

Chairman.  Yes;  but  was  this  pulp  wood  that  this  decision 

)OUt? 

XoRRis.  No.     [Reads:] 

nain  point  in  the  decision  of  the  board  centers  in  the  question  as  to  whether 
p  wood  used  in  the  manufacture  of  the  pulp  imported  was  cut  on  either  private 
n  lands  in  the  Province  of  Ontario  or  m  tne  Dominion  of  Canada. 

Chairman.  Yes;  but  you  see  that  is  what  I  was  trjring  to  find 
There  it  had  been  manufactured  into  wood  pulp  in  Ontario, 
la. 

NoRRis.  Yes. 

r  Chairman.  And  yet  the  question  was  whether  there  should 
countervailing  duty  levied  against  it  under  some  provision  up 
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there,  evidently,  which  placed  practically  a  higher  chaise,  at  ]e«sl 
on  piilp  wood  cut  on  Crown  lanos,  if  it  should  be  exported,  and  thej 
sustained  this  countervailing  duty  on  the  wood  pulp. 

Mr.  NoRRis.  They  sustained  it.  My  reading,  mv  interpretation,  is 
that  they  sustained  it  because  the  protestants  ha^  not  affirmatively 
proved  tnat  it  had  not  paid  this  additional  Ucense  tax. 

The  Chairman.  Oh,  no,  you  misunderstand  that;  they  aflBnned  it 
because  the  protestantslhadfnot  affirmatively  shown  that  this  pulp 
wood  was  cut  on  private  lands  and  not  on  Crown  lands;  and  they 
assumed  that  if  it  were  cut  on  Crown  lands,  then  there  must  be  a 
countervailing  duty,  and,  there  beinglno  proof  to  the  contrary,  they 
sustained  the  countervailing  duty.     We  must  find  out  about  that. 

Mr.  NoRRis.  I  simply  thought  it  was  a  matter  which,  sooner  or 
later,  the  committee  would^want  to^dig  into  and^that  this  might  be 
informative. 

The  Chairman.  I  would  like,  to  dig  into  it  now  and  find  out,  if  we 
can. 

Mr.  Stafford.  Mr.  Chairman,  I  have  here  copies  of  the  decisions 
in  the  cases  of  Myers  v.  United  States,  United  States  circuit  court  of 
apjjeals,  decided  May  2,  1906,  and  Heckendahl  v.  United  States, 
United  States  circuit  court  of  appeals^  decided  April  14,  1908,  wherein 
that  precise  question  is  decided,  and  it  is  held  that  the  levying  by  the 
Provmce  of  Quebec  of  a  higher  license  charge  for  the  cuttrng  of  wood 
per  cord  when  it  is  used  in  the  manufacturing  of  wood  pulp  for  expor- 
tation than  when  it  is  used  for  local  consumption  is  construe4  to  be 
within  the  purview  of  paragraph  393  of  the  tariff  act  of  1897,  which 
requires  a  countervailing  duty  to  be  levied  on  the  pulp  imported  from 
a  country  or  dependency  which  shall  impose  an  export  duty  on  pulp 
wood. 

Mr.  NoRRis.  You  said  the  Province  of  Quebec? 

Mr.  Stafford.  The  Province  of  Quebec. 

Mr.  NoRRis.  The  Province  of  Quebec  or  Province  of  Ontario  1 

Mr.  Stafford.  This  decision  says  in  the  Province  of  Quebec. 

Mr.  NoRRis.  I  did  not  know  there  was 

Mr.  Stafford.  Both  of  these  decisions  relate  to  the  Province  of 
Quebec.  By  the  way,  when  I  obtained  these  decisions,  I  requested 
tne  Treasury  Department  to  furnish  me  with  some  of  their  recent 
decisions  on  this  very  point,  and  in  this  morning's  mail  I  received 
a  letter  from  Assistant  Secretary  Reynolds,  which  contained  these 
inclosures. 

The  Chairman.  Suppose,  Mr.  Stafford,  you  ask  the  Treasury 
Department  to  furnish  us  a  statement  as  to  the  facts  concerning  the 
exportation  of  pulp  wood,  or  wood  pulp,  from  Canada,  upon  which 
they  base  any  claim  of  countervailing  duty. 

Mr.  McCoRMiCK.  From  the  several  provinces? 

The  Chairman.  Yes;  from  any  place. 

Mr.  Stafford.  I  shall  gladly  do  so,  Mr.  Chairman.  In  fact,  this 
letter  and  these  decisions  cover  that  very  point.  It  covers  the  ruling 
of  the  Department,  as  do  also  the  decisions  of  the  courts  affirming  the 
decision  of  the  Department,  that  where  a  province  has  two  different 
rates,  license  fees  for  the' cutting  of  wood,  one  lower  when  it  is  used 
for  local  consumption  than  where  it  is  used  for  exportation,  that 
that  will  be  construed  as  a  preferential  duty  and  the  countervailing 
duty  of  the  Dingley  tariff  act  is  to  be  applied. 
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Chairman.  Yes;  but  we  want  to!  know  what  those  hcense 
in  the  respective  cases,  and  what  they  apply  to,  if  we  can  get 

ORRIS.  I  also  call  attention  to  a  publication  in  the  Paper 
t  dispatch  from  Shawinigan  Falls,  Quebec,  January  28,  1908, 
:ates  that  the  exports  From  those  two  mills  to  the  United 
I  the  matter  of  paper  were  $207,701  in  1907  and  $2,000  in 

HAiRMAN.  What  mills  were  those? 

ORRIS.  The  Shawinigan  and  the  Lauren  tide,  which  are 

HAIRMAN.  That  shows  an  increase? 

ORRIS.  An  increase  of  100,  apparently,  in  quantity,  one  hun- 

evS  as  much  from  those  two  mills  in  1907  as  in  1906. 

:ing  is  the  article  referred  to: 

SHAWINIGAN   FALLS  PAPER   AND  PULP   OUTPUT. 

Shawinigan  Falls,  Quebec/  January  28,  1908, 
?u-L'anadian  Pulp  and  Paper  Company,  whose  assessed  value  is  now  several 
liars,  is,  aa  its  name  indicates,  a  concern  capitalized  by  Belgian  and  Cana- 
ili-sts,  specially  devoted  to  the  industrial  side  of  Shawinigan  Falls'  facilities. 
its  capacity  to  manufacture  100  tons  of  pulp  and  50  tons  of  paper  per  diem, 
ny  carries  on  a  large  lumber  business  as  tne  owner  of  765  square  miles  of 
it^s  in  the  St.  Maurice  Valley.  It  exports  to  the  United  States  and  to  the 
uf  Europe,  principally  over  the  Great  Northern  Railway. 
oris  of  wooa  pulp  of  the  company  to  the  United  States  amounted  in  1906, 
ith  those  of  the  Laurentide  Faper  Company,  to  $133,426,  and  in  1907  to 
.'hile  from  these  two  mills  there  was  exportea  to  the  United  States  paper  to 
)f  $207,701  in  1907,  although  such  export  had  in  1906  amounted  to  but  |2,094. 

3RRIS.  You  would  not  be  interested,  especially,  in  the  annual 
it  of  the  Laurentide  Paper  Company? 
lAiRMAN.  What  about  it? 

ORRIS.  The  annual  statement  of  that  company.     It  deals 
Ts  other  than  paper,  so  that  possibly  these  figures  would 
specially  illuminatmg. 
HAIRMAN.  We  would  be  glad  to  have  it. 
3RRIS.  I  will  put  it  in,  then. 
HAIRMAN.  What  does  it  show? 

ORRIS.  It  shows  that  their  mill  netted  them,  from  ground 
ilphite  pulp,  paper,  cardboard,  and  lumber,  $500,000  in 
ending'  June  30,  1907,  from  which  deduct  bond  interest, 
on  loaiis,  and  other  charges,  $216,000,  leaving  a  profit  for 
of  $283,000. 
Chairman.  How  long  has  this  mill  been  established,  Mr. 

3rris.  About  ten  or  twelve  years. 

HAIRMAN.  Is  it  a  strictly  modem  mill,  or  not? 

ORRIS.  It  is  a  fine  mill;  it  is  the  one  of  which  Sir  William 

me  is  the  president,  but  my  impression  is — I  have  never 

Te — my  impression  is  that  it  is  one  of  the  best  equipped 

the  country,  though  I  do  not  know  to  what  extent  tney 

led  the  latest  high-speed  i>aper  machines. 

MS.  Do  you  know  the  capital  stock?    Is  it  shown  there? 

3BRIS.  No,  sir;  it  gives  tne  profit  and  loss  account  in  detail, 

vidends  on  common  stock. 

MS.  What  is  the  dividend? 
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Mr.  NoRBis.  It  is  $48,000;  it  does  not  give  it  in  a  way  to  indicate 
the  percentage. 

Following  IS  the  article  referred  to: 

LAVRENTIDE  COMPANY — ^ANNUAL  MBBTINO  OF  TUB  CANADIAN  COMPANY  AT  MOSTMAl- 
THE  FINANCIAL  STATEMENT — THE   ELECTION   OF  DIRECTORS. 

Montreal,  Canada,  October  SI,  iw:. 

The  annual  meeting  of  the  Bhareholdeis  of  the  Laurentide  Paper  Company  was  hel<: 
last  week  and  the  direetozate  was  reelected  as  follows: 

Sir  William  Van  Home,  K.  C.  M.  G.,  Richard  B.  Angus,  James  Roes,  Charlee  F. 
Smith,  Charles  R.  Hosmer,  Edwin  Hanson,  Geoii^e  Chahoon,  jr. 

At  a  subsequent  meeting  of  directors  Sir  William  Van  Home  was  reelected  pr^.- 
dent  and  George  Chahoon,  jr.,  vice-president. 

Annual  gtalemerU. 

The  annual  statement  was  as  follows: 

"The  profits  for  the  company's  business  for  the  year  ended  June  30,  1907,  aft«pr:- 
viding  for  interest  and  contingent  accounts,  were  $283,321.33. 

'Trom  the  profits  have  been  paid  four  quarterly  dividends  of  If  per  cent  each  ?c 
the  preference  stock,  and  two  semiannual  dividends  of  3  per  cent  each  on  the  oqiij- 
mon  stock,  aggregating  $180,000,  and  $20,000  has  been  added  to  the  depreciatic^ 
reserve,  leaving  a  balance  of  $83,321.33  to  be  carried  forward. 

"  Extraordiimry  repairs,  changes,  and  improvements,  aggregating  $34,062.30,  h&v? 
been  included  in  working  expenses,  also  $15,371.98,  an  amount  lost  in  unsuccesEid 
litigation,  which  originated  at  the  time  of  the  organization  of  the  company  in  1899. 

''The  marked  reduction  ($474,000)  in  the  company's  obligations  to  the  bank  is  i 
gratifying  feature  of  this  report,  and  b  largely  due  to  the  improved  handling  of  tht 
company^ 8  log  supply. 

''There  has  been  a  decided  improvement  in  the  paper  market,  and  the  outlook K: 
the  coming  year  is  excellent." 

Financial  tables. 

The  working  account  for  the  year  ended  June  30,  1907,  was  as  follows: 

Mill  nets  from  ground  wood,  sulphite  pulp,paper,  card  board,  and  lumber.  $500, 286  r^' 
Deduct  bond  interest,  interest  on  loans,  and  other  charges 216,  %5  6^ 

Profits  for  the  year 283,321."* 

The  profit  and  loss  account  stands: 

1906 
July       1.  By  balance $159,645.74 

1907. 
June     30.  By  profits  for  year 283,321.33 

442, 9t:  : 

1906. 

Aug.       5.  To  dividend  on  common  stock 48, 000. 00 

1907. 

Feb.       5.  To  dividend  on  common  stock 48,000.00 

1906. 

Oct.        2.  To  dividend  on  preference  stock 21, 000. 00 

1907. 

Jan.        2.  To  dividend  on  preference  stock 21,000.00 

Apr.        2.  To  dividend  on  preference  stock 1 21,000.00 

June     30.  To  dividend  onpreference  stock,  due  July2,1907 . '  21, 000. 00 

June     30.  To  depreciation  reserve 20, 000. 00 

200,000* 

Surplus 242,967.iC 

Mr.  NoRKis.  May  I  just,  for  what  it  is  worth,  state  the  result  o^ 
an  examination  or  various  Canadian  sources  of  information  with 
respect  to  the  timber  lands  and  other  matters  in  Canada  bearing  ^^ 
this  point? 

The  Chairman.  Yes. 


WOOD  PULP,  PBINT  PAPEB,  ETC.  668 

►RRis.  That  in  the  Province  of  Quebec,  according  to  the 
)lication  which  I  have  been  able  to  reacn,  there  are  70.000 
lies  of  crown  lands  under  license,  of  which  12,000  are  neld 
cans,  and  this,  as  I  read  it,  excludes  Canadian  companies 

Americans,  such  as,  for  instance,  the  St.  Maurice  Lumber 

,  which  is  a  subsidiary  company  of  the  International  Paper 

That  in  addition  to  the  70,000  square  miles  of  crown 

3r  Ucense,  there  are  100,000  square  miles  of  crown  lands 

license. 

[s.  That  is  in  that  one  province? 

RRis.  In  that  one  provmce.  That  the  International  Paper 
's  subsidiary  companies  in  Canada  appear  to.be  the  ot. 
jumber  Company,  the  American  Realty  Company,  and  the 
i  Lumber  Company.  I  do  not  know  whether  the  interest  of 
lational  Company  in  those  subsidiary  concerns  is  complete 
;  that  is,  whether  the  company  as  such  owns  all  of  the  stock, 
ir  it  owns  only  a  part  of  it  and  others  are  participants  in 
results  are  brought  about  by  it. 

I  Quebec,  the  country  between  Quebec  and  Hamilton  In- 
ance  of  750  miles  in  a  straight  Une,  is  a  fair  forest  reserve, 
Ontario  forests  extend  1,000  miles  west  from  the  Quebec 

with  an  average  depth  of  area  of  150  miles.  That  approxi- 
),000  square  miles  of  that  area  is  available  for  this  forest 

AIRMAN.  Do  you  mean  by  that  150  miles  across  a  strip 

south? 

RRIS.  North  and  south. 
AIRMAN.  And  what  distance  east  and  west? 
RRIS.  One  thousand;  that  would  be,  if  everything  were  in- 
)0,000  square  miles,  and  the  estimate  that  I  have  is  that  of 
)0  square  miles  is  available,  with  an  average  of  6  cords  to 
or  144,000,000  cords. 

AIRMAN.  Where  do  you  get  that  estimate  from,  Mr.  Norris? 
RRIS.  From  the  Toronto  Globe.  It  had  a  series  of  publica- 
iiat  year  it  sent  men  out  to  examine  the  pulp  wood  and 
crests  of  Canada. 

AIRMAN.  Was  that  an  investigation  made  by  scientific  men? 
RRIS.  Not  at  all,  but  it  purported  to  give  statements  of 
icials  and  of  such  men  as  Sir  William  Van  Home  and  the 
er  makers  of  Canada,  Mr.  Booth  and  Mr.  Eddy,  and  the 
le  department  of  forestry  and  others  who  had  been  engaged 
rersy  over  the  matter  of  the  export  duty  on  pulp  wood.  I 
»py  of.  a  pamphlet  containing  tnat  data  to  Mr.  Stafford;  a 

is  available  for  the  committee,  if  it  desires. 
AIRMAN.  Do  you  know  the  character  of  that  wood;  is  it 
ber? 
RRIS.  I  imderstand  that  that  144,000,000  cords  refers  to 

AIRMAN.  That  is,  the  80,000  square  miles  is  spruce.  Does 
ide  all  of  the  timber  on  the  acreage? 

RRIS.  I  do  not  know;  I  simply  absorbed  from  that  that 
figured  out  an  average  of  6  cords  to  the  acre,  which  is  more 
'  have  been  figuring  on  some  of  the  acreage  in  the  United 
VIr.  N.  M.  Jones,  in  his  estimate,  figured  on  a  basis  of  4  cords 
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to  the  acre.  It  might  very  readily  be  that  one  belt  might  have  10 
cords  to  the  acre  and  another  only  3^  according  to  the  growth  of  the 
timber. 

Further,  that  in  New  Brunswick  there  were  10,000  square  miles  of 
Crown  lands  available  for  pulp-wood  purposes,  in  addition  to  other 
lands  held  in  fee  simple.  That  the  Canadian  paper  makers  com- 
plained because  the  American  paper  makers  sola  Ajnericaa  paper  in 
britain  cheaper  than  they  did  m  the  American  market;  m  other 
words,  that  they  dumped  their  excess  product  abroad  and  interfered 
with  the  Canadian  export  market.  Another  firm  engaged  largely  in 
the  pulp-wood  business  is  Stetson  Cutler  &  Company,  at  Bangor,  Me., 
which  has  a  large  lumber  mill  at  St.  John,  New  Brunswick,  and  has 
under  lease  the  pulp  mill  at  Mispec,  not  far  from  St.  John,  in  Xew 
Brunswick;  that  99  per  cent  of  the  output  of  this  mill  goes  t-o  the 
United  States;  also  tnat  the  Bay  Shore  Lumber  Coinpany,  of  Bruns- 
wick, Me.,  has  a  rossing  mill  some  distance  below  ot.  John,  where 
pulp  wood  is  treated  and  then  sent  on  to  American  mills;  also  that 
the  manufacture  from  American-cut  lumber  in  New  Brunswick  is 
admitted  free  into  the  United  States  as  an  American  product;  that 
a  peculiar  situation  arises  in  the  northern  part  of  Maine — the  logs  in 
all  the  streams  above  a  given  line  flow  into  the  St.  John,  are  cut  in 
Maine,  are  manufactured  in  New  Brunswick,  and  brought  into  the 
United  States  as  American  product.  It  may  be  a  factor  in  some  of 
your  computations,  some  or  your  figures. 

The  Chairman.  What  is  manufactured  there?    Is  there  any  paper! 

Mr.  NoRBis.  I  am  not  certain;  it  is  possible  that  they  make  wood 
pulp  there.  It  simply  put  me  on  notice  that  there  was  a  variation 
from  ordinary  conditions  which  might  slightly  alter  figures  and  that 
it  was  at  least  worth  noting. 

The  Chairman.  That  grows  out  of  the  river  being  the  boundary 
line  there? 

Mr.  NoRRis.  Yes  •  that  is  right. 

The  Chairman.  And  it  has  been  a  peculiar  condition  there  for  a 
great  many  years,  ever  since  Daniel  Webster  said  it  was  more  impor- 
tant to  possess  that  river  than  it  was  to  possess  the  whole  Northwest. 

Mr.  NoRRis.  The  fact  that  they  take  the  lumber  from  the  Ameri- 
can line,  cut  from  the  American  side,  manufacture  it  on  the  Bruns- 
wick side,  and  then  admit  it  to  the  American  mill  as  American  prod- 
uct might  affect  some  of  your  totals.     I  do  not  know  that  it  does. 

Mr.  Sims,  In  taking  a  statement  of  the  New  Brunswick  manufac- 
turers would  that  lumber  pulp,  or  whatever  it  may  be,  taken  from 
Maine  over  there,  be  included  in  the  New  Brunswick  report  of  supplies 
or  manufactures? 

Mr.  NoRRis.  I  am  not  quite  sure  it  would  be  included  in  the  New 
Brunswick  compilation  of  manufactures  if  they  make  such,  but  it  is 
admitted  into  American  mills  as  American  production. 

Mr.  Sims.  Then  also  counted  in  the  American  report  in  the  State 
of  Maine,  and  in  that  way  counted  twice? 

Mr.  NoRRis.  Yes.  Also  that  Carl  Riordon,  of  the  Riordon  Pulp 
Company,  says  the  Canadian  wage  rate  is  equal  to  the  American. 
There  is  a  Hue  of  inquiry  that  Mr.  Stafford  will  be  especially  inter- 
ested in. 

Mr.  Stafford.  Who  is  Mr.  Riordon? 
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ORBis.  Caxl  Riordon  is  the  head  of  the  Riordon  Pulp  Com- 

lis  name  is  in  the  directory.     He  headed  the  list  of  the  sul- 

m  who  attended  the  sulpmte  meeting  in  New  York,  where 

3re  fixed  for  the  United  States. 

^AFFORD.  When  and  where  did  he  make  that  statement! 

3RRIS.  He  made  it  in  the  Toronto  publication  in  an  interview 

5  gave. 

TAFFORD.  Did  he  designate  the  character  of  labor  that  was 

3RRIS.  The  only  statement  that  I  know  he  made  was  that  the 
1  wage  rate  is  equal  to  the  American,  without  attempting  to 
'  details.  I  will  also  endeavor  to  illiuninate  the  suDJect  as 
'.  get  the  release  from  the  committee's  session, 
notice  in  those  publications  that  the  Wisconsin  mills  had 
ed  a  joint  buyer  in  Quebec  for  their  productions  of  pulp  wood, 
3uld  show  certain  action  in  concert. 

[•AFFORD.  Can  you  state  when  they  have  designated  and  for 
•iod  of  years? 

ORRIS.  Recently,  I  mean  for  last  year,  as  I  understood  it. 
PAFFORD.  During  the  time  that  tne  General  Paper  Company 
)rce? 

ORRIS.  In  the  year  1907;  the  General  Paper  Company  was 
1  in  1906 — ^May.  That  supplements  the  appearance  of  Mr. 
fc,  who  represents  all  of  them  with  reference  to  their  traflGic 

also  call  attention  to  a  passage  in  the  speech  of  Congressman 
d,  of  Maine,  printed  in  The  Paper  Trade  Journal  of  January 
,  wherein  he  says  that  [reads]: 

resent  rate  of  cutting  it  is  estimated  that  the  forests  of  Maine  will  be  depleted 

ears. 

HAiRMAN.  I  think  it  would  be  wise,  in  connection  with  the 
it  that  you  made  in  reference  to  wood  cut  in  Maine  being 
tured  in  New  Bnmswick,  to  have  the  thing  correctly  stated  in 
rd.  This  is  the  provision  of  the  law,  being  section  20  of  the 
tariff  act.     [Reads:] 

» produce  of  the  forests  of  the  State  of  Maine  upon  the  St.  Johns  River  and  its 
y  owned  by  American  citizens  and  sawed  or  newed  in  the  Province  of  New 
:  by  American  citizens,  the  same  being  otherwise  unmanufactured,  in  whole 
which  is  now  admitted  into  the  ports  of  the  United  States  free  of  duty, 
nue  to  be  so  admitted  under  such  regulations  as  the  Secretary  of  the  Treas- 
rom  time  to  time  prescribe. 

s  not  include  manufactured  products;  it  does  not  permit  it 

mufactured  in  New  Brunswick. 

ORRIS.  Is  there  not  treatment  of  itt    Is  there  not  handling 

American  citizens  in  New  Brunswick  when  sawed  or  hewed  in 

its  of  Maine? 

HAIRMAN.  Oh,  certainly;  there  is  treatment  of  it.  • 

ORRIS.  It  does  not  amount  to  manufacture. 

HAIRMAN.  Well,  I  would  uot  Call  it  a  manufactured  article, 

L,  possibly,  it  would  be  caUed  that,  but  it  certainly  does  not 

rdmary  manufactured  articles.     We  understood  from  you, 

link  your  imderstanding  was  when  you  were  giving  us  the 

3  to  tne  matter,  that  they  could  take  this  lumber  into  New 

ck  and  manufacture  the  wood  pulp,  and  then  bring  it  in  free. 
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Mr.  NoBBis.  I  would  assume  tlxat  it  might  be  possible  to  make  it 
into  wood  pulp,  but  I  would  not  ^assume  that  it  would  go  as  £ar  as 

The  Chairman.  I  would  not  assume  that  it  would  be  possible  to 
make  it  into  wood  pulp,  because  all  they  can  do  with  it  under  this  is 
to  saw  it  or  hew  it. 

Mr.  NoRRis.  I  thought  that  applied  to  where  it  was  sawed  or  hewed 
in  Maine. 

The  Chairman.  Oh,  no;  sawed  or  hewed  in  the  Province  of  New 
Brunswick  hj  American  citizens,  so  that  that  eliminates  the  point 
that  you  had  in  mind. 

Mr.  NoRRis.  That  shows  my  unfamiliarity  with  every  provision  of 
the  Dingley  tariff. 

Mr.  Sims.  You  do  not  mean  with  '* every"  provision,  but  some 
provisions. 

Mr.  NoRRis.  Some  provisions.  May  I  also  call  attention  to  a  pub- 
lication in  The  Paper  Mill  of  June  8,  1907,  wherein  it  gives  the  coun- 
tries to  which  we  had  sent  our  printing  paper  during  the  ten  months' 
period.  It  is  possible  that  this  is  open  to  all  sorts  of  explanations, 
that  it  is  not  paper  valued  at  over  2  cents.  But  the  point  I  had  in  mind, 
and  which  was  based  on  this,  was  that  in  that  period  our  exports  of 
print  paper  at  a  time  when  on  print  paper  the  American  market  wa$ 
Deing  starved  and  a  paper  famine  was  workiug  out  that  the  ship- 
ments to  Mexico,  Cuba,  Argentine,  Chili,  and  Japan  had  increased. 
though  it  should  be  stated  that  the  total  had  not  mcreased. 

Mr.  Stafford.  That  is  entirely  compatible  vrith  the  position  that 
there  might  have  been  prior  contracts  which  the  American  manufac- 
turers were  obliged  to  meet  and  which  wUl  account  for  the  increased 
exports? 

Mr.  NoRRis.  And  it  is  also  compatible  with  the  possibility  that  the 
American  manufacturers,  instead  of  going  to  Canada  to  place  their 
orders,  might  have  gone  to  paper  mills  elsewhere  to  have  placed  their 
orders  and  thereby  have  allowed  the  Canadian  mills  to  nelp  relieve 
the  paper  famine  m  the  United  States.  Our  claim  is  that  bv  reason 
of  gathering  orders  from  abroad  and  putting  them  into  Canadian 
mills  that  tnev  were  enabled  to  practically  stop  the  competition  or 
materiallv  reduce  the  possibilities  of  competition  of  the  Canadian 
mills  with  the  plans  which  were  then  maturing  for  raising  the  prices 
in  the  American  market. 

Mr.  Stafford.  I  recall  the  instances  that  you  gave  yesterday  cf 
the  International  Paper  Company  buying  and  selling  the  surplus 
product.  • 

Mr.  NoRRis.  Seventeen  thousand;  that  appears  in  that  statement 
of  the  New  York  Evening  Post,  wherein  a  mass  of  information,  fuin- 
ished  by  Mr.  Burbank,  president  of  the  International  Paper  Com- 
panVi  and  by  Mr.  Chable,  the  manager  of  the  foreign  sales,  was  given. 

Mr.  Bannon.  Mr.  Norris,  do  you  know  how  much  the  Toronto 
Globe,  fpr  instance,  pays  for  its  print  paper  1 

Mr.  NoBRis.  No;  the  latest  quotation  I  heard  from  Canada  was 
about  two  weeks  ago,  when  the  publisher  of  one  of  the  Canadian 

Eers  announced  mat  his  price  was  $39.28,  or  very  close  to  that 
re,  in  order  that  they  would  keep  it  under  the  $40  Ihnit,  and 
:eby  be  enabled  to  import  into  the  United  States  at  $6  per  ton. 
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supposition  that  above  $40  they  would  hare  to  pay  $8  per 
supposition,  but  upon  the  basis. 

iFFORD.  It  was  stated  this  morning  by  Mr.  Plummer  that 
ate  at  the  time  he  entered  into  the  contract  with  the  Booth 
was  $1.80  at  the  mill. 

BRis.  That  was  not  within  a  recent  period;  that,  I  think, 
r  seven  months  a^o.  We  have  put  in  this  afternoon  the 
->  of  a  representative  of  the  Laurentide  Paper  Company, 
le  gave  the  average  of  the  Laurentide  Paper  mills  prices  of 
anadian  customers  of  about  $36.40,  or  $36.60,  and  to  Amer- 
27,  and  in  subsequent  months  a  rise  in  the  American  price 
1  the  Canadian;  m  the  Canadian  it  has  since  risen. 
NNON.  What  I  wanted  really  to  get  at  was  whether  the 
mills  sell  print  paper  at  a  higher  rate  to  Canadian  publishers 
'  do  to  American  publishers. 

RRis.  Here  are  the  figures  on  that  point,  sworn  to  as  the 
or  the  month  by  Mr.  Acer,  of  the  Laurentide  Paper  Com- 
ily,  $36.64  for  home  consumption,  and  for  the  United 
6.30.  For  the  month  of  August,  the  Canadian  price  was 
nd  for  the  United  States  $37.20.  It  was  higher  for  the 
bates  than  for  Canada.  For  September  the  Canadian  price 
J2,  and  the  United  States  price  was  $38.14,  nearly  $2  more 
nited  States.  There  are  three  months.  • 
[AIRMAN.  Well,  in  one  of  those  months  it  showed  higher  for 
tid  in  the  other  it  showed  lugher  for  domestic  consumption. 
•RRIS.  But  it  is,  after  all,  an  average  for  the  month.  It  may 
iced  by  quantities;  it  may  be  influenced  by  other  conditions 
lits,  as  to  date  of  payment,  as  to  character  of  delivery. 
lAiRMAN.  Let  me  see  if  I  understand;  the  point  you  were 
make,  or  the  point  you  were  seeking  to  make  was  that  the 
onal  Paper  Company,  or  whoever  had  these  contracts  for 
in  Mexico^  Cuba,  and  South  America,  ought  to  have  pur- 
eir  paper  if  they  were  going  to  purchase  paper,  from  Europe 
F Canada? 

►RRIS.  First 

[AIRMAN.  Is  that  right? 

►RRIS.  That  is  part,  but  that  is  only  the  second  step  in  a 
ig  which  may  be  embraced  in  this  statement,  that  first,  with 
larket  starving,  with  knowledge  of  it  in  advance,  as  shown  by 
Qt  by  the  International  people  to  customers  in  various  parts 
►untry,  and  by  reason  of  various  publications  showing  the 
36  of  a  paper  famine,  that  if  that  company  was  taking  on  new 
ywhere  abroad,  that  it  failed  in  its  obligations  to  the  home 
vhere  it  was  refusing  customers,  and  wnere  it  was  forcing 
I  ten  year  old  customers  to  cut  their  paper  upon  the  claim 
as  filled. 

lAiRMAN.  Does  it  not,  after  all,  resolve  itself  into  this,  as  far 
concerned,  whether  the  increased  cost  of  manufacture  justi- 
ncreased  price? 
)RRI8.  That  is  fundamental. 

HAiRMAN.  If  the  newspaper  manufactturers  were  furnishing 
the  newspaper  offices  at  a  price  which  gave  to  them  no  fair 
rtainly  they  were  under  no  obligation  to  endeavor  to  de- 
market. 
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Mr.  NoRRis.  They  are,  we  hold^  under  an  obligation  to  at  leas^ 
see  that  the  home  market  is  supphed  and  at  least  a  paper  famine  is 
avertied  and  publications  are  permitted  to  continue 

The  Chairman.  Well,  no  publication,  so  far  as  you  know,  hu 
ceased  continuance  for  lack  or  paper? 

Mr.  NoRRis  (continuing).  Certainly  when  they  were  beneficiaries 
of  a  tariff  duty. 

The  Chairman.  That  depends. 

Mr.  McCoRMioE.  Mr.  Norris,  we  hold  that  the  increase  in  the 
cost  of  paper  to  the  publisher  is  out  of  all  proportion  to  the  increased 
cost  to  the  manufacturer. 

The  Chairman.  He  is  making  a  complaint  about  another  phase  of 
the  matter  no^. 

Mr.  Norris.  Which  relates  to  the  point  that  the  paper  companv— 
that  the  paper  maker,  instead  of  showing  their  appreciation  of  Con- 
gressional fayors,  instead  of  respecting  the  implied  obligation  of 
every  tariff  beneficiary  to  at  least  make  a  reasonably  diligent  effort 
to  provide  for  home  consumption,  that  it  has  no  right,  under  those 
circumstances,  to  go  chasing  into  foreign  markets  for  orders  by 
which  it  can  stuff  Canadian  mills  and  stop  the  competition  of  Cana- 
dian mills  in  supplying  American  news  paper. 

Mr.  Sims.  Let  me  ask  you,  Mr.  Norris,  ii  it  is  not  your  contention, 
also,  that  the  protective  tariff,  in  its  effect,  giving  an  exclusive  home 
market  to  the  home  manufacturers,  that  they,  therefore,  should  first 
supply  the  home  market  to  the  exclusion  of  other  markets? 

Mr.  Norris.  Of  course. 

Mr.  Sims.  Reciprocal  obligations. 

The  Chairman.  That  would  depend  upon  whether  they  were 
expecting  to  supply  the  home  market  at  a  loss  or  at  a  profit. 

Mr.  McCoRMiCK.  Nobody  expects  them  to  supply  the  home  market 
at  a  loss.  We  have  already  suggested  that  tney  are  selling  in  the 
London  market  in  competition  with  a  Norwegian  company  which 
is  selling  to  some  publications  there  for  2  cents  a  pound. 

The  Chairman.  We  were  following  the  particular  line  suggested 
here.  It  suggested  an  additional  idea  that  seemed  to  me  to  conflict 
with  that  very  basis  you  had. 

Mr.  Norris.  Also,  1  call  attention  to  a  mass  of  tables  printed  in 
the  Paper  Trade  Journal  of  January  9,  1908,  wherein  it  appears  that 
the  export  of  wood  pulp  in  1907  was  almost  as  great  as  in  1905,  and 
without  any  increase  in  price. 

The  Chairman.  YSTiat  is  that? 

Mr.  Norris.  But  subject  to  a  qualification;  that  on  page  52  of 
the  Paper  Trade  Journal  of  January  9,  1908,  is  a  table  givinjg,  among 
other  tilings,  the  exports  of  wood  pulp,  and  my  statement  is  subject 
to  the  qufidification  as  to  whether  this  means  all  kinds  of  wood  pulp 
or  mechanically  ground  wood  pulp,  but  that  the  total  as  here  stated 
shows 

The  Chairman.  Exports  from  this  coxmtry,  you  mean? 

Mr.  Norris.  Exports  from  this  country  tor— exports  from  the 
United  States  showed,  for  the  eleven  months  in  1905,  23.000,000 
pounds,  or  substantially  12,000  tons  in  1905,  and  eleven  tnousand 
tons  and  a  quarter  in  1907,  and  that  the  value  was  substantiallj 
the  same  per  ton  in  1907  as  in  1905,  showing  that  apparently  in  the 
export  business  there  was  no  increase  in  price;  that,  as  I  stated, 
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pen  to  the  qualification  that  it  may  apply  to  other  kinds 

than  mechanically  ground  wood  pulp. 

)HAntMAN.  I  judge — and  I  may  be  wrong  about  it — that 

that  pulp  was  not  mechanically  ground  pulp;  I  may  be  wrong 

hat;  I  have  the  figures  here  for  the  different  locations  that 

hipped^to. 

lORBis.  Well,  was  not  some  of  it  the  drawback  ground  wood 

i  paper? 

Jhaibman.  That  I  do  not  know.     This  is  wood  pulp  exported, 

[erstand,  you  are  figuring  on? 

ORBis.  That  is  right. 

Jhaikman.  In  1906  11,605  tons  were  exported  to  Europe, 

•'  North  America;  whether  that  is  Canada  or  Mexico  I  do  not 

The  rest  is  just  simply  quantities— Asia,  Oceania,  South 

.,  and  so  forth;  that  is  a  total  of  14,741  tons  for  the  year  1906. 

\  presun^^e,  means  the  fiscal  year.     That  11,605  tons  exportea 

pe  had  a  yaluation  of  $468,856;  the  2,605  tons  exported  to 

jnerica  had  a  yaluation  of  $95,622. 

ORRIS.  It  is  evidently  all  kinds,  because  it  is  oyer  $20  per  ton. 

vHAiRMAN.  That  would  indicate  a.  considerable  quantity  of 

ically  ground  pulp. 

[orris.  Because  it  is  at  that  low  fijgure?    No;  this  is  $40, 

2  cents  a  pound;  22,000,000  pounds  mto  $456,000  would  giye 
s  a  pound,  or  dividing  it  by  tons,  which  is  the  shorter  way,  it 
ring  it  down  to  $41  a  ton  m  1907. 

Chairman.  That  would  indicate,  would  it  not,  mechanically 
pulp? 

ORRIS.  Yes;  and  therefore  these  figures  have  no  special  bear- 
bhis  account.     Shall  I  now  proceed  to  another  pnase  of  the 
le  history  of  the  International  Paper  Company? 
Chairman.  It  is  5  o'clock,  and  we  will  be  required  to  go  to  a 

at  5  o'clock.    Our  allies  will  not  permit  us  to  take  a  recess 

a  roll  call. 

[orris.  We  will  have  many  more  publishers  here  to-morrow? 
]!hairman.  Yes;  so  that  i  think  we  will  suspend  until  10 
in  the  morning. 

eupon,  at  4.50  o'clock  p.  m.,  the  committee  adjourned  until 
3W,  Thursday,  May  7, 1908,  at  10  o'clock  a.  m.) 
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Select  Committee  on 
Pulp  and  Paper  Investigation, 

Thursday,  May  7, 1908. 
ttee  called  to  order  at  10.23  a.  m.,  Hon.  James  R.  Mann 


EXERT  OE  MB.  W.  E.  OABDNEB,  OE  STBAC1TSE,  N.  T. 

itness  was  duly  sworn  by  the  chairman.) 

AIRMAN.  Will  you  please  give  us  your  name,  location,  and 

rdner.  W.  E.  Gardner,  publisher  of  the  Post-Standard. 

N.  Y. 

AIRMAN.  Mr.  Gardner,  will  you  tell  us  about  your  paper 
,  as  far  back  as  you  can? 

RDNER.  I  have  a  memorandum  of  my  contracts  running^ 
ind  inclusive  of  1899,  when  I  began  publication  in  Syra- 

1899  I  bought  from  the  International  people,  and  paid  %2 
yTacuse.     In  1900  I  bought  from  the  International  people 

$2.25.  In  those  two  years  we  had  Lake  George  paper,, 
ecollection  is  that  the  freight  rate  from  Ticonderoga  was 

In  1901  we  got  paper  from  the  International  Company  at 
d  that  was  in  consideration  of  my  taking  Niagara  Falls 
on  which  the  freight  rate  to  Svracuse  was  12  cents.  In 
1902, 1903,  and  1904 1  got  paper  from  the  Oswego  Falls  Pulp 
r  Company  at  $2.15  f.  o.  b.  Syracuse.  That  was  on  a  3- 
lit  rate,  the  mill  being  only  about  24  or  25  miles  from  &vra- 

1905  I  had  a  contract  also  with  the  Oswego  Falls  Pulp 
r  Company  at  $2.05.  In  1906  and  1907  I  bought  of  the 
Company,  at  Watertown,  N.  Y.,  at  $1.75  f.  o.  b.  our  pres& 
tage  included.  The  Watertown  freight  rate,  I  believe^ 
ts  to  Syracuse.  I  had  that  rate  of  $1.75  up  to  January  1,. 
January  1,  I  have  had  a  contract  with  H.  G.  Craig  &  Co.^ 
ork,  receiving,  however,  St.  Regis  paper  as  formerly,  ana 
.50  f.  o.  b.  Syracuse. 

AIRMAN.  Are  all  of  these  contracts  f.  o.  b.  Syracuse? 
iDNER.  Yes,  sir. 
[AIRMAN.  Is  that  f.  o.  b.  Syracuse  or  delivered  on  the* 

RDNER.  All  are  f.  o.  b.  Syracuse,  excepting  that  of  the  St- 
tipany  in  1906  and  1907,  and  of  H.  G.  Craig  &  Co..  1908. 
o.  b.  our  press  room,  including  cartage  charges,  ana  2  per 
►r  cash. 

AIRMAN.  What  is  the  lowest  of  those  figures  ? 
RDNER.  My  lowest  figure  was  $1.75,  which  I  had  in  1906 
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The  Chairman.  Was  that  delivered  at  the  press  room  ? 

Mr.  Gardner.  Delivered  in  our  press  room  at  $1.75. 

The  Chairman.  That  was  the  St.  Regis  paper? 

Mr.  Gardner.  That  was  gotten  through  the  St.  Regis  Company. 

The  Chairman.  You  are  now  paying  §2.50  for  the  same  paper  < 

Mr.  Gardner.  Yes,  the  product  of  the  same  mill. 

The  Chairman.  How  long  a  contract  have  you  now? 

Mr.  Gardner.  For  this  calendar  year. 

The  Chairman.  Were  these  other  contracts  for  their  respective 
•calendar  years? 

Mr.  Gardner.  My  contract  was  made  with  the  St.  Regis  Com- 
pany in  December,  1905,  but  was  to  date  from  May  1,  1906,  and 
run  to  May  1,  1907,  with  the  option  of  an  extension  of  the  contract 
until  December  31,  1907.  I  was  paying  a  higher  price,  S2.05,  and 
I  made  the  proposal  to  Mr.  Sherman,  of  the  St.  Kegis  Company, 
that  I  would  admst  my  old  contracts  and  cancel  for  such  price  as  I 
could  if  he  would  take  me  on  at  once  at  the  lower  price  of  SI. 75. 
and  he  concluded  to  do  that;  so,  in  fact,  the  contract  bc^an  on 
December  5,  1905,  at  the  price  of  $1.75.  He  put  forward  the  con- 
tract from  May  to  December,  and  that  I  haa  two  years  and  one 
month. 

Tlie  Chairman.  When  you  had  this  contract  for  $1.75  with  the 
St.  Regis  Company,  do  you  know  what  the  freight  rate  was! 

Mr.  Gardner.  The  freight  rate  was  7  cents,  I  am  quite  certain, 
from  Watertown  to  Syracuse.     I  think  that  is  the  rate  now. 

The  Chairman.  That  made  a  contract  f.  o.  b.  at  the  mill  for  S1.68t 

Mr.  Gardner.  Yes,  sir.  1  should  say  to  the  committee  that  that 
was  deemed  by  everybody  concerned  as  an  exceptionally  low  price: 
'but  there  was  a  local  reason  why  that  price  was  made. 

The  Chairman.  What  was  that  reason? 
'  Mr.  Gardner.  If  you  care  to  have  my  explanation,  I  will  make  it. 
The  Finch-Pruyn  Company  at  Glens  Falls,  N.  Y.,  had  just  at  th*: 
time  completed  a  beautiful  mill,  and  Mr.  George  Finch  was  ambitiou? 
to  have  the  production  of  his  mill  taken  by  the  line  of  a  chain  of 
newspapers  between  Albany  and  Buffalo  for  the  sake  of  deliTerr, 
-convemence,  andfthe  relations  that  may  have  existed  between  tho 
St.  Regis  people  and  the  Glens  Falls  people  were  broken;  there  wts 
Aarp  competition  with  the  result  that  the  final  bid  of  the  St.  R^ 
people  was,  as  I  say,  $1.75.  The  Finch-Pruyn  bid  was  almost  ai 
low,  but  the  Finch-Pruyn  was  a  new  mill;  we  tested  their  paper 
in  our  press  room  with  bad  results,  and  I  was  afraid  to  take  the  pro* 
duction  of  the  new  mill,  and  chose  the  St.  Regis.  It  was  becauil 
of  that  particular  competition  at  that  particular  time  that  the  prioa 
was  run  so  low. 

The  CHAmMAN.  Prior  to  that  time  your  contract  was  with  thi 
International  Company  t 

Mr.  Gardner.  No,  sir;  prior  to  that  time,  for  four  years,  with  tbi 
Oswego  Falls  Pulp  and  Paper  Company. 

The  Chairman.  During  what  years  did  you  have  contracts  with  thi 
International  Paper  Company? 

Mr.  Gardner.|1899,  1900,  and  1901. 

The  CHAmMAN.  And  after  that  you  had  a  contract  with  what  com 
panyf 
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tDNBR.  With  the  Oswego  Falk  Pulp  and  Paper  Company^ 

N.  Y.    The  International  people  did  what  the^  could  when 

th  them  to  prevent  me  from  getting  competitive  bids  from 

mSf  and  pretty  nearly  succeeded^  but  not  quite. 

iiBMAN.  They  endeavored  to  prevent  you  from  getting: 

did  you  say? 

iDNER.  Yes,  sir;  they  did. 

LiRMAN.  Wnat,  so  far  as  you  know  of  yoiu*  own  knowledge,. 

0? 

.DNER.  I  would  like  to  state  for  the  information  of  the  com- 
iefiiy,  the  experience  that  I  had  at  that  time,  which  was^ 
,  excepting  as  to  the  details,  in  nxy  experience  in  making  my 
>r  1908.  I  had  been,  as  I  say,  with  the  International  peo- 
*ee  years.  The  time  for  the  terinination  of  my  contract 
iching,  and  as  I  was  in  New  York,  I  told  the  International 
t  I  would  like  to  talk  with  them  about  a  renewal  of  con- 
ey told  me  that  their  representative,  Mr.  Tom  Waller,  who* 
eastern  selling  agent  at  mat  time,  would  be  in  Syracuse  o& 
oe  Saturday,  and  would  be  ready  to  close  with  me  if  I  wanted 
Mr.  Waller  came  to  our  office.  I  had  been  paying  S2.20,. 
if ormation  I  had  had  in  New  York,  and  from  other  sources,. 
5cted  a  considerablv  lower  contract,  about  $2.06  to  S2.10* 

said  at  once  that  1  must  pay  S2.25  for  the  next  year,  and 
were  no  ifs  or  ands  about  it. 
\.  When  was  that? 

DNER.  In  1902.  He  said  that  I  must.  I  told  him  that 
0  cents  more  than  I  had  beUeved  it  would  be  necessary  to^ 
also  told  him  that  I  thought  I  could  do  better,  and  that  I  wa» 
ew  York  on  Tuesday — this  was  on  Saturday — and  that  at 
[  would  tell  hiiii  whether  I  would  trade  with  him  or  refuse 
nth  him.  Mr.  Waller  got  hot  at  once,  and  said:  *'No,. 
iharp  on  my  price  over  Sunday;  we  make  a  contract  before- 
s  room  or  we  don't  make  it  at  all.''  ''Well,"  I  said,  ''Mr. 
n  we  won't  make  it  at  all. "  He  left  at  once,  and,  as  I  subse- 
imed,  went  to  the  Western  Union  Telegraph  Office. 
s  before  that  time  I  had  had  a  chance  meeting  with  Mr. 
)  president  of  the  Oswego  Falls  Pulp  and  Paper  Company,. 
to  him,  "What  will  we  have  to  pay  you  for  our  next  yefiur'» 
jase  we  buy  of  you? "    And  he  said,  "I  guess  we  would  like 

on  at  J2.15."  When  Mr.  Waller  left  the  office  that  day 
the  long-distance  telephone  and  got  hold  of  Mr.  Week* 
minutes,  rather  imexpectedly,  and  asked  him  if  he  recalled 
sation  of  ten  days  before,  and  he  said  that  he  did.  I 
if  the  price  still  held,  if  he  wanted  to  contract  with  us  for 
d  he  said  yes,  he  would.  "All  right,"  I  told  him;  to 
the  papers,  send  them  up,  and  I  would  sign  them.  The 
ng  Mr.  Weeks  showed  me  a  telegram  that  ne  had  received 
York — Mr.  Weeks,  understand,  nad  been  in  the  trust,  and 
a  good  deal  of  monev  to  get  out  of  the  trust,  and  was  not 
:  at  this  time.  He  showed  me  a  telegram  from  New  York,. 
by  the  International  people  and  by  Mr.  Waller's  telegram 
cuse,  instructing  him  in  peremptory  fashion,  "Do  not 
Post-Standard  Company  »a  rate  of  less  than  $2.30."     Mr- 
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Weeks  said:  '^I  expect  that  you  are  a  little  too  quick  for  them.  If  1 
had  gotten  that  instruction  before  I  got  your  telephone,  I  would  hare 
had  to  respect  it/'  That  was  the  experience  I  had  there,  it  being  a 
•deliberate  attempt  on  the  part  of  the  international  people  to  prevent 
my  dealing  with  any  other  company;  and  there  was  evidence  m  what 
Mr.  Wee^  told  me,  and  in  the  telegram  he  showed  me,  that  these 
New  York  people  spoke  to  him  with  authority. 

The  Chaibman.  Can  you  tell  how  they  happened  to  send  a  tele- 
gram to  Mr.  Weeks  especially? 

Mr.  Oabdneb.  Yes,  sir;  because  they  had  been  pj^ompted  bv  the 
telegram  from  Mr.  Waller,  sent  from  Syracuse,  saying  that  I  had 
Tefused  to  close  with  him  at  S2.25. 

The  Chairman.  Yes;  but  why  did  they  single  out  Mr.  Weeks  to 
whom  to  send  this  telegram? 

Mr.  Gardner.  Mr.  Waller  knew — I  made  no  secret  of  it — ^I  told 
liim  that  I  thought  I  could  get  a  better  price,  and  I  presume  I  told 
liim  that  I  thought  I  could  get  it  at  Fulton.  There  was  no  reason 
why  I  should  not  have  done  so. 

Now,  if  the  committee  desires,  and  while  we  are  on  this  matter  of 
the  effort  of  the  news-print  paper  people  to  make  it  difficult  fur  pub- 
lishers to  get  competitive  bids,  I  would  like  to  hurriedly  go  through 
my  experience  with  my  contract  for  1908. 

The  Chairman.  We  would  be  glad  to  have  you  do  that. 

Mr.  Gardner.  As  I  told  you^  I  had  a  contract  running  to  190S. 
and  it  was  at  a  very  favorable  price.  At  intervals  from  January 
imtil  August,  1907,  1  tried  again  and  again  to  get  the  paper  people, 
any  of  them,  to  quote  me  a  price  on  a  1908  contract,  but  I  could  not 

fet  a  bid  from  aiw  source,  either  t^e  Finch-Pruyn  people,  the  Oswego 
'alls  Pulp  and  Paper  Company,  or  the  St.  Regis  Paper  Company, 
which  was  then  II.  G.  Craig  &  Co.,  or  came  to  be.  They  all  promise<i 
me  that  they  would  have  a  meeting  with  me  in  August  to  talk  the 
contract  for  1908  over,  but  every  man  defaulted  in  his  agreement. 
When  I  got  back  from  my  vacation,  the  1st  of  September,  I  went 
to  New  York,  went  to  Fulton,  and  went  to  Glens  Falls;  and  I  saw 
Mr.  Wright,  of  the  International  people,  told  him  I  was  up  in  the  air 
and  wanted  to  close  a  contract  because  I  did  not  want  it  to  run  any 
later  toward  the  end  of  the  year  before  covering  myself  for  190S. 
He  said  he  was  very  sorry  indeed,  but  the  International  people  could 
not  do  anything  for  me;  that  they  were  oversold  18,000  tons  already 
for  1908,  and  could  not  make  a  quotation.  The  Oswego  Falls  Pulp 
and  Paper  Company,  who  a  little  earlier  had  said  that  they  wanted 
our.  business,  and  when  the  time  came  would  be  anxious  to  quote  a 

?rice,  told  me  that  they  were  all  sold  out  and  could  not  furnish  paper, 
he  Finch-Pruyn  people  simply  refused  to  make  a  quotation,  saying 
that  they  would  not  make  a  Quotation  to  us  at  all.  In  that  situation, 
•early  in  September,  I  should  say  that  H.  G.  Craig  &  Co.  at  that 
time  said:  "We  will  make  you  a  bid  of  $2.50  f.  o.  D.  Syracuse,  but 
we  want  you  to  accept  it  or  we  will  withdraw  it."  They  were  per- 
emptory and  very  independent  indeed.  The  upshot  of  our  talk  wt> 
that  I  told  them  I  would  take  the  risk  of  going  into  the  new  year 
without  a  contract  before  I  would  pay  the  price  quoted,  TheyWi 
that  the  offer  did  not  hold  over,  and  so,  when  I  could  not  get  a  bi«. 
anywhere  in  the  East  excepting  *rom  H.  G.  Craig  &  Co.,  I  went  on- 
to Wisconsin,  where  in  former  vears  I  had  lived,  and  where  I  ha- 
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I  friends  and  acquaintances  among  the  mill  men.  I  thought 
do  something  out  there.     I  went  first  to  Colonel  Whiting,  of 

who  had  been  my  friend  for  twenty-five  years.  I  told  nim 
i,tion  in  the  East. 

him  that  I  believed  they  were  holding  me  up  there,  and  that 
d  get  paper  in  the  Wisconsin  Valley  or  the  Fox  Biver  Valley 
ras  disposed  to  do  it.    He  said^.  '^1  guess  the  paper  out  here 

you  about  $2.65.'*  I  said  to  him:  ''1  can  do  better  than  that 
ast ;  I  have  an  offer  of  $2.60  now."  He  said :  "  If  I  were  you  I 
ose  it  quick;  would  not  wait  to  go  home,  but  close  it  by  wire, 
it  is  better  than  anything  you  can  do  in  the  West."  After 
ent  to  Chicago  and  met  A&.  Babcock,  who  is  the  selling  agent 
ox  River  VfiSley  Mills,  and  the  result  of  a  talk  with  hun  was 
consented  to  make  me  a  price  of  $2.60  f.  o.  b.  Buffalo  during 
on  of  navigation  alone.  He  would  not  deliver  excepting  by 
Then  I  went  into  Canada,  to  the  Booth  mill  at  Ottawa, 
id  they  were  anxious  to  get  into  the  American  market,  would 
glad  to  furnish  us  with  paper,  that  our  location  would  be  a 
Ivertisement  for  them,  ana  all  that  sort  of  thing,  but  that 
lid  not  let  me  have  paper  before  the  1st  of  April.  I  went  to 
1,  but  the  manajring  officers  of  the  Laurentide  Paper  Com- 
jre  not  in  their  office,  so  I  got  them  on  the  long-distance  tele- 
nd  told  them  who  I  was,  and  that  I  wanted  1 ,600  tons  of  paper 
,  and  was  there  any  use  of  my  talking  with  them.  He  was  at 
•V  urgent  and  said :  ^' We  want  you  to  come  out  to  the  Lauren- 
1.''  He  said:  *'We  will  take  your  contract;  we  have  been 
for  a  man  just  like  you ;  we  want  to  get  into  the  American 

we  would  uke  to  get  into  Syracuse,  and  if  you  will  come  out 

would  like  to  show  you  our  mill,  and  we  will  make  you  a 

went  out,  about  100  milesynortheast  of  Montreal,  and  spent 
four  hours  atjthe  mill.  Everything  that  was  said  to  me  tnere 
d  that  they  would  do  just  exactly  what  they  said  they  would 
that  they  were  going  to  take  our  contract  whether  they  made 
3n  it  or  not.  I  told  Mr.  Acker,  the  manager,  when  we  were 
ing  our  talk,  that  I  was  to  receive  final  word  on  two  bids 
got  back  to  Syracuse.  ''Well,''  he  said,  ''I  would  rather  not 
ou  our  price  until  I  know  that  you  have  these  bids  in."  I 
^ck  to  Syracuse,  telegraphed  him  that  my  bids  were  in,  and 
ting  for  his  price;  but  I  was  very  much  surprised  when  his 
me  to  find  that  he  was  charging  me  about  what  would  amount 

f.  o.  b.  Syracuse.  I  had  been  given  every  reason  to  believe 
I  price  would  be  somewhere  about  $2.30.  Whether  he  had 
.ered  between  the  time  I  saw  him,  Sunday  night,  and  the  time 
id  me  the  price,  Tuesday,  or  whether  he  had  been  communi- 
ith,  I  do  not  know^  but  his  attitude  was  different.  Just  that 
1  Tuesdav— Mr.  Mix,  of  the  St.  Regis  Paper  Company,  came 
nd  said  that  they  renewed  their  offer  at  $2.50,  and  wanted  me 
-stand  that  when  he  left  the  city  that  offer  would  be  withdrawn. 

was  talking  with  Mr.  Mix  in  our  office  I  got  a  long-distance 
16  call  from  Mr.  Acker,  of  the  Laurentide  Company,  and  he, 
nsiderable  talk,  made  a  price  that  amounted  to  about  $2.42. 
Lim  that  the  representative  of  H.  G.  Craig  &  Co.  was  in  mv 
nd  I  said,  "In  five  minutes  I  will  close  with  you  or  with 
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them,  and  if  jon  will  make  it  $2.35  I  will  close  with  you  now/' 
"Well/'  he  said,  "I  guess  I  throw  up  my  hands."  So  I  went  back 
and  told  Mr.  Mix,  in  substance,  what  he  had  known  for  four  weeks, 
that  I  had  been  tusseling  against  a  stonewall,  that  he  knew  at  the 
start  that  I  was  going  to  get  no  practical  bid  excepting  from  H.  G. 
Craig  &  Co.;  so  I  asked  him  to  tell  me  on  what  terms  we  would  have 
paper.     . 

The  Chairman.  Why  did  you  prefer  tjie  price  of  the  St.  Regis  Com- 
pany at  $2.50  over  the  Laurentide  Company  at  S2.42f 

Mr.  Gardner.  For  this  reason,  that  the  use  of  Canadian  paper  in 
Ainerica  was  an  experiment;  the  shipment  was  over  the  Adurondack 
division,  which  in  the  winter  time  is  often  snowed  in  for  weeks.  So 
far  as  the  freight  and  delivery  was  concerned.  I  knew  from  past  expe- 
rience just  exactly  what  I  would  have  in  handling  the  St.  Regis  p^per, 
but  I  did  not  know  what  I  would  have  to  contend  with  froni  the 
paper  from  Montreal,  and  I  thought  the  risk  was  not  worth  the  differ- 
ence. I  should  say  that  that  $2.50  was  shaded  by  this  much,  that 
it  was  delivered  in  our  basement,  that  it  included  cartage,  and  that 
there  was  2  per  cent  off  for  cash,  and  there  was  a  small  money  allow- 
ance for  (storage  charges;  so  that  it  brought  the  price  down  to  not 
very  much  more  than  perhaps  about  $2.47. 

The  Chairman.  Ana  you  considered  that  that  price,  without  the 
risk,  was  better  than  the  price  of  $2.45^  made  by  the  Laurentide  mill  I 

Mr.  Gardner.  Yes,  sir. 

The  Chairman.  What  did  Mr.  Whiting  tell  you,  if  he  told  you  any- 
thing, as  to  the  reason  for  the  increased  price  ? 

Mr.  Gardner.  It  was,  as  I  recall|it,  that  the  paper  trust  in  the 
West,  some  time  before  that,  had  been  dissolved,  and  he  said  that 
before  that  dissolution  the  mul  men  had  arranged  amon^  themselves 
that  the  Wisconsin  Valley  mills,  for  example,  would  deBver  to  con- 
sumers nearest  to  the  mill,  the  Fox  River  Valley  mills  would  deliver 
to  the  eastern  buyers,  as  Milwaukee,  Chicago,  and  such  places,  and 
he  said  under  the  new  order  of  things  there  was  no  attention  to  be 
paid  to  economy  in  shipment;  that,  as  likely  as  not,  a  given  news^ 

Saper  would  get  its  paper  supply  from  the  mill  the  longest  possible 
istance  removed  from  the  newspaper,  and  that  the  necessary 
increase  in  the  freight,  and  in  the  cost  of  delivery,  was  one-  of  the 
reasons.  Then,  another  reason  he  gave — and  of  the  validity  of  that 
reason  I  became  convinced — ^which  was  the  shortage  of  pulp  wood 
in  America;  the  difficulty  of  getting  it.  He  told  me  at  that  time  that 
eight  months  before  they  had  contracted  for  50,000  cords,  I  think 
it  was,  of  jpulp  wood  for  immediate  deUvery,  and  up  to  that  time 
had  received  only  12,000  cords,  and  they  could  not  get  it.  Iii  the 
rounds  that  I  made,  I  seemed  to  become  convinced  that  there  is  an 
actual  shortage  on  the  American  side  of  wood-pulp  production. 
I  think  the  paper  mills  of  the  country  are  abimdantly  adequate  to 
supply  the  news-print  demand  of  the  countrv,  but  I  do  not  think  the 
American  pulp  mills  are  adequate  to  supply  the  print  mills  of  the 
country  running  full.  I  am  sure  that  that  is  where  the  weakness  is. 
The  Chairman.  Of  course  there  is  a  very  large,  or  a  considerable 
amount,  of  wood  pulp  imported  from  Canacfa,  which  has  been  increas- 
ing quite  rapidly  in  the  last  few  years.  And  from  your  conversa- 
tions with  tnese  various  gentlemen,  and  you  saw  quite  a  number 
of  them,  was  it  your  impression  that  the  increased  price  was  caused 
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know,  but  it  was  a  matter  of  common  report  among  his  bank  friends 
in  Syracuse,  and  in  northern  New  York,  that  his  fortune  was  depleted 
something  like  from  S200,000  to  $400,000  in  getting  back  his  mill 
under  his  independent  control.  Mr.  Paddock^  or  I  presume  most  of 
the  bankers  in  Syracuse,  could  give  you  details  which  I  can  not  of 
transactions  before  my  time,  but  it  was  a  matter  of  common  knowl- 
edge that  Mr.  Weeks  nad  lost  from  $200,000  to  $400,000  in  the  paper 
business. 

Mr.  Sims.  In  getting  released  from  his  combination  obligations 
with  the  mills  with  whom  they  were  made? 

Mr.'  Gabdneb.  Yes,  sir;  that  is  what  I  should  say.  I  said  '* trust " 
carelessly.  I  mean  there  was  a  certain  combination  of  mills  that 
started  to  take  him  in,  -and  before  the  deal  was  entirely  completed  he 
got  out. 

Mr.  Sims.  But  he  got  in  far  enough  to  pay  a  lot  of  money  in  order  to 
be  released  ? 

Mr.  Gardner.  Yes,  sir. 

Mr.  Sims.  Now,  when  there  was  competition  between  the  mills  with 
whom  you  dealt,  you  did  succeed  in  getting  paper  at  $1.75? 

Mr.  Gardner.  At  that  time  there  was  all  open  break.  They  were 
ouarreling  among  themselves,  and  the  Glens  Falls  people  and  the 
Watertown  people  were  in  the  sharpest  competition.  I  have  no 
doubt,  as  the  St.  Regis  people  told  me,  that  they  lost  money  on  our 
contract. 

Mr.  Sims.  And  when  the  competition  ceased  paper  was  jumped  $15 
a  ton  on  you  at  one  time? 

Mr.  Gardner.  Yes,  sir.  I  would  like  to  say  that  given  the  same 
consumption  our  paper  will  cost  us  from  $22,000  to  $24,000  more  this 
year  than  it  did  in  1907. 

Mr.  Sims.  On  the  amount  you  are  using? 

Mr.  Gardner.  Yes,  sir;  assuming  the  same  consumption. 

Mr.  Sims.  And  is  that  advance  made  all  in  a  lump  ? 

Mr.  Gardner.  Yes.  We  were  paying  one  price  on  December  31 
and  another  one  on  January  1. 

Mr.  Sims.  This  advance  then  applies  to  you  on  your  contract 
beginning  January  1,  1908? 

Mr.  Gardner.  Yes,  sir. 

Mr.  Sims.  The  current  year.  Now,  of  that  $22,000  to  $24,000 
increase  on  your  supplies,  you  can  not,  if  I  understand  you,  in  any 
way  pass  any  part  to*  your  customers,  but  you  assume  the  entire 
loss  yourself? 

Mr.  Gardner.  We  can  not  assume  the  entire  loss  ourselves.  I 
have  passed  a  part  of  it.  We  increased  our  advertising  rate  on  the 
1st  of  January  and  cut  dowTi  the  size  of  the  paper. 

Mr.  Sims.  But  the  street  selling  price  has  not  been  increased? 

Mr.  Gardner.  No,  sir. 

Mr.  Sims.  But  you  are  compelled  to  inaugurate  some  economies"? 

Mr.  Gardner.  Yes,  sir;  we  have  increased  our  advertising  price. 
and  we  have  added  at  least  10  or  12  per  cent  to  the  volume  of  dis- 
play advertising  carried  in  each  issue  of  our  paper.  I  would  like  to 
explain  that  pnor  to  this  increase  our  rule  was^36  columns  of  adver- 
tismg  maximum  in  a  12-page  paper,  45  columns  maximum  in  a  14- 
page  paper,  and  52  columns  maximum  in  a  16-page  ptfper.  Since 
the  1st  of  January  the  requirement  is  rigid  that  12  pages  must  carnr 
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emment  the  Canadian  forests  are  sure  to  be  perpetuated..  This 
Laurentide  Company  that  I  spoke  of  has  2,000  square  miles  of  tinir 
bered  country,  and  the  fee  of  all  of  that  land  is  in  the  govemmeQt^ 
and  always  will  be.  The  Laurentide  people  have  a  perpetual  right 
to  harvest  that  timber,  but  that  right  is  conditioned  upon  the  re- 
quirement that  they  reforest  that  land  as  they  deplete  it.  It  is 
something  beautiful  the  way  the  Canadian  people  handle  their  lands. 
This  Laurentide  Paper  Company  has  professional  foresters  who  go 
through  with  a  gang  of  ten  or  twelve  men,  and  those  foresters,  ex- 
pert, trained,  scientific  men,  go  through  and  indicate  that  such  and 
such  trees  are  to  be  cut,  and  such  and  such  are  to  be  left;  that  in 
this  place  there  is  to  be  replanting,  and  so  on;  that  being  the  way 
the  work  is  carried  on,  it  oeing  done  with  tJie  utmost  intelligence 
and  painstaking  all  the  time.  Of  course  the  forest  is  self-perpetuat- 
ing with  that  arrangement.  But  the  cost  of  raw  material  in  laige 
pi^  is  the  cost  of  transportation,  and  it  seems  to  me  that  under  a 
right  adjustment  of  things  it  would  be  better  for  Canada  and  better 
for  this  country  if  those  pulp  mills  should  be  erected  in  Canada  right 
where  the  material  is,  and  that  they  should  be  the  pulp  producers. 
But  whether  they  would  permit  the  American  mills  to  have  the 
profit  on  the  paper  trade,  I  do  not  know.  I  have  thought  that  our 
American  milk  owners  would  probably  reestablish  their  plants  in 
Canada,  but  I  do  not  think  tne  Canadians  would  ever  initiate  a 
movement  large  enough  to  supply  the  news-print  demands  of  this 
country.  I  tmnk  Canada  may  do  it,  but  through  American  enter- 
prise and  American  capital.  And  I  think  that  is  the  impression 
that  quite  widely  prevails  in  Canada.  Something  of  that  sort,  of  a 
conclusive  fashion,  was  said  to  me  by  Mr.  MacKay,  of  the  Toronto 
Globe. 

The  Chairman%  If  we  should  take  the  duty  off  wood  pulp,  and  the 
Canadian  government  should  put  an  export  duty  on  wood  pulp,  but 
not  on  nrint  paper,  would  that  be  likely  to  transfer  the  paper  mdus- 
try  to  Canada? 

Mr.  Gardner.  I  should  say  it  would;  yes,  sir.  I  think  there  is 
so  much  risk  involved  that  it  perhaps  might  be  unwise  for  this  country 
to  remove  the  present  duty  excepting  upon  some  sort  of  a  guarantee 
that  there  would  not  be  an  export  duty  put  on  over  there.  The 
case  you  cite,  where  they  levy  the  duty  on  the  wood  pulp  and  remove 
the  duty  from  news-print  paper,  would  tend  directly  to  make  cheaper 
the  manufacture  of  news-prmt  paper  in  Canada,  and  I  think  would 
send  our  American  buyers  over  there. 

Mr.  Stafford.  The  American  paper  manufacturer  and  the  wood- 
pulp  manufacturer  are  dependent,  and  will  become  more  and  more 
so,  upon  Canada  for  their  raw  material  ? 

Mr.  Gardner.  I  think  that  is  our  resource  in  the  future. 

Mr.  Stafford.  And  that  a  policy  should  be  shaped  so  as  to  obtain 
the  raw  material  from  the  Canadian  forests? 

Mr.  Gardner.  So  it  seems  to  me. 

The  Chairman'.  And  on  the  best  terms  possible? 

Mr.  Gardner.  On  the  best  terms  possible. 

Mr.  Stafford.  So  as  to  maintain  both  the  paper  and  the  wood 
pulp  industries  at  home  ? 

Mr.  Gardner.  I  think  the  interests  of  the  two  countries  are 
mutual,  and  I  think  that  agreement  or  convention  should  be  in  the 
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The  Chairmax.  That  is  one  of  the  important  inqiiiriaB  before 
this  commission. 

Mr.  NoBRis.  The  New  York  State  constitution  prohibits  the  cut- 
ting of  any  trees  in  the  State  forests. 

The  Chaibman.  Well,  I  think  you  are  slightly  mistakoi  about 
that. 

Mr.  NoRRis.  I  refer  you  to  the  State  constitution. 

Mr.  SiHs.  In  yoiu*  judgment,  Mr.  Gardner,  do  you  think  it  wiU  be 

Sossible  for  the  Amencan  supply  of  pulp  wood  to  meet  the  American 
emand  of  the  futiu*e? 

Mr.  Gardneb.  No,  sir;  I  do  not. 

Mr.  Sims.  To  that  extent  we  will  be  at  the  mercy  of  other  countries 
that  produce  the  wood. 

Mr.  Gabdnbb.  It  seems  to  me  so,  unless  there  is  a  substitute  for 
wood  pulp  discovered. 

Mr.  Sims.  Therefore  jou  think  a  convention  between  the  Dominion 
of  Canada  and  the  United  States  will  work  to  the  mutual  benefit  of 
both  countries. 

Mr.  Gabdnbb.  Yes,  sir;  and  I  think  it  is  urgent. 

The  Chaibman.  Of  course  the  question  of  the  future  supply  of 
material  for  making  paper  is  one  that  is  exciting  attention  of  people 
fijl  over  the  world. 

Mr.  Gabdnbb.  Yes,  I  know  that. 

The  Chaibman.  Even  to  the  extent  that  I  offered  an  amendment 
to  the  agricultural  appropriation  bill  to  have  the  Agricultul*al  Depart- 
ment make  experiments  for  the  purpose  of  endeavoring  to  find  some 
material. 

Mr.  Gabdnbb.  That  we  should  use  trees  at  one  time  seemed  im- 
probable. 

I  would  like  to  have  the  committee  imderstand  that  in  what  I  have 
said  about  the  print  paper  men  I  have  not  wanted  in  the  least  to 
reflect  upon  those  men  representing  the  combination  who  are  in 
touch  with  the  publishers.  They  are  all — ^many  of  them — my  per- 
sonal friends,  and  they  are  all  good  fellows.  My  relations  with  them 
are  good,  but  they  are  under  orders  to  crucify  us,  and  they  do  it ;  but 
they  do  it  with  as  much  consideration  as  possible,  that  is  all. 

Mr.  Sims.  But  death  follows  the  operation,  I  suppose! 

Mr.  Gabdneb.  Yes,  sir. 

STATEMENT  OF  MB.  MHIE  BUNNELL,  OE  DITLTTTH,  MIHH. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chaibman.  Willyou  give  us  your  name,  paper,  and  location, 
Mr.  Bunnell? 

Mr.  Bunnell.  Milie  Bunnell,  publisher  of  the  Duluth  New*- 
Tribune,  Duluth,  Minn. 

The  Chaibman.  Will  you  toll  us,  Mr.  Bunnell,  in  regard  to  your 
paper  contracts,  and  as  far  back  as  you  can,  commencmg  with  the 
earliest  that  you  had  ? 

Mr.  Bunnell.  Prior  to  1902  I  did  business  with  the  individual 
paper  mills,  and  the  price  varied  from  year  to  year,  from  as  low  as 
$1.87),  less  3  per  cent  for  cash,  up  to  as  high  as  12.40, 1  think,  in  one 
year,  when  there  was  a  great  shortage  of  water  on  the  streams  upon 
which  the  paper  mills  were  located. 
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Mr.  Bunnell.  Not  since  the  organization  of  the  Grenend  Paper 
Company.  I  have  not  bought  any  paper  in  the  last  ten  years  hm 
any  concern  excepting  the  W  orthwest  raper  Company. 

Mr.  Stafford.  Have  you  ever  made  an  attempt  to  purchase  paper 
from  any  of  the  eastern  companies  or  from  Canadian  companiesi 

Mr.  Bunnell.  Yes, sir;  I  mvestigated  thepracticability  of  bujii^ 
paper  in  the  East  when  we  were  paying  the  General  Paper  CompajiT 
I2.2O.  but  we  could  not  get  a  bid  from  any  eastern  manufacturer  vbicn 
would  enable  us  to  pay  the  freight  rates  and  compete  with  the  piice 
we  got  at  our  own  doors.  We  could  buy  very  much  cheaper  at  the 
mills,  but  we  could  buy  at  home  at  the  mill. 

Mr.  Stafford.  Is  that  the  only  instance  in  which  you  att^npted 
to  obtain  figures  from  outside  concerns? 

Mr.  Bunnell.  No.  I  attempted  to  obtain  figures  from  other  west- 
em  concerns  in  August  of  last  year.  The  publisher  of  the  Duluth 
Evening  Herald  and  myself  use  about  the  same  amount  of  pi^r — 

The  Chairman.  How  much  is  that? 

Mr.  Bunnell.  About  800  tons  each  a  year.  We  took  a  trip  to 
Chicago  and  inquired  the  prices  from  other  manufacturers,  but  in 
each  instance  we  found  the  price  of  all  other  mills  in  our  territory  was 
lust  a  Uttle  bit  higher  than  the  mill  which  we  were  compelled  to  do 
business  with,  and  we  were  advised  by  the  representative  at  each  of  the 
mills  that  we  visited  that  we  had  better  close  our  contract  with  the 
Northwest  Paper  Company. 

Mr.  Stafford.  As  I  understand  your  testimony,  during  the  pend- 
ency of  the  contract  with  the  General  Paper  Company,  Mrhich  was  in 
force  September  30,  1905,  to  September  30,  1907,  and  during  which 
time  the  General  Paper  Company  was  disbanded  by  order  of  court,  a 
sales  agent  came  to  you  and  oiFered  to  supply  pap^  at  a  lower  price 
than  that  quoted  in  the  contract. 

Mr.  Plummer.  You  have  the  time  wrong.  They  made  a  contortct 
with  us  in  the  summer  of  1905  for  $2.12  for  the  year  ending  Sep- 
tember 30,  1906.  I  think  that  contract  had  been  in  effect  one  month 
when  they  came  to  us  and  voluntarily  reduced  the  price  to  $1.92^. 

Mr.  Stafford.  Who  came  to  you? 

Mr.  Bunnell.  A  representative  of  the  General  Paper  Company. 

Mr.  Stafford.  Can  you  call  his  name? 

Mr.  Bunnell.  A.  C.  Allen. 

Mr.  Stafford.  Can  you  state  what  was  said  at  the  time  he  offered 
to  make  that  reduction? 

Mr.  Bunnell.  He  simply  stated  that  the  conditions  had  changed, 
and  if  we  would  make  a  contract  covering  the  period  of  two  years 
instead  of  one  year  they  would  cancel  the  old  contract  and  make 
us  the  new  rate. 

Mr.  Stafford.  So  a  new  contract  was  then  entered  into  with  him! 

Mr.  Bunnell.  With  the  General  Paper  Company  at  $1.92^. 

Mr.  Stafford.  That  was  prior  to  its  disbandment? 

Mr.  Bunnell.  Yes.  In  tne  following  May  they  wrote  us  a  letter— 
the  letter  is  here,  and  it  says:  *'The  General  raper  Company  has 
withdraw  from  the  field  as  a  selling  agency,  and  your  contract  with 
the  General  Paper  Company  has  been  assigaed  to  the  Northwest 
Paper  Company,  of  Cloquet^  Minn.,  for  News^Mbune,  Duluth,  Ifinn., 
the  mill  heretorore  supplymg  you  with  paper  imd^  that  contract, 
and  Northwest  Paper  Company  has  accepted  such  assignmeiit  and 
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Mr.  Bunnell.  Because  the  labor  is  less.  Where  thev  cut  from 
their  own  lands  they  can  contract  for  the  wood  cut  and  dleliyered  to 
the  mill  for  less  now  than  when  the  wages  of  the  men  were  higher. 

The  Chairman.  Do  you  know  what  it  costs  them  now;  what  thej 
pay  now  per  cord  for  wood  delivered  at  the  mill,  pulp  w^ood? 

Mr.  Bunnell.  I  do  not  know  what  it  costs  the  ISorthwest  Paper 
Company  at  the  mDl.  The  homesteaders,  and  those  who  are  clear- 
ing up  the  lands  along  the  line  of  the  railroads  on  which  these  milb 
are  located,  are  getting  $5.50  a  cord  for  spruce  delivered  f.  o.  b.  the 
cars  at  whatever  point  on  that  line  they  may  deliver  it;  $4  a  cord 
for  balsam,  and  $3.50  for  poplar,  all  of  which  woods  are  used  more  or 
less  in  the  manufacture  of  paper. 

The  Chairman.  You  say  so  much  per  cord.  Is  this  corded  wood 
used  for  anything  else? 

Mr.  Bunnell.  No;  it  is  worth  more,  I  guess,  for  pulp  wood  than  it 
would  be  for  cord  wood.  They  use  some  poplar  up  there  for  box 
lumber,  crate  lumber,  and  stuflF  of  that  kind. 

Mr.  Sims.  What  was  the  same  wood  selling  for  per  cord  a  year  ago 
f.  o.  b.  cars? 

Mr.  Bunnell.  I  can  not  give  you  those  figures,  excepting  that  I 
have  been  told  by  men  who  had  it  to  sell  that  they  diet  not  get  as 
much  this  year  as  last.  As  I  stated  when  I  began,  my  summons  was 
so  quick  that  I  did  not  have  the  time  to  get  the  specific  data  that 
I  would  Uke  to  have  brought  with  me. 

Mr.  Sims.  You  say  less,  but  you  do  not  know  how  much  less. 

Mr.  Bunnell.  No. 

The  Chairman.  When  you  say  ''this  year,"  do  you  mean  this  past 
i^dnter? 

Mr.  Bunnell.  Yes:  I  am  giving  the  price  now  that  prevails  alon^ 
the  line  of  the  Great  Northern  Railroad  between  Cloquet  and  Granfi 
Rapids.  Grand  Rapids  is  the  location  of  one  paper  mill,  and  Cloquei 
the  other:  and  they  are  about  60  or  70  miles  apart,  and  in  the  Statf 
of  Minnesota. 

The  Chairman.  How  did  the  price  of  a  year  ago  this  last  winter 
compare  with  the  price  of  previous  \\anters? 

Mr.  Bunnell.  I  can  not  tell  you  about  that;  I  am  not  informed. 

Mr.  Sims.  From  your  experience  in  trying  to  make  contracts,  did  it 
appear  to  you  that  there  was  really  no  competition  between  mill  men  I 

Mr.  Bunnell.  I  should  say  that  was  the  case;  yes,  sir. 

Mr.  Sims.  That  was  the  practical  result  that  you  experienced  vour- 
self? 

Mr.  Bunnell.  I  have  never  been  able  to  buy  paper  from  any  mill 
excepting  the  one.  I  will  sav  this,  that  about  a  week  before  I  signed 
my  last  contract,  the  general  manager  of  the  Northwest  Paper  Com- 
pany, Mr.  McNair,  came  to  my  oflice  accompanied  by^  Mr.  Bossard. 
who  was  the  general  manager  of  the  Itasca  Paper  Company,  locateii 
at  Grand  Rapids.  I  had  never  met  Mr.  Bossard  before,  and  he  had 
never  been  in  my  office,  although  he  had  been  in  bifsiness  as  a  neighb<M^ 
of  mine  for  several  years.  Mr.  McNair  said  that  they  had  decided  thai 
it  would  be  better  for  them  to  divide  the  business  of  Duliith  between 
them.  I  did  not  have  any  objection,  and  told  them  that  it  did  not 
make  any  difference  to  me,  but  I  never  heard  any  more  of  that 
They  did  not  divide  the  business  between  them,  and  the  Northwe>i 
Paper  Company  gets  all  the  Duluth  business  now,  as  formerly. 
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on  December  1,  1908.  The  market  price  shall  be  agreed  upon  by  the  parties  hent- 
between  the  first  and  the  fifteenth  days  of  December  in  each  of  the  three  respuiiv-. 
years, ^uid  should  the  parties  be  unable  mutually  to  agree  upon  such  market  pricv 
each  shall  select  an  aroitrator  to  agree  thereon,  and  if  the  arbitrators  fail  to  izpy, 
the  arbitrators  shall  appoint  a  thini  party,  whose  decision  shall  be  final.  U  tb- 
market  price  is  not  a^ed  upon  by  the  arbitrators  before  December  15th,  the  od- 
tract  price  for  the  preceding  year  shall  continue  for  paper  thereafter  delivered  an: J 
such  price  is  fixed,  and  any  balance  due  either  party  by  reason  of  a  change  in  prir^ 
for  paper  furnished  and  delivered  after  December  15th  shall  be  ajscertained  and  pui 
as  soon  as  possible  after  the  new  contract  price  is  fixed.  All  payments  fihall  br 
made  in  cash  (New  York  exchange  or  its  equivalent)  the  tenth  day  of  each  umii 
for  all  paper  delivered  during  the  preceding  month. 

Cores  stiall  be  charged  at  tne  market  price  and  credited  at  the  invoice  price  ai  ibe 
contract  point  of  delivery  for  paper  when  a  bill  of  lading  showing  the  number  of ««« 
shipped  IS  received  by  the  manufacturer,  and  anv  balance  of  cores  not  retunied  i: 
the  tune  of  settlement  shall  be  paid  for  by  the  purchaser,  and  if  subeequentlv  returnK 
shall  be  credited  upon  the  next  settlement. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser  at  8ev«ity-£vf 
nb)  cents  per  one  hundred  (100)  pounas  such  white  waste  as  shall  come  from  pap^r 
delivered  upon  this  contract,  such  purchase  to  be  made  at  the  point  of  deliverj-  c: 
paper  upon  receipt  of  a  bill  of  lading  by  the  manufacturer,  provided  that  such  vaA^ 
IS  properly  packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cm^ 
returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unl(«  the 
piux^haser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaeed  and  alul! 
inunediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  abl. 
be  kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply. 
or  the  purchaser  shall  be  unable  to  take  and  use,  said  paper  in  consequence  of  suike?. 
fire,  explosion,  war,  the  acts  of  God,  of  the  public  enemy,  or  any  causes  beyond  tbt 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  iur 
ure  to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manulacturpr  f'  r 
failure  to  take  such  paper  resulting  from  any  of  said  causes  during  the  period '  t 
disability. 

Fifth.  In  case  the  purcha^^er  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
note  or  notes  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option  cano'l 
this  contract  and  refuse  to  furnish  any  more  paper  hereunder,  but  the  purchaser  shall 
remain  liable  to  the  manufacturer  for  all  loss  and  damage  sustained  by  reaaon  of  such 
failure. 

Sixth.  It  is  understood  and  agreed  by  and  between  the  parties  hereto  that  the  pur- 
chaser is  not  obligated  to  purchase  from  the  manufacturer,  nor  the  manu&cttirer  t-^ 
sell  to  the  purchaser,  any  paper  or  other  material  under  this  contract  except  in  the 
event  that  the  contract  between  the  purchaser  and  Perkins,  Goodwin  &  Co.  aftweswd 
is  canceled  and  terminated  before  July  1,  1905,  as  hereinbefore  stated. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  is 
duplicate,  at  the  city  of  New  York,  the  day  and  year  first  above  written. 

International  Paper  Company, 
By  Hugh  J.  Chisholm ,  President. 

The  Tribune  Company, 
By  R.  W.  Patterson,  Secretary. 


Perkins,  Goodwin  A  Co., 
New  York,  August  SI,  1904. 
The  Tribunb,  Chicago,  III. 

Dear  Sirs:  We,  Perkins,  Goodwin  A  Co.,  hereby  agree  to  furnish  you — the  Tribuof 
Company,  of  Chicago,  Illinois— all  the  news-print  paper  you  will  consume  in  all  the 
branches  of  your  business  for  the  period  of  five  years  from  January  1,  1905,  to  Januar)' 
1,  1910,  at  the  price  and  under  the  terms  hereinafter  stated. 

The  said  paper  shall  be  of  the  same  qualitv  as  the  samples  attached  to  this  agree 
ment.    Color,  finish,  and  working  quality  to  oe  acceptable  to  you. 

The  basis  of  weight  shall  be  24  x  36  32  lbs.  to  500  sheets,  without  reference  to  pa» 
duction  basis,  but  the  paper  is  to  be  run  as  near  the  ordered  weight  as  practicable. 

Rolls  may  vary  from  70  to  71  inches  in  width,  at  the  option  of  the  Tribune  Com- 
pany, and  a  proportionate  variation  for  the  smaller  sizes. 
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The  Chairman.  Was  that  a  yearly  contract? 

Mr.  Knioht.  Yes,  sir.  In  1901  the  contract  price  was  raised  lo 
$2.35y  sidewalk  delivery,  Akron.  In  1902  a  contract  was  made  mih 
the  same  company  at  $2.25.  In  1903  we  made  a  contract  with 
them  at  $2.35,  sidewalk  delivery.  Before  that  contract  expired 
they  voluntarily  decreased  the  price  to  $2.  There  had  been  a  break 
in  the  paper  market,  and  I  was  kicking  pretty  strenuously  on  the 
^ualitv  of  the  paper  delivered,  and  they  came  over  with  the  proposi- 
tion tnat  if  we  would  continue  the  contract  they  would  reduce  the 
price.  They  had  broken  the  contract  and  failed  to  furnish  the  loBd 
of  paper  I  bought.  They  said  if  I  would  continue  the  contract  thej 
woula  reduce  it  to  $2.  I  did  so,  and  they  finished  out  that  con- 
tract for  two  years.     That  made  it  1905. 

In  1906  we  made  a  contract;  we  were  in  the  market  for  a  contract, 
and  there  were  several  other  concerns  trying  to  get  it.  Mr.  Felch,  who 
was  the  selling  agent  of  the  Norwood  Paper  Company,  came  to  Akron 
and  notified  me  that  a  big  combination  was  gomg  to  be  effected  in 
the  near  future,  and  advised  me  to  close  a  contract  with  him.  He 
wanted  to  close  at  $2,  sidewalk  delivery.  At  the  same  time  Mr. 
Anderson,  who  was  representing  a  paper  company  in  Chicago,  the 
name  of  which  I  forget  at  the  present  time,  was  also  present,  and  also 
advised  me  that  they  were  on  the  point  or  a  combination.  I  played 
one  against  the  other,  and  finally  I  notified  Mr.  Felch  that  I  would 
close  with  him  at  $1.90  for  two  jears,  but  not  otherwise.  He  tele- 
graphed his  house  and  got  permission,  and  we  closed  at  $1.90,  side- 
walK  delivery,  witl\  the  Norwood  Paper  Company  for  two  years— the 
Norwood  Paper  Company,  of  Norwood,  N.  x . 

The  Chairman,  mien  was  this  contract  made? 

Mr.  Knight.  It  was  made  about  the  Ist  of  January,  1906. 

The  Chairman.  For  two  years? 

Mr.  Knight.   Yes,  sir.     It  ran  imtil  the  1st  of  January,  this  year. 

The  Chairman.  For  two  years  ? 

Mr.  Knight.  Yes,  sir. 

The  Chairman.  It  ran  imtil  the  1st  of  January,  this  year! 

Mr.  Knight.  Yes;  until  the  1st  of  January.  1908. 

Last  August,  that  being  the  time,  the  middle  of  the  summer,  when 
the  paper  market  is  the  lowest,  I  went  into  the  market  for  the  purpose 
of  getting  bids  on  our  next  year's  supply;  and,  taking  the  matter  up 
with  a  number  of  the  mills,  among  which  was  the  International  Paper 
Company,  the  Pettebone  Cataract  Paper  Company,  of  Niagara  Falls, 
the  Remington-Martin  people,  the  Finch-Pruyn  people,  the  Berlin 
Mills,  and  the  Butler  Paper  Company,  of  Chicago,  1  was  met  with 
this  kind  of  proposition:  They  sent  me  a  circular  asking  me  to  specifr 
the  amount  of  paper  that  I  used,  with  whom  my  contract  was,  the 
length  of  that  contract,  and  the  price  that  I  had  paid  for  paper.  It 
looked  like  unduly  prying  into  a  man's  business,  and  I  deolmed.  1 
could  get  no  quotations  from  any  of  those  people.  I  wrote  them,  and 
my  letters  were  ignored.  Finally  matters  were  looking  somewhat 
desperate,  and  I  wrote  to  the  International  people  along  about  the 
1st  of  October,  I  think  it  was,  and  in  reply  I  received  a  lett-er  that 
Mr.  McClaughtrey,  the  western  selling  agent  of  the  International 
Paper  Company,  would  call  upon  me  shortly.  Mr.  McClaughtrey 
failed  to  do  so,  but  about  two  weeks  later  I  received  a  letter  from 
Craig  &  Co.,  of  New  York,  in  which  they  notified  me  that  if  I  was 
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Mr.  Knight.  I  had  a  leeway  on  my  contract.  My  contract  called 
for  so  many  tons  a  year,  and  I  had  some  little  degree  of  latitude  as 
to  amoimt. 

The  Chairman.  That  is,  you  had  laid  in  a  quantity  of  paper  ? 

Mr.  Knight.  I  had  enough  paper  on  hand  to  run  until  the  1st  of 
February.  We  closed  this  contract  on  the  basis  of  $2.45,  f.  o.  K 
Akron,  the  paper  coming  from  Canada.  I  asked  Mr.  Warrener  what 
the  effect  would  be  if  Congress,  in  the  generousness  of  its  heart,  should 
decide  to  remove  the  duty  from  paper.  He  said,  "Of  course  it 
would  reduce  the  price  of  paper  $6  a  ton.''  I  naturall}^  wanted  the 
$6,  and  went  after  it.  Mr.  Warrener  was  not  willing  to  concede 
that,  and  he  finally  agreed  to  spHt  the  difference  with  me,  so  that  in 
this  contract  I  have  an  addendum,  which  is  as  follows  [reads] : 

In  case  total  dutv  on  news  print  is  removed  during  life  of  contract,  price  agreed  up;ii 
herein  shall  be  reduced  15  cents  per  hundredweight  on  day  law  becomes  effective. 

That  is  signed  by  the  Whitaker  Paper  Company,  H.  P.  Warrener, 
secretary. 

The  Chairman.  We  would  like  the  entire  contract. 

Mr.  Knight.  Do  you  want  it  permanently  or  for  inspection  ? 

The  Chairman.  We  do  not  want  it  permanently.  The  reporter 
will  return  it  to  you,  either  personally  or  by  mail,  just  as  you  please. 

The  following  is  the  contract  referred  to : 

Agreement  made  this  2  day  of  January,  nineteen  hundred  and  eight,  between  Tbf 
Whitaker  Paper  <Vj.,  a  corporation  duly  established  and  existing  by  the  laws  of  th*- 
State  of  Ohio,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and  th*- 
Beacon  Journal  Co.,  of  the  State  of  Ohio,  hereinafter  called  the  purchaser,  party  of  tht- 
second  part,  witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  i  : 
each  other,  and  of  the  sum  of  one  dollar  and  other  ^ood  and  valuable  consideration  eaolj 
to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  herpby 
covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  tht> 
purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  tL»^ 
publication  of  the  Beacon  J()urnal,  a  newspaper  published  in  the  city  of  Akron.  O . 
one  hundred  and  eixty-five  tons  of  paper  during  the  period  from  February'  1  to  Aug.  1. 
1908,  at  the  price  and  upon  the  terms  hereinafter  particularly  stated.  All  shipmentr 
to  be  in  carloads. 

The  said  paper  shall  be  of  the  same  average  quality  as  the  sample  attached  to  thi5 
contract  and  on  the  following  basis  of  weight,  viz:  24  x  36-32  to  500,  width  of  roll?  u* 
be  35  and  17 i  and  shall  be  delivered  by  the  manufacturer  to  the  purchaser  at  Akron,  0.. 
f.  o.  b.  cars. 

Second.  The  purchaser  hereby  covenants  and  agfees  to  pay  the  manufacturer  for  all 

Eaper  to  be  furnished  and  delivered  under  this  agreement  $2.45  lees  3%  30  days  per 
undred  pounds,  tare  weight  of  cores  to  be  charged  on  separate  memorandum  invoice 
and  to  be  canceled  on  receipt  of  B.  L.  showing  return  of  cores,  actual  groes  weight  <<' 
the  rolls  or  bundles,  including  paper,  wrapper,  twine,  and  cores.  The  paper  to  U 
run  as  near  to  the  ordered  weight  as  practicable.  Such  payment  shall  be  made  in 
cash  (New  York  Exchange  or  its  equivalent)  30  days  from  date  of  shipment. 

Cores  shall  l)e  credited  at  the  invoiced  price  at  the  contract  point  of  deliver^'  t^*r 
paper  when  a  bill  of  lading  showfng  the  number  of  cores  shipped  is  received  by  iIm* 
manufacturer,  and  anv  balance  of  cores  not  returned  at  the  time  of  settlement  sha\\  1* 
paid  for  by  the  purcfiaser,  and  if  subsequently  returned  shall  be  credited  upon  tht» 
next  settlement. 

Third.  Tlie  manufacturer  agrees  to  purchase  from  the  purchaser  at  eeventv-five 
cents  per  one  hundred  pounds  such  white  waste  as  shall  come  from  paper  defiveni 
under  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  by  the  manufacturer,  provided  that  such  waste  is  properly 
packed  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  retumea. 

No  claims  for  damaged  paper  shall  l)e  entertained  by  the  manufacturer  unlew  the 
purchaser  shall  Ptiite  in  his  receipt  for  the  gtKxls  that  the  same  are  damaged,  and  ^hall 
immediately  advise  the  luanufacturer  of  that  fact.  All  such  damaged  paper  shall  be 
kept  for  disposal  of  the  manufacturer. 
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Mr.  Knight.  No,  sir. 

The  Chairman.  It  is  one  thirty-seventh.  The  reduction  in  size  is 
somewhat  material,  but  not  very  great. 

Mr.  Knight.  It  is  material  to  the  extent  of  about  $1,000.  It  saves 
about  that  much. 

The  Chairman.  I  mean  in  the  size  of  the  paper.  I  am  not  speaking 
of  the  price. 

Mr.  Knight.  Yes;  in  size  it  is  considerable.  Take  four  pages  off 
of  a  country  newspaper  and  you  deprive  the  readers  of  a  good  deal  of 
reading  matter. 

The  Chairman.  I  asked  you  how  much  the  reduction  in  size 
amounted  to. 

Mr.  Knight.  The  reduction  in  size  was  from  two  to  four  pages.  If 
I  ran  a  twelve-page  paper  instead  of  a  sixteen-page  paper,  the  reduc- 
tion would  be  four  pages. 

The  Chairman.  Li  the  amoimt  of  paper  consumed  in  the  produc- 
tion of  one  copy  of  the  paper,  how  much  reduction  in  size  ? 

Mr.  Knight.  It  would  be  about  20  per  cent,  if  you  put  it  on  a  per- 
centage basis. 

The  Chairman.  Now.  if  you  had  been  required  to  pay  $2.65  for 
your  paper,  what  would  have  been  the  efiFect,  so  far  as  the  profitable 
operation  of  the  paper  was  concerned? 

Mr.  Knight.  The  efiFect  would  practically  have  been  to  wipe  out 
my  profit. 

Tne  Chairman.  You  say  practically  wipe  out  the  profit? 

Mr.  Knight.  I  have  not  n^red  it  out,  but  that  would  depend  od 
the  amoimt  of  business  we  did.  But  if  we  had  had  to  pay  $2.65,  it 
would  have  almost  wiped  out  the  profit. 

The  Chairman.  Have  you  computed  as  to  the  actual  increase  erf 
cost  per  year  on  the  present  contract  over  the  previous  contract  for 
the  paper  you  use? 

Mr.  Knight.  Yes,  sir. 

The  Chairman.  What  is  that? 

if.  Knight.  I  figure  that  at  near  $5,000;  4,700  and  some  odd 
dollars. 

The  Chairman.  What  was  the  increased  price  per  himdred  or  per 
ton?  . 

Mr.  Knight.  I  got  the  paper  at  $1.90  delivered  in  the  office.  I  am 
now  paying  $2.45  f.  o.  b.  Akron.  I  have  to  pay  60  cents  a  ton  to 
deliver  that  paper.  That  makes  the  paper  cost  an  increase  of  $11, 
and  $1.20  a  ton  would  make  $12.20  a  ton  that  they  have  plastered  me. 
That  is  the  increase. 

The  Chairman.  The  increase  in  the  price  is  58  cents. 

Mr.  Knight.  Yes,  sir.  At  $1.90  I  was  buying  at  $28  a  ton.  At 
$2.45  I  am  buying  at  $49  a  ton,  plus  60  cents  a  ton  for  delivery,  and 
that  makes  $50.20,  or  an  increase  of  $12.20  a  ton.  That  is  enough, 
however.  The  effect  on  me  is  very  small  as  compared  with  the  effect 
on  other  Ohio  papers  that  I  happen  to  know  something  about. 

The  Chairman.  What  other  Onio  papers  can  you  tell  us  about  from 
fairly  accurate  knowledge? 

Mr.  Knight.  At  the  last  meeting  of  the  Ohio  associated  dailies  I 
was  selected  as  the  chairman  of  the  committee  to  cooperate  with  the 
American  Newspaper  Publishers'  Association,  so  far  as  Ohio  was  con- 
cerned, in  secunng  some  relief  from  these  oppressive  conditions.    In 
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should  be  a  matter  of  great  interest  to  the  country  and  to  this  com- 
mittee. 

The  Chairman.  Do  not  assume  that  we  are  not  interested  in  it. 
We  are  perfectly  willing  to  have  it.  We  ask  you  for  any  infonM- 
tion  you  have,  but  we  can  not  make  any  agreement  with  you  in 
advance  that  you  shall  be  allowed  to  give  only  what  you  t£iiik  b 
proper  and  not  what  we  think  is  proper. 

Mr.  Knight.  You  can  not  make  conditions  in  advance. 

The  Chairman.  We  make  no  conditions.  You  are  the  one  who  is 
trying  to  make  conditions. 

Mr.  Knight.  I  can  readily  file  or  produce  a  letter  or  a  list  of  papers 
in  the  State  of  Ohio  that  are  paying  over  3  cents  for  their  paper  at  the 
present  time. 

The  Chairman.  We  will  be  glad  to  have  that,  but  I  presume  we  will 
ascertain  that  before  you  do. 

Mr.  Knight.  I  do  not  know  about  that.     I  happen  to  have  it  n(»v 

The  Chairman.  Well,  produce  it. 

Mr.  Knight.  I  haven't  got  it  here. 

The  (!5hairman.  I  do  not  think  you  are  trying  to  treat  the  cxinunittee 
in  good  faith. 

Mr.  Knight.  It  is  not  my  intention,  Mr.  Chairman,  to  trifle  witr. 
the  committee,  I  assure  you,  sir;  but  I  am  trying  to  impress  upon  you 
the  difficulties  by  which  I  am  surrounded  m  this  matter,  and  I W 
if  you  were  a  newspaper  publisher  you  would  appreciate  that.  I 
think  I  have  no  right  to  divulge  the  name  of  a  publisher  who  is  already 
pressed  down  to  the  ragged  edge. 

Mr.  Sims.  The  knowledge  of  this  fact  came  to  you  by  reason  of  the 
position  you  held,  that  is  not  personal  to  you,  and  therefore  you  fee. 
you  are  not  at  liberty  to  divulge  information  obtained  in  that'way  i 

Mr.  Knight.  Exactly. 

Mr.  Sims.  I  think  you  are  exactly  right  about  that. 

Mr.  Knight.  I  think  I  have  not  the  right  to  divulge  that  informa- 
tion. I  think  my  brother  publishers  have  been  pounded  enough  with- 
out being  put  on  record  as  practically  bankrupt. 

The  Chairman.  Is  there  anything  else?^ 

Mr.  Knight.  No,  sir;  if  I  am  barred  from  that. 

The  Chairman.  You  are  barred  from,  nothing.  Do  not  attempt  to 
put  us  in  that  position.  We  will  not  make  a  contract  with  you  as  to 
what  you  shall  testify.  - 

Mr.  Knight.  You  say,  Mr.  Chairman,  that  that  is  not  testimony. 

The  Chairman.  I  beg  your  pardon;  I  did  not  say  what  was  testi- 
mony. 

Mr.  Knight.  The  moment  this  goes  into  the  record  the  damage  ii: 
done  to  my  brother  publishers,  whose  interests  I  am  trying  to  protect. 

The  Chairman.  We  have  not  limited  you.  You  are  refusing  to 
testify  to  something  that  you  oflFered  to  testify  to. 

Mr.  Knight.  I  wanted  to  give  you  the  facts  without  divulring  the 
names  and  putting  on  the  record  the  names  of  the  people  who  may 
be  hurt  by  the  publication  of  these  proceedings. 

Mr.  Miller.  If  these  facts  are  important,  they  are  important  only 
because  they  relate  to  some  phase  of  this  industry],  and  we  must  know 
from  whom  you  get  these  lacts,  and  their  relation  to  the  industry, 
in  order  that  we  may  know  if  the  facts  are  important  and  whether 
we  can  justify  ourselves  to  the  country  in  making  a  report  upon 
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Mr.  Knight.  That  is  exactly  my  position,  sir. 

Mr.  Sims.  This  testimony,  Mr.  Chairman,  in  many  respects  is  hear- 
say, newspaper  clippings,  and  otherwise.  Why  not  let  this  witness 
state  the  facts  whicn  he  found  for  what  they  are  worth  ? 

The  Chaibman.  I  have  no  objections  to  the  witness,  so  far  as  I  am 
concerned,  stating  anything  he  pleases;  but  we  certainly  will  not 
make  an  agreement  with  him  to  stop  asking  for  information  at  the 
point  he  desires.  On  the  very  point  we  might  want  information  on 
the  witness  would  refuse  to  give  it.  We  have  the  right  to  compel  the 
witness  to  answer,  but  we  have  no  desire  to  embarrass  the  witness. 
But  suppose  the  other  side  wanted  to  come  before  the  committee  and 
furnish  mformation  in  the  private  room  not  to  go  into  the  record. 
Does  the  witness  or  anyone  else  for  a  moment  think  we  would  be 
justified  in  that?  So  far  as  I  am  concerned,  the  committee  will  re- 
ceive no  secret  evidence  from  anybody.     The  proposition  is  ridiculous. 

Mr.  KNiGirr.  That  position  would  be  all  right,  I  think,  if  I  had  not 
explained  the  condition  when  I  offered  to  give  the  committee  the 
names  of  those  people.  The  only  point  that  I  contend  against  is  that 
I  have  no  right  to  embarrass  these  people  by  publishing  to  the 
world 

The  Chairman.  Then  you  don't  say  what  you  are  trying  to  do 

Mr.  Knight.  To  pubhsh  to  the  country  the  damnable  condi- 
tions  

The  Chairman.  Why  don't  you  do  it.  If  you  have  any  informa- 
tion  to  give  to  the  committee,  proceed.  If  not,  we  will  go  to  some- 
body else. 

Mr.  Knight.  I  am  anxious  to  enlighten  the  comifiittee  to  the 
extent  of  my  ability,  but  I  will  decUne  to 

The  Chairman.  No;  you  are  anxious  not  to  enUghten  the  com- 
mittee.    Mr.  Newman 

Mr.  Bannon.  Let  me  ask  a  question:  What  is  your  commerical 
rate  for  advertising  in  Akron? 

Mr.  Knight.  Twenty-five  cents  an  inch  for  each  insertion. 

Mr.  Bannon.  Is  that  a  square? 

Mr.  Knight.  No,  sir;  that  is  a  lineal  inch. 

Mr.  Bannon.  Is  the  advertising  charged  for  there  by  what  is 
termed  the  square  ? 

Mr.  Knight.  L^al  advertising  is;  yes,  sir. 

Mr.  Bannon.  Wnat  proportion  of  what  you  call  ordinary  commer- 
cial advertising  is  borne  by  the  square  of  legal  advertising? 

Mr.  Knight.  A  square  is  eight-tenths  of  a  lineal  inch. 

Mr.  Bannon.  Your  charge,  then,  for  commercial  advertising 
would  be  25  cents  for  eight-tenths  of  an  inch? 

Mr.  Knight.  No,  sir;  25  cents  a  lineal  inch  means  25  cents  for 
1  inch  down  the  column,  one  column  wide.  A  square  is  something 
less  than  that;  approximately  eight- tenths  of  an  inch.  We  do  not 
use  that  in  commercial  advertising.  It  is  only  used  -in  legal  adver- 
tising. 

Mr.  Bannon.  That  is  what  I  said.  Then,  as  1  understand  it,  an 
inch  of  commerical  advertising  is  in  space  a  square,  and  legal  adver- 
tising is  eight-tenths  of  an  inch  of  commercial  advertising? 

Mr.  Knight.  Yes. 

Mr.  Bannon.  What  is  the  rate  charged  for  legal  advertising? 
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the  Kansas  City  paper  house,  and  he  went  back  to  the  telephoQf 
office  and  telephonea  his  people,  and  came  back,  and  finally,  ah^r  i 
great  deal  of  nguring,  we  agreed  on  a  price  of  $2.63^  for  100  tons. 
with  3  per  cent  off  for  cash. 

The  Chairman.  That  was  for  this  year,  this  calendar  year? 

Mr.  Stanley.  Yes,  sir;  from  August,  1907,  to  August,  1908:  and 
that  is  the  contract  we  are  working  on  now. 

The  Chairman.  How  do  you  get  your  paper — ^by  the  carload  ? 

Mr.  Stanlut.  Yes,  sir. 

The  CuairWan.  Where  does  it  come  from? 

Mr.  Stanley.  From  the  Graham  Paper  Company,  of  St.  Louis.  I 
think  they  own  two  mills  themselves;  one  at  Grand  Rapids,  Mich.. 
and  one  at  Grand  Rapids,  Wis. ;  and  then  we  have  gotten  a  carload 
from  Quinnesec,  Mich. 

The  Chairman.  Would  the  paper  be  billed  to  you  in  the  cars  from 
the  mills? 

Mr.  Stanley.  Yes. 

The  Chairman.  Where  did  it  come  from? 

Mr.  Stanley.  From  Grand  Rapids,  Mich.,  and  Grand  Rapids, 
Wis.,  and  Quinnesec,  Mich. 

The  Chairman.  What  was  the  freight?    Do  you  know? 

Mr.  Stanley.  I  did  not  think  that  question  would  be  asked  m 
I  came  away  from  home  on  two  hours'  notice.  I  never  had  occasion 
to  investigate  the  freight  rate,  but  I  think  it  is  20  cents.  As  near  as 
my  memory  will  serve  me^  that  is  what  our  last  carload  would  figure. 
When  it  comes  over  the  Missouri,  Kansas  and  Texas,  it  is  shipped  from 
Hannibal;  the  shipper  pavs  the  freight  to  Hannibal,  and  I  pay  from 
Hannibal  to  Sedalia.  Wnen  it  comes  by  St.  Louis,  it  is  paid  to  Su 
Louis,  and  I  pay  from  St.  Louis  and  deduct  the  freight  ana  remit  the 
balance. 

I  would  like  to  state  that  I  have  been  casting  about  to  see  what  I 
can  do  for  another  vear,  and  the  best  I  have  been  able  to  do  is  $2.80. 

The  Chairman.  Who  is  that  with? 

Mr.  Stanley.  That  is  the  Graham  Paper  Company  and  the  J.  W. 
Butler  Paper  Company. 

The  Chairman.  Where  is  that? 

Mr.  Stanley.  In  St.  Louis. 

The  Chairman.  Does  the  J.  W.  Butler  Paper  Company  have  a 
house  in  St.  Louis? 

Mr.  Stanley.  I  think  so. 

The  Chairman.  That  is  in  Chicago.  Have  you  any  letters  from 
them  quoting  the  price? 

Mr.  Stanley.  Not  lately.  It  is  Chicago.  You  are  right.  J.  W. 
Butler  &  Co.,  Chicago;  that  is  right. 

The  Chairman.  When  did  you  receive  any  quotations,  and  from 
whom,  at  $2.80? 

Mr.  Stanley.  Within  the  last  few  days,  or  few  weeks. 

The  Chairman.  When,  I  say? 

Mr.  Stanley.  I  have  not  written  any  letters  at  all  to  these  people, 
but  they  have  their  representatives  in  there  every  few  weeks,  and  I 
have  inquired  of  the  K.ansas  City  Paper  Company  and  the  St.  Louis 
Paper  Company — that  is,  of  their  representatives — and  the  Graham 
Paper  Company. 
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The  Chairman.  But  the  price  was  raised  at  the  expiration  of  their 
former  contract  from  $1.94  to 

Mr.  Fisher.  To  $2.50,  it  would  have  been. 

The  Chairman.  It  is  not  $2.50 — $2.50  is  not  what  tou  gave  iis. 
What  was  it  raised  to  ? 

Mr.  Fisher.  Two  dollars  and  forty-three  cents. 

Mr.  Bannon.  Ten  dollars  a  ton,  $10,000  for  a  year? 

Mr.  Fisher.  That  is  just  about  it. 

The  Chairman.  Not  quite  $10,000  for  the  year. 

Mr.  Fisher,  I  will  tell  you,  if  you  would  like,  in  a  few  words,  the 
history  of  our  failure  to  renew  with  the  International.  About  the  1st 
of  October  last  year  I  called  Mr.  Wright  up — Mr.  Wright  of  the  Inter- 
national Paper  Company — and  in  the  course  of  lunch  1  said,  "Wright 
are  you  going  to  sell  us  paper  next  year?"  Much  to  my  surprise— 
because  1  thought  he  would  saj-  '^Yes,  but  you  will  have  to  pay  $2.50 
or  something  liKe  that" — he  said,  '*  We  are  very  sorry,  but  we  can  not 
sell  you  any  paper  next  year.  We  have  so  great  a  demand  on  the  part 
of  other  customers  to  tate  the  entire  output  that  we  are  compelled  to 
give  up  your  business,  and  I  am  sorry  I  can  not  quote  you  the  price.' 
When  1  left  Mr.  Wright  I  said,  "Have  you  any  suggestions  as  to  whom 
I  should  go  to  to  try  to  get  a  contract  next  year?"  And  he  said. 
'^  You  hadbetter  get  iiold  of  Mr.  Davis.  Call  up  Jack  Davis,  of  H.  G. 
Craig  &  Co.  I  would  not  wonder  if  they  could  not  sell  you  paper." 
I  went  back  to  my  office,  and  in  the  course  of  the  next  week  I  wrote  at 
least  fifteen  letters  to  paper  mills  throughout  the  country,  in  the  Ea*t 
and  West  and  in  the  Middle  States. 

The  ChairmxVN.  This  was  in  October? 

Mr.  Fisher.  In  the  month  of  October.  I  do  not  think  I  got  a 
single  bid,  except  from  some  mill  in  Wisconsin,  lower  than  $2M. 
Most  of  these  letters  were  ignored.  They  were  not  even  acknowledged 
except  by  H.  G.  Craig  &  Co.  .  Mr.  Davis  came  up  to  see  me  and 
quoted  me  a  price  of  $2.50  f.  o.  b.  Springfield,  and  finally,  after  con- 
versation, he  agreed  to  deliver  it  in  the  press  room  for  $2.50.  He 
said,  **This  will  be  open  for  twent5'-four  nours.  Things  are  getting 
so  hot  that  I  can  not  guarantee  that  price  for  more  than  twenty -four 
hours."  I  strung  it  on,  to  get  extension  after  extension,  so  that  it 
ran  about  a  week,  at  the  end  of  which  time  I  got  in  touch  with  the 
Laurentide  people  and  closed  with  them  at  that  price. 

Mr,  Sims.  Two  dollars  and  forty- three  cents? 

Mr.  Fisher.  Yes,  sir;  and  I  also  have  it  provided  in  that  contract 
that  if  the  duty  is  removed  I  will  get  half  tne  duty. 

Mr.  Sims.  If  it  is  removed  during  the  time  of  the  contract? 

Mr.  Fisher.  Yes;  I  get  half  the  duty  during  that  time. 

Mr.  Sims.  The  Laurentide  people  evidently  think  the  removal  of 
the  duty  will  reduce  the  price  of  paper  to  that  extent? 

Mr.  Fisher.  Yes,  certainly. 

Mr.  Sims.  Then  the  Canadian  people  do  not  anticipate  that  there 
will  be  an  export  duty  levied  on  paper  exported  to  the  United  Stat^' 

Mr.  Fisher.  No;  1  would  say  that  is  true. 

Mr.  Sims.  In  case  the  duty  was  removed? 

Mr.  Fisher.  Yes. 

Mr.  Stafford.  That  merely  follows  as  to  the  time  of  your  con- 
tract, which  is  for  how  long  a  period  ? 
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Mr.  FiSHEB.  I  am  not  prepared  to  say  what  it  will  cost,  so  manT 
other  things  enter  into  it.  We  may  carry  more  advertising^  and  wc 
may  have  a  larger  circulation,  and  we  may  make  economies  along 
other  lines.  We  do  a  very  large  business,  and  it  would  be  impossibk 
for  me  to  say  one  wajr  or  the  other  whether  a  difference  of  $10,(»j 
will  make  a  difference  in  our  dividend. 

Mr.  Sims.  Although  it  will  make  a  difference  in  your  earnings! 

Mr.  Fisher.  Yes,  unless  we  make  it  up  from  some  other  source. 

I  would  Uke  to  read  to  vou  a  letter  which  I  had  forwarded  here 
to-day  by  my  superintendent  out  in  Springfield.     [Reads:] 

The  Cbowell  Pubushiko  Coicpant, 

Sprimifidd,  Ohio,  May  5,  29(^ 
Dear  Mr.  Fisher:  When  I  was  in  Chicajgo  I  saw  two  paper  dealera,  Biimix^gbafu  & 
Seaman,  who  control  the  Flambeau  mills,  in  Wisconsin,  who  quoted  a  price  of  $2.f 
for  news  print  f .  o.  b.  Springfield.  That  was  for  immediate  acceptance.  I  also  ulied 
with  a  representative  of  the  J.  W.  Butler  Company,  who  represent  the  'Taggert  milt 
of  Watertown,  N.  Y.,  who  quoted  me  a  price  of  $2.37  f.  o.  b.  Springfield  leas  3  per  ceii 
thirty  days  or  $2.30  net  cash  f.  o.  b.  Springfield.  Isn't  this  last  a  little  better  cU: 
could  reasonably  be  expected  at  this  tmie?  If  you  are  interested  I  will  have  then 
send  you  samples  and  go  into  the  matter  in  greater  detail.  They  assure  me  that  tr-. 
Taggert  mills  can  put  out  a  paper  identical  with  the  Farm  and  ]^ireside  paper  we  i^ 
now  using.  • 

Yours,  truly,  H.  J.  B..  Jr. 

The  Chairman.  Have  you  been  negotiating  recently  for  paper? 

Mr.  Fisher.  No.  Our  contract  is  m  force  for  all  this  year,  an: 
I  was  simply  getting  posted. 

I  will  tell  you  one  point  that  I  have  not  told  you:  Within  the  last 
few  months  Mr.  Davis,  of  H.  G.  Craig  &  Co.,  called  me  up  on  the  tele- 
phone and  wanted  to  know  if  we  were  on  the  market  for  paw: 
Me  was  aware  that  we  were  buying  of  the  Laurentide  people,  ana  h 
must  have  known  that  we  were  bujing  on  a  jearly  contract.  Any- 
way^ he  called  me  up  and  asked  me  ft  we  were  m  the  market  for  pa]xr ' 
I  said,  ''Are  you  still  asking  $2.60?"  He  said,  ''I  will  not  sav  any-' 
thing  about  that,  but  if  you  want  to  get  some  paper,  I  would  like  I 
to  have  a  talk  with  you."  I 

The  Chairman.  Have  you  heard  of  what  Mr.  Stanley  had  to  payl 

Mr.  Fisher.  No;  but  1  can  imagine  what  the  other  little  feUo^ 
have  been  nailed  up  to. 

The  Chairman.  Do  you  know  what  the  advance  has  been  on  book 
paper? 

Mr.  Fisher.  Well,  it  has  been  anywhere  from  25  to  50  cen'i* 
That  is,  it  has  been  anywhere  from  3 J  to  4  cents.  Some  people  wefl 
paying  $3.70  and  $3.60,  but  nobody  was  paying  under  S3.50  m  1907, 
and  I  do  not  know  anybody  that  is  paying  under  4  cents  now. 

The  Chairman.  There  has  been  an  advance  of  about  50  cents  i 
himdred? 

Mr.  Fisher.  Yes,  I  should  say  so;  not  all  at  once.  It  went  a| 
in  easy  stages. 

Mr.  Sims.  About  $20  a  ton;  no,  I  mean  $10. 

The  Chairman  (jocularly).  That  is  about  as  near  as  you  can 
[Laughter.] 

Mr.  Sims.  I  am  just  thinking  what  it  will  be.     [Laughter.] 

The  Chairman.  All  right,  Mr.  Fisher;  we  are  very  much  oblige 
to  you. 

Now,  Mr.  Hastings. 
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Mr.  Hastings.  Last  summer,  in  July,  there  was  talk  about  t- 
creasing  the  price,  and  we  were  then  paying  $2.10,  and  we  tried  to^: 
a  renewal  of  our  present  contract.  The  agent  said  the  best  he  coul. 
do  would  be  about  S2.35.     We  could  not  get  anything  less  than  tkat. 

The  Chairman.  When  was  this? 

Mr.  Hastings.  Last  July.  Our  contract  then  had  six  months  n. 
run,  but  we  heard  so  much  talk  about  paper  being  increased,  and  tbr 
probably  it  would  go  to  $2.50  and  $2.75,  and  even  3  cents,  that  we 
thought  we  had  better  look  around  and  get  a  renewal,  but  we  coulu 
not.  The  best  quotation  we  could  get  at  that  time  was  $2.35.  an! 
we  said  we  would  wait. 

About  that  time  Mr.  Fahey,  of  the  Boston  Traveller,  invited  us  :o 
participate  in  a  combination  of  newspapers  in  our  vicinity  to  aggre- 
gate a  consumption  of  about  6,000  tons.  Our  own  consumption  b 
about  600  tons  a  year.  He  said  that  Mr.  Felch,  of  New  York,  woul*. 
like  to  supply  him,  and  he  thought  he  could  supply  all  these  papers, 
and  he  thought  at  that  time  the  price  would  be  about  $2.40,  but  I 
wanted  Mr.  Fahey  to  go  to  Canada  and  look  over  the  mill,  the  Booth 
paper  mill.  Mr.  Fahey  went  there  and  stayed  two  days,  and  final/' 
there  was  a  question  aoout  the  mills  being  able  to  supply  6,000  toit 
They  were  afraid  some  accident  might  happen  and  they  would  be  hei . 
for  damages;  so  they  telephoned  over  to  the  Laurentide  mills  an: 
made  an  arrangement  with  them,  and  then  said,  '^*  Yes,  we  will  tab 
this  contract."  Mr.  Fahey  arranged  with  the  agent  coming  along  on 
the  train,  and  finally  agreed  upon  a  price  of  $2.30  delivered;  and  ac 
order  for  a  sample  car  was  immediately  sent,  wired  from  the  train, 
with  the  idea  that  if  that  carload  of  paper  was  satisfactory  the  dea. 
was  to  be  made;  but  on  one  pretext  or  other  the  car  did  not  comt 
along.  They  said  it  would  be  shipped  immediately,  but  it  soon  w«i 
one  week,  and  then  it  was  three  weeks,  and  finally  the  car  of  paper 
never  came,  and  the  quotation  was  suddenly  withdrawn. 

Mr.  Fahoy  told  me  that  about  that  time  the  agent  of  the  Pejep:ic«.'' 
mill  came  to  him  and  seemed  to  be  pretty  well  informed  as  to  what 
had  transpired.  At  any  rate,  he  said  he  thought  he  could  make  a 
shrewd  guess  as  to  about  what  had  been  offered  in  the  way  of  pri«. 
and  so  forth.  They  not  only  offered  the  price  of  $2.30  deliven^ 
but  also  guaranteed  to  keep  in  storage  in  Boston  a  sufficient  guantiiy 
of  paper  at  all  times,  so  that  none  of  the  papers  could  ever  oe  ^hort 
on  account  of  storms  in  the  winter,  on  account  of  being  so  far  awav 
from  their  base.  They  agreed  to  pay  the  storage  ana  set  it  down 
in  the  press  room.  , 

The  Chairman.  By  the  way,  what  is  the*  difference  between  d^  I 
Uvery  in  the  press  room  and  delivery  on  the  sidewalk? 

Mr.  Hastings.  It  takes  the  cartage. 

The  Chairman.  Oh,  no;  deUvery  on  the  sidewalk  means  dehverr 
on  the  front  of  the  building.     That  takes  the  cartage. 

Mr.  Hastings.  It  depends  on  how  the  contract  is  made. 

The  Chairman.  The  maker  pays  the  cartage  in  each  case,  h 
there  any  difference  in  the  terms?  We  have  had  it  here  frequentlv; 
delivery  on  the  sidewalk  and  delivery  in  the  press  room.  In  tte 
trade  is  there  any  difference  ? 

Mr.  Hastings.  I  could  not  say.  There  might  be  a  difference  in 
the  facility  of  getting  it  into  the  basement,  in  the  press  room.  But 
our  contracts  have  always  been  that  it  should  be  delivered  in  the 
press  room. 
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Mr.  Hastings.  We  made  a  contract  in  August  last  for  300  tons, 
for  about  half  a  year's  supply. 

The  Chaebman.  Your  supply  on  that  contract — has  it  expired,  or 
did  it  only  commence  January  1  ? 

Mr.  Hastings.  It  commenced  January  1.  We  were  protected 
under  our  contract  at  $2.10  up  to  the  Ist  of  January,  1908. 

The  Chairman.  At  the  time  you  were  endeavoring  to  make  a 
new  contract  last  August,  what  information  did  you  receive  whici 
would  or  did  lead  you  to  think  then  that  there  was  a  combination 
among  the  paper  makers  to  raise  the  price? 

Mr.  Hastings.  The  quotations  seemed  to  be  so  uniform,  wid 
the  information  that  came  to  us  was  to  the  effect  that*  the  price 
would  not  go  below  $2.35,  and  that  it  would  probably  be  $2.50,  $2  J5. 
and  even  3  cents;  and  about  that  time  we  got  a  report  that  New 
Bedford  had  made  a  contract  at  $2.35,  and  that  started  ns  to  looking 
around  a  little  more. 

Mr.  Stafford.  From  what  sources  did  you  gain  the  impression 
that  the  price  would  go  up  to  $2.75  or  $3? 

Mr.  Hastings.  Oh,  the  representatives  of  the  paper  mills;  or  the 
jobber  from  whom  we  buy. 

Mr.  Stafford.  I  did  not  know  whether  it  was  a  general  statement 
of  the  different  agents  or  jobbers,  or  onlv  one. 

Mr.  Hastings.  From  talking  with  other  publishers  we  would  get 
their  impressions. 

The  CSaAiRMAN.  Did  any  of  the  paper  solicitors  tell  you  that  the 
price  would  go  up  to  $3  ? 

Mr.  Hastings.  No,  sir;  he  did  not  say  so  in  so  many  words.  He 
said,  as  I  remember  it,  that  it  would  not  probably  be  as  low  as  $2.35. 
and  they  were  talking  as  high  as  3  cents  and  $2.75. 

The  Chairman.  Did  they  give  any  reason  for  this? 

Mr.  Hastings.  They  intimated  the  shortage  of  paper,  and  in- 
creased cost  of  labor,  and  the  shortage  of  wood  pulp;  and  we  told 
them  that  was  an  old  story,  and  that  we  did  not  believe  it.  In  1905 
we  made  a  contract  with  the  Berlin  Mills  Conipany  for  three  years 
for  50  tons  a  month  at  $2.20.  That  was  in  June,  1905,  and'ther 
voluntarily  reduced  the  price  on  that,  the  27th  of  the  same  month,  to 
$2.05  from  $2:20. 

Mr.  MnxER.  That  was  in  1905? 

Mr.  Hastings.  Yes;  for  tlu'ee  vears;  and  that  would  have  car- 
ried us  up  to  June,  1908.  But  the  quality  of  the  paper  was  such 
that  we  aeclined  to  send  in  further  orders,  and  really  we  threw  up 
the  contract,  because  we  got  so  much  meal  in  the  paper  that  we 
could  not  get  good  results. 

The  Chairman.  Is  that  the  reason  they  voluntarily  reduced  the 
price — because  their  paper  was  not  up  to  the  standard? 

Mr.  Hastings.  I  could  not  say  tnat.  We  were  having  quite  a 
good  deal  of  trouble.  No;  I  think  not;  that  was  the  market  price 
at  the  time,  and  at  the  same  time  we  got  a  quotation  from  the  job- 
bing house  for  a  time  at  $2.05. 

Mr.  Stafford.  Have  you  correspondence  showing  complaints  as 
to  the  poor  quality  of  paper? 

Mr.  Hastings.  Yes.  They  were  imder  contract  to  furnish  us  with 
a  certain  quality  of  paper,  and  it  did  not  come  up  to  the  contract, 
and  we  simply  discontmued  sending  in  any  further  orders,  which 
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canceled  the  contract.     Perhaps  they  could  have  held 
ontract,  and  possibly  not. 

FFORD.  From  what  company  did  you  have  your  last  quo- 
2.10? 

TINGS.  S.  H.  Shannon,  of  Boston,  who  is  a  jobber.    The 
es  from  Pejepscot. 
.iRMAN.  You  say  you  had  a  contract  with  the  Berlin  Mills 

TINGS.  Yes,  for  three  years. 

JRMAN.  And  the  price  dropped  to  $2.05,  and  you  discon- 

ding  orders  to  the  Berlin  mills.     Did  you  buy  the  paper 

larket? 

TINGS.  We  bought  from  the  same  jobber  that  we  are  buy- 

,  because  his  paper  was  of  a  more  satisfactory  quality. 

JRMAN.  And  also  the  price  is  more  satisfactory? 

TINGS.  We  never  would  have  kicked  at  the  price.     We 

e  carried  out  the  contract  to  the  letter.     In  fact,  we  could 

gotten  out  of  it  had  they  furnished  us  with  the  proper 

paper. 

JRMAN.  There  was  no  obligation  in  these  contracts  on  the 

I  newspaper  men  to  take  thepaper  if  the  price  fell? 

TINGS.  Oh,  yes,  there  is.     Tnere  is  no  provision  in  that 

lat  I  made  tor  any  reduction  in  price.     They  voluntarily 

18  price  from  $2.20  to  $2.05,  and  we  acknowledged  the 

ud  wanted  to  continue  with  them;  but  we  could  not,  on 

■  the  Quality.     The  quality  of  the  paper  itself  was  good 

icept  tnat  we  got  so  much  of  this  meal  that  we  could  not 

JKMAN.  What  do  you  mean  by  'you  got  so  much  of  this 

TINGS.  It  is  a  fine  dust  from  the  paper,  either  from  the 
f  or  from  the  dull  knife  that  they  split  it  with  at  the  mill; 
e  dust  from  the  paper  gets  into  the  rolls  and  gets  on  the  ink. 
iiRMAN.  Is  that  caused  by  the  pulp,  or  by  the  fiUing  that 

iTiNGs.  I  could  not  tell  the  cause.     We  had  the  paper  man- 
sweating  blood  about  it  for  a  time,  and  they  did  not  know 
the  matter.     We  certainly  did  not. 
leave  these  contracts? 

iiRMAN.  I  do  not  think  it  is  necessary  to  give  them  all. 
ITINGS.  What  I  have  left  is  simply  an  abstract. 
LIRMAN.  All  right. 

NLENT  OF  HE.  W.  T.  CRAWFORD,  OF  MEMPHIS,  TENN. 

tness  was  duly  sworn  by  the  chairman.) 
A.IRMAN.  Mr.  Crawford,  will  you  give  us  your  name,  loca- 
paper? 

WFORD.  I  am   president  of    the   Commercial    Publishing 

which  publishes  the  Commercial- Appeal,  of  Memphis,  Tenn. 

AIRMAN.  Now,  Mr.  Crawford,  you  know  what  we  want. 

to  get  the  prices  of  paper,  and  all; information  on  the 

iWFORD.  I  just  came  to-day,  and  I  do  not  know  exactly 
want.    I.  will  answer,  so  far  as  I  can,  your  interrogatories. 
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The  Chairman.  How  long  have  you  been  connected  with  the  Com- 
mercial-Appeal? 

Mr.  Crawford.  Since  about  twenty  years  ago. 

The  Chairman.  How  far  back  can  you  tell  us  with  reference  tv 
the  price  of  paper? 

Mr.  Crawford.  Very  definitely  for  the  last  four  or  five  years,  and 
approximately  for  the  last  twenty  years. 

The  Chairman.  Do  you  remember  about  ten  years  ago  about 
what  the  price  of  paper  was? 

Mr.  Crawford.  I  think  we  paid  somewhere  in  the  neighborhoo-i 
of  2i  cents.     That  is  my  recollection  about  ten  years  ago. 

The  Chairman.  That  was  the  time  when  paper  was  pretty  low. 
What  price  do  you  pay  now? 

Mr.  Crawford.  Two  dollars  and  sixty  cents. 

The  Chairman.  With  what  company? 

Mr.  Crawford.  With  the  Manufacturers'  Paper  Company. 

The  Chairman.  When  was  that  contract  made? 

Mr.  Crawford.  The  1st  of  January,  1908. 

The  Chairman.  This  last  January? 

Mr.  Crawford.  Yes,  sir. 

The  Chairman.  Is  that  delivered  on  the  sidewalk,  or  in  the  press 
room? 

Mr.  Crawford.  On  the  sidewalk.  I  have  been  dealing  with  the 
Manufacturers'  Paper  Company  for  ten  or  twelve  years,  and  I  make 
my  contracts  for  delivery  on  the  sidewalk  to  avoid  the  trouble  of 
freight  rates  and  transfer  rates,  and  to  obviate  the  liability  for  any 
damage  that  may  occur  between  the  mill  and  my  sidewalk,  and  the 
responsibility  for  it. 

The  Chairman.  Have  you  any  way  of  knowing  what  the  freight 
rate  is  ? 

Mr.  Crawford.  Only  in  a  general  way.  It  is  33  cents  from  the 
mills  in  Wisconsin  to  Memphis;  that  is  approximately  the  rate. 

The  Chairman.  Your  paper  comes  from  Wisconsin,  then? 

Mr.  Crawford.  Not  altogether.  We  have  got  some  paper  from 
Grand  Rapids,  Wis.,  and  Grandfather  Falls,  and  another  place  in 
Wisconsin,  I  think,  and  also  from  some  eastern  points. 

The  Chairman.  Colonel,  how  much  paper  do  you  use  in  a  year? 

Mr.  Crawford.  My  contract  this  year  is  for  275  tons  a  month, 
with  a  leeway  of  10  per  cent. 

The  Chairman.  What  did  you  pay  for  paper  last  year? 

Mr.  Crawford.  Two  cents^  delivered  on  tne  sidewalk. 

The  Chairman.  That  was  1907? 

Mr.  Crawford.  Yes,  sir. 

The  Chairman.  Do  you  know  what  you  paid  previous  to  that? 

Mr.  Crat^Tj^ord,  I  think  it  was  $2.12^,  less  3  per  cent  for  cash. 

The  Chairman.  Do  you  recall  what  it  was  for  1905? 

Mr.  Crawford.  I  can  recall  by  looking  at  the  contract. 

The  Chairman.  If  you  will. 

Mr.  Crawford.  I  have  the  contracts  here  for  1907  and  190S, 
which  I  can  show  you  if  you  desire  to  see  them.  Here  is  the  1907 
and  1908,  showing  one  at  2  cents  and  the  other  at  $2.60 

The  Chairman.  Both  with  the  same  company? 

Mr.  Crawford.  Both  from  the  same  company,  and  both  delivered 
at  the  sidewalk.  What  year  was  that  you  inquired  abQ^t,  Mr. 
Chairman? 
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^AIRMAN.  GiTe  US  the  figures  on  any  of  the  contracts  you 

RAWFORD.  Under  the  contract  which  "began  on  the  1st  day 
iry,  1904,  and  ended  on  the  31st  of  December,  1904,  we  paid 
?ss  3  per  cent  for  cash.  For  the  year  1905  we  paid — this 
3ecial  contract  for  maga2dne  paper — we  paid  $2.60  for  that, 
1  3  per  cent. 

u AIRMAN.  That  is  a  higher  grade  of  paper? 
RAWFORD.  Yes,  sir. 

HAiRMAN.  Did  you  use  that  in  your  daily  issue? 
RAWFORD.  No,  sir.    We  only  used  that  for  the  comic  section 
the  magazine,  and  things  of  that  sort.     In  1905  we  paid 
ess  3  per  cent  for  cash. 
[iLLER.  For  1906  you  have  the  contract  there.     What  is 

lAWFORD.  That  is  1907  and  1908. 
ILLER.  What  was  that? 
lAWFORD.  Ttat  was  $2. 
ILLER.  What  is  the  next? 

RAWFORD.  This  is  1908;  that  is  this  year.     That  is  $2.60. 
MS.  An  advance  of  $12  a  ton? 

JAWFORD.  Yes;  60  cents  a  hundred  and  $12  a  ton.     I  believe 
per  cent  advance.     Didn't  I  give  you  the  quotations  there 

HAIRMAN.  Yea.     How  far  back  do  those  contracts  go? 

iAWFORD.  These  go  back  to  1904. 

EiAiRMAN.  Have  you  the  exact  figures  with  you,  back  of  that? 

RAWFORD.  No,  sir;  I  have  not.     I  did  not  bring  that  with 

lid  not  think  it  was  necessary. 

:ms.  Colonel  Crawford,  what  reason  did  the  company  assign 

ng  an  advance  of  $12  a  ton? 

'RAWFORD.  Last  summer  we  wrote  to  the  Manufacturers' 

y  asking  for  a  quotation  on  paper,  and  they  replied  that  they 

:  prepared  at  that  time — it  was  in  July  or  August — to  make 

otation,  but  said  they  would  mate  one  when  I  came  to 

rk  in  September  for  the  meeting  of  the  American  Newspaper 

rs'  Association.     I  went  on  to  that  meeting  and  saw  Mr. 

Q,  of  the  Manufacturers'  Company,  in  the  Park  Row  Build- 

we  had  some  talk  and  discussion  about  the  matter,  and  he 
t  he  was  not  prepared  to  give  me  a  quotation  then,  but 
ght  that  bj  the  time  I  reached  Chicago  probably  Mr. 
)ank,  who  is  the  second  vice-president  of  tne  company, 
e  able  to  give  me  a  quotation.  He  advised  me,  however, 
)uld  be  an  advance,  and  a  very  sharp  advance,  and  based  it 
carcity  of  timber,  the  fact  that  print  paper  was  too  cheap, 
or  was  higher,  and  that  the  demand  was  really  in  excess  of 
Jy. 
MS.  Colonel,  what  evidence  have  you  had,  if  any,  of  a  com- 

or  agreement  among  the  paper  makers  as  to  quotations  of 
r  anything  aflfectmg  it? 

lAWFORD.  None  that  I  can  swear  to,  Mr.  Sims,  only  by 
3  or  deduction  from  the  fact  that  heretofore  almost  all  these 
re  very  anxious  to  sell  us  because  we  were  cash  customers 

summer  they  would  not  give  us  any  quotation.     When  I 
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went  to  New  York  they  refused  to  give  it,  and  I  went  over  to  Chictgo 
and  they  still  declined^  and  I  wrote  to  several  agents  of  the  mills  and 
asked  for  quotations,  and  practically  got  none,  and  then  finally  I 
wrote  to  several  that  I  would  close  contracts  about  the  1st  of  Novem- 
ber and  asked  them  to  make  bids.  I  got  a  bid  from  four  parties. 
There  four  parties,  all  in  different  localities,  bid — 1  was  paying  2  cents, 
delivered  on  the  sidewalk — and  the  lowest  bid  was  $2.62  and  tiie 
hij^hest  was  $2.69,  so  that  you  naturally  infer  from  the  unaniniity 
with  which  they  made  this  advance  and  the  tenacity  with  which  they 
held  it  that  there  must  be  a  combination. 

Mr.  Sims.  Did  the  $2.60  bid,  being  the  lowest,  come  from  the  mill 
that  usually  supplied  you  ? 

Mr.  CBAwroRD.  Of  the  bids  that  I  received  at  that  time  $2.62  was 
the  lowest. 

Air.  Sims.  I  see. 

Mr.  Crawford.  And  we  rejected  all  those  bids.  The  board  left  it 
with  me  to  make  a  contract  at  my  discretion,  and  I  afterwards 
arranged  to  make  a  contract  with  Mr^  BrocklebAnk,  who  was  the  sec- 
ond vice-president  of  the  Manufacturers'  Paper  Company,  at  $2.60,  i 
sidewalk  delivery. 

Mr.  Sims.  Was  that  the  same  mill  that  had  formerly  supplied  you  I 

Mr.  Crawford.  Yes,  sir;  they  had  been  supplying  us  for  ten 
years;  maybe  twelve. 

Mr.  Sims.  And  that  advance  was  $12? 

Mr.  Crawford.  Twelve  dollars  a  ton.  It  made  an  advance  to  us 
on  paper,  taking  wrapping  paper,  magazine  paper,  and  the  ordinarv 
print  paper,  of  between  forty  and  fifty  thousand  dollars. 

Mr.  Sims.  On  your  company? 

Mr.  Crawford.  Yes,  sir. 

Mr.  Sims.  Colonel  Crawford,  does  your  company  have  to  bear  that 
total  loss,  or  have  you  been  able  to  advance  the  price  of  your  paper 
so  as  to  pass  part  of  it  on  to  the  consumer? 

'  Mr.  Crawford.  We  are  in  a  condition  where,  by  the  conditions, 
both  local  and  general,  we  can  not  raise  our  subscription  list  nor  our 
advertising  list. 

Mr.  Sims.  So  that  the  total  loss  of  this  advance  falls  on  you? 

Mr.  Crawford.  Falls  on  the  company.  We  estimate  that  our 
profits  will  be  cut  forty-five  to  fifty  thousand  dollars  by  reason  of  the 
advance  of  this  print  paper.     We  use  about  4,000  tons  a  year. 

Mr.  Bannon.  1  would  like  to  ask  a  question  just  to  get  the  matter 
in  my  mind. 

Mr.  Crawford.  Certainly,  sir. 

Mr.  Bannon.  You  have  the  contract  price  there  for  1904,  hare 
you  not? 

Mr.  Crawford.  Yes,  sir. 

Mr.  Bannon.  How  much  was  that  per  ton  ? 

Mr.  Crawford.  I  read  it  out  there  just  now. 

Mr.  Stafford.  It  was  $2.40,  as  you  stated. 

Mr.  Crawford.  Two  dollars  and  forty  cent^  less  3  per  cent  per 
hundred ;  twenty  times  that  for  a  ton. 

Mr.  Bannon.  In  1905  what  was  the  price  per  ton? 

Mr.  Crawford.  You  gentlemen  have  the  papers  all  over  there. 

Mr.  Stafford.  Two  dollars  and  thirty-seven  and  one-half  cents  for 
print  paper  and  $2.60  for  the  magazine. 
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AWFORD.  On  all  those  contracts  we  got  3  per  cent  discount 

.NNON.  Then,  in  1906,  it  went  down  to  $40  a  ton,  did  it  not? 
AWFORD.  You  have  the  contracts  there. 
.NNON.  Yes;  2  cents. 
AW^FORD.  No;  in  1907  it  went  2  cents. 
LLER.  Nineteen  hundred  and  seven,  2  cents;  1906,  S2.60. 
.NNON.  Then,  in  1908  it  was  ifp  to  $52,  so  that  the  price  of 
r  1904  is  S4  a  ton,  is  it  not? 

AWFORD.  You  have  the  contract  there;  I  do  not  know. 
;ee  the  contract  and  I  can  tell  you.  It  is  this  year  $12  a 
what  it  was  last  year. 

AFFORD.  Colonel,  are  you  acquainted  with  the  prices  of 
J  paper  and  book  paper,  as  well  as  print  paper? 
: AWFORD.  Not  in  a  very  accurate  way;  I  know  that  we  are 
little  more  for  wrapping  paper,  but  1  do  not  kn«)w  anything 
ok  paper. 

AFFORD.  You  are  not  in  a  position  to  testify  as  to  the  price 
)ing  paper? 

lAWFORD.  No,  sir.  I  know  there  has  been  an  advance  in 
ially  all  kinds  of  wrapping  paper  and  print  paper,  book 
d  magazine  paper. 

AFFORD.  Do  you  kuow  whether  there  has  been  a  correspond- 
ince  in  the  other  qualities  of  paper  as  in  news-print  paper? 
t AWFORD.  No;  I  do  not  know  that.  There  has  been  about 
J  the  same  advance.  I  do  not  think  it  has  been  so  heavy 
ping  paper,  but  it  has  been  relatively  the  same  in  magazine 
icause  many  newspapers  use  that  kind  of  paper,  some  papers 
»r. 

AFFORD.  Is  there  harmony  in  the  advance  and  decline  in 
s  in  the  various  kinds  of  paper? 

LAWFORD.  I  think  so,  sir.    if  a  low  grade  of  paper  should 
I  would  assiune  that  other  grades  of  paper  would  advance. 
AFFORD.  Of  course,  the  testimony  discloses  that  some  mills 
all  kinds  of  paper,  and  then  there  are  other  mills  given  over 
Etnuf acture  or  separate  kinds  of  paper. 

LAWFORD.  The  value  of  all  paper,  however,  is  based  very 
pon  the  raw  material  out  of  which  it  is  made.  If  there  is  an 
there,  there  is  an  advance  in  all. 

AFFORD.  So  the  publishers  claim  there  is  a  combination,  so 
ere  is  news-print  paper,  that  has  artificially  arranged  prices, 
e  has  been  testimony  presented  in  the  case  of  manila  fiber 
re  abo  exists  a  combmation  to  control  prices.  I  wish  to  get 
ormation  from  you,  if  possible,  as  to  your  acquaintance  with 
other  than  news-print  paper,  if  you  have  any. 
lAWFORD.  There  was  some  discussion  in  New  York  last 
•er  about  the  advance  in  manila  paper,  but  really  I  know 
about  the  advance.  I  have  only  to  oo  with  wrappmg  paper, 
nt  paper,  and  magazine  paper. 

'AFFORD.  I  assume  the  prices  you  have  given  as  being  the 
I  have  made  have  been  the  prices  that  prevail  in  your  country 
Durcity? 

lAWFORD.  I  could  not  say  about  that.  Some  people  have 
^ilities,  approximately,  at  one  town  than  they  do  at  another, 
e  people  Duy  for  cash  and  some  buy  on  time. 
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The  Chairman.  Judging  by  some  of  the  testimony  we  have  received 
ywi  could  not  tell  anyhow. 

Mr.  Crawford.  No;  I  could  not.  It  is  very  hard  to  keep  up  with 
these  paper  manufacturers. 

The  Chairman.  We  find  in  some  towns  under  the  same  circum- 
stances the  price  very  widel}"  varies.     Is  that  all,  Colonel? 

Mr.  Crawford,   i  es,  sir. 

The  Chairman.  We  are  very  much  obliged  to  you. 

Mr.  Crawford  submitted  the  following  contracts: 

Agreement  made  this  fifteenth  day  of  October,  nineteen  hundred  and  three,  between 
the  Manufacturers'  Paper  Company,  a  corporation  organized  under  the  l&ws  of  the 
State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and 
the  Commercial  Publishing  Company,  a  corporation  organized  under  the  laws  of 
the  State  of  Tennessee,  hereafter  called  the  purchaser,  party  of  the  secondlpart, 

witnesseth: 

§ 

That  the  x>£urties  hereto,  in  consideration  of  the  mutual  promises  and  agreem^ite 
of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideraticm 
each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  ana  with  each  otner  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the 
purchaser  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 
publication  of  the  Commercial  Appeal,  a  newspaper  published  in  the  city  of  Mem- 
phis, one  yearns  entire  supply,  estunated  at  twenty-four  hundred  (2,400)  tons  (with 
a  leeway  of  ten  per  centum  (lOjfe)  over  or  iinder  in  quantity)  of  paper  per  month 
during  the  period  from  January  1,  1904,  to  December  31,  1904,  at  the  price  and  upon 
the  terms  hereinafter  particularly  stated. 

The  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  aunple 
attached  to  this  contract  and  on  the  following  basis  of  weight,  viz,  24  x  36,  32  to  33 
pounds,  500;  sizes  to  be  34  and  17f-inch  rolls,  and  shall  be  delivered  by  the  manu- 
facturer to  the  purchaser  at  his  sidewalk  in  Memphis. 

Second.  The  purchaser  hereby  covenants  and  a^ees  to  pay  to  the  manufacturer 
for  all  paper  to  be  furnished  and  delivered  under  this  agreement  two  dollars  and  forty 
cents  ($2.40)  per  hundred  pounds  actual  gross  weight,  including  paper,  wrapper, 
and  twine,  but  excluding  the  weight  of  the  cores.  The  basis  of  weight  shall  be  the 
ordered  weight,  as  hereinbefore  provided,  without  reference  to  a  production  basis, 
but  the  paper  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Payment 
shall  be  made  in  New  York  or  Chicago  exchange  on  the  10th  of  each  month  for  all 
paper  used  the  previous  month;  and  when  so  paid  a  special  discount  of  three  per 
cent  (39&)  will  be  allowed. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
cents  per  one  hundred  pounds,  such  wnite  waste  as  shall  come  from  paper  delivered 
under  this  contract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
receipt  of  a  bill  of  lading  W  the  manufacturer,  provided  that  such  waste  is  properiv 
packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
purchaser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and  shall 
immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall 
be  kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  sthKes. 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  failure 
to  take  such  paper  resulting  from  any  of  said  causes,  during  such  period  of  diaabihty. 

Fifth.  This  contract  shall  commence  on  the  first  day  of  January,  1904,  and  shall 
terminate  on  the  thirty-first  day  of  December,  1904. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  in  the  city  of 
Memphis,  State  of  Tennessee,  the  day  and  year  first  above  written. 

Manufacturbbs*  Paper  Compakt, 
By  Fred  I.  Lake. 

[seal.]  The  Commercial  Pubushino  Co., 

By  J.  W.  Hays,  Secretary  oTid  Treaturer. 

(Executed  in  duplicate. ) 
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lade  this  twenty-eighth  day  of  September,  nineteen  hundred  and  four, 
16  Manufacturers'  Paper  Company,  a  corporation  organized  under  the 
i  State  of  New  York,  nereinafter  called  the  manufacturer,  party  of  the 
tnd  the  Commercial  Publishing  Company,  a  corporation  organized  under 
'  the  State  of  Tennessee,  heremafter  called  the  purchaser,  party  of  the 
t,  witnesseth: 

parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements 
.  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
her  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
I  agree  to  and  with  each  otner  as  foUows,  that  is  to  say: 

manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and 
r  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in 
on  of  aU  the  editions  of  the  Commercial  Appeal,  a  newspaper  published 

Memphis,  two  hundred  (200)  tons  (with  leeway  of  ten  per  centum  (10%) 

in  quantity)  of  paper  per  month  during  the  period  from  January  1st,  1905. 
}t.  1906,  at  the  price  and  upon  the  terms  hereinafter  particularly  stated, 
taper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
his  contract  and  on  the  following  basis  of  weight,  viz,  24x36,  32  to  33 

sizes  to  be  34'^  and  17J^''  rolls,  and  shall  be  delivered  by  the  manu- 
le  purchaser  at  his  sidewalk  in  Memphis. 
lie  purchaser  hereby  covenants  ana  agrees  to  pay  to  the  manufacturer 

to  be  furnished  and  delivered  under  this  agreement  two  dollars  and 
and  one-half  cents  ($2.37i)  per  hundred  pounds  actual  gross  weight, 
per,  wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The 
ht  shall  be  the  ordered  weight,  as  hereinbefore  provided,  without  refer- 
»duction  basis,  but  the  paper  is  to  be  run  as  near  to  the  ordered  weight 
a. 
hall  be  made  in  New  York  or  Chicago  exchange  on  the  tenth  of  each 

paper  used  the  previous  month,  and  when  so  paid  a  special  discount  of 
it  (3  % )  will  be  allowed. 

3  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
i  hundred  pounds,  such  wnite  waste  as  shall  come  from  paper  delivered 
)iitract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 
>ill  of  lading  by  the  manufacturer,  provided  that  such  waste  is  properly 
no  allowance  shall  be  made  for  paper  remaining  on  cores  returned, 
for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
ill  state  in  his  receipt  for  the  goods  that  tlie  same  are  damaged  and  shall 

advise  the  manu&cturer  of  that  fact.  All  such  damaged  paper  shall 
isposal  of  the  manufacturer. 

1  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
iser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
11,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  causes  beyond  the 
her  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
'h  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  failure 
paper  resulting  from  any  of  said  causes  during  such  period  of  disability. 
s  contract  shall  commence  on  the  first  day  of  January,  1905,  and  shall 

the  first  day  of  January,  1906. 

whereof  the  parties  hereto  have  hereunto  set  their  hands  in  the  city  of 
ate  of  Tennessee,  the  day  and  year  first  above  written. 

Manufacturers*  Paper  Company, 
By  Fred  I.  Lake. 

The  Commercial  Pubushino  Co., 
By  J.  W.  Hays, 

Secretary  and  Treasurer. 

in  duplicate.) 

ration  of  contract  made  May  29,  1905,  between  the  Manufacturers'  Paper 
Commercial  Publishing  Co.,  it  is  mutually  agreed  by  both  parties  tnat 
ontract  shall  expire  July  1st,  1905. 

greed,  however,  by  the  Commercial  Publishing  Co.  that  all  paper  used 
June  shall  be  paid  for  at  old  contract  rate  of  $2. 37 J,  less  Z% . 

Manufacturers*  Paper  Co., 
By  Fred  I.  Lake. 

The  Commercial  Publishing  Co., 
By  J.  W.  Hays, 

Secretary  and  Treasurer. 
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Agreement  made  this  twenty-ninth  day  of  May,  nineteen  hundred  and  five,  bet«-eeL 
the  Manufacturers'  Paper  Company,  a  corporation  organized  under  the  laws  of  xhi 
State  of  New  York,  hereinafter  called  the  manufacturer,  )>atty  of  the  first  part,  ani 
the  Conunercial  Publishing  Company,  a  corporation  oigazozed  under  the  laws  of  thr 
State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  aecoud  pan. 
Witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  a: 
each  other,  and  of  the  sum  of  one  dollar  and  other  ^ood  and  valuable  consiaeimtion  edcii 
to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  thr, 
purchaser  herebv  agrees  to  purchase  and  take  from  the  manufactiyer,  far  use  in  tbe 
publication  of  all  the  editions  of  the  Commercial- Appeal,  a  newspaper  published  in  tbsr 
city  of  Memphis,  two  hundred  and  twenty  (220)  tons  (with  leeway  of  ten  per  centun; 
(10%)  over  or  under  in  quantity)  of  papier  per  month  during  tlie  perioa  from  July 
1st,  1906,  to  January  Ist,  1907,  at  the  price  and  upon  the  terms  hereinafter  partioh- 
larly  stated. 

Tiie  said  paper  shall  be  of  substantially  the  same  average  quality  as  the  samplr 
attached  to  this  contract  and  on  the  following  basis  of  wei^t,  viz,  24  x  36,  32  to  33 
pounds,  500;  sizes  to  be  34''''  and  17^'"'  rolls,  and  shall  be  delivered  by  the  manufaccura 
to  the  piu'chaser  at  his  sidewalk  in  Memphis. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manufacturer  for 
all  paper  to  be  furnished  and  delivered  under  this  agreement  two  dollars  and  twelve 
and  one-half  cents  (|2.12i)  per  hundred  pounds  actual  gross  weight,  indudinf  p^P^- 
wrapper,  and  twine,  but  excluding  the  weight  of  the  cores.  The  basis  of  wei^t  snail 
be  the  ordered  weight,  as  hereinbefore  provided,  without  reference  to  a  productioc 
basis,  but  the  paper  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Paymear 
shall  be  made  net  cash  30  days  from  date  of  invoice  in  New  York  or  Chicago  Exchange— 
i.  e.,  on  the  10th  of  each  month  for  all  paper  used  the  previous  month. 

Third.  The  manufacturer  agrees  to  piurhase  from  the  purchaser,  at  sevany-five 
cents  per  one  hundred  pounds,  such  wnite  waste  as  shall  come  from  paper  delivenc 
under  this  contract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upoL 
receipt  of  a  bill  of  lading  by  the  manufacturer,  provided  that  such  w^Eiste  is  properiy 
packed,  and  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 

No  claims  for  damaged  paper  shaU  be  entertained  by  the  manufacturer  unless  the 
plirchaser  shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and  ehill 
immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall  be 
kept  for  disposal  of  the  manufacturer. 

Fourth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply 
or  the  piu'chaser  shall  be  unable  to  take  and  use  said  pax)er  in  consequence  of  strikes, 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy  or  any  causes  beyond  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
to  supply  such  paper,  nor  shaU  the  purchaser  be  liable  to  the  manufacturer  for  faflure 
to  taKe  such  paper  resulting  from  any  said  causes,  during  such  period  of  disability. 

Fifth .  This  contract  shall  commence  on  the  first  day  of  July,  1905,  and  shall  terminate 
on  the  first  day  of  January,  1907. 

In  witness  whereof  the  parties  hereto  have  hereimto  set  their  hands  in  the  city  of 
Memphis,  State  of  Tennessee,  the^day  and  year  first  above  written,  f 

Manufacturers'  Paper  Comfavt, 
By  Fred  I.  Lake. 

[seal.]  The  Commerclal  Publishing  Co., 

By  J.  W.  Hays,  Secretary  and  Treagurfr. 

(Executed  in  duplicate.) 


Agreement  made  this  eleventh  day  of  July,  nineteen  hundred  and  six,  between  th« 
Manufactiu*er8'  Paper  Company,  a  corporation  organized  imder  the  laws  of  the 
State  of  New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  piit 
and  the  Commercial  Publishing  Company,  a  corporation  organized  under  the  lavs 
of  the  State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  secood 
part,  witnesseth: 

That  the  parties  hereto,  in^consideration  of  the  miltual  promises  and  agreements 
of  each  other  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  conaideiation 
each  to  the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  other  as  foUows;  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser  and  the 
^^JHjrchaser  hereby  agrees  to  purcnase  and  take  from  the  manufacturer  for  uae  in  the 
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of  all  the  editions  of  the  Commercial- Appeal,  a  newspaper  published  in 
[emphis,  two  hundred  and  fifty  (250)  tons  (witii  leeway  of  ten  per  centum 
r  under  in  quantity)  of  paper  per  month  during  the  period  from  January 
January  Ist,  1908,  at  the  price  and  upon  the  terms  hereinafter  particu- 

paper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
this  contract  and  on  the  following  basis  of  weight,  viz:  24  x  36,  32  to  33 

00  sheets;  sizes  to  be  M^^  and  17^^^  roUs,  and  shall  be  delivered  by  the 
r  to  the  purchaser  at  his  sidewalk  m  Memphis. 

"he  purcnaser  hereby  covenants  and  agrees  to  pay  to  the  manufacturer 
to  oe  furnished  and  delivered  under  tnis  agreement  two  dollan  ($2.00) 
pounds  actual  gross  weighty  including  paper,  wrapper,  and  twine,  but 
le  weight  of  the  cores.  The  basis  of  weight  shall  be  the  ordered  weight, 
ore  provided,  without  reference  to  a  production  basis,  but  the  paper  is 
near  to  the  ordered  weight  as  practicable.  Payment  shall  be  made  net 
from  date  of  invoice  in  New  York  or  Chicago  exchange — i.  e.,  on  the  lOUi 
th  for  all  paper  used  the  previous  month. 

e  manufacturer  agrees  to  purchase  from  the  purchaser  at  seventy-five 
le  hundred  pounds  such  widte  waste  as  shall  come  from  paper  delivered 
mtract,  such  purchase  to  be  made  at  the  point -of  delivery  of  paper,  upon 
bill  of  lading  by  the  manufacturer,  provided  that  such  waste  is  properly 
no  allowance  shall  be  made  for  pap«r  remaining  on  cores  returned, 
for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
lall  state  m  his  receipt  for  the  goods  that  same  are  damaged  and  shall 
advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall 
lisposal  of  the  manufacturer. 

1  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply 
aser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
)n,  war,  the  acts  of  God  or  the  public  enemy,  or  any  cause  beyond  the 
;her  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  fail- 
y  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for 
ike  such  paper  resulting  from  any  of  said  causes  during  such  period  of 

s  contract  shall  commence  on  the  first  day  of  January,  1907,  and  shall 
the  first  day  of  January,  1908. 

I  whereof  the  parties  hereto  have  hereunto  set  their  hands  in  the  city 
State  of  Tennessee,  the  day  and  year  fiirst  above  written. 

Manxipacturbrb'  Paper  Company, 
By  Frbd  I.  Lake. 

Commercial  Publishing  Co., 
Per  W.J.  Crawford,  President. 
duplicate.) 


lade  this  second  day  of  November,  nineteen  hundred  and  seven,  between 
acturers'  Paper  Company,  a  corporation  organized  under  the  laws  of  the 
3W  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and 
ercial  Publishing  Company,  a  corporation  organized  under  the  laws  of 
)f  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  second  part, 

parties  hereto,  in  consideration  oi  the  mutual  promises  and  agreements 
',  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
ther  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
i  agree  to  and  with  each  otner  as  follows,  that  is  to  say: 

manufacturer  hereby  agrees  to  sell  and  furmsh  to  the  purchaser,  and 
sr  hereby  agrees  to  purcmtse  and  take  from  the  manufacturer,  for  use  in 
Ion  of  all  the  editions  of  the  Commercial  Appeal,  a  newspaper  published 
f  Memphis,  two  hundred  and  seventy-five  (275)  tons  (with  leeway  of  ten 
(10%)  over  or  under  in  quantity)  of  paper  per  month  during  the  period 
f  1,  1908,  to  December  31,  1908,  at  the  price  and  upon  the  terms  herein- 
larly  stated. 

Taper  shall  be  of  substantially  the  same  average  quality  as  the  sample 
this  contract  and  on  the  following  basis  of  weight,  viz:  24x36,  32  to  35 

sizes  to  be  33J''^,  34''',  and  17^''  rells,  and  shall  be  delivered  by  the  man- 
the  purchaser  at  Memphis  f.  o.  b.  cars;  cartage  allowed  at  a  rate  not  to 

(600)  cents  per  ton. 

-Nos.  11  &  12—08 4 
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Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  mana&ctnrc? 
for  all  paper  to  be  furnished  and  delivered  under  this  agreement  two  doUan  and  aitr 
cents  (12.60)  per  hundred  pounds  actual  grom  weight,  includiiig  paper,  wrapper,  ui 
twine,  but  excluding  the  weight  of  the  cores.  The  bams  of  weight  shall  be  the  ordend 
weighty  as  hereinbefore  provided,  without  reference  to  a  production  bans,  but  tbe 
paper  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Payment  shall  bv 
made  in  New  York  or  Chicago  exchange  on  tne  tenth  (10th)  of  each  month  for  H 
paper  used  the  previous  montn. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaeer,  at  seventy-^? 
cents  per  one  hundred  pounds,  such  wnite  waste  as  shall  come  from  p^wr  ddiVoed 
under  this  contract,  sucn  purcnase  to  be  made  at  the  point  of  delivery  of  p^)er  apqt 
receipt  of  a  bill  of  lading  bv  the  manufacturer,  provided  that  such  waste  ia  pn>peHy 
packed,  and  no  allowance  snail  be  made  for  paper  remaiiiing  on  cores  returned. 

No  claims  for  damaged  paper  shall  be  entertained  by  the  manii£actarer  uoles  the 
purchaser  shall  state  m  his  receipt  for  the  goods  that  same  are  damaged  and  abD 
immediately  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  sbli 
be  Icept  for  disposal  of  the  manufacturer. 

Foturth.  In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  mmh, 
or  the  purchaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  ttrito. 
fire,  explosion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  cause  b^ioiid  the 
control  of  either  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  iiil- 
ure  to  supply  sUch  paper,  nor  shall  the  purchaser  be  liable  to  the  manufactoier  :• ' 
fiailure  to  take  such  paper  resulting  from  any  of  said  causes,  during  such  penod  c: 
disability. 

Fifth.  This  contract  shall  commence  on  the  first  day  of  January,  1906,  and  ehill 
terminate  on  the  31st  day  of  December,  1908. 

In  witaesB  whereof  the  parties  here  to  have  hereunto  set  their  hands  in  the  city  of 
Memphis,  State  of  Tennessee,  the  daj^and  year  first  above  written. 

Manxtfactitrbrs'  Papbk  Compakt. 
By  J.  Brocklbbank,  Second  Vtee-Preddint. 

COMMBRCIAL  PXTBUSHINO   COMPANT, 

J.  W.  Hays,  Secretary  and  TVeonirer. 


Agreement  made  this  29th  day  of  September,  nineteen  hundred  and  four,  between 
the  Manufacturers'  Paper  Company,  a  corporation  oiganized  under  the  laws  d 
the  State  of  New  York,  hereinarter  called  the  manufacturer,  party  of  the  fiiBt  put. 
and  The  Commercial  Publishing  Company,  a  corporation  organized  under  th« 
laws  of  the  State  of  Tennessee,  hereinafter  called  the  purchaser,  party  of  the  secGini 
part,  witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreement! 
of  each  other,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  coDsiderfttiot 
each  to  the  other  in  handlpaid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
covenant  and  agree  to  and  with  each  otner  as  follows,  that  is  to  say: 

First.  The  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and 
the  purchaser  herebv  agrees  to  purchase  and  take  from  the  manufacturer,  for  use » 
the  publication  of  tne  magazine^editions  of  the  Commercial  Appeal,  a  new^ptf 
published  in  the  city  of  Memphis,  one  car  or  twenty  (20)  tons  fwiUi  leeway  of  tw 
per  centum  (10^)  over  or  under  in  quantity)  of  paper  every  60  days  during  tie 
period  from  January  1st,  1905,  to  January  1st,  1906,  at  the  price  and  upon  the  tenc' 
hereinafter  particukrly  stated. 

The  said  paper  shall  be  of  substantially  the  same  avera^  quality  as  the  nmpl^ 
attached  to  this  contract  and  on  the  following  basis  of  weight,  vis,  sizes  to  he  ii' 
and  17^^  rolls  and  shall  be  delivered  by  the  manufacturer  to  the  purchaser  at  hii 
sidewalk  in  Memphis. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  manufsctiinr 
for  all  paper  to  be  furnished  and  delivered  under  this  a^^reement  two  doUan  and 
sixty  cents  ($2.60)  per  hundred  pounds  actual  gross  weight,  mcluding  paper,  wnpf^' 
and  twine,  out  excluding  the  weight  of  the  cores.  The  basis  of  weight  shall  he  th« 
ordered  weighty  as  hereinbefore  provided,  without  reference  to  a  productioa  btfu- 
but  the  paper  is  to  be  run  as  near  to  the  ordered  weisht  as  practicable.  FftyiDeB| 
shall  be  made  in  New  York  or  Chicago  exchange  on  tne  10th  of  each  month  forai^ 
paper  used  the  previous  month,  a^d  when  so  paid  a  special  discount  <rf  three  p^ 
cent  (3J6)  will  be  allowed. 

Third.  The  manufacturer  agrees  to  purchase  from  the  purchaser,  at  aeventy-fi^^ 
cents  per  one  hundred  pounds,  such  wnite  waste  as  shidl  come  from  paper  dehvered 
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contract,  such  purchase  to  be  inade  at  the  point  of  delivery  of  paper  upon 
i  bill  of  lading  dv  the  manufacturer,  provided  that  such  waste  is  properly 
d  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 
IB  for  damaged  i)aper  shaU  be  entertained  by  the  manufacturer  unless  the 
shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaged  and 
(diately  advise  the  manufacturer  of  that  fact.    All  such  damaged  paper 

Et  for  disposal  of  the  manufacturer. 
Q  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
baser  shaU  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
ion,  war,  the  acts  of  God,  or  the  public  enemv,  or  any  causes  beyond  the 
ither  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
uch  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  for  failure 
h  paper  resulting  from  any  of  said  causes,  during  such  period  of  disability, 
lis  contract  shfdl  commence  on  the  first  day  of  January,  1905,  and  shall 
m  the  first  day  of  January,  1906. 

38  whereof  the  parties  hereto  have  hereunto  set  their  hands  in  the  city  of 
State  of  Tennessee,  the  day  and  year  first  above  written. 

Manufacturers'  Paper  Cobipany, 
By  Fred  I.  Lake. 

The  Commercial  Pubushino  Co., 
By  J.  W.  Hugh, 

Secretary  and  Treasurer. 
d  in  duplicate.) 


made  this  twenty-third  day  of  July,  nineteen  hundred  and  six,  between 
ifacturers'  Paper  Company,  a  corporation  organized  imder  the  laws  of  the 
New  York,  hereinafter  called  the  maniifactiu*er,  party  of  the  first  part, 
])ommercial  Publishing  Company,  a  corporation  organized  under  the  laws 
ite  of  Teimessee,  hereinafter  called  the  purchaser,  party  of  the  second  part, 
h: 

parties  hereto,  in  consideration  of  the  mutual  promises  and  a^^ments 
ir,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
[id  agree  to  and  with  each  other  as  follows;  that  is  to  say: 
e  manufacturer  hereby  agrees  to  seU  and  furnish  to  the  piurchaser,  and 
ier  hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in 
ktion  of  the  Commercial-Appeal,  a  newspaper  published  in  the  city  of 
Penn.,  one  (1)  car  or  twenty  (20)  tons  every  sixty  (60)  days  (with  leeway 

mtum  (10  J6)  over  or  under  m  quantity)  of  paper  per during  the  period 

y  1,  1907,  to  January  1,  1908,  at  the  price  and  upon  the  terms  neremafter 
'  stated. 

paper  shaU  be  of  substantially  the  same  average  quality,  John  Edwards 
le  sample  attached  to  this  contract  and  on  the  following  basis  of  weight, 

35  pounds  to  500  sheets;  sizes  to  be  34^'  and  17J^^  rolls,  and  Ediall  be  deliv- 
3  manufacturer  to  the  purchaser  at  his  sidewalk. 

The  purchaser  herebv  covenants  afid  agrees  to  pay  to  the  manufacturer 
•  to  be  furnished  and  delivered  under  this  agreement  two  dollars  and  twenty 
3)  per  hundred  pounds  actual  gross  weight,  including  paper,  wrapper, 
but  excluding  the  weight  of  the  cores.  The  basis  of  weight  shall  be  the 
Lght,  as  hereinbefore  provided,  without  reference  to  a  production  basis, 
er  is  to  be  run  as  near  to  the  ordered  weight  as  practicable.    Payment  shall 

New  York  or  Chicago  exchange  on  the  tentn  (10th)  day  of  each  month 
r  used  the  previous  month. 

tie  manufacturer  agrees  to  purchase  from  the  purchaser,  at  seventy-five 
le  hundred  pounds,  such  white  waste  as  shall  come  from  paper  delivered 
contract,  sucn  purchase  to  be  made  at  the  point  of  delivery  of  paper  upon 

bill  of  lading  oy  the  manufacturer,  proviaed  that  such  waste  is  properly 
i  no  allowance  shall  be  made  for  paper  remaining  on  cores  returned. 
3  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
hall  state  in  his  receipt  for  the  goods  that  same  are  damaged  and  shall 
y  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall 
disposal  of  the  manufacturer. 

n  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply, 
laser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
ion,  war,  the  acta  of  God,  or  the  public  enemy,  or  any  cause  bevond  the 
ther  party,  the  manufacturer  shall  not  be  liable  to  the  purchaser  for  failure 
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to  supply  such  paper,  nor  shall  the  purchaser  be  liable  to  the  manufacturer  lor  hOm 
to  take  such  paper  resulting  from  any  of  said  causes  during  such  period  ol  dmlbSttj. 
Fifth.  This  contract  shul  commence  on  the  first  day  of  January,  1907,  and  daO 
terminate  on  the  first  day  of  January,  1908. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  in  the  dty  of 
Chicago,  State  of  Illinois,  the  day  and  year  first  above  written. 

Manupacturbbs'  Papbh  Co. 
J.  C.  Brocklbbank. 

ComiBRCIAL  PUBUBHINO  COMPAKT, 

[8BAL.]  J.  W.  HuTK,  Secretary  and  Trmmpv. 

ADDITIONAL  STATEMENT  OF  ME.  MHIE  BXTNNELL,  OF  DVIIITE, 

MINN. 

Mr.  Miller.  Just  before  we  adjourned  at  noon  you  made  ihe 
reniark  that  Mr.  Weyerhaeuser  controlled  the  price  of  lumber  in  the 
United  States.   What  did  you  base  that  statement  upon,  Mr.  Bunnell  f 

Mr.  BuNNELi..  Well,  I  based  that  statement  on  the  fact  that  he 
is  the  largest  producer  of  lumber  in  the  United  States,  that  he  owns 
the  largest  amount  of  stumpage,  and  that  he  handles  such  a  large  per- 
centage of  the  output  that  any  price  he  puts  on  lumber  fixes  the  price 
the  other  producers  put  on  lumber,  just  as  the  price  that  the  United 
States  Steel  Compan^r  puts  on  its  products  fixes  the  price  of  sted. 

Mr.  Miller.  Tnat  is  all. 

The  Chairman.  Is  he  responsible,  then,  for  the  great  increase  in 
the  cost  of  timber  products  of  all  kinds? 

Mr.  Bunnell.  Ishould  think  he  was  very  largely. 

The  Chairman.  He  beats  the  trust,  then. 

Mr.  Bunnell.  He  is  a  trust  all  by  himself. 

The  Chairman.  Well,  with  all  due  respect  to  the  gentleman— 
where  is  he  located? 

Mr.  Bunnell.  His  home  is  in  Minnesota. 

The  CHAmMAN.  I  wondered  if  State  pride  did  not  enter  into  this  a 
little  bit. 

Mr.  Bunnell.  I  presume  it  did. 

(Mr.  Bunnell  submitted  the  following  statement:) 

8TATBMBNT  OF  A.  C.   WBI88,  OF  DULUTB,  lONK. 

I  am,  and  for  fourteen  years  have  been,  the  publiaher  and  active  manager  of  the 
Dnluth  Printing  and  PubllBhing  Company.  Said  company  publishes  at  l£e  dty  of 
Duluth^  Minn.,  a  dailv  newspaper  known  as  the  Duluth  JSvemng  Herald.  Said  paper 
has  a  circulation  of  about  15,000  copies  daily,  and  consumes  about  600  tons  of  news- 
print paper  annually.  I  have  had  immediate  chaige  of  the  making  of  contracts  in 
behalf  of  said  paper  for  its  news-print  paper  during  all  of  the  times  hereinafter  men- 
tioned. 

Prior  to  the  year  1900  there  was  active  competition  among  the  producers  and  loami- 
facturers  of  news-print  paper  throughout  the  country.  I  was  accustomed  to  purchase 
my  paper  from  various  mills  in  the  X^orthwest.  I  purchased  from  the  Dells  Ftoer  and 
Pulp  Comjmny,  of  £au  Claire,  Wis.;  the  Flambeau  Paper  Company,  of  Fan  Falls. 
Wis. ;  the  Hennepin  Paper  Company,  of  Little  Falls,  Minn.,  and  the  JNorthwest  Paper 
Company,  of  Cloquet.  Minn. 

In  the  year  1899  I  bought  news-print  paper  from  the  Northwest  Paper  Company  at 
the  rate  of  $1.76  per  hundred  pounds,  less  a  cash  disco\int  of  3  per  cent,  deUvered  it 
Duluth. 

Early  in  1900 1  was  still  purchasing  paper  from  the  Northwest  P^per  Company,  and 
Mr.  McNair.  general  manajger  of  that  company,  began  to  tell  me  that  paper  was  going 
up;  he  saia  that  a  combination  was  bemg  or  had  been  effected  amon^  the  other 
paper  manufacturers  of  the  West,  and  that  his  mill  was  the  only  one  which  had  not 
gone  into  the  deal.  He  intimated  that  paper  was  going  up  to  sudi  an  extent  that  I 
would  probably  have  to  pay  him  a  price  of  about  92.&,    I  concluded  that  McNair 
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^  ready  to  take  advantage  of  the  abnonnal  situation  re6ultiii||[  from  the 
3f  tiie  combination,  and  felt  somewhat  angiy  with  him  for  taking  such  a 
iccordingly  came  down  to  Minneapolis  to  see  Mr.  B.  F.  Nelson,  the  pro- 
he  Hennepin  Paper  Company,  located  at  Little  Falls,  Minn.  Mr.  Nelson 
onal  friena  of  mine^  and  I  told  him  I  wanted  to  buy  paper  from  him,  if 
After  some  negotiations  Mr.  Nelson,  in  behalf  of  the  Hennepin  Paper  Com- 
3d  to  furnish  me  pax>er  for  the  vear  at  the  rate  of  12.25  per  hundred  pounds; 
i  discount  of  3  per  cent  for  cash;  the  price  made  was  for  paper  delivered  at 
rVlien  this  contract  with  the  Hennepm  Paper  Company  expired  in  1901,  I 
to  the  Northwest  Paper  Company  and  maae  a  contract  with  that  company 
3wing  year  at  11.87}  per  hunared  potmds  delivered  in  Duluth;  there  was  a 
3  per  cent  for  cash.  There  was  no  effort  made  by  Mr.  Nelson  or  the  Hen- 
3r  Company  to  renew  their  contract  with  me,  and  I  received  no  call  from 
1  Paper  Company's  representatives.  I  looked  around  sufficiently  to  satisfy 
t  all  of  the  mills  except  the  Northwest  Paper  Company  were  in  the  com- 
McNair  told  me  at  about  this  time  that  great  pressure  was  being  brought 
m  the  Northwest  Paper  Company  to  go  into  the  General  l^er  Company, 
rate  to  keep  the  prices  up  wnetner  they  came  in  or  not.  He  further  gave 
erstand  that  there  was  an  understanding  between  the  Northwest  Paper 
wd  the  General  Paper  Company,  in  accordance  with  which  the  former 
72a  to  have  full  control  of  the  situation  in  Duluth;  he  said  that  the  North- 

*  Company  proposed  to  treat  its  customers  fairly,  and  not  to  charge  exor- 
es;  the  assumption  on  his  part  clearly  was  in  his  conversation  with  me  that 
rer  to  make  higher  prices  to  me  if  he  chose. 

the  spring  of  1902  Mr.  McNair  came  to  me  and  said  that  the  pressure  upon 
ly  to  join  the  trust  was  becoming  very  hard  to  resist;  he  said  that  Mr.  Weyer- 
10  owned  a  controlling  interest  in  the  Northwest  Pftper  Company,  was 
)  yield  to  this  pressure.  McNair  said  that  he  himself  was  standing  out 
and  that  he  would  inform  me  in  advance  if  the  compan]^  should  decide  to 
out  two  weeks  after  this  conversation  he  came  to  me  a^ain  and  stated  that 
vest  Paper  Company  had  joined  the  General  Paper  Company.  I  imme- 
iposed  to  McNair  that  he  make  a  contract  for  the  following  year  with  me 
agreement  with  the  General  Paper  Company  took  effect;  McNair  said  he 
do  this.  He  did  tell  me,  however,  that  oefore  joining  the  trust,  and  as  a 
to  the  Northwest  Paper  Company  joining  in  with  the  others,  he  and  Mr. 
jer  had  insisted  that  an  understanding  be  arrived  at  by  which  the  customers 
Lhwest  Paper  Company  should  be  protected  against  exorbitant  prices.    He 

by  saying  that  I  would  have  to  deal  with  the  General  Paper  Company 
in  malong  my  contracts.  The  substance  of  his  conversation  along  this  line 
e  was  sorry  for  us  and  for  his  other  customers  with  whom  he  had  had  satis- 
ations,  but  that  his  company  saw  no  other  course  to  pursue;  that  if  the 
Paper  Company  did  not  go  in  it  was  likelv  to  be  annihilated  by  the  Creneral 
ipany.    A  little  later  Mr.  McNair  and  Ui.  Taylor,  secretary  of  the  North- 

•  Company,  brought  Mr.  Mendsen,  the  representative  of  the  General  Paper 
to  me  and  introduced  him.  I  saw  by  tnis  time  that  1  was  up  against  it 
have  to  deal  with  the  General  Paper  Company  on  its  own  terms.    After 

;  for  a  day  and  a  half  with  Mendsen  I  finally  closed  a  contract  with  him  for 
g  year  at  a  price  of  $2.07}  per  hundred  pounds  at  the  mill;  the  freight  rate 
B  extra  per  hundred  pounds,  and  I  was  compelled  to  pay  that,  so  tnat  the 
me  $2.12},  less  3  per  cent  cash  discount,  delivered  at  Diiluth.  This  contract 
une  1, 1903.  Shortly  before  its  expiration  Mendsen  came  to  see  me  again; 
le  laid  before  me  for  my  signature  a  contract  which  raised  my  price  to  the 
7}  cents  per  hundred  pounds,  without  any  cash  discount.  1  complained 
K)ut  the  raise  and  refused  to  sign  the  contract  at  that  time,  as  the  actual 
L  price  and  the  abolishing  of  the  cash  discount  made  a  net  increase  of  13} 
mndred.  Mendsen  advised  me  strongly  to  sign  it,  saying  that  if  1  did  not 
night  be  raised  still  further.  The  contract  was  left  with  me  all  filled  out 
lature.  In  the  meantime  I  had  been  looking  around,  and  had  been  informed 
lambeau  Paper  Company,  at  Park  Rapids,  Wis.,  was  running  on  an  inde- 
ifiis.  I  did  not  dare  to  write  them  a  letter  for  fear  the  General  Paper  Com- 
d  get  hold  of  it.  Accordingly  I  went  down  to  Park  Falls  ostensibly  on  a 
nirsion;  while  there  1  ran  across  Mr.  E.  D.  Reynolds,  the  manager  of  Uie 
Paper  Companjr.  I  asked  him  whether  the  Flambeau  Paper  Company 
trust,  and  he  said  that  it  was.  I  talked  to  him  about  the  opportunity  for 
I  independent  paper  mill  at  Duluth,  and  he  agreed  that  it  would  probably 
profitable  venture.  He  intimated  to  me  that  the  profits  of  the  Flambeau 
ipany  were  very  great.  I  came  back  to  Duluth  and  signed  the  contract 
been  left  with  me  by  Mendsen.    I  saw  no  other  course  open  to  me. 
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About  six  weeks  ago  I  made  my  contract  for  the  coming  year  with  the  General  Paper 
Company  at  the  same  price  as  in  1903.  The  conditions  with  respect  to  lack  ol  com- 
petition were  exactly  the  same,  and  I  had  no  choice  in  the  matter.  The  contract  wai 
made  in  Chicago;  I  happened  to  be  in  that  city  and  stopped  in  at  the  General  Paper 
Company's  office.  .  McNair  had  requested  me  to  drop  in  and  meet  the  General  Paper 
Company's  officials  whenever  I  was  in  Chicago.  Mr.  Mendsen  had  an  engagement  at 
the  time  I  called,  and  my  dealings  were  with  Mr.  John  A.  Davis,  the  general  sales 
agent  of  the  company.  I  spent  the  entire  afternoon  with  Davis  and  told  him  what  I 
thought  of  his  company  in  very  plain  terms;  he  did  not  deny  that  the  company  aba&- 
lutely  controlled  the  situation,  and  in  fact  stated  to  me  that  tne  company  could  chaige 
me  a  much  higher  price  if  it  desired  to  do  so.  I  said  to  Davis:  '* I  suppose  I  oimht  to 
be  thankful  that  I  am  allowed  to  live;  you  might  just  as  well  charge  me  $2.50, 1  «q>- 
pose,  if  you  choee."    Davis  replied,  "Yes.** 

Before  1900 1  never  ufied  to  pay  any  attention  to  the  matter  of  weight  of  paper  which 
was  furnished  me;  I  know  that  it  was  not  over  32  pounds  for  every  480  aheets,  and 
usually  was  quite  a  little  under  that  weight.  Since  my  contracts  have  been  with  the 
General  Paper  Company  my  attention  has  been  called  to  this  question  of  weight  in  a 
very  forcible  manner.  The  contracts  provided  that  the  weight  shall  be  32  pounds  for 
every  480  sheets,  but  there  is  a  clause  in  fine  print  which  apparently  gives  the  com- 
pany a  leeway  of  2  pounds  either  way.  I  am  very  sure  the  weight  has  never  gone  below 
82  pounds,  and  I  have  had  occasion  to  complain  recently  of  the  fact  that  the  weight 
has  exceeded  35  pounds  per  480  sheets.  The  weight  at  present  is  averaging  fully  33 
poimds.  A  very  slight  increase  in  weight,  of  course,  means  a  very  large  increase  in 
the  cost  of  the  paper  to  us. 

A.  C.  Weiss. 
State  of  Minnesota,  County  of  St.  LowU,  ss: 

On  this  7th  day  of  June,  1904,. before  me,  a  notary  public  in  and  for  said  county 
and  State,  personally  apx>eared  A.  C.  Weiss,  to  me  personally  known  to  be  the  poaoD 
who  signea  the  foregoing  statement,  and  the  said  Weiss,  being  first  duly  sworn,  did 
declare  thafthe  said  statement,  and  the  matters  and  things  therein  contained,  are  tnie. 

fsEAL.]  A.  J.  Frantz, 

Notary  Public  in  and  for  St.  Louis  Country  State  of  Mmnatfta, 

STATEHEITT  OF  HB.  CHABLES  F.  DODD,  BUSINESS  MAKAOEB  OF 
THE  NEWABE  EVENING  NEWS,  NEWABK,  N.  J. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chaikman.  Mr.  Dodd,  you  have  been  in  the  room  long  enough 
to  get  a  general  idea  of  what  we  are  trying  to  ascertain.  Perhaps 
you  can  expedite  it  in  your  own  way. 

Mr.'  Dodd.  Yes,  sir.  As  I  understand  it,  you  want  to  get  at  the 
present  price  and  the  previous  prices  that  we  were  paying  for  paper. 

The  Chairman.  And,  if  possible,  the  reason  for  the  increase,  if 

any- 
Mr.  Dodd.  I  have  the  figures  here  that  go  back  ten  years.     We 

used  what  we  call  a  ^'cotton-waste  paper,    have  used  it  previous 

years  until  this  year. 

The  Chairman.  Tell  us  what  cotton-waste  paper  is? 

Mr.  Dodd.  Well,  cotton-waste  paper  is  supposed  to  be  the  bett-er 
grade  of  a  news  paper  known  as  *' cotton-waste"  and  "wood-pulp" 
paper.  There  is  wood  pulp  and  cotton  waste.  We  used  to  buy 
that  paper  of  Wilder  &  Co.  Our  contract  of  April,  1889,  the  price 
was  2S,  or  $42.50  a  ton. 

The  Chairman.  You  mean  $0.0212i? 

Mr.  Dodd.  Yes,  sir. 

Mr.  Bannon.  That  is  18891 

Mr.  Dodd.  That  is  1889.  We  had  bought  paper  of  the  Wilder 
Company  several  years  previous  to  that.  In  Apm,  1899,  the  Inter- 
national Paper  Company  had  bought  out  the  Wilder  Company,  so 
our  contract  begins  with  the  International  Paper  Company  on  April 
1,  1899. 
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AIRMAN.  I  thought  you  said  1889. 

DD.  No,  1899— no,  1898. 

AIRMAN.  You  meant  before,  then,  not  1889,  but  1898? 

DD.  The  first  contract  was  1898;  yes,  and  this  is  1899.     Our 

"or  that  year  the  price  was  S2.15,  or  $43  a  ton. 

AIRMAN.  That  was  for  1898? 

DD.  That  was  for  1899.     On  April  1  ^ur  contract  for  1900 

,  or  $43  a  ton. 

AIRMAN.  Is  this  all  delivered? 

DD.  All  delivered;  yes,  sir. 

AIRMAN.  On  the  sidewalk? 

)DD.  Yes,  sir.     On  April  1,  1901,  our  contract  called  for 

s  cotton-waste  paper,  $2.40  a  hundred,  or  $48  a  ton.     On 

}02,  our  contract  was  for  2,500  tons;  and  the  price  was  $2.25, 

ton.     I  also  have  the  figures  here,  in  round  figures,  of  the 

f  money  we  paid  each  year.     Do  you  want  that? 

AIRMAN.  We  would  be  very  glad  to  have  it. 

DD.  Well,  from  April  1,  1901  to  1902,  we  paid  them,  in 

jres,  over  $123,000.     From  April  1,  1902,  to  April  1,  1903, 

hem,  in  round  figures,  over  $121,000.     On  April  1, 1903,  we 

ve-year  contract,  the  price  to  be  fixed  at  the  first  of  each 

AIRMAN.  That  is,  the  price  to  be  fixed  prior  to  the  first? 
DD.  Yes. 

AIRMAN.  Of  each  year,  for  the  succeeding  year? 
DD.  For  the  succeeding  year. 
AIRMAN.  As  a  market  price? 
DD.  As  a  market  price. 

AIRMAN.  I  suppose  with  the  ordinary  provisions? 
DD.  That  is  right.  Our  contract  from  April  1,  1903,  to 
[)04,  was  for  2,500  tons  at  $2.40,  or  $48  a  ton.  That  year  we 
a,  in  roimd  figures,  over  $130,000.  On  April  1,  1904,'  to 
905,  our  contract  was  for  3,000  tons,  at  $2.40,  or  $48  a  ton, 
year  we  paid  them,  in  round  figures,  over  $145,000. 
all  the  International  Paper  Company,  understand.  From 
905,  to  April  1,  1906,  our  contract  was  for  3,000  tons;  the 
$2.40,  or  $48  per  ton.  Then,  about  the  1st  of  October — 
to  be  about  tne  time  that  the  pool  had  broken,  prices  of 
re  supposed  to  be  lower — I  called  upon  the  International 
mpany  to  see  if  we  could  get  a  better  price  on  paper  than  we 
ing  at  $2.40.  They  voluntarily  granted  us  a  price  at  $2.25. 
ober  10,  1905,  to  December  31,  1906.  In  that  year  we  paid 
round  figures,  over  $152,000.  So,  on  January  1,  1907 — ^you 
s  the  way  it  came  to  January,  now,  instead  of  April,  tney 
t  price  from  October  10,  1905,"  to  December  31, 1906 — so  on 
31  the  price  agreed  ilpon  for  that  year,  ending  December  31, 
;  $2.35,  a  slight  increase,  or  $47  per  ton.  That  year  we  paid 
round  figures,  over  $181,000.  Our  contract  for  this  year 
d-pulp  paper ;  the  price  that  they  quoted  us  for  cotton-waste 
3  $2.75.  We  thought  the  price  was  so  high  that  it  forced  us 
he  wood  paper,  and  our  contract  price  is  $2.50,  or  $50  a  ton, 
lis  for  4,500  tons. 

NNON.  Why  is  it  that  you  have  increased  your  supply  about 
it  over  the  previous  year?  It  was  3,000  tons  before  and  now 
I. 


624  WOOD  PULP,  PRINT  PAPER,  ETC. 

Mr.  DoDD.  I  can  explain  that  to  you.  There  is  a  paper,  the  Sun- 
day Call,  in  Newark,  tnat  was  buying  their  paper  of  the  Berlin  mills. 
We  print  their  paper.  They  had  a  press  tnat  was  not  satisfacton 
and  they  retumea  their  press  and  got  their  money  back,  and  then 
made  arrangements  with  us  to  print  their  paper  on  Saturday  night. 
We  have  three  sextuple  presses,  so  that  I  also  made  arrangements 
with  them,  instead  of  their  having  a  separate  supply  of  paper  come 
into  our  place  every  Saturday,  the  end  of  the  week,  that  they  would 
use  our  supply  of  paper,  and  that  was  understood  when  this  contract 
was  made  for  this  year  with  the  International  Paper  Company. 
That  is  the  reason  it  was  increased  to  4,500  tons.  Of  course,  with  & 
leeway  up  to  4,950  tons. 

Mr.  Bannon.  How  much  of  that  will  thev  use? 

Mr.  DoDD.  Well,  I  think  they  use  somewhere  between  300  and  40^) 
tons. 

Mr.  Bannon.  Then  the  amount  of  paper  consumed  by  you  has 
increased  from  2,000  tons  in  1901  to  4,000  tons  in  1908? 

Mr.  DoDD.  Yes,  sir. 

Mr.  Bannon.  In  other  words,  it  has  doubled  in  seven  years? 

Mr.  DoDD.  Yes,  sir. 

Mr.  Sims.  ^Vhat  was  the  amount  of  advance  this  year  on  cotton 
waste? 

Mr.  DoDD.  Two  dollars  and  fifty-five  cents. 

Mr.  Sims.  I  know,  but  what  was  the  amount  of  the  advance?  I 
do  not  remember  what  you  had  paid  last  for  it. 

Mr.  DoDD.  Two  dollars  and  thirty-five  cents. 

Mr.  Sims.  They  ask  you,  then,  an  advance  of  40  cents  a  hundre<l. 

Mr.  DoDD.  Forty  cents  a  hundred.  The  year  previous  we  paic 
$2.25,  two  years  a^o;  last  year  it  was  S2.35,  and  this  year  thev 
ask  S2.75. 

Mr.  Sims.  When  was  it  that  you  say  that  the  cofapany  voluntarilv 
reduced  the  contract  price? 

Mr.  DoDD.  On  October  10,  1905. 

Mr.  Sims.  Was  that  affer  the  dissolution  of  the  pool  you  referred  to< 

Mr.  DoDD.  Yes,  sir;  I  understood  the  pool 

The  Chairman.  What  pool  do  you  have  reference  to? 

Mr.  DoDD.  There  was  supposed  to  be  a  pool 

The  Chairman.  That  was  prior  to  the  aissolution  of  the  General 
Paper  Company? 

Mr.  DoDD.  It  was  a  time  when  it  was  generally  understood  that 
the  prices  of  paper  had  gone  down. 

Mr.  Sims.  That  the  company  had  failed,  or  was  what  we  caL* 
"bursted?" 

Mr.  DoDD.  Some  of  those.  I  did  not,  of  course,  refer  to  that,  to 
the  International  Paper  Companv.  I  jjist  went  to  them  to  ask  them 
if  we  could  get  a  reduction  m  the  price  of  our  paper,  while  we  hi*i 
agreed  upon  a  price  for  that  year. 

Mr.  Sims.  You  sought  the  reduction  yourself? 

Mr.  DoDD.  Yes,  sir. 

Mr.  Sims.  And  they  conceded  it  ? 

Mr.  DoDD.  Yes,  sir. 

Mr.  Sims.  Did  they  assign  any  other  reason  for  the  reduction  than 
the  dissolution  of  this  pool? 

Mr.  DoDD.  They  did  not  assign  any  reason.  I  have  their  letter 
agreeing  to  make  the  price  from  December  1,  1905,  and  extended  to 
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r  31,^1907,  and  that  fixed  the  price  for  the  next  year.  The 
luary,  you  see  we  did  not  have — in  January  we  had  to  agree 
ice  for  next  ;^ar  a^ain. 

MS.  At  the  time  there  was  no  other  general  cause  for  the 
1  the  price  of  paper  except  the  dissolution  of  the  combina- 

)DD.  As  far  as  I  know. 

I  AIRMAN.  Are  you  quite  certain  about  that?    There  was 

ition  of  the  combination  at  that  time? 

)DD.  There  was  not  any. 

kfs.  Of  the  General  Paper  Company? 

lAiRMAN.  The  General  Paper  Company  was  not  dissolved 

r,  1906,  and  the  evidence  before  us  all  indicates  that  there  was 

he  price  of  paper  in  1906. 

)DD.  That  IS  it;  I  may  be  mistaken  about  that. 

tfs.  Was  not  the  suit  to  dissolve  the  General  Paper  Company 

ed  in  1905? 

lAiRMAN.  Commenced  in  1904.     Now,  it  may  be  there  was 

er  combination;  I  will  not  say  that  there  "was  not,  or  that 

lot  affect  the  price.     Will  you  tell  us,  Mr.  Dodd,  a  little  more 

8  kind  of  paper?    You  formerly  used  cotton- waste  paper, 

last  contract  called  for  pulp  paper.    That  is  ordinaiy • 

)DD.  What  is  known  as  the  wood-pulp  paper, 
a  AIRMAN.  It  is  what  is  also  known  as  the  ordinarv  news- 
ier? 

)DD.  Yes;  that  is  right. 

HAiRMAN.  Now,  this  cottou-waste  paper,  that  is  a  better 
f  paper.    Can  you  tell  us,  is  that  the  kind  of  paper  that  the 
k  Evening  Post,  for  instance,  uses? 
)DD.  I  think  the  New  York  Evening  Post  did  use  it. 
lAiRMAN.  That  was  just  to  get  some  notion. 
)DD.  The  Brooklyn  Eagle  at  one  time  used  it,  and  the  Wash- 
bar  at  one  time.    There  were  only  a  few  papers  throughout 
try  that  used  what  they  called  **  cotton-waste  paper." 
HAiRMAN.  The  Washington  Star  did,  until  recently,  use  a 
lality  of  paper.     I  am  not  sure  that  it  does  now. 
)DD.  I  could  not  say  what  they  are  using  now. 
^AIRMAN.  I  noticed  that  the  amount  of  paper  that  you  used 
ased  from  2,000  tons  ten  years  ago  to  4,000  tons  now. 
)DD.  Yes,  sir. 
HAIRMAN.  Will  you  tell  us,  is  that  increase  caused  by  an 

in  circulation 

)DD.  Yes,  sir. 

HAIRMAN  (continuing).  Or  by  an  increase  in  the  aniount7of 

ed  in  this  single  company? 

3DD.  It  is  caused  by  the  increase  in  circulation,  and  also  by 

ase  in  the  number  of  pa^es. 

HAIRMAN.  That  is  what  I  wanted  to  eet  at. 

:)DD.  Our  business  has  increased  so  tnat  we  have  increased 

ber  of  pages  of  the  paper. 

EI  AIRMAN.  You  have  had  a  prosperous  business? 

3DD.  Yes,  sir. 

HAIRMAN.  For  which  we  are  all  thankful.     How  much  of 

increased  in  the  size  of  the  paper?  Can  you  give  us  any 
hat? 
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Mr.  DoDD.  Well,  I  do  not  know  as  I  could  tell  you  just  exactly. 

The  Chairman.  Oh,  well,  as  near  as  you  can.  Do  you  increase 
the  number  of  pages?  "  \ 

Mr.  DoDD.  Yes.  The  advertising  would  force  us  to  incr  ease  \ht 
number  of  pages.  Some  days  we  run,  for  instance,  16,  18  pages; 
some  days  we  run  as  high  as  28  pages. 

The  Chairman.  Is  the  increase  in  the  size  caused  mainly  by  tb 
advertising? 

Mr.  DoDD.  Yes,  sir;  by  the  advertising.  We  do  not  allow  the 
advertising  to  crowd  out  the  reading  matter  of  the  paper. 

The  Chairman.  I  understand. 

Mr.  DoDD.  If  we  have  so  much  advertising,  we  use  so  many  mofe 
pages. 

Mr.  Stafford.  What  method  was  followed  under  your  five-yeir 
contract  in  arriving  at  the  yearly  rate? 

Mr.  DoDD.  Just  simply  an  unoerstanding  at  the  first  of  each  year 
that  the  International  raper  Company  would  fix  the  price  for  the 
following  year,  beginning  tne  1st  of  April. 

Mr.  Stafford.  It  was  left  with  the  company  to  fix  the  price  at 
their  own  will?  Was  a  nfiaximum  price  fixea  ahlove  which  they  could 
not  make  a  rate? 

Mr.  DoDD  (reading): 

The  quality  of  the  paper  to  be  taken  by  the  publishers  from  the  manufacturers  dur- 
ing the  years  from  April  1,  1903,  to  April  1,  1908,  as  heretofore  agreed,  shall  be  deter- 
mined December  1  of  each  year  for  the  following  year. 

K  Mr.  Stafford.  That  does  not  say  by  whom  it  was  to  be  deter- 
mined. 

Mr.  DoDD.  By  them;  it  is  their  contract. 

Mr.  Stafford.  It  is  not  only  their  contract^  but  it  is  your  contract. 

Mr.  DoDD.  I  mean  as  far  as  their  determinmg 

Mr.  Stafford.  Perhaps  the  construction  or  that  would  have  to 
be  determined  by  both  of  the  contracting  parties,  because  neither 
party  can  alter  or  change  a  contract  without  the  consent  of  the  other. 

Mr.  Dodd.  Yes. 

The  Chairman.  Very  well,  Mr.  Dodd. 

Mr.  Dodd.  Did  you  Vant  to  sec  these  contracts? 

The  Chairman.  You  have  got  a  memorandum  there;  I  think  that 
will  answer  the  purpose. 

Mr.  Dodd.  I  think  that  covers  everything  there.  And  I  might 
say  that  when  we  made  a  contract  with  the  International  Paper 
Company  for  this  year  they  assured  me  that  they  would  not  make 
a  contract  with  anj^  other  paper  for  less  than  $2.50,  or,  in  other  words, 
sort  of  guaranteeing  me  that  I  was  getting  a  contract  as  low  as  any- 
body else. 

The  Chairman.  Are  j'ou  satisfied  with  that  assurance? 

Mr.  Dodd.  I  do  not  ^now  whether  it  is  so  or  not. 

The  Chairman.  I  would  advise  you  to  read  all  these  hearings. 

Mr.  Stafford.  Have  you  ever  made  any  eflForts,  in  the  determina- 
tion of  these  contracts,  to  get  that  supply  from  other  companies? 

Mr.  Dodd.  No,  sir;  we  have  always  had  all  our  dealings  with  the 
International  Paper  Company  since  they  bought  out  the  Wilder 
Company,  about  ten  years  ago.  We  have  never  negotiated  with 
any  other  paper  manufacturers. 

The  Chairman.  We  are  very  much  obliged  to  you,  Mr.  Dodd. 
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emorandum  referred  to,  offered  by  Mr.  Dodd,  is  as  follows:) 

nade  with  Wilder  &  Co.,  April,  1898,  for  cotton  waste,  at  21  cents  per 
2.50  per  ton. 

with  International  Paper  Company,  AprU  1,  1899,  cotton  waste,  at  $2.16 
weight  or  $43  per  ton;  April  1,  1900,  cotton  waste,  at  $2.15  per  hundred- 
3  per  ton. 

with  International  Paper  Comi>any,  April  1,  1901,  to  April  1,  1902,  2,000 

waste,  $2.40  per  hundredweight  or  $48  per  ton;  paid  over  $123,000. 

2,  to  April  1,  1903,  2,500  tons,  cotton  waste,  $2.25  per  hundredweight  or 

paid  over  $121,000.    April  1,  1903,  to  April  1,  1904,  2,600  tons,  cotton 

per  hundredweight  or  $48  per  ton;  paid  over  $130,000.    April  1,  1904, 

1905,  3,000  tons,  cotton  waste,  $2.40  per  hundredweight  or  $48  per  ton; 

145,000.    April  1,  1905,  to  April  1.  1906,  3,000  tons,  cotton  waste,  $2.40 

Iweight  or  $48  per  ton.    October  10,  1905,  to  December  31,  1906  (new 

,000  tons,  cotton  waste,  $2.25  per  hundredweight  or  $45  per  ton;  paid 

0.    Jauary  1, 1907,  to  December  31, 1907,  cotton  waste,  $2.35  per  hundred- 

J  per  ton;  paid  over  $181,000.    January  1,  1908,  to  December  31,  1908, 

rood  pulp,  $2.50  per  hundredweight  or  $50  per  ton;  estimated,  $200,000. 

of  cotton- waste  paper  this  year  would  be  $2.75  per  hundredweight.) 

KT  OF  HB.  FRANK  B.  NOTES,  EDITOR  OF  THE  CHICAOO 
BD-HERALD    AND    PRESIDENT    OF    THE    ASSOCIATED 


tness  was  duly  sworn  by  the  chairman.) 

AIRMAN.  I  suppose  that  the  Associated  Press,  as  a  press 

a,  has  no  interest  in  this  proposition. 

fES.  No,  sir.     The  only  relation  that  the  Associated  Press 

the  matter  at  all,  I  think,  was  by  a  volimtary  expression  of 

hi  a  meeting  held  for  other  purposes,  through  which  it  was 

id. 

4IRMAN.  Of  course,  all  the  members  of  the  Associated  Press 

do  have  an  interest 

JTES.  Have  their  interest  in  their  relation  to  the  Associated 

1  some  men  have  an  interest  in  the  American  Publishers' 

n. 

AIRMAN.  The  Associated   Press  is  merely   a   distributing 

a  for  the  benefit  of  its  own  members. 

res.  A  mutual  organization.     I  do  not  know  whether  you 

light  on  it,  but  you  were  asking  a  question  about  cotton- 
er. 

AIRMAN.  Yes;  I  would  be  glad  to  have  any  information. 
rES.  The  fiber  that  binds  the  paper  together  used  to  be  made 
waste  or  rag.  As  the  use  of  sulphite  came  in  and  was  sub- 
that  is,  the  paper  holding  the  wood  pulp  together,  the  ordi- 
nd  pulp  together — ^for  along  while  the  sulphite  paper  was 
is  inferior  to  the  cotton  waste,  and  a  number  of  papers  used 
•ger  expense,  among  them  the  Newark  paper,  tne  Evening 

the  Washington  Star.  It  ran  from  a  quarter  of  a  cent  a 
ward  more  than  sulphite  paper.     The  sulphite  paper  has 

in  grade  very  much,  and  the  Star  now  uses  the  sulphite 
hough  made,  1  think,  at  the  same  mill  that  the  cotton-waste 
5  made  previously. 

AIRMAN.  Is  the  paper  now  used  by  the  Washington  Star  of 
quaUty,  or  slightly  better,  quality,  than  the  ordinary  print 
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Mr.  Notes.  I  would  say  that  it  was  better  quality  in  that  it  is 
made  at  the  same  mill  that  had  made  this  other  paper.  It  is  made 
slower,  that  is  the  probability.  The  Wilder  mill  or  the  Mont^^ 
mills— these  cotton-waste  miUs — did  not  have  the  large,  very  fi^i 
machines,  and  the  Star  always  used  a  little  heavier  paper,  whick 
makes  a  very  considerable  difference  in  the  appearance,  although  the 
quality  is  not  different,  and  I  imagine,  whue  I  have  not  hfiwi  anj 
immeaiate  connection  with  the  purchase  of  the  paper  for  the  Stur 
for  some  time,  that  the  paper  must  be  run  slower,  making  a  better, 
close  paper. 

The  Chaikman.  But  it  always  seems  to  me,  in  handling  the  Star, 
that  it  is  a  little  better  quality  of  paper  than  the  ordinary  newspaper, 
and  I  do  not  know  whether  it  was  imagination,  bias,  or  fact. 

Mr.  Notes.  I  think,  as  a  matter  of  fact,  thougn,  that  the  price 
that  they  paid  for  it,  after  they  went  to  sulphite  paper,  is  the  s$jn& 
as  the  other  papers  paid. 

The  Chairman.  There  may  be  a  difference  caused  by  the  dif- 
ference  

Mr.  Notes.  In  the  weight. 

The  Chairman  (continuing).  In  the  machinery? 

Mr.  Notes.  Oh,  yes. 

The  Chairman.  1  suppose  they  may  still  buy  paper  of  the  com- 
pany that  has  the  old  machines?  « 

MI.  Notes.  They  buy  from  the  International  Paper  Companv,  but 
it  was  made  by  the  Wilder  or  the  Monta^gue  mills,  which  made  tb 
cotton-waste  paper,  and  we  used  to  think  it  was  a  better,  close  paper, 
but  I  think  the  material  difference  is  in  the  weight  of  the  paper. 
^The  Chairman.  Now,  Mr.  Noyes,  will  you  tell  us  about  your  oim 
experience  with  paper  prices? 

Mr.  Notes.  In  Chicago? 

The  Chairman.  Yes. 

Mr.  Notes.  First,  I  want  to  say  that  when  I  found  what  w»5 
being  asked  when  I  got  here  to-day,  I  telephoned  over  to  New  York 
to  ask  Mr.  Waller,  the  sales  manager — I  do  not  know  what  his  title 
is,\but  he  is  in  high  authority  in  the  sales  department  of  the  Inter- 
national Paper  Company — to  release  me  from  the  obligation  of  con- 
fidence that  had  been  imposed  at  the  time  the  contracts  were  made. 
He  said  that,  of  course,  ne  could  not  ask  me  to  refrain  from  giving 
this  committee  any  information  that  I  had,  but  he  would  very  much 
like  it  if  I  could  give  it  to  the  committee  in  executive  session. 

The  Chairman.  Well,  you  heard  what  took  place  here  to-day? 

Mr.  NotES.  I  so  told  nim,  but  I  told  him  tnat  I  would  at  least 
make  the  request. 

The  Chairman.  We  can  not  take  secret  information. 

Mr.  Notes.  I  understand;  I  was  simply  transmitting  something 
from  Mr.  Waller. 

The  Chairman.  And  Mr.  Waller  will  discover  that  we  will  not  take 
any  secret  information  from  him. 

Air.  Notes.  I  am  very  sure  that,  as  far  as  I  am  concerned,  I  do  not 
think  there  should  be  secret  information. 

My  connection  in  Chicago  began  in  1901.  I  have  with  me  only  the 
last  contract  made  on  December  5,  1904,  which  was  a  five-year' con- 
tract, but  which  was  canceled  at  the  end  of  the  first  year,  and  another 
contract  substituted  for  it  running  from  January  1,  1906.  to  Decem- 
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39.     We  have  two  years  to  nm  yet  on  a  contract  made  two 

1  the  Ist  of  January  past  and  on  a  contract  that  had  run 
before  that,  so  we  have  not  been  subjected  to  the  vicissi- 

le  situation  of  the  last  year  to  the  full  extent. 

iiRMAN.  I  do  not  quite  get  the  history  of  the  time  of  the 

et;  that  is  my  fault. 

fES.  I  was  vague,  perhaps.     On  December  5,   1904,  we 

ntract • 

iiRMAN.  But  you  commenced  back  of  that. 
fES.  But  I  haven't  it  here. 

AIRMAN.  No;  but  you  can  tell  us  about  it  back  of  that. 
fES.  Back  of  that,  the  price,  my  recoUecticjn  is,  was  about 
'e  had  a  five-year  contract  back  of  that.  Tnat  was  subject 
nent  each  year^  on  the  market  of  each  vear,  with  a  hmit 
ch  we  did  not  go  and  a  Umit  below  which  we  did  not  go,^a 
and  a  minimum.    My  recollection  is  that  we  never  went 

2  cents,  and  I  do  not  recollect  of  us  going  over  $1.95  between 
n  1904.     It  may  possibly  have  gone  to  2  cents,  but  I  do  not 

of  it  goin^  over  that.  In  1904  we  made  a  contract  of  the 
.ture  that  Mr.  Norris  explained — that  is,  a  contract  on  which 
profit  on  the  cost  of  production  and  delivery;  we  paid  them 

$6.50  a  ton. 

AIRMAN.  That  was  over  the  cost  of  production  and  delivery? 
rES.  Yes;  they  were  entitled  to  a  profit  of  $6.50  a  ton. 
^iRBiAN.  Have  you  that  contract  with  you? 
rES.  Yes,  sir. 

AIRMAN.  Will  you  give  us  that  to  go  in  the  record! 
rES.  I  want  these  contracts  to  be  very  carefully  preserved, 
,  because  one  of  them  is  saving  us  a  very  large  amount  of 

AiRBfAN.  I  do  not  think  there  is  any  possibility  of  losing 

YES.  I  can  supply  you, with  copies. 

AiRBfAN.  You  can  give  us  copies,  or  we  will  return  these  to 

•TES.  Perhaps  I  had  better  finish  with  this  contract  before 

it. 

AIRMAN.   Yes. 

YES.  This  contract  we  paid  at  the  rate  of  2  cents  a  poimd. 
^tment  was  to  be  made  each  three  months,  as  I  recollect  it. 
s  explained  his  contract.  It  was  to  be  adjusted  each  three 
1  a  basis  of  a  profit  of  $6.50  a  ton  to  the  company.  At  the  time 
de  it  was  made  by  Mr.  Chisholm,  who  was  then  the  president 
mpany,  and  Mr.  Waller  was  with  him,  and  they  mdicated 
?^ere  going  to  get  paper  very  cheap  under  this  contract,  that 
get  it  at  a  very  low  rate.  We  were  payingat  the  rate  of  2 
ing  the  year,  as  the  statements  came  in.  ^he  first  year  it 
tly  over  2  cents.  The  explanation  was  given  that  they 
imder  some  extraordinary  expense  that  made  it  run  higher 
^  had  calculated  on  it  running,  but  they  made  no  calls  &r  a 
it.  They  said,  "Just  let  it  stand  at  2  cents."  It  ran  on 
\  for  some  reason  or  other,  being  higher  than  they  had  antici- 
d  indicated  that  it  would  be.    That  being  the  case — ^when 
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I  say  ''us"  I  mean  the  Chicago  News  and  the  Chicago  Record-Herald; 
we  make  a  joint  contract ^  usmg  a  joint  press  room. 

The  Chairman.  You  did,  at  that  time? 

Mr.  Notes.  We  always  hare,  since  there  has  been  a  Record-Herald. 
We  have  a  joint  press  room,  and  we  make  a  joint  contract  for  paper 
that  we  use  in  conmion. 

The  agreement  was  not  satisfactory  to  us  in  that  we  did  not  fed 
like  going. into  an  audit  of  the  books  of  the  International  Paper 
Company.  The  New  York  American,  the  Hearst  papers,  had  a 
similar  contract,  so  far  as  I  know,  at  the  time.  The  Hearst  paper, 
the  News,  and  tne  Record-Herald  were  the  only  papers  having  a  con- 
tract of  tnis  chftracter.  The  Hearst  people  inmcated  to  me  that  they 
had  had  difficulty  in  properly  auaiting;  that  the^  had  made  an 
attempt  to  audit.  There  were  a  great  Taiaj  questions  that  would 
be  the  subject  of  controversy,  whether  it  snomd  be  charged  in  or 
should  not  be  chained  in,  at  what  price  wood  shoidd  be  charged^ 
whether  the  price  tnat  a  subsidiary  company  charges  the  Interna- 
tional Paper  Company  or  whether  the  actual  cost  of  the  wood;  so 
we  concluded  that,  aU  things  considered,  it  was  not  a  satisfactozy 
arrangement  to  us,  and  on  their  suggestion,  as  I  remember  it,  we 
cancefed  this  contract  and  made  a  new  contract  that  ran  from  Janu- 
ary 1,  1906,  the  year  following,  until  December  31,  1909. 

The  Chaibman.  When  was  this  other  contract  entered  intol 

Mr.  Notes.  December  5,  1904;  it  was  for  the  year  1905. 

The  CHAmMAN.  I  thougnt  you  were  talking  about  the  preTioos 
contract,  the  contract  that  was  in  existence  wnen  you  went  to  the 
Record-Herald. 

Mr.  No  YES.  No;  I  passed  that  over  some  time  ago.  That  is 
obtainable,  the  other  contract,  without  any  trouble;  but  I  haven't  it 
here. 

The  Chairman.  I  thought  you  were  talking  about  that. 

Mr.  Notes.  No>  this  was  the  contract  I  was  talking  about,  the 
1904  contract.  This  was  for  five  yeafs,  from  the  Ist  of  January,  1905. 
That  was  on  tins  profit — this  basis  of  a  guaranteed  profit. 

The  CHAmMAN.  I  imderstand. 

Mr.  NoYES.  And  that  we  agreed  mutuallv,  the  company  and  the 
News  and  the  Kecord-Herald,  to  cancel  and  to  make  a  contract  on 
the  lines  of  our  former  contract.  That  is  the  contract  that  we  are 
now  working  under,  that  contract  we  started  out  the  first  year  at  S2, 
less  li  for  cash.  There  is  a  provision  here  that  I  do  not  know  how 
binding  it  would  be;  it  was  designed  to  be  a  ' 'favored  nation''  clause, 
but  as  to  how  far  it  is  a  **favored  nation"  clause  I  do  not  know. 
[Reads:] 

If  during  the  yean  1906,  1907,  1908,  and  1909  the  International  'Pvptr  Company 
furnishes  paper  to  other  consumeiB  at  a  net  price  leas  than  it  costs  under  this  contract 
to  the  parties  of  the  second  part,  the  parties  of  the  second  part  shall  be  entitled  to  de- 
mand such  lower  price  during  the  penod  of  its  duration,  and  the  partj^  of  the  fibret  part 
may  either  accept  such  lower  price  or  cancel  this  contract  at  its  option  on  giving  aiz 
months'  'notice  in  writing,  the  price  to  be  chaiged  during  the  period  of  notice  to  be  tbe 
contract  price  at  that  time  prevailing. 

The  basis  under  which  the  charge  was  to  be  made  on  following 
years  was  to  be  on  the  market  price^  and  in  case  of  a  disa^^reement 
the  market  price  to  be  arbitrated,  with  this  proviso,  that  it  should 
not  fall  below  $1.90,  and  it  shoidd  not  g6  above  S2.10. 
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AIRMAN.  That  is  news  to  Mr.  McConnick.  [Laughter.] 
rEs.  So  I  gather.  [Continued  laughter.]  In  the  year 
price  was  $2.05,  made  $2.05  to  us  less  1^.  All  of  these  are 
>  Ih  discount  for  cash;  all  the  prices.  This  year  they  made 
t  that  they  could  imder  the  contract,  $2.10.  We  buy  other 
buy  green  paper  that  they  charge  us  $2.50  for.  I  am  trying 
3tch  mis  situation  as  that,  as  far  as  our  condition  may  bear 
lay  be  of  such  help  as  it  can.  The  green  paper  we  use  in  the 
ecution.  Originalljr  there  was  a  differential  made  of  10 
undred.    That  is,  if  the  price  of  white  print  paper  was  2 

price  of  the  green  was  $2.10.  That  was  the  arrangement 
rt. 

as  a  separate  contract  from  this  altogether,  and  was  not 
the  b^is  of  renewals  or  anything  of  that  kind.  It  was  a 
contract.     I  think  the  first  one  was  a  two-year  contract,  but 

under  this  other  agreement,  so  they  advanced  the  differential 
I  think,  and  charged  us  $2.20.     This  year  they  chained  us 
that  paper.    Either  last  summer  or  fall — it  was  at  the  time 
re  was  this  anticipated  stringency  in  paper,  that  there  was 
le  this  shortage  in  paper — it  was  suggested  to  us  that  we  had 
tect  ourselves,  if  we  could,  against  any  untoward  happenings, 
ome  paper  in  the  market.    The  suggestion  came  from  the 
)nal  Paper  Company.    They  suggested  that  we  should  get 
if  we  could,  ana  that  they  w,oum  stand  an  increase  of  $5  a 
could  buy  any  paper  at  that  time. 
lfford.  What  character  of  paper,  green? 
TES.  No;  ordinary  print. 
AIRMAN.  To  have  extra  stock  on  had? 
fES.  There  were  strikes,  you  know.    We  had  had  a  great  deal 
3  in  Chicago  at  one  time  or  another  through  fear  of  paper 
ther  through  the  failure  of  the  mills  to  deliver  on  accoimt  of 
er,  or  such  reasons  as  they  might  have,  or  through  tie  up  in 
ation.    At  any  rate  we  went  on  the  market  and  bought  1,000 
per  and  paid  $2.40  cash  for  it.     That  is  theonly  time  we  have 
he  market  for  print  paper,  and  before  that  we  paid  $2.45. 
LA.IRMAN.  How  much  of  that  was  chargeable  against  the 
3nal  Paper  Company? 
YES.  I  think,  as  a  matter  of  fact,  the  International  Paper 

has  recognized  its  obligation  as  to  the  500  tons  that  they 

that  we  buy,  and  while  they  paid  $5  a  ton,  I  have  no  ques- 
hat  they  will  pay  the  full  advance  we  had  to  pay  on  the  500 
le  other  500  tons  was  not  bought  through  suggestion  of 
Ve  were  having  heart  disease  over  whether  we  were  going  to 
er  or  not. 

[AIRMAN.  I  suppose  it  IS  true — this  seems  to  be  an  example 
tt  last  fall  and  summer  everybody  who  knew  anything  about 
ct  got  pretty  badly  frightened  about  the  price  of  paper? 
►YES.  It  was  a  psychological  condition,  Mr.  Mann.  Every 
.n  that  I  talked  with — T^b,  Chkholm  told  me  two  years  ago. 
at,  that  the  price  of  paper  was  going  up  very  certainly,  and 
mending  the  advantage  of  this  $6.50  a  ton  profit  arrange- 
is,  that  the  price  was  going  to  be  increased  on  paper. 
AFFORD.  Was  that  before  you  went  into  the  contract  with 
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Mr.  Notes.  Oh,  ves;  that  was  one  of  the  reasons,  and  it  was 
regarded,  and  I  think  that  he  r^arded  it,  as  a  verj  distinct  'cances- 
sion  that  he  was  making  to  us,  to  make  that  contract  at  that  timt. 
At  least  he  said  that  he  would  only  make  it  to  the  two  largest  usee 
that  he  had.  Everybody  last  summer — nobody  could  get  pape 
quotations;  nobody  was  quoting  paper.  Every  paper  salesman, 
every  newspaper  man  that  you  saw,  had  the  imderstanding  that  the 
price  of  paper  was  to  be  jacked  up.  It  did  not  make  anv  difference 
whether  he  was  dealing  for  the  Manufacturers'  Paper  Company  or 
the  International  Paper  Company  or  the  Wisconsin  mills,  or  wher^ 
ever  he  was,  it  was  in  the  air  that  the  price  was  soing  up.  It  was  so 
that  in  September  there  was  a  special  meeting  neld  of  the  Asbooi- 
tion  of  American  Publishers  at  the  time  of  the  Associated  Pres 
meeting,  in  order  to  consider  the  seriousness  of  that  situation,  that 
nobody  could  get  quotations  on  paper,  and  the  understanding  wis 
that  paper  was  to  go  to  S2.50  for  1908,  and  3  cents  later.  Evm 
man  was  telling  every  other  man  that  at  that  time. 

The  Chaibman.  JIow,  in  your  own  opinion,  was  that  view  dw 
wholly  to  a  combination  among  the  manufacturers  to  artificialh 
advance  the  price,  or  was  it  at  least  in  part  owing  t^  their  own 
belief  that  there  would  be  a  scarcity  of  paper? 

Mr.  Notes.  The  scarcity  of  paper  had  passed,  so  far  as  I  know. 
There  was  not  a  question  of  scarcity  of  paper  at  that  tune.  This  was 
for  contracts  that  were  expiring  m  January.  You  are  not  antici- 
pating a  scarcity  six  months  in  advance,  so  far  as  I  know.  As  to 
that  immediate  conditipn,  they  were  carrying  out  their  contracts. 
Most  of  the  contracts  expired  in  January.  People  during  the  sum- 
mer were  trying  to  renew  their  contracts  and  bargain  some  time 
ahead,  and  they  could  not  bargain  with  anybody. 

The  Chairman.  I  mean  a  scarcity  of  paper  in  the  future.  Were 
the  manuf actiu'ers  endeavoring  in  any  way  to  urge  the  newspaper 
publishers  to  curtail  their  output  and  their  use  of  paper? 

Mr.  Notes.  At  one  time  early  in  the  summer  they  were  urging 
the  large  users,  I  think,  to  curtail  their  output. 

The  Chairman.  Do  you  think  there  was  any  genuine  belief  ob 
their  part  that  there  might  be  a  scarcity  of  paper  owing  to  the  increased 
cost  of  wood  pulPj  or  whatever  it  was,  or  tne  lack  of  wood  pulpl 

Mr.  Notes.  What  time?     During  the  last  summer? 

The  Chairman.  Yes.  / 

Mr.  Notes.  I  think  certainly  that  endeavor  was  made  to  impre^ 
everyone,  but  I  can  not  say  as  to  what  the  foundation  was  for  it, 
that  there  was  a  scarcity  of  paper  last  summer.  They  impressed  us 
enough  to  make  us  buy  a  thousand  tons  of  paper  at  S2.45. 

The  Chairman.  What  I  wanted  to  get  at  was  your  judgment — 

Mr.  Notes.  It  was  not  as  applying  to  a  man's  contract  that  expired 
six  months  ahead;  that  was  a  condition  as  to  low  water  and  as  to 
trouble  that  occurred  right  then,  as  to  the  production  of  paper,  not  is 
to  a  man's  contract,  running  out  six  months  ahead,  and  ne  could  get 
no  quotation  whatever. 

The  Chairman.  What  I  wanted  to  get  was  your  opinion  as  to 
whether  the  talk  of  all  the  paper  manufacturers  and  their  representa- 
tives that  paper  was  going  to  be  hard  to  get,  which  talk  was  apparentlv 
indulged  in  quite  generously,  that  was  merely  artificial  on  tneir  part. 
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irpose  of  frightening  the  newspaper  publishers,  or  whether  it 

re  on  their  part. 

YES.  I  would  not  pretend  to  be  able  to  answer  that,  Mr. 

AIRMAN.  If  it  did  not  make  a  decided  impression  on  you, 
1  not  want  to  answer  it.  but  I  did  not  know  but  what  it 
re.     Your  contract  runs  trom.when? 

YES.  It  runs  for  two  years  from  the  1st  of  January;  it  runs 
ber  31,  1909. 

AIRMAN.  Was  it  commenced  in  1906? 
YES.  Commenced  January  1,  1906. 
AIRMAN.  Was  that  for  five  years? 

YES.  For  four  years.  It  was  to  fill  out  the  four-year  term 
3-year  contract  that  we  made. 

AIRMAN.  Then  the  utmost  you  can  be  asked  to  pay  under 
.10,  with  li  off? 
YES.  Yes. 

AIRMAN.  Delivered  on  the  sidewalk  ? 
YES.  Yes. 

AIRMAN.  What  is  the  amount  of  paper  you  use? 
YES.  We  use  paper  in  two  forms.     Now,  I  am  not  speaking 
ws,  I  am  speaking  of  the  Record-Herald  alone.     We  use  a 
er  for  the  Sunday  magazine  and  the  two  qualities  of  news, 
and  the  white.     Of  the  green  and  white  paper  we  use 
ately  11,000  tons,  maybe  a  few  tons  over  or  a  few  tons 
ast  year  it  was  just  about  11,000  tons. 
AIRMAN.  That  is,  of  the  ordinary  news? 
)YES.  Of  the  ordinary  news.     Then  we  use  of  the  book 
•ut  $100,000  worth.     1  do  not  carry  that  in  tons;  I  carry  it 

AIRMAN.  How  much  of  the  green  paper  do  vou  use;  have 
dea? 

YES.  I  do  not  carry  it  as  a  separate  item;  it  is  not  a  very 
I,  because  in  the  Sunday  paper  it  is  four  pages  of  the  entire 
1  that  is  all  we  use  it  for;  we  do  not  use  it  in  the  daily . 
AIRMAN.  How  much  paper  do  you  get  under  the  contract  for 
lecord-Herald  and  the  News? 

JTES.  The  contract  ia  from  25,000  to  35,000  tons  per  annum, 
paper  that  we  use  in  the  Sundaj  Magazine  we  have  been 
.75  for,  but  we  raised  to  $4,  an  increase  of  less  than  7  per 

4IRMAN.  An  increase  of  25  cents  a  hundred  ? 
fES.  Yes;  25  cents  a  hundred  on  paper  that  cost  $3.75 
out  7  per  cent,  a  little  less  than  7  per  cent. 
s.  Then  the  consumption  is  not  less  than  25,000  tons,  but 
30,000? 

JTES.  Now,  Mr.  Sims,  I  can  not  tell  you  about  that.     I  have 
^hat  our  consumption  was;  it  was  11,000  tons  last  year. 
s.  I  mean  both  papers? 

FES.  I  do  not  know.     All  I  know  is  that  the  contract  savB 
00  to  35,000.     I  do  not  really  know  how  much  the  Daily 
I.     It  was  not  a  matter  of  curiosity  with  me. 
s.  Your  contract,  then,  as  I  understand,  is  perhaps  one  of 
t  ever  carried  by  the  International  Paper  Company? 

-Nofl.  11  &  12—08 5 
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Mr.  Notes.  The  joint  contract  is  certainly  one  of  the  largest;  ves. 

Mr.  Sims.  Mr.  Noyes,  what  would  be  your  judgment  of  the  effect 
of  the  repeal  of  £he  duty  on  wood  pulp  and  print  paper  on  the  price 
of  the  combination  i 

Mr.  Notes.  I  should  say  that  unquestionably  it  would  lessen  the 
price. 

Mr.  Sims.  The  full  extent,  or  more  than  the  amount  of  the  duty^ 

Mr.  Notes.  I  should  think,  eventually,  more. 

Mr.  Sims.  It  would  immediately  affect  the  price  to  the  extent  of 
the  duty,  and  eventually  result  in  greater  reduction  than  the  gross 
amount  of  the  duty,  in  your  judgment? 

Mr.  Notes.  In  my  judgment,  it  would  eventually  amount  to  more. 
As  to  whether  it  would  immediately  amount  to  the  full  amount,  I  am 
not  clear. 

Mr.  Stafford.  Upon  what  do  you  base  your  opinion  that  the  re- 
moval of  the  duty  on  print  paper  would  result  in  a  reduction  in  the 
tariff? 

Mr.  Notes.  I  think  that  it  would  throw  open  such  an  immense 
amount  of  land,  of  wood,  over  there  that  could  not  be  controlled  as 
the  timber  lands  here  are  controlled  now. 

Mr.  Stafford.  Are  not  the  vast  timber  lands  of  Canada  to-dav, 
outside  of  those  two  provinces,  Quebec  and  Ontario,  where  they  have 
levied  a  higher  charge  on  wood,  used  in  the  manufacture  in  the  pro- 
vinces as  that  used  outside  of  the  provinces,  available  to  the  Amenc&n 
manufacturers? 

Mr.  Notes.  Is  it  available  now,  you  say? 

Mr.  Stafford.  Yes;  large  tracts.  Are  not  the  large  tracts  outside 
of  those  two  provinces,  where  a  special  rule  is  in  force,  now  available 
to  American  pulp  and  paper  manufacturers? 

Mr.  Notes.  Yes. 

Mr.  Stafford.  Then  why  do  you  say  that  the  effect  of  the  removal 
of  the  tariff  would  produce  more  than  the  present  tariff  rate)  I  am 
trying  to  find  out  the  reason,  because,  as  ousiness  men,  we  wish  to 
know  your  views  so  that  we  can  use  them  in  deciding  on  this  question. 

Mr.  Notes.  I  think  that  the  removal  of  the  tariflf,  the  access  to  the 
raw  material,  will  make  easy  the  building  of  other  mills  in  the  Uniteii 
States  located  conveniently  to  the  newspapers. 

Mr.  Stafford.  We  have  that  access  to-day,  Mr.  Noyes. 

Mr.  Notes.  We  do  not  have  for  the  pulp. 

Mr.  Stafford.  And  it  has  been  represented  here  by  a  person  who 
impressed  the  committee  very  favorably  that  if  the  duty  on  wood 
pulp  was  taken  off,  on  wood  pulp  and  print  paper,  that  the  tendency 
would  inevitably  be  that  the  American  paper  mills  would  have  to 
change  to  the  souree  of  the  supply  of  wie  raw  material,  which  i? 
Canada,  and  it  would  result  in  a  discontinuance  of  the  American 
paper  mills  in  this  coimtry,  especially  the  wood-pulp  mills. 

Mr.  Notes.  The  wood  pulp  is  a  mill  that  is  run  Dy  water  power: 
the  essential  thing  in  grinding  wood  is  the  cheap  power  that  you  c^n 
get  from  water.  The  manufacture  of  paper  and  the  manufacture  of 
sulphite,  where  the  elements  of  coal  and  of  machinery  enter,  could  bt 
done  on  this  side.  In  other  words,  the  grinding  of  wood  to  a  pulp 
can  be  done  only  profitably  where  you  can  get  to  a  water  power. 
That  is  not  done  by  anything  except  the  ^rindW  of  stones.  Take. 
*or  instance,  Chicago.     If  we  could  bring  m  wood  pulp  into  Chic^^> 
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le  cheap  coal  of  Chicago  to  manufacture  that  pulp  into  paper, 
cess  to  the  Canadian  forests  in  that  way,  we  would  get,  I 
at  is  what  I  base  my  judgment  on — more  than  the  (Effer- 
ity ;  that  there  would  be  a  number  of  paper  mills  started  up 
would  not^'have  the  community  of  interest  that  the  present 

.FFORD.  So  that  if  the  duty  was  removed  on  wood  pulp,  you 
at  that  alone  would  result  ultimately  in  a  reduction  m  the 
rint  paper,  because  numerous  paper  mills  would  be  estab- 
means  of  having  access  to  a  new  supply? 
fES.  No;  I  mean  there  would  be  tne  potential  paper  mill 
d  be  started.  Nobody  could  tell  the  New  York  World,  or 
Y'ork  Times,  or  the  Chicago  News  or  Record-Herald  what 
to  do  if  all  that  was  necessary  to  do  was  to  set  up  a  paper 
omewhere.  There  would  be  the  potential  competition  that 
lecessarily  come  into  existence  at  all,  and  woulcl  have  a  very 

effect  on  the  paper  market. 

FFORD.  As  far  as  the  plant  of  the  Kansas  City  Star  is  con- 
at  potentiality  has  been  realized? 
fES.  On  Canadian  pulp,  I  think. 

FFOBD.  Your  opinion  as  to  the  effect  of  the  removal  of  the 
•edicated  upon  the  policy  of  the  Canadian  government  in 
g  any  export  duty  on  logs  or  on  wood  pulp? 
fES.  I  suppose,  u  there  was  a  countervailing  duty  from 
e  that  they  had  wood  pulp,  from  Norway  also,  from  every- 
t  there'  was  any  source  of  supply,  that  the  abolition  of  the 
his  country  would  not  make  any  difference. 
FFORD.  Have  you  ever  considered  the  feasibility  of  the 

establishing  a  news-print  paper  establishment? 
fES.  Oh,  yes. 

FFORD.  Can  you  state  any  reasons  why  publishers  have  not 
to  that  project? 

TEs.  I  suppose  each  newspaper — I  assume  that  the  general 
it  publishers  have  not,  tne  reason  I  have  experienced  in 

the  matter  with  them,  is  that  it  is  a  different  trade,  and 
eels  that  he  has  enough  to  do  in  handUng  his  own  trade, 
own  publishers  who  felt  that  they  would  take  a  chance  at 
svho  have  invested  money  in  paper  mills. 
FFORD.  Who  have? 
TES.  Yes,  sir. 

FFORD.  Has  it  been  profitable  from  a  business  standpoint? 
TES.  As  far  as  the  particular  instance  that  I  have  in  mind, 
ot  manufacturing  news  paper  as  yet. 
FFORD.  Do  you  Know  anything  about  the  success  of  the 
by  Star  establishment? 
^Es.  No ;  I  do  not. 

.FFORD.  Have  you  had  any  other  negotiations  with  any 
r    manufacturers    other    than   the   Intemational   Paper 

Es.  Yes;  I  have  had  negotiations — ^you  mean  in  the  course 

spaper  experience? 

.FFORD.   Yes;  your  experience  as  a  newspaper  man  and 
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Mr.  Notes.  My  experience  as  a  newspaper  man  runs  very  far  back 
of  the  International  Paper  Company.  1  have  dealt  with  a  ^reai 
many  individual  paper  mills  prior  to  the  time  of  the  IntemationAl 
Paper  Company. 

Mr.  Staffobd.  Say,  during  the  last  twelve  years,  have  you  had 
anv  dealings  with  otner  print-paper  manufactiu^rs? 

Mr.  Notes.  At  the  time  this  contract  was  made,  for  instance,  this 
contract  I  have  spoken  of,  this  guaranteed  profit  of  $6.50  per  ton,  I 
had  negotiations  then,  I  remember,  with  Mr.  Davis — John  Davis.  I 
have  always  found,  since  I  have  been  in  Chicago,  that  after  I  had 
made  my  contract,  at  the  time  I  was  not  so  that  I  could  buy  paper, 
that  I  could  negotiate  very  much  easier  than  at  the  time  my  con- 
tract expired.  There  was  always  some  reason  why  there  could  not 
be  the  quotation  given  me  at  the  time  that  I  had  to  close  the  matter 
up,  and  that  was  so  with  Mr.  Davis  at  that  time.  Mr.  Davis  thought 
that  he  could  arrange  it  and  thought  he  could  get  me  a  satisfactory 
price,  and  went  along  with  me,  but  in  the  end,  at  the  time  we  made 
this  contract  in  1904,  he  thought  it  would  be  safer  for  me  not  to 
depend  on  him  any  longer. 

Mr.  Stafford.  Was  Mr.  Davis  acting  in  any  representative  capac- 
ity for  any  mill  at  that  time? 

Mr.  Notes.  Yes.  I  do  not  know  whether  ttiey  called  it  the  Gen- 
eral Paper  Company  or  not  at  that  time,  but  it  was  that  a^regation 
of  mills;  whether  it  was  formerly  called  that  in  1904  or  not  I  ao  not 
remember.     I  guess  it  was. 

Mr.  Stafford.  So  you  favor,  as  to  the  tariflF,  the  removal  of  the 
duty  on  wood  pulp,  believing  that  if  Canada  would  not  levy  any 
export  duty  that  tne  pulp  could  be  introduced  in  this  country  at  a 
sufficiently  low  price  to  have  a  potential  value,  to  deter  American 
print-paper  manufacturers  from  making  an  artificial  price  to  the 
publisners? 

Mr.  Notes.  Yes,  sir. 

Mr.  Stafford.  Then  your  opinion  does  not  extend  to  the  advisa- 
bihty  of  removing  the  duty  on  print  paper  itself? 

Mr.  Notes.  Oh,  yes. 

Mr.  Stafford.  Why  do  you  advise  taking  off  the  duty  on  print 
paper  if  the  duty  on  wood  pulp  would  have  that  effect? 

Mr.  Notes.  ^Because  you  have  one  remedy,  or  one  help,  I  know  of 
no  reason  you  should  not  have  two  if  each  of  them  is  effective. 

Mr.  Stafford.  If  the  removal  of  the  duty  on  print  paper  would 
give  the  Canadian  manufacturer,  because  of  proxmiity  to  the  local 
Forests,  an  advantage  over  the  American  manufacturers,  would  you 
still  beUeve  that  we  should  adopt  the  policy  of  handicapping  the 
American  manufactiu-er  of  print  paper  and  give  that  advantage  to 
the  Canadian  manufacturer,  if  we  could  provide  by  the  removal  of 
the  duty  on  wood  pulp  that  the  American  publisher,  would  be  pro- 
tected from  any  hold-up  price  on  the  part  of  any  combination? 

Mr.  Notes.  That  is  a  good  deal  like  a  hypothetical  question. 
^  Mr.  Stafford.  It  is  predicated  upon  some  testimony  that  was 
given  this  morning  from  a  newspaper  publisher  who  seemed  to  be 
very  well  acquainted  with  the  conditions. 

Mr.  Notes.  I  did  not  hear  the  testimony,  and  I  am  not  familiar 
with  that,  and  if  you  have  asked  me  my  opinion,  it  is  based  on  my 
own  experience,  and  also  on  the  fact  that  I  nave  never  talked  with  *i 
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n  who  did  not  assume  that  it  was  goin^  to  niake  a  difference 
ce  when  he  was  talking  with  me  about  it,  that  it  would  have' 
nt  effect'  on  the  ability  to  get  cheaper  paper,  make  cheaper 
e.  I  would  assume,  1  do  not  know  that  1  understand  what 
ner  thought  about  it,  I  am  not  clear  if  he  figured  out  that 
^  of  $6  a  ton  off  paper  would  not  have  a  restraining  effect  on 
ions  of  the  local  men,  the  manufacturers  of  this  country, 
he  naked  eye,  seem  to  have  so  thorough  an  understanding. 
iFFORD.  He  beUeved  that  the  removal  of  the  duty  on  print 
uld  have  a  beneficial  effect,  but  he  feared  that  if  we  gave 
le  advantage  it  would  be  in  a  preferential  situation,  whereby 
3uld  levy  export  duties,  so  that  in  a  very  short  time  it  would 
le  entire  print>-paper  manufacturing  industry  of  this  country. 
►YES.  By  levvmg  export  duties? 
iFFORD.  By  levying  export  duties. 

•YES.  That  had  never  been  suggested  to  me,  that  the  way 
I  the  paper  market  in  this  country  was  to  prevent  Canadian 
ning  m  nere.     You  mean  export  duties  on  paper? 
VFFORD.  On  wood  pulp. 

YES.  Oh,  you  said  control  the  paper  market  by  levying 
ities.     I  imsimderstood  you. 
VFFORD.  By  levyinjg  export  duties. 

YES.  I  would  take  it  that  this  country,  if  there  was  an  export 
3d,  would  regard  that  as  an  act  that  would  call  for  reprisal 
trt  of  this  coimtry. 

VFFORD.  Of  course,  it  is  generally  agreed  that  our  Govem- 
ild  have  to  take  some  precautions  to  prevent  the  Canadian 
int  from  levying  export  duties  as  against  our  American 
urers. 

YES.  I  have  heard  it  argued  with  a  great  deal  of  force  by  Mr. 
d  Mr.  Sites,  I  think,  that  the  Canadians  were  at  a  very  dis- 
tivantage  in  regard  to  the  manufacture  of  paper. 
AIRMAN.  Suppose,  Mr.  Noves,  we  should  take  the  duty  off 
p  and  the  Canadian  government  should  impose  a  duty  on 
d  and  wood  pulp,  but  not  on  print  paper.  That  would 
have  a  tendency  to  drive  the  paper  making  into  Canada,  I 
Now,  how  could  we  protect  ourselves  from  that  .condition  ? 
YES.  Am  I  testifying  under  oath,  or  do  you  just  want  a 
[line  as  to  how  we  could  best  do  it  ? 

AIRMAN.  You  are  testifying  under  oath  to  the  extent  that 
vour  real  opinion. 

YES.  To  that  extent  I  would  say  that  my  real  opinion  was 
^re  was  an  attempt  on  the  part  of  Canada  to  injure — that  is, 
the  purpose  we  were  asking  under  the  Stevens  bill — that  I 
et  that  by  putting  a  duty  on  when  thev  put  a  countervailing 
When  they  put  an  export  duty  on,  f  would  put  an  import 

AIRMAN.  They  now  have  practically  an  export  duty  on  pulp 

YES.  As  to  Crown  lands. 

[AIRMAN.  And  a  good  deal  more  than  that  in  the  Province 

3,  according  to  the  statement  that  Mr.  Norris  presented  to 

they  prohibit  the  exportation  of  pulp  wood,  unless  it  is 
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manufactured  into  paper,  from  the  Province  of  Ontario.     That  b 
my  recollection  of  it. 

Mr.  NoRRis.  That  is  substantially  accurate. 

The  Chairman.  Mr.  Noyes,  can  you  tell  us  anything  about  tk 
Publishers'  Paper  Company? 

Mr.  Notes.  I  have  mdicated,  in  a  very  general  way,  that  thepe 
was  such  an  institution.  I  was  asked  what  my  judgment  was  as  tc< 
publishers  going  into  the  news-paper  business,  or  the  manufacture  d 
paper.     There  is  such  a  concern  as  the  Publishers'  Paper  Company. 

The  Chairman.  Were  not  your  people  interested  in  it  ? 

Mr.  Notes.  Yes. 

The  Chairman.  W*^  ^^^^  ^  successful  venture? 

Mr.  Notes.  That  is  not  manufacturing  paper  as  yet. 

The  Chairman.  Has  it  manufactured  any  Kind  of  paper? 

Mr.  Notes.  It  has  manufactured  waste  and  manilas,  the  man 
thing  it  has  done.  It  has  onlv  one  Uttle,  old  machine,  a  very  old 
book  machine.  It  was  a  sulphite  mill.  They  have  never  set  up  a 
modem  paper  machine  at  all. 

The  Chairman.  It  was  an  old  mill  that  was  purchased,  you  mean? 

Mr.  Notes.  Oh,  no;  the  machine;  it  was  an  old  machine  that  was 
purchased. 

The  Chairman.  When  was  this  Publishers'  Paper  Company 
organized? 

Mr.  Notes.  I  do  not  know  the  date  it  was  organized,  Mr.  Mann: 
it  has  been  two  or  three  years. 

The  Chairman.  I  did  not  mean  the  exact  date,  but  about  when. 

Mr.  Notes.  Yes;  I  understood. 

The  Chairman.  Was  that  organized  for  the  purpose  of  making 
news-print  paper? 

Mr.  Notes.  No;  it  was  organized  for  the  purpose  of  taking  over  a 
concern  that  had  failed,  called  the  ' 'Eastern  Paper  Company,"  as  I 
remember  it.  I  had  no  connection  with  it,  but  thev  owned  some 
thousand  acres  of  land  in  the  White  Mountains,  and  tlie  project  wa- 
to  build  a  mill  at  Portsmouth,  the  Portsmouth  mill.  The  money 
ran  out;  thoy  could  not  finance  it;  they  never  financed  it  to  thV 
point  where  they  had  approximately  finished  the  Portsmouth  mill. 
nor  any  of  the  pulp  mills. 

The  "Chairman.  Did  they  have  any  mill  at  all? 

Mr.  Notes.  No. 

The  Chairman.  Thefn,  who  installed  this  old  machine? 

Mr.  Notes.  This  went  into  the  hands  of  this  Oakly  Thome  Tntst 
Company,  under  the  foreclosure  sale.  Mr.  Thome  and  some  of  his 
associates  formed  a  company  to  complete  or  to  make  the  mill  aio 
that  it  could  produce  paper.  My  main  interest  in  it  was  in  a  con- 
tract I  made  with  them,  a  provisional  contract  if  they  built  a  mill. 
as  to  the  supply  of  paper.  Mr.  Lawson  became  interested  in  it  al>o 
and  became  one  of  the  directors,  and  Mr.  Lawson  invested  quite  a 
large  amount  of  money  in  it.  The  property,  as  I  understand  it. 
the  woodlands,  did  not  turn  out  to  be  as  large — there  was  a  verr 
complicated  litigation  that  I  have  never  thoroughly  understood 
myself  at  all.  It  was  not  of  any  particular  interest  to  me.  but  it  was 
a  very  complicated  piece  of  li'tijefation,  and  they  have  finally  built 
a  pulp  mill  and  have  been  making  pulp  there  on  that  Saco  River, 
and  on  these  woodlands,  and  they  set  up  the  sulphite  miU  and  were 
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Lilphite  there.  A  year  ago  last  summer^  think  they  started 
sulphite,  and  made  it  last  winter.  In  connection  with 
lite  mill  and  with  the  refuse  of  the  wood  pulp,  or  to  utilize 
y  put  up  a  little,  I  think  it  was  a  12-ton  machine;  it  is  a 
paper  machine,  and  used  it  in  using  this  waste  sulphite. 
[AIRMAN.  A  second-hand  machine  ? 

lYES.  Oh,  yes;  second  hand ;  I  do  not  know  how  many  hands, 
machine  tnat  they  never  attempted  to  make  news  paper  on. 
re  have  never  attempted  to  make  news  paper.  There  is  am 
hat  paper  men  would  differ  on,  that  has  never  been  solved, 
to  make  paper  with  salt  water.     The  mill  at  Portsmouth  is 

ater,  and  the  purpose  was 

[AIRMAN.  The  Publishers'  Paper  Company  has  been  referred 
1  times,  and  of  course  it  is  an  attractive  name;  it  may  be  a 
ae,  but  where  can  we  get  information  about  it  if  we  want 
about  it? 

►YES.  Mr.  William  A.  Hall  was  the  president  of  the  company, 
ey  Thome,  I  suppose,  is  as  well  posted  about  ft  as  anybody 
The  purpose  of  calUng  it  the  Publishers'  Paper  Company 
tiat  time  they  expected  to  form  a  company,  and  the  ^ew 
)rld  was  invited  to  go  in,  the  Chicago  Tribune  was  invited 
there  were  a  number  of  papers  that  were  invited  to  go  in  to 
is  really  a  publishers'  paper  company.  The  others,  for 
hat  seemed  good  at  that  time,  and  I  suppose  for  reasons  that 
^k  better  now,  refused  to  go  in. 

BNT  OF  MB.  OEOBOE  F.  MILTON,  PBESIBEITT  OF  THE 
OXVILLE  SENTINEL  COMPANY,  KNOXVILLE,  TENN. 

atness  was  duly  sworn  by  the  chairman.) 
I  AIRMAN.  Will  you  tell  us  about  your  contracts  for  paper? 
LTON.  We  use  from  500  to  600  tons  of  paper  a  year.  I  have 
andum  here  of  prices  we  paid  from  1902  to  1908.  For  some 
did  not  take  a  memorandum  of  the  prices  that  we  paid  in 
I  1899,  but  I  remember  distinctly  that  was  $1.95,  at  least, 
ht  to  Knoxville  is  36  cents.  We  got  a  2  per  cent  discount  on 
n  paid  within  thirty  days.  The  price  in  1902  was  $2.25;  in 
25;  in  1904,  $2.43;  1905,  $2.25.  All  these  prices  delivered, 
it  time  the  2  per  cent  discount  was  taken  on,  and  the  price 
cash;  1906,  $2.12^;  1907,  $2.15;  1908,  $2.62^.     A  few  days 

extended  us  the  privilege  of  a  2  per  cent  discount  in  ten 
n  the  date  of  invoice. 

lAiRMAN.  How  much  did  you  say  the  present  price  is? 
[LTON.  Two  dollars  and  sixty-two  and  one-hair  cents. 
FiAiRMAN.  With  a  discount? 
TLTON.  Of  2  per  cent  in  ten  days. 
HAiRMAN.  Are  there  any  paper  mills  in  the  South,  manufac- 

paper  there? 

ILTON.  There  is  a  paper  mill  at  Marietta,  but  we  have  not 
?d  it  for  a  number  or  years.     We  bought  paper  from  it  in 

emergency.  They  had  a  fire  several  years  ago,  and  I  do 
V  whether  they  are  in  shape  to  furnish  paper  now  or  not, 
lid  get  some  paper  from  that  mill.  We  get  our  paper  from 
•om  the  W.  H.  rarsons  Company. 
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The  Chairman.  When  the  buzzer  sounds  we  are  summoned  to 
the  House  by  the  aUies  of  Mr.  Norris,  probably  your  friends;  but  I 
•  think  we  will  take  the  risk  of  being  arrested  and  finish  with  the 
witnesses  who  are  here. 

Mr.  Milton.  The  only  thing  I  would  suggest  offering  is  the  expe- 
rience I  had  in  New  York  last  summer  in  getting  a  rate  on  this  years 
paper.  Our  contract  expired  the  1st  of  «mnuarv,  1908.  TTie  month 
of  August  I  took  the  matter  up  in  person  in  New  York  and  visited 
W.  H.  Parsons  &  Co.,  who  have  been  furnishing  us  paper  for  years. 
and  was  invited  by  them  to  get  prices  from  other  paper  manufac- 
turers^ which  I  did  for  several  days;  that  is,  attempted  to  get  prices. 
My  visits  were  not  fruitful  in  getting  bidia,  however.  I  was  told 
that  I  was  in  pretty  good  hands,  and  that  if  any  price  was  made,  it 
would  be  higher  than  what  I  was  getting,  and  I  was  given  to  under- 
stand that  1  would  have  to  patronize  W.  H.  Parsons  &  Co.  They 
made  me  a  price  for  ten  days,  and  at  the  end  of  ten  days  I  accepted 
it.  At  some  ♦of  the  offices  I  visited  they  would  not  even  see  me; 
would  not  give  me  any  encouragement  whatsoever;  would  not 
consider  the  matter. 

The  Chairman.  What  did  they  say  to  you  when  you  did  see  people 
about  it? 

Mr.  Milton.  They  usually  asked  about  what  I  was  paying  and  who 
I  was  buying  from,  and  then  they  told  me  there  was  a  great  shortage 
of  paper,  and  it  was  likely  to  be  worse,  and  the  price  would  probablj 
go  to  3  cents,  and  that  if  they  were  in  my  place,  they  would  doee  up 
with  Parsons. 

The  Chairman.  So  you  did  close  with  Parsons? 

Mr.  Milton.  So  I  did;  yes,  sir. 

The  Chairman.  How  much  paper  do  you  buy? 

Mr.  Milton.  We  use  about  600  tons  a  year. 

The  Chairman.  Do  you  know  what  you  were  paying  for  paper  in 
1897? 

Mr.  Milton.  1897  or  1898,  I  do  not  know  which;  but  in  one  of 
those  years  we  were  paying  $1.95  deUvered.  Another  newspaper  in 
Bjioxville,  the  Journal  Tribune,  is  now  securing  paper  from  Canad« 
cheaper  than  we  are  from  Parsons.  They  get  a  price  in  the  neighbor- 
hood of  $2.50. 

Mr.  Sims.  That  is  a  Republican  paper,  is  it  not? 

Mr.  Milton.  Yes,  sir. 

Mr.  Sims.  And  does  not  support  home  institutions? 

Mr.  Milton.  No. 

The  Chairman.  That  Is  all.  Was  there  anything  else  you  had  to 
say,  Mr.  Noyes?     Did  you  give  us  that  contract? 

Mr.  NoYEs.  I  have  them  both  here.  But  I  would  like  to  have  thes^ 
contracts  sent  to  me,  care  of  the  Evening  Star.  I  will  be  here  for 
some  time. 

Following  are  the  contracts  referred  to: 

Agreement  made  this  fifth  day  of  December,  nineteen  hundred  and  four,  between 
the  International  Paper  (.ompany,  a  corporation  organized  under  the  laws  of  the 
State  of  New  York,  nereinafter  called  the  manufacturer,  party  of  the  first  part, 
and  the  Chicago  Daily  News  Company  and  the  Chics^  Herald  Company,  oorpoi&- 
tiona  organized  under  the  laws  of  the  State  of  Illinois,  hereinafter  adled  the  pur- 
chasers, parties  of  the  second  part,  witnesseth: 

That  the  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreement? 
of  each  other,  an<l  of  the  sum  <)f  one  dollar  and  other  good  and  valuable  conndetmtion. 
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other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowl^ged,  do  hereby 
nd  agree  to'  and  with  each  other  as  follows,  that  is  to  say: 
e  manufacturer  hereby  figreee  to  sell  and  furnish  to  the  purchasers,  and 
sers  hereby  agree  to  purchase  and  take  from  the  manufacturer  for  use  in 
ition  of  the  Chicago  I)aily  News  and  the  Chicago  Record-Herald,  news- 
iished  in  the  city  of  Chica^,  Illinois,  such  quantity  of  No.  1  white  news- 
'  as  shall  be  required  to  pnnt  all  and  every  edition  of  the  Chicago  Daily 
he  Chicago  Record-Herald  or  other  newspapers  which  they  may  hereafter 
ring  the  ijeriod  of  five  years  dating  from  January  first,  nineteen  hundred 
The  required  tonnage  imder  this  contract  to  average  at  least  seventy-five 
aily  (Sunday  excluded)  or  twenty-three  thousand  (23,000)  tons  in  each 
rear  during  the  continuance  of  this  contract  and  not  to  exceed  one  hundred 
0^  tons  daily  or  thirty-four  thousand  ^34,000)  tons  in  any  one  consecutive 
itns  from  January  first,  nineteen  hunored  and  five,  at  the  price  and  upon 
lereinafter  particularly  stated.  Said  paper  shall  all  be  made  at  the  Otis 
at  Livermore  Falls,  Maine,    it  i 


located  at  Livermore  Falls,  Maine,  it  shall  be  substantially  of  the  same 
ilitv  as  the  sample  attached  to  this  contract  and  on  a  basis  of  weight  equiva- 
ty-iive  by  forty-seven  (35  x  47)  one  hundred  and  twenty-two  (122)  pounds 
thousand  (1,000)  sheets  of  eight  (8)  pages  and  no  more.  Width  of  rolls 
me  as  at  present  furnished  the  Chicago  Daily  News  and  the  Chicago  Record- 
the  manufacturer,  to  wit:  70^^  52 J^^,  35^^  47^^  and  23i^^  or  such  other 
lay  be  mutually  agreed  upon  by  the  parties  hereto,  and  in  such  proportion 
•hasers  may  require.  Delivery  shall  be  made  daily  by  the  manumcturer 
lasers  at  their  respective  press  rooms  in  the  city  of  Chicago  in  such  quantities 
by  them. 

The  purchasers  hereby  covenant  and  agree  to  pay  to  the  manufacturer 
i»r  to  l)e  furnished  and  delivered  under  this  t^eement  during  the  period 
iry  lirst,  nineteen  hundred  and  five,  to  and  including  December  thirty- 
['<.Mi  hundred  and  nine,  two  dollars  ($2.00)  per  cwt.  (without  reference  to 
hauls),  actual  gross  weight  of  the  rolls,  includine  paper,  wrapper,  twine, 
The  paper  to  be  run  as  near  to  the  ordered  weight  as  practicable.  Such 
Kill  l)e  made  in  cash  (New  York  exchange  or  its  equivalent)  on  the  twen- 
f  each  month  for  all  paper  delivered  during  the  preceding  month,  subject, 
)  tlie  later  provisions  oi  this  contract. 

H  sluill  })e  credited  at  the  invoiced  price  at  the  contract  point  of  delivery 
»hen  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received  by 
icturer,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement 
lid  for  by  the  purchasers  and  if  subsequently  returned  shall  be  creditecl 
ext  settlement. 

'li(»  manufacturer  agrees  to  purchase  from  the  purchasers  at  seventy-five 
ne  hundred  pounds,  or  such  other  price  as  is  hereinafter  referred  to,  such 
(•  118  shall  come  from  paper  delivered  undci*  this  contract  during  the  calen- 
neteen  hundred  and  nve,  such  purchase  to  be  made  at  the  point  of  delivery 
iDvided  that  such  waste  is  properly  packe.l,and  no  allowance  shall  be  made 
villaining  on  cores  returned.  This  provision  covering  the  subject  of  white 
lUimK*  in  force  during  the  life  of  this  contract,  subject,  however,  to  a  value 
I  upon  during  December  of  each  year  and  to  apply  on  the  white  waste  for 
llowing.  meaning  that  the  manufacturer  shall  at  all  times  pay  for  all  white 
ived  under  this  agreement  the  full  amount  received  by  it. 
IS  for  damaged  paper  shall  be  entertained  by  the  manufacturer  unless  the 
shall  state  in  their  receipt  for  the  goods  that  the  same  is  damaged  and 
^diately  ad^^se  the  manufacturer  of  that  fact.  All  such  damaged  paper 
pt  for  disposal  by  the  manufacturer. 

r  reciuired  by  the  purchasers  to  be  kept  in  storage  for  the  benefit  of  the 
shall  he  at  the  expense  of  the  purchasers  and  shall  be  treated  as  actually 

0  and  owned  by  the  purchasers. 

In  cas^Q  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply 
•lia^eis  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  strikes, 
"5ion,  war,  the  acts  of  God  or  the  public  enemy,  or  any  causes  beyond  the 
jither  party,  the  manufacturer  shall  not  be  liable  to  the  purchasers  for  fail- 
ply  such  paper,  nor  shall  the  purchasers  be  liable  to  the  manufacturer  for 
ake  such  paper  resulting  from  any  of  said  causes  during  the  period  of  disa- 
i  the  purchasers  may  at  their  option  cancel  this  contract  in  the  event  of 
upply  as  hereinbefore  stated. 

1  case  the  purchasers  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
tea  given  in  settlement  at  maturity,  the  manufacturer  may  at  its  option 
I  contract  and  refuse  to  furnish  any  more  paper  hereunder  and  declare  the 
I  of  the  purchasers  hereunder  due  forthwith,  notwithstanding  the  terms  of 
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this  contract,  but  the  purchasers  shall  remain  liable  to  the  manufacturer  for  all  ks 
and  damaee  sustained  oy  reason  of  such  failure. 

Sixth.  It  is  hereby  mutually  agreed  that  on  or  about  the  first  day  of  April,  ninetrei 
hundred  and  five,  and  quarterly  thereafter,  to  wit:  On  or  about  the  firet  day  of  April, 
July,  October,  and  January  for  each  and  every  year  covered  by  this  contract  ibt 
manufacturer  shall  render  to  the  piur^hasers  an  accoimt  showing  the  grofls  cost  of  m^c- 
ufacturing  paper  at  the  Otis  FaJls  Mill,  situated  at'  Livermore  Falls,  Maine,  for  eaul 
quarter;  also  the  number  of  tons  manufactured  and  the  average  cost  per  ton,  the  cos 
of  tran^rtation,  cartage,  and  storage  of  all  paper  under  this  contract;  also  the  grus 
expenditure  made  by  the  International  Paper  Company  for  the  administration  of  a&id 
company  in  which  payments  the  purchasers  participate,  the  ^oee  number  of  toaf 
manufactured  by  the  International  Paper  Company  at  all  of  its  mills  for  the  said 
quarter. 

It  is  further  asreed  that  the  purchasers  have  the  privilege  of  sending  an  auditor  tc* 
properly  audit  all  of  the  expenditures  made  by  the  International  Paper  Companv  ii 
connection  with  the  manufacturing  of  paper  at  the  Otis  Falls  Mill.  The  said  audited 
shall  have  access  to  all  of  the  origii:^  invoices  and  books  connected  with  said  expendi- 
tures. 

The  quarterly  statements  shall  set  forth  the  actual  cost  of  the  paper  furnished  under 
this  contract,  including  transportation,  cartage,  storage,  and  insurance,  and  to  a&id 
cost  shall  be  added  six  dollars  and  fifty  cents  (|6.50)  per  ton  of  two  thousand  (2,0iifi 
pounds,  and  the  gross  sum  thus  shown  shall  be  the  price  called  tat  for  final  settlement 
and  in  case  the  amount  paid  on  account  by  the  purchasers  shall  be  in  excess  of  asid 
sum  shown,  then  such  excess  shall  be  due  and  repayable  to  the  purchasers.  In  cac«> 
the  amount  shown  by  said  statement  is  more  than  the  amount  paid  on  account,  ther 
such  excess  amount  shall  become  due  from  the  purchasers  to  tne  manufacturer,  and 
shall  be  paid.  The  above  amounts  due,  receivaole  or  payable,  shall  be  paid  withis 
thirty  (30)  days  from  date  of  receipt  of  statement. 

The  following  is  to  be  the  basis  of  cost  of  paper  furnished  under  this  contraci; 

For  all  paper  which  shall  be  furnished  under  this  agreement  the  parties  of  tl» 
second  part  snail  be  individually  liable  only  for  such  amount  of  paper  as  they  may 
respectively  consume. 

The  paper  company  agrees  to  receive  payment  and  the  parties  of  the  second  part 
agree  to  make  payment  at  the  rate  and  price  which  shall  yield,  to  the  paper  companv 
a  clear  net  profit  of  six  dollars  and  fifty  cents  (|6.50)  per  ton  of  two  thousand  (2.000. 
pounds  over  and  above  the  actual  cost  to  the  paper  company,  including  the  coft  of 
manufacture,  the  cost  of  package,  shipment,  and  storage,  and  cost  of  transportatioB 
to  and  delivery  at  the  press  rooms  estaolished  by  the  parties  of  the  second  pcut.  The 
actual  cost  of  manufacture  shall  include  the  cost  of  running  and  operating  the  mill 
or  miQs  in  which  the  paper  is  made  (with  taxes  and  insurance  on  plants  and  product  •, 
the  cost  of  repairs,  renewals,  maintenances,  and  requirements  neceswuy  to  maintain 
said  null  or  mills  in  a  condition  of  efliciency  and  economy  of  operation  eaual  to  th€ 
present  condition  thereof  (or  such  proportion  thereof  as  may  be  applicable  to  the 
paper  made  in  such  mill  or  mills  for  delivery  hereunder,  ratably  to  other  pap«  in 
such  mill  or  mills) — except  expense  incident  to  damage  by  fire  or  act  of  Goa — the 
cost  of  all  material  and  supplies  actually  required  in  or  in  connection  with  the  pro- 
duction of  such  paper  and  a  ratable  share  of  the  general  expenses  of  the  paper  com- 
pany, such  ratable  share  to  bear  to  the  segregate  amount  of  such  general  expends 
the  same  proportion  that  the  amount  of  paper  furnished  under  this  agreement  shall 
bear  to  the  total  amount  of  paper  manufactured  by  the  paper  compnay  in  all  of  its 
mills,  but  such  general  expenses  of  the  paper  company  shall  not  include  any  snim 
paid  by  the  paper  company  for  interest  diargcs  or  foi  dividends  on  its  capital  stock 
or  for  service  of  salesmen  or  agents  employ^  in  the  disposition  of  its  products  or 
for  additional  mill  constructions  or  for  real  estate,  but  shaJl  include  all  other  expensi* 
equitably  and  properly  chargeable  to  cost  of  manufacture. 

It  is  expressly  agreed  and  understood  by  the  parties  hereto  that  the  wood  supplied 
to  the  International  Paper  Company  for  use  in  the  Otis  mill  by  any  of  its  subaaiar> 
companies  shall  be  furnished  at  actual  cost,  including  an  allowance  of  not  to  exceed 
fifty  cents  per  cord,  as  is  the  present  working  basis  by  The  International  Paper 
Company. 

No  profit  on  chemical  or  mechanical  pulp  shall  be  chareed  as  representing  sales 
between  mills  of  The  International  Paper  Company,  but  all  such  product  received 
from  any  or  all  of  The  International  Paper  Company's  mills  used  in  the  manufactnrinir 
of  paper  at  the  Otis  Falls  mills  shall  be  at  its  actual  cost. 

Seventh.  Calculated  upon  the  basis  hereinbefore  provided,  the  manufacturer  guar- 
antees that  the  total  price  paid  by  the  purchasers  for  all  paper  delivered  under  this 
contract  during  the  first  year  shall  not  exceed  two  dollars  and  ten  cents  ($2.10)  per  cwt 
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2  the  last  four  years  oi  this  contract  term  the  purchase  price  shall  exceed  two 
1  twenty-five  cents  (12.25)  per  cwt.  for  any  two  consecutive  quarters,  the 
}  shall  have  the  privilege  ol  canceling  this  agreement  upon  six  months' 
mting. 

This  contract  is  intended  to  cover  all  of  the  No.  1  white  news-print  paper 
e  purchasers  in  all  their  editions  diiring  the  period  of  five  years  from  January 
teen  hundred  and  five,  but  is  not  intendea  to  cover  any  special  grades  of 
Ing  for  an  element  of  cotton  waste  or  other  qualifications  beyond  the  average 
)w  manufactured  by  The  International  Paper  Company  and  evidenced  by 
Breto  attached. 

Xotwithstanding  anything  hereinbefore  contained  to  the  contrary,  the 
I  at  any  and  all  times  shall  have  t\e  right  to  buy  of  any  party  or  parties, 
igher  price  and  of  extra  quality,  weight,  and  finish  necessary  for  and  to  be 
e  production  of  any  Sunday  magazine,  special  supplement,  colored  or  art 
but  the  manufacturer  shall  have  die  preferential  right  to  furnish  such  paper 
lality  for  such  special  supplements  and  special  editions  if  it  can  do  so  as 
tly  and  economically  as  otner  parties. 

If  during  the  years  1907,  1908,  1909  The  International  Paper  Company 
paper  to  other  consumers  at  a  price  less  than  it  costs  under  this  contract 
ties  of  the  second  part,  the  parties  of  the  second  part  shall  be  entitled  to 
ich  lower  price  during  the  period  of  its  duration,  and  the  party  of  the  first 
?ither  accept  such  lower  price  or  cancel  this  contract  at  its  option  on  giving 
s'  notice  in  writing,  the  price  to  be  charged  during  the  period  of  notice  to 
r!e  properly  applying  under  this  form  of  contract. 

h.  If  any  dispute  shall  arise  in  connection  with  this  agreement  or  per- 
tliereof,  then  and  in  every  such  case  the  matter  or  difference  shall  be  sub- 
arbitration,  each  of  the  parties  hereto  to  choose  one  arbitrator,  and  the  two 
n  to  choose  a  third,  and  the  decision  of  the  said  three  arbitrators  or  a  major- 
n  shall  be  final  and  binding  upon  the  parties  hereto  with  reference  to  any 
mitted  to  said  arbitrators. 

cement  shall  commence  on  the  first  day  of  January,  nineteen  hundred  and 
5liail  terminate  on  the  thirty-first  day  of  December,  nineteen  hundred  and 

ess  whereof  the  parties  liereto  have  hereunto  set  their  hands  and  seals  at 
Chicago,  Illinois,  the  day  and  year  first  above  written. 

The  International  Paper  Company, 
Bv  Hugh  J.  Chisholm,  PreMenl. 
forH.  J.  C: 
I  T.  Waller. 

The  Chicago  Daily  News  Company, 
By  Victor  F.  Lawson,  President. 

Werner. 

The  Chicago  Herald  Company, 
By  Frank  B.  Noyes,  President. 

Werner. 


t  made  this  thirtieth  day  of  December,  nineteen  hundred  and  five,  between 
'mational  Paper  Company,  a  corporation  organized  under  the  laws  of  the 
New  York,  hereinafter  called  the  manufacturer,  party  of  the  first  part,  and 
cago  Daily  News  Company  and  The  Chicago  Herald  Company,  of  the  city 
igo,  Illinois,  hereinafter  called  the  purchaser,  party  of  the  second  part, 
ith: 

c  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of 
r,  and  of  the  sum  of  one  dollar  and  other  good  and  valuable  consideration 
e  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby 
and  agree  to  ana  with  each  other  as  follows,  that  is  to  say: 
'he  manufacturer  hereby  agrees  to  sell  and  furnish  to  the  purchaser,  and  the 
hereby  agrees  to  purchase  and  take  from  the  manufacturer,  for  use  in  the 
•n  of  •'^The  Chicago  Daily  News"  and  "The  Chicago  Record-Herald*'  (or 
r  newspapers  as  they  may  publish  during  the  period  of  this  contract)  news- 
blished  m  the  city  of  ('hicago,  Illinois,  their  entire  supply,  estimated  at 
e  to  thirty-five  thousand  tons  of  paper  per  annum  during  the  period  from 
rst,  nineteen  hundred  and  six,  to  December  thirty-first,  nineteen  hundred 
at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 
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The  said  paper  shall  be  made  at  the  Otis  Falls  mill,  located  at  Livennare  Falk 
Maine,  and  shall  be  of  substantially  the  same  average  quality  as  the  sample  attached 
to  this  contract  and  on  the  following  basis  of  weifi^t,  viz,  thirty-five  inches  by  forty- 
seven  inches,  one  hundred  and  twenty-two  pounas  to  the  one  thousand  sheets  oi  ddit 
pages,  and  no  more.  Width  of  rolls  to  be:  7(K^  52f ''.  35'',  47''  A  23J,  and  shall  U 
delivered  daily  by  the  manufacturer  (or  such  other  widths  as  may  be  agreed  upon  by 
the  parties  hereto,  and  in  such  proportion  as  the  purchaser  may  require)  to  the  per- 
chaser  on  sidewalk  in  front  of  press  room,  Chicago,  Illinois,  in  such  qu&ntitiee  as  nuy 
be  required  by  the  purchaser. 

Second.  The  purchaser  herebv  covenants  and  agrees  to  pay  to  the  manufactuTEr  for 
all  paper  to  be  furnished  and  delivered  under  this  agreement  for  the  calendar  ye«r 
nineteen  hundred  and  six,  two  dollars  ($2.00^  per  hundred  pounds  (without  referaice 
to  production  basis),  actual  W^bb  weight  oi  the  rolls  or  bundles,  including  paper, 
wrapper,  twine,  and  cores.  The  paper  to  be  run  as  near  to  the  ordered  weight  as 
practicable — not  less  than  one  hundred  and  twenty  and  not  more  than  one  hundred 
and  twenty-four  pounds  to  the  one  thousand  eight-page  sheets.  Such  payment  shall 
be  made  on  or  before  the  twenty-fifth  day  of  each  month  for  all  paper  deliverd  during 
the  preceding  month,  either  by  note  or  notes  due  three  months  thereafter,  without 
interest,  or  by  cash  (New  York  exchange  or  its  equivalent)  with  a  discount  of  one  and 
one-half  per  centum  (li%). 

Gores  snail  be  credited  at  the  invoice  price  at  the  contract  point  of  delivery  for  pspr 
when  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received-by  the  manunc- 
turer,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement  shall  be  paid  for 
by  the  purchaser,  and  if  subsequently  returned  shall  be  credited  upon  the  next  settle- 
ment. 

The  price  applicable  to  the  ensuing  years  after  nineteen  hundred  and  six  diall  be 
agreed  upon  annually  between  the  parties  hereto,  in  the  month  of  December  preceding, 
and  shall  conform  to  the  prevailing  market  price  as  applied  to  like  conditions  of  sunply 
and  quality,  but  in  no  instance  shall  the  manufactiu^r  receive  more  than  two  douais 
and  ten  cents  (12.10)  per  cwt.  or  less  than  one  dollar  and  ninety  cents  ($1.90)  per  cwt. 
as  applying  to  delivenes  for  any  calendar  year. 

Should  the  parties  hereto  fail  to  arrive  at  an  agreement  as  to  market  price  as  above 
outlined,  it  shall  be  a  subject  for  arbitration,  as  provided  for  hereafter. 

This  contract  is  intended  to  cover  all  of  the  No.  1  white  news  print  paper  used  by  the 
purchaser  in  all  their  editions  during  the  period  of  four  years  from  January  first,  nine- 
teen hundred  and  six,  but  is  not  intended  to  cover  any  special  grades  of  paper  calling 
for  an  element  of  cotton  waste  or  other  qualifications  beyond  the  average  qualitir  nov 
manufactured  by  the  International  Paper  Company  and  evidenced  by  samples  hereto 
attached. 

Notwithstandiny  anything  hereinbefore  contained  to  the  contrary,  the  purchaser  at 
any  and  all  times  shaJl  have  the  rig:ht  to  purchase  of  any  party  or  parties  paper  of 
higher  price  and  of  extra  quality,  weight,  and  finish  necessary  for  and  to  be  used  in 
the  production  of  any  Sunday  magazine,  special  supplement,  colored  or  art  souvenir, 
but  the  manufacturer  shall  have  the  preferential  n^tit  to  furnish  such  paper  of  extra 
quality  for  such  special  supplements  and  special  editions  if  it  can  do  so  as  conveniently 
and  economically  as  other  parties. 

If  during  the  years  of  1906,  1907,  1908,  and  1909  the  International  Paper  Company 
furnishes  paper  to  other  consumers  at  a  net  price  less  than  it  costs  under  this  contract 
to  the  parties  of  the  second  part,  the  parties  of  the  second  part  shall  be  entitled  to 
demand  such  lower  price  during  the  period  of  its  duration,  and  the  party  of  the  fir^ 
part  may  either  accept  such  lower  price  or  cancel  this  contract  at  its  option  on  giving 
six  months'  notice  in  writing,  the  price  to  be  charged  during  the  period  of  notice  to  be 
the  contract  price  at  that  time  prevailing. 

If  any  dispute  shall  arise  in  connection  with  this  agreement  or  performance  thereof. 
then  and  in  every  such  case,  the  matter  or  difference  shall  be  submitted  to  arbitration; 
each  of  the  parties  hereto  to  choose  one  arbitrator,  and  the  two  thus  chosen  to  choose  a 
third,  and  tne  decision  of  the  said  three  arbitrators,  or  a  majority  of  them,  shall  be  final 
and  binding  upon  the  parties  hereto  with  reference  to  any  action  submitted  to  said 
arbitrators. 

For  all  paper  which  shall  be  furnished  under  thb  agreement.  The  Chicago  Daily 
News  f'ompany  and  The  Chicago  Ilerald  Company,  party  of  the  second  pit,  shall 
be  -individually  liable  only  for  such  amount  of  paper  as  tney  may  respectively  con- 
sume, and  neither  shall  be  responsible  for  the  other  as  to  any  and  all  liaoilities  arising 
under  this  agreement. 

Third.  The  manufacturer  agrees  to  purchase  from  the  pilrchaser  at  seventy-five 
cents  ($0.75)  per  one  hundred  pounds  such  white  waste  as  shall  come  from  paper 
delivered  under  this  contract,  such  purchase  to  be  made  at  the  point  of  delivery 
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apon  receipt  of  a  bill  of  lading  by  the  manufacturer  provided  that  such 
properly  packed  and  no  allowance  shall  be  made  for  paper  remaining  on 
m^,  ana  in  the  event  of  such  waste  being  of  a  market  value  greater  than 
ve  cents  ($0.75)  per  one  hundred  pounds,  the  manufacturer  will  credit 
aser  with  the  full  market  value  as  represented  by  an  annual  adjustment, 
her  purchaser  to  make  their  own  disposition  of  this  material.  Tne  inten- 
;  to  give  the  purchaser  the  full  net  benefit  of  all  waste  material  originating 
press-room  operations  as  applied  to  paper  furnished  under  this  agreement, 
ms  for  damaged  paper  shall  be  entertamed  by  the  manufacturer  unless  the 
shall  state  in  his  receipt  for  the  goods  that  the  same  are  damaeed  and  shall 
3ly  advise  the  manufacturer  of  that  fact.  All  such  damaged  paper  shall 
)r  disposal  bv  the  manufacturer. 

er  required  oy  the  purchaser  to  be  carried  in  storage  for  the  benefit  of  the 
shall  be  at  his  expense,  and  shall  be  treated  as  actually  delivered  to  and 

the  purchaser. 

In  case  the  manufacturer  shall  be  unable  at  any  time  to  make  and  supply^ 
chaser  shall  be  unable  to  take  and  use  said  paper,  in  consequence  of  striKes, 
)8ion,  war,  the  acts  of  God,  or  the  public  enemy,  or  any  cause  beyond  the 

either  party,  the  manufacturer  snail  not  be  liable  to  the  purchaser  for 
supply  such  paper,  nor  shall  l^e  purchaser  be  liable  to  the  manufactiu^er 

to  take  such  paper  resulting  from  any  of  said  causes  durinjg;  the  period  of 
,  and  the  purcnaser  may  at  its  option  cancel  this  contract  in  the  event  of 
supply  as  hereinbefore  stated. 

n  case  the  purchaser  shall  fail  to  pay  any  amounts  due  hereunder  or  any 
)tes  given  in  settlement  at  maturity,  the  manufacturer  may,  at  its  option, 
B  contract  and  refuse  to  furnish  any  more  paper  hereunder,  and  declare 
tions  of  the  purchaser  hereunder  due  forthwith,  not  withstanding  the  terms 
ntract,  but  the  purchaser  shall  remain  liable  to  the  manufacturer  for  all 
lamage  sustained  by  reason  of  such  failure. 

ntract  shall  conmience  on  the  first  day  of  January,  nineteen  hundred  and 
hall  terminate  on  the  thirty-first  day  of  December,  nineteen  hundred  and 

ess  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals,  at 
f  New  York,  the  day  and  year  first  above  written. 

International  Paper  Company, 

Tom  T.  Waller, 

Second  Vice-President. 

W.  Hyde. 

The  Chicago  Daily  News  Company, 
Victor  F.  Lawson,  President. 

i: 

Werner. 

The  Chicago  Herald  Company, 
Frank  B.  Noyes,  President. 

i: 

N  Greene. 

lTEHEITT  of  HB.  W.  W  BAUET,  of  JOHNSTOWN,  PA. 

witness  was  duly  sworn  by  the  chairman.) 
Chairman.  You  are  from  Johnstown,  Pal 
>AiLEY.  Yes,  sir. 

;Jhairman.  In  charge  of  the  Johnstown  Democrat? 
►AiLEY.  Yes,  sir. 

)haibman.  What  can  you  tell  us  about  paper,  Mr.  Bailey? 
Jailey.  I  can  tell  that  I  am  paying  $11  a  ton  more  this 
m  I  paid  last  year.  I  found  that  1  woifld  have  to  do  so,  after 
made  strenuous  efforts  to  avoid  it.  I  found  out  in  the  middle 
lummer,  I  was  warned  by  the  man  through  whom  I  had  been 
that  there  was  going  to  be  a  very  stiff  advance,  and  he 
*me  to  get  in  out  of  the  wet  as  soon  as  possible.  He  said 
jre  getting  pretty  close  now,  and  the  price  had  already  gone 
erially  and  was  likely  to  go  still  higher,  and  might  reach  even 
I  was  paying  2  cents  flat,  delivered  f.  o.  b.  Johnstown. 
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I  went  to  New  York,  called  on  the  Berlin  Paper  Company,  tried  u 
get  them  to  make  a  (][uotation,  and  they  would  not  make  a  quotatioi  1 
except  for  spot  deUvery;  would  not  make  a  Quotation  for  futim 
delivery  at  all;  and  I  told  them,  of  course,  that  I  was  contract«d  115 
to  the  1st  of  January,  1908,  and  I  was  looking  for  placing — I  wantec 
to  place  mv  contract  for  the  coming  year— and  after  a  ^ood,  long 
talk  with  tne  gentleman — I  can  not  recall  his  name  now,  but  it  was 
the  Berlin  Paper  Company — he  told  me  that  he  would  not  sell  me  paper 
at  any  price.  I  said,  "That  is  very  strange" — ^Mr.  Deering,  I  think 
his  name  is — I  said,  "That  is  very  strange,  because  you  nave  b«ii 
very  hot  on  my  trail  for  the  last  four  or  five  years."  He  had  bea 
after  me  hj  wire  and  by  letter,  and  by  personal  visits  and  telephone 
calk.  I  said,  "It  is  very  strange.''  "Well,"  he  said,  "we  will  not 
take  your  contract  this  year  at  any  price."  And  he  said,  "You  had 
better  stay  with  the  people  you  are  already  with."  I  was  buying 
through  D.  L.  Ward  &  Oo.,  of  Philadelphia— a  broker,  I  think  you 
call  him.  He  handled  paper  for  the  International  Paper  Company. 
He  is  the  man  who  warned  me  that  the  price  was  going  to  advance 
and  advised  me  to  enter  into  a  contract  immediately.  1  did  not  get 
scared  all  at  once.  I  waited  awhile  before  I  got  really  bad  scared, 
and  I  found  out  that  that  was  pretty  bad  for  me,  because  I  could 
have  bought  at  about  15  cents  a  nundred  less  than  I  actually  did  buy. 
I  buy  at  $2.55  now.  The  price  originally  quoted  me  was  $2.60,  and 
after  a  good  deal  of  dickering  and  negotiation  the  price  was  scaled 
down  to  $2.55,  which  is  what  i  am  paying  now,  no  discount. 

The  Chairman.  F.  o.  b.  Johnstown? 

Mr.  Bailey.  F.  o.  b.  Johnstown. 

The  Chaikman.  How  long  have  you  been  in  charge  of  the  Demo- 
crat? 

Mr.  Bailey.  Since  the  1st  day  of  February,  1893. 

The  Chairman.  What  did  you  pay  for  paper  in  1893  ? 

Mr.  Bailey.  Well,  I  was  buying  in  very  small  ouantities  at  that 
time,  and  it  would  have  no  relation.  The  paper  had  a  very  small 
circulation;  it  was  a  paper  that  had  run  down  very  badly,  and  we 
were  using  a  drum-cylinder  press,  and  a  very  small  circulation,  and  it 
was  not  until  1898 

The  Chairman.  But  what  did  you  pay  for  paper? 

Mr.  Bailey.  I  am  not  sure;  I  coiud  not  say,  but  I  should  think 
about,  as  well  as  I  can  recajl  now,  about  $2.50.  I  bought  in  about 
ton  lots,  I  think  it  was. 

The  Chairman.  How  much  paper  do  you  get  now  ? 

Mr.  Bailey.  I  used  last  year  about  325  tons,  I  will  hardly  use 
that  much  this  year,  I  presume,  because  we  are  curtailing  the  size  of 
the  paper.  Instead  of  printing  14  and  16  page  papers,  we  are  print- 
inglO  and  12.    We  prerer  to  do  that  rather  than  reauce  wages. 

The  Chairman.  In  reducing  the  size  of  your  paper  how  much  does 
that  reduce  the  news  matter? 

Mr.  Baelby.  Well,  it  means  that  instead  of  giving  the  news  in 
detail,  we  boil  it  down.  We  submit  all  news  to  the  boiling  process. 
Instead  of  giving  the  people  the  news  in  very  considerable  detail  ^ 
boil  it  down  to  its  lowest  element. 

Mr.  Sims.  A  kind  of  headline  affair? 

Mr.  Bailey.  We  even  cut  down  on  the  headlines;  they  cost  money 
nowadays. 
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MS.  Have  you  had  any  conversation  with  correspondents  or 

relative  to  a  combination  as  made  or  being  maaet 

AiLEY.  The  dealer  from  whom  I  buy,  or  through  whom  I  buy, 

that  the  paper  manufacturers  were  getting  together  and  that 

of  that  i  had  better  take  time  by  the  forelock. 

iiAiRMAN.  Who  was  that  dealer? 

AILEY.  D.  L.  Ward  &  Co. 

H AIRMAN.  When  did  he  tell  you  that,  if  you  remember? 

AILEY.  It  was  about,  I  should  say,  July  last.     Usually  I  take 

)aper  question  along  about  the  middle  of  August  or  the  first 

moer.     Usually  I  take  that  up  when  I  go  to  New  York  to  the 

of  the  Associated  Press,  but  1  had  been  buying  from  him  for 

s,  and  he  wrote  me,  as  a  friendly  tip,  that  1  had  better  get  in 

16  wet. 

HAiRMAN.  Did  he  write  you  that  they  were  getting  together? 

AILEY.  Yes. 

HAIRMAN.  Can  you  give  us  that  letter? 

AILEY.  I  have  not  the  letter  with  me,,  but  I  beUeve  Mr.  Norris 

py  of  it. 

ORRIS.  I  have  put  in  the  record  Mr.  Bailey's  letters. 

[MS.  You  have  already  put  it  in  the  record? 

ORRIS.  I  have  put  in  the  record  Mr.  Bailey's  letters. 

AILEY.  I  woula  Uke  to  say  one  more  word  on  this  question 

le  cost  of  manufacture,  about  the  justification  for  tnis.     A 

o  is  in  the  business  of  producing  a  newspaper  on  his  own 

informed  me  last  September 

'hairman.  Who  was  that? 

AILEY.  Mr.  Nelson,  Kansas  City  Star  and  Kansas  City 
that  there  was  no  justification,  either  in  the  advance  of  wood 
pulp  or  labor,  for  anjr  advance  in  the  price  of  paper  corre- 
?  with  the  advance  which  had  actually  taken  place. 
!hairman.  He  makes  his  own  paper,  does  he  not? 
•AILEY.  He  makes  his  own  paper  only  for  his  own  consump- 
le  does  not  sell  any  paper  outside,  I  believe  he  told  me,  at  all. 
/HAIRMAN.  He  is  mistaken,  then,  because  we  have  evidence 
t  he  does  sell  outside,  or  has  sold  paper  outside,  and  did  not 
ly  lower  price  than  other  people. 

►AILEY.  Ido  not  know  anvthing  about  that.  I  only  know 
r.  Nelson  told  me.  I  would  not  be  positive  about  him  say- 
.  he  did  not  sell  any  outside,  but  I  think  that  was  what  he 

HAIRMAN.  All  we  know  is  what  men  testified  here  who  bought 

om  him. 

.  Newman  here,  of  the  Louisville  Herald? 

[cCoRMicK.  I  do  not  see  him. 

Chairman.  There  is  no  one  else  to  be  heard|  is  there,  Mr. 

lick? 

[cCoRMiCK.  I  have  no  one  else. 

)hairman.  I  do  not  know  whether  we  had  better  meet  in  the 

J  or  not? 

lORRis.  Possibly  some  one  will  be  here. 

Jhairman.  Then  we  will  have  a  meeting  to-morrow  morning. 

upon,  at  5.16  o'clock  p.  m.,  the  committee  adjourned  until 
ow,  Friday,  May  8,  1908,  at  10  o'clock  a.  m. 
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Select  Committee  on  Pulp  and  Paper  Investigation, 

Friday y  Ma^8, 1908. 
The  committee  met  this  day  at  10.15  o'clock  a.  m.,  Hon.  James  B 
Maim  (chairman)  presiding. 
The  Chairman.  We  will  hear  you  now,  Mr.  Bender. 

STATEMENT  OF  MB.  VICTOS  E.  BENDEB,  OF  COXTHCIL  BLUm 

IOWA. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name,  paper,  and  locatJoni 

Mr.  Bender.  Victor  E.  Bender,  publisher  of  the  Daily  Nonpareil, 
Coimcil  Bluffs,  Iowa. 

The  Chairman.  Mr.  Bender,  how  long  have  you  been  the  publisher 
of  that  newspaper? 

Mr.  Bender.  Thirteen  years. 

The  Chairman.  Can  you  tell  us  what  price  you  were  paying  for 
paper  thirteen  years  ago  ? 

Mr.  Bender.  Thirteen  years  ago? 

The  Chairman.  Yes. 

Mr.  Bender.  No  ;  I  can  not.  I  can  tell  you  what  I  was  pa3ring  ten 
years  ago. 

The  Chairman.  Say,  commencing  ten  years  i^o. 

Mr.  Bender.  I  have  no  records  of  anything  except  the  past  two 
years,  excepting  what  I  remember  having  paid  ten  years  ago. 

The  Chairman.  What  did  you  pay  ten  years  ago? 

Mr.  Bender.  One  dollar  and  seventy  cents. 

The  Chairman.  Delivered  at  Council  Bluffs,  delivered  on  the 
sidewalk? 

Mr.  Bender.  Delivered  at  Council  Bluffs. 

The  Chairman.  Whom  did  you  get  paper  from  then? 

Mr.  Bender.  I  was  getting  it  from  the  local  representativee  at 
Omaha  of  the  Carpenter  Paper  Company. 

The  Chairman.  Do  you  know  what  mill  it  came  from? 

Mr.  Bender.  No.    They  got  it  from  Wisconsin. 

The  Chairman.  What  are  you  paying  now? 

Mr.  Bender.  Two  dollars  and  nfty  cents. 

The  Chairman.  Have  you  a  contract? 

Mr.  Bender.  Yes;  I  have  that  contract  [submitting  same]. 

The  Chairman.  With  whom? 

Mr.  Bender.  With  the  Carpenter  Paper  Company.  This  is  Wis- 
consin paper.    I  do  not  know  the  point  from  where  it  comes. 

The  Chairman.  What  does  your  contract  provide  now? 

Mr.  Bender.  Well,  the  provisions  of  the  contract  are  that  I  shall 
have  a  certain  number  of  tons. 

The  Chairman.  Well,  what  number? 

Mr.  Bender.  Three  hundred  and  sixty  tons,  beginning  January  20, 
up  to  January  20,  1909. 

The  Chairman.  That  is  for  the  year  commencing  Januarjr  20, 1908t 

Mr.  Bedner.  Yes,  sir;  and  for  size  papers,  size  rolls  45 J  inches,  ire 
pay  $2.30  at  the  mill,  and  the  freight  is  ^0  cents. 

The  Chairman.  Is  that  the  provision  of  the  contract? 

Mr.  Bender.  No;  $2.30  per  himdred  pounds  f.  o.  b.  mill.  This 
is  the  first  contract  I  have  ever  made  with  the  price  fixed  at  the  mill' 
Heretofore  I  have  always  had  it  f .  o.  b.  Council  Bluffs. 
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HAiRMAN.  Is   there   any   limitation   about   what    the   mill 

ENDER.   No. 

HAIRMAN.  Suppose  they  should  take  the  Great  Northern 
vlaine.  Would  you  have  to  pay  the  freight  rate  from  there? 
ENBEB.  They  have  always  got  their  paper  from  Wisconsin, 
jn  the  contract  was  made  we  talked  over  the  freight  rate, 
.ve  always  paid  that  rate  since  it  was  fixed  at  that.  It  visea 
cents  from  the  mill  in  Wisconsin.  It  is  now  20  cents. 
HAIRMAN.  The  Carpenter  Paper  Company  is  not  itself  a 
turer  of  paper? 
ENDER.  No,  sir. 

Jhaibman.  So  that  when  they  make  the  contract  with  you 
)  at  the  mill,  you  take  the  chances  on  the  freight  rate? 
ENDBR.  It  is  imderstood  that  it  is  20  cents;  yes. 
HAIRMAN.  What  did  you  pay  for  paper  in  1907? 
ENDER.  I  paid  $2.10  f.  o.  b.  Council  Bluffs,  with  3  per  cent 
id  in  thirty  days.     It  brought  it  down  to  about  $2.03  and  a 

[MS.  That  price  included  the  freight? 
ENDER.  Yes;  f.  o.  b.  Council  Blims. 
[MS.  Was  the  freight  then  27  cents,  or  20? 
ENDER.  Twenty  cents. 

HAIRMAN.  Two  doUars  and  ten  cents,  you  say? 
ENDER.  Yes. 

Chairman.  So  that  the  advance,  admitting  discount,  was 
lly  40  cents  a  hundred? 

ENDER.  Yes.     Of  course  there  was  no  discount  allowed  on 
contract. 

HAIRMAN.  With  whom  did  you  have  a  contract  in  1907? 
ENDEK.  With  the  same  people. 
HAIRMAN.  Did  you  have  a  written  contract? 
ENDER.  Yes,  sir.     I  could  not  lay  my  hand  on  the  contract, 
se  bills  [indicating  same]  show  what  was  paid  for  paper. 
contract  exactly  Hkc  that,  except  that  the  pnce  was  changed. 
HAIRMAN.  This  is  a  stanaard  form  of  contract? 
ENDER.  Yes,  sir. 

^AIRMAN.  It  provides  for  360  tons,  with  a  leeway  of  5  per 
3r  or  under  in  quantity  for  the  year,  '^standard  roll  prmt. 
lall  be  of  the  same  average  quahty  as  the  sainple  attached 
That  seems  to  be  the  form  of  contract  that  is  quite  com- 
1  use.  What  did  you  pay  for  paper  in  1906,  if  you  remember? 
ENDER.  I  do  not  Know  whether  I  have  that  contract  here  or 
o;  I  have  not  the  1906  contract. 

[MS.  Do  you  know  when  this  reduction  of  freight  from  27 
20  cents  took  place  ? 

ENDER.  Not  exactly.     It  is  perhaps  four  years  ago. 
[MS.  It  has  not  been  advanced  any  since?    The  same  rate 
now — ^20  cents? 

Lender.  Yes.     It  was  formerly  27  cents.    I  think  it  wa3 
four  or  five  years  ago. 

CHAIRMAN.  Do  you  Kuow  whether  you  have  received  paper 
3  same  mill  all  the  time? 

97— Nofl.  11  A  12—08 6 
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Mr.  Bender.  No;  I  have  not.  I  have  had  some  from  Oedar 
Rapids  and  some  from  Neenah.     They  are  both  in  Wisconsin. 

Mr.  Stafford.  Cedar  Rapids  or  Grand  Rapids? 

Air.  Bender.  Cedar  Rapids. 

Mr.  Stafford.  In  Wisconsin? 

Mr.  Bender.  Yes.     Have  you  not  heard  of  that  place? 

Mr.  Stafford.  No,  sir.  I  am  from  Wisconsin,  and  the  hearings 
hitherto  have  not  yet  disclosed  that  mill. 

Mr.  Bender.  It  may  be  only  one  mill,  or  something  of  that  sort 

The  Chairman.  What  negotiations  did  you  have  with  the  Car- 
penter Paper  Company  about  the  renewal  oi  the  contract  during  the 
season  of  1907? 

Mr.  Bender.  You  mean  the  making  of  this  contract  for  1908? 

The  Chairman.  Yes. 

Mr.  Bender.  I  commenced  negotiating  with  them  several  months, 
probably,  before  I  finally  made  the  contract,  and  the  first  price  thej 
put  on  was  considerably  higher  than  that. 

The  Chairman.  What  did  they  ask? 

Mr.  Bender.  I  think  their  first  price  was  $2.50  at  the  mill,  and  I 
kept  on  hammering  away  at  them,  and  finally  got  them  down  to 
$2.30. 

The  Chairman.  What  reason  was  given  in  the  statements  that 
were  made  for  the  great  increase  in  pnce,  if  any? 

Mr.  Bender.  Oh,  I  do  not  remember.  There  were  some  stock 
reasons.  Heretofore  it  has  been  scarcity  of  water  and  necessarr 
increased  price  in  cost  of  production. 

Did  you  [addressing  Mr.  StaflFord]  find  Cedar  Rapids  in  Wisconsinl 

Mr.  Stafford.  I  have  here  before  me  Post's  Paper  Mill  Directoir 
of  1907-8,  which  gives  all  the  paper  mills  in  Wisconsin,  but  tiiere  is 
no  Cedar  Rapids  uiere.     Of  course  there  is  the  Grand  Rapids  mill. 

Mr.  Bender.  Perhaps  I  am  mistaken.  They  do  not  bill  on  their 
bills  the  name  of  the  place  it  comes  from. 

The  Chairman.  I  see  the  bills  I  hold  from  the  Carpenter  Paper 
Company  give  no  indication  of  the  point  from  which  tne  paper  was 
shipped. 

Mr.  Bender.  It  may  have  been  Grand  Rapids. 

The  Chairman.  In  your  negotiations  with  the  Carpenter  Paper 
Company,  preliminary  to  the  making  of  this  contract  ot  January  20, 
1908,  do  you  recall  anything  which  gave  you  the  impression  that 
there  was  a  combination  of  paper  manufacturers  who  unauly  and  arti- 
ficially raise  the  race  of  paper? 

Mr.  Bender.  Well,  I  found  this  to  be  the  case,  that  the  Carpent^ 
Paper  Company  always  had  been,  until  the  last  time  at  least,  the 
lowest  bidder  on  paper.     That  is,  I  would  write  to  several  places  for 

f rices,  and  I  invanably  got  the  lowest  price  from  the  Carpenter 
*aper  Company.  At  this  last  time,  however,  I  got  a  lower  price 
from  another  mill  before  I  closed  with  this. 

The  CHAmMAN.  What  mill  was  that;  do  you  recall) 

Mr.  Bender.  I  do  not  know  the  mill,  but  I  know  the  paper  com- 
pany I  was  dealing  with. 

The  Chairman.  What  was  it? 

Mr.  Bender.  The  Graham  Paper  Company. 

The  Chairman.  What  price  did  they  make? 

Mr.  Bender.  Substantially  the  same  price  as  this. 
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^HAiBMAN.  It  was  OH  the  strength  of  that^that  you  got  the 

ev  Paper  Company  to  reduce  their  .price? 

»£ND£R.  Yes.    I  preferred  to  deal  vnth  them.    They  were 

ross  the  river,  ana  there  were  certain  advantages  in  dealing 

em.    For  example,  if  I  should  run  out  of  paper  they  would 

r  me  from  another  company,  and  for  that  reason  I  would  pre- 

eal  with  them. 

EMS.  What  was  the  difference  in  freight  between  the  Graham 

md  the  other  people?    Was  that  the  matter  that  influenced 

ENDER.  It  was  the  same  freight  rate. 

Jhairman.  Is  there  anything  else  you  want  to  say  to  us? 

•ENDEB.  No.  sir. 

^AIRMAN.  We  are  very  much  obliged  to  you, 

nONAL  STATEHEFT  OF  MB.  W.  W.  BAILEY,  07  JOHNS- 
TOWH,  PA. 

ALLEY.  Mr.  Chairman,  in  testifying  vesterday  I  said  that 
'ring,  of  the.  Berlin  Paper  Company,  had  told  me  he  would 
me  paper  at  any  price.  That  was  a  mistake.  The  man  who 
this  was  Mr.  Moore,  of  the  Berlin  Paper  Company. 
^AjRMAN.  The  committee  will  now  stand  adjourned,  to  meet 
rip  to  Corinth,  N.  Y, 

upon,  at  10.40  o'clock  a.  m.,  the  committee  adjourned. 
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L.EOT  Committee  on  Pulp  and  Paper  Investigation, 

nvdson  Falls  Mills,  New  Yori,  Saturday,  May  9,  1908. 
[littee  called  to  order  at  8  p.  m.,  Hon.  James  R.  Mann, presiding. 

STATEMENT  OF  MB.  ESWASD  KENNEY. 

witness  was  duly  sworn  by  the  chairman.) 

Jhairman.  Will  you  please  give  us  your  name? 

[Rennet.  Edward  Kennev. 

Chairman.  Are  you  the  head  of  your  organization? 

;;enney.  I  am  president  at  present. 

Chairman.  Are  you  connected  with  one  of  the  local  unions 

[enney.  Yes,  sir. 

Chairman.  What  is  the  name  of  the  union  ? 

Penney.  International  Brotherhood  of  Pulp,  Sulphite,  and 

[ill  Workers. 

'Hairman.  What  position  do  you  occupy  ? 

ENNEY.  President. 

'hairman.  Of  the  local  union? 

:enney.  Of  the  Intemation^  Brotherhood  of  Pulp,  Sulphite, 

>er  Mill  Workers,  the  local  president. 

hairman.  Are  you  employed  in  the  mills  here  now? 

JENNEY.  Yes,  sir. 

^AIRMAN.  In  what  capacity  ? 

JENNEY.  In  the  decker  room. 

iiAiRMAN    Referring  to   a  bulletin  of  the  Department  of 

f  July,  1907,  which  probably  you  may  not  have  seen,  I  would 

sk  you,  with  reference  to  the  names  of  some  of  the  operatives. 

e  back  tenders?    Are  back  tenders  known  in  the  mill  by  that 

>w? 

ENNEY.  Yes;  second  hand  back  tenders. 

HAIRMAN.  Then  thev  would  be  desi^ated,  under  this  pay- 

sification  of  the  mill  which  I  hold  m  my  hand,  as  second 

a  the  paper  machines? 

ENNEY.  Yes,  sir. 

HAIRMAN.  What  are  black  ash  burners;  have  you  employees 

jort  in  the  mill  ? 

ENNEY.  No;   I  am  not  familiar  with  that  part  of  it,  but  I 

appose,  however,  that  they  were  firemen,  or  something  of  that 

HAIRMAN.  You  do  not  know  that  designation  then? 

ENNEY.   No. 

HAIRMAN.  Have  you  bleachers  in  the  mill  now? 
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Mr.  Kennet.  Xo;  I  believe  not. 

The  Chairman.  Do  you  have  calenders  in  the  mill  here? 

Mr.  Kexney.  Yes. 

The  Chairman.  Untler  that  desipnation? 

Mr.  Kexney.  No;  I  do  not  think  so.  The  calenders  that  I  know 
of  are  connected  with  the  paper  machine  proper. 

The  Chairman.  Do  you  have  color  mixers  here? 

Mr.  Kenney.  Yes,  sir. 

The  Chairman.  Under  that  designation? 

Mr.  Kenney.  Well,  I  think  the  beater  engineer  is  the  one  thai 
mixes  the  color,  or  is  supposed  to. 

The  Chairman.  Are  tnere  any  female  employees  in  this  milli 

Mr.  Kenney.  Yes;  I  believe  there  are  one  or  two;  two  or  three, 
most  of  the  time. 

The  Chairman.  Cutters;  are  they  known  under  that  designation? 

Mr.  Kenney.  Yes;  I  beleive  so. 

The  Chairman.  Finishers? 

Mr.  Kenney.  Yes,  sir. 

The  Chairman.  Machine  tenders? 

Mr.  Kenney.  Yes,  sir. 

The  Chairman.  Press  tenders? 

Mr.  Kenney.  Yes,  sir. 

The  Chairman.  Pulp  grinders? 

Mr.  Kenney.  Yes. 

The  Chairman.  Wood  cookers? 

Mr.  Kenney.  Yes;  sulphite  cookers,  that  means,  I  suppose. 

The  Chairman.  Wood  preparers? 

Mr.  Kenney.  Yes. 

The  Chairman.  What  is  your  position,  Mr.  Kenney? 

Mr.  Kenney.  Decker  man. 

The  Chairman.  How  many  hours  do  you  work,  Mr.  Kenney? 

Mr.  Kenney.  Forty-eight  hours  a  week. 

The  Chairman.  That  is  on  the  basis  of  eight  hours  a  day? 

Mr.  Kenney.  Yes;  eight  hours  a  day. 

The  Chairman.  How  long  has  the  eight-hour  system  been  in 
operation  here,  or  the  three-tour  system? 

Mr.  Kenney.  I  believe  since  a  year  ago  last  September,  or  two 
years  this  coming  September. 

The  Chairman.  Before  that  time  were  you  in  the  mill? 

Mr.  Kenney.  Yes;  about  a  year. 

The  Chairman.  Doing  the  same  work? 

Mr.  Kenney.  Not  all  of  the  time,  but  at  the  time  the  ei^t-hour 
system  went  into  effect  I  was  doing  the  same  work  as  now. 

The  Chairman.  How  many  hours  did  you  work  as  decker  man 
before  the  three-tour  system  went  into  effect? 

Mr.  Kenney.  Sixty-five  hours  constituted  a  week's  work.  What 
was  termed  the  two-tour  system  was  sixty-five  and  sixty-six  hours, 
sixty-six  hours  daytime  and  sixty-five  hours  nighttiine. 

The  Chairman.'  How  was  the  sixty-five  hours  divided? 

Mr.  Kenney.  From  7  o'clock  in  the  morning  until  6  o'clock  at 
night,  and  from  6  o'clock  at  night  until  7  o'clock  in  the  morning. 

The  Chairman.  For  how  many  days? 

Mr,  Kenney.  Six  days. 
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Chairman.  From  6  o'clock  at  night  until  7  o'clock  in  the 
Lg  is  thirteen  hours,  and  six  times  thirteen  is  considerably 
han  sixty-five.    Where  was  the  loss? 

Kenney.  I  see  I  am  wrong.  Previous  to  the  three-tour  sys- 
?  had  Saturday  night  off.  I  never  worked  under  that  svstem; 
as  before  I  came  to  the  mill  here.  I  should  have  said  that  we 
'e  nights  during  the  night  shifts  instead  of  six.  That  makes 
Qes  tnirteen  hours,  sixty-five  hours. 

Chairman.  So  the  night  men  worked  five  nights,  making 
Lve  hours,  and  the  day  men  worked  six  days  of  eleven  hours 
laking  sixty-six  hours? 
Kenney.  That  is  correct. 

3iMS.  How  many  nights,  under  the  three-tour  system,  are 
I  in  a  week,  or,  to  put  it  this  way,  there  is  no  difference  between 
;ht  and  the  day  hours  under  the  three-tour  system? 
Kenney.  None  at  all. 

Chairman.  What  pay  do  you  receive  as  decker  man? 
Kenney.  $10.72  a  week. 
Chairman.  How  much  is  that  an  hour? 
Kenney.  22.34  cents. 

Stafford.  How  many  days  in  the  week  are  now  occupied 
.he  three-tour  system,  and  the  hours  of  the  days  upon  which  the 
not  in  operation? 

Kenney.  Well,   it   is   now  in   operation   continuously  from 
y  morning  at  7  o'clock  until  Simaay  morning  at  7  o'clock. 
5TAFJORD.  Are   the  night   shifts   the   same   throughout   the 
and  throughout  the  year,  or  do  the  men  alternate  day  and 

Kenney.  They  alternate  day  and  night;  we  change  every 
For  instance,  I  go  to  work  one  week  at  7  o'clock  in  the  mom- 

d  the  following  week  I  go  to  work  at  3  o'clock  in  the  afternoon, 

e  third  week  I  go  to  work  at  11  o'clock  at  night. 

Stafford.  The  day  and  night  shifts,  the  number  of  hours,  are 

ne  under  the  three-tour  system  ? 

Kenney.  Just  the  same;  yes. 

3iMS.  What  did  you  receive  per  week  under  the  two-tour 

? 

Kenney.  Well,  practically  the  same.    We  got  16i  cents  an 

OT  working  on  the  two-tour  system.     Of  course,  that  was  an 

e  of  twelve  hours  a  day. 

Sims.  Have  you  in  mind  what  your  week's  wages  were  under 

o-tour  system  ? 

Kenney.  I  beUeve  it  was  $10.72,  the  same  as  at  the  present 

By  working  five  nights  I  believe  it  was  $10.75,  the  same,  or 

y  a  cent  or  two  either  way.     I  believe  it  was  something  like  a 

day  one  way  or  the  other,  but  J  am  not  sure. 

Stafford.  When  the  three-tour  system  was  adopted  were  the 

the  same,  in  the  aggregate,  as  before,  and  was  there  only  a 

ion  in  the  number  of  nours  ? 

Kenney.  Yes;  IbeUeveso. 

Stafford.  That  refers  to  all  lines  of  employment  to  which 

ee-tour  system  applied? 

Kenney.  Practically  the  same;  yes,  I  think  so,  so  far  as  I 
My  own  position  is  the  most  that  I  know  about. 
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Mr.  Stafford.  Are  you  acquainted  vrith  the  pay  of  the  other 
operatives  in  other  branches  or  the  mill? 

Mr.  Kenney.  Not  very  well,  however;  not  as  well,  peiiiaps,  asl 
should  be. 

The  Chairman.  Mr.  Kenney,  I  do  not  quite  understand  about  the 
three-tour  system.  You  say  that  you  now  work  forty-eight  honis 
per  week;  that  is  three  men  each  work  forty-eight  hours  per  week! 
That  is  six  days  only  in  the  week? 

Mr.  Kenney.  Yes,  sir. 

The  Chairman.  But  ^you  say  that  you  shut  down  only  from  7 
o'clock  Sunday  until  when? 

Mr.  Kenney.  Until  7  o'clock  Monday  morning. 

The  Chairman.  Oh,  I  misimderstood  you  at  fist. 

Mr.  Kenney.  We  are  shut  down  twenty-four  hours. 

Mr.  Miller.  Let  me  see  if  I  imderstand  you.  You  have  three 
shifts  of  eight  hours  each? 

Mr.  Kenney.  Exactly. 

Mr.  Sims.  Under  the  three-tour  sjrstem  the  three  men  perform  one 
hundred  and  forty-four  hours  of  service  in  the  six  days,  from  Sunday 
morning  to  Simday  morning,  is  that  correct? 

Mr.  Kenney.  I  do  not  figure  it  that  way. 

Mr.  Sims.  Under  the  two-tour  system  how  many  hours  were  put  in 
for  the  same  aggregate  of  time  ? 

Mr.  Kenney.  Sixty-six  and  sixty-five,  I  beheve. 

Mr.  Sims.  Or  one  hundred  and  tnirty-one  hours?    If  I  understand 

?''ou,  three  men  are  getting  $32.16  for  performing  one  hundred  and 
orty-four  hours  of  labor  under  the  three-tour  system,  at  the  rate  of 
$10.72  per  week. 

Mr.  Kenney.  Yes. 

Mr.  Sims.  And  before,  two  men  received  for  one  hundred  and 
thirty-one  hours  $21.44;  is  that  correct? 

Mr.  Kenney.  Yes;  I  think  so. 

The  Chairman.  The  same  wages  per  week? 

Mr.  Kenney.  The  same  per  week;  yes. 

The  Chairman.  How  long  have  you  been  connected  with  the 
paper  mill  ? 

Mr.  Kenney.  Three  years,  I  believe,  in  December  since  I  last 
hired  out  with  this  company. 

The  Chairman.  But  you  are  not  able  to  tell  us  how  wages  at  the 
present  time  compare  with  those  of  ten  years  ago? 

Mr.  Kenney.  Well,  I  would  not  care  to.  I  oelieve  ten  years  ago 
I  was  working  for  the  company  here,  but  I  did  not  pay  much  attention 
to  those  things  at  that  time. 

Mr.  Stafford.  You  were  working  in  a  different  capacity? 

Mr.  Kenney.  I  was  working  in  the  pulp  mill — practically  the  same. 

Mr.  Stafford.  Do  you  remember  what  wages  you  received  at 
that  time  ? 

Mr.  Kenney.  I  believe  it  was  $1.37i  a  day. 

The  Chairman.  For  what  character  of  work? 

Mr.  Kenney.  I  was  working  at  that  time  on  the  pressers. 

The  Chairman.  Can  you  tell  us  in  what  capacity,  so  that  we  can 
make  a  comparison? 

Mr.  Kenney.  That  would  be  pressers  of  the  ground  wood  pulp 
mill. 
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HAiSMAN.  Would  that  be  as  a  pressman? 

ENNBY.  Yes,  sir. 

HAiBMAN.  Do  you  know  what  wages  the  pressmen  receive 

he  groimd  wood  work? 

ENNET.  The  same  as  I  receive  at  present,  22.34  cents  an  hour. 

HAiRMAN.  That  is  $10.72  per  week. 

ENNEY.  Yes. 

HAiRMAN.  Can  you  tell  us  in  regard  to  the  pay  of  any  of  the 

3n? 

Penney.  Well,  I  am  not  very  well  posted  upon  that,  upon 

Tent  departments.    It  would  be  practically  nearsay,  and  it 

ot  be  anything  I  could  swear  to. 

HAiRMAN.  If  we  can,  we  would  like  to  get  information  from 

the  operatives  as  to  the  amount  of  wages  paid  to  the  different 

d  make,  if  we  can,  a  comparison  wiui  tne  previous  wa^, 

e  standpoint  of  the  operatives.     Can  any  of  your  people  teff  us 

1  to  that? 

ENNEY.  I  have  practically  told  you  all  that  I  do  know  about 

ent  wages  or  the  wages  heretofore.     Of  course,  I  beheve  the 

nen  get  a  Uttle  different  scale  than  the  decker  men  or  the  press 

t  just  exactly  what  it  is  I  am  not  prepared  to  say. 

HAIRMAN.  As  a  general  proposition,  aside  from  the  superin- 

j,  or  possibly  foremen,  and  so  forth,  which  class  of  men  re- 

3  highest  pay? 

ENNEY.  The  paper  makers  on  the  machines.     You  might 

sliding  scale.     The  machine  tender  will  receive  more  than  the 

ider;  the  back  tender  will  receive  more  than  the  third  hand, 

third  hand,  I  believe,  receives  more  than  the  fourth  hand,  but 

b  just  sure  about  that. 

[MS.  What  proportion  of  the  employees  of  the  mills  are  under 

e- tour  system? 

ENNEY.  Well,  that  would  be  hard  for  me  to  say;  I  am  not 

[MS.  Well,  generally,  what  percentage — one-third,  one-half,  or 

jiNNEY.  Well,  it  must  be  nearly  half,  I  should  judge,  of  each, 

akers  and  pulp  men. 

[MS.  Has  the  time  been  shortened  with  reference  to  the  other 

•es? 

Penney.  The  whole  mill  is  on  the  three-tour  system,  but,  of 

the  dav  workers  are  on  the  nine-hour  system. 

[MS.  But  have  the  hours  per  day  been  shortened? 

ENNEY.  Yes;  they  work  eight  hours  per  day,  the  same  as  I  do 

Previous  to  that  they  worked  the  same  number  of  hours  that  I 

IMS.  Did  they  work  twelve  hours  before? 

JJNNEY.  Yes,  sir;  sixty-five  hours  and  sixty-six  hours  a  week, 

[iLLER.  I  suppose  Mr.  Kenney  refers  to  the  present  day  men. 

[^ENNEY.  Oh,  no;   they  worked  ten  hours  before  that. 

IMS.  And  now  they  work  nine? 

Ienney.  Now  they  work  nine. 

IMS.  And  receive  the  same  as  for  twelve  hours?    Is  there  any 

ce  in  the  hours  of  service  per  week? 
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Mr.  Kennet.  No;  there  is  no  difference  in  their  houis  pw  wtti 
Of  course  they  had  every  Sunday  off.  Thev  went  home  at  6  o'dock 
Saturday  night  and  did  not  come  on  until  Monday  mominf . 

Mr.  Sms.  Then  they  work  six  hours  less  per  week  now  than  bcloit 
and  receive  the  same  pay. 

Mr.  Kenney.  I  beheve  so. 

The  Chaibman.  There  are  two  unions  here,  are  there  not! 

Mr.  Kenney.  Yes,  sir;  there  are. 

The  Chaibman.  Are  the  majority  of  your  members  paper  woite 
or  pulp  workers? 

Mr.  Kenney.  Pulp  workers. 

The  Chairman.  Tne  president  of  the  international  union  is  Mr. 
Fitzgerald,  is  he  not? 

Mr.  Kenney.  Mr.  Fitzgerald;  yes,  sir. 

The  Chairman.  That  is  all  for  the  present,  Mr.  Kenney. 

STATEMENT  OF  MB.  7.  S.  ALEXANDER. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name,  please  i  I 

Mr.  Alexander.  J.  S.  Alexander.  ' 

The  Chairman.  What  is  your  position  in  the  mill,  Mr.  Alexaoder!  ' 
•     Mr.  Alexander.  Finisher. 

The  Chairman.  I  find  imder  this  pay-roll  classification,  head  fin- 
isher, roll  finisher,  and  sheet  finisher?  i 

Mr.  Alexander.  I  think  I  am  classed  as  a  weigher. 

The  Chairman.  Are  you  working  under  the  three-tour  system,  alsct 

Mr.  Alexander.  No,  sir;  I  am  doin^  day  work,  nine  hours. 

The  Chairman.  How  long  have  you  oeen  in  the  mill? 

Mr.  Alexander.  Twelve  or  fifteen  years. 

The  Chairman.  How  long  have  you  been  on  the  nme-hour  btsist 

Mr.  Alexander.  Since  September  1,  1906. 

The  Chairman.  What  pay  do  you  receive  now? 

Mr.  Alexander.  24.44  cents. 

The  Chairman.  How  much  does  that  amount  to  in  a  week! 

Mr.  Alexander.  $14.66. 

The  Chairman.  What  pay  did  you  receive  when  you  were  on  the 
ten  hour  a  day  system? 

Mr.  Alexander.  Just  the  same. 

The  Chairman.  That  is,  the  same  per  week,  or  the  same  per  hour? 

Mr.  Alexander.  The  same  per  week;  I  received  $12,  but  we  got 
an  increase. 

The  Chairman.  When  did  you  get  the  increase? 

Mr.  Alexander.  I  think  that  was  in  1902. 

The  Chairman.  So  that  after  1902  you  were  receivinjg  the  $14.66, 
until  the  three- tour  system  went  into  effect.  At  that  time  you  were 
working  ten  hours  a  day? 

Mr.  Alexander.  Yes,  sir. 

The  Chairman.  You  receive  the  same  pay  now  and  worit  nine 
hours  a  day  ? 

Mr.  Alexander.  Yes,  sir. 

The  Chairman.  What  pay  did  you  receive  prior  to  the  increase? 

Mr.  Alexander.  Twelve  dollars  a  week. 
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Chaibman.  How  long  had  that  been  the  basis  of  pay,  if  you 

ber? 

\x£XAND£B.  That  I  could  not  say;  I  did  not  have  that  posi- 

3n. 

Dhaibman.  What  position  did  you  occupy  before  you  went 

weigher? 

Ilexandeb.  One  of  the  finishers,  roll  finishers. 

Dhaibman.  How  many  hours  did  you  work  upon  that  work? 

Ilexandeb.  Ten  hqurs. 

Chairman.  And  what  pay  did  you  receive  in  that  position? 

Ilexandeb.  $1.37}  a  day. 

Chairman.  When  were  you  in  that  position;  was  it  eight  or 

rs  ago,  or  what? 

Llexandeb.  About  eight  or  ten  years  ago. 

Dhaibman.  Was  your  pay  increased  before  you  went  on  as  a 

'  f 

Llexandeb.  No. 

iTAFFOBD.  Do  you  know  what  wages  the  roll  finishers  received 

at  the  time  they  were  increased  at  the  mill? 

lLExandeb.  Received  16}  cents  an  hour  in  1902. 

•TAFFOBD.  What  was  that  per  day  ? 

LLEXANDEB.  $1.65  per  day. 

Itaffobd.  And  they  are  receiving  to-day  the  same  total  per 

a  a  nine-hour  basis  as  they  received  on  the  ten-hour  basis 

906? 

Ilexakdeb.  They  receive  a  little  bit  more  now  than  then. 

33  cents  now,  $10.80  per  week. 

taffobd.  On  the  nine-hour  basis  ? 

lLExandeb.  Yes.  ' 

/HAiBMAN.  Finishing  is  the  work  of  putting  the  rolls  in  shape 

ment  ? 

XEXAXDEB.  Yes,  sir. 

Jhaibman.  That  is,  after  the  paper  has  been  finished  so  far  as 

ion  is  concerned? 

J.EXANDEB.  Yes,  sir. 

IMS.  Since  September  1,  1906,  you  have  been  receiving  for 

ir  hours  of  service  what  you  received  for  sixty  hours  of  service 

XEXANDEB.  Ycs,  sir. 

TAFFOBD.  As  to  thcsc  ToU  finishcrs,  they  are  receiving  an  addi- 

mount  beside  that,  are  they  not? 

XEXANDEB.  Up  to  a  year  or  two  ago  they  got  a  little  increase; 

b  an  increase  of  90  cents  a  week. 

^HAiBMAN.  Have  you  information  in  regard  to  the  pay  of  any 

ther  operatives? 

LEXANDEB.  I  am  not  familiar  with  them ;  that  I  do  not  bother 

all. 

'hairman.  We  are  very  much  obliged  to  you,  Mr.  Alexander. 

STATEMENT  OF  MR.  H.  L.  WASHBTTSN. 

witness  was  duly  sworn  by  the  chairman.) 
Ihaibman.  Will  you  give  us  your  name? 
Tashbubn.  H.  L.  Washburn. 


660  WOOD  PULP,  PRINT  PAPEB,  ETC. 

The  Chairman.  What  is  your  work  in  the  mill? 

Mr.  Washburn.  Head  cook. 

The  Chairman.  That  is  in  the  digesting  department? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  What  is  your  pay,  Mr.  Washburn? 

Mr.  Washburn.  Thirty-three  cents  an  hour. 

The  Chairman.  And  how  much  is  that  a  week? 

Mr.  Washburn.  $15.84. 

The  Chairman.  You  are  on  the  three-tour  system? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  The  digesters  are  in  the  sulphite  mill? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  What  does  the  head  cook  do  ? 

Mr.  Washburn.  He  does  all  the  cooking,  looking  after  thed]g86t€rs, 
and  so  forth.     He  fixes  the  test  of  the  acid. 

The  Chairman.  Does  he  determine  when  the  cooking  has  pro- 
ceeded tp  the  proper  point? 

Mr.  Washburn,  res,  sir. 

The  Chairman.  You  work  eight  hours  a  day? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  Were  you  in  the  same  position  as  to  the  sixty-five 
.  and  sixty-six  hours  per  week  as  Mr.  Kenney  prior  to  the  three-tour 
system? 

Mr.  Washburn.  No  ;  I  was  first  cook's  helper. 

The  Chairman.  The  head  cook  would  be  the  same,  would  he  not, 
at  that  time? 

Mr.  Washburn.  Yes. 

The  Chairman.  Do  you  know  what  the  head  cook  received  then  I 

Mr.  Washburn.  Yes,  sir;  he  received  30  cents  an  hour. 

The  Chairman.  When  was  that? 

Mr.  Washburn.  That  was  about  a  jear  ago,  but  I  am  not  positire: 
but  about  a  year  ago  we  got  3  cente  mcrease.     . 

The  Chairman.  Was  that  when  the  three-tour  system  went  into 
effect? 

Mr.  Washburn.  Yes. 

The  Chairman.  When  the  three-tour  system  went  into  eflfect  did 
you  receive  the  same  pay  per  day  that  you  had  received  under  the 
two-tour  system  ? 

Mr.  Washburn.  Yes. 

The  Chairman.  Do  you  know  whether  the  head  cook  received  the 
same  per  day? 

Mr.  Washburn.  Yes;  that  is  what  I  had  reference  to. 

The  Chairman.  How  long  have  you  been  in  the  mill? 

Mr.  Washburn.  About  twelve  or  fifteen  years,  more  or  less. 

The  Chairman.  Can  you  remember  and  tell  us  what  positions  you 
have  occupied,  and  what  pay  you  have  received  in  those  positions! 
We  want  accurate  information  as  to  the  pay  of  an  employee  for  a 
number  of  years  past. 

Mr.  Washburn.  I  worked  in  the  wood  room,  where  they  preptre 
the  wood. 

The  Chairman.  Is  that  where  they  take  the  bark  off,  and  all  that! 

Mr.  Washburn.  Yes. 

The  Chairman.  What  did  you  do  in  the  wood  room? 
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Tashburn.  Peeling  the  bark  oflP  the  wood;  at  that  time 

that 

lAiRMAK.  Is  there  any  such  position  as  that  in  the  mill  now) 

ASHBUBN.  Yes,  sir. 

lAiRMAN.  Do  you  know  what  it  is  called? 

ASHBUBN.  Barkers. 

a  AIRMAN.  What  pay  did  you  receive  then? 

ASHBUBN.  $1.37  J  per  day  of  ten  hours. 

lAiRMAN.  And  after  you  were  a  barker,  what  position  did 

ASHBURN.  My  next  position  was  in  the  beater  room. 

lAiRMAX.  Is  that  where  they  mix  and  prepare  the  stock? 

ASHBURN.  Yes,  sir. 

lAiRMAN.  Were  you  a  beater  then  I 

ASHBURN.  Yes,  practically. 

lAiRMAN.  What  pay  did  you  receive  there? 

ASHBURN.  $1.37i. 

[AIRMAN.  When  was  that? 

\SHBUBN.  As  a  rough  guess  I  should  say  probably  twelve 

[AIRMAN.  What  were  you  after  that? 

iSHBURN.  I  went  from  there,  if  I  remember  right,  in  the 

m— in  the  sulphite  press  room.  , 

[AIRMAN.  As  a  pressman? 

vsHBURN.  As  a  pressman. 

[AIRMAN.  And  what  did  you  receive  there? 

vsHBURN.  I  received  $1.50, 1  believe. 

[AIRMAN.  When  was  that? 

V.SHBURN.  That  was,  I  think,  seven  years  ago. 

[AIRMAN.  And  after  that  ? 

\SHBURN.  After  that  I  went  in  as  blow  pitman.     That  is 

:he  bottom  of  the  first  column. 

[AIRMAN.  What  did  you  receive  in  that  position? 

S.SHBURN.  I  could  not  be  positive  about  that,  but  I  think  it 

[AIRMAN.  Do  the  digesters  work  on  the  two-tour  system  all 

ASHBiTiN.  No;  they  run  from  7  o'clock  Monday  morning 

•'clock  Saturday  night, 

[AIRMAN.  I  mean  do  they  run  right  along,  night  and  day? 

ASHBURN.  Yes,  sir. 

[AIRMAN.  Were  you  on  the  two-tour  system  when  you  were 

)sition? 

VSHBURN.  Yes,  sir. 

AIRMAN.  Generally  speaking,  has  th^ere  been  an  advance, 

g  back,  in  the  rate  of  pay  in  the  last  ten  years? 

VSHBURN.  An  advance,  most  decidedly. 

fs.  According  to  this  classification  I  notice  that  there  are, 

head  of  finishers,  eleven  persons.     Are  they  all  the  persons 

in  that  department? 

VSHBURN.  There  is  nothing  new  under  that  head. 
IS.  Is  there  only  one  person  under  each  designation,  such 
inisher,  or  roll  finisher — that  is,  I  mean,  is  there  only  one 
her  in  the  mill,  say? 
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Mr.  Washburn.  One,  I  believe. 

Mr.  Sims.  And  I  suppose  it  is  the  same  with  reference  to  the  corf 
maker,  the  -marker,  and  so  on:  and  this  sheet  shows  the  number*'! 
employees  in  the  mill,  the  whole  number? 

Mr.  Washburn.  Oh,  no. 

Mr.  Sims.  Well,  that  is  what  I  am  trying  to  find  out.  Then  the^ 
are  merely  the  designations  of  the  positions? 

Mr.  Washburn.  Just  that  department. 

Mr.  Sims.  Then  there  is  stated  here  the  character  of  the  employ- 
ment rather  than  the  number  of  employees. 

The  Chairman.  For  instance,  there  is  more  than  one  roU  finisber- 
I  know  that  of  my  own  knowledge,  because  I  saw  more  than  one. 

Mr.  Sims.  But  I  wanted  to  know  whether  this  sheet  shows  fdl  of  the 
employees,  or  simply  the  character  of  the  employees. 

Mr.  Stafford.  Can  you  state  what  proportion  of  men  employed  ir. 
the  mill  are  in  the  respective  unions? 

Mr.  Washburn.  That  is  a  hard  question — do  you  mean  what 
union  has  the  largest  portion? 

Mr.  Stafford.  Oh,  no;  but  taking  all  of  the  unions  t<^ther. 
what  percentage  of  the  men  are  in  the  respective  unions  as  compare*: 
with  tne  total  number  employed. 

Mr.  Washburn.  The  International  Brotherhood  of  Pulp,  Sulphitt 
and  Paper  Mill  Workers,  I  should  say. 

Mr.  Stafford.  You  do  not  erasp  my  question  yet.  "  Taking  aU 
of  the  classes  of  employees,  andconsidering  all  of  the  unions  as  one 
what  proportion  or  the  employees  are  not  in  the  union,  or  wbi 
proportion  are  in  the  union? 

Mr.  Washburn.  I  am  not  prepared  to  say,  but  I  should  saj 
nine-tenths. 

Mr.  Stafford.  Mr.  Kenney,*  can  you  give  us  any  definite  infor- 
mation as  to  the  percentage  of  union  men  m  the  mill? 

Mr.  Kenney.  Well,  I  believe  th^  are  all  union  men.  The  mill  t 
thoroughly  organized  under  the  different  unions,  such  as  carpent^;? 
pipers,  machinists,  mill  workers,  and  paper  makers;  thoroughij 
organized,  every  man. 

The  Chairman.  That  is,  they  all  belong  to  some  union  ? 

Mr.  Kenney.  Some  union,  yes. 

Mr.  Stafford.  Mr.  Washoum,  can  you  state  the  pay  that  thr 
barker  receives  to-day  for  the  same  character  of  work  for  which  k 
received  $1.37i  a  day  .twelve  years  ago? 

Mr.  Washburn.  18.33  cents  per  hour. 

The  Chairman.  How  much  is  that  a  week? 

Mr.  Washburn.  I  have  not  figured  it  up,  but  I  think  it  is  $9.9('  ^ 
week. 

Mr.  Stafford.  That  is  $1.65  a  day,  while  before  it  was  $1.37i  i 
dav? 

Mr.  Washburn.  Yes,  sir. 

Mr.  Stafford.  Can  you  state  the  wages  the  beater  man  receive^ 
to-day  for  the  same  character  of  work  for  which  he  received  $1.37* 
about  ten  or  twelve  years  ago  ? 

Mr.  Washburn.  22.34  cents  per  hour,  or  $10.72  per  week. 

Mr.  Kenney.  $1.78  a  day  for  eight  hours. 

Mr,  Stafford.  Can  you  give  the  wage  per  day  of  the  men  in  tfe 
press  room  for  which  they  received  $1.50  a  day  six  years  ago? 
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ASHBUKN.  Well,  they  are  receiving  the  same,  22.34  cents, 

exception  of  a  part  of  them  who  receive  24.33  cents. 

AFFORD.  There  nas  been  an  increase  of  salary  for  them  also, 

I  not? 

ASHBURN.  Yes,  sir. 

AFFORD.  Can  you  say  when  there  was  any  general  increase 

during  the  last  ten  or  twelve  years? 

ASHBURN.  Yes,  sir;  in  1902. 

AFFORD.  What  increase  took  place  then? 

ASHBURN.  There  was  an  increase  of  15  cents  per  day  for 

ion  laboring  man. 

lAiRMAN.  When  was  the  mill  unionized? 

ASHBURN.  The  mill  was  unionized — I  don't  remember. 

EiAiRMAN.  Did  this  increase  follow  the  organization  of  the 

ASHBURN.  Yes,  sir. 

AFFORD.  During  the  last  twelve  or  fifteen  years  has  there 
time  when  the  wages  were  reduced? 
ASHBURN.  Not  to  my  knowledge. 

lAiRMAN.  There  have  been  times  when  you  were  not  receiv- 
y  employment  throughout  the  year? 

ASHBURN.  I  do  not  rccoUcct  of  any  since  my  experience  here. 
LLER.  Had  there  been  any  increase  in  wages  until  within  the 
y^ears? 

ASHBURN.  Yes,  sir. 
LLER.  What  increase? 

vsHBURN.  Well,  I  could  not  state  all.     The  cooks  received 
se  of  3  cents  per  hour  within  that  time. 
LLER.  Within  two  years? 
vsHBURN.  Within  two  years. 
LLER.  But  outside  of  the  cooks? 

iSHBURN.  The  press  bosses  in  the  pulp  mill  received  an 
if  I  remember  nght,  of  from  10  to  12  cents  per  day,  but  I  do 
:ly  remember.  Some  of  the  men  in  the  sulphite  press  room 
an  increase  of  1  cent  an  hour — I  am  not  sure — either  1  cent 
ion  over:  1  cent  and  a  half. 
LLER.  What  class  of  people  in  the  press  room  received  that 

VSHBURN.  Their  designation  was  pressman. 

LLER.  Do  you  know  of  any  others  who  have  had  an  increase 

le  last  two  years? 

VSHBURN.  The  blacksmith  received  an  increase. 

LLER.  How  many  blacksmiths  are  there? 

\SHBURN.  I  believe  there  is  only  one  now. 

LLER.  When  was  this  increase  of  1  cent  an  hour  made  for 

men  in  the  press  room? 

\SHBURN.  I  can  not  say  positively,  but  I  am  positive  it 

:han  two  years  ago. 

LLER.  Have  there  been  any  increases  made  within  the  last 

ASHBURN.  Yes;  I  believe  that  our  increase  that  I  just  spoke 

a  in  the  last  year. 

LLER.  What  was  that? 

ASHBURN.  Head  cooks  rexieived  3  cents  per  hour. 
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Mr.  Miller.  How  many  head  cooks  are  there? 

Mr.  Washburn.  Three. 

Mr.  Miller.  Three  in  the  entire  plant? 

Mr.  Washburn.  Yes,  sir. 

Mr.  Miller.  Have  any  others  been  increased  within  the  last  yetf    , 
aside  from  the  head  cooks? 

Mr.  Washburn.  The  head  pressmen  that  I  was  just  speakin? 
about. 

Mr.  Miller.  Any  others? 

Mr.  Washburn.  The  finishers. 

Mr.  Miller.  How  much  increase  did  they  receive? 

Mr.  Washburn.  I  am  not  prepared  to  say  that — do  you  know,  Mr. 
Alexander? 

Mr.  Alexander.  Ninety  cents  more  a  week. 

Mr.  Miller.  How  long  ago  was  that? 

Mr.  Alexander.  Less  than  two  years;  I  couldn't  say  whether  it 
was  in  the  last  year  or  not.     I  don't  think  it  was  in  the  last  year. 
.  Mr.  Stafford.  Were  these  increases  that  you  have  just  given  as   | 
within  the  last  two  years  in  addition  to  the  total  salary  that  you  re-   I 
ceived  for  performing  less  hours  of  labor  when  the  mill  was  changed   I 
from  a  two  to  a  three  tour  system. 

Mr.  Washburn.  Yes,  sir. 

Mr.  Stafford.  So  that  while  those  men  under  the  three-tour  sys- 
tem did  not  receive  an}-  additional  wage  in  total  amounts,  ther 
nevertheless  performed  work  for  a  less  number  of  hours  than  before, 
which  was  substantially  an  increase  of  wage? 

Mr.  Washburn.  Yes,  sir. 

Mr.  Stafford.  And  in  addition  to  that  increase  you  have  cit€<i 
instances  where  certain  men  received  increased  pay  besides  thati 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  You  now  receive  $15.84  per  week? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  And  you  formerly  received  $14.40  per  week? 

Mr.  Washburn.  Yes,  sir. 

The  Chairman.  So  that  within  the  last  two  years  your  pay  per 
week  has  been  increased  from  $14.40  to  $15.84,  and  your  hours  of 
labor  for  the  same  pay  have  been  reduced  from  sixty-five  and  one- 
half  on  the  average  to  forty-eight  hours  per  week? 

Mr.  Washburn.  Yes,  sir. 

Mr.  Sims.  That  increase  applies  to  how  many  men  in  the  mill! 

Mr.  Washburn.  To  three  men. 

Mr.  Miller.  Do  you  know  about  how  many  men  are  employed  in 
the  entire  plant? 

Mr.  Washburn.  I  should  say  about  750,  but  I  am  not  positive. 

The  Chairman.  That  is  all.  Mr.  Washburn. 

STATEMENT  OF  MB.  Z.  W.  COBLEW. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  please  give  us  your  name) 

Mr.  CoRLBw.  Z.  W.  Corlew. 

The  Chairman.  What  is  your  position  in  the  mill? 

Mr.  Corlew.  Blacksmith. 

The  Chairman.  How  many  blacksmiths  are  there  in  the  milll 
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>>BL£W.  There  is  one  blacksinith  in  the  general  repairs  and 

r  doing  construction  work  outside;  that  is  all. 

Chairman.  How  many  machinists  are  there  in  the  mill,  about? 

!3oRLEW.  Oh.  probably  eight. 

Chairman.  How  many  men  are  there  in  connection  with  that 

'  work;  machinists^  blacksmiths^  on  that  class  of  repair  work? 

HoRLEW.  There  must  be  about  a  dozen. 

Chairman.  How  long  have  you  been  connected  with  the  mill? 

>ORL£W.  I  have  been  in  the  shops  something  like  eighteen 

Chairman.  In  the  shops  here? 

]ORLEW.  Yes,  sir. 

[Chairman.  How  long  have  you  been  a  blacksmith? 

^ORLEW.  I  think  six  years. 

I)n airman.  What  were  you  before  you  were  a  blacksmith? 

"ORLEW.  Blacksmith's  helper  part  of  the  time. 

IliiAiRMAN.  Your  work  is  entirely  day  work? 

'orlew.  Yes,  sir. 

Chairman.  And  nine  hours  a  day? 

'ORLEW.  Yes,  sir. 

[Chairman.  And  it  was  formerly  ten  hours  a  day? 

'ORLEW.  Yes,  sir. 

])hairman.  What  pay  did  you  receive  as  helper? 

/ORLEW.  Fifteen  cents  an  hour. 

Chairman.  Was  that  at  the  time  you  were  promoted  to  the 

I  of  blacksmith? 

!orlew.  Yes,  sir. 

"hairman.  How  long  had  you  been  getting  15  cents  an  hour? 

)oRLEW.  Twelve  years. 

Chairman.  The  same  pay? 

'ORLEW.  Yes,  sir. 

Chairman.  But  what  pay  does  the  blacksmith  receive? 

■ORLEW.  27|  cents. 

vHairman.  What  pay  did  you  receive  when  you  first  became 

lith? 

'ORLEW.  Twenty  cents. 

>nAiRMAN.  For  ten  hours'  labor? 

'oRLEW.  Y6s,  sir. 

,^AiRMAN.  And  you  now  get  what? 

'oRLEW.  27}  cents  per  hour. 

"hairman.   How  much  was  that  a  week  in  each  case,  if  you 

>ORLEW.  Fifteen  dollars  a  week  now.    Previous  to  that  I 
cents;  and  then  I  had  20  cents  previous  to  that. 
Chairman.  When  were  you  advanced  from  20  cents  to  22J 

!oRLEW.  I  do  not  just  remember  the  exact  date,  but  seme- 
me three  years  ago. 
Chairman.  When  was  this  last  advance  made  to  $15.84  per 

JoRLEW.  A  little  better  than  a  year  ago. 

chairman.  At  that  time  how  many  hours  were  you  working, 

line? 


666  WOOD   FTJLP,   PRINT   PAPER,   ETC. 

Mr.  CoRLEW.  Well,  I  think  we  were  working  ten  hours,  but  I  am 
not  quite  sure. 

The  Chairman.  And  before  that  advance  how  much  did  you 
receive  a  week? 

Mr.  CoRLEw.  $13.50. 

The  Chairman.  Then  you  were  working  ten  hours? 

Mr.  CoRLEW.  Yes,  sir. ' 

The  Chairman.  So  that  within  the  last  two  years  your  wages  have 
been  advanced  from  $13.50  to  $15  a  week  and  your  hours  of  labor 
reduced  from  ten  hours  a  day  to  nine  hours  a  day  for  six  days  a  week? 

Mr.  CoRLEW.  Yes,  sir. 

The  Chairman.  Are  you  familiar  with  the  wages  of  the  machinistst 

Mr.  CoRLEW.  No,  sir;  I  am  not. 

The  Chairman.  Are  you  familiar  with  the  wages  of  the  black- 
smith's helper? 

Mr.  CoRLEW.  Yes.  He  was  getting  16J  cents  an  hour  for  ten 
hours,  and  he  gets  the  equivalent  for  nine  hours. 

The  Chairman.  He  has  had  no  actual  increase  in  day's  wages,  but 
his  hours  have  been  shortened  by  one? 

Mr.  CoRLEW.  Yes,  sir. 

The  Chairman.  We  are  very  much  obliged  to  you,  gentlemen. 
There  is  another  organization,  is  there  not? 

Mr.  Kenney.  Yes,  sir. 

STATEHENT  OF  MR.  WHUAX  HAZEL. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  What  is  your  name? 

Mr.  Hazel.  William  Hazel. 

The  Chairman.  What  is  your  position  in  the  mill? 

Mr.  Hazel.  Machine  tender. 

The  Chairman.  Are  you  on  the  three-tour  system? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  You  are  in  charge'of  a  paper  machine? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  At  the  top  of  the  heap? 

Mr.  Hazel.  On  that  machine;  yes. 

The  Chairman.  I  mean  that  class  of  work. 

Mr.  Hazel.  I  have  charge  of  the  running  of  that  machine. 

The  Chairman.  How  many  hours  a  day  do  you  work? 

Mr.  Hazel.  Eight  hours. 

The  Chairman.  And  how  long  have  you  been  in  the  mill? 

Mr.  Hazel.  I  have  been  in  the  mill  ten  years. 

The  Chairman.  Formerly,  on  the  two-tour  system,  did  you  work 
sixty-five  and  sixty-six  hours  a  week? 

Mr.  Hazel,  Before  the  eight  hours. came  into  vogue;  yes. 

The  Chairman.  What  pay  do  vou  get  now? 

Mr.  Hazel.  I  get  50  cents  an  nour. 

The  Chairman.  That  is  S4  a  day? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  What  pay  did  you  get  before  the  eight-hour  sys- 
tem went  into  eflFect? 

Mr.  Hazel.  Well,  before  the  eight-hour  system  I  was  not  in  the 
position  I  am  now;  I  was  running  a  different  machine. 
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lAiRMAN.  Do  you  know  what  the  machine  tender  in  the  same 

received  before  the  eight-hour  system  went  into  effect  ? 

vzEL.  The  new  machme  has  only  been  running  about  seven 

It  was  not  in  existence  at  that  time. 
lAiRMAN.  How  many  machinests  of  the  kind  that  you  have 

are  there  in  the  mill  ? 
LZEL.  Two  of  that  sort. 

I  AIRMAN.  Do  you  receive  more  than  the  machine  tenders 
ate  the  older  machines? 

LZEL.  Yes,  excepting  one.     There  is  another  man  who  re- 
i  same  pay  on  the  other  machine. 
lAiRMAN.  The  other  machine  like  this  ? 
LZEL.  Of  a  different  make  in  another  room. 
lAiRMAN.  What  do  the  other  machine  tenders  receive  who 
he  old  machines? 
lZel.  They  vary.     They  receive  by  the  day  from  $3.50  ta 

lAiRMAN.  What  position  were  you  in  at  the  time  the  three- 
em  went  into  effect? 
LZEL.  Machine  tender. 
I  AIRMAN.  On  one  of  the  old  machines? 
LZEL.  Yes,  sir. 

I  AIRMAN.  What  were  you  getting  then? 
iZEL.  $3.50. 

lAiRMAN.  For  sixty-five  and  sixty-six  hours  a  week? 
lzel.  Yes. 

[AIRMAN.  And  when  the  three-tour  svstem  went  into  effect 
did  you  then  receive  for  forty-eight  hours  per  week? 
lzel.  $3.50. 

[AIRMAN.  That  is  the  same  pay? 
lZel.  Yes,  sir. 
[AIRMAN.  Do  you  remember  what  position  you  were  in  teD 

lZel.  Well,  I  was  doing  about  everything  in  the  mill.     I 

^tiling  from  shoveling  coal  to  cleaning  the  floor;  worked  prob- 

rery  part  of  the  mill  excepting  in  the  finishing  room. 

[AIRMAN.  What  we  want  to  get  in  that  connection  is  some 

)  the  hours  of  labor  and  the  wages  paid  at  the  present  time 

red  with  those  some  years  back. 

lzel.  Of  course  my  rise  in  the  mill  has  been  various.     When 

ne  here  I  worked  day  work. 

[AIRMAN.  I  did  not  mean  to  make  a  comparison  of  the 

receive  now  as  compared  with  that  of  the  time  when  you 

;  here,  but  as  to  the  pay  for  the  same  position  both  then  and 

lZel.  I  would  have  to  go  back 

[AIRMAN.  If  you  can  tell  us  we  will  be  greatly  obliged,  going 
ar  as  you  can. 

lzel.  Wpll,  when  I  went  on  as  third  hand 

[AIRMAN.  That  is  on  the  machine? 

lzel.  That  is  on  the  machine;  that  was  the  lowest  on  the 
then.  I  received  $1.25  per  day  for  seventy-eight  hours  for 
r  and  sixty-six  hours  on  the  day  tour.  ' 

17— No.  13—08—^2 
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The  CuAiBiCAN.  That  was  seTenty-dg^t  hours  on  the  night  lor 
then? 

Mr.  Hazel.  Yes,  sir. 

The  Chaibmak.  When  was  that! 

Mr.  Hazel,  lliat  was  in  1900. 

The  Chaiskak.  At  that  time,  on  the  two-tour  system,  the  hour* 
were,  respectively,  sixty-six  and  seventy-eight ! 

Mr.  Hazel.  Yes,  sir. 

The  Chaibman.  When  were  they  changed  to  sixty-five  and  sixty- 
sixl 

Mr.  Hazel.  Well,  I  think  in  1901  or  1902. 

The  Chaibman.  At  the  time  that  change  was  made,  reducing  ih 
hours  from  sixt^-six  and  seventy-eight,  respectively,  and  &om  siit j- 
five  and  sixty-six,  respectively,  was  there  a  reduction  in  wages  ptr 
day? 

Mr.  Hazel.  No,  sir. 

The  Chairman.  So  that  then  there  was  an  advance  in  the  wagps 
per  hoiu*? 

Mr.  Hazel.  There  was  an  advance  in  wages  per  hour;  that  is,  \l^ 
wages  remained  the  same  and  the  hours  were  reduced. 

The  Ohaibmak.  You  were  speaking  about  being  a  third  hand  r. 
that  time.    What  answers  to  tnat  place  now? 

Mr.  Hazel.  Third  hand. 

The  Chairman.  You  said  third  hand  was  then  the  lowest  place  ol 
the  machine. 

Mr.  Hazel.  On  that  machine.  There  are  lower  places  now  on  the 
bigger  machines. 

The  Chairman.  But  on  that  machine  it  is  still  third  hand? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  How  do  the  wages  on  that  machine  per  day  now 
conipare  with  the  wages  in  1900?    I  am  referring  to  the  third  hAnd. 

Mr.  Hazel.  Well,  I  would  like  to  leave  that  to  one  of  my  colleagues 
here,  because  he  knows  more  about  it  than  I  do.  I  would  Uke  to 
answer  on  my  machine  tenders  and  let  him  answer  on  his. 

The  Chairman.  What  other  positions  did  you  occupv? 

Mr.  Hazel.  Worked  right  up  from  third  hand  and  back  tender 
to  machine  man. 

The  Chairman.  What  did  you  get  as  beck  tender,  or  second  hand' 

Mr.  Hazel.  I  went  on  as  back  tender  on  the  No.  3  machine  anJ 
was  paid  $1.60  per  day. 

The  Chairman.  What  does  the  back  tender  do? 

Mr.  Hazel.  He  is  the  man  that  calenders  the  paper.  He  gets 
his  name  from  tending  the  back  of  the  machine  as  th^  paper  come? 
over,  the  finished  product.  On  the  larger  machine  he  would  be 
called  a  back  tender  or  winder  man,  the  one  who  winds  the  roll-: 
and  the  fourth  hand,  the  oiler 

The  Chairman.  The  machine  tender  is  the  man  up  where  tbe 
paper  starts? 

Mr.  Hazel.  He  is  practically  all  over  the  machine;  responsible 
for  everything  on  the  machine. 

The  Chairman.  Is  he  the  man  who,  if  there  is  a  break  in  the  paper, 
succeeds  in  getting  it  wound  around  those  interminable  driers. 

Mr.  Hazel.  He  is  the  man  who  is  supposed  to  keep  that  paper 
from  breaking;  he  has  to  help  to  get  that  p^er  oflF,  and  get  it  over 
again. 
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EiAiRMAN.  When  the  paper  breaks  at  the  point  where  it  first 
its  mission  through  all  those  rolls,  and  before  it  goes  through 
s,  how  do  you  get  it  on  the  driers  again?    You  start  a  new 
>  you  not? 

AZEL.  Well,  a  man  tears  a  crevice  in  it,  then  takes  it  from 
ide  and  goes  along  and  puts  it  through  the  rolls.  It  nat- 
)llows  right  along  when  you  get  it  in  place.  We  tear  it 
oss  with  a  jet. 

HAiRMAN.  I  very  much  regretted  that  it  did  not  break  while 
ere  so  that  I  could  see  how  that  is  done.  I  can  not  imagine 
b  can  be  done. 

STATEKEKT  OF  MR.  MATTBICE  TONES. 

satness  was  duly  sworn  by  the  chairman.) 

H AIRMAN.  What  is  your  name? 

)NES.  Maurice  Jones. 

H AIRMAN.  What  is  your  position? 

>NEs.  Back  man  on  the  paper  machine. 

UAiRMAN.  Is  that  what  you  call,  under  this  classification^  the 

and  under  paper  machines  ? 

)NEs.  Yes,  sir.  n 

UAIRMAN.  What  pay  do  you  receive? 

>NES.  $2.64  a  day. 

FiAiRMAN.  You  are  on  the  three-tour  system? 

)NE8.  Yes,  sir. 

iiAiRMAN.  All  of  the  paper  machines  are  on  the  three-tour 

)NEs.  Yes,  sir. 

HAiRMAN.  How  loug  have  you  been  here? 
)XES.  I  have  been  in  the  mill  about  fourteen  years. 
HAIRMAN.  How  loug  havc  you  been  back  tender? 
)NE8.  About  five  years. 

HAIRMAN.  What  pay  did  you  receive  before  the  three-tour 
vent  into  effect?  -.  ...^^ 

)NES.  When  I  first  went  on  as  back  tender  I  got  $1.50  a  day. 
HAIRMAN.  When  was  that? 
)NEs.  About  five  years  ago. 
HAIRMAN.  And  then  what? 

)NES.  And  then  I  got  an  increase  of  wages  to  $1.86  per  day 
tender.  That  was  along  about  1905,  I  think.  Tnen  we 
nerease  to  $2  a  day;  that  was  about  1906  or  1907.  Then 
another  increase  to  $2.15  on  the  same  machine,  which  was 
ght  months  ago,  I  think. 

Ihairman.  When  you  first  went  to  back  tending,  how  many 
week  did  you  work? 

3NE8.  We  worked  one  week  66  hours  and  the  other  65;  that 
vious  to  my  work  as  back  tender,  and  I  was  working  third 

Chairman.  When/you  changed  from  the  two-tour  system  to 
te-tour  system,  your  wages  remained  the  same,  as  I  imder- 

3NE8.  Yes. 
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The  Chairman.  Previous  to  being  back  tender^  you  were  thin: 
hand? 

Mr.  Jones.  Yes. 

The  Chairman.  What  wages  did  you  receive  as  third  hand? 

Mr.  Jones.  On  one  job,  $1.25  a  day. 

The  Chairman.  When  was  that? 

Mr.  Jones.  That  was  about  1900. 

The  Chairman.  And  how  many  hours  did  you  work  then? 

Mr.  Jones.  Seventy-eight  hours  one  week  find  sixty-six  hours  the 
next. 

The  Chairman.  Were  the  hours  reduced  to  sixty-five  and  sixtr-ai' 

Mr.  Jones.  Yes,  sir. . 

The  Chairman.  Was  there  any  reduction  in  wages  at  the  time  of 
the  reduction  of  hours? 

Mr.  Jones.  No,  sir. 

The  Chairman.  Did  the  wages  remain  the  same  per  day? 

Mr.  Jones.  Yes;  they  did  at  that  time. 

The  Chairman.  When  that  change  was  made  from  seventr-eisht 
to  sixty-six  hours,  what  did  that  mean  as  to  when  the  mill  closed f 

Mr.  Jones.  We  started  up  at  7  o'clock  Simday  morning  and  we 
shut  down  at  6  o'clock  Saturday  night.  That  made  sixty-six  hour? 
a  week  on  the  day  tour  and  sixty-five  on  the  night.  This  was  aftf: 
the  change,  rj         ' 

The  Chairman.  Before  that  change  was  made,  how  did  the  mills 
run? 

Mr.  Jones.  We  used  to  go  to  work  at  6  o'clock  Monday  night  and 
work  six  nights  and  shut  down  at  7  o'clock  Sunday  morning;  but 
previous  to  that,  at  one  time,  we  came  in  at  10.30  Sunday  nignt  and 
worked  right  through  until  the  next  Simday  morning;  but  tnat  was 
when  I  first  came  m  the  mill — no,  I  beg  pardon,  we  worked  right 
through  until  Saturday  night,  and  the  day  tour  came  in  at  7  o'clock 
Mondav  morning  and  worked  until  10.30  Saturday  night. 
^  Mr.  Stafford.  When  the  shifts  were  employed  seventy-eight  and 
sixty-six  hours,  respectively,  the  mill  was  in  continuous  operation? 

>fr.  Jones.  Yes,  sir. 

Mr.  Stafford.  And  the  hours  you  were  on  were  an  arbitral^ 
arrangement  that  constituted  the  division  of  time  into  sixty-six  aD<i 
seventy-eight  hours,  respjectively,  with  alternating  weeks;  one  veek 
you  were  working  sixty-six  houra  on  the  day  tour,  and  the  next  week 
seventy-eight  hours  on  the  night  tour? 

The  Chairman.  And  the  mills  did  not  close  down  on  Sunday 
at  all? 

Mr.  Jones.  Oh,  yes.  When  we  were  working  seventy-eight  hou:^ 
we  came  in  Monday  night  at  6  oVlock,  and  we  worked  for  six  night> 
thirteen  hours  each. 

Mr.  Miller.  Until  Sundav  morning  at  what  time? 

Mr.  Jones.  Until  7  oVlock.  You  see  there  have  been  four  differ- 
ent changes. 

Mr.  Stafford.  At  the  time  the  seventy-eight-hour  shift  w«s  ir 
vogue,  please^  give  us  the  hours  during  which  the  day  shift  w»? 
employed. 

The  Chairman.  That  was  six  nights  at  thirteen  hours,  was  it  not^ 

ilr.  Jones.  They  worked  six  days  of  eleven  hours  a  day,  whi<i 
made  sixty-six  hours  a  week. 
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HAiBMAN.  What  time  did  they  go  on? 

ONES.  They  went  on  at  7  o'clock  in  the* morning  and^^quit 

ock  in  the  evening. 

^UAiBMAN.  From  Monday  morning  at  7   o'clock,   working 

f  in  the  week,  the  week  days? 

DNEg.  Yes,  until  6  o'clock. 

iLLER.  As  I  understand  it,  this  eleven  hours  of  shorter  work 

se  you  quit  at  8  o'clock  Saturday  night  instead  of  7  o'clock 

morning? 

3NE8.  No;  they  came  to  work  in  the  day  time  at  7  o'clock 

J  at  6.     The  compan^r  did  not  want  the  men  to  work  imtil  7 

as  that  would  not  give  them  their  evenings;  the  company 

them  to  work  imder  an  arrangement  so  that  they  could  nave 

le  with  their  families. 

'HAiRMAN.  What  time  does  the  mill  shut  down  to-night? 

3NES.  It  shuts  down  at  7  o'clock  to-morrow  morning. 

Chairman.  And  what  time  does  it  start  up  again? 

ONES.  Seven  o'clock  Monday  morning.     That  would  be  a 

four  hour  shut  down. 

Chairman.  Do  you  know  what  pay  the  third  hand  receives 

DNES.  $1.79per  day. 

Jhairman.  When  you  were  a  third-hand  man,  you  received 

eh? 

3NES.  $1.25. 

'HAIRMAN.  That  was  a  little  over  five  vears  ago  ? 

3NE8.  About  1900.     I  worked  as  thira  hand  for  a  number  of 

Jhairman.  Now,  let  me  see  if  I  understand.     The  third-hand 

1900,  1901,  and  1902,  worked  seventy-eight  hours  a  week  and 

:  hours  a  week,  respectively,  and  received  $1.25  a  day? 

dnes.  Yes,  sir;  we  got  $1.25  for  thirteen  hours  and  $1.25  for 

ours.     We  did  not  get  paid  hj  the  hour  at  that  time. 

'HAIRMAN.  You  got  paid  for  six  day's  work? 

3NES.  Yes,  sir. 

JiiAiRMAN.  And  for  the  week,  six  times,  $1.25.     And  now  the 

ird-hand  men  receive  $1.75  a  day  for  six  days  in  the  week  of 

mrs  each? 

DNES.  Yes,  sir. 

Chairman.  Did  you  occupy  any  other  position  in  the  mill  ? 

ONES.  Before  I  became  third  hand  I  was  broke  hustler — taking 

to  paper  back  to  the  engines.     One_of  the  machines  takes  the 

aper  back  to  the  beaters  and  makes  it  over  again. 

Chairman.  If  there  is  no  waste  paper  to  take  oack,  then  what 

do? 

ONES.  Sweeps  up,  goes  and  gets  water 

Chairman.  What  pay  doe^  he  receive  now? 

ONES.  The  same  as  the  third  hand,  $1.79. 

)hairma^.  What  pay  did  you  receive  when  you  were  broke 

ONES.  $1.25. 

chairman.  And  the  hours  have  been  changed  in  the  same 
iceming  that  place  as  they  have  for  the  third-hand  man? 
ONES.  Yes,  sir. 
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• 

Mr.  Stafford.  Do  the  back  tenders  on  all  machines  remvc  the 
same  salary? 

Mr.  Jones.  No,  sir. 

Mr.  Stafford.  State  the  various  wages  they  receive  according  U' 
the  machines. 

Mr.  Jones.  The  smallest  wages  the  back  tenders  get  is  $2.15. 

The  Chairman.  You  are  back  tender  of  one  of  the  large  machine! 

Mr.  Jones.  Yes,  sir. 

The  Chairman.  And  you  receive  the  highest  pay! 

Mr.  Jones.  The  highest  of  the  back  tenders,  <2.64  a  day.  I  think 
you  wiD  have  to  ask  Mr.  Whitcomb  or  Mr.  Walker.  I  can  not 
remember  what  the  others  do  get. 

Mr.  Stafford.  They  vary  I^tween  $2.60  and  $2.64,  according  to 
the  size  of  the  machines? 

Mr.  Jones.  According  to  the  size  of  the  machines  and  the'^speec 
they  run. 

STATEMENT  OF  KB.  TOBBENCE  SWIFT. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name,  please  t 

Mr.  Swift.  Torrence  Swift. 

The  Chairman.  What  is  your  position  in  the  mill,  Mr.  SwiftI 

Mr.  Swift.  Grinder  man. 

The  Chairman.  That  is  where  they  make  the  ground  pulp? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  What  room  are  you  employed  in? 

Mr.  Swift.  What  we  caU  the  No.  1,  the  first  room  as  you  go  down. 
There  are  two  grinder  rooms,  and  this  is  what  they  call  No.  1. 

The  Chairman.  The  large  room  ? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  That  is  the  old  one? 

Mr.  Swift.  That  is  the  oldest  one. 

The  Chairman.  What  pay  does  the  grinder  man  receive;  what  pay 
do  you  get  ? 

Mr.  Swift.  I  get  $11.42  a  week,  but  for  the  lower  mill  the  average 
is  different.  For  the  upper  mill  the  tour  is  greater,  and  we  get  a 
trifle  more. 

The  Chairman.  Do  the  grinding  rooms  operate  on  the  three-tour 
system  ? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  And  they  are  doing  all  the  work  at  the  present 
time  possible? 

Mr.  Swift.  Supposed  to;  yes,  sir. 

The  Chairman.  How  long" have  you  been  a  grinder  man? 

Mr.  SwiFi'.  Well,  I  have  been  on  the  grinders  off  and  on  for  abou' 
nine  years,  but  practically  on  the  grinders  about  seven  years.  I  V&-* 
off  about  two  years. 

The  Chairman.  Were  you  on  the  grinders  in  1900? 

Mr.  Swift.  Yes,  sir. 

The  Chairman.  What  pay  were  you  getting  then? 

Mr.  Swift.  In  1900  we  were  getting  $10.20  for  No.  1  mill  and  19 
for  No.  2  mill. 

The  Chairman.  You  are  now  on  No.  1  mill  ? 

Mr.  Swift.  Yes,  sir. 
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/HAiRMAN.   When  you  firet  went  on  No.  1  mill,  did  you  get 

wiFT.   Got  $9.     I  only  got  $9,  but  in  a  short  time  I  got  my 

!haibman.  But  you  became  an  expert,  a  full-fledged  grinder, 
.  received  $10.20? 
wiFT.  For  the  No.  1  mill;  yes. 
Chairman.  What  were  the  working  nours  then? 
WIFT.  In  1900  they  were  sixtv-six  and  seventy-eight. 
Chairman.  Was  there  any  reauction  in  wages  in  your  depart- 
ben  the  hours  were  reduced  from  sixty-six  and  seventy-eight 
-five  and  sixty-six? 
WIFT.  No,  sir. 

'haibilan.  You  received  $10.20? 
WIFT.  Yes,  sir. 

>HAiRMAN.  When  were  the  wages  advanced  to  $11.42  per 
'  you  remember? 

WIFT.  They  were  advanced,  if  my  memory  serves  me  right, 
,  1902. 

Chairman.  Has  there  been  any  advance  in  wages  per  week 
at  time? 
•wipr.  No,  sir. 

CHAIRMAN.  You  Were  put  on  the  three-tour  system  when? 
jwipt.  I  should  judge  about  three  years  ago. 
]!hairman.  Two   years   ago   next  September,   I   think  Mr. 
'  stated. 

>wift.  Somewhere  along  there. 

])hairman.  And  the  wages  per  week  remained  the  same  ? 
)Wift.  Yes,  sir. 

Chairman.  You  say  you  were  out  two  years? 
)Wift.  Yes,  sir.     I  worked  aroimd  the  mill  as  repair  man  for 
wo  years,  and  then  went  on  the  grinders  again. 
[Chairman.  What  are  block  handlers? 

Jwift.  They  must  be  what  we  call  wood  handlers,  that  is, 
s  of  the  wood.  I  do  not  know  whether  that  means  men  in- 
outside  of  the  mill. 

OiiAiRMAN.  Under  the  head  of  grinders,  we  have  head  grinder 
rinder  man,  and  block  handler. 

JwiFF.  That  must  be  what  we  call  the  wood  wheelers. 
C'hairman.  They  bring  the  wood  in  ? 
JwiFF.  Yes;  load  up  the  racks  and  run  them  down  to-  the 

Chairman.  And  you  feed  the  wood  into  the  grinding  machines  ? 
5WIFT.  Yes,  sir. 

Chairman.  Is  that  something  that  requires  pretty  close 
5n? 

5WiFr.  It  certainly  does. 

Chairman.  How  do  you  tell  when  the  wood  is  about  out? 
I  keep  lopking  in  to  see? 

5WiFr.  We  have  a  gauge  there;  we  have  a  little  staff  that  runs 
tie  plate  that  presses  on  the  wood  up  through  the  head,  and 
n  see  that  come  down.     When  it  is  down  as  far  as  it  ought  to 
man  knows  it  and  pulls  the  rod  up  again. 
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The  Chaibman.  How  many  cords  of  wood  does  one  of  th(« 
machines  grind  up  in  a  day? 

Mr.  SwnT.  They  differ,  according  to  the  amount  of  speed  and 

Sressure  you  have.  All  of  the  wheels  down  there,  as  we  call  them, 
o  not  run  upon  the  same  pressure  or  the  same  speed.  There  are 
two  in  the  upper  mill,  the  No.  1  mill,  that  run  at  a  rairly  good  speei. 
and  will  OTina  about  4  cords  in  eight  hours  on  sjx  average.  They 
have  smaller  grinders  tha*t  do  not  run  quite  so  much. 

The  Chaibman.  How  much  will  the  small  grinders  grind,  do  tou 
think? 

Mr.  Swift.  They  will  grind,  I  should  think,  on  an  average  of  about 
33  cords. 

The  Chairman.  Do  you  know  about  the  employees  in  the  No.  2 
grinding  room? 

Mr.  Swift.  I  am  talking  about  No.  1. 

The  Chaibman.  Do  you  know  about  the  others? 

Mr.  Swift.  Yes,  I  laiow  something,  but  I  never  worked  there  to 
amount  to  anything.  I  know  about  the  way  they  run,  and  so  on. 
The  No.  2  mill  down  there,  you  might  say,  is  not  steady  either  in 
speed  or  pressure  on  account  of  the  water.  The  water  has  a  ^ood 
deal  to  do  with  that.     Sometimes  they  grind  more  and  sometimes  Jc^ 

The  Chaibman.  Do  you  mean  that  on  the  lower  level  the  water  is 
not  steady? 

Mr.  Swift.  Yes,  because  when  the  water  is  high  it  backs  up;  does 
not  giye  the  water  a  chance  to  get  away,  and  the  wheel  does  not  nm 
so  fast. 

The  Chaibman.  What  does  the  head  grinder  man  get? 

Mr.  Swift.  I  do  not  kliow  what  you  call  the  head  grinder  man 
unless  it  is  the  tour  boss.  He  is  a  man  who  looks  after  the  grinders, 
and  practically  all  the  rest  of  the  gang. 

Mr.  Staffobd.  When  was  the  shift  from  the  seventy-eight  and 
sixty-six  hour  basis  to  the  sixty-fiye  and  sixty-six  hour  oasis  made? 

Air.  Swift.  I  think  it  was  in  1901 — weU,  I  would  not  say  just  exactly 
the  time  of  the  year,  but  I  was  under  the  impression  that  it  was  in  the 
fall. 

Mr.  Staffobd.  And  general  throughout  the  mill? 

Mr.  Swift.  Yes,  sir. 

Mr.  MiLLEB.  You  tliink  it  was  in  1901? 

Mr.  Swift.  I  think  it  was,  but  I  would  not  be  positive;  but  I 
beUeve  it  was. 

Mr.  MiLLEB.  One  grinder  man  feeds  two  machines,  does  he  not? 

Mr.  Swift.  Yes,  sir. 

Mr.  MiLLEB.  There  are  thirty-two  machines  in  there,  and  you 
haye  sixteen  grinder  men? 

Mr.  Swift.  Yes,  sir. 

Mr.  MiLLEB.  How  many  wheelers,  or  block  handlers,  do  you  hare 
in  your  room? 

Mr.  Swift.  We  haye  three. 

Mr.  MiLLEB.  Is  there  three  in  each  of  the  rooms? 

Mr.  Swift.  Yes,  sir. 

Mr.  MiLLEB.  I  am  speaking  of  the  block  handlers  and  the  wheelers. 

Mr.  Swift.  Three  on  each  tour  in  the  upper  mill,  and  two  in  the 
lower  mill  on  each  tour. 
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Miller.  That  makes  five? 

5wiFT.  Yes,  sir. 

Miller.  Five  wheelers  and  sixtee*  grinder  men  and  a  head 

•man? 

Chairman.  Do  you  mean  that  many  on  duty  at  once? 

JwiFT.  Sixteen — that  is  right. 

Miller.  Thirty-two  machines,  and  one  man  feeds  two  ma- 

which  makes  sixteen  grinder  men;  and  five  wheelers,  three  in 

m  and  two  in  the  other;  and  one  head  grinder  man  ? 

jwiFT,  Two  head  grinder  men,  if  you  wish  to  call  them  that, 

3ach  room. 

Filler.  Then  sixteen  grinder  men,  two  head  grinder  men, 

:  eighteen  grinder  men,  and  five  wheelers,  operating  those 

wo  machines. 

>wiFT.  It  takes  more  men  than  that,  because  we  have  men  in 

^lt  tour,  two  extra  ones. 

kIiller.  On  each  shift? 

>wiFT.  On  each  shift;  yes,  sir. 

Chairman.  Do  they  have  additional  men  at  night? 

)WiFr.  They  certainly  do;  we  have  to  furnish  two  for  the 

rinders. 

liLLER,  Four  wheelers  in  the  lower  room  at  night  instead  of 

IwiFT.  No;  the  two  extra  mer.  are  in  the  upper  room  throwing 
ood  for  the  lower  men. 

Chairman.  Do  those  grinders  get  out  of  order  frequently  or 
I    We  saw  them  repairing  one  there  to-day. 
jwift.  Very  frequently. 
yHAiRMAN.  What  happens  to  them? 

WEFT.  If  the  pressure  valve  goes  wrong  and  the  fowler  plate 
se  and  the  rod  that  presses  it  down — something  has  to  be  done 
1  pretty  much  all  the  while,  not  on  the  same  machine  all  the 
ut  it  keeps  one  or  two  men  busy  all  the  while  to  repair  them  up. 
>IM8.  I  would  like  to  ask  you  a  general  question.  With  the 
"d  facihties  that  have  been  adopted  in  this  mill,  have  the 
of  emplovees  been  increased  or  decreased?  I  am  speaking 
liU  generally. 

iwiFT.  Where  they  put  in  some  more  machinery,  possibly 
ve  been  taking  some  men  off,  but  I  could  not  say  just  how 
1  the  paper  mUl. 

IMS.  I  aid  not  know  but  that  in  adopting  the  thre*!-tour  sys- 
re  had  been  an  increased  number  of  employees. 
wiFT.  There  has  been. 
IMS.  Do  you  know  about  how  many? 

WIFT.  Well,  in  the  ground-wood  mill  it  had  increased  about 
d,  I  should  say. 
jtafford.  An  increase  in  the  same  proportion  in  the  paper 

WIFT.  I  should  think  so.     It  certainly  must  have  done  that, 
it  takes  a  third  more  men  to  run  the  mill. 
/HAirman.  That  is  all. 
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STATEMENT  OF  KB.  VKASK  GRAY. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name? 

Mr.  Gray.  Frank  Gray. 

The  Chairman.  What  is  your  position  in  the  millt 

Mr.  Grat.  I  have  oversight  of  the  stacking  of  the  surplus  pulp 
down  in  the  yard,  weighing  it  up. 

The  Chairman.  How  much  have  you  stacked  up  there  now? 

Mr.  Gray.  I  do  not  know. 

The  Chairman.  How  long  have  you  been  building  up  that  stack  I 

Mr.  Gray.  Probably  the  pulp  put  out  a  vear  ago  last  April— we 
have  not  been  stacking  continuously  since,  but  about  three  montbs 
last  summer  wer  were  bringing  back  m  and  breaking  up,  but  the  main 
amoimt  has  been  put  there  since  last  September. 

The  Chairman.  Is  the  pulp  that  is  now  stacked  up  there  a  surplus 
product  over  and  above  what  is  necessary  for  use  m  the  making  of 
paper?     ^ 

Mr.  Gray.  Over  and  above  what  the  machines  are  using  at  the 
present  time. 

The  Chairman.  That  is  for  use  if  your  water  power  gets  slack  so 
that  you  can  not  grind  as  much? 

Mr.  Gray.  Yes,  sir, 

Mr.  Stafford.  It  is  a  supply  source  used  each  year  when  the  water 
becomes  low? 

Mr,  Gray.  Yes,  sir. 

The  Chairman.  How  many  men  do  you  have  under  you? 

Mr.  Gray.  The  number  varies;  fifteen  or  sixteen. 

The  Chairman.  What  are  they  called,  laborers,  or  what? 

Mr.  Gray.  Laborers,  yes,  sir;  pulp  handlers. 

The  Chairman.  They  take  the  pulp  and  pile  it  up? 

Mr.  Gray.  As  the  pulp  comes  off  the  pulp  machmes  it  is  piled  OD 
the  cars. 

The  Chairman.  And  your  men  take  it  on  the  cars? 

Mr.  Gray.  Take  it  on  the  cars.  It  is  piled  down  on  the  floor  dur- 
ing the  night  shift,  and  we  take  it  from  the  mill  during  the  day. 

The  Chairman.  Then  your  force  only  works  during  the  day? 

Mr.. Gray.  Day  work. 

The  Chairman.  How  many  hours  per  day? 

Mr.  Gray.  Nine  hours. 

The  Chairman.  When  do  you  go  on? 

Mr.  Gray.  Seven  in  the  morning  and  quit  at  5  in  the  afternoon. 

The  Chairman.  With  an  hour  off? 

Mr.  Gray.  Yes,  the  noon  hour. 

The  Chairman.  What  pay  do  the  pulp  handlers  receive? 

Mr.  Gray.  $1.65  per  day. 

The  Chairman.  How  long  have  you  been  in  that  position? 

Mr.  Gray.  Something  less  than  a  year,  perhaps  ten  months. 

The  Chairman.  Has  the  pay  been  the  same  during  that  time;  hfts 
there  been  emy  increase  in  pay  for  the  pulp  handlers  since  you  went 
into  that  position? 

Mr.  Gray.  I  think  so.  It  either  took  effect  just  before  or  just  aft«r 
I  took  that  position.    They  were  working  for  $1.60  per  day  a  year 
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id  some  time  shortly  before  that  they  were  working  for  11 

s  per  day;  and  then  they  received  $1.60. 

Chairman.  Eleven  shilling  is  $1.25, 1  suppose? 

jrRAT.  No,  sir;  $1.37}.     Thej;  now  receive  $1.66.    They  were 

hat  raise  last  summer  some  time. 

DuAERMAN.  When  did  they  get  the  $1.37}? 

jRAY.  I  can  not  remember  just  when  they  were  raised  from 

1  know  tkey  were  receiving  that  four  or  five  years  ago;  that 
side  help  were  working  for  that  amoimt;  that  is,  the  wood 
•s  and  pulp  handlers.  . 

Chairman.  How  many  hours  a  day  did  they  work  at  that 

jRAY.  Ten  hours. 

[Chairman.  When  they  were  getting  $1.50  ar  day  how  many 

id  they  work? 

jray.  They  wqfked  nine  hours;  at  least,  for  some  time  before 

ceived  the  last  raise. 

Chairman.  Was  the  change  from  ten  to  nine  hours  made  while 

3re  receiving  $1.50  a  day? 

jRAY.  I  can  not  say.     I  was  outside  the  mill  myself  for  three 

years,  and  some  cHanges  were  made  during  that  time. 

JiiAiRMAN.  What  pay  do  you  get? 

jRAY.  I  get  22  cents  per  hour. 

I^HAiRMAN.  For  nine  hours? 

iRAY.  For  ten  hours. 

Chairman.  Do  you  work  ten  hours  a  day  ? 

iRAY.  Yes. 

])n AIRMAN.  And  the  men  under  you  work  nine  hours? 

tray.  Work  nine  hours,  yes. 

])hairman.  How  long  have  you  been  connected  with  the  mill 

sapacitv  ? 

tray.  Oh,  at  different  times  for  about  twenty-five  years. 

;)hairman.  What  were  you  doing  twenty-five  years  ago? 

jRAY.  I  was  wheeling  wood. 

I)h AIRMAN.  What  did  you  get  a  day  for  wheeling  wood  then ; 

)u  a  man  or  a  boy? 

jRAY.  Well,  I  was  a  boy  about  16  years  old.     I  got  $1.25  a 

IIiiAiRMAN.  What  did  you  do  afterwards  in  the  mill? 

jRAY.  I  worked  grindmg,  worked  on  the  pressers,  worked  at 

vork — I  can  not  think  of  anything  around  the  pulp  mill  that 

not  done. 

liMS.  Is  all  of  the  labor  here  native  labor — that  is,  people  of 

ited  States,  or  are  any  of  them  foreigners? 

jRAY.  Some  of  them  are  foreimers;  there  are  a  few  Italians, 

hink  not  a  great  number  at  the  present  time;  there  are  two 

2  Swedes — not  a  great  number  of  those. 

Chairman.  I  should  judge  of  the  men  that  I  have  seen  to-day 
e  great  bulk  of  them  are  American  bom.  Is  that  correct? 
jRay.  That  is  correct;  it  is  almost  entirely  correct  of  the  work 
•f  the  mill.  The  tour  workers  are  almost  all  Americans. 
Chairman.  Do  you  know  whether  there  is  anyone  here  repre- 
the  men  who  handle  the  wood  that  comes  in — is  sent  into  the 
d  piled  up?     Does  anyone  know  what  wages  they  get? 
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Mr.  Gray.  $1.65  per  day. 

The  Chairman.  That  is,  they  are  classed  as  laborers,  the  same  ii 
your  men  are? 

Mr.  Gray.  Just  the  same. 

The  Chairman.  And  receive  the  same  wages? 

Mr.  Gray.  Yes. 

-The  Chairman.  And  work  the  same  number  of  hours? 

Mr.  Gray.  Yes. 

The  Chairman.  Do  you  know  whether  they  received  the  san» 
wa^es  at  the  same  time  that  ^our  laborers  received  $1.37^  ? 

Mr.  Gray.  They  did;  yes,  sir. 

The  Chairman.  When  was  this  $1.37)  a  day  paid? 

Mr.  Gray.  Five  or  six  years  ago — ^well,  probably  six  or  seven  year? 
ago. 

The  Chairman.  Then  about  1900? 

Mr.  Gray.  Yes,  sir;  and  for  ten  hours'  worjj  at  that  time. 

The  Chairman.  Then  since  that  time,  for  laborers,  generally  ii 
the  mill,  the  wages  have  been  increased  from  $1.37)  to  $1.65,  and  tbr 
hours  reduced  from  ten  hours  a  day  to  nine  hours  a  day  ? 

Mr.  Gray.  Yes,  sir;  the  wages  per  hour  would  be  a  trifle  over  l'^ 
cents  at  the  present  time. 

Mr.  Sims.  From  the  time  they  paid  $1.37i,  until  the  present  time, 
has  there  not  been  a  general  increase  for  the  mill  hands  in  the  cost 
of  living? 

Mr.  Gray.  Yes,  sir;  there  has  been. 

Mr.  Sims.  Has  the  increased  cost  been  equal  to  the  increase  in 
wages,  as  a  general  thing? 

Mr.  Gray.  That  is  a  matter  you  might  discuss  with  almost  anyone 
you  would  meet,  and  there  are  hardly  two  people  that  think  ali£e  in 
regard  to  that  matter. 

Mr.  Sims.  I  was  only  referring  to  your  own  knowledge  and  obser- 
vation; your  own  experience. 

Mr.  Gray.  I  find  myself  confronted  by  about  the  same  problem 
now  that  I  always  had. 

The  Chairman.  You  mean  that  with  the  advance  in  wages  there 
has  been  a  general  increase  in  the  cost  of  Uving? 

Mr.  Gray.  Yes,  sir;  there  has  been.  There  is  an  increase  in  the 
price  of  coal,  beefsteak,  eggs,  and  everything  else. 

Mr.  Sims.  All  of  the  necessaries  of  life? 

Mr.  Gray.  All  of  the  necessaries  of  life. 

Mr.  Miller.  You  said  that  you  went  to  work  about  twenty-five 
years  ago  at  $1.25  a  day.  About  when  did  you  get  your  next 
advance  in  wages? 

Mr.  Gray,  ^out  sixteen  years  ago;  they  were  still  working  for 
$1.25  a  day,  and  then  they  received  a  nice  little  raise  to  $1.37^. 

Mr.  Miller.  About  when  was  it  that  you .  got  your  raise  from 
$1.25  to$1.37i? 

Mr.  Gray.  It  was  perhaps  fourteen  years  ago. 

Mr.  Miller.  And  it  went  up  to  $1.37^.  \Vhat  was  your  next 
raise? 

Mr.  Gray.  $1.50. 

Mr.  Sims.  But  it  was  a  different  class  of  work? 

Mr.  Gray.  I  should  imagine  for  at  least  twelve  or  thirteen  years  we 
received  that. 
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Filler.  How  long  has  it  been  since  you  got  your  increase  cov- 

le  work  which  you  are  doing  now  ? 

jRAY.  It  was  about  a  year  ago  that  I  took  this  job;  but  per- 

ere  is  no  other  job  around  the  mill  just  Uke  it. 

tliLLEB.  You  received  22  cents  an  hour  for  ten  hours? 

jbay.  Yes. 

Z)hairmax.  That  is  all.    Are  you  gentlemen  all  connected 

e  same  union  that  Mr.  Kenney  is  ? 

jbat.  No,  sir. 

L^HAiBMAN.  Are  you  connected  with  the  other  union) 

jRAY.  Yes,  sir. 

Chairman.  Who  is  the  president  of  that  union? 

jbay.  Mr.  Jones. 

l^HAiRMAN.  Mr.  Jones,  you  have  already  testified? 

ONES.  Yes,  sir. 

IJhaibman.  You  are  president  of  one  of  the  local  imions  here? 

ONES.  Yes,  sir. 

Chairman.  What  is  the  name  of  your  organization? 

ONES.  The  International  Brotherhood  of  Pulp,  Sulphite,  and 

Aill  Workers. 

Chairman.  You  have  two  unions  here,  the  Paper  and  the  Pulp 

s 

ONES.  We  do  not  recognize  them  that  way. 

Jhairman.  But  that  is  the  fact,  is  it  not;    there  are  two 

ations  here? 

ONES.  Yes,  sir. 

Chairman.  You  are  affiliated  with  the  American  Federation 

>r,  are  you  not? 

ONES.  Yes,  sir. 

Jhairman.  Is    the    other    organization    affiliated    with    any 

1  organization? 

ONES.  No,  sir. 

■hairman.  Not  the  Knights  of  Labor? 

ONES.  No,  sir. 

Chairman.  Does  the  Knights  of  Labor  have  any  unions  in 

ion  with  pulp  or  paper  mills,  do  you  know? 

ONES.  Not  that  I  know  of. 

Chairman.  We  all  received  a  circular  letter  some  time  ago 

e  Knights  of  Labor  in  reference  to  this  agitation,  and  in  som€ 

bought  possibly  they  had  an  organization  in  some  of  the  paper 

ilthough  the  Ifetter  .came  from  the  head  ^office,  I  think,  in 

gton. 

Tones.  No,  sir. 

Chairman.  What  proportion  of  the  paper  and  pulp  workers 

this  mill  belong  to  one  of  these  two  organizations;  one  or  the 

Tones.  I  would  like  to  refer  that  question  to  the  secretary, 
Hazel,  here. 

^<H AIRMAN.  The  firemen  have  an  organization  as  a  union,  have 
>t? 

ONES.  Yes,  sir. 

Chairman.  And  practically  all  of  the  skilled  mechanics  of  the 
e  members  of  some  union  of  some  kind  ? 
^ONEs.  Yes,  sir. 
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The  Chairman.  Mr.  Hazel,  can  you  tell  us  what  proi)ortioii  of  t^e 
men  in  the  mill  belong  to  one  or  the  other  of  the  or;eanizatioDs! 

Mr.  Hazel.  Well,  I  would  say  our  organization  of  Pulp,  Sulphiu, 
and  Paper  Mill  Workers  is  the  parent  organization,  ana  thisotke: 
organization  is  composed  of  seceders.  They  are  not  affiliated  11:1 
any  national  body  that  I  know  of.  I  will  say  that  we  hold  the  balani? 
of  power  in  this  mill  here,  and  possibly — the  memberBhip  I  voul 
not  want  to  state 

The  Chairman.  I  did  not  mean  to  ask  you  as  to  the  membeisliip 
of  the  two  organizations,  but  what  proportion  of  men  in  the  mill  d' 
not  belong  to  either  organization? 

Mr.  Hazel.  Of  course,  that  would  be  a  rough  guess. 

Mr.  Miller.  Well,  please  guess  it. 

The  Chairman.  I  do  not  mean  the  laborers,  but  the  men  who  dr- 
the  work  in  the  pulp  and  paper  mills. 

Mr.  Hazel.  I  want  to  make  the  statement  that  the  paper  miil 
all  belong  to  our  organization;  every  man  in  the  paper  mill  belong 
to  our  organization,  and  we  have  some  in  the  pulp  mill;  but  there  are 
67$  to  700  working  here,  including  machinists,  firemen,  and  everr- 
thing,  and  we  have  about  220  members. 

The  Chairman.  Do  the  laborers  thai  we  have  been  taUdng  about 
belong  to  an  organization,  such  as  the  wheelers  of  wood? 

Mr.  Hazel.  We  have  those. 

The  Chairman.  How  about  the  men  up  on  the  wood  pile  I 

Mr.  HAZEb.  We  have  men  on  the  wood  pile;  yes,  sir. 

The  Chairman.  Are  the  men  who  wheel  out  the  pulp  to  be  pile^: 
up  members  of  the  organization  too? 

Mr.  Hazel.  Some  of  them  belong  to  us. 

The  Chairman.  Then  your  orgamzatiqn  includes  all  classes? 

Mr.  Hazel.  Includes  all  classes;  yes,  sir. 

Mr.  Sims.  .Vnd  all  employees  are  eligible? 

Mr.  Hazel.  Yes,  sir;  those  that  are  not  eligible  to  any  other o^ani- 
zation  affiliated  with  the' American  Federation  of  Labor. 

The  Chairman.  Of  course,  we  can  not  undertake  to  settle  tbi 
question.     The  president  of  your  organization  is  Mr.  J.  D.  Carey ^ 

Mr.  Hazel.  The  national  president;  yes,  sir. 

The  Chairman.  And  the  local  president  is  Mr.  Jones  ? 

Mr.  Hazel.  Yes,  sir. 

The  Chairman.  We  are  very  much  obliged  to  you. 

STATEMENT  OF  MB.  TIMOTHY  BBESNAHAN. 

(The  witness  was  duly  sworn  by  the  chairman.) 
The  Chairman.  What  is  your  name? 
Mr.  Bresnahan.  Timothy  Bresnahan. 
The  Chairman.  What  is  your  position  in  the  mill? 
Mr.  Bresnahan.  Fireman. 
The  Chairman.  Do  you  have  a  local  union  here? 
Mr.  Bresnahan. -Yes,  sir. 

The  Chairman.  Belonging  to  the  International  Brotherhood  1 
Mr.  Bresnahan.  Yes,  sir.  • 

The  Chairman.  How  many  men  in  the  mills  are  there  connecie^i 
with  the  firemen's  union? 
Mr.  Bresnahan.  About  56. 
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Chairman.  Are  there  66  firemen  in  the  mill? 

Bresnahan.  Firemen  other  than  helpers. 

Chairman.  How  long  have  you  been  jn  the  mill? 

Bresnahan.  Fourteen  years. 

Chairman.  How  long  have  you  been  a  fireman? 

3r£snahan.  a  little  oetter  than  thirteen  years. 

Chairman.  How  many  hours  do  you  work  a  day? 

3RESNAHAN.  Eight  houis. 

Chairman.  Are  you  on  the  three-tour  system,  too  ? 

3RESNAHAN.  Yes,  sir. 

Chairman.  What  pay  do  you  receive? 

3RESNAHAN.  Well,  I  get  30  cents  an  hour;  firemen  get  25. 

Chairman.  Are  you  the  head  fireman? 

3RESNAHAN.    Ycs,  siP. 

Chairman.  How  many  head  firemen  are  there? 

3RESNAHAN.    Six. 

Chairman.  And  they  get  30  cents  an  hour? 

Bresnahan.  Yes,  sir. 

Chairman.  That  is,  since  the  three-tour  system  went  into 

3resnahan.  Yes,  sir. 

Chairman.  That  is  $2.40  per  day? 

iiRESNAHAN.    YcS,  sir. 

Chairman.  Before  the  three-tour  system  went  into  effect,  and 
here  was  a  two-tour  system^^  did  you  then  receive  $2.40  a  day 
I  fireman? 

Bresnahan.  Yes,  sir;  just  about. 

Chairman.  Did  the  wages  remainjust  the  same  per  day? 
3re8Nahan.  Not  at  that  time.    We  received  a  raise  a  year  or 
There  has  been  a  three-tour  system  for  pretty  near  two 

Dhairman.  Have  you  received  a  raise  since? 

Bresnahan.  Not  at  that  time;  we  did  not  receive  quite  so 

or  the  first  year. 

Chairman.  Have  you  received  an  increase  in  wages  since  the 

our  system  went  into  effect? 

3RESNAHAN.  We  did  not  get  quite  so  much  a  day  for  the  first 

Chairman.  You  did  not  get  quite  as  much  when  you  changed 

le  two-tour  system  to  the  three-tour  system? 

3RESNAHAN.  No,  sir. 

Chairman.  What  did  you  get  per  day  imder  the  two-tour 

Bresnahan.  About  $2.40:  20  cents  an  hour,  with  time  and  a 

•  Sunday;  that  is,  for  the  head  fireman.     That  was  eleven  and 

1  hours. 

Chairman.  Then  when  you  changed  to  the  three-tour  system 

b  what? 

Bresnahan.  We  got  28  cents  and  a  fraction  |)er  hour. 

Chairman.  Since  that  your  wages  have  been  raised  to  30  cents 

Bresnahan.  Yes. 

Chairman.  What  wages  were  you  getting  twelve  or  thirteen 

go,  as  fireman? 
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Mr.  Bresnahan.  Head  firemen  then  received  $2  for  eleven  aod 
thirteen  hours. 

The  Chairman.  You  were  fireman  then! 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairhan.  What  wages  did  you  get? 

Mr.  Bresnahan.  $1.60. 

The  Chairman.  Was  that  on  the  basis  of  sixty-six  and  seventy- 
eidit  hours  a  week! 

Mr.  Bresnahan.  No;  we  worked  more  than  that.  We  woAed 
seven  days  a  week  as  firemen. 

The  Chairman.  Do  you  remember  what  you  got  per  week  then, 
or  per  hour,  or  per  day! 

Mr.  Bresnahan.  $10.50  per  week. 

The  Chairman.  For  seven  days! 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  Did  you  work  seven  days  every  week! 

Mr.  Bresnahan.  Yes,  sir;  worked  seven  days  a  week. 

The  Chairman.  Was  tjiat  afterwards  changed  so  that  you  did  not 
work  so  many  days  in  a  week ! 

Mr.  Bresnahan.  No;  I  worked  seven  days  every  week,  but  some 
of  them  only  worked  six. 

The  Chairman.  You  do  now  work  seven  days ! 
-  Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  And  you  now  get  paid  on  the  basis  of  30  cents  an 
hour,  however! 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  And  you  are  head  fireman;  only  the  firemen  now 
work  seven  days  a  week! 

Mr.  Bresnahan.  Yes;  some. 

The  Chairman.  What  is  their  pay! 

Mr.  Bresnahan.  Twenty-five  cents  an  hour. 

The  CHAmMAN.  Two  dollars  a  day! 

Mr.  Bresnahan.  Yes. 

The  Chairman.  Fourteen  dollars  a  week! 

Mr.  Bresnahan.  Yes. 

The  Chairman.  That  is  $14  a  week  for  eight  hours  a  day  work? 

Mr.  Bresnahan.  Yes,  sir. 

The  Chairman.  Before  that  they  received,  ten  or  twelve  years  ago 
at  least,  $10.50  per  week  for  seven  days'  work,  and  how  many  hours 
a  day. 

Mr.  Bresnahan.  Eleven  and  thirteen  hours,  an  average  of  twelve 
hours  a  day. 

The  Chairman.  That  is  all. 

STATEKENT  OF  MB.  DAN  HALEY. 

(The  witness  was  duly  sworn  by  the  chairman.) 

The  Chairman.  Will  you  give  us  your  name? 

Mr.  Haley.  Dan  Haley. 

The  Chairman.  You  are,  also,  a  fireman? 

Mr.  Haley,  Yes,  sir. 

The  Chairman.  Head  fireman? 

Mr.  Haley.  Yes,  sir. 

The  Chairman.  How  long  have  you  been  head  fireman! 

Mr.  Haley.  Sixteen  years. 

The  Chairman.  How  long  have  you  been  in  the  millt 
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Haley.  Twenty-five  years. 

CiiAiKMAN.  Were  you  a  fireman  before  you  were  head  fireman  ? 
Haley.  Yes,  sir. 

Chairman.    Now  tell  us  what  wages  you  were  receiving  as 
reman  when  you  first  commenced. 
Haley.  Two  dollars  a  day  for  twelve  hours'  work. 
Chairman.  Do  you  work  seven  days  a  week? 
Haley.  Yes,  sir. 

Chairman.   When  was  the  change  made  from  twelve  hours  a 
a  less  number  of  hours? 
Haley.  Two  years  the  2d  of  next  Jime. 

Chairman.    Before  that  time  you  worked  regularly  twelve 
I  day  for  seven  days  in  a  week? " 

Haley.   Five  years  ago  the  change  was  made,  and  we  got  20 
in  hour. 

Chairman.    I  was  talking  about  the  time  when  vou  worked 
hours  a  day  for  seven  days  in  a  week,  up  to  the  time  the 
our  system  went  into  effect. 

Haley.    Four  years  before  .we  got  the  eight-hour  system  we 
cents  an  hour  and  time  and  a  half  for  Sunday. 
Chairman.  You  worked  twelve  hours  a  day  every  day  in  the 
nduding  Sundays,  and  did  you  continue  to  work  the  twelve 
?very  day  until  the  three-tour  system  went  into  eflFecti 
Haley.  Yes,  sir. 

Chairman.  You  used  to  get  $2  a  day.    When  was  that  in- 
i? 

Haley.  Four  or  five  years  ago. 
Chairman.  And  then  it  was  increased  to  how  much? 
Haley.  To  20  cents  an  hour. 
Chairman.  $2.40  a  day? 
Haley.  Yes. 

Chairman.  And  time  and  a  half  for  Sundays? 
Haley.  Yes,  sir. 

Chairman.  Did  that  mean  time  and  a  half  for  twelve  hours? 
Haley.  Sunday  and  Sunday  night. 

Chairman.  You  worked  twelve  hojars  every  Sunday,  did  you  ? 
Haley.  Yes,  sir. 

Chairman.  And  were  allowed  eighteen  hours  for  it? 
Haley.  Yes,  sir. 

Chairman.  Then  when  the  three-tour  system  went  into  effect, 
mmenced  to  work  eight  hours  a  day  ? 
Haley.  Yes. 

Chairman.  And  for  that  vou  get? 
Haley.  Twenty-eight  and  a  fraction  cents  per  hour. 
Chairman.  Fourteen  dollars  a  week? 
Haley,  No;  28  cents  an  hour. 
Chairman.  When  was  you  raised? 
Haley.  Last  July;  the  2d  of  last  July. 
Chairman.  To  30  cents  an  hour? 
Haley.  Yes,  sir. 

Chairman.  What  do  the  firemen  get? 
Haley.  Twenty-five  cents  an  hour. 
Chairman.  How  long  have  they  been  getting  that? 

10197— No.  la— 08 3 
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Mr.  Haley.  Since  last  July. 

The  Chairman.  What  did  they  get  before  last  July? 

Mr.  Haley.  Twenty-three  cents. 

The  Chairman.  Wnat  did  the  firemen  get  ten  years  ago? 

Mr.  Haley.  $1.50  a  day,  twelve  hours   work. 

The  Chairman.  Seven  days  in  a  week? 

Mr.  Haley.  Yes,  sir. 

The  Chairman.  Did  the  firemen  all  work  seven  days  in  a  weA? 

Mr.  Haley.  They  used  to  then,  they  don't  now;  some  of  them 
do  in  the  winter  .time,  but  generally  in  the  summer  they  do  not. 

Mr.  Stafford.  Who  determines  whether  they  work  seven  days  or 
only  six? 

Mr.  Haley.  I  don't  know. 

Mr.  Miller.  Do  they  decide  that  for  themselves? 

Mr.  Haley.  Sometimes. 

Mr.  Stafford.  If  there  is  work  they  are  obliged  to  work  the  seven 
davs;  it  is  not  optional  with  them? 

Mr.  Haley.  Yes,  sir. 

Mr.  Sims.  Since  your  wages  have  gone  up  to  30  cents  an  hour,  do 
you  get  any  extra  time  off  on  Simday? 

Mr.  Haley.  No. 

The  Chairman.  What  did  the  fiiremen  get  ten  years  ago? 

Mr.  Haley.  $1.50  a  day. 

The  Chairman.  That  is  12^  cents  an  hour,  and  they  now  get  25 
cents  an  hour.  They  then  worked  twelve  hours  a  day,  and  they  now 
work  eight  hours  a  day? 

Mr.  Haley.  Yes. 

Mr.  Stafford.  This  is  an  increase  of  100  per  cent  per  hour,  but 
not  per  day. 

Mr.  Haley.  Yes,  sir. 

The  Chairman.  Do  you  have  men  whom  you  call  coal  handlers! 

Mr.  Haley.  Yes,  sir. 

The  Chairman.  What  do  they  get  now? 

Mr.  Haley.  Twenty-two  or  twenty-two  and  one-half  cents. 

The  Chairman.  Do  you  know  what  the  engineers  get? 

Mr.  Haley.  I  do  not  know  what  thev  get. 

The  Chairman.  Do  you  have  any  ash  handlers? 

Mr.  Haley.  They  get  the  same  wages  as  the  coal  heavers. 

Mr.  Stafford.  How  many  days  in  a  week  do  they  work? 

Mr.  Haley.  Sometimes  six  and  sometimes  seven. 

Mr.  Stafford.  According  to  the  amount  of  work? 

Mr.  Haley.  Yes^  sir. 

The  Chairman.  Are  you  acquainted  with  their  salaries  during  the 
past  several  years? 

Mr.  Haley.  I  could  not  tell  about  that. 

Mr.  Stafford.  They  are  receiving  22  J  cents  now,  on  an  eight-hour 
basis? 

Mr.  Haley.  Yes,  sir. 

STATEMENT  OF  KB.  CHABLES  W.  WALKEB,  SUFEBLHTKIDEIT 
OF  HTTDSON  FALLS  HILLS,  NEW  YOBK 

(The  witness  was  dulyswom  by  the  chairman.) 
The  Chairman.  Mr.  Walker,  I  would  like  to  ask  you  about  th)3 
^aper  that  I  hold  in  my  hand  entitled  ''Mill  Pay  Roll  Classification. ' 
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a  fairly  accurate  list  of  the  titles  under  which  men  are  employed 

mill  here? 

Walkbb.  Yes,  sir*  it  is. 

owing  is  the  classification  referred  to:) 

InUmatumal  Paper  Companf^-^mill  pay  roll  elatiification. 


!tlon. 

Occupation. 

Section. 

Occupation. 

SasDO, 

jNo. 

Name. 

No. 

Name. 

No. 

1 

Name. 

ri  1 

Foreman    ground 

Head  beater  man. 

'    2 

wood  mill. 
Night  foreman  ground 
wood  mill. 

12 

Beaters 

2  1  Beater  man. 

3  Clay  and  size  man. 
1    4    Color  man. 

3 

[    1     Machine  tender. 

4 

Night    foreman    sul- 
phite mill. 
Foreman  paper  mill. 

'    2  1  Second  hand. 

5 

13 

Paper  machines 

!    3  !  Third  hand. 
1    4    Fourth  hand. 

6 

Foreman  paper  ma- 
chines. 

1    5  ,  Fifth  hand. 
6     Broke  hustler. 

7 

Night  foreman  paper 
mill. 

,    1     Head  finisher. 
1    2     Roll  finisher. 

8 

Night  superintendent. 

1    3     Sheet  finisher. 

,    9 

Foreman  repairs. 

,    4    Counter. 

10 

Foreman  steam. 

1    5  1  Cutter  man. 

1  11 

Foreman  yard. 

14 

Finishing , 

6  1  Cutter  girl. 

7  ;  Rewinder. 

<  12 

Night  foreman  yard. 

1 

'    1 

Head  piler. 
Woodliandler. 

8    Weigher. 
1    9    Marker. 

i  2 

A 

3 

Conveyor  man. 

'  10    Core  maker. 

4 

Scaler. 

1 

11     Baling  press. 

d  piling... 

i    ^ 

Riverman. 

1 

1  .  Head  paper  loader. 

!  5 

Engineer. 

■    2  ' 

Paper  loader. 

7 

Teamster. 

3 

Stock  handler. 

'    8 

Single  team.                  i 

4 

Weigher. 

'    9 

Double  team.                 ' 

5 

Car  man. 

.    1 

Head  wood  handler.      " 

6 

Oil  keeper. 

2 

Wood  handler. 

7 

Oiler. 

3 
4 

Conveyor  man.                  jg 
Scaler. 

Indoor,  miscel- 
laneous. 

8 
9 

Cleaner. 
Filter  man. 

»d  handling 

5 

Riverman.                      ' 

10 

Night  watchman. 

:    6 

Slip  man.                      | 

.  11 

Sunday  watchman. 

7 

Teamster. 

12 

Elevator  man. 

8 

Single  team.                  | 

13 

Felt  man. 

9 

Double  team. 

14 

Core  cleaner. 

1 

Head  preparer. 
Woodhandler.              1 

'  15 

Sampler. 

2 

1  16 

Acid  tester. 

3 

Conveyor  man.             ,, 

17 

Stock  saver. 

4 

Sawyer. 
Barker. 

1 

Ra«ks. 

5 

2 

Bam  boss. 

)drooni 

6 

Splitter. 
Cnipper. 
Chip  bin.                        1 

16 

Outdoor,  m  1  s  - 
ceUaneous. 

3 
4 
5 

Teamster. 
Single  team. 
Double  team. 

9 

Knotter. 

6 

Laborer. 

10 

Waste  handler. 

7 

Gate  keeper. 

11 

Barking  drum.              ! 

• 

8 

Fire  protection. 
Head  engineer. 

1 

Head  grinderman.        < 

1 

iders 

2 

Orinderman.                  1 

2 

Engineer. 

3 

Block  handler.              1 

3 

Engine  oiler. 

■md     um/vl 

1 

Head  screen  man. 

4 

Dynamo  man. 

uuu     wuvti , 

2 

Screen  man. 

5 

Head  fireman. 

reeDB. 

3 

Silverman. 

17 

Steam  plant... 

6 

Coal  fireman. 

1 

Head  pressman. 

7 

und    wood, 

2 

Pressman. 

8 

Coal  handler. 

PBSses. 

3 

Decker  man.                  1 

9 

Wood  handler. 

4 

Stock  regulator. 
Sulphur  burner.            1 
Add  maker. 

10 

Ash  handler. 

1 

11 

Boiler  cleaner. 

2 

1 

3 

Lime  slacker.                 i 

2 

Machinist. 

d  plant 

1    4 

Lime  handler.                j 

3 

Machinist  helper. 

1    5 

Sulphur  handler. 

4 

Head  millwright. 

.    ^ 

Tank  man. 

5 

Millwright. 

7 

1 

Tower  man. 
Head  cook. 

6 

7 

MUlwrlrfit  helper. 
Carpenter. 

^sten 

2 
3 

Cook. 

Cook  helper.                  ' 

18 

Repairs 

8 
9 

Head  piper. 
Piper. 

4 

Blow  pit  man. 

10 

Pattern  maker. 

1 1  p  h  1 1  e 

1 

Head  screen  man.         , 

11 

Blacksmith. 

2 

Screen  man. 

12 

Blacksmith  helper. 

3 

KoUergang  man. 

13 

Mason. 

1 

Head  pressman. 

14 

Mason  heliwr. 

1 1  p  h  1 1  e, 

2 

Pressman. 

16 

Painter. 

resaea. 

3 

Decker  man. 

16 

Painter  helper. 

4 

Stock  regulator. 

17 

Roll  grinder. 
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International  Paper  Company — mill  pay  roU  clasnfication — Continued. 


Section. 
Name. 

Repairs 

Office 

Occupation. 

' 

Section. 

No. 

Oocupatioo. 

No. 

No. 

Il8 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
I 
2 

!  I 

5 
6 
7 

i 

Name. 

No. 

'21 

22 
23 
24 
25 

1 

i 

Name. 

Name. 

Knife  grinder. 
Saw  flfer. 
Stonecutter. 
Draftsman. 
Electrician. 
Lead  burner. 
Lead  burner  helper. 
Laborer. 
^  Teamster. 
Single  team. 
Double  team. 
First  clerk. 
Second  clerk. 
Third  clerk. 
Day  timekeeper. 
Night  timekeeper. 
Stenographer. 
Storekeeper. 
Engineer. 
Firemen. 
Trackmen. 

■ 

Screen  plates..  1 

Improvements . 
Construction . . . 
Tenements 

1 
2 

Plate  cotter. 
Same  as  repairs. 

Do. 

Do. 

18 
19 

Piers      and 
booms. 

Bureau  of  Test» 

1 
2 
1 
2 
3 

4 

5 

6 

7 

8 
9 

Head  rJTenoan. 
Rivennan. 
First  chemist. 
Second  chemist. 

neer. 
Second  mechankal  en- 
gineer. 

glneer. 

20 

Railroad  opera- 
tions. 

First  paper  and  pidp 

teeter. 
Second  paper  and  prip 

tester. 
Stenographer.  - 
Laboratory  bdper. 

The  Chairman.  Can  you  give  us  a  statement  showing  the  number 
of  hours  per  day  which  each  of  these  different  classes  of  men  work 
now  and  the  pay  they  receive? 

Mr.  Walker.  Yes ;  I  could  have  a  statement  made  up. 

The  Chairman.  And  in  connection  with  that  a  statement  of  the 
same  thing  for  some  years  back;  would* that  be  practicable ? 

Mr.  Walker.  How  far  back? 

The  Chairman.  Well,  we  have  data  do\^Ti  to  1898  or  1899,  but  if  it 
is  possible  from  your  books  we  would  like  to  have  it  further  back! 

Mr.  Walker.  We  may  have  it  on  record  yet,  but  I  am  not  sure. 

The  Chairman.  I  would  like  to  have  this  furnished  as  soon  as  you 
can  furnish  it,  and  please  send  it  to  us  at  Washington. 

Mr.  Walker.  Do  you  want  it  based  upon  the  hourly  rate? 

The  Chairman.  So  fai;  as  I  am  concerned,  I  want  it  based  upon  the 
daily  or  weekly  rate,  because  that  means  something  to  me.  1  do  not 
want  to  have  to  stop  and  compute  the  comparison  every  time;  in 
other  words,  the  fact  that  you  may  have  increased  a  man'sWages  per 
hour  and  decreased  his  hours  of  labor  might  bring  about  a  reduction, 
and  we  would  like  to  have  it  in  the  more  convenient  way. 

Mr.  Walker.  That  is,  how  much  the  week  before  and  how"  much 
now;  and  show  the  number  of  hours^  work  under  the  two  systems! 

The  Chairman.  Under  the  three  systems. 

Mr.  Walker.  That  is,  w^hen  he  was  working  sixty-six  and  seventy- 
eight  hours,  sixty-five  and  sixty-eight  hours,  and  imder  the  eighth-hour 
system;  those  are  the  three  divisions. 

The  Chairman.  Of  course  it  is  a  very  easy  matter  to  prepare  a 
.  statement  of  the  rate  per  hour  and  carry  it  out  to  the  rate  per  day. 

Mr.  Walker.  Woula  you  like  it  carried  out  in  that  form — the  rate 
per  hour  in  comparison  with  per  day  and  per  week? 

The  Chairman.  Yes.  Of  course  that  is  not  an  absolute  test  in  one 
way,  I  suppose,  because,  for  instance,  these  machine  tenders,  some 
of  them,  receive  a  diflFerent  pay,  and  I  do  not  know  how  many  such 
persons  may  be  receiving  that  different  pay. 

Mr.  Walker.  That  is  determined  by  the  size  of  the  machines  thev 
are  operating. 
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Chairman.  I  understand. 

Stafford.  The  men  are  paid  under  a  scale  of  wages  according 

character  of  work  they  perform? 

Walker.  That  is  right. 

Chairman.  How  much  firewood  does  it  require  to  make  a  ton 

ind  pulp,  upon  a  basis  of  dry  weight? 

Walker.  The  weight  after  it  is  prepared  with  the  b^rk  off, 

ve  term  ross — we  get  2,300  pounds  out  of  a  cord  of  rossed  wood. 

Chairman.  Does  that  mean  dry  weight? 

Walker.  Yes,  sir. 

Chairman.  How  much  sulphite  pulp  do  you  get  out  of  a  cord 

d? 

Walker.  Of  the  same  class  of  wood,  about  1,200  pounds. 

Chairman.  We  notice  large  piles  of  wood  out  here.     Where 

lat  wood  come  from?  • 

Walker.  I  can  say  about  90  per  cent  of  it  came  from  Canada, 

[le  province  of  Quebec. 

Chairman.  Do  you  know  from  whom  it  came? 

Walker.  Well,  we  get  the  most  of  it  through  the  St.  Maurice 

)T  Company. 

Chairman.  That' is  one  of  the  subsidiary  companies  of  the 

ation  Paper  Company? 

Walker.  Yes,  sir. 

Chairman.  Where  does  the  other  10  per  cent  come  from? 

Walker.  From  the  Adirondacks. 

Chairman.  Wood  that  you  have  bought? 

W.vLKER.  Wood  that  is  furnished  us  by  the  Champlain  Realty 

my  and  other  subsidiary  companies. 

Chairman.  How  many  men  do  you  have  employed? 

Walker.  In  the  vicinity  of  675^ 

Chairman.  How  many  children? 

Walker.  No  children. 

Chairman.  How  many  women? 

Walker.  Two  or  three. 

Chairman.  In  the  mills? 

Walker.  Yes;  running    cutters;    that   is,  taking    off   paper, 

^  it. 

Chairman.  Is  the  mill  running  practically  to  its  full  capacity 

Walker.  Yes,  sir;  at  all  times. 

Chairman.  You  are  apparently  piling  up  some  surplus  pulp. 

is  the  reason  for  that? 

Walker.  To  tide  us  over  low-water  seasons,  when  we  do  not 

jufficient  pulp  for  the  requirements  of  the  paper  mill. 

Chairman.  There  comes  a  season  in  the  year  when  the  water 

>w  that  you  can  not  operate  all  of  your  gnnders? 

Walker.  Yes,  sir;  and  then  we  have  to  draw  from  the  reserve 

Chairman.  But  you  use  up  practically  the  sulphite  fiber  as 

r  as  you  produce  it  from  day  to  day? 

Walker.  Yes,  sir. 

Chairman.  You  only  make  news-print  paper  here  for  sale, 

iderstand  it? 

Walker.  Yes,  sir. 
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The  Chairman.  And  you  do  not  make  any  other^kind^of  p^pc? 
excepting  the  wrapping  paper  which  you  make  for  your  own  use? 

Mr.  "Walker.  Tnat  is  all. 

The  Chairman.  And  you  make  that  on  one  of  the  ordinary  ma- 
chines? 

Mr.  Walker.  We  do  not  make  that  here  just  now,  but  we  inteod 
putting  in  a  machine  for  that  purpose  later. 

The  Chairman.  It  takes  a  separate  machine? 

Mr.  Walker.  Yes,  sir. 

The  Chairman,   iou  do  not  make  it  now? 

Mr.  Walker.  Not  now.    We  get  it  from  one  of  the  other  milb. 

The  Chairman.  Do  you  send  tne  pulp  to  one  of  the  other  mills  t 

Mr.  Walker.  Yes-  to  Port  Edwards. 

The  Chairman.  What  is  the  capacity  of  this  mill,  for  paper? 

Mr.  Walker.  About  in  the  vicinity  of  240  tons  a  day. 

The  Chairman.  Do  you  know  where  most  of  the  paper  is  shipped 
to? 

Mr.  Walker.  Shipped  to  Philadelphia,  New  York,  Baltimore 

The  Chairman.  To  whom?  I  noticed  some  going  to  the  Chicago 
Tribune  to-day? 

Mr.  Walker.  Yes;  some  to  the  Chicago  Tribune. 

The  Chairman.  And  some  to  the  Philadelphia  North  American! 

Mr.  Walker.  The  North  American,  the  Record-Ledger,  the  BJti- 
more  American,  the  Baltimore  Sun,  the  New  York  Times,  the  New 
York  Zeitung 

The  Chairman.  The  Staats-Zeitung? 

Mr.  Walker.  No;  not  the  Staats-Zeitung. 

The  Chairman.  Is  that  Mr.  Kidder's  paper? 

Mr.  Walker.  No,  sir.  And  some  to  the  Boston  Journal  and  other 
publications.     Some  also  goes  to  Pittsbui^. 

The  Chairman.  Is  it  mostly  sent  in  large  lots? 

Mr.  Walker.  Yes;  all  in  carload  lots  and  imder  contract. 

The  Chairman.  Is  this  considered  one  of  the  best  paper  mills  in  the 
coimtry? 

Mr.  Walker.  I  believe  it  is;  yes. 

The  Chairman.  How  does  the  grade  of  paper  manufactured  here 
compare  with  the  grade  manufactured  elsewhere? 

Mr.  Walker.  It  is  supposed  to  be  equal  to  the  best  of  its  class. 

The  Chairman.  How  long  have  you  been  in  the  employ  of  the 
International  Paper  Company,  or  any  of  its  predecessors? 

Mr.  Walker.  In  the  vicinity  of  seventeen  or  eighteen  years. 

The  Chairman.  Where  were  you  before? 

Mr.  Walker.  Prior  to  my  coming  here  I  was  at  Watertown. 

The  Chairman.  Where  were  you  when  you  first  commenced  occu- 
pation with  any  of  the  companies  that  make  up  the  International 
raper  Company? 

Mr.  Walker.  The  Wilder  mill  in  Vermont  was  the  first  mill. 

The  Chairman.  In  what  capacity  m  that  mill  did  you  work? 

Mr.  Walker.  I  started  in  as  third  hand,  I  believe,  on  the  paper 
machine. 

The  Chairman.  In  what  other  mills  have  you  worked? 

Mr.  Walker.  I  went  from  there  to  the  Cliflf  Paper  Companv  at 
Niagara;  and  went  from  there  to  the  Winnipesaukee  mill  at  Franklin, 
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Chairman/  InVhat  capacity? 

Walker.  Machine  tenaer  at  that  time. 

Chairman.  And  from  there? 

tVALKER.  To  Canada;  the  Brompton  Pulp  and  Paper  Company. 

Chairman.  In  what  capacity? 

Walker.  Superintendent. 

Chairman.  Where  is  the  company  located? 

Walker.  The  province   of   Quel>ec,  Compton  County,  near 

ook,  on  the  St.  Francis  River. 

Chairman.  How  long  were  you  there? 

Walker.  About  a  year. 

Chairman.  Was  the  mill  in  operation  while  you  were  there? 

Walker.  Yes. 

Chairman.  How  many  men  were  employed  in  that  mill? 

Walker.  I  should  say  in  the  vicinity  of  100. 

Chairman.  And  from  there  where  did  you  go? 

Walker.  To  Niagara  Falls,  with  the  International  Paper  Com- 

Chairman.  Had  you  been  with  the  International  Paper  Com- 
►efore  you  went  to  Canada? 

Walker.  At  Franklin,  N.  H.,  the  Winnipesaukee  mills. 
Chairman.  And  you  went  to  Niagara  from  Canada  as  super- 
3nt? 

Walker.  I  was  paper-mill  foreman. 
Chairman.  And  from  there  ? 
Walker.  To  Watertown  as  superintendent. 
Chairman.  At  what  mill?  • 

Walker.  Thev  have  a  group  of  mills  there. 
Chairman.  The  International  group  of  mills  at  Watertown? 
Walker.  Yes,  sir. 

Chairman.  And  from  there  you  catne  here  as  superintendent? 
Walker.  Yes. 

Chairman.  How  long  have  you  been  here  as  superintendent? 
Walker.  About  two^years. 

Chairman.  Has  there  been  an  increase  in  wages  since  you 
►een  here? 

Walker.  Yes,  sir;  an  increase  in  wages  paid  to  the  men. 
Chairman.  Has  the  three-tour  system  been  adopted  since  you 
lere? 

Walker.  Yes,  sir. 

Chairman.  Has  there  been  an  increase  in  the  output  since 
ime  here? 

Walker.  Yes,  sir;  by  putting  in  new  machinery. 
CHA.mMAN.  When  was  that  new  machinery  put' in? 
Walker.  One  of  the  new  machines  was  started  in  July  last 
le  second  one  in  October. 

Chairman.  How  many  paper  machines  have  you  here  now? 
Walker.  Nine. 

Chairman.  When  were  th^y  put  in,  do  you  know? 
Walker.  No;  I  do  not  know  when  the  first  five  were  put  in. 
Ko  later  ones,  before  the  putting  in  of  the  last  two.  were  put  in 
1896  or  1897. 

Chairman.  Just  before  the  organization  of  the  International 
Company  ? 
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Mr.  Walker.  About  a  year  or  so  before. 

The  Chairman.  And  these  other  two  were  put  in  when  ? 

Mr.  Walker.  Last  year. 

The  Chairman.  Are  those  the  largest  machines? 

Atr.  Walker.  Yes. 

The  Chairman.  Those  that  turn  out  the  widest  paper! 

Mr.  Walker.  Yes;  that  trim  140  inches. 

The  Chairman.  Do  they  run  at  the  most  rapid  speed  ? 

Mr.  Walker.  Yes,  sir. 

The  Chairman.  Do  you  know  the  speed? 

Mr.  Walker.  Running  in  the  vicinity  of  525  feet  a  minute. 

The  Chairman.  Those  are  the  two  fast  machines,  and  140  inches 
wide? 

Mr.  Walker.  Yes,  sir. 

The  Chairman.  That  means  that  after  it  is  trimmed  it  is  140  inches 
wide,  finished  paper? 

Mr.  Stafford.  What  is  the  capacity  of  the  regular  machines? 

Mr.  Walker.  Thev  range  from  18  to  40  tons  a  day. 

Mr.  Sims.  Is  the  labor  cost  per  ton  on  the  lai^est  machines  less  than 
on  the  smaller  ones? 

Mr.  Walker.  Somewhat,  but  not  a  great  deal.  We  have  to  hare 
more  men  to  operate  the  machines — ^but  not  very  much  difference. 

Mr.  Miller.  How  many  men  were  employed  at  this  plant  two  years 
ago,  when  you  took  chaise? 

Mr.  Walker.  I  could  not  tell  you. 

Mr.  Miller.  About  how  many? 

Mr.  Walker.  I  ceuld  not  say  without  referring  to  the  pay  roUs. 

Mr.  Miller.  Are  there  as  many  men  here  now  as  there  were  before 
you  put  in  the  last  two  machines? 

Mr.  Walker.  More  now  than  before  we  put  in  the  last  two  ma- 
chines, I  should  say.  It  requires  additional  men  to  operate  those 
machines. 

Mr.  Stafford.  Were  the  same  number  of  men  required  on  the 
machines  and  grinders,  on  each  machine,  under  the  three*tour  system 
as  under  the  two-tour  system? 

Mr.  Walker.  Precisely  the  same;  no  reduction  of  force. 

The  Chairman.  That  is,  the  same  number  at  one  time? 

Mr.  Walker.  Yes;  at  one  time. 

Mr.  Stafford.  The  capacity  or  output  of  the  machine  per  hoiir 
was  not  increased? 

Mr.  Walker.  Not  a  particle. 

Mr.  Stafford.  By  reason  of  the  shifting  from  the  two  to  the  three 
tour  system? 

Mr.  Walker.  Not  a  particle. 

Mr.  Stafford.  In  what  capacity  did  you  act  in  the  Canadian  mills! 

Mr.  Walker.  Superintendent. 

Mr.  Stafford.  Iiow  long  had  that  mill  been  established  ? 

Mr.  Walker.  I  started  the  mill,  put  it  in  operation. 

Mr.  Stafford.  How  many  men  were  employed? 

Mr.  Walker.  In  the  vicinity  of  100, 1  should  say. 
•  Mr.  Stafford.  What  character  of  paper  did  you  make? 

Mr.  Walker.  Did  not  make  paper,  but  made  ground  wood  pulp. 
They  did  not  get  as  far  as  making  paper;  ran  out  of  money. 

Mr.  Stafford.  Is  it  in  operation  to-day? 
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{alker.  I  believe  it  is  making  pulp. 

)haibman.  What  was  done  with  that  pulp? 

iTalkeb.  Most  of  it  came  to  this  side. 

TAFFOBD.  In  what  form  was  it  shipped? 

Talkeb.  In  laps,  as  you  see  it  in  tne  pile. 

TAFFOBD.  How  much  moisture  did  the  laps  contain? 

Talkeb.  Sixty  per  cent. 

FAFFOBD.  What  year  was  that? 

^alkeb.  1903. 

FAFFOBD.  Was  the  moisture  of  the  lap  pulp  squeezed  out  by 

auUc  pressure? 

Valeeb.  What  we  term  hydraulic  weight  machines.    They 

t  what  is  termed  hydrauUc  presses,     ^ter  it  is  taken  off  of 

lachines  then  they  have  hydraulic  presses  which  pressed 

Etnd  they  get  in  that  case  to  as  high  as  50  per  cent. 

TAFFOBD.  Fift^  per  cent  is  the  liniit? 

'alkeb.  Yes,  sir.    It  costs  a  good  deal  to  do  that. 

TAFFOBD.  Do  vou  know  the  rate  of  wages  paid  to  the  men  in 

idian  pulpmills  at  the  time  you  were  superintendent? 

Talkeb.  We  paid  common  labor  about  15  cents  an  hour. 

FAFFOBD.  Do  you  know  what  that  character  of  labor  was 

^  in  this  coimtry  at  that  time  ? 

alkeb.  To  the  best  of  my  recollection,  about  16J  cents  an 

ne  class  of  labor. 

TAFFOBD.  Do  you  remember  what  labor  was  receiving  on  the 

ALKEB.  They  were  receiving  about  that,  16  i  cents  an  hour. 
'AFFOBD.  Were  you  acquainted  with  the  wages  paid  to  the 
he  paper  machines  in  Canada? 

ALKEB.  Got  probably  as  much  there  as  they  do  here.  They 
»t  the  skilled  labor  from  this  side  to  operate  those  machines. 
MS.  What  are  the  hours  of  labor  there? 
ALKEB.  One  or  two  mills  are  partiaUy  on  the  three-tour  sys- 
he  paper  machines  are  three-tour  system,  I  beUeve,  in  the 
de  mill,  which  is  the  largest  mill  in  Canada.  But  the  com- 
3r  is  on  the  two-tour  system,  long  hours.  The  labor  of  the 
Us  in  Canada  is  on  the  long  hoUrs. 

AFFOBD.  There  is  only  one  mill  in  Canada  under  the  three- 
em? 

ALKEB.  Yes,  to  the  best  of  my  recollection,  and  that  is  the 
de  mill. 

AFFOBD.  Have  the  press  men  received  the  same  increase  of 
Canada  that  they  have  received  here,  or  have  you  any  knowl- 
hat? 

ALKEB.  I  do  not  think  they  have;  not  to  the  extent  they 
e. 

lAiBMAN.  Have  you  been  through  the  Laurentide  mill? 
ALKEB.  No;  I  was  never  in  the  Laurentide  mill. 
AFFOBD.  Were  you  ever  in  the  Booth  mill? 
ALKEB.,  No;  it  was  not  built  when  I  was  in  Canada. 

-ned  at  10.30  p.  m. 
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Select  Committee  on 
Pulp  and  Paper  Investigation, 

Tuesday,  May  12, 1908, 
mmittee  met  at  10  o'clock  a.  m.,  Hon.  James  R.  Mann  pre- 

riAiRMAN.  I  wrote  the  Secretary  of  the  Treasury,  asking  in 
to  drawbacks,  and  received  this  reply: 

Treasury  Department, 
Office  of  the  Secretary, 

Waghirvgion,  May  9,  190S. 
s  K.  Mann, 
lan  Committee  on  Pulp  and  Paver  Investitfation, 

HoiLse  of  Representatives y  Washington,  D.  C.  • 
R  Sir:  In  reply  to  your  letter  of  the  5th  instant,  I  have  to  advise  you  that 
s  allowed  under  section  30  of  the  act  of  July  24,  1897,  on  the  exportation  of 
ufactured  from  imported  china  clay  or  kaolin,  mechanically  ground  wood 
'heraical  wood  pulp,  bleached  or  unbleached.  The  records  of  drawback 
ired  by  the  Bureau  of  Statistics,  do  not  show  separately  the  duty  refunded 
k  on  wood  pulp.  The  following  are  the  amounts  of  drawback  paid  on^the 
I  or  articles  manufactured  from  wood  other  than  lumber  :j 

1903 "  $200.86 

$860.08     1904 382.38 

457.82  ;  1905 '3,673.20 

34.80     1906 '1,583.48 

332.11  !  1907 18,231.29 

istical  records  show  further  that  on  the  exportation  of  paper  and  manu- 
paper,  there  was  paid  as  drawback  the  following: 

$82.14     1905 $1,419.41 

4,527.11  I  1906 8,125.21 

6,045.44  I  1907 12,374.21 

ast  table  there  would  be  included  drawback  paid  on  china  clay  entering 
anufacture  of  the  paper,  also  on  articles  manufactured  of  paper.  The  first 
d  include  drawback  paid  not  only  on  imported  wood  pulp  used  in  manu- 
paper,  but  on  any  imported  wood  other  than  lumber  from  which  exported 
re  manufactured. 
Y  truly,  yours,  Geo.  B.  Cortelyou, 

Secretary. 

;£NT  OF  HB.  JOHN  NOERIS,  OF  NEW  TOSK  CITY— Cont'd. 

orris.  May  I.  in  that  connection,  submit  the  published  state- 
stained,  as  I  know,  from  Mr.  Chable,  the  export  ssJes  agent 
International  Paper  Company,  the  statement  showing  the 
of  exports  of  the  International  Paper  Company.     The  stat^e- 

lerable  part  of  the  company's  exports,  however,  consist  of  paper  manufac- 
I  wood  imported  from  Canada,  on  which  a  duty  of  1.67  has  been  paid.  Last 
ntematiottsJ  Paper  Company  imported  from  Canada  17,000  tons.  Naturally 
3  company's  advantage  to  export  paper. 
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The  Chairman.  The  years  given  by  the  Secretary  of  the  TreabUiy 
would  undoubtedly  be  tne  fiscal  years  ending  June  30. 

Mr.  NoBBis.  Well,  it  is  quite  possible  that  this  is  for  the  lattff 
part  of  the  year.  This  does  not  say  directly  that  they  exported 
17y000  tons,  that  is,  all  of  the  pulp  that  was  imported  was  exported, 
but  I  gathered  from  the  International  ofHcials  that  was  what  ther 
did,  that  they  took  the  pulp  that  was  imported  and  put  it  into  ih&r 
export  paper  in  order  that  they  might  get  the  benefit  of  the  reduced 
cost.  They  would  in  that  way  save  four-fifths  of  1.67  on  every  ton 
exported  by  reason  of  rebates  from  the  Government. 

The  Chaibman.  If  they  sent  all  their  export  paper  from  one  mill 
that  would  be  quite  easy  to  do. 

Mr.  NoBBis.  1  understand  that  they  sent  from  more  than  one  mill 
On  Saturday  at  the  Hudson  River  mill  there  was  being  made  a  lot 
of  export  paper. 

The  Chaibman.  Yes;  they  were  sending  a  lot  of  paper  to  Cuba.  I 
saw  it  marked. 

Mr.  NoBBis.  I  understand  that  has  been  unusual  heretofore. 

The  Chaibman.  Of  course,  there  would  be  no  drawback  on  that. 

Mr.  NoBBis.  Because  the  wood  was  ground  at  that  mill  ? 

The  Chaibman.  Yes. 

Mr.  NoBBis.  Yes,  sir. 

The  Chaibman.  There  would  not  be  any  drawback  anyhow  imless 
the  Government  officials  there  watch  it. 

Mr.  NoBBis.  Must  the  Government  have  officials  watching  1 

The  Chaibman.  That  Ls  what  I  understand. 

Mr.  NoBBis.  Mr.  Chable  said,  upon  this  matter  of  export  paper— 
I  will  put  in  this  entire  article,  although  I  do  not  think  it  is  necessary 
to  read  all  of  it,  because  I  do  not  want  to  delay  the  work  of  the  com- 
mittee: 

The  average  net  result  per  ton  to  the  International  Paper  Oompanyon  paper  ex- 
ported is  almost  exactly  equal  to  the  net  results  in  the  home  market.  This  is  very  fair 
removed  from  a  system  of  ''dumping."  Furthermore,  in  order  to  fill  foreign  <xdeB. 
we  were  compelled  to  purchase  UiSt  year  17,000  tons  of  paper  in  Canada,  at  a  peoalty. 
and  2,000  tons  in  Germany,  because  we  did  not  want  to  witndraw  the  necessary  amoont 
from  the  home  market. 

.  The  Chairman.  What  is  that  your  are  reading  from? 

Mr.  NoBRis.  This  is  the  Evening  Post,  to  which  I  have  referred 
various  times.  This  is  the  issue  of  January  11,  1908,  headed  "The 
rise  in  print  paper." 

The  Chairman.  Is  this  report  a  signed  article  1 

Mr.  NoBRis.  No;  this  was  prepared  by  the  Evening  Post,  giving 
both  sides  of  it,  thev  going  to  Mr.  Burbank  and  printmg  intervie^rs 
with  Mr.  Burbank,  the  president,  and  Mr.  Chaple,  tne  export  manager, 
of  the  International. 

The  Chairman.  Is  this  an  interview  as  reported  by  a  newspaper 
reporter? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Of  course  that  is  a  little  different  in  r^ard  to 
possible  mistakes  to  what  a  signed  article  would  be. 

Mr.  NoRRis.  May  I  this  time  make  a  suggestion  to  the  committee 
with  respect  to  the  possibility  of  getting  accurate  information  as  to 
the  two-tour  and  three-tour  systems  inforce  at  the  mill?  It  may  be 
that,  as  has  already  been  done  by  inquiry  of  the  labor  bureaus  of 
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!'ork,  Massachusetts,  and  Wisconsin,  that  inquiry  would  bring 
nformation  very  promptly.  I  know  that  they  have — ^your 
3  show  that  the  New  York  labor  bureau  kept  trace  of  that 

Chairman.  What  is  your  understanding  of  that,  that  most 
mills  are  making  news-print  paper  on  me  three-tour  or  the 
ur  system? 

NoBBis.  My  impression,  without  having  sufficient  information 
we  anything  like  a  fair  valuation,  but  just  for  what  it  is  worth, 
be  that  about  one-half  of  them  are  on  the  three-tour  system 
)out  one-half  on  the  two-tour  system,  but  that  is  the  merest 

Stafford.  Where  the  two-tour  system  is  still  in  vogue  have 
IV  information  as  to  whether  the  wages  of  the  men  are  higher 
^here  the  three- torn:  system  is  in  force? 
NoRRis.  That  is  the  average  earnings  per  week? 
Stafford.  Yes. 
NoRRis.  I  don't  know. 

I  also  suggest  that  Canada  has  figures  on  exports  to  the  United 
which  mi^t  show  some  facts  which  are  not  obtainable  in  the 
[  States,  and  that  an  appUcation  to  Ottawa  would  probably 
)ut  that  information. 

instance,  they  have  been  keeping  a  report  of  the  export  of  pulp, 
rstand  that  even  that  is  incomplete  oy  reason  of  the  fact  that 
exportations  have  been  made  from  Canada  to  the  United 
or  pulp  wood  without  any  report  to  the  authorities,  from 
in. 

Stafford.  Do  you  know  whether  the  Canadian  government 
IBS  the  statistics  containing  these? 

Norris.  I  do  not.     Some  were  printed,  but  not  in  official  form, 
trace  of  them  and  sent  to  Ottawa  and  obtained  the  figures 
Lg  the  number  of  cords  of  pulp  wood  exported  and  the  valua- 
it.     Those  figures  fix  the  value  at  $4.38  for  the  year  1905,14.31 
•d  for  1906,  and  $4.37  per  cord  for  the  vear  1907. 
Stafford.  At  what  places  were  those  figures  stated? 
Norris.  At  what  places? 
Stafford.    I  mean,  were  those  the  figures  at  the  point  of 

7? 

Norris.  At  the  point  of  shipment,  as  I  gather  it. 
Stafford.  Exclusive  of  the  freight  rates? 
Norris.  At  thepoint  of  shipment,  which  meant,  as  I  gathered 
instance,  for  Tnree  Rivers,  where  the  St.  Maurice  jLumber 
tny  is  located,  and  at  Batiscan,  where  another  one  of  the  Inter- 
al  paper  mill  companies  is  located. 

Chairman.  At  my  request  the  Secretary  of  State  has  written 
consul  at  Three  Rivers  to  obtain  all  the  information  possible. 
Norris.  May  I  also  call  attention  to  the  fact  that  I  understand 
lere  is  another  newspaper  with  an  audit  contrp.ct;  that  is,a  con- 
►ased  on  the  cost  of  manufacture? 
Chairman.  What  paper  is  that  ? 
Norris.  The  Boston  Herald. 
Chairman.  What  company  has  the  contract? 
Norris.  The  International. 


696  WOOD   PUL.P,   PRINT   PAPER,  ETC. 

Mr.  Sims.  Similar  to  that  of  the  Times  ? 

Mr.  NoRRis.  So  I  miderstand. 

The  Chairman.  By  the  way,  we  have  not  had  the  Times  contract 
yet,  although  we  have  been  waiting  for  it  for  two  weeks. 

Mr.  NoRRis.  I  have  been  asked  to  state  that  the  New  York  Times 
Company  declines  to  furnish  the  contract.  The  witness  before  tob 
is  entirely  "ready  to  answer  fully  and  freely  every  question  put  to  him 
within  his  knowledge,  and  to  give  every  particle  of  information  thst 
he  knows  upon  the  question.  The  witness,  however,  has  not  the  cus- 
tody of  that  contract  or  of  the  other  papers 

The  Chairman.  The  New  York  Times  is  a  member  of  the  American 
Newspaper  Publishers*  Association,  is  it  not  ? 

Mr.  N  ORRIS.  Yes,  sir. 

The  Chairman.  And  earnestly  in  favor  of  relief? 

Mr.  NoRRis.  In  favor  of  relief,  yes. 

The  Chairman.  But  unwilling  to  furnish  the  necessary  testimony 
in  order  to  determine  whether  relief  shall  be  granted  i 

Mr.  N0RRI8.  That  is  not  the  way  it  might  be  put. 

The  Chairman.  No;  it  might  be  put  some  otner  way,  but  still  it 
might  properly  be  put  that  way. 

Mr.  NoRRis.  Miglit  it  not  be  put  this  way :  That  it  might  be  unfair— 
and  I  don't  think  the  committee  will  do  an  intentional  unfairness— 
to  pick  out  one  newspaper  and  make  its  business  and  its  contract  the 
basis  of  this  entire  investigation,  while  there  are  other  newspapers, 
with  larger  contracts,  larger  consumption,  lower  prices,  about  which 
no  query  has  been  made.  If  you  take  hold  of  them  and  make  all 
show  up,  it  will  be  on  an  entirely  different  basis. 

The  Chairman.  Do  you  think  that  this  committee  ought  to  remain 
in  session  until  it  could  examine  the  contracts  of  all  the  newspapers 
of  the  country' ? 

Mr.  NoRRis.  No,  sir. 

The  Chairman.  Do  you  think  it  ought  to  act  without  any  infor- 
mation as  to  any  of  the  contracts? 

Mr.  NoRRis.  No,  sir. 

The  Chairman.  And  yet  the  New  York  Times  is  unwilling  to  come 
in  until  the  others  come  in? 

Mr.  Norms.  It  does  not  want  to  be  put  in  the  attitude  of  volun- 
teering that  kind  of  information. 

The  Chairman.  It  is  not  put  in  that  attitude  at  all,  as  you  well 
know.  You  were  directed  by  the  committee  to  produce  the  contract 
and  you  have  stated  that  the  International  raper  Company  had 
released  you  from  any  secrecy  in  regard  to  it. 

Mr.  NoRRis.  I  stated  so.  I  went  to  New  York  under  that  impres- 
sion. I  thought  so  and  still  think  so;  but  the  New  York  Times  does 
not  think  so.  The  New  York  Times  Company  does  not  think  so,  and 
I  am  in  a  rather  embarrassing  position,  where  so  far  as  I  personally  am 
concerned  I  recognize  the  authority  of  the  commission  to  obtain  all 
information,  and  so  far  as  I  have  any  I  will  give  it  to  you  with  the 
utmost  freedom  and  fullness,  and  I  am  siroply  unable  to  produce  that 
which  is  in  the  custody  of  the  New  York  Times  Company. 

The  Chairman.  We  do  not  Question  your  good  faith  in  the  matter 
at  all,  but  here  is  a  question  wnere  the  newspapers  are  insisting  that 
speedy  action  be  taKen  by  Congress,  as  a  preliminary  to  which  is 
action  by  this  committee.    Whereas  the  newspapers  are  making 

^  I 
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ts,  as  yet  we  are  met  on  all  sides  with  the  evidence  of  disincli- 
on  a  part  of  the  great  majority  of  the  papers  to  furnish  the  nee- 
information  upon  which  to  base  any  just  conclusions.  Does 
idicate  a  desire  on  their  part — oh,  I  won't  ask  yo\i  to  answer 
It  seems  to  me  it  may  be  a  question  whether  that  indicates  a 
on  their  part  to  have  any  action  taken,  whether  they  are  not 
itisfied  with  the  contracts  they  now  have  and  are  putting  this 
?ely  as  a  matter  of  bluff. 

NoRRis.  Are  you  talking  of  the  New  York  Times  or  of  other 
ork  papers? 

Chairman.  I  am  not  confining  it  to  the  New  York  papers, 
hands  I  have  been  met  with  letters  from  newspaper  people 
0  not  wish  to  testify. 

XoRRis.  There  is  an  amount  of  timidity  in  the  newspaper 
ss  which  is  possibly  rare. 

Chairman.  Well,  it  may  be  that  you  know  that  newspaper 
hers  are  excessively  timid,  but  most  people,  in  public  life  at 
have  not  discovered  that  excessive  timidity  on  the  part  of 
3  or  news  makers. 

Sims.  Did  we  not  have  Mr.  Noves;  did  he  not  file  the  contract 
1?  ^  "    • 

NoRRis.  Yes,  sir;  on  Friday  afternoon. 
Sims.  Is  that  or  not  similar  to  the  one  the  Times  hast 
Chairman.  That  could  only  be  told  by  producing  the  Times 
ct.     If  it  were  similar  it  is  evident  that  the  Times  contract 
be  at  once  produced. 
NoRRis.  Not  at  all ;  that  does  not  follow. 
Chairman.  Why,  certainly;  if  the  contract  were  the  same, 
object  would  there  be  in  concealing  it? 

NoRRis.  Well,  that  question  must  be  addressed  to  folks  in 
^ork  who  have  decided  that. 

Stafford.  Who  directed  you  not  to  present  that  contract? 
NoRRis.  No  one  directed  me  not  to.     I  have  not  the  posses- 
fit. 

Stafford.  You  stated  that. 

XoRRis.  I  have  been  asked  to  state  that  the  New  York  Times 
?d  to  produce  it. 

Stafford.  By  whom  have  you  been  so  directed  ? 
NoRRis.  Thepresident. 
Stafford.  Who  is  the  president? 
NoRRis.  Adolph  S.  Ochs. 
Stafford.  Wno  has  the  custody  of  their  contract  at  the  present 

NoRRis.  Well,  it  is  in  the  safe  under  the  orders  of  Mr.  Ochs. 

vSt AFFORD.  Who  has  the  control  of  the  safe  ? 

NoRRis.  Well,  the  safe  is  the  cashier's  safe,  and  in  a  compart- 
of  it  is  a  section  to  which  I  have  a  key. 

Miller.  He  could  furnish  the  contract  if  he  wanted  to? 

NoRRis.  Surely. 

!  CiFAiRMAN.  And  in  that  compartment  to  which  you  have  the 

this  contract  lodged  ? 

NORRIS.  It  is. 

Stafford.  So  you  are  prevented  from  getting  at  the  contract 
se  the  cashier  holds  the  combination  of  the  larger  receptacle? 
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Mr.'^NosBiB.  No;  I  am  prevented  by  the  fact  tliat  the  New  YoA 
Times'  president  stated  to  me  that  the  Times  declined  to  fuinish  it 

Mr.  S&affobd;  So,  subpcBnaing  you  to  present  it,  it  would  not  bi! 
anyZadditidhal  value  t 

Mr.  NoRBis.  I  think  any  subpoena  would  have  all  the  force  that  k 
necessary.  I  personally  beUeve  the  authorit]^  is  ample.  I  want  u 
produce  it;  I  am  in  an  embarrassing  situation  by  reason  of  tbi 
difference. 

The  Chaibman.  It  is  perfectly  evident  to  you,  and  it  must  be  evi- 
dent to  everybody  else  in  the  country  who  has  any  conception  of  th« 
case,  that  we  had  to  start  in  and  ^et  all  this  testimony  by  force.  We 
are  trying  to  get  through  with  it  before  the  adjournment  of  Congres 
so'  as  to  make  a  report,  and  instead  of  receiving  the  assistance  of  tik 
newspapers  that  are  making  the  complaint  we  meet  the  proposition 
that  they  wish  to  be  forced  to  give  testimony  that  they  ought  to  pre- 
sent to  tne  committee.  Mr.  Noyes,  in  this  matter  you  do  not  appetr 
for  the  New  York  Times,  you  appear  as  a  representative  of  iht 
American  Newspaper  Association? 

Mr.  NoRBis.  With,  however,  a  willingness  to  pve  to  the  commiit^ 
all  the  information  I  have,  whether  it  is  New  York  Times  information 
or  any  other  information.    •  . 

The  Chairman.  Are  you  under  pay  from  the  American  Newspaper 
Publishers'  Association  in  this  matter? 

Mr.  NoBBis.  No,  sir. 

The  CHAmMAN.  I  noted  in  one  of  the  resolutions  which  is  in  the 
record,  that-  they  proposed  to  raise  a  sum  of  money  to  pay  counsel 
expenses  and  otner  expenses. 

Mr.  NoBBis.  There  has  not  been  any  money  raised  yet  that  I 
know  of. 

The  Chairman.  Well,  it  would  be  quite  proper,  I  think,  for  them 
to  pay  you.    Now,  you  may  proceed. 

Mr.  Bannon.  I  was  stating  the  other  day  before  the  committee 
the  price  of  the  Cincinnati  Enquirer,  a  5-cent  paper,  and  was  asked 
how  much  the  paper  was  per  annum.  I  didn't  know  then,  but  I  hare 
looked  it  up  since.     It  is  30  cents  a  week,  or  $14  a  year. 

Mr.  NoRRis.  Six  days  or  seven  days? 

Mr.  Bannon.  Seven  days. 

Mr.  NoRRis.  I  also  submit  a  clipping  from  the  New  York  Worid  of 
January  19,  1905,  which  tells  the  story  of  the  preliminaries  of  that 
break  whereby  the  International  ana  the  Great  Northern  Paper 
companies  were  fighting  for  trade  at  the  time  when  there  was  a  brrtt 
in  the  market,  rart  of  the  story  whereby  there  was  an  appropm- 
tion  of  $60,000  of  the  output  of  tne  International  Paper  Company  by 
their  companies 

The  Chairman.  What  is  that? 

Mr.  NoRRis.  This  is  the  story- 


The  Chairman.  What  does  it  purport  to  show? 

Mr.  NoRRis.  Purporting  to  show^  that  the  Chicago  Tribune,  the 
Boston  Herald,  and  the  Pniladelphia  Telegraph,  all  companies  of  the 
International  Paper  Company  prior  to  January,  1905,  joined  in 
organizing  a  new  source  or  supply  through  Perldns,  Gooawin  &  Co.. 
of  New  York.  The  Philadelphia  Inquirer,  the  New  York  Herald. 
and  the  Boston  Traveler  followed  suit  and  went  to  independent  milk' 
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y  entailing  a  total  loss  of  about  60,000  tons  per  annum  to  the 
ational  Paper  Company,  and  that  movement  resulted  in  lower- 
?  price. 

CHAiBBfAN.  Was  that  a  combination  of  the  newspapers  ? 
NoRRis.  It  was  not'  a  combination  of  newspapers  so  much  as 
a  combination  of  other  mills  outside  of  the  International  to 
some  of  the  tonnage  it  had. 

Chaibman.  Was  it  not  a  combination  of  newspapers  in  some 
reference  to  the  prices  and  where  they  would  get  their  supply? 
NoRRis.  I  don't  think  that  they  joined  han&  to  lump  tneir 
and  get  contracts.  The  Chicago  Tribune,  making  contracts 
*erkins,  Goodwin  &  Co.,  with  the  Outterson  group,  the  New 
lerald  making  a  contract  with  the  Great  Northern  jE^aper  Com- 
md  I  don't  know  where  the  Philadelpliia  Inquirer  contract  went, 
this  resulted  in  the  International  raper  Company  making  the 
on  this  cost  of  manufacture  basis  to  various  publications  to 
their  trade,  and  to  one  or  more  others  to  secure  their  trade. 
1  I  put  this  article  in? 
Chairman.  You  may. 

[The  World,  Thursday,  January  19, 1905.] 

■Rl'ST  PLANS  KNOCKED  ALL  ASKEW — DISASTROUS  DEFEATS  OVERTAKE  THE 
NATIONS  WHICH  ARE  INTERESTED  IN  HOLDING  UP  PRICES — NEWS  PRINT  HAS 
DOWN  10  PER  CENT — PUBLISHERS  IN  THE  UNITED  STATES  OUGHT  TO  SAVE 
AL   MILLIONS  THIS  YEAR. 

Chicago,  January  IS. 
rice  of  news-print  paper  has  gone  down  10  per  cent  in  six  months.    The  cost  of 

the  publishers  of  the  United  States  for  the  year  1905  ought  to  be  several  mil- 
I  than  it  would  have  been  if  the  plans  of  the  paper  trust  had  not  been  defeated, 
ig  with  the  agitation  of  the  American  Newspaper  Publishers'  Association  in 
f,  1904,  and  l^ing  down  to  the  prosecution  of  the  (jeneral  Paper  Company  by 
rney-General,  now  underway,  tne  several  combinations  interested  in  holding 
rice  of  paper  have  met  with  a  series  of  disastrous  defeats.  The  last  and  most 
)ne,  and  one  which  will  fix  the  price  of  paper  for  wise  buyers  during  the  current 
s  received  at  the  hands  of  the  Chicago  Tribune,  under  the  direction  of  Mr. 
[cCormick. 

the  Chicago  Tribune  sought  to  renew  its  contract  with  the  International  Paper 
i  last  summer  it  was  informed  that  the  price  of  paper  for  the  year  1905  would 

per  100  pounds,  or  an  advance  of  $100,000  a  year  on  its  total  consumption 
)rint  paper. 

NEW   SOURCE   OF  SUPPLY. 

licago  Tribime,  the  Boston  Herald,  and  the  Philadelphia  Telegraph,  all  cus- 
:  the  International  Paper  Company,  joined  in  organizing  a  new  source  of  sup- 
ugh  Perkins,  Goodwin  &  Co.,  of  New  York."  The  Philadelphia  Inquirer, 
\  ork  Herald,  and  the  Boston  Traveler  followed  suit  and  went  to  independent 
3reby  entailing  a  total  loss  of  about  60,000  tons  per  annum  to  the  International 
)mpany,  known  as  the  trust,  and  which  had  successfully^  dominated  prices 
i8t  by  buying  the  surplus  products  of  the  various  small  independent  mills, 
n^  unable  to  manufacture  all  the  paper  it  had  sold  or  contracted  for.  For  the 
I  in  several  years  it  became  possible  to  get  competitive  bids  for  the  supply  of 
Figures  were  obtained  and  contracts  closed  on  a  basis  representing  about  5 
less  than  the  International  Company's  ultimatum.  The  contracts  for  the 
k  Herald,  Boston  Traveler,  and  Philadelphia  Telegraph  were  irrevocably  lost, 
tntracts  of  the  Chicago  Tribune  and  Boston  Herald  were  closed  dependent 
>  delivery  of  the  supply  at  a  certain  date.  Representations  were  made  to 
)er8  that  they  would  be  required  to  take  the  surplus  stock  of  their  particular 
land  at  the  beginning  of  the  year.  This  supply  in  the  case  of  the  Boston 
?as  abruptly  cut  off,  making  it  impossible  for  tbe  independent  companies 
he  obligation. 
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COMING  TO  TERMS. 


The  International  Paper  Company  promptly  took  advantage  of  this  fact  and  c-r-. 
the  publisher  of  the  Boston  Herald  a  new  contract  on  hie  own  terms.  This  thrpi  -• 
the  hands  of  J.  A.  Outterson,  of  Midone,  an  excess  of  paper  that  promised  to embjTi.'-' 
him,  and  also  to  produce  a  legal  obli^tion  on  the  pdrt  of  bis  selling  agents. 

The  anxiety  of  the  International  Paper  Company  to  hold  its  trade  was  aa  gr»t  ib 
they  thereupon  made  terms  with  the  Outterson  agents  and  with  Mr.  Outtei»:'£ : ' 
his  surplus,  contingent  upon  its  being  permitted  to  supply  the  Chicago  Thtu'. 
The  Chicago  Tribune,  however,  declined  to  be  a  party  to  this  arrangement  hiLtr 
satisfactory,  terms  were  made  with  itself.  These  terms  were  conceded,  the  t>un«>i' 
contract  canceled,  and  a  new  one  substituting  the  International  Paper  Compi-^ 
made,  which  will  establish  for  one  year  at  least  a  price  which  should  benefit  ev^r 
publisher  in  the  United  States  10  per  cent. 

Officials  of  the  International  Paper  Company  have  admitted  privately  that  'b' 
establishment  of  this  new  level  which,  while  far  from  being  as  low  as  that  whirh  r  r 
merly  existed,  is  still  an  average  of  $4  a  ton  below  their  plans,  and  that  it  haa  sen.)  .• 
disarranged  their  control  of  the  market  to  the  extent  of  about  $1,200,000  a  year 

Mr.  NoRRis.  May  I,  at  your  conyenience,  put  in  those  SOO-odd  blani 
reports  which  figured  in  the  early  part  of  tne  investigation,  which  arc 
answers  to  questions  which  were  suDmitted?    I  assume  you  want  those 
oririnal  reports  returned  from  publishers. 
'     The  Chairman.  You  tabulated  all  those? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Is  there  any  reason  why  we  should  print  them  b 
the  record? 

Mr.  NoRRis.  I  don't  want  them  printed  in  the  record.  lassumK 
you  wanted  the  physical  custody  of  them. 

The  Chairman.  I  supposed  we  had,  theoretically,  the  physic*! 
custody  of  them. 

Mr.  NoRRis.  Well,  theoretically  you  have.  I  have  been  totin: 
them  around,  however. 

The  Chairman.  We  will  be  glad  to  have  you  leave  them  here,  ^^e 
might  want  to  refer  to  some  of  them. 

Mr.  NoRRis.  And  I  have  been  delaying  putting  in  some  data  about 
the  bulletin  of  the  Bureau  of  Labor  of  July,  1907,  imtil  a  copy  of  it 
was  available  here.  I  wanted  to  show  by  it  that  of  41  industnes  that 
were  named  the  paper  workers  were  the  only  ones  whose  pay  h«<! 
been  reduced  in  1906  as  compared  with  1905. 

The  Chairman.  Do  you  want  that  now?  ^ 

Mr.  NoRRis.  Well,  so  that  I  have  an  opportunity  at  some  time  t< 
drop  that  into  the  record. 

The  Chairman.  You  are  the  one  to  judge. 

Mr.  NoRRis.  Well,  I  will  put  it  in. 

Also,  I  have  a  letter  bearing  upon  the  pay  of  labor  in  the  paper  an- 

f)ulp  mills  of  Wisconsin,  from  Scmator  La  Follette,  inclosing:  a  letu: 
roin  the  commissioner  of  the  State  of  Wisconsin,  bureau  of  labor  dpi: 
industrial  statistics,  showing  an  increase  up  to  1907  as  compare<l  vitt 
1897  of  17  per  cent  in  the  cost  of  labor. 

I  am  expecting  in  every  mail  a  report  of  the  last  six  montlis,  whi(h 
I  understand,  vnuI  show  a  reduction  in  the  number  of  days'  work  ant* 
a  reduction  in  pay  as  well  in  the  Wisconsin  mills. 

Mr.  Stafford.  When  do  vou  say  that  reduction  has  taken  place f 

Mr.  NoRRis.  Within  the  last  six  or  eight  months. 

Mr.  Stafford.  Are  you  going  to  furnish  any  data  from  thi' 
statement  ? 
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s  ORRIS.  I  say  I  am  told  by  Senator  La  Follette,  and  I  am 
ng  it  by  every  mail,  that  there  will  come  a  report,  showing  the 
•eduction  in  the  working  time  of  labor  and  the  reduction  in  the 

Chairman.  Do  you  mean  a  reduction  of  pay  because  of  less 
cupied  or  a  reduction  of  pay  per  hour  of  employment? 
•^^ORRis.  I  mean  a  reduction  in  pay.  Pardon  me,  my  infor- 
is  not  at  first  hand.  My  understanding  is  that  it  is  an  actual 
on  in  pay  as  the  result  of  the  depression  in  the  industry  in 
sin  and  a  reduction  in  the  time  employed  hj  reason  of  the 
of  the  mills,  the  mills  being  closed  to  maintain  a  purely  arti- 
ice  in  the  market. 
Chairman.  You  may  put  that  in. 

United  States  Senate, 
Washington,  D.  C,  May  2,  1908. 
VIr.  N orris:  As  per  )rour  request,  I  am  sending  you  by  my  secretary  a  state- 
ompf^tive  wages  paid  in  the  Wisconsin  paper  and  pulp  mills  for  the  years 
K)7j  inclusive.     This  statement  is  furnished  bv  the  Wisconsin  bureau  of  labor 
stnal  statistics  in  response  to  my  request,     t  made  this  inquiry  because  of 
ion  contained  in  a  communication  from  a  New  York  paper  manufacturer  that: 
now  paying  30  per  cent  more  for  labor  than  ten  years  ago." 
return  Commissioner  Beck's  letter  and  incloeure. 
r>'  respectfully,  yours, 

Robert  M.  La  Follette. 

iN   NORRIS, 

Washington^  D.  C. 


State  op  Wisconsin, 
Bureau  op  Labor  and  Industrial  Statistics, 

Madison,  April  28,  1908, 
I.  M.  La  Follette, 

WashingUyii,  D.  C, 
Sir  :  I  am  inclosing  you  such  information  as  we  have  been  able  to  gather  from 
Us  upon  the  subject  of  wages  paid  in  the  paper  and  pulp)  industry  for  the  years 
1907  as  well  as  for  each  intervening  year,  as  found  in  Table  IV,  with  the 
I  of  two  years  when  our  records  were  destroyed  by  fire  while  the  report  was 
8  of  compilation.  These  figures  are  taken  upon  certified  statements  made 
the  paper  and  pulp  manufacturers  of  Wisconsin,  and  indicate  an  increase 
e  ten  years  of  only  17.4  per  cent  in  wa^es  instead  of  30  per  cent.  I  am  quite 
that  the  wages  that  are  being  paid  this  year  would  show  a  decrease  over  last 
judge  this  from  the  fact  that  there  has  been  a  general  cut  in  wages  either 
)r  indirectly  all  over  the  State.  In  some  places  wages  per  hour  and  hours 
lave  been  reduced,  while  in  other  places  waives  have  been  reduced,  and  in 
rs  hours  only  have  been  reduced.  But  in  all  lines  of  trade  the  number  of 
's  has  been  materially  reduced. 

3  is  anything  further  m  which  I  can  be  of  service  to  you,  kindly  write  me. 
1  Corel y,  yours, 

J.  D.  Beck,  Commissioner. 

jn  1897  and  1907  the  average  wages  in  the  paper  and  pulp  industry  of  Wiscon- 
.sed  from  $393.55  to  $462.01.  That  is,  17.4  per  cent.  This  is  shown  in  Table  I. 
ires  are  obtained  by  dividing  the  total  wa^es  reported  as  being  paid  during  the 
^le  average  number  of  men  employed  during  the  year. 

lis  result  is  reliable  can  be  shown  by  comparing  an  entirely  different  set  of 
From  copies  of  the  pay  rolls  of  the  same  estaolishments,  which  are  represented 
I,  there  has  been  prepared  Table  II,  giving  the  number  and  i>er  cent  of  male 
le  workers  found  in  each  specified  wage  group.  An  inspection  of  Table  II 
once  the  upward  movement  in  1907 .  in  order  to  show  this  still  more  clearly, 
[  has  been  prepared  from  Table  II,  in  which  is  shown  at  each  specified  wage 
:ent  that  the  workers  who  receive  lees  than  wage  are  of  the  total  workers. 
1907,  75  per  cent  of  the  male  workers  received  lees  than  $12  per  week,  while  in 
er  cent  of  the  male  workers  received  less  than  $12  per  week.  Similar  state- 
1  be  made  for  each  wage. 
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In  order  to  show  that  theee  two  yean  are  typical  of  the  movement,  Tabk  IV  ki 
been  prepared,  and  shows  the  average  earnings  of  all  employees  in  this  indutry :? 
each  intervening  year. 

Table  I. — Paper  and  pulp  (Wueoruin), 


• 

i                               A 

■  Total  wages.      n 

em 

▼ttiip 
azDiMr 
ployees. 

3,1s 
5,3(4 

1897(34  6«tabUshm6nts) 

1 
...     1 

a,240,476.00 
2,478,257.69 

4^ 

iDcraase,  17.4  per  cent. 

Table  II. 

Weekly  wage  groups. 

Male.       1      Fomato.     1       Mate.       <     Fasur., 

• 

No.  i 

1 

Per 
cent.  1 

No. 

^t     '  No. 
oeni.  1 

12 

Ptt 

oent. 

0.25  . 
1.91  . 
2.58  . 
5.71   . 
4.50  . 
9.77 
6.31   . 
22.84 
36l12 
2.82 
3.62 
2.62. 

.32 

.53 

.44 

s<^  ^. 

f2K  ttnd  o-VKT .  , ,      ^ 

1 

'I. 
Si 

101  ! 

46  ' 
143 
641  1 
232 

861 
270 

22 

40l 

63 

64 

94 

32 

0.38 
.17 
2.85  ! 
3.27, 
2.86 
3.51  . 
L61  , 
4.97 

22.30 
8.07 

30.00  1 
9.39' 
.76 
1.39  , 
2.19  1 
1.88 
3.27 
1.11 

120  but  unde;*  S25 

i 116 

$18  but  under  120 

$15  but  under  $18 

256 

1 202 

$13  but  under  $15 

$12  but  under  $13 

438. 

; 283 

3        ">•* 

$11  but  under  $12 

$10  but  under  $11 

; 1.024  I 

i       * 

$0  but  under  $10 

.   .1,619  ' 

u 

$8  but  under  $9 

1    104! 

u     ir 

$7  h^it  llTl'^«r  $8 . . . . 

9 
45 

6 

51 

286 

46 

3 
80 

1 
16 

L66  1    162 
8.29  1     117 
LIO        14 
9.39        34 

S2.68        20 

8.47; 

.55  '        7 

14.72   

.18  1 

2.96   

96      1'  ' 

$6  but  under  $7 

319      »'' 

$5.50  but  under  $6 

21        *^ 

$5  but  under  $5.50 

180      i'^ 

$4.50  but  under  $5 

83       •*> 

$4  but  under  $4.50 ^ 

86       <• 

$3.50  but  under  $4 .*     .  . 

17      i> 

$3  but  under  $3.50 

17        U 

$2.50  but  under  $3 

13  b|it.  nndf^r  $2. 50 . . . 

1  ; 

.03 

$1.50  but  under  $2 

Under  $1.50 

i 

Total 

2,874  1  100.00 

543 

101.00  4  JfU     1 

00.00 

m   i<K^ 

i 

Table  III.- 

—Cumulate  percentages. 

Weekly  wages. 

- 

1 

Male. 

1807 

FeDuk. 

897.     '     1907. 

wr 

I,ie<w  thfl^n  $26  00 ...... . 

1 
r  cent. '  Per  cent. 
L00.00        lOaOD 
99.62          99.74 
99.45          97.83 
96w60          9&25 
OaSS          89.54 
9a48          85.04 
86.91          7&27 
8&36          68.96 
SaSO          46.12 

58.09       laoo 

60.02           7.68 
2a03            4.06 
ia63            1.44 
9.87  ,          1.12 
8.48  '           .50 

Per  cent.  Pff  '* 

Le«8  than  $25.00 

Le«0  than  $20.00 

TiMUf  th4^n  $i«  00     . 

Lees  than  $15.00 

TiMUf  t^ftn  $K?  00 

"idd. 

». 

90 
88L 

79. 

Lens  than  $12.00 

1 

■■■    :*« 

T^MnthAfifii  nn 

1 

*• 

liesn  than  $10  00 

*J 

Lesa  than  $9.00 

1 

!»:  • 

Leas  than  $8.00 

00       ** 

Less  than  $7.00 

1 

S4           ^i* 

T*eiw  than  $6.00 

S           ^'t 

Less  than  $5.50 

"1 

S        *.£ 

Tiess  than  $5.00 

"1 

56         2S» 
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Tablb  IV.— Paper  and  pulp  (WiteoMin). 

• 

Yww. 

Average    " 

yeariy      ' 

earnings,    j 

Tear. 

1  Ayerage 
yearly 
;  eamlngi. 

S39&85 
303.71  i 
382.94 
401.66 
300.27 
431.43 

1902 .* 

1903 

1904 

1905 

1906 

1907 

::i      1?) 

::          S46&32 

460.60 

466.00 

462.01 

B  No  record;  material  burned  in  fire. 

^AIRMAN.  In  that  connection,  while  you  are  discussing  that 
I,  would  it  be  convenient  for  you,  wnile  the  conunitt^  stiU 
1  in  its  memories  the  consumption  of  the  Hudson  Falls  mill, 
Q  that  data  in  relation  to  that  mill? 
ORRIS.  I  understand  that  the  New  York  Times  Company 

bo  that,  from  the  same  point,  upon  the  same  theory 

Airman.  I  supposed  tnat  data  was  in  your  possession,  data 

>u  made.     We  don't  wish  to  argue  it. 

orris.  I  have  a  copy.     It  is  a  rough  copy  of  my  report  to 

York  Times  Company,  on  my  investigation,  and  I  have  my 
otes.     I  do  not  propose  to  put  myself  in  a  position  of  con- 

I  am  perfectly  willmg  to  give  freely  everythmg  that  I  have, 
le  committee  wants  that,  with  full  notice  of  the  fact  that  this 
e  under  protest,  imder  protest  of  the  New  York  Times  Com- 
jry  well.  It  was  obtained  under  what  is  regarded  as  a  priv- 
)mmunication,  namely,  an  audit  of  another  concern's  books, 
3re  they  make  some  question  as  to  interpretation  of  the 

So  far  as  I  personally  am  concerned  I  am  willing  now  to 
whatever  papers  are  in  my  possession. 
HAiRMAN.  CHf  course  we  have  no  desire  to  put  the  New  York 
r  yourself  in  any  improper  or  embarrassing  position.  But 
e  stated  to  us  that  you  made  an  examination  of  the  Hudson 
lis.  That  seemed  to  present  both  aides  of  this  controversy 
ain  extent.  Thereupon,  in  pursuance  of  its  desire  to  see  the 
s  of  pulp  making  and  paper  making,  the  committee  visited 
ticular  mill. 

ORRIS.  If  the  committee  insists  upon  it,  I  will  furnish  the 
kt  is  in  my  possession. 
HAiRHAN.   I  ou  will  find  in  the  record  our  request  in  regard 

ORRIS.  This  is  the  rough  draft.     I  have  not  the  office  copv. 

)und  in  my  papers.     This  is  a  mass  of  papers  covering  proD- 

weeks. 

HAIRMAN.  You  Can  take  time  to  arrange  them;   you  need 

hat  now. 

ORRIS.  Shall  I  read  the  report  which  I  submitted  to  Mr. 

HAIRMAN.  We  would  like  the  report  and  the  data  on  which 

ed. 

ORRIS.  All  right. 

HAIRMAN.  You  might  proceed  with  your  other  matter. 
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Mr.  N0RRI8.  I  will  be  ready  in  just  one  minute  with  this. 

The  Chairman.  What  is  tms  that  you  ftow  have? 

Mr.  NoRRis.  This  is  my  report  to'  Mr.  Ochs  on  the  result  of  my 
examination  of  the  International  Company's  books  relating  to  zyt 
Hudson  Falls  mill. 

The  Chairman.  Where  was  the  examination  of  those  books  made? 

Mr.  NoRRis.  First,  I  visited  the  mill.  Then  I  went  to  the  com- 
pany's office,  at  30  Broad  street. 

The  Chairman.  What  was  the  time  of  the  visit  to  the  mills? 

Mr.  NoRRis.  About  December  8,  I  think,  1907. 

The  Chairman.  How  long  were  you  there? 

Mr.  NoRRis.  One  day.  1  got  there  late  at  night  and  talked  wirJ. 
the  superintendent  for  about  two  hours  late  at  night.  I  talked  wiib 
the  superintendent  and  Mr.  Wallace  Curtis,  jr.,  and  the  next  morning 
I: was  shown  through  the  mills,  going  over  exactly  the  ground  that 
you  followed  on  your  trip. 

The  Chairman.  Were  you  there  just  one  day? 

Mr.  NoRRis.  Subsequently,  before  this  report  was  written,  I  made 
another  visit,  wherein  i  stayed  probably  an  hour  or  two. 

The  Chairman.  I  was  under  the  impression  from  your  former  testi- 
mony that  you  were  there  several  times  some  way. 

Mr.  NoRRis.  I  was  there  twice. 

The  Chairman.  Did  you  examine  the  books  of  the  company  there  ^ 
Isjthe  Hudson  Falls  mills  owned  by  a  subsidiary  company? 
|VMr.  NoRRis.  Oh,  no;  no,  the  international  Paper  Company  is  th^ 
direct  owner  of  32  mills. 

The  Chairman.  Thej  keep  local  books  there  of  some  sort,  of  course* 

Mr.  NoRRis.  I  exammed  no  books  there.  My  visit  there  was  pureJj 
one  of  inspection,  to  get  an  idea  of  the  probable  preliminarv  to  an 
examination  at  the  main  office  of  all  of  the  pay  rolls  and  voucliers  of 
the  mill  and  of  all  papers  bearing  on  the  manufacture.  There  may  be 
some  slight  verbal  changes  from  this  in  the  final  draft. 

The  (SiAiRMAN.  We  want  to  get  at  the  facts.  We  do  not  care  any- 
thing about  that.  How  much  of  an  examination  did  you  make  at  the 
company's  offices;  how  long  were  you  there? 

Mr.  NoRRis.  That  period  probably  covered  seven  or  eight  weeks. 
Not  all  of  it  was  given  to  examination.  There  were  intervals  when  I 
had  to  wait  to  see  officers  of  the  companv  upon  a  question,  for  in- 
stance, of  access  to  the  books  relating  to  tne  cost  of  wood,  and  there 
was  some  delay  on  that.  But  the  penod  covered  possibly  an  interval 
of  about  eight  weeks. 

The  Chairman.  What  do  you  say  the  date  of  this  is? 

Mr.  NoRRis.  March  16. 

The  Chairman.  Of  this  year? 

Mr.  NoRRis.  And  my  first  visit  to  the  mill  was  about  December  >. 
which  would  make  it  over  three  months  in  the  interval  covere<i 
between  my  visit  to  the  mill  and  the  formulation  of  this  report. 

"Mr.  Adolph  S.  Ochs,  New  York  Times,  New  York" 

The  Chairman.  This  is  ,vour  report  to  him? 

Mr.  NoRRis.  Yes.    [Reading  report  from  memoranda:! 

Dear  Mr.  Ochs:  I  have  studied  the  letter  and  accompanyio? 
figures  submitted  on  the  6th  instant  by  Mr.  Waller,  of  the  Inter- 
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Company,  wherein  he  stated  the  company's  claim  for  amounts 
)ecember  31,  1907,  by  the  three  papers  as  follows: 

Times $14, 075. 22 

1  ia  Public  Ledger 7,506.38 

?a  Times 1, 345. 62 

il 22,927.22 

me  that  this  claim  is  not  intended  to  deal  with  minor  items, 
in  readily  be  settled  by  you  with  the  sales  department.  My 
[)n  is  that  Mr.  Waller  aims  to  focus  all  differences  of  inter- 
1  in  order  that  they  may  be  promptly  settled.  With  that 
lave  prepared  my  report.  However,  it  shouM  be  understood 
following  statements  are  preUminary  and  incomplete  and 
figures  are  given  E.  and  O.  E.  This  report  is  made  without 
f  any  claims  not  herein  mentioned  and  without  prejudice  to 
our  rights  in  the  premises.  You  will  observe  that  I  liave  not 
?d  to  describe  the  conditions  or  representations  under  which 
»ment  was  made.  The  plan  of  working  it  out  under  a  partner- 
mgement  is  embarrassing  to  both  sides  and  undesirable  on 
count.  Personally  I  do  not  relish  the  opportunity  to  look 
company's  books. 

at  paper  is  costing  approximately  $27  per  ton  f.  o.  b.  at  the 
River  mill  and  that  trie  guaranteed  profits  of  $7.50  per  ton 
I  27  per  cent. 

•ause  of  improved  machinery,  the  labor  cost  for  manufacture 
lirs  declined  $1.13  per  ton  in  the  third  quarter  of  1907,  as 
(i  with  the  first  quarter  of  1906. 

e  company  has  not  kept  its  accounts  in  such  shape  as  will 
le  to  "properly  audit  all  of  the  expenditures  maae  by  the 
'  in  connection  with  the  manufacturing  of  paper.''  I  have 
he  language  of  the  contract. 

e  method  of  computation  of  cost  provided  for  in  the  agree- 
Ters  materially  from  that  employed  by  the  company  in  its 
iccounting. 

p  contract  restricts  expenditures  chargeable  to  }^ou  to  those 
made  in  inaintaining  present  condition  and  efficiency.  Ex- 
es to  increase  efficiency  are  not  chargeable  to  you.  No  re- 
the  physical  condition  of  the  mill  at  the  time  of  beginning 
cement  appears  to  be  in  existence,  and  no  definite  way  or 
that  line  seems  possible  at  this  time.     The  mill  shows  that 

per  day  were  produced  at  the  beginning  of  1906;  that  the 
efficiency  is  230  tons  per  day,  due  to  the  installation  of  two 
er  machines  in  1907. 

s  impossible  at  this  time  to  show  what  part  of  *'Time  checks  " 
I  to  repairs,  what  part  to  construction,  what  part  to  increase 
ncy. 
the  year  1906  the  company  properly  excluded  from  its  com- 

of  Repairs  all  expenditures  for  improvements,  aggregating 
48.     In  the  year  1907  it  improperly  included  $79,556.09  of 
)enditures,  details  of  which  appear  in  Exhibits  1,  2,  and  3. 
vember,  1907,  orders  were  issued  that  a  number  of  construc- 
I,  incidental  to  the  restoration  of  machinery  moved  or  changed 
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by  new  installation,  should  be  charged  to  repairs  and  expenditures 
for  that  work  in  the  last  quarter  of  1907  were  pushed  at  the  rate  of 
$320,000  per  annum,  or  $5.83  per  ton  per  output  of  2^  times  the 
ordinary  repair  charge.  Engines  that  were  brought  to  speed  up  oI<! 
machines  to  550  feet  per  minute  are  charged  as  repairs,  tnough  thej 
were  installed  to  increase  the  efficiency  of  the  mill. 

8.  The  method  of  fixing  cost  as  prescribed  in  the  agreement  is 
unworkable: 

(a)  Because  the  cost  of  ''wood  used"  can  not  be  definitely  ascer- 
tained until  late  in  the  year  following  its  use.  The  so-called  cost  of 
''wood  used  "  in  each  quarterly  statement  is  a  mere  arbitrary.  It  is 
impossible  to  accurately  ascertain  the  cost  for  each  quarter,  and  it  is 
therefore  obvious  that  quarterly  statements  are  inaccurate  and  im- 
possible. The  wood  accounts  of  the  year  1906  were  not  audited  or 
finally  adjusted  or  settled  until  Nt)vember,  1907.  The  paper  com- 
pany submitted  to  you  in  May,  1006,  accounts  purporting  to  show  the 
cost  of  wood  in  the  first  jjuarter  of  that  year.  It  undertook  to  gi\e  to 
you  such  a  statement  eighteen  months  in  advance  of  the  final  audit 
and  settlement  of  the  accoimt  of  wood  used  in  the  first  three  month? 
of  1906. 

(6)  The  unit  of  cost  is  the  basic  feature  of  the  agreement,  but  the 
company  has  furnished  as  many  as  three  distinct  imits  of  cost  for  each 
of  many  quarters  during  the  two-year  period,  and  I  am  puzzled  to 
know  which  is  right.  In  the  fourth  quarter  of  1907,  in  October,  an 
addition  was  made  of  $2,017  to  the  equitable  share  of  that  quarter 
for  insurance,  thereby  increasing  the  unit  for  that  quarter. 

(c)  In  1906  the  item  of  ''wood  used"  was  credited  with  Sll, 626.30' 
on  account  of  claims  raised  by  the  mill.  In  1907  these  claims  were 
disallowed  and  charged  against  the  ''wood  used  in  1907,"  thoil^ 
they  belonged  to  the.  prior  year.  Eight  quarterly  units  were  per- 
verted by  that  accountmg. 

(d)  In  the  fall  of  1906  the  inventory  was  decreased  $25,550.61 
because  of  mistakes  in  valuations  which  had  crept  into  the  inventorr 
from  time  to  time. 

(e)  The  cost  of  wood  furnished  by  the  subsidiary  companies  in  1907 
has  not  been  computed  and  will  not  be  finally  audited  until  about 
November,  1908;  therefore  no  computation  of  the  profits  or  losses  of 
those  companies  chargeable  to  the  tnree  papers  can  oe  possible  at  this 
time. 

The  reports  on  stumpage  credits  for  the  year  1907  are  not  yet  avail- 
able, ana  this  also  prevents  accurate  computation.  An  apportion- 
ment of  those  credits  between  the  mills  of  the  company  and  between 
the  respective  quarters  of  the  year  is  also  impossible  under  the  present 
methoa  of  accounting.  The  Champlain  Realty  Company's  contract 
year  began  on  April  1,  which  fact  seems  to  have  been  overlooked  in 
numerous  calculations  that  have  been  submitted^  thereby  producing 
inaccuracy  in  computations  made  upon  a  basis  of  the  calendar  year. 

(/)  The  accessible  wood  figures  do  not  disclose  the  quantity  of  wood 
bought  through  subsidiary  companies,  or  in  what  condition  it  wa? 
when  bought;  that  is,  whether  it  was  rough,  or  peeled  or  rossed. 

ig)  The  accounts  do  not  disclose  what  expenditures,  if  any,  were 
made  on  account  of  fire,  flood,  or  act  of  God.  Such  expenditures 
are  excluded  from  your  cost  computation. 
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The  wood  accounting  with  you  has  been  made  on  the  basis  of 
ract  price  with  the  subsidiary  companies,  not  on  the  line  pro- 
loT  in  the  agreement.  That  document  says  the  wood  shaU  be 
Led  at  cost.  When  I  applied  for  vouchers  covering  the  item 
>od  used/'  which  constitutes  56  per  cent  of  the  total  cost  of 
acture,  I  was  told  I  could  not  examine  any  books  or  vouchers 
subsidiary  companies;  that  my  audit  would  be  restricted  to 
of  the  International  Paper  Company.  This  decision  nullifies 
[ght  to  audit,  or  rather  confines  that  right  to  44  per  cent  of 
ole  expenditure. 

Underwood^  general  manager  of  the  International  Paper  Com- 
sontracts  with  Mr.  Underwood,  president  of  a  subsidiary  com- 
or  200,000  cords  of  wood  at  a  fixed  price.  My  audit  discloses: 
That  regardless  of  that  contract  and  of  that  fixed  price,  the 
sttional  Paper  Company  credited,  approximately,  $35,283.93, 
27  per  cord,  in  excess  of  contract  price  to  the  St.  Maurice 
T  Company  for  purchases  of  10,790  cords  of  rough  wood  from 
ion  Bag  and  Paper  Company  in  November  and  December,  1907. 
It  credited  the  Champlain  Realty  Company  for  wood  bought 
le  Chataguay  Ore  and  Iron  Company,  and  to  Thomas  &  Thom- 

E rices  largely  in  excess  of  contract  figure, 
e  St.  Maunce  Lumber  Company  certified  the  value  or  cost 
)  wood  exported  from  Canada  at  figures  which,  I  believe,  are 
an  $5  per  cord,  though  sold  to  the  International  Paper  Com- 
,t  figures  in  excess  of  the  certificates.  This  statement  applies 
•e  than  80  per  cent  of  the  wood  consumption  of  the  Hudson 
aiill. 

When  I  applied  to  the  paper  company  for  the  number  of  cords 
)od  used*'  m  1906  and  1907,  I  received  a  table  (Exhibit  4) 
g  monthly  totals  aggregating  1906,  83,876  cords;  1907,  94,627 
Subsequently,  when  I  obtained  access  to  the  monthly  "  wood" 
ents  received  by  the  International  Paper  Company,  or  prob- 
^mpiled  by  its  woodland  department,  1  foimd  tnat  the  figures 
ibit  4  were  wrong  and  that  the  wood  used  in  those  years  was, 
0,604  cords,  a  discrepancy  of  13,271  cords;  1907,  81,765  cords, 
epancy  of  12,862  coids. 

inted  out  these  deficiencies  to  the  accountant,  who  said  that 
st  table  represented  the  wood  in  the  rough  and  that  there 
be  a  shrinkage  of  25  per  cent  between  wood  in  the  rough  and 
reeled  or  rossed.  It  is  evident,  however,  that  those  figures  do 
ate  to  the  wood  in  any  of  the  stages  within  the  control  of  the 
company,  because  the  discrepancy  in  1907  is  greater  than  the 
Lumber  of  cords  of  rough  spruce  delivered  to  the  mill, 
figures  of  "wood  used  (Exhibit  4)  were  wrong.  I  venture  to 
that  the  accounts  of  the  paper  company  and  of  the  subsidiary 
nies  in  the  years  mentioned  will  not  disclose  as  many  cords  of 
for  the  Hudson  River  mill  as  that  table  indicates.  Tne  figures 
tuarial  fancies,  computed  upon  the  basis  of  resolving  every- 
3ack  to  the  wood  in  the  rough,  though  much  of  the  wood  used 
5  paper  company  was  bougnt  from  outsiders  and  was  not  in 
a^  when  bought.  Therefore,  it  should  not  appear  as  "rough 
'  in  any  of  the  accounts  of  the  paper  company.  Am  I  not 
g  the  case  mildly  when  I  say  that  it  is  impossible  to  "properly 
'  or  check  figures  of  such  a  character? 

3197— No.  14—08 2 
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The  monthly  statements  that  have  been  shown  to  me  are  not  •  ♦> 
elusive  as  to  cost.  In  fact,  they  bear  no  relation  to  the  cost  of  ihc 
wood.  Cost  figures  are  buried  in  the  books  of  the  subsidiary  ci.o- 
panies,  to  which  I  am  denied  access.  I  am  not  permitted  to  see  hot 
the  subsidiary  companies  compute  cost — whether  or  not  they  indudf 
extraordinan'  repau's  or  betterments,  which,  while  chargeable  a^t 
the  paper  company,  are  excluded  from  the  computation  ag[ainstT  u 
I  gather  that  they  include  improvements  of  rivers  and  adminislratife 
charges  and  extraordinary  repairs. 

(n)  The  paper  company's  statement  (see  Exhibit  5)  showB  that  (*» 
St.  Maurice  Lumber  Company  made  a  net  profit  of  $23,606.57  on  ti:^ 
wood  deUvered  to  the  Hudson  River  mill  in  1906,  but  no  part  of  ttiai 
profit  is  credited  in  the  cost  computation  shown  to  me.  The  Chaci- 
plain  Realty  Company  made  a  profit  of  $6,061.08  on  wood  supoiiffl 
in  1906,  but  no  part  of  that  sum  is  credited  to  you.  I  am  unahlet. 
Ascertain  the  extent  of  the  commissions  due  to  that  subsidiary  cod- 
pany  for  sales  of  hard  woods,  but  I  understand  the  amount  is  incon- 
siderable. 

(o)  The  Champlain  Realty  Company's  contract   provides  that  i* 
shall  credit  the  paper  company  witn  stumpage  at  $1.80  per  cord  f-r 
spruce  cut  from  the  company's  lands.     The  stumpage  credits  were  t 
.follows: 
1905-6 395.r::4 

1906-7 scsr** 

No  part  of  this  credit  to  the  paper  company  was  passed  to  the  credit 
of  the  Hudson  River  mill,  thougn  that  credit  reduced  the  cost  of  the 
wood. 

I  am  told  by  the  accountant  that  it  would  be  an  impossibilitr  te 
apportion  that  credit  among  the  mills  or  to  trace  the  particular  to 
of  wood  that  were  taken  from  the  company's  lands.  In  other  words. 
it  would  be  impossible  to  differentiate  the  wood  cut  on  the  com- 
pany's lands  from  the  lots  obtained  elsewhere  or  bought  from  out- 
siders. However,  a  ratable  distribution  of  that  stumpe^e  credit 
if  made  on  the  proportion  which  the  Hudson  River  xnilT  receir^i 
out  of  the  total  supply  of  the  Champlain  Realty  Company,  woulc 
give  an  allowance  or  $4,848.94  as  a  credit  for  the  year  1906  anc 
$4^16.38  as  a  credit  for  the  year  1907. 

Through  an  accumulation  of  "costs"  that  does  not  show  on  th- 
monthly  wood  statements  the  so-called  cost  of  "wood  used''  appeal? 
to  be  about  $1  per  cord  in  excess  of  the  contract  price  f.  o.  d.  ani 
freight.  The  paper  company  made  a  contract  at  flat  price  for  rougt 
wood  from  the  St.  Maurice  Company  at  Quebec  ana  Three  River? 
for  the  vear  1907  on  the  basis  of  $5.65  per  cord,  to  which  must  I* 
added  tne  freight  by  railroad,  averaging  $3.50  per  cord,  or  a  tot&l 
of  $9.15  per  cord  at  the  mill.  The  monthly  wood  statements  of  ih? 
paper  company  show  that  in  October,  1907,  rough  spruce  from  th- 
St.  Maurice  Company  was  costing  $9.38  per  cord.  In  the  followinf 
month  9,500  coros  of  rough  wood  were  bought  from  the  Union  Ba? 
and  Paper  Company  on  the  basis  of  $11.50  per  cord  f.  o.  b.,  to  whid 
freight  of  $111,537.65  was  added,  a  total  cost  of  $120,787.65,  or  $12.^^: 
per  cord  at  Hudson  River  mill.  In  the  following  month  there  va* 
a  delivery  of  1,290.75  cords  at  the  same  price,  with  freight  of  $916.>> 
added,  making  a  total  cost  of  $15,760.50  for  delivery  in  that  month 
or  $136,548.15  for  the  delivery  of  10.790  cords  in  two  months,  mak- 
■ug^n  average^of  $12.65  per  cord  for  tne  entire  delivery,  or  an  avew^ 
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27  per  cord  in  excess  of  the  apparent  contract  price  in  October, 
Tnat  amount  of  excess  over  the  contract  price,  $35,283.93, 
d  be  deducted  from  the  cost  of  production  for  the  last  quarter 
07,  or,  at  least,  you  should  have  access  to  the  papers  showing 
transaction  before  it  can  pass  audit. 

Though  your  agreement  provides  for  original  invoices,  I  have 
allowed  to  see  only  a  monthly  *^wood''  statement — one  sheet 
month,  purporting  to  account  for  a  monthly  expenditure  of 
mmatelv  $75,000. 

I  have  been  told  that  the  paper  company  will  buy  all  the  wood 
ids  for  the  Hudson  River  mill.  This  was  apparently  intended 
nvey  the  intimation  that  the  cost  of  manufacture  would  be 
1  on  you  until  it  forced  you  to  some  sort  of  terms  for  a  flat;  price, 
ly  be  comforting  to  note  that  on  the  face  of  the  returns,  the 

that  was  bought  by  the  St.  Maurice  Company  apparently  cost 
J  than  the  wood  which  it  cut. 

3  cost  figures  for  1906  and  1907,  which  I  have  attempted  to 
3erly  audit  ^'  are  subject  to  deduction  on  many  items,  among 
L  are: 

)fits  of  subsidiary  companies  for  1906,  $29,667.65. 
)fits  of  subsidiary  companies  for  1907,  as  yet  unknown, 
impage,  estimated  at  $4,848.94  for  1906,  and  $4,516.38  for  1907. 
irges  for  wood  in  excess  of  contract  price,  estimated,  $45,000. 
provements  and  construction  improperly  charged  to  repairs  in 

$79,556.09. 

otal  of  $163,000  in  the  two  years  on  the  items  named,  or  approxi- 
y  $35,000  credit  for  the  proportionate  share  of  the  three  news- 

'S. 

the  above  charges  have  been  improperly  made,  then  the  paper 
any  has  been  overpaid  about  $12,000. 

.  NoRRis  (continuing).  On  March  19,  1908 

B  Chairman.  Is  the  report  that  you  have  read  now  practically 

rinted  report  you  submitted  to  Air.  Ochs  ? 

.  NoRRis.  Some  few  slight  verbal  changes. 

B  Chairman.  I  understand,  that,  but  practically  the  same  report? 

.  NoRRis.  Yes. 

e  Chairman.  That  is  the  end  of  it  ? 

.  NoRRis.  Yes;  and  with  it  were  some  exhibits,  and  there  are 

e  papers  showing  the  quarterly  statements  of  cost  as  furnished 

le  International  Paper  Company  to  us,  on  which  the  audit  was 

I.     Shall  I  read  the  reply  which  was  received? 

e  Chairman.  From  whom? 

.  NoRRis.  From  the  International  Paper  Company. 

e  Chairman.  Yes. 

.  NoRRis  (reading): 

)  International  Paper  Company,  30  Broad  street,  New  York,  March  19, 1908. 

e  Chairman.  That  is,  I  take  it,  your  report  to  Mr.  Ochs  was 
itted  to  the  International  Paper  Company  and  this  is  their  reply? 
.  NoRBis.  This  is  a  statement  of  their  accounting  to  their  man- 
of  sales,  transmitted  to  Mr.  Ochs  with  a  reply: 

Intbrnational  Paper  Company, 

New  York,  March  19, 1908. 
T.  Wallsr,  Manager  of  Sales. 

R  Sir:  I  have  looked  carefully  over  the  report  Mr.  Nonis  has  presented  to  Mr. 
vhich  I  herewith  return  to  you. 
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The  report  bears  out  in  every  particular  the  fact  that  all  charges  made  againFt  di«D 
were  in  keeping  with  the  terms  of  contract,  but  through  lack  of  knowle<i^  of  paper 
manuiactunng,  Mr.  Norris  has  attempted  to  convey  the  impreseion  that  certain  diaig?* 
were  improperly  made  against  the  New  York  Times  and  other  pubbcations  covcRd 
by  their  contract.  Takinff  his  report  up  in  the  order  of  the  dirferent  parsgnphs,  I 
would  point  out  to  you  as  follows: 

First.  Mr.  Norris  states  that  the  cost  of  pape^  at  the  Hudson  River  mill  is  appfci- 
imately  $27  per  ton,  whereas  it  should  be  $28  per  ton.    He  figures  his  percent^^  i 

Srofit  on  the  paper  at  the  mill,  whereas  it  should  be  figured  on  the  cost  of  the  pAf^ 
elivered  in  tne  press  rooms,  in  keeping  with  the  contract,  which  would  very  una- 
rially  reduce  the  percentage  of  profit,  i  ou  must  also  consider  the  fact  that  there  tx 
other  elements  in  the  cost  which  were  not  charged  up  under  this  contract,  ^  :o 
which  Mr.  Norris  has  given  no  consideration. 

Second,  fifth,  sixth,  and  seventh.  Mr.  Norris  states  that  because  of  the  impft)T««j 
madiinery  the  labor  cost  for  maniifacturing  and  repairs  declined  $1.13  per  ton  in  if 
third  quarter  of  1907  as  compared  with  the  first  quarter  of  1906.  This  saving  should 
be  about  $1.30  per  ton  and  represents  the  saving,  not  of  one  quarter,  but  for  the  ve&: 
1907  over  that  of  1906.  The  decrease  in  the  cost  by  the  addition  of  the  two  machjOK? 
is  comparativelv  small,  inasmuch  as  this  mill  had  a  production  of  ground  wood  tri 
sulphite  more  than  sufficient  to  run  the  additional  machines  prior  to  the  instalUtit^ 
of  same.  Ninety  per  cent  of  this  decreased  cost  of  manufacturinf  is  due  to  the  vtry 
items  which  Mr.  Norris  now  takes  exception  to  as  beingimproper  chai|re6  against  then . 
as  represented  in  Exhibits  1,  2,  and  3,  amounting  to  $79,000.  Mr.  Norris  appsrentiy 
takes  exception  to  any  chaiges  which  mi^ht  have  improved  the  efficiency  of  this  ix!I 
as  it  stood  on  January  1,  1906.  Whereas  m  this  paramph  he  admits  a  savii^whioh. 
if  spread  over  the  60,000  tons  of  paper  manufactured  aunng  the  year,  would  offset  this 
item,  thus  bearing  out  the  judgment  of  our  construction  and  maintenance  commit**- 
when  they  decided  that  these  items  were  not  proper  charges  to  construction,  nor  conk 
they  be  considered  as  additions  to  the  plant,  but  rather  of  a  character  that  wouk 
reduce  the  cost  of  manufacturing  to  the  extent  that  they  would  pay  for  themfieh-e?  ia 
a  short  time.  If  the  question  of  efficiency  of  the  mill  as  it  stood  January  1  is  to  I* 
adhered  to,  I  would  suggest  that  the  items  Mr.  Norris  takes  exception  to  might  be 
allowed,  but,  on  the  other  hand,  chaige  them  back  with  the  improved  efiSciency  at  th? 
rate  of  $1.30  per  ton  in  the  year  1907. 

Third  and  fourth.  Mr.  Norris  claims  that  our  accoimts  are  not  in  such  diape  si  t» 
enable  him  to  properly  audit  same.  We  take  exception  to  this  in  every  instance;  abc- 
his  remarks  stating  that  the  computation  of  cost  provided  for  in  the  agreement  diffcn 
materially  from  that  computed  by  this  company  in  its  general  accounting. 

Eighth — Section  A.  Referring  to  the  cost  of  "wood  used,"  we  show^  Mr.  Noira 
the  contracts  between  the  International  Paper  Company  and  its  subsidiary  oompsniw 
which  were  in  existence  in  1905,  showinff  that  wood  was  used  at  the  same  price  and 
under  the  same  conditions  as  in  1906  ana  1907. 

Section  B.  The  unit  of  cost  about  which  Mr.  Norris  speaks  was  purely  a  cleri^ 
error  on  the  part  of  clerks  in  this  department  in  reducing  the  amount  due  us  on  thi» 
contract  to  tne  unit  of  cost.  It  did  not  alter  in  any  way  the  amount  due,  as  we  thct- 
oughly  explained  to  Mr.  Norris. 

Section  C.  We  do  not  think  this  needs  any  comment,  inasmuch  as  1906  erroneousiv 
received  credit  for  $11,000  which  was  afterwards  chaiged  to  1907. 

Section  D.  In  reference  to  the  inventory  being  decreased  $25,000,  which  Mr.  Nom* 
attributes  to  mistakes  in  the  valuation  which  have  crept  into  the  inventory  from  time 
to  time,  would  say  that  this  is  not  so,  but  is  the  result  of  a  committee  meeting,  which 
decided  that  all  parts  of  machinery  which  were  once  placed  in  use  should  be  elimi- 
nated from  the  inventory.  It  happens  frequently  that  we  have  to  take  some  of  these 
parts  out  for  repairs  and  other  purposes,  and  inasmuch  as  they  are  still  of  use  to  os 
they  were  carried  in  the  inventory  at  one-half  their  original  cost.  The  committee 
decided,  however,  that  they  should  be  chaiged  off  entirely  when  first  put  in  ns^- 
hence  the  reduction  in  inventory  which  the  New  York  Times  received  credit  for,  »1» 
received  the  benefit  from  the  further  use  of  this  material,  for  which  no  chazge  was  evtf 
made  against  them. 

Section  E.  Referring  to  the  question  of  stumpage,  I  believe  Mr.  Norria  does  not 
understand  what  stumpage  is.  He  is  evidently  under  the  impression  that  he  is 
entitled  to  some  credit  irom  this  item.  He  does  not  know  that  stumpage  is  the  fiRt 
cost  of  the  wood;  whether  the  company  buys  the  land  or  the  right  to  cut,  the  price  is 
always  based  on  the  number  of  cords  of  wood.  For  instance,  an  acre  of  land  £rotn  which 
we  can  cut  6  cords  we  would  pay,  say,  $15,  or  $2.50  per  cord.  An  acre  of  limd  ihit 
would  produce  only  4  cords  we  would  pay  only  $10  for.  The  land  itself  is  pTacticifly 
worthless.  We  pay  $2.50  for  each  cord  of  wood,  just  the  same  as  we  would  pay  far  wy 
other  manufacturing  material  at  a  given  point.    This  charge,  together  with  aU-diarga 
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bllow,  are  proper  ones  to  be  made  against  the  cost  of  manufacturing.     I  believe, 

[r.  Norris  sees  this  in  the  proper  li^t,  he  will  admit  same. 

on  F.  Mr.  Norris  was  shown  our  mill  wood  reports,  which  showed  the  quantity 

d  purchaised  through  the  subsidiary  companies,  and  the  condition  of  same 

urchased,  showing  the  number  of  cordis  of  rough,  peeled,  and  rossed  wood. 

on  G.  The  accounts  of  the  New  York  Times  ana  other  publications  were  not 

I  up  with  any  expenditures  on  account  of  fire,  flood,  or  act  of  God.    Mr.  Norrb 

ates  that  such  exp^enditures  were  excluded  from  his  cost  computation. 

on  H.  Mr.  Norris  is  correct  in  stating  that  our  contract  reads  that  "wood  shall 

ished  at  cost,"  but  he  fails  to  add  the  fact  that  the  cost  shall  be  "plus  an  allow- 

60  cents  per  cord,"  as  is  the  present  working  basis  of  the  International  Paper 
ly  with  its  subsidiary  companies.  It  is  unfortunate  that  the  question  of  the 
3  is  not  mentioned  in  the  contracts  with  the  St.  Maurice  Lumber  Company  and 
.mplain  Realty  Company,  but  it  is  generally  known  and  understood  with  all  the 
iry  companies  that  tney  are  to  receive  a  profit  of  this  amount,  or,  as  stated  in  one 
on  tracts,  at  the  rate  of  $1  per  1,000,  which  is  equivalent  to  60  cents  a  cord.    We 

Mr.  Norris  some  figures  from  1906  which  showed  that  at  the  end  of  that  year 
;  of  the  wood  only  netted  the  subsidiary  companies  42  cents  per  cord, 
an  J.  I  do  not  know  where  Mr.  Norris  arrived  at  the  figure  of  $35,283.93,  which 
ns  was  charged  in  excess  of  the  contract  price.    The  bulk  of  it  is  evidently  due 
ligh  price  paid  the  Union  Bag  and  Paper  Company  for  10,790  cords  of  rough 

St.  Maurice  Lumber  Company  during  the  year  1907  contracted  to  deliver 
:ords  of  rough  wood,  which  they  did,  exceeding  the  amount  by  2,000  cords  at 
The  10,790  cords  were  in  excess  of  the  amount  mentioned  in  the  contract,  and 
3  absolutely  necessary  to  have  this  wood  in  order  to  keep  this  mill  from  shutting 
was  not  a  question  of  price  and  would  have  proved  a  more  costly  matter  to  both 
38  and  the  New  York  Times  bad  our  mill  been  forced  to  shut  down  for  the  want 

)n  K.  The  same  applies  to  this  as  to  section  J. 

m  L.  Certifications  of  values  of  pulp  wood  exported  from  Canada,  unless  one 

hly  understands  on  what  basis  the  valuation  is  made,  offers  no  argument  as  to 

of  wood. 

)n  M.  The  difference  in  the  number  of  cords  about  which  Mr.  Norris  speaks, 
ed  in  exhibit  4,  is  due  to  the  fact  that  for  uniform  accounting  we  treat  the 
ill  on  a  rough  basis,  and  so  give  them  to  Mr.  Norris — ^that  is,  we  take,  say,  7,500 
rossed  wood,  valued  at,  say,  $75,000,  and  convert  it  into  rough  cords  by  calling 
3  cords,  valued  at  $75,000;  the  same  with  the  peeled  wood,  and  we  fail  to  see 
aring  it  has  on  the  cost,  providing  the  value  is  not  disturbed .  Mr.  Norris  might 
o  our  converting  a  gross  ton  of  coal  or  other  material  to  a  net  ton. 
[uantity  of  wood  on  the  books  of  the  subsidiary  companies  agrees  exactly  with 
ntity  and  kind  of  wood  contained  on  the  mill  wood  statements.  This  wood  is 
measured  at  the  company's  mills  and  accepted  by  the  subsidiary  companies, 
ierence  to  Mr.  Norris  having  access  to  the  books  of  the  subsidiary  companies, 
i  matter  that  I  have  nothing  to  do  with.    I  can,  however,  assure  him  that  in 

up  the  cost  of  wood  by  our  subsidiary  companies  that  there  is  nothing  but 
ite  charges  made  against  ihis  wood.  The  International  Paper  Company  Lb  more 
ed  in  how  much  wood  shall  cost  them  than  the  New  York  Times  is,  and  we  do 
nit  any  excessive  costs.  During  the  years  1906  and  1907  there  was  nothing  in 
'  of  extraordinary  repairs  or  other  charges  which  could  be  excluded  from  the 
)rder  that  it  would  cneapen  the  cost  of  wood.  The  International  Paper  Corn- 
interested  to  the  extent  of  at  least  seeing  that  our  subsidiary  companies  do  not 
profit  in  excess  of  60  cents  per  cord  over  and  above  actual  cost, 
m  N.  In  this  clause  Mr.  Norris  appears  to  think  he  is  entitled  to  the  profit 
led  above,  which  is  made  by  our  subsidiary  companies.  On  the  contrary,  our 
iry  companies  would  be  justified  in  asking  us  to  pay  the  difference  up  to  60 
iT  cord,  and  we  in  turn  would  be  justified  in  charging  the  same  up  to  the  cost  of 


)n  O.  This  dwells  on  the  question  of  stumpage,  which  is  answered  pretty 

bly  in  section  E  of  this  letter. 

)n  P.  This  is  also  covered  by  sections  J  and  K. 

•ding  the  increase  of  costs,  which  he  speaks  of  here,  I  trust  he  has  taken  into 

ration  the  cost  of  preparing,  handling,  loading,  and  other  little  items  which  go 

increasing  the  cost  of  wood  after  its  arrival  at  me  mill. 

)n  Q.  The  original  invoices  for  wood  purchased  by  our  subsidiary  companies 

of  their  files.    We  did  show  Mr.  Norris  our  wood  statements,  also  the  invoices 

70od  delivered  to  our  mills  and  the  checks  the  International  Paper  Company 

payment  of  same. 
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Section  R.  While  perhaps  it  might  be  the  cleanest  way  and  avoid  quertioii  of  dis- 
pute if  we  were  to  go  out  and  purchase  our  wood  delivered  at  this  mill  from  ontad*- 
parties,  the  International  Paper  Company  to  pay  for  same,  it  does  seem  an  injustice  w 
think  that  we  would  have  to  Durden  85  per  cent  of  the  production  of  this  mill  with  tk 
increased  cost  of  this  wood  in  order  to  avoid  any  misunaerstanding  with  the  New  York 
Times,  who  only  take  15  per  cent  of  the  milPs  product. 

Referring  back  aj^in  to  paragraph  7,  we  would  call  your  attention  tothefMrttbst. 
through  an  error  of  judgment  and  misunderstanding  of  the  terms  of  contract,we  omitted 
to  include  in  the  cost  computation  with  the  New  York  Times  for  the  year  19«, 
$36,197.48,  which  represents  the  improvements  made  during  that  year  and  irtudve 
charged  off  on  our  books  to  profit  ana  loss,  the  same  as  ordinary  repairs. 

I  regret  very  much  that  Mr.  Norris'  report  is  of  such  a  lengUiy  character,  idiich  cum- 
pels  me  to  make  mine  likewise. 

Respectfully  submitted. 

Thomas  Frxia 

The  Chairman.  You  refer  there,  both  sides,  frequently,  to  the 
year  1905-6  and  to  the  year  1906-7.     What  do  you  mean  by  that! 

Mr.  NoBRis.  There  is  only  one  place  where  that  was  referred  to, 
and  that  was  in  the  accounting  with  the  Champlain  Realty  Company, 
and  it  was  because  in  the  accounting  of  that  company  their  yew 
began  April  1,  instead  of  with  the  calendar  year,  January  1,  and 
they  had  been  giving  figures  for  1905-6.  whicli  had  more  or  leas  con- 
founded the  computations,  until  the  explanation  was  made  that  their 
year  was  not  the  calendar  year;  and  1  merely  made  a  reference  to 
that. 

The  Chaibbian.  It  occurred  several  times  in  the  two  letters.  Does 
the  International  Paper  Company  itself  have  a  year  different  from 
the  calendar  year? 

Mr.  NoRRis.  I  think  its  fiscal  year  ends  June  30. 

The  Chairman.  That  is  probably  what  this  refers  to;  it  would  be 
their  fiscal  year. 

Mr.  NoRRis.  Well,  our  accounting  with  that  company  was  done 
entirely  on  a  quarterly  basis,  submitted  on  the  24th  of  the  month 
following  the  quarter. 

The  (SiAiRMAN.  A^VTiere  they  refer  to  the  year  1906-7  they  mean 
their  fiscal  year,  do  they  not? 

Mr.  NoRRis.  I  don't  know  where  they  refer  to  it. 

The  Chairman.  It  is  referred  to  in  the  answer  and  referred  to  sev- 
eral times  in  your  statement.  I  wondered  whether  it  referred  to 
them  or  somebody  else. 

Mr.  Sims.  There  is  a  difference  of  $1  a  ton,  as  I  understand  it. 
You  made  it  $27  and  they  make  it  $28. 

Mr.  NoRRis.  What  he  states  is:  "Mr.  Norris  states  that  the  cost  of 
paper  at  the  Hudson  River  mill  is  approximately  $27  per  ton,  wherjas 
It  ought  to  be  $28." 

Mr.  Sims.  I  sav  the  difference  is  $1  at  the  mill. 

Mr.  NoRKis.   Yes;  from  that  statement. 

Mr.  Stafford.  Was  there  any  rejoinder  made  by  you  to  the  reply 
of  Mr.  Fjrnes,  whose  name  signs  that  paper? 

Mr.  Norris.  I  don't  recall.  I  don't  know  at  what  page  it  wa^ 
stated  that  it  was  a  matter  for  arbitration,  provided  for  in  the  con- 
tract. 

The  Chairman.  What  became  of  this  disagreement  or  dispute? 

Mr.  Norris.  It  is  stiU  pending. 

The  Chairman.  Is  it  being  arbitrated? 
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!\ ORRIS.  It  never  has  been  done  yet.     Since  the  transmission 
letter  nothing  has  been  done  in  the  way  of  adjustment  of 
laims. 

iiMS.  What  is  the  date  of  his  reply? 
Morris.  March  19,  about  six  or  seven  weeks  ago. 
Stafford.  In  your  statement  to  Mr.  Ochs  you  refer  to  some 
— ''E.  and  O.  E."  as  being  the  basis  of  certain  statements. 
Morris.  Yes,    errors    and   omissions    excepted.     I    said    the 
?nt  was  preliminary  and  incomplete. 
Chairman.  Do  you  know  what  the  charge  was  per  cord  for 

Morris.  At  one  place  where  I  referred  to  the  charge  as  of 
r,  1907,  that  the  cost,  as  it  went  into  the  mill,  including  all 
was  $9.37. 

L'hairman.  That  is,  $9.37  per  cord? 
Morris.  Per  cord. 

Chairman,  ^or  what  quarter  was  that? 
Morris.  That  was  the  last  quarter  of  1907,  and  that  was 
ately  prior  to  the  purchase  from  the  Union  Bag  and  Paper 
ny  of  10,790  cords  m  November  and  December,  1907. 
Chairman.  At  what  price? 

Morris.  At  a  price  wnich  figured  out  an  average  of  $12.65  for 
ire  delivery  per  cord. 

Chairman.  Where  you  refer  to  the  price  per  cord  of  $9.38 
is  in  October,  was  it  not? 
Morris.  Yes,  sir. 

Chairman.  Before  it  goes  into  the  mill,  did  you  know  what 
^ans — as  it  was  piled  up  there,  as  we  saw  it  pileci  up? 
Morris.  I  included  the  pay  to  the  subsidiary  company,  the 
and  the  labor  of  putting  it  on  the  piles  in  the  yards,  not  the 
lot  taking  it  from  tiie  piles  into  the  mill. 

I^haibman.  That  is  the  average,  then,  of  the  sulphite,  the  wood 
mid  be  used  for  the  sulphite  and  also  for  the  ground  pulp  1 
s^ORRis.  Yes,  sir. 

Thaibman.  Including  rough,  peeled,  and  rossed. 
NoRBis.  Yes,  sir;  rough  spnice.     This  is  for  rough  spnice 

in  November  and  December.     This  was  a 

Chairman.  That  is  November  and  December,  but  I  am  talking 

October,  where  you  say  it  is  $9.38  a  cord.     Is  that  for  rough 

or  for  the  average  of  rough,  peeled,  and  rossed? 

NoRRis.  Yes,  sir;  the  contract  for  1907  was  on  the  basis  of 

»er  cord  at  Three  Rivers,  plus  an  average  of  $3.50  per  cord,  or 

of  $9.15  per  cord  at  the  mill;  and  then  there  was  some  slight 

3n  or  some  changes  or  excesses  in  the  inventory,  which  aver- 

id  apportioned  the  cost  of  the  wood  as  it  stood  at  that  time. 

Chairman.  I  should  think  likely  from  the  ,two  statements 

hat  would  mean  $9.15  from  duties  on  the  basis  of  the  rough 

ctive  whether  it  was  delivered  peeled  or  rossed. 

>f ORRIS.  They  had  a  contract  for  the  delivery  of  rough  woods 

5  per  cord. 

Chairman.  I  know,  but  most  of  the  wood  we  saw  there  was 

iffh  wood. 

NoRRis.  I  understand,  but  at  that  time  they  had  very  little 
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The  Chairman.  The  questioR  is,  though,  where  they  obtain  peekc 
wood  or  rossed  wood,  do  they  make  a  computation  to  put  that  into 
the  rough? 

Mr.  NoRRis.  I  do  not  understand,  I  understand  this  deals  entiirij 
with  rough  woods,  which  has  not  been  subjected  to  peeling  or  rossn 
process. 

The  Chairman.  I  understand  that  in  their  contract  they  reduce 
all  their  peeled  and  rossed  wood  to  cords  of  rough  wood.  ^ 

Mr.  NoRRis.  That  was  in  a  different  matter;  that  was  in  a  matter 
where  I  asked  them  at  the  outset  for  the  statement  of  the  number  of 
cords  used. 

The  Chairman.  That  is,  the  cost  of  rough  wood  in  October  last,  wss 
$9.38.  What  was  the  cost  of  the  peeled  and  rossed  wood  ?  For  in- 
stance, we  saw  very  little  rough  wood  up  there  when  we  were  there  the 
other  day  with  you. 

Mr.  NoRRis.  There  must  be  statements  which  show  that.  I  had  no 
occasion  to  make  special  note  of  that. 

The  Chairman.  I  know,  but  in  computing  the  oost  you  must  have 
figured  on  the  cost  of  wood. 

Mr.  NoRRis.  This  particular  matter  was  cited  in  the  report  to  show, 
to  demonstrate,  our  right  to  go  into  the  accounts  of  the  subsidiair 
companies,  to  find  the  cost  of  wood,  which  would  be  charged  againsi 
us  to  see  whether  it  really  was  the  cost  of  wood 

The  Chairman.  That  is  not  the  point  I  am  trying  to  get  at.  You 
fiigure  the  cost  of  paper  per  ton  up  there;  Upon  what  ugtire  do  you 
base  the  cost  of  the  wood  up  there? 

Mr.  NoRRis.  On  the  basis  as  they  furnished  it  to  us. 

The  Chairman.  I  understand  that,  but  what  was  that  basb! 
That  is  what  we  want,  the  actual  data. 

Mr.  NoRRis.  They  furnished  to  us  eight  quarterly  statements  of 
the  coi^t  of  wood  at  that  mill,  and  that  statement  was  in  dollars, 
showing  what  was  the  cost  of  the  wood  used  in  each  quarter.  For 
instance,  in  the  first  quarter  of  those  six  it  was  $190,549.37. 

The  Chairman.  I  know,  but  here  you  say  that  the  cost  of  the 
paper  at  the  mill  is  $27  a  ton.  I  do  not  see"  how  you  can  compute 
that  unless  you  compute  the  items  in  some  way  which  enter  into  it. 

Mr.  NoRRis.  We  accepted  these  figures  as  to  the  cost  of  wood  used. 

The  Chairman.  That  must  have  been  reduced  to  tons,  cost  per 
cord? 

Mr.  NoRRis.  No;  you  do  not  understand  the  formula  which  ther 
follow  in  attempting  to  reach  a  price  in  the  settlement  with  us. 

The  Chairman.  I  don't  care  what  the  formula  they  filed  was. 
but  I  want  to  know  what  the  fact  is. 

Mr.  NoRRis.  They  had  eight  of  them  [exhibiting  papers]. 

Mr.  Sims.  Did  they  take  the  cost  of  raw  material  ror  a  quarter,  add 
it  together  and  diviae  it  by  the  tons  of  paper,  so  as  to  arrive  at  the 
cost  of  the  paper — ^is  that  the  way  they  get  at  it? 

Mr.  NoRRis.  They  took  all  the  items  of  expenditure,  including  th« 
inventory  at  the  beginning,  and  putting  them  on  the  one  side  or  the 
accoimt,  and  then  on  the  other  side  of  the  account  they  put  the  inven- 
tory at  the  end  of  the  quarter,  with  all  of  the  credits  that  there  might 
be. 

The  Chairman.  Have  you  got  those  accounts  here? 

Mr.  NoRRis.  Yes,  sir. 


WOOD   PULP,   PRINT   PAPER,  ETC.  715 

Chairman.  We  would  like  to  have  those.  You  may  turn  them 
the  stenographer.    You  might  call  our  attention  to  the  form 

ToRRis.  For  the  first  quarter — shall  I  give  you  results  as  they 

,? 

])haibmax.  Yes ;  explain  them. 

ToRRis.  For  the  first  quarter  of  1906  they  figure  the  cost  of 

elivered  at  2.056.    They  carried  it  out  to  five  decimal  points. 

lecond  quarter  of  1906  it  was  1.88. 

)haikman.  1.88  for  what? 

[orris.  1.88  for  a  hundred  pounds. 

chairman.  You  mean  the  paper? 

[orris.  The  paper.     For  the  third  quarter  of  1906  it  was 

substantially  $1.87. 

yHAiRBiAN.  How  do  you  get  at  that?     ^Vhat  are  the  figures? 

e  will  have  to  adjourn  now. 

article  referred  to  by  Mr.  Norris^  from  the  Evening  Post,  is 

vs:) 

[New  York  Evening  Post,  January  11, 1908.] 

IN  PRINT  PAPER — TWO  VIEWS  AS  TO  WHY  PRICES  HAVE  GONE  UP — NEWSPAPER 
lERS  SAY  THERE  IS  A  COMBINATION  TO  FIX  RATES— MANUFACTURERS'  DEFENSE 
INCREASED  COST  OF  STUMP  AGE  AND  LABOR — POSSIBLE  EFFECT  OF  REMOVAL 
IFF. 

nt  Roosevelt's  promise  to  look  into  the  complaints  of  the  American  News- 
blishers'  Association  that  the  "paper  trust  is  an  iniquitous  and  unlawful  com- 
existing  in  defiance  of  the  Sherman  law, ' '  has  aroused  interest  in  the  organiza- 
business  of  that  so-called  trust.  The  statement  which  the  newspaper  pub- 
seented  to  the  President  asked  him  definitely  to  "take  cognizance  of  the  con- 
y  which  the  makers  of  news-print  papers  have  arranged  for  an  advance  of  $12 
ipon  the  supply  of  that  article  for  the  current  year,  and  for  an  additional 
lext  year  averaging  |10  per  ton . "  In  support  of  their  contention  that  such  a 
y  does  actually  exist  th^  publishers  proceeded  to  set  forth  certain  facts  which 
?e  to  be  true  and  which  concern  in  particular  the  operations  of  a  group  of 
□aills  largely  located  in  Wisconsin,  Minnesota,  and  Michigan,  and  the  Inter- 
Paper  Company,  which  owns  a  score  of  paper  mills  scattered  through  New 
New  England. 

CASE   OF  THE   W^ESTERN  TRUST. 

mbination  of  Western  mills  referred  to  was  the  organization  which  from  1901 
as  known  as  the  (General  Paper  Company.     It  consisted  of  twenty-one  mills, 

Wisconsin,  but  with  several  in  Minnesota  and  Michigan  as  well. 
3moterB  of  the  consolidation  declared  that  that  organization  was  merely  for  the 
d  effecting  a  selling  agreement.     Complaints  became  frequent,  however,  that 
;m  was  acting  as  a  combination  in  restraint  of  trade  contrary  to  the  ShertQan 

the  Attomejr-General,  acting  on  information  furnished  by  the  publishers, 
i  proceedings  in  the  United  States  courts  to  determine  the  question. 
;,  1906,  Judge  Sanborn  in  the  United  States  circuit  court,  decided  that  the 
IS  were  true,  and  issued  an  order  directing  the  company  to  disband  and  there- 
esist  from  certain  practices  which  seemed  to  be  a  clear  infraction  of  the  anti- 
'.  Ostensibly  it  ceased  to  exist.  The  American  Newspaper  Publishers' 
on,  however,  believes  that  it  has  proof  that  the  dissolution  was  in  form  only, 
the  combination  is  just  as  effective  and  just  as  harmful  to-day  as  it  was  before 
nbom's  order  went  into  effect, 
lis  alleged  ignoring  of  the  order  of  the  court  that  the  publishers  urge  the  Pres- 

stop.  In  support  of  their  contention  thev  point  to  the  fact,  among  ot^er 
hat  the  former  general  traffic  manager  of  the  disbanded  corporation,  W.  H. 
;,  has  since  last  March  maintained  an  office  in  Milwaukee,  where  he  has 
the  routing  and  shipping  of  the  entire  product  of  the  western  mills.  It  is 
1  that  a  lawful  comomation  of  these  mills  under  a  single  ownership  might 
ed,  but  the  newspaper  makers  believe  that  no  such  move  is  contemplated, 
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and  that  an  agreement  between  tha'^e  mills  and  eastern  paper  makers  to  starve  t^ 
market  and  to  advance  prices  doe?  exirt  contrary  to  the  law  and  in  defiance  GlJT»i> 
Sanborn's  order.  Documentary  and  other  proof  of  this  has  been  submitted  totb 
Attorney-General . 

THE   INTERNATIONAL   PAPER  COMPACT. 

"  Much  the  greater  portion  of  the  publishers'  memorial  to  the  President,  howcra. 
dealt  with  the  affairs  of  the  International  Paper  Company,  which  is  often  spok«  i 
as  the  heart  and  soul,  if  not  the  actual. body,  of  the  paper  trust.  The  Inteniatkci. 
Paper  Company  was  organized  in  1898  by  a  combination  of  some  tweoty  pulp  &Ld 
paper  mills.  To-day  it  owns  twenty  paper  mills,  largely  devoted  to  the  proiiacn-c 
of  white  news  paper,  and  ten  pulp  mills.  The  Ijaper  mills  are  located  by  Statfc  v 
follows:  New  York,  10;  Maine,  4;  New  Hampshire,  3;  Vermont,  2,  and  Ma«tck> 
setts,  1.  It  owns  some  3,000  square  miles  of  white  spruce  timber  land  in  the  UniSei 
States  and  2,000  square  mile:*  in  Canada.  In  addition  to  this,  it  poowjoaoa  tens::: 
leased  timber  lands.  The  authorized  capital  stock  is  $45,000,000.  Of  this  $17.44e.>«' 
is  common  stock  which  has  never  paid  dividends.  The  preferred  stock,  of  rbl'i 
122,406,700  of  an  authorized  125.000,000  has  been  issued,  pays  an  annual  di\id^: 
of  6  per  cent,  or  11,344,402  a  year.  This  dividend  amounted  last  year  to  a  litti* 
over  6  per  cent  on  the  business  done,  the  figures  for  which  were  $21,840,486.  Tier? 
is  an  outstanding  bonded  debt  of  $18,728,000.  mostljr  paying  5  per  cent. 

Against  this  corporation  a  great  variety  of  complaints  has  been  made  by  the  pel- 
liahers  in  addition  to  the  indefinite  one  that  it  is  the  chief  if  not  the  contrcMlin£  fccw 
in  the  trust.  Briefly  summarized,  these  complaints  conaist  of  the  aasertioii  that  th^ 
stock  of  the  company  is  heavily  "watered; "  that  its  property  has  been  allowed  pcr- 
posely  to  deteriorate  in  value  and  manufacturing  capacity,  and  that  its  jk^ict  hts 
been  to  create  an  artificial  scarcity  and  consequently  an  excuse  for  puttmg  up  tb^ 
price  in  the  American  market  by  a  systematic  curtailment  of  its  own  product,  asi 
by  a  process  of  "dumping"  its  output  in  European  markets  at  extremely  low  piicfs. 

In  the  words  of  the  publishers'  memorial:  '*The  International  Paper  Company  aat 
not  grown  with  the  demands  of  business.  It  has  remained  stationary.  It  is  an  incal-w 
and  a  load  upon  the  paper  consumers  of  the  country,  each  year  wringing  all  it  codi 
from  the  business  witnout  developing  manufacture." 

PRESIDENT  BURBANK'S   STATEMENT. 

In  order  to  be  able  to  set  forth  as  clearly  as  possible  the  case  of  the  paper  makti?. 
the  Evening  Post  has  obtained  from  Presiclent  Burbftnk  and  other  offices  of  the  I> 
temational  certain  information  which  is  here  set  forth. 

"  We  are  confident, ' '  said  President  Burbank,  *'  that  we  are  conducting  a buBines^tht 
will  bear  the  closest  scrutiny,  either  by  the  Federal  authorities  or  by  Uie  public.  Wc 
are  the  largest  single  producers  of  white  news  paper  in  the  country,  but  we  are  not  t 
trust,  nor  part  of  a  trust,  nor  do  we  attempt  to  regulate  or  control  the  price  of  pap^r 
by  secret  arrangements  or  understandings  with  other  paper  makers.  In  ftbct,  I  havt 
never  heard  of  anyone  ever  attempting  to  regulate  prices  in  such  a  manner. 

**  Our  stock  is  not '  watered. '  Tne  only  basis  anyone  could  possibly  find  for  each  i 
statement  is  in  connection  with  our  common  stock,  which  has  never  paid  dividend*. 
The  value  of  our  property,  as  it  exists  to-day,  is  pretty  nearly  represented  by  dK 
amount  of  our  paid-in  preferred  stock,  which  is  something  more  than  $22,000,000. 

"Our  mills  are  to-day  in  much  better  condition  than  when  we  bought  th&a.  Thfir 
total  production  is  considerably  greater  than  it  was  in  1898.  We  have  added  to  aai 
equipment  several  of  the  finest  modem  paper-making  machines  in  the  world,  at  gr^ 
expense.  We  have  expended  over  $1,000,000  a  year  in  improvements,  and  our  cod- 
stniction  account  shows  entries  of  more  than  $6,000,000. 

"The  increase  in  the  price  of  news-print  paper,  of  which  the  newspaper  publifliKO 
are  complaining,  is  not  exorbitant  or  unreasonable.  It  is  not  detenmned  by  agree- 
ments among  paper  makers  to  force  up  the  price  to  a  fictitious  figure.  There  are  tv«> 
simple  explanations  of  the  ris^e.  The  first  is  the  increased  cost  of  the  raw  niat£n<!' 
that  go  into  paper  making.  The  stumpage  that  cost  us  in  1898  $1.50  per  thoutfni 
now  costs  us  $5  to  $6,  and  even  more.  The  cost  of  labor  has  increased  at  least  oO  per 
cent,  due  not  only  to  the  operation  (►f  the  eight-hour  law,  but  to  the  higher  scilei'^ 
pay  in  general.  These  two  things  alone  would  suffice  to  explain  all  the  increase  ia 
cost  that  is  complained  of." 

INCREASED  COST  OF  STUMPAGE. 

As  to  the  possible  bearing  which  the  increased  cost  of  stttmpM;e  has  on  theneea 
news-print  paper  prices  the  foll<:>wing  facts  from  the  bulletin  oflumber  mw^  timl^ 
oroducts  of  the  census  of  1906  are  interesting:  The  total  cut  of  white  Bpruce-^l» 
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rn  which  paper  Is  made — was,  in  1905,  1,303,886,000  feet,  board  measure, 
22,071,000  was  cut  in  four  States — Maine,  New  Hampshire,  New  York,  and 
The  increase  in  stumpage  value  between  1900  and  1905,  in  each,  per 
was  as  follows:  Maine,  $2.52  to  $3.70;  New  Hampshire,  $2.68  to  $4.28;  New 
2  to  $4.54;  Vermont,  $2.09  to  $3.93.  Commenting  on  the  increased  cost  of 
in  Maine,  New  Hampshire,  and  New  York,  in  which  spruce  constituted 
y  52,  22.3,  and  27.1  g)er  cent  of  the  total  quantity  of  lumber  cut,  the  bul- 
'•The  further  demand  for  this  species  of  timber,  as  a  raw  materiid  in  the 
industry,  is  heavy  and  increasing  in  these  States.  They  contributed  63.2 
f  the  total  quantity  of  domestic  spruce  manufactured  into  wood  pulp  in 
59.7  per  cent  at  the  censiis  of  1905.  The  inroad  being  made  by  the  limiber 
industries  into  the  remaining  supply  is  consequently  rapid.  This  condi- 
bor  with  the  fact  that  much  of  the  stand  has  been  concentrated  into  exten- 
Dgs  by  the  pulp  manufacturers,  liu^ely  explains  the  substantial  rise  in 
'  lumber  stumpage." 

;he  past  two  years,  since  the  census  was  taken,  the  rise,  according  to  paper 
is  been  considerably  more  rapid,  as  may  be  seen  from  the  statement  of 
5t  made  by  President  Burbank. 

akers  assert  that  it  is  not  only  the  extraordinary  cutting  of  spruce  for  pulp 
at  has  led  to  the  rise  in^'the  price  of  stumpage,  but  point  out  that  hemlock, 
3plar,  maple,  elm,  and  ash  all  show  gains  in  value  approximately  as  great, 
mine  the  ability  of  the  International  Paper  Company  to  exercise  a  control- 
Qce  in  the  white  news  paper  trade,  even  without  an  understanding  with  any 
jr  makers,  it  is  necessary  to  consider  what  proportion  of  the  total  output 
ntrN*^  their  miUs  produce.  There  are  70  mills  enraged  in  the  manufacture 
lews  paper  in  the  United  States.  The  total  dauy  output  of  these  mills 
between  4,000  and  5,000  tons  a  day.  According  to  Mr.  Burbank,  the 
white  news  paper  from  the  International  mills  averages  1,400  tons  a  day. 
is  that  thev  supply  from  33 J  to  36  per  cent  of  the  total  daily  product  of 
i  States.  The  International  mills  also  manufacture  between  300  and  350 
5er-bag  paper,  which  is  not  here  taken  into  account. 

THE   CHARGE   OP   "DUMPING." 

iplaint  is  made  that  American  paper  makers  are  '^dumping"  their  products 
markets  in  order  to  produce  an  artificial  scarcitv  and  consequent  enhanced 
lome.  The  value  of  American  printing  paper,  book  and  news,  exported  in 
years  ending  June  30,  1905,  1906,  and  1907,  was,  respectively,  $3,059,444, 
]  and  $3,514,281.  According  to  the  estimates  of  the  International  Paper 
a  little  diort  of  $3,000,000  of  this  amount  for  the  last  fiscal  year  represented 
s  paper.  The  declared  invoice  value  of  news  paper  exported  by  the  Inter- 
pproximated  very  close  to  $2,000,000.  It  therefore,  on  the  basis  of  these 
rnished  about  two- thirds  of  the  total  foreign  sales  of  American  news  paper, 
rable  part  of  the  company's  export,  however,  consists  of  paper  manufactured 
I  pulp  imported  from  Canada,  on  which  a  duty  of  $1.67  a  ton  has  been  paid, 
lint  18  remitted  in  rebates  when  the  finished  product  is  exported.  Last 
International's  import  of  wood  pulp  from  Canada  was  17,000  tons.  Natu- 
to  the  company's  advantage  to  export  the  paper  made  from  this  pulp, 
cen  declared  that  the  paper  exported  was  sold  at  a  sacrifice,  but  this  is  denied 
nent  made  by  Louis  Chable,  tne  International's  export  manager.  He  says: 
verage  net  results  per  ton  to  the  International  Paper  Company  from  paper 
is  almost  exactly  eaual  to  the  net  results  in  the  home  market.  This  is  very 
[*d  from  a  system  of  'dumping.'  Furthermore,  in  order  to  fill  foreign  orders 
ito,  we  were  compelled  to  purchase  last  year  17,000  tons  of  paper  in  Canada 
Ity,  and  2,000  tons  in  Germany,  because  we  did  not  want  to  withdraw  the 
amount  from  the  home  market.  In  1905  we  exported  45,000  tons  of  Ameri- 
.  Last  year  we  exported  25,000  tons,  which  meant  a  curtailment  of  20,000 
make  up  for  this  we  filled  the  remainder  of  our  orders  by  foreign  purchases." 

PROBLEM  OF  THE  TARIFF. 

ally  no  news-print  paper  is  imported  into  the  United  States  to-day,  with  the 
I  of  a  few  emergency  consignments  of  Canadian  paper  brought  in  to  fill 
I  contracts.  The  value  of  the  imports  of  all  sort*  of  paper  other  than  litho- 
kbels,  and  prints  has  increased  enormously  in  the  past  two  years.  In  the 
•  1906  it  amounted  to  $6,998,761.  In  1907  it  was  $10,727,885,  of  which  amount 
supplied  $6,823,444  and  Great  Britain  $1,163,105.  Most  of  this  was  of  the 
e6  of  book  and  writing  paper.     In  view  of  the  fact  that  practically  no  country 
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besides  the  United  States  and  Canada  makes  much  more  than  enough  nevvpr-- 
paper  to  supplvthe  home  and  near-by  markets,  the  American  manufacturer  lieU-.- 
that  even  dnould  the  present  tariff  be  removed  the  importations  of  foreign  n^-w*  pa;-' 
would  not  be  ^;reat  enough  to  a£fect  the  price  in  the  American  market.  The  }■-  - 
lishers  would  hke  to  try  it,  anyway. 

NO  DUTY  ON   WOOD  PULP- 

Prior  to  1890  the  tariff  on  paper  of  the  news-paper  grade  was  20  per  cent  ad  x^e  -z. 
The  McKinley  bill  reduced  tnis  to  15  per  cent  ad  valorem,  and  this  was  retain' i  ^ 
the  Democratic  Wilson  bill.  The  Dii^ley  bill  shifted  the  duty  from  ad  %^«jrri  ■ 
specific,  establishing  a  schedule  shifting  according  to  grade,  but  figuring  out  vrr 
httle,  if  any,  advance  on  the  previous  rate,  and  averaging  something  like  16  per  t-*z  i 
aper  valued  at  $40  a  ton.    Under  all  these  tariffs  pulp  wood,  sawed  into  the  requm: 


lengthfl,  has  been  admitted  free  of  duty^    Wood  pulp,  mechanically  gro|ind^_psvj  & 


duty  of  ^^  of  a  cent  a  pound;  if  chemically  prepared,  i  of  a  cent  a  pound.  TEe  iii  - 
ports  of  wood  pulp  in  1907,  laigely  from  Canada,  amounted  to  213,110  tons,  ol  whi'b 
as  before  mentioned,  the  International  imported  17,000  tons.  Most  of  its  paprr  :^ 
made  from  pulp  manu&ctured  in  its  own  nulls  from  Canadian  pulp  wood. 

While  the  paper  manufacturers  profess  to  be  little  concerned  over  the  tazifi.  it-j 
profess  they  see  danger  in  another  quarter  if  the  tariff  is  removed.  They  bdi*-^- 
that  if  the  tariff  were  to  be  removed  from  paper  and  pulp  without  pre\'iouaLy  enim:^ 
into  a  reciprocity  agreement  with  Canada,  tne  latter,  frightened  by  \isions  of  sD  b^r 
forests  cut  down  and  made  into  pulp  in  American  mills,  would  straightway  pat  &^ 
export  duty  on  wood  pulp  and  pulp  wood,  or  absolutely  prohibit  the  expon  of  we-: 
cut  from  Crown  lands.  One  of  the  arguments  that  was  put  forward  before  Presilrx: 
Roosevelt  was  that  free  paper  and  pulp  would  save  American  forests. 

According  to  the  census  of  1905,  the  estimated  amount  of  white  spruce  standiDif  b 
the  Eastern  States  was  50,000,000,000  feet.  The  average  annual  cut  is  about  3.6  p^: 
cent  of  the  stand,  of  which  2  per  cent  goes  for  lumber  and  1.6  to  paper  makers,  accopiiir 
to  the  International  experts.  As  the  annual  growth  of  white  spruce  is  placed  at  3^  i 
4  per  cent  the  cut  and  growth  practically  balance.  Giffoitf  Pinchot,  head  of  ib- 
United  States  Bureau  of  Forestry,  has  declared  that  the  cutting  forpulp,  however. .? 
more  destructive  than  for  lumber,  because  it  takes  smaller  trees.  Tne  Int«niati>B^ 
in  order  to  preserve  the  value  of  its  lands,  regulates  the  cut  very  carefully  in  ite  o^ 
areas,  selecting  only  the  trees  which  have  reacned  a  diameter  of  one  foot,  but  naturally 
it  can  not  control  outside  timber  owners  from  whom  it  buys  a  considerable  portion  .•: 
its  supply. 

WHAT  CANADA  MAY  DO. 

The  other  side  of  the  picture — the  side' which  the  Canadian  naturally  se*-s — is  d- 
cutting  down  of  his  own  forests  to  save  those  south  of  the  border.  Export  duties  a&i 
Crown  land  prohibitions  would,  say  American  manufacturers,  create  a  real  crisb  t 
the  paper  world  and  hasten  the  disappearance  of  American  forests  in  the  end.  iiistt*: 
of  saving  them.  This  argument  must  be  considered,  if  at  all,  in  the  light  of  the  i&"^ 
that  pulp  wood  comes  into  this  country  free  of  duty  to-day,  and  that  Ontario  a^i 
Newfoundland  have  for  some  time  prohibited  the  export  of  Crown  land  timber. 

That  the  possibility  of  retaliatory  action  on  the  psut  of  Canada  is  to  be  taken  mv^ 
consideration,  however,  is  certain.  Already,  as  mentioned  above,  Ontario  and  New- 
foundland, moved  by  feelings  of  self-preserv^ation,  have  prohibited  the  export  of  vood 
from  Crown  lands,  wnich  constitute  a  major  part  of  their  forest  areas.  A  httle  booklet 
just  off  the  press,"  Pulp  Wood  and  Its  Problems,  *'  republished  articles  from  the  ToroQi* 
Globe,  lays  emphasiB  on  the  necessity  of  some  action  to  save  Canadian  forests.  TV 
views  of  Sir  William  Van  Home  and  other  prominent  Canadians  are  set  forth  as  favv- 
able  to  the  imposition  of  an  export  duty.  ''  Wliat  is  Canada  getting  in  return?*  *  as'p 
the  writer,  after  describing  the  steady  drain  of  pulp  wood  across  the  border.  *•  Prwti- 
cally  nothing.  True,  the  land  is  left;  there  are  also  the  stumps  of  the  trees;  a  oya- 
paratively  small  amount  is  obtained  for  labor  and  transportation,  and  that  is  all;  whik 
around  the  American  mills,  whose  hungry  maws  would  nave  no  food  were  it  not  for  ibr 
raw  material  furnished  from  the  Canadian  side,  there  are  busy,  thriving,  and  expandisc 
communities." 

The  American  paper  makers  read  this  sort  of  talk  in  Canadian  joumala,  and  aifc« 
that  although  the  removal  of  the  tariff  might  not  hurt  them,  it  would  perhaps  be  better 
to  try  to  come  to  some  understanding  with  Canada  before  any  action  is  taken;  in  other 
words,  that  reciprocity  might  work  out  better  in  the  end  than  free  trade.  Meanwhik 
two  Montreal  newspapers^have  put  up  their  price  because  of  the  high  price  of  rAni^Wa 
paper.  I 

(At  11.40  a.  m.  a  recess  was  taken  until  2  o'clock.) 
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AFTERNOON   SESSION. 

mt  to  recess,  the  committee  reassembled  at  2.30  o'clock  p.  m., 
lies  R.  Maim  (chairman)  presiding. 
«AiRMAN.  Mr.  Norris,  you  may  proceed. 
MS.  Have  you  finished  with  the  statement  of  the  report  of 
mination?  •  ^ 

)RRis.  No,  sir.  j^ 

\fs.  You  have  not  finished  it?  l^ 

)RRis.  No,  sir. 

?r  that  the  record  may  be  complete,  may  I  just  refer  to  a  mat- 
has  been  referred  to  a  number  of  times?     In  the  July,1907, 

of  the  Bureau  of  Labor 

lAiRMAN.  Do  you  want  to  go  into  that  before  you  finish  the 

t? 

jRRis.  I  can  do  that  in  just  one  minute. 

lAiRMAN.  We  should  like  to  follow  right  along  as  near  a 

>RRis.  I  want  to  say  that  on  i)age  3  of  this  Bulletin  of  July, 

the  Bureau  of  Labor  is  the  verification  of  my  statement  that 

ne  industry  out  of  412  there  was  a  decrease  in  wages.    That 

ive  to  say  on  that  matter. 

lAiRMAN.  There  is  a  lot  more  that^should  probably  go!  into 

d  for  information.    Have  you  examined  this  bulletm  all  the 

ugh? 

)RRis.  Not  all  the  way  through.    That  is  very  elaborate.    1 

id  referred  to  it  incidentally  in  my  statement  on  the  relative 

bor,  and  I  merely  wanted  to  give  the  basis  for  mv  statement. 

lAiRMAN.  This  is  what  you  refer  to,  a  decrease  of  1.1  per  cent 

per  hour  labor  in  1906  as  compared  with  1905  in  paper  and 

[p  industry,  and  an  increase  of  three- tenths  of  1  per  pent  in 

s  of  labor  per  week  in  1906  as  compared  with  1905  inlthe 

ustry  as  shown  on  page  3,  Bulletin  of  the  Bureau  of  Labor, 

ly ,  1 907  ?    That  is  the  item  ? 

>RRis.  Yes,  sir;  that  is  the  one  I  referred  to. 

[AIRMAN.  There  is  a  lot  of  other  information  in  the  bulletin  on 

?ct.     We  will  probably  have  that  worked  up  by  the  Bureau  of 

MS.  About  the  quarterly  statements  filed  by  the  Hudson 
per  Mill  Company,  showing  the  cost  per  ton  of  paper  for  the 
submitted,  I  would  be  glad  to  have  you  just  put  m  conven- 
the  cost  per  ton  for  each  quarter,  witnout  going  into  detail. 
)RRis.  As  furnished  by  the  International  Paper  Company  to 

bills?  F-  V      J' 

VIS.  Yes,  sir.  • 

3RRIS.  First  Quarter,  1906,  $28.82  per  ton;  second  Quarter, 
1.76  per  ton;  third  quarter,  1906,  $25.42  per  ton;  fourtnquar- 
,  $26.29  per  ton:  first  quarter,  1907,  $27.73  per  ton;  second 
1907,  $26.69  per  ton;  third  quarter,  1907,  $27.71  per  ton- 
1907,  $26.89  per  ton;  November,  1907,  $28.24  per  ton;  and 
T,  1907,  $30.17  per  ton. 
lAiRMAN.  What  are  those  figures? 

ORRIS.  The  different  prices  of  the  cost  of  production  at  the 
River  mill  as  appears  on  our  bills.  I  have  reduced  these 
3  tons.     There  it  appears  per  hundredweight. 
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Mr.  Sms.  Those  figures  are  furnished  by  the  Hudson  River  ( -u.- 
pany? 

Mr.  NoRRis.  These  are  the  figures  in  the  quarterly  statements. 

The  Chairman.  I  thought  we  were  going  to  have  the  bills  in  evi- 
dence. 

Mr.  Norris.  Yes,  sir. 

Mr.  Sims.  If  I  understand  it,  these  figures  are  not  made  by  you. 

Mr.  NoRRis.  These  are  the  figures  of  the  paper  company. 

Mr.  Stafford.  I  understood  you  tliis  mominfi:  to  state  the  cost « 
paper  per  hundredweight  at  the  mill  was  82.05  V  tne  first  quarter  W^'* 

Mr.  NoRRis.  That  was  delivered,  with  freight  and  cartage  ana 
insurance  and  administration  charges  and  profit  added. 

Mr.  Stafford.  This  morning  when  the  committee  adjourned  j:: 
stopped  at  the  third  quarter.  Did  you  intend  to  continue  that  d'»*T. 
to  the  other  quarters,  as  you  have  just  given  the  cost  of  the  pap?: 
per  ton? 

Mr.  Norris.  I  was  giving  the  charges  with  the  profit  of  $7.50  per 
ton,  and  with  freight,  administration,  and  insurance  included. 

Mr.  Sims.  The  iS  ew  YorkTimes,  or  the  responsible  head  of  it,  declined 
to  furnish  the  contract  they  have  with  the  International  Paper 
Company,  and  I  want  to  ask  you  if  the  contract  submitted  by  Mr 
Noyes  with  reference  to  the  Cmcago  Record-Herald  is  the  same  kiiu 
of  a  contract  as  that  with  the  New  York  Times? 

Mr.  NoRRis.  It  is  almost  substantially  the  same — almost  the  sm.^ 
in  wording.  The  difference  is  a  profit  of  $6.50  instead  of  $7.50.  * 
difference  m  the  maximum  price. 

Mr.  Sims.  Which  contract  provides  for  the  $6.50  profit  ? 

Mr.  NoRRis.  The  Chicago  News  and  Record-Herald. 

Mr.  Sims.  And  the  Times  is  $7.50? 

Mr.  NoRRis.  The  Times  is  $7.50. 

Mr.  Sims.  In  all  other  respects  they  are  substantially  the  same  I 

Mr.  NoRRis.  Yes,  sir;  substantially  the  same. 

The  Chairman.  Are  they?  Is  there  not  a  very  important  differ- 
ence between  them  ? 

Mr.  NoRRis.  The  maximum  which  I  had  referred  to,  the  metho(^ 
of  ascertaining  the  price  are  the  same.  That  is,  the  cost  of  manufaf- 
ture  plus  these  various  items  and  the  profit  item. 

Mr.  Sims.  That  determines  the  amount  paid  for  the  paper? 

Mr.  NoRRis.  Yes,  sir. 

Mr.  Stafford.  The  maximum  price  in  the  Chicago  Record-Hertk 
contract  is  greater  than  in  the  New  York  Times  contract? 

Mr.  NoRRis.  Yes,  sir;  that  may  be  charged  per  ton. 

The  Chairman.  What  is  the  maximum  in  the  New  York  Tiiae? 
contract? 

Mr.  NoRRis.  Two  cents.     That  is  arbitrary. 

The  Chairman.  What  is  the  maximum?  Your  bills  are  maof 
out  for  more  than  2  cents. 

Mr.  NoRRis.  They  have  not  been. 

The  Chairman.  Referring  to  the  bill,  which  is  what  you  call  it — 

Mr.  NoRRis  (interrupting).  The  quarterly  statement  of  cost  d 
paper. 

The  Chairman.  In  the  quarterly  statement  for  the  quarter  endiac 
September,  1906, 1  find  here,  apparently  carried  out,  "Producdoa. 
22,332,416.''     Is  that  pounds  ? 
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JsoRRis.  Pounds. 

Chairman.  And  in  the  same  line  283,912.78 

N^ORRis  (interrupting).  Dollars. 

Chaibman.  Equaling  1.27130.     That  refers,  I  suppoSe,  to  the 

f  production  being   1.27  and   a  fraction  hundredweight  per 

>foRRis.  Is  it  not  marked  $1.27130  per  hundred  pounds? 
Chairman.  It  is  not  figured  here  on  the  basis  of  hundred 
'•  • 

VoRRis.  The  first  one — is  it  marked  per  hundredweight? 
Chairman.  It  is  marked  per  hundredweight,  but  it  is  not 
per  hundredweight.  I  find,  then,  below  that,  with  the  title 
ht  on  net  pounds,  .13000."  Below  that,  *'Cart^e,  .03500;  in- 
3  on  paper,  .00106."  WTiat  I  want  to  get  at  is ' '  Profit,  .37500," 
low  that  is  an  item  which,  I  suppose,  represents  administra- 
15488,  or  a  total  of  1.86724.  That,  I  suppose,  represents  the 
figured  to  you  per  pound.  Is  that  correct? 
S^orris.  Including  profit  and  freight  delivered  on  the  sidewalk. 
Chairman.  Yes. 

Morris.  Subject,  however,  to  the  sUght  additions  which  appear 
jt  cartage,  cores,  and  storage.  Is  there  not  some  such  item? 
Chairman.  Yes. 

NoRRis.  Which  they  usually  resolved  back — made  a  very 
tddition  to  the  cost  which  was  exceedingly  small,  but  it  was  a 
actor  in  the  net  cost. 

Chairman.  That  is  the  statement  representing  the  cost  at 
Tie,  the  cost  varying  in  all  of  these  statements  more  or  less. 
SToRRis.  In  each  of  the  quarters. 

Chairman.  For  December,  1907,  production  at  the  mill  is  put 
898 ;  '' Mill  cost,''  it  is  marked  here. 
Morris.  That  is  equivalent,  substantially,  to  $30  a  ton  at  the 

Chairman.  With  a  total  cost  delivered  to  you,  including  every- 

Df  2.12596. 

NoRRis.  I  beg  your  pardon;  that  includes  profit  of  $7.50  per 

Chairman.  I  say  cost,  including' everything. 

Morris.  It  is  not  cost  and  charge;  it  is  cost  to  us  and  charge  by 

Chairman.  It  is  cost  to  you? 

S^ORRis.  That  is  right. 

Chairman.  I  simply  wanted  this.     Now,  on  these  same  items 

>  marked  "  Inventory"  so  much,  and  several  other  items  of  that 

I  wish  you  would  explain  your  understanding  of  the  meaning 

/  statement  according  to  those  items,  so  that  if  the  question 

v^e  may  see  what  we  are  figuring  on. 

JJoRRis.  The  item  of  inventory,  as  it  appears  on  the  statement 

first  quarter  on  the  debit  side,  shows  tne  inventory  of  the  mill 

beginning  of  the  quarter. 

Chairman.  Whatdoyoumean  by  the' 'inventory  of  themill" — 

it  of  the  mill? 

NfoRRis.  The  value  of  all  the  materials  on  hand;  not  the  cost  of 

il,  not  the  cost  of  the  plant,  but  the  cost  of  the  materials  enter- 
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ing  into  manufacture;  the  inventoried  cost  of  the  materi&ls  Altering 
into  manufacture  as  distinguished'from  the  valuation  of  the  plant 

The  next  item  is  ^^  Sales  journal/'  which  is  an  exceedin^j  amiD 
item,  and  it  has  reference,  as  I  now  recaU,  to  some  account  of  a  cham 
back  on  transfers  or  some  transactions  of  that  sort,  which  was  reaOr 
a  liability  a£;ainst  the  manufacture  for  that  particular  period.  Thf 
fact  is  that  tne  mill  was  making  much  more  ground  wood  and  sul}^te 
than  it  was  then  turning  into  paper,  and  it  transferred  that  matemi 
to  other  mills  ol  the  company  at  absolute  cost,  as  near  as  the  eost 
department  was  able  to  compute  it,  and  my  impression  is 

The  Chairmax.  I  see  a  lot  of  items  there  marked  "Transfers." 

Mr.  Norms.  That  is  on  the  other  side,  "Transfers." 

The  Chairman.  I  thought  I  saw  them  on  both  sides. 

Mr.  NoRRis.  I  find  the  transfers  on  this  side,  but  that  method  pre- 
vailed only  through  the  year  1906.  In  the  year  1907  I  think  tlut 
method  was  changed  and  no  transfers  appeared  on  the  debit  aide.  It 
was  a  change  of  accountants  which  followed  merely  a  change  in  the 
method  of  stating  the  account,  but  the  re^sult  was  the  same,  because 
where  they  dropped  it  on  the  debit  side  they  had  reduced  it  on  iht 
credit  side  correspondingly.  In  fact,  they  had  given  the  net  on  the 
credit  side  when  they  dropped  it  on  the  debit  side,  whereas  in  the 
year  1906  they  put  the  gross  on  the  credit  side  and  the  offsets  on  the 
debit  side. 

The  next  i^em  was  the  item  ** General,"  which  was  to  cover  the 
cost  of  all  materials  'other  than  wood  brought  in  during  the  quarter, 
and  all  labor  during  the  quarter  chargeable  to  manufacture. 

The  next  item  was  that  of  ^'  Repairs."  Then  there  was  the  item  of 
**  Wood  used,"  which  represented  the  cost  of  wood  up  to  the  pile,  as  1 
gathered  it. 

The  next  item  on  the  debit  side  is  "Profit  on  transfers."  That  is 
simply  an  offset  to  the  item  on  the  credit  side  where  transfers  of  all 
ground  wood  and  sulphite  pulp  had  been  made  to  other  mills  of  the 
company,  and  this  profit  was  a  readjustment  of  the  cost  charges  by 
the  cost  department  of  the  company  in  order  that  the  books  migh: 
show  absolute  cost  in  the  transfers  from  one  mill  to  the  other,  it 
being  a  condition  of  the  contract  that  all  materials  transferred  trovz 
one  mill  to  the  other  should  be  at  absolute  cost. 

For  the  first  quarter  of  1906  that  total  represented  $679,000. 
Against  that  was  credited  the  inventory  of  manufactiuing  materials 
on  hand  at  the  end  of  the  quarter  and  sundries,  a  very  small  item, 
only  $17,  and  '^General,"  wnich,  as  I  took  it,  represented  nuscelU- 
neous  credits  that  had  appeared  on  suppUes  and  labor  from  any  cause 
during  the  quarter.  It  was  only  $3,000,  and  ''Transfers"  of  $83.00(» 
and  credits  on  repairs  of  $3,498.  Tne  difference  represented  the  bal- 
ance which  stood  for  the  actual  cost  of  production  in  that  quarter, 
namely,  $303,000  for  a  production  of  21,000,000  poimds,  or  lO.SOfi 
tons.  They  brought  that  down,  they  divided  the  actual  cost  of  pro- 
duction by  the  number  of  pounds  to  get  the  cost  per  pound,  ana  to 
that  they  added  the  freight  and  the  cartage  and  the  profit  and  thf 
insurance  and  the  administration,  and  in  that  way  ascertained  the 
cost,  the  charge,  a^inst  us  for  each  quarter. 

Tne  Chairman,  i  ou  can  put  all  those  in  the  record  if  thev  are 
not  already  in,  unless  there  is  objection  to  it.     In  ycfiir  opinioB, 
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•iris,  if  you  have  one  on  that  subject,  is  the  cost  of  produc- 
;  the  Hudson  River  mill  about  the  same,  or  more,  or  less, 

is  at  other  mills  generally  throughout  the  country  ? 
N' ORRIS.  I  do  not  profess  to  have  such  a  knowleclge  as  would 
me  to  speak  with  any  authority,  but  in  view  of  the  fact  that 
e  9  machines  onlv  are  new,  and  in  view  of  the  fact  that  some 
machines,  and  all  of  those,  are  more  than  10  years  old,  and 
em  is  making  an  average  of  18  tons  per  day,  and  in  view  of 
t  that  there  are  a  number  of  mills  of  more  recent  construction 
osumably  of  more  modem  equipment  and  greater  economy, 
d  say  that  the  Hudson  River  null  represented  a  manufacture 
'  better  than  the  average  of  the  bulk  of  the  news-print  paper 

I  should  sajr  that  it  did  not  compare  at  all  with  the  Great 
rn  Mills  or  with  the  St.  Regis  Mills,  or  with  some  of  the  later 
p  in  northern  New  York  of  which  I  have  knowledge. 
I^HAiRMAN.  Do  you  mcau  the  mills  in  Watertown? 
soRRis.  It  is  of  that  group  up  there :  yes,  sir. 
[^AIRMAN.  Did  the  contract  with  tne  New  York  Times  provide 
iputing  the  cost  of  production  at  this  particular  Hudson  River 

S^ORRis.  Oh,  yes;  it  was  one  of  the  conditions  of  the  contract 
»,  would  get  the  benefit  of  the  manufacture  at  that  mill,  which 
erstood  was  the  best  balanced,  best  equipped,  finest  of  all  the 
itional  Paper  Company's  mills.  I  may  note  that  the  Chicago 
Icrald  contract  differed  from  ours  in  that  its  production  was  to 
I  the  Otis  Falls  Mills,  at  Livermore,  Me. 
Chairman.  I  do  not  remember  now — the  Chicago  Tribune 

t  is  in  evidence — what  mill 

s^ORRis.  They  did  not  have  a  manufacture  mill. 
Chairman.  Is  their  contract  based  upon  the  average  cost  of 
tion  of  the  International  Company  ? 

•Morris.  Their  contract  is  based  on  a  market  price,  on  an  arbi- 
of  the  market  price  each  year,  and  they  arbitrated,  or  decided, 
e  maximum  or  $2.20  was  below  the  market  price,  and  raised 
)  the  maximum. 

Chairman.  The  New  York  Times  contract  was  considered  as 
)le  to  the  New  York  Times,  I  take  it,  in  estimating  the  cost  of 
tion  at  the  Hudson  River  mill,  instead  of  estimating  the  aver- 
t  of  production? 

Morris.  Oh,  yes;  the  New  York  Times  got  the  advantage  of 
as  assumed  to  be,  by  the  representations  of  the  vice-president, 
it  mill  of  the  International  Paper  Company,  the  most  eco- 
1,  and,  I  believe,  it  is  the  best  balanced  mill  in  that  it  has  within 
1  of  the  elements  necessary  for  the  production  of  ground  wood 
phite  pulp  sufficient  for  all  of  its  machines.  It  has  the  advan- 
a  good  water  power  and  of  concentrated  supervision  at  one 
with  the  economies  also  which  would  come  from  a  transfer 
t  manual  labor  of  the  pulp  and  the  sulphite  fiber  to  the  paper 
thout  manual  handling. 

5iMS.  It  does  not  have  the  cheapest  supply  of  pulp  wood, 
? 

SToRRis.  It  obtains  its  wood  almost  entirely  from  Canada.  My 
:anding,  when  I  first  went  there,  was  that  it  obtained  80  per 
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cent,  but  I  understand  now  that  it  is  obtaining  more,  whereas  the 
wood  cut  in  the  Adirondacks  is  floated  down  past  the  Pahners  Falk 
mills  to  Fort  Edward  and  to  Glens  Falls. 

The  Chairman.  Is  that  the  name  of  the  falls  there — Palmers  Falls f 
Mr.  NoBRis.  Palmers  Falls,  at  Corinth.  My  supposition  was  tlutt 
the  wood  cut  in  the  Adirondacks  and  floated  down  by  water  vas 
cheaper  than  the  wood  cut  in  Canada,  floated  doivn  streams  t^ 
Three  Rivers,  and  shipped  horn  there  by  rail  to  Palmers  FaUs.  But 
on  that  I  have  no  accurate  information. 
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owing  are  the  statements  referred  to : 

Hudson  River  cost,  quarter  March  SI,  1906. 


1290,312.73 
3,277.23 


nal. 


1287,035.50 

2,817.27 

164,307.44 

30,174.61 

d ' 190,649.37 

transfers 4,561.85 

679,446.04 


Inventory  March  3L 9288,592.97 

Decrease 3,829.70 


1286,763.37 

17.65 

3,127.26 


Sundries 

General 

Transfers 83, 1 78. 39 

Repairs 3,498.84 

Balance 303,860.74 

679,446.04 


Percwt. 

n  (21,079,954) 1303,860.74=1.44147 

met  pound 15000 

let  pound 03500 

on  paper,  pound 00106 

ation,  $126,301.22. 

Q,  total,  234,403,180  pound8=3per  cvt 05388 

37500 


(rered  Times,  2,830,699  pounds,  at 3.05641. 

?htontare .• 

age  on  tare 


|58,2ia78 
30.91 
9.33 

58.260.01 


Pounds     1    m^„ 
deUvered.  |    ^"'"• 

Freight 
on  tare. 

Cartage 
on  tare.  1 

920,420 

877,423 

1,032,856 

Pouindt. 
8,692 
8,102 
9,924 

112.89 
12.15 
14.87 

13.01 
2.84 
3.47 

2,830,690 

38.91 

9.32 

Hudson  River  cost,  quarter  June  SO,  1906, 


April  1 1285,763.27 

lal 3,451.07 

168,914.01 

25,424.16 

197,478.10 

ransfers 11,682.77 


692,713.38 


Inventory  June  30 8295,089.50 

Decrease 4,721.79 

1290,367.71 

Sundries 10. 97 

General 1 ,  488. 06 

Transfers 91, 035. 04 

Repairs 9,924.84 

Balance 299,886.76 

692,713.38 


Percent. 

1  (23.283,011) $299,886.76-1.28801 

net  pounds 13000 

03500 

>n  paper 00106 

3760 

ition,  $131,986.64. 

I,  245,22 1 ,651  pounds 

(U  delivered  to  New  York  Times,  3,226,909,  at 1. 

h  t  on  tare 

pro  on  tare 

1(1  cartage  and  extra  labor 


$60,758.15 

46.48 

12.52 

120.88 

60,939.03 


Pounds 
delivered. 


Tare. 


Freight  i 
on  tare. 


Cartage 
on  tare. 


Pounds.  '  I 

1,130,58.5         12.405     •  16.13  I  4.34 

l,12*).97(i         13.3.59  17.30  '  4.08 

9(M>,348    ,      9,\m  12.99  3.50 


3,226,909 


«>.  48 


12.52 


ninR  second  cartage  from  store: 

Micher $106.34 

ucher 14.64 

120.88 
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Hudson  River  cost  for  quarter  ending  September  SO,  1906. 

Inventory,  July  1, 1906 1290,367. 71  I  Inventory,  Sept.  30. 1906. . .  $190,218. 55 

BalMJounuU 3,650.90  i         Decrease 2.087.03 

Qenena 136,209.13'                                              $m,'j:3i 

Repain 17,127.58;  Sundries 11  M 

Wood  used 144,982.70,  Transfers 122.ri5 

Profit  on  transfers 6,398.40  |  Repairs 3.314.*. 

Balance M.fUT' 

597,745.61  ,  ST^Tiik 

Production  (22.332,415) $283,912.78=1.27130 

Freight  on  ne t  po  unds 13000 

Cartage 08500 

Insurance  on  paper 00106 

Profit 37500 

Administration.  $127,405.18. 

Production,  232,155,483  pounds 05488 

Delivered  to  New  York  Times,  2,663,604,  at 1.86724 $«,:5r.5r 

Cartage  on  tare r.  * 

Freight  on  tare ■L."-: 

Extra  storage  and  labor Bbaj 


!    Pounds    I    «,  Cartage  |  Freight 

I  delivered.  i  on  tare,    on  tare.  , 


Pounds.  ' 


850,505'        8,422,         2.95:      10.95 
--  —  4.36  I      16.19 


946,847  1 

11,905 

4.17 

15.48 

2,663,694  L 

11.48  1 

42.62    i 

, 

1 

r  xtra  storage  and  labor,  August,  06.85w 

Hudson  River  mill  cost  for  quarter  ending  September  SO,  1907, 

Inventory $212,814.83  '  Transfers $3&.7M^^ 

Oenoral 209,126.02  i  Inventory 17#,4W"T 

Repairs 34,247,72     Balance •. 4»,lia> 

Wood  used 150,200.54  i 

Insurance  and  taxes 6,960.00  • 

622,349.11  I  622,3*  .: 

Production  (29,537,092) $409,lia26«1.38575 

Freight  on  net  pound 15000 

Cartage.. 042S0 

Profit... 87500 

Administration,  $132,164.42 05547 

Pounds  produced,  238,263,850. 

Pounds  delivered  to  New  York  Times,  3,254,803,  at 2.00872 S65,3:9  s^ 

Freight  on  tare ei   : 

Cartage  on  tare U  * 

Extra  storage  and  labor 327.H 

65^?8S.r 
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Hudson  River  cost,  quarter  ending  December  SI,  1906, 


y  Sept.  30. 1906 $188,131.50 

169,562.72 

22,271.18 

ed 182,331.75 

transfers 4,463.52 


Inventory  Deo.  31. 1900....  $125,051.84 
Decrease 632.54 


$124,419.30 


566,760.67  I 


Transfers ^ 119,62493 

Repairs 3,075.48 

Balance 319,640.96 

566,760.67 


'  Peroeot. 

3n  (24,312.770) $319,640.96-  1.31470 

•n  net  pounds 13000 

'..    .03500 

0  on  paper 00106 

37600 

ration.  $133,387.78. 

Dn,  236,260,108  pounds .' 05646 

Ivered  to  New  York  Times.  3,601,196,  at. 1.91222.. 

i  gh  t  on  tare 

tageontare 

tra  storage  and  labor 


$68,671.57 
54.17 
14.50 
1&75 

68,759.08 


Pounds 
delivered. 


1.260,942 
1,164,736 
1,175,518 


Tare. 


14,890 
14,503 
12,272 


3,591,196        41,665 


Freight  '  Cartage 
on  tare,    on  tare. 


$19.36         $5.21 
18.85  5.08 

16.96  I         4.30 


54.17 


14.50  I 


itorage  and  labor  December,  Voucher  No. $18.75. 

Hudson  River  mill  cost,  quarter  ending  March  SI,  1907, 
f 


$124,419.30 

191,666.77 

34,587.25 

)d 195,292.75 

;  and  taxes 6,^60.00 


Transfers $00,354.06 

Inventory 128,34&90 

Balance 334,225.21 

562,026.07 


652,926.07 

an  (24,100,492) 384,226.21=1.3 

n  net  pounds 13 

04250 

375 

ration,  $126,570.07. 

roduced,  230.462,149  pounds 06492 

inds  delivered  to  New  York  Times.  3.511.509.  at 1.08922 $69,861.64 

.ra  storage  and  labor 138.  Ofr 

Ight  on  tare 29. 53 

tage  on  tare 7. 05 

70,027.77 

Hudson  River  mill  cost  for  quarter  ending  June  SO,  1907. 

y $128,345.90  ;  Transfers $62,414.47 

198,285.10     Inventory 212,814.83 

35,769.18     Balance - 343,782.63 

;d 249,651.76 

eandtaxes 6,960.00  ■ 


619,011.93  I 

I  (25,665,526) $343,782.63=1.33497 

n  net  pounds 13000 

04250 

37500 

.ration.  $136,257.10. 

on,  total.  248,244,440 05489 


619,011.93 


jnds  deUvered  to  New  York  Times,  3,847.893.  at 1.93736 $74,547.64 

ight  on  tare 61. 22 

tage  on  tare 16. 89 

rage  and  labor , 262. 02 

74,866.67 
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Hudson  River  rnilL  October,  19C7, 

11,817,368. 

Inyentory 1177,484.77  I  101,875  pounds   groand-wood|Kreen- 

Labor  and  manufacturing  materials..     86,50&01        ings,  at  10.40 SffT  31 

Bflpalra  and  maintenance 15,942.01     1,387,063  pounds  sulphite,  at  SI. 41315l..   ll,fiiL£ 

Wood  used 02,056.60  ,  101,875  pounds  solpnlte  screenings,  at 

' -'      10.60 GIS 

Inventory 198***i# 

Balance ia,S3t«- 


BSiruice  and  taxes {     2.«a40 


877,888,79  ,  1J7,«.:^ 

11,817,268)168,932.87(1.34492  mill  cost. 

.13000  freight,  net. 

.04250  cartage,  net. 

.05146  administration. 

.37500  profit. 

.00755  sundries.  Includes  fr^ht  and  cartage  on  tare,  etc 


1.95143 
Hudson  River  mt7l,  November,  1907. 

Inventory |198,34&88  f  74,774 pounds  ground  wood  i 

Labor  and  materials 70,525.87  |      at80.40 t2»B 

Bepairs  and  maintenance 32,323.07  >  891,111  pounds  sulphite,  at  S1.49 13,27T.S 

Wood  used 97,493.12  I  74,774  pounds  sulphite  screonlags,  at 

Insurance  and  taxes 2,320.00  i      80.60 4&f4 

: i  Inventory  November  30 a2.?TT* 

401,007.94  I  Balance lH10i» 

I  «L,ar.H 

11,020, 721)  164, 104. 69(1. 41217  mill  cost. 

.  13000  freight,  net. 

.  04250  cartage,  net. 

.  06129  administration. 

.37500  profit. 

.  01312  sundries,  tntdudes  freight  and  cartage  on  tare,  etc 

2.02406 

Hudson  River  miU,  December,  1907. 
Inventory  Dec.  1 1222,877.96  |  105,882  pounds  ground-wood fscieen- 


Labor  and  materials 72,213.  i 

Bepairs  and  maintenance 31,108.06 

Wood  used 84,051.57 

Insurance  and  taxes 2,320.00 


ingB.atlO.40 1481.8 

105,K2  pounds  sulphite  BcieenlnKS,  at 

802,396  pounds  sulphite,  at  1.573 U,14a2i 

Inventory  Dec.  31 aS8,Ss:.(r 


412,571.27  ,  4E2,5n.r 

10.671,757)16,108,513(1.50896  mill  cost. 

.13000  freight,  net. 

.04250  cartage,  net. 

.05523  administration. 

.37600  profit. 

.01425  sundries,  Includes  freight  and  cartage  on  tare,  etc. 

2.12596 

The  Chairman.  Have  you  anything  else  about  the  data  there? 
We  may  want  to  refer  to  that  later. 

Mr.  N ORRIS.  There  is  a  great  mass  of  material.  I  will  fumisii 
you  anything  you  ask  me  for,  if  you  suggest  it.  I  do  not  want  to 
throw  m  a  great  amount. 

The  Chairman.  You  are  the  better  judge  of  that.  We  will  know 
better  after  we  get  a  chance  to  examine  those  letters. 

Mr.  NoRRis.  I  have  here  a  statement  furnished  to  me  by  the  com- 
pany of  labor  at  Hudson  River  mill  by  months — manufacturing  labor 
and  repair  labor  for  the  years  1906  and  1907. 

The  Chairman.  In  what  shape  is  that,  simply  by  the  month? 

Mr.  NoRRis.  Simply  by  months;  it  does  not  give  the  production. 

The  Chairman.  I  think  it  would  be  well  to  have  that  go  in  the 
record.  This  is  a  statement  furnished  to  you  by  the  IntematioDi. 
Paper  Company 
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NoBBis.  Yes,  sir;  it  has  on  the  comer  of  it  "Bureau  of  Sta- 
,  approved  by  A.  C.  Maury,  head  clerk,  December  20,  1907." 
Chairman.  Do  vou  know  whether  that  includes  the  pay  of 
perintendent  at  the  mills?        ' 
NoRRis.  At  Hudson  River? 
Chairman.  Yes. 
NoRRis.  I  do  not. 

Chairman.  That  is,  the  wages  paid  at  the  Hudson  River  mill? 
NoRRis.  Manufacturing  labor.     It  says,  ''Comparative  state- 
of  labor  at  Hudson  River  mill." 
Chairman.  That  is  all  right. 
Stafford.  When  was  that  furnished  you? 
NoRRis.  December  30. 

Stafford.  This  bureau  of  statistics  I  assume  to  be  the  bureau 
:istics  of  the  company. 
NoRRis.  Of  the  company, 
llowing  is  the  statement  referred  to:) 

ComparaHve  itatement  of  labor  at  Hvdson  River  mUL 


Date. 

Manufao- 

^^. 

TotlO. 

1906. 

127, 31ft.  27 
24,003.50 
27,410.20 
25,054.51 
26,949.65 
24,712.35 
20.746.45 
22,388.04 
23,828.65 
27,695.74 
27,188.81 
25,658.26 

29, 573. 76 
24,632.76 
28,901.54 
29, 27a  98 
30,932.66 
28,796.44 
29, 372. 57 
27,788.60 
26,485.75 
33,587.87 
32,897.97 

$4,647.38 
3,479.88 
3,761.47 
3,366.78 
3, 89a  14 
3,616.69 
3, 83a  81 
3,215.48 
3,258.41 
3,465.14 
8,940.49 
3,876.42 

3,60a35 
a,  214. 19 
3,952.90 
3,809.05 
3,747.20 
3, 64a  61 
4,020.95 
4,608.95 
4,006.19 
4,649.25 
4,536.81 

$31,968.65 
27,483.88 
31,171.67 
28,421.39 
30,839.79 
28,329.04 

r r  •• 

23,576.96 

25,603.52 

3r 

27,087.06 
31,160.88 
31, 129.  SO 

nr 

r 

29,534.68 

88,174.11 
27,84a  95 
32,854.44 

1907. 

T 

33,080.03 
34, 679. 86 

32,437.05 
33,303.52 

32,397.55 

er 

30, 491. 94 

38,237.12 
40,434.78 

5r 

Sims.  In  connection  with  labor  cost  there,  my  recollection  is 
ome  time  during  your  statement  you  said,  in  connection  with 
ig  an  investigation  of  labor  cost  of  the  Hudson  River  Mill,  that 
)\md  the  labor  cost  per  ton  of  output  was  less  since  the  three- 
ystem  had  been  adopted  than  before.     Am  I  correct  in  that? 

NoRRis.  That  is  right.  That  is,  I  stated  that  in  my  report 
.  Ochs,  that  it  was  $1.13  less  in  the  third  quarter  of  1907,  wnich 
lie  three-tour  system,  than  in  the  first  quarter  of  1906,  which 
I  the  two-tour  system,  and  Mr.  Fynes,  in  his  report,  undertakes 
rect  me,  to  say  that  I  was  in  error,  because  instead  of  being  $1.13 
;  $1.30  per  ton  less  in  1907  than  in  1906. 

5  Chairman.  What  I  want  to  know  is,  have  you  any  data 
ining  and  showing  why  that  is  the  case  since  a  three-tour  system 
ut  in  operation. 
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Mr.  NoRRia.  There  were  a  number  of  reasons.  One  was  the  insttl- 
lation  of  new,  fast-running  paper  machines  which  materially  increaseL 
the  output  of  the  mill,  ana  the  installation  of  a  number  of  imp^OT^ 
ments  in  the  plant  for  the  purpbse  of  increasing  its  efficiency.  I  hac 
asked  about  those  items  whicn  were  charged  against  the  l^ew  York 
Times  in  1907,  and  I  received  a  letter  from  the  accountant  of  th* 
company  explainingwhat  these  expenditures  were  to  reduce  the  cost 
or  to  increase  the  efficiency.  Our  contract  provided  that  we  were  to 
be  charged  with  all  repairs  necessary  to  maintain  the  present  efficieDCT 
of  the  mill,  and  we  were  to  pav  a  profit  in  addition  to  that.  I  inter- 
preted that  contract  to  mean  that  if  repairs  were  made  to  increase  the 
efficiency  of  the  mill  beyond  its  present  condition,  that  is,  bejond 
its  condition  as  it  was  at  the  time  of  making  the  contract  or  at  the 
time  of  the  beginning  of  the  contract,  that  it  was  not  fairly  charge- 
able to  us  in  cost,  and  I  found  a  number  of  items  that  were  char^ 
against  us  about  which  I  made  inquiry,  and  the  accountant  sent  me 
a  statement  of  what  those  improvement  items,  as  he  called  them,  were 
for,  and  this  is  his  letter: 

International  Paper  Compant, 

New  Yorkf  Jantuay  10,  J90d. 
Mr.  John  Norris, 

Business  Manager  New  York  Times  Company,  City. 

Dear  Sir:  Below  I  give  you  a  list  of  the  various  jobs  at  the  Hudson  River  mill 
together  with  explanation  of  same: 

Job  No.  438  was  labor-saving  device  put  in  our  wood  room  to  facilitate  the  handling 
of  wood. 

Job  No.  498  was  automatic  water  colunm  in  the  boiler  house,  put  in  there  for  the  pur- 
pose of  saving  steam  and  fuel. 

Job  No.  497 ,  cooler  for  gases  used  in  the  sulphite  mill.  This  was  intended  to  decre&se 
the  amount  of  sulphur  used  in  t^e  manufacture  of  sulphite. 

Job  No.  522  was  wood-conveyor  extension,  to  save  labor  in  handling  of  wood  outside 
oiu*  mill. 

Job  No.  519  was  replacing  engine  under  machines  Nos.  3  and  4.  This  really  should 
be  considered  ordinary  repairs,  as  it  was  to  replace  an  old  engine  that  was  worn  out 

Job  No.  423,  oil  house  and  tank.  This  saved  the  labor  of  half  a  doeen  men  by 
piping  oil  straight  from  the  tank  to  wherever  it  was  intended  for  use  in  the  mill. 

Job  No.  467;  handling  soft  sulphite.  This  avoided  the  unnecessary  expense  <d  sheet- 
ing our  sulphite. 

Job  No.  477,  save  oil.  This  saves  about  6  or  7  per  cent  of  stock,  which  before  this 
installation  was  carried  away  in  the  river. 

Trusting  these  explanations,  together  with  statement  attached,  will  serve  your  par* 
pose,  I  remain, 

Yours,  very  truly,  Thoxas  Fykbs. 
♦ 

Mr.  Stafford.  What  date  is  that? 

Mr.  NoRBis.  January  10,  1908. 

Mr.  Sims.  I  want  to  ascertain,  from  your  own  investigation  if  I 
can,  whether  or  not  efficiency  of  labor  is  increased  by  shortening  the 
hours  of  labor  in  each  calender  day  per  hoiu*  of  service.  In  other 
words,  will  a  man  who  is  working  the  two-toiu*  shift,  changing,  per- 
forming the  same  labor,  to  the  eight-hour,  do  more  in  eight  hours  undtf 
the  eight-hour  shift  than  he  did  under  eight  hours  of  the  twelve 
hours  work  imder  the  two-tour  shift? 

Mr.  Norris.  I  feel  I  am  no  more  competent  than  anvone  else  to 
give  an  answ;er  on  that  that  would  have  any  value  other  than  an 
mdividual  opinion,  but  my  inference  was,  from  what  I  saw  there  and 
from  the  reports  which  I  received  with  respect  to  the  economy  of 
labor  that  was  accomplished  in  the  various  departments,  that*  the 
labor  cost  there  was  not  increased.     In  other  words,  that  the  effi- 
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of  the  mill  was  increased  in  various  ways,  first,  by  reason  of 
lization  of  the  water  power  for  a  greater  number  of  hours 
the  week;  next,  and  slightly,  but  I  do  not  think  altogether, 

the  shorter  hours  the  labor  would  produce  in  some  depart- 
more  per  hour  under  the  eight-hoiu*  system  than  under  the 

thougn  I  would  not  pretend  to  assert  or  maintain  or  defend 
eory  that  men  working  under  the  eight-hour  system  ordina- 
uld  produce  as  much  in  eight  hours  as  they  would  produce  in 

5iMS.  I  did  not  know  in  your  investigations  whether  that  line 
iry  was  pursued  or  not. 

NoRRis.  It  was  pursued  to  an  extent,  because  it  developed 
lere  had  been  economies,  as  appeared  in  numerous  depart- 
by  which  they  saved  labor,  and  the  one  controlling  point  and 
y  factor  whic6  I  knew  or  bothered  about  was  the  comparative 
ost  per  ton  of  output. 

Stafford.  Those  economies  were  not  contingent  upon  the 
if  labor  which  the  workmen  put  in — ^in  which  the  laborers  were 
ed? 

NoRRis.  No;  they  merely  saved  labor  which  otherwise  would 
een  employed.     They  had  no  relation  necessarily  to  the  ques- 

two  tours  or  three  tours,  but  I  submitted  other  statements 
a  it  appeared  that  men  in  the  beater  room,  the  number  of  men 
beater  room,  were  reduced  by  reason  of  the  introduction  of 
lery,  and  that  the  labor  costs  per  ton,  as  a  result  of  all  the 
s  made  at  or  about  that  time,  had  worked  out  a  factor  which 
I  a  reduced  cost  of  labor  per  ton  under  the  three-tour  system 
pared  with  the  previous  cost  under  the  two-tour  system. 
Stafford.  The  saving  was  independent  of  the  tour  system; 

by  reason  of  the  introduction  of  improved  machinery  that 
1  them  to  produce  more  with  the  same  quantum  of  labor? 
NoRRis.  It  was  coincident;  whether  it  was   a  factor  in  the 

from  three  tour  to  two  tour  might  be  problematical. 
Stafford.  You  mean  the  commencement  of  these  improved 
lies  only  dated  from  the  introduction  of  the  three-tour  system? 

NoRRis.  My  idea  is  that  they  were  coincident 

Stafford.  In  point  of  time  ? 

NoRRis  (continuing).  With  the  change. 

Stafford.  I  understand  from  the  testimony  we  took  at  the 

Corinth  on  Saturday  last  that  they  antedated  the  introduction 

three- tour  system.     The  economies  have  been  going  on  for 

md  years. 

NoRRis.  This  letter  which  I  give  relates  entirely  to  changes 

Stafford.  And  that  also  economies  have  been  introduced 
?cently  and  are  going  on  continually. 

NoRRis.  I  have  no  reason  to  doubt  that.  I  do  not  question 
Iciency  of  that  mill  or  the  effort  to  secure  economies  there. 
Stafford.  Your  testimony  hints  at  the  dependence  of  the 
nies  in  manufactures  to  the  time  when  the  three-tour  system 
istituted  for  the  two-tour  sjrstem,  when,  as  I  understand  the 
ony  taken  by  the  mill  operatives  as  to  the  improved  machinery 
I  to  their  shortening  of  nours,  it  had  nothing  to  do  whatsoever 
hat  change. 
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Mr.  NoRBis.  How  would  they  know? 

The  Chairman.  Is  it  not  a  fact  that  the  real,  the  principal,  Tet»f 
for  the  reduction  in  the  cost  of  production  per  ton  was  in  the  instal- 
lation of  two  new,  modem,  fast  paper  macnines,  without  any  cGp- 
sponding  increase  in  the  cost  of  producing,  as  far  as  the  maduoes 
were  concerned,  either  the  ground  pulp  or  the  sulphit'e  paper! 

Mr.  NoRRis.  They  had  the  sulphite  paper  already  there,  and  tfaer 
were  making  it  whenever  they  had  the  power  alid  selling  it  to  other 
mills,  and  that  was  true  also  of  the  sulphite.  The  figures  for  the 
first  quarter  of  1906  show  transfers  of  $83,000  worth  of  that  mateml 
to  other  mills 

The  Chairman.  I  understand;  and  that  now,  under  the  system 
where  they  put  in  the  two  new  machines,  instead  of  making  up  » 
much  of  their  pulp  into  ground  pulp  or  cakes,  or  sulphite  ci^e&  <c 
whatever  it  is,  that  has  to  be  worked  over  again,  they  run  it  direcdr 
into  paper;  it  goes  in  at  one  end  spruce  wood  and  comes  out  at  the 
other  end  142  mches  wide  of  paper. 

Mr.  NoRBis.  That  is  right. 

The  Chairman.  That  has  decreased  considerably  the  cost  of  jm)- 
duction  per  ton,  necessarily. 

Mr.  NoRRis.  Of  course. 

The  Chairman.  In  addition  to  the  two  new  machines,  they  lure 
added  engines  for  more  rapid  operation  of  some  of  the  old  machines. 

Mr.  NoRRis.  Speeding  up  one  or  more  of  them. 

The  Chairman.  Yes;  you  spoke  of  the  hours  per  week;  when  the 
three-tour  system  was  put  in  operation  it  increased  the  hours  per 
week  from 

Mr.  NoRRis.  131  to  144. 

The  Chairman.  131  to  144,  but  when  the  two-tour  system,  that 
was  then  in  operation,  was  put  into  effect,  it  had  reduccKi  the  hoars 
per  week,  only  a  few  years  ago,  and  since  1897.  The  old  time  w** 
66  and  78  hours.  Then  a  reduction  was  made,  and  the  new  time 
was  65  and  66,  so  that  the  number  of  hours  per  week  under  the 
three-tour  system  is  precisely  the  same  as  the  number  of  hours  per 
week  seven  years  ago. 

Mr.  NoRRis.  I  do  not  question  that;  I  concur  in  that. 

The  Chairman.  Well,  that  affects  the  comparison  with  a  number 
of  years  back.  That  is  what  I  wanted  to  see,  whether  I  got  thai 
straight. 

Mr.  NoRRis.  That  is,  if  you  are  making  your  comparison  with  the 
number  of  years. 

The  Chairman.  There  has  been  a  good  deal  said  about  the  cost 
in  1897.     Now,  let  me  ask  you  another  question  or  two  before  we 

fet  away  from  that.  You  referred  to  a  labor  bulletin,  the  Juh'  labor 
ulletih  of  last  year,  a  slight  reduction  in  1906  as  compared  with 
1905.     Was  there  not  also  a  slight  reduction  in  the  price  of  paper  r 

Mr.  NoRRis.  1906  as  compared  with  1905? 

The  Chairman.  Yes. 

Mr.  NoRRis.  Not  as  compared  with  1905.  In  January,  1905,  was 
the  material  drop  in  prices;  that  is,  December,  1904,  and  January. 
1905,  was  the  time  wnen  the  International  and  the  Great  Northern 
were  making  contracts  for  long  periods  and  with  large  consumers,  and 
that  extended  over  1905  and  1906. 
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Chairman.  You  are  far  better  posted  than  I  am,  still  I  have 
jtening  to  the  drippings  here  now  for  a  couple  of  weeks,  and  I 
lined  to  be  of  the  opinion  that  the  average  price  of  paper  in 
as  quite  a  Uttle  below  the  average  price  in  1905,  if  the  testi- 
hat  the  newspaper  men  have  given  us  is  correct  as  an  average. 
S^ORRis.  Now  tnat  you  recall  that  particular  fact,  I  do  know 
e  two  lowest  figures  recently  quoted  that  I  have  knowledge  of — 
,  $1.75,  $35  per  ton  delivered — were  for  the  years  1906  and 
:hat  was  Mr.  Gardner,  at  Syracuse,  and  Mr.  Hermann  Ridder, 
York. 

Stafford.  For  instance,  Mr.  Crawford  testified  that  his  price 
4  was  $2.40,  less  3  per  cent  for  cash,  while  for  1905  it  was 
with  3  per  cent  for  cash. 

NoRRis.  Was  that  contract  not  made  before  the  break  in 
3er,  1904? 

Chairman.  The  break  did  not  occur  in  December,  1904. 
s ORRIS.  Excuse  me;  the  story  I  put  in  this  morning,  and  the 

t 

Chairman.  You  can  put  in  most  anj  kind  of  a  story,  Mr. 

and  it  may  be  correct.     All  I  am  giving  my  impression  from 

testimony  of  the  witnesses  who  have  appeared  before  the 

tee. 

^IoRRIS.  You  have  another  date  which  rather  fixes  it. 

Chairman.  It  may  have  commenced  before;  I  will  not  say 

ot.    •  % 

f ORRIS.  You  have  another  date  which  fixes  it,  namely,  the  date 

Chicago  News  contract. 

Chairman.  That  is  a  matter  easily  ascertained.     I  was  under 

jression  that  the  price  of  paper — ^you  called  attention  to  the 

ed  cost  of  paper,  or  the  wages  per  hour — that  the  price  of  paper 

creased  during  that  year  even  more  than  the  decrease  m  the 

)er  hour. 

s  ORRIS.  I  had  no  relation  to  the  price  of  paper. 

Chairman.  But  I  had;  I  wanted  to  see  now  far  they  kept 

r  in  any  way. 

S^ORRis.  The  reason  why  I  had  it  in  my  mind  was  that  I  had 

d  from  all  the  statements  of  the  paper  manufacturers  that 

ce  of  paper  had  been  continuously  advancing  for  ten  years, 

ad  in  mind  especially  this  statement  of  Mr.  Underwood,  which. 

:)ur  permission,  I  would  like  to  put  in  now,  Mr.  Underwooa 

he  general  manager  of  the  International,  wherein  he  says:    P 

st  of  labor  has  increased  50  per  cent,  wood  has  advanced  $3  a  cord,  and  the 
icles  used  in  the  manufacture  of  paper  have  increased  from  50  per  cent  to 
ent  in  cost.  * 

Chairman.  That  will  go  in;  yes.  In  what  shape  is  that,  a 
.per  interview? 

S ORRIS.  In  a  statement  furnished,  or  apparently  attributed  to 
ublished  in  the  Paper  Trade  Journal  of  September  26,  1907, 
ng  the  statements  made  at  the  American  Newspaper  Pub- 
Association  meeting  in  New  York;  and  may  I,  at  the  same 
ilso  put  in  Mr.  Chaple's  statement  in  that  same  connection 
1  he  says  that  the  cost  of  manufacture  is  the  cause  ? 
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(Following  are  the  statements  referred  to:) 

PUBLISHERS    REFUTED— PAPER    MEN    EXPOSE    THE    INCONSISTENCIES    IN    PUBLL^HE.; 
ATTACK — REPRESENTATIVES    OP    THE    NEWS    MANUFACTURING     COMPANIES    EXJI 
THE  REAL  REASON  FOR  THE  ADVANCE  IN  PAPER:  SCARCITY  AXIi   HIGH  COST  OF  }     .' 
AND   INCREASED   COST   OP   MANUFACTURE. 

The  resolutions  adopted  at  the  meeting  of  the  American  Newsp«.r>er  Public: -^ 
Association  last  week  caused  the  New  York  Herald  to  make  a  special  feature  •  f  '-•: 
charges,  printing  interviews  on  the  subject  with  both  publishers  and  paper  n-' 
Those  with  the  latter  follow: 

GENERAL  MANAt^ER   UNDERWOOD   SAYS    "RAISE   PRICE    OF    I>AIIJES.'' 

George  F.  Underwood,  general  manager  of  the  International  Paper  Comf«ariy  . 
reply  to  the  charges  of  the  American  Newspaper  Publishers'  Association,  is  qui  :•*:  .-- 
the  Herald  as  saying:  ''The  conditions  of  the  paper  trade  are  such  that  ne<:t^i*^> 
higher  prices  for  paper.  Production  is  twice  as  expensive  at  present  as  it  was  a  si  ". 
while  ago.  The  cx)st  of  labor  has  increased  50  per  cent,  wood  nas  advanced  $3  a  o  r- 
and  the  other  articles  used  in  the  manufacture  of  paper  have  increased  from  50  per  o" 
to  100  per  cent  in  coat.  It  is  economic  conditions  alone  that  have  caused  the  aa ^  ai ' *-. 
price;  the  raw  material  is  limited,  while  the  demand  has  constantly  increased 

*'Very  few  paper  manufacturers  are  making  money  under  the  present  conditi  :i 
In  some  cases  they  have  been  supplying  orders  on  old  contracts  at  a  loss.  Any  n^- 
contracts  must  be  made  on  a  higher  schedule. 

*'The  main  source  of  raw  material  now  is  in  Canada;  the  suppl}r  in  the  United  Sur^^ 
is  extremely  limited.  Any  future  development  in  the  papjer  industry  must  te  n. 
Canada.  Inasmuch  as  the  Canadian  government  is  considering  the  lev>'ing  of  ex>  r: 
dutv  on  paper  products,  not  much  relief  can  be  looked  for  there.  AU  the  Cana'-i: 
mills  are  not  producing  enough  finished  product  for  one  large  New  York  daily.  T_r 
only  solution  to  the  dimcuity  seems  to  be  in  a  higher  selling'price  of  the  newspapers ' 

SECRETARY  CHABLE   SAYS   COST  OF  MANUFACTURE  IS   THE   CAUSE. 

Louis  Chable,  secretary  of  the  American  Paper  and  Pulp  Association,  is  quoted  i*  t  I 
lows  in  the  Herald's  symposium  on  the  reasons  for  the  increased  cost  of  news  papr-r: 

"There  is  but  one  cause  for  the  increases  in  the  price  of  news  pappr,  of  winch  tb- 
publishers  complain,  and  that  is  the  increased  cost  of  manufacture.  The  facts  whi.  L I 
give  may  easily  be  confirmed  by  the  publishers. 

"Taking  up  the  items  entering  into  the  cost  of  making  paper  one  by  one,  that  • : 
labor  shows  an  increase  of  50  per  cent  within  nine  months.  Formerly  tfie  men  work»-i 
in  two  tours  or  shifts  of  twelve  hours  each.  The  demand  was  made  and  granted  for  a- 
eight-hour  day,  so  now  tlie  mills  work  their  men  in  three  tours  at  an  expense  <rf  exut  ily 
50  per  cent  more,  and  the  production  by  thii^change  has  not  been  increased  a  pound. 

"The  most  important  item  of  raw  material  is  the  wood.  The  mills  are  compelb^ii  t- 
pay  $2  more  a  cord  than  they  paid  nine  months  ago,  or  an  increase  of  approximau-ly  2' 
per  cent.  Cutters  that  formerly  worked  for  $20  a  month  now  receive  $35,  and  are  han' 
to  get  at  that  price.  These  increases  amount  to  probably  50  per  cent  more  than  ir.- 
same  items  of  five  years  ago,  and  even  at  that  time  they  were  high.  Into  the  hi^'  •: 
cost  of  wood,  also,  there  enters  the  increasing  inaccessibility  of  the  forests,  whi  r 
means  greater  cost  of  transportation  after  the  timber  is  cut.  There  is  as  yet  no  seo.r. : 
growth  available,  and  there  will  not  be  for  twenty-five  or  thirty  years. 

"All  of  the  chemicals  that  enter  into  the  manufacture  of  paper  have  gone  up  noi  h-^ 
than  50  per  cent  in  two  years.  The  same  holds  tnie  with  copper  wire,  one  of  t> 
important  items  in  paper  making,  and  with  felt.  Coal  costs  a  great  deal  mor»'  1' 
short,  every  item  in  paper  making  is  materially  more  expensive  than  formerly,  and  ■- 
increase  in  cost  to  the  consumer  has  by  no  means  kept  pace  with  the  increase  in  c\ci  : 
production. 

"Last  year  drought  greatly  reduced  the  output.    The  big  mills  are  operat*<J 
water  power,  and  low  water  forced  the  output  down.     This  year  the  mills  eutI»^•: 
even  a  greater  drought  than  last  year,  and  their  ^nding  capacity  was  reduced  fn>m  ■ 
to  40  per  cent.     It  also  happened  that  the  scarcity  of  water  was  followed  by  a  scar  . : 
of  wood  fur  grinding,  as  much  of  the  raw  material  that  had  been  floated  Co  the  n^-- 
could  not  be  moved  on  account  of  low  water. 

"With  the  mills  facing  this  condition  the  publishers'  demands  increased  appr  ^  - 
mately  12  per  cent.    The  result  has  been  a  depletion  of  the  stocks  of  paper  u>  u  - 
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)8sible  j)oint  from  which  demands  could  be  supplied.  So  low  are  the  paper 
(lay  that  under  the  most  favorable  conditions  they  could  not  be  brougnt  up 
.1  under  two  years.  There  are  no  causes  for  the  reduced  production  and 
cks  other  than  those  I  have  given. 

lor  than  this,  during  June,  July,  and  August  strikes  and  lock-outs  in  Sweden 
rvay  closed  virtually  all  the  mills  in  those  countries,  from  which  England 
Dst  of  her  supply.  I  know  of  American  paper  makers  that  have  bought 
Canada,  paid  the  duty  and  sold  it  both  in  England  and  this  country  at  an 
<s  to  fill  contracts. 

le  situation  stands  to-day  every  maker  is  producing  all  the  paper  he  can. 
'umption  in  the  United  States  is  about  5,000  tons  a  day.  The  demand  is 
y  increasing.  The  business  has  been  so  unprofitable  that  few  new  mills 
n  started.  For  years  the  consumer  bought  his  paper  at  a  figure  which  did 
'  the  accumulation  of  surpluses. 

)ving  the  duty  from  paper  will  not  solve  the  problem.  If  this  were  done 
tely  it  would  take  from  two  to  four  years  to  build  mills  in  Canada.  In  the 
siness  the  turnover  in  a  year  is  only  about  one-half  of  the  capital.  Plants 
tfrnational  Company  that  are  worth  $45,000,000  produced  last  year  less  than 
00  worth  of  paper.  It  is  not  so  in  other  manufacturing  lines,  and  capital  is 
o  into  paper  making.  The  Canadian  mills  have  a  small  output,  and  this  is 
wo  or  tnree  years  ahead.  ' 

remedy,  it  seems  to  me  that  the  first  move  should  be  the  stopping  of  waste 
»ublishers  in  the  form  of  newspapers  returned  unsold.  In  some  cases  this 
onormous  and  the  average  is  estimated  at  5  per  cent.  This  leakage  could 
od  easily.  The  remedies  suggested  in  the  resolution  adopted  by  the  Pub- 
L^sociation  will  not  produce  the  effect  desired.  Their  demand,  in  brief,  is 
manufacturers  shoulder  all  the  increases  in  cost  of  production.  They  have 
ng  this  for  some  time.    Why  should  they  continue  to  do  so?" 

S'oRRis.  The  contract  with  the  Chicago  Daily  News  is  dated 

ber  5,  1904.     Are  there  any  more  questions? 

Chairman.  I  may  want  to  ask  you  something  on  that  after  I 

er  those  letters. 

S^ ORRIS.  Are  you  finished  with  that? 

Chairman.  Unless  you  have  some  more  information  bearing 

any  data  wliich  you  have  on  that  subject  that  would  be  usefiu 

e  want. 

Morris.  I  made  some  figures  on  the  cost  of  the  contracts  for 

t  various  points  in  the  two  years  with  the  companies. 

5IMS.  You  mean  cost  at  the  mills? 

Chairman.  How  do  you  mean,  figures  on  that? 

S' orris.  As  to  prices  which  appeared  in  the  contracts  of  the 

urice  Company  and  the  Champlain  Realty  Company  at  the 

a  River  mills  for  deliveries  for  roiigh,  for  peeled,  and  for  rossed, 

^se  figures  merelj  represent  a  contract,  a  matter  of  accounting 

n  the  company  itseli  and  its  subsidiary,  and  do  not  necessarily 

30St. 

Chairman.  That  is,  you  mean  that  this  is  the  price  the  Inter- 
i\  Company  paid  to  a  company  the  stock  of  which  it  owned;  is 

• 

N^ORRis.  Which  it  made,  the  stock  of  which  is  owned  either  in 

DT  in  part  by  itself. 

Chairman.  There  is  quite  a  difference  between  whether  it  is 

in  whole  or  in  part. 

XoRRis.  I  admit  it  is  quite  material. 

Chairman.  It  is  a  mere  matter  of  bookkeeping  if  it  is  owned 

le,  but  if  it  is  owned  in  part  the  presumption  would  be  that  the 

were  aimed  to  be  fair  prices. 
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Mr.  XoRRis.  It  is  a  contract  signed  by  Mr.  Underwootl,  the  gen-rJ 
manager  of  the  International,  with  the  St.  Maurice  Lumber  G '2:- 
panv,  of  which  he  was  president,  signed  by  himself  as  president. 

Tlie  Chairman.  That  might  be  perfectly  legitimate. 

Mr.  NoRRis.  I  am  not  saying  tnat  it  is  not,  but  it  would  dep^il 
entirely  on  whether  the  St.  Maurice  Lumber  Company  and  the  Chan.- 
plain  Kealty  Company  were  owned  entirely  by  the  International  i.^ 
to  the  value  to  put  on  these  contract  prices. 

The  Chairman.  Now,  how  long  a  period  of  time  do  your  fcrjrt^ 
cover? 

Mr.  NoRRis.  These  figures  cover  apparently  four  years,  1905.  T^'f . 
1907,  and  1908. 

The  Chairman.  1908,  in  what  respect? 

Mr.  NoRRis.  The  contract  made  in  1907. 

The  Chairman.  For  1908? 

Mr.  NoRRis.  For  1908. 

The  Chairman.  Where  do  you  get  the  figures  as  to  the  contracts' 

Mr.  NoRRis.  From  the  companies  themselves. 

The  Chairman.  That  is,  you  examined  the  contracts  themselves! 

Mr.  NoRRis.  And  made  these  notes'from  them. 

The  Chairman.  What  do  they  show  as  to  the  prices  per  cord  fo: 
these  respective  years,  generally  speaking? 

Mr.  NoRRis.  Well,  on  rough  wood,  at  Quebec,  on  cars,  it  shows. 
1905,  rough,  $5.60;  1906,  $5.50;  1907,  $5.65. 

The  Chairman.  1908,  what? 

Mr.  NoRRis.  1908,  $7.  1905,  peeled,  $6.26;  1906,  $6.25;  m:, 
$6.35;  1908,  $9.50. 

The  Chairman.  Have  you  rossed  there? 

Mr.  NoRRis.  Rossed,  $7.60  in  1905;  $7.60  in  1906;  $7.60  in  1907. 
and  $10  in  1908. 

Tlie  Chairman.  These  contracts  were  made  by  the  year? 

Mr.  NoRRis.  By  the  year. 

The  Chairman*^  When  are  they  dated — about  when?  How  lonr 
are  they  made  in  advance  to  take  effect;  for  the  fiscal  year  or  for  the 
calendar  year? 

Mr.  Norris.  They  were  for  the  calendar  year  in  the  case  of  the 
St.  Maurice  Lumber  Company  and  from  Apnl  1  to  April  1  in  the  ca<e 
of  the  Champlain  Realty  Company. 

The  Chairman.  Are  these  the  figures  in  each  of  the  contracts? 

Mr.  NoRRis.  Yes,  sir;  these  were  the  St.  Maurice  Lumber  Companv 
figures. 

The  Chairman.  Yes.    Now,  what  were  the  figures  in  the  others  ? 

Mr.  Norris.  And  these  were  on  board  cars  at  Quebec,  these  price-. 

The  Chairman.  Yes. 

Mr.  NoRRis.  Of  the  Champlain  Realtv  Company  for  rough  wai, 
f.  o.  b.  cars  at  the  mill,  1905,  eS7.25;  1906,  S7.50;  1907,  $7.50;  19U> 
SIO.     Peeled,  1905,  SS.25;  1906,  S9;  1907,  S9.50;  1908,  $11.50. 

The  Chairman.  When  was  that  contract  for  1908  made? 

Mr.  NoRKis.  It  must  have  been  made  in  1907.  * 

Tlie  Chairman.  Do  you.know  about  when? 

Mr.  NoRins.  I  do  not. 

The  Chairman.  Will  3^011  give  those  to  the  reporter  to  go  in — tlii»x 
statemontsil     Have  you  got  complete  statements  about  them? 
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XoRRis.  I  have  got  them  in  rather  a  rough  shape.  I  do  not 
vhether  the  stenographer  or  the  printer  could  decipher  some 
abbreviations  whicn  I  have  made. 

CiLviRMAN.  If  vou  have  any  figures  there  of  value,  give  them 
hen,  very  briefly. 

»r  a  recess  of  twenty  minutes  the  committee  resumed  its  session. 
Chairman.  You  may  proceed,  Mr.  Norris. 
>f ORRIS.  Have  you  mushed  with  that? 
Chairman.  I  do  not  remember. 
S^ORRis.  I  gave  you  some  figures. 

Chairman.   You  did  not  finish  with  the  prices  on  wood. 
STAFFORD.  You  had  givcn  those  for  peeled  lumber,  but  not  for 
for  the  Champlain  Realty  Company. 

Sf ORRIS.  Here  is  a  statement  that  is  probably  the  better  one  to 
le  prices  at  the  mill  as  the  wood  was  charged  in  each  monthly 
3nt. 

STAFFORD.  Which  mill  do  you  refer  to  ? 

S'^ORRis.  Hudson  River;  I  have  it  from  July,  1906,  to  Decem- 
07,  on  rough,  peeled,  prepared  spruce  and  hemlock. 
Jtafford.  Before  stating  those  ngures,  will  you  give  the  figure 

cost  of  rossed  wood  that  was  furnished  by  the  Champlain 
Company  at  Underwood? 

vf ORRIS.  Statements  on  the  unpeeled  wood  are  on  f .  o.  b.  cars  at 
s  Falls,  and  this  is  a  statement  that  is  not  clear. 
Stafford.  I  understood  the  figures  you  gave,  so  far  as  the  St. 
3  Company  was  concerned,  were  at  Quebec. 
Morris.  That  is  right. 

STAFFORD.  Then  you  gave  us  some  figures  of  wood  that  wete 
ed  by  the  Champlain  Realty  Company,  and  you  had  pro- 
as far  as  rossed  wood. 
Morris.  These  tables  were  not  prepared  for  any  such  inquiry 

and  therefore  I  am  afraid  they  might  be  misleading,  because 
merelv  rossed  f.  o.  b.  cars  mill,  and  I  am  not  clear  now  whether 
cans  I.  o.  b.  mill  at  Underwood  or  f.  o.  b.  cars  mill  at  Palmers 
ind  they  might  be  misleading  under  those  circumstances.     I 
e  you  that  subject  to  that  qualification. 
STAFFORD.  The  other  two  items  are  in  the  record. 
Morris.  I  have  a  note  in  which  it  says  rossed  spruce,  cars, 
vood,  3,000  cords,   1906,  at  $8.25;  4,000  cords,  m  1906,  at 
4,000  cords,  in  1907,  at  $10;  2,000  cords,  in  1908,  at  $12. 
5IMS.  Is  that  from  a  subsidiary  company? 
S^ORRis.  From  the  subsidiary  company.     I  have  here  a  state- 
V  hich  is  approximately  accurate  of  the  rates  of  charges  for 
ised  from  July,  1906,  to,  December,  1907,  for  rough,  peeled, 
h\j  and  hemlock. 
■STAFFORD.  What    is    the    diflFerence    between    prepared    and 

S'oRRis.  Prepared  is  the  rossed,  and  peeled  is  the  bark  taken 
he  woods.     Shall  I  put  in  tliis  statement? 
Chairman.  Yes;  if  it  gives  any  information. 
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(Following  is  the  statement  referred  to:) 

Rates  of  charges  for  wood  used— 1906  and  1907. 


Rough. 

Peeled. 

Prepared. 

HenJock. 

Beginning- 

July 

$S.95 

$10.91 

$12.15 

r. '. 

A  ugiist 

9.06 

10.75 

11.91 

September 

October 

9.06 

10.70 

11.66 

November 

9.00 

10.30 

11.39 

Decern  l>er 

1907. 

J&nuarv 

1 

10.278 
10.13 

ll.W 
11.85 

7  7. 

February  (about) 

9.09 

March 

9.93 
9.76 

11.  €2 
11.43 

7 

April 

May 

8.18 

7    ■ 

9.00 

10.14 

11.65 

7  ■* 

June 

9.2S 

10.21 

11.56 

1  •• 

July 

9.26 

10.26     " 

11.76 

Augtist 

9.H 

10.09 

11.79 

September 

9.40 

9.99 

12.21 

October 

9.38 

9.89     , 

12.41 

..* 

NovemlKJf 

12.23  ' 

•   9.60 

12.56 

December 

11.67 

9.92 

12.52 

i£: 

Mr.  Sims.  These  last  prices  you  have  given  there,  Mr.  Nonis.  are 
the  prices  reported  by  the  Hudson  River  Mill  Ck)mpany  in  your  state- 
ment of  cost  of  manufacture  ? 

Mr.  NoRRis.  These  are  statements  of  prices,  as  I  now  recall,  in  mj 
examination,  which  I  computed  from  the  monthlv  wood  statement? 

Prepared  either  in  the  woodlands  department  or  the  International 
aper  Company  or  furnished  by  the  lumber  companies.  Anyhow. 
it  was  the  statement  of  the  Hudson  River  Mill  Company  each  month, 
showing  the  amount  on  hand  at  the  beginning  of  tHe  month,  thf 
receipts  of  the  various  kinds  of  wood  from  various  persons  during 
the  month,  and  the  prices  at  which  they  were  received,  and  the 
amount  used  during  the  month,  and  the  amount  on  hand  at  the  enii 
of  the  month. 

The  CuAiR^f AN.  Personally,  after  observation  there,  I  do  not  quit* 
understand  yet  how  they  can  tell  the  number  of  cords  they  use  unle^^? 
it  is  an  estimate  from  production. 

Mr.  NoRRis.  I  had  the  same  incredulity  after  I  had  be^i  thert 
once,  and  I  went  up  to  the  mill  the  second  time  to  ascertain  if  I 
could  disabuse  my  mind  of  that  doubt  upon  that  point.  TTiey  ha-i 
told  me  at  the  oflSce  that  the  wood  was  put  into  little  half-cord  car?. 
as  they  were  called,  from  the  car  and  taken  to  the  grinders.  That 
was  partially  true — it  might  have  been  entirely  true — from  the  grin*:- 
ers,  but  for  the  sulphite  mill  I  could  not  find  that  it  was  true  at  aL 

The  Chairman.  That  is  something  we  missed  seeing,  then,  wber 
we  were  up  there. 

Mr.  XoRRis.  At  the  grinders  they  did  carry  Uttle  half-cord  trurk- 
over,  and  each  grinder  keeps  tab  on  the  number  of  cars  he  srets  dur::^ 
his  shift  in  order  that  he  mav  compute. 

The  Ctiairmax.  That  is  what  the  block  handler  brings  in,  is  it? 

Mr.  NoRRis.  I  think  so,  the  wood  handlers.  But  when  I  asked  t'-^^- 
method  of  keeping  tab  on  the  wood  supplied  to  the  sulphite  mill.  I 
was  told  that  measurers  computed  that  in  the  car  when  it  was  opene<: 
I  presumed  that  was  the  way  in  which  it  was  done.     Thev  can  faL-.r 
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I  the  quantity  they  take  from  the  cars,  and  they  know,  approxi- 
y,  how  much  sulphite  they  turned  out  in  a  day,  and  how  much 
Ginically  ground  wood  they  have  made,  and  the  rule  of  thumb 
sike  them  very  closely  on  that.  In  some  of  the  mills  the  super- 
lents,  I  understand,  have  a  habit  of  keeping  down  their  con- 
tion  of  wood  so  as  to  make  a  showing  for  ekyen  months,  and 
their  piles  run  low  and  the  actual  qu&ntity  is  disclosed,  it  is 
jary  to  add  to  the  charges  for  wood  used  in  order  to  make  the 
,gree  with  the  invoices  of  wood  received — that  is,  that  if  they 
state,  in  any  month,  in  order  to  make  a  good  showing  on  cost 
;put,  that  the  penalty  always  comes  when  they  really  make  an 
fcory  or  when  tne  pile  runs  out. 
)' Chairman.  Have  you  any  more  statements  on  that? 
NoRRis.  No,  sir.  May  L  if  you  have  finished  with  that  branch 
ir  inquiry,  put  in  some  telegrams  which  have  been  accumidating 
ree  days,  on  cost. 

)  CffATRMAN.  Yes;  if  you  like.  Telegrams  to  you  or  Mr.  Ridder? 
NoRRis.  Mr.  McCormick — also  letters.     [Reading:] 

Providence,  R.  I.,  May  5, 1908, 

N   RiDDSB, 

lerican  Newipaper  PvJ>l%8her»^  AModation,  New  York  City^  N.  Y. 
I  Sir:  Our  contzact  for  paper  during  1907  was  at  the  rate  of  2  cents  per  pound, 
isent  contract  for  1908  is  at  the  rate  of  $2 . 75.   Regret  unable  to  come  to  Washing- 
fours,  very  truly,  News  Publishino  Company, 

Per  A.  H. 

it  is  an  increase  of  $15  per  ton.     [Reading :] 

Stracubb,  N.  Y.,  May  €,  1908. 
McCormick,  WagkingUm: 

lot  go  to  Washington.  You  are  permitted  to  use  the  following:  We  had  a 
irs'  contract,  optional  with  us,  at  $1.80  a  hundred.  Now  pav  12.55— increase 
ton.  We  use  about  2,000  tons  a  year.  Canadian  product  mill  offered  us  $1.90 
in  February  this  year.  Same  month  another  Canadian  mill  offered  us  paper  at 
id  down  in  Syracuse.  Were  offered  American  paper  made  at  Alexandria,  Ind. , 
aths  ago  below  trust  prices,  but  in  both  cases  evidently  trust  interfered,  and  the 
ras  never  delivered  as  agreed. 

E.  H.  O'Hara, 
General  Manager  the  Herald, 

Staffobd.  I  wish  to  direct  your  attention  to  the  teleffram  that 
ave  just  read  from  the  News  Publishing  Company,  wnich  pub- 
the  News  Democrat  in  the  city  of  Providence,  R.  I.,  in  which 
tes  that  the  present  rate  for  1908,  under  the  present  contract, 
5,  and  in  that  connection  I  wish  to  ask  you  whether  you  can 
n  how  it  is  that  this  company  pays  $2.76,  whereas  Mr.  Dwyer, 

Providence  Tribune,  testifiea  last  week  that  his  contract,  be- 

fl  March  1  of  this  year,  is  $2.50,  and  the  pubUsher  of  another 
ence  paper  states  that  the  best  price  for  1908  was  $2.45? 
Chairman.  You  will  have  to  ask  the  paper  companies  that, 
NoBRis.  I  do  not  know.    [Reading:] 

Eau  Claire,  Wis.,  May  6,  1908. 
s  RmnsB,  Publisher^  New  York: 

act  expires  Aueust.  Paring  (2.40  per  hundred.  Bu^g  from  local  mill  for 
urs.  Formerly  bought  Cheboygan,  Mich.,  |2  f.  o.  b.  Eau  Claire  mill.  P*id 
21}  cents.    Owing  to  illness  unable  to  appear  Wasbington. 

Leader  Publishing  Company. 
0197— No.  14 
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EvANSViLLB,  In'd.,  Hay  4j  i^08. 
Hbrican  Ridder, 

Care  Neunpaper  Publishen*  Auoeiationf  New  York: 
Print  contract  exi>ired  March  1.    Present  price  12.52,  delirered.    Old  tvo-jear 
contract  $2.09.    Courier  will  pay  tribute  of  more  than  16,000  this  year  to  panr 
combination.    Death  in  family  may  prevent  appearance  in  Washington,  but  inli  p 
if  possible. 

Hbkrt  C.  Murphy, 
Pubhther,  EvansvUle,  hd. 


Oaibo,  III.,  Ml§4,  190S. 
Hkrmak  Riddkr, 

Prettdent  American  New$pape(  PublisherB'  AMiodatum,  New  York: 
Oontract  expired.    Now  paying  $52.80  ton.    Raise  111. 

Gltdb  Sullxvak^ 
Btmnett  Manager  Cairo  Buuetin. 


Hbrald  Publishing  Compamt, 

Deniaon,  Tex.,  Ma^  4, 1S68. 
Herman  Ridder,  Esq., 

Pretident  American  Newtpaper  Publishers*  Association,  New  York  City, 
Dear  Sir:  Your  request  of  May  2  for  wire  information  as  to  our  newspaper  contiic: 
was  not  answered  for  the  reason  that  conditions  did  not  seem  to  justify  the  expeose. 
Our  contract,  which  is  for  90  tons,  will  expire  in  July.  We  expect  to  renew  suiie 
very  shortly,  but  as  yet  have  had  no  direct  quotations.  We  are  pa3riiig  now  |2.K 
with  3  per  cent  off  thirty  days.  Our  freight  rate  from  the  mill  is  64  cents. 
Yours,  truly, 

E.  A.  Thompson,  Manager. 


Salt  Lake,  Utah,  Mag  4, 190S. 
Herman  Ridder,  World  Building,  New  York: 

Contract  with  Crown  Columbia  Pulp  and  Flaper  Company  runs  two  years  from  Julv 
1,  1907,  at  $2.65  per  hundred  f.  o.  b.  Salt  Lake,  or  $2.15  at  the  mill  near  Ptetbnd 
Annual  amount  used,  1,000  tons.  Prior  to  this  contract  we  paid  the  GeaeiBl  Pa;pff 
Company  $1.90  at  mill  and  $1.05  freight.  We  are  now  quoted  by  General  Ffei^)er  Com- 
pany  |2.20  at  mill,  which  with  freight  would  make  |3.25  uud  down. 

Sai/t  Lakb  Tribune  Pub.  Co. 


Ogdbn,  Utah,  Mag  4, 1908. 
Herman  Ridder,  New  York: 

Pftid  13.05  laid  down  here  for  two  years  past.    Just  renewed  at  93.20;  raise  oi  IS 
cents.  Wm.  Glabbman. 


Republican  Pububhino  Compant, 

Clog  CefUer,  Karn,,  Mag  t,  isng. 
Herman  Ridder,  Esq., 

New  YorkOUy,  N  Y 
Dear  Sir:  Replying  to  your  wire  of  to^iay,  will  say  that  the  latest  price  that  htf 
been  quoted  to  us  was  $57. 

It  would  be  impossible  for  me  to  be  in  Washington  this  week,  as  I  have  an  ei^^«> 
ment  in  the  southern  part  of  the  State  at  the  same  time. 

Yours,  truly.  F.  W.  Parrott. 


^        „     „  N«w  York,  Mag  4,  190S. 

DbarMr.  Ridobr: 

My  people  in  Salt  L^ke  advise  me  that  you  desire  date  of  expiration  <tf  the  psM 
omtraot  under  which  we  are  now  working.  Last  contract  was  with  the  Rhin<dand«r 
Paper  Company,  of  Rhinelander,  Wis.;  rate,  $1.85  f.  o.  b.  mUl.    This  ei^ircd  Feb- 
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1,  1908.    New  contract  was  made  with  Graham  Paper  Company,  St.  Louis/ 
ear.  b^inning  June  1,  1908;  rate,  f.  o.  b.  mill,  |2.25.    As  our  freight  rate  from 
0  Salt  L^e  is  $1.05,  you  can  see  under  what  a  burden  we  are  operating, 
igmtiilating  you  and  Mr.  Norris  upon  the  superb  fight  you  are  making,  I  am, 
Yours,  sincerely, 

H.  G.  WnmNO, 

Manager  Dueret  News, 
nelander  bid  on  renewal  was  $2.30  f .  o.  b.  mill,  hence  award  to  Graham  Company. 


Mbnominbe,  Mich.,  May  2, 1908, 

John  Norrib,  WoMhrngUm,  D,  C. 

iR  Sir:  You  have  some  facts  and  figures  which  we  have  submitted  in  response 

vious  requests,  both  by  letter  and  wire, 
contribution  to  the  paper  trust  was  in  the  form  of  a  26  per  cent  increase  of  price 

Qt  paper  for  the  contract  year  beginning  September  1,  1907.    It  may  be  inter- 
to  aad  that  we  obtained  prices  from  a  considerable  number  of  paper  houses, 

I  the  prices  were  exactly  alike  until  we  made  a  deal  for  Canadian  paper  through 
ngham  &  Seaman,  of  Chicago.  After  we  had  closed  with  them  we  happened 
ition  to  another  concern  that  we  had  obtained  a  cheaper  price  than  they  quoted 
mmediately  we  were  cidled  up  on  the  long-distance  telephone  by  the  Standard 

Company,  of  Milwaukee.  They  seemed  greatly  exercised  over  the  fact  that 
d  received  a  lower  price  than  theirs,  which,  we  believe,  was  the  price  fixed  by 
list.  We  gathered  nom  this  incident  that  a  combination  existed,  one  member 
ch  had  become  alarmed  over  our  letter,  in  view  of  our  statement  that^wejhad 
'  secured  a  slightly  lower  price. 

Respectfully,  yours.  The  Herald-Leader  Company, 

R.  M.  Andrews, 

President  and  General  Manager, 

e  Chairman.  While  they  believed  that  the  combination  existed, 
vidence  showed,  evidently,  that  the  combination  did  not  com- 
if  it  did  exist.  That  is  the  difficulty  about  getting  the  evidence* 
.  Norris  (reading): 

Milwaukee  J  Mty  5,  1908 
erman  Rn>DER, 
resident  Newspaper  Publishers'  Association ^ 

New  York  City. 
.R  Mr.  Ridder:  We  received  your  telegram  asking  for  prices  and  if  we  will  go 
Rhington  to  testify.  I  could  not  answer  definitely  until  to-day  as  I  expected 
preHentatives  of  the  mill  from  which  we  were  supplied  last  year  to  meet  ma 
wau  kee  yesterday.  They  did  not  appear.  I  will  be  willing  to  go  to  Washington 
ify. 

information  I  outlined  to  you  in  a  prior  letter  was  obtained,  as  I  wrote  you, 
fidence.  Last  week,  however,  I  came  in  poBsession  of  the  same  information 
h  a  different  source.  I  think  I  wiU  be  justified  now  in  usinf  the  informaticm. 
>Dtract  expired  Februarv  1.  We  were  paying  imor  to  that  (uite,  $1.90  f.  o.  b. 
ukee.  This  year  our  mill  declined  to  quote  us  anything  lower  than  $2.35  f .  o.  b. 
ukee.  The  quotations  we  were  able  to  obtain  from  otner  mills  in  this  section 
practically  the  same  imtil  finally  we  obtained  through  paper  brokers  in  Ghica^ 
otation  of  $2.30.  Of  course  we  are  satisfied  that  this  was  through  an  undeostood 
ement,  but  it  certainly  seems  remarkable  that  a  mill  twice  as  far  away  as  our 

II  should  be  able  to  quote,  through  a  broker,  paying  that  additional  expense,  a 
5  cents  lower  than  the  old  mill  was  willing  to  do. 

)u  think  it  advisable  to  have  me  go  to  Washington,  please  wire  me  as  £ar  in  ad- 

as  possible. 

Very  truly,  youie,  '  L.  T,  Botd, 

Manager, 

Lexington,  Ky.,  May  f ,  1908, 
IN  Ridder,  ^Ssq.,  New  York,  N,Y. 

R  Sir:  Our  contract  for  paper  runs  to  January  1,  1910,  with  a  minimum  price 
10  and  maximum  price  of  $2.40,  which  we  are  paying  since  the  1st  of  January. 
Sincerely,  yours, 

Desha  BRECKiNRmaB* 


J 
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AsHEvnxs,  N.  C,  Magf  4,  isr^S, 
Mr.  Hbbman  Riddbb. 

Preddmi  Amencan  Newspaper  PubUthers'  Auodation, 

New  York,  N.  F. 
Dbar  Sib:  The  writer  understanda  that  during  his  absence  commiinicatkai  yu 
received  from  your  association  requesting  focts  regarding  the  price  we  were  PByiof 
for  *'newB  print;"  also  requesting  that  representative  of  the  Citizen  go  on  to  Waab- 
ington  to  appear  bdore  the  Congressional  committee. 

Regarding  the  matter  of  price  naid,  we  beg  to  say  that  through  the  year  190$  v< 
paid  $t,tO  per  hundred  f.  o.  b.  Asnevule.  In  1907  uiis  price  was  advanced  U>  $:JS 
and  in  1908  to  $2,90,  This  is  an  increase  of  |14  per  ton,  and  of  course  is  an  ootageooi 
advance,  considering  the  small  iacrease  in  the  cost  of  paper  manufacture.  We  psi- 
chase  our  paper  direct  from  the  International  Paper  Company,  and  did  not  hne  of  en 
from  other  concerns  at  any  better  rate. 

It  hardly  seemed  advisable  for  us  to  send  a  representative  on  to  WaahinfftcHi,  as  cur 
paper  is  a  very  small  proposition  as  compared  with  the  big  city  papers,  and  we  do  ikiC 
Delieve  that  anyone  from  our  office  would  lend  any  great  weight  to  your  committee. 

The  above  statement  is  made  in  the  hope  that  it  may  be  of  aid  to  the  committee 
before  the  Congressional  investigation. 
Very  truly,  yours, 

The  CniZBN  Company, 
By  RoBEBT  S.  JoNBS,  Business  Mamoger. 


Thb  Bbookltn  Daily  Eagle, 

BrooUyn,  N.  Y.,  Ma^  5, 190S. 
Dear  Mr.  Riddbr:  In  response  to  your  telegram  for  information  would  say  that  tLe 
Brooklyn  Daily  Eagle  contract  with  the  International  Paper  Company  expires^Janu- 
ary  1,  1909.  Our  new  contract  was  made  the  1st  of  January  this  year.  We*  were 
advanced  from  $2.05  to  $2.60.  It  would  not  be  possible  for  any  of  us  to  go  to  Waeib- 
ington  this  week. 

Very  truly,  yours,  H.  F.  Gunnisok. 


The  Banoob  Comhercxai., 

Basngor,  Me,,  May  4,  J908. 
Hermann  Bidder, 

Editor  StaaU'Zeitung,  New  York,  N,  Y, 

Dear  Sir:  Your  telegram  came  to  hand  during  my  absence  from  the  city,  asking 
me  to  appear  before  the  Mann  committee.  Private  business  prevents  me  frotm  going 
to  Wa^ngton  at  this  time. 

There  are  many  things  that  could  be  brought  out  before  the  committee  which  would 
tend  to  prove  that  all  of  the  differont  paper  companies  have  a  verbal  underatandise 
which  makes  a  practical  combine.  We  nave  had  our  paper  from  the  IntemationiS 
Paper  Company  for  fifteen  years  until  this  year.  The  miU  from  which  we  had  oui 
paper  is  in  Orono.  7)  miles  from  our  office.  We  bought  this  paper  delivered.  The 
&eiKht  rate  from  Orono  to  Bangor  is  3  cents  per  hundred  pounos. 

For  the  last  ten  years  it  has  been  impossible  for  us  to  set  any  other  company  to  nam^ 
us  a  price.  For  the  last  several  years  the  sales  aeent  nas  come  to  our  office  and  has 
told  us  that  the  price  would  be  so  much  for  another  year's  contract,  the  [Hic^  to  ns 
being  the  same  as  to  publishers  in  other  parts  of  the  countzy^  and,  in  fact,  in  your  city 
they  nave  made  you  a  price  less  than  to  the  Commercial  as,  if  we  are  rightly  informed, 
they  have  delivered  your  paper  from  the  station  to  your  office.  For  the  last  few  yean 
they  have  only  delivered  the  paper  to  us  f .  o.  b.  cars  Bangor. 

iaet  fall  the  sales  agent  came  to  Bangor  and  informed  us  that  the  price  for  pi^er  te 
us  for  1908  would  he  $2.60  per  hundred  f.  o.  b,  Bangor.  From  inquiries  I  have  made,  1 
find  that  newspaper  pubhshers  in  New  York  have  had  their  paper  at  the  same  pric« 
delivered  from  the  station  to  the  office,  which  delivery  costs  in  your  city,  as  I  nave 
been  told,  80  cents  per  ton. 

When  in  New  York  attending  the  publishers'  meeting.  I  was  told  by  sevend  pab- 
lishers  from  the  Middle  and  Southern  States  that  they  htui  their  paper  from  the  Ifaine 
mills  belonging  to  the  International  Paper  Company  at  $2.50  per  hundred  delivered. 
Among  these  were  Mr.  Ray,  of  the  St.  Louis  Globe-Democrat,  and  Mr.  Clark  Howell, 
of  the  Atlanta  Constitution. 
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7,  this  is  a  groes  diecrimination  exercised  by  the  International  Paper  Companyi 
LQp  a  consumer,  where  the  freight  rate  is  omy  3  cents  per  hundred  pounds  from 
ill,  the  same  price  as  ^ey  do  customers  hundreds  of  miles  distant.  Certainly 
ice  of  paper  should  be  nuMie  at  tiie  mill. 

n  informed  upon  what  I  consider  good  authority  that  the  International  Paper 
any  eMps  quite  a  large  amount  of  news  paper  to  Australia,  and  hearsay  has  it 
1  this  far  country  they  get  their  paper  dehvered  at  as  low  a  price  as  we  do  within 
t  distance  from  the  puM»  of  manufacture. 
Yours,  truly,  3.  P.  Babb. 

le  Chairman.  Who  is  that  letter  addressed  to? 

r.  NoRRis.  Hennann  Ridder. 

le  Chairman.  What  is  the  name  of  tnat  writer? 

\  NoRRis.  Mr.  Bass,  of  the  Bangor  (Me.)  Commercial 

le  Chairman.  Do  you  suppose  that  the  Bangor  (Me.)  Commer- 

$ells  its  daily  issue  any  less  at  the  press  room,  or  just  outside  of 

)ress  door,  than  it  does  if  it  delivers  it  to  the  farthest  end  of  the 

'.  NoRRis.  Its  cost  is  the  same. 

le  Chairman.  Oh,  no;  it  is  not  the  same. 

\  NoRRis.  The  cost  to  it  is  the  same. 

le  Chairman.  The  cost  of  delivery  is  different. 

\  NoRRis.  The  cost  to  it  is  the  same;  it  delivers  to  a  carrier  at 

►ffice. 

le  Chairman.  It  does  not  need  to.     It  is  so  easy  to  see  how  other 

le  discriminate,  but  it  is  very  difficult  to  see  how  we  discriminate. 

*.  NoRRis.  Are  you  throwing  bricks? 

e  Chairman.  No,  not  at  all;  I  am  stating  a  clear  proposition. 

'.  NoRRis  (reading) : 

The  Evbnino  Post, 
Charleston,  S,  C,  May  4,  1908. 
AN  Ridder,  Esq.,  New  York  City, 

lr  Sir:  Our  editor  has  referred  me  your  request,  through  the  Associated  Press, 
am  writing,  instead  of  telegraphing  as  you  desired,  because^I  don't  think  I 
be  of  service  as  a  witness  in  Washington. 

renewed  our  paper  contract  March  1  with  the  Antietam'  Paper  Company  at 
ind  for  personal  reasons  we  asked  for  bids'from  no  other  company. 
!e  makmg  this  contract  I  have  been  solicited -by  the  southern  agent  of  the 
lational  and  by  a  representative  of  Smith  Dixon,  but  of  course  neither  of  them 
i  prices. 

previous  contract  was  for  two  years,  throug[h  the  Antietam  Paper  Company, 
imished  us  International  paper,  and  we  paid  2.15  f.  o.  b.  Charleston,  which 
the  then  freight  rate  was  1.89  at  the  mill.  The  present  contract  at  2.76  is  2.49 
mill,  the  Clyde  Line  having  raised  their  rate  on  paper  1  cent  in  the  meantime. 
Yours,  truly, 

J.  G.  Morris,  Btisiness  Manager. 

.y  I  call  attention  to  a  dispatch 

e  Chairman.  Is  that  the  end  of  the  telegrams? 

.  NoRRis.  Yes,  sir. 

e  Chairman.  Have  you  furnished  us  all  of  the  telegrams  and 

*s  received  by  Mr.  Ridder  or  Mr.  McCormick  or  yourself  m  response 

e  request  that  was  sent  out  and  published  here  a  short  time  ago? 

.  NoRRis.  All  that  have  come  into  my  possession. 

e  Chairman.  Well,  they  presumably  have  all  come  into  your 

ssion. 

.  NoRRis.  None  have  been  withheld. 
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The  Chaibhan.  I  did  not  mean  intentionally  withheld  for  anj  rea- 
son, but  whether  all  of  the  responses  that  had  been  received  have  bew 
jfumished  to  us? 

Mr.  NoBBis.  There  may  be  one  or  two  Iving  around  in  my  accumu- 
lation of  papers  which  I  have  overlooked,  but  I  have  tried  to  keep 
them  all  together. 

May  I  incidentally  call  attention  to  a  publication  in  The  Paper  MU. 
from  Bangor,  July  10,  printing  a  dispatcn  from  Bangor,  July  10, 19(1", 
stating  that  an  agreement  had  been  made  in  Boston  to  curtail  tbe 

S reduction  of  spruce  50  per  cent  in  the  month  of  July  in  the  State  cf 
[aine,  in  1906?  That  may  be  a  help  to  the  committee  in  the  exami- 
nation of  witnesses  with  reference  to  the  action  of  the  paper  compa- 
nies in  buying  spruce  from  outsiders  rather  than  cutting  from  their 
own  lands. 

(Following  is  the  article  referred  to:) 

[CorreBpoDdeace  of  The  Paper  If  ill.] 

SPRUCE  OUTPUT — MAINE  MILLS     WILL     CURTAIL     PRODUCTION — BOICS      0PIN10K8    AlX 
THAT  RECENT  AQRBBMENT  WILL  NOT  BE  CARRIED  OUT. 

Bangor,  Mk.,  July  10,  1906. 

Lumbennen  differ  as  to  whether  or  not  the  recent  agreement,  made  in  Boston,  i> 
curtail  the  production  of  spruce  50  per  cent  in  the  monUi  of  July  will  be  obeerved 
in  Maine.  Some  say  that  many  of  the  manufacturers  are  unable  to  live  up  to  each  ftn 
agreement,  for  the  reason  that  they  lack  capital  and  must  turn  their  logs  into  nioii€T 
as  quickl)r  as  possible.  Others  say  that  curtailment,  while  it  may  not  l)e  exactihr  slo 
per  cent,  is  now  being  made  by  the  principal  mills— that  these  mills,  wlule  atiSi  bosv, 
are  sawing  little  spruce  and  making  it  up  on  pine  and  heinlock.  Veesela  are  8cazc«  k€ 
the  transportation  of  lumber  from  Bangor  and  other  Maine  ports  to  New  Ycu-k,  and  it 
is  also  said  that  Aroostook  shippers  are  nnding  it  difficult  to  get  cars  for  rail  sliipxnexitB. 
Freights  from  Bangor  to  New  York  are  $3.25 — ^which  is  50  cents  hi^er  than  usoAlly 
paid  at  this  time  of  the  year,  while  from  Stockton,  it  is  said,  $3.50  is  being  paid. 

New  York  reports  are  to  the  effect  that  while  the  market  for  frames  ana  other  het^T 
spruce  is  fairly  steady,  such  large  quantities  of  light  Nova  Scotia  scantlings  are  sdll 
arriving  that  quotations  on  that  stuff,  which  have  been  $16  and  $17,  may  be  forced 
down  to  $13  and  $14. 

Mr.  NoRBis.  May  I  now  state  the  story  of  the  International  Paper 
Company,  with  the  claims  of  Mr.  Russell  as  to  what  would  follow  the 
merging  of  the  24  odd  mills  into  one  company?  It  is  rather  a  long 
storv. 

Mr.  Sims.  Do  you  want  to  read  that  now  into  the  record  or  put  it 
in  without  reading  it? 

Mr.  NoREis.  It  gives  some  of  the  statements  of  the  high  finance. 

The  Chairman.  Proceed. 

Mr.  NoRRis.  I  have  been  hunting  all  day  for  a  coinputation  which 
I  had  made  here  on  Saturday  of  the  product  of  the  Canadian  milk, 
merely  to  show  the  inaccuracy  of  Mr.  Gardner's  statement  that  the 
total  production  of  the  Canadian  nulls  was  50,000  tons,  and  that  the 
Canaaian  newspapers  took  only  25,000.  The  fact  is  that  Mr.  Gardner 
had  confounded  the  production  of  the  Laurentide  Mill  with  the'pro- 
duction  of  all  of  the  Canadian  mills;  that  in  addition  to  the  produc- 
tion of  the  Laurentide,  which  is  approximat-ely  52,000  tons  per 
annum,  there  is  the  production  of  the  Booth  Mill,  which  is  about 
90,000  tons  per  day,  and  there  is  the  Eddy  Mill,  which  is  50^  tons 
per  day,  and  there  is  the  Chewaunegan  Falls  Mill  of  the  Belgio- 
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ican  Company,  and  there  are  two  other  mills,  which  carry  the 

iction-far  above  the  figures  of  Mr.  Gardner^s  statement. 

.  MiLLEB.  What  is  the  production,  about?    You  say  two  mills  at 

50,000  each,  and  then  one  90  tons. 

.  NoRRis.  I  will  give  you  an  estimate  of  that  to-morrow  morning 

any  time.     I  can  do  it  in  five  minutes  from  the  Pulp  and  Paper 

There  seems  to  be  a  substantial  agreement  that  the  Canadian 
capers  use  about  27,000  tons,  or  about  one-half  of  the  production 
J  Laurentide  mill,  and  that  all  the  rest  of  the  Lauren  tide  mill  and 
e  other  mills  would  be  for  export,  either  to  Great  Britain,  Aus- 
,  Africa,  or  to  the  United  States.  I  also  call  the  attention  of  the 
littee  to  the  fact  that  the  Scroon  mill  on  the  Hudson  River  in 
ensburg  in  May  stopped  on  news  and  went  on  paper  hangings. 

Miller.  In  May? 

NoRRis.  In  May,  at  the  time  when  the  entire  paper  market 
eing  menaced  by  the  same  sort  of  a  paper  famine. 

Miller.  What  May  do  you  mean? 

NoRRis.  May  of  1907.    Also  that  during  the  last  week  there 
sen  a  reduction  in  the  price  of  cement  bags  of  $4  per  1,000. 
3  Chairman.  During  tne  past  week — you  mean  now? 

NoRRis.  Yes. 

3  Chairman.  Has  there  been  a  reduction  in  paper  during  the 
3W  months? 

Norris.  Of  news-print  paper? 
3  Chairman.  Yes;  m  the  market  price. 

NoRRis.  I  called  the  attention  of  the  committee  last  week  to 
tation,  which  had  been  reduced  in  that  week,  of  $3  per  ton,  and 
are  slight  evidences  of  a  shading  of  paper  prices.  Has  the  com- 
e  any  nirther  questions  to  ask  of  me? 

3  Chairman.  I  thought  you  were  going  to  give  us  the  organiza^ 
►f  the  International  Paper  Company. 

Norris.  Did  you  want  me  to* 

3  Chairman.  Well,  we  do  not  want  you  to  do  anything;  you 
le  judge  about  that. 

Norris.  I  understand.     [Reading:] 

muary,  1898,  all  the  big  and  profitable  paper  mills  of  the  United  States,  with 
inimportant  exceptione— 

s,  of  the  eastern  country — 

lerged  into  the  International  Paper  Company,  a  combination  that  absorbed  24 
producing  about  80  per  cent  of  the  entire  American  output.  This  corporation, 
t,  was  capitalized  upon  a  basis  of  155,000,000,  divided  as  follows: 

give  a  list  of  the  various  companies  which  were  taken  in  in  that 
hdation,  with  the  various  figures  at  which  they  were  taken  in. 
I,  however,  do  not  show  the  divisions  in  bonus  and  preferred 
and  common  stock. 
)llowing  is  the  table  referred  to:) 

110,000,000 

ed  stock 25, 000, 000 

Dn  stock 20,000,000 
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The  basis  of  the  consolidation  was  as  follows: 


Tons, 


135 
70 

100 
20 

120 
26 
40 

IfiO 

376 

20 
IfiO 
00 
25 
10 
11 
50 
100 
30 
26 


Coiporatton.  Total 

Glen  Manufacturing  Co I4,SM,«B 

Wlnnlplaeogee 2,ia5,W 

FaUMouutaln *.«»•? 

Ruaaell  Paper.. 
Niagara  Falls... 
Webster  Paper. . 

Haverhill 

Hudson  Rlyer.. 

PlattsbuiK 

Glens  Falfi \      7,« 

St.  Maurice  Lumber. 

Umbagog 5EC»W 

Otis  Falls 

Falmouth 

Herkimer 

Lake  George.. 
Falls. 


3.t»rW 
3.II8,» 


4,9r6,a 


i,a,» 

Turners  Falls 2S,O0 

Montague l,0«,m 

Rumford  Falls  (plus  woodland) •  2,380,00 

Plercefleld I  SO^m 

Ontario fUrOB 


The  Chairman.  If  it  would  be  of  much  value^it  ought  to  show,  but 
that  can  be  given  afterwards. 
Mr.  Norris.  It  does  not.     [Reading:] 

The  pretext  given  for  the  organization  of  the  trust  was  the  inability  of  mills  to  noAke 
paper  at  prevailing  prices — ^thftt  bankruptcy  stared  them  in  the  face. 

This  combination  was  really  formed  to  protect  the  proprietors  whose  milla  were  ia 
poor  localities  or  on  streams  that  were  running  dry.  £very  null  owner  who  entcved 
that  trust  invited  a  withdrawal  of  Government  favor.  Excessive  and  improper  prioee 
were  paid  for  inanv  mills  that  were  located  on  exhausted  water  courses  and  that  wen 
tributary  to  denucied  timber  tracts;  for  mills  that  at  periods  of  the  year  have  an  insoi- 
ficient  supply  of  water,  or  are  under  water;  for  mills  tbat  are  inferior  and  worthless  in 
machinery,  equipment,  and  construction;  for  mills  that  must  pav  excessive  rental 
for  water  power;  for  mills  that  do  not  own  or  control  woodlands;  for  mills  tlut  have 
neither  pulp-grinding  attachments  nor  sulphite  pulp  auxiliaries. 

Five  of  the  paper  mills  (Rumford,  Niaeara,  Fall  Mountain,  Turners  FaUs,  and  Monti- 
gue) 'obtain  their  power  at  a  total  annual  cost  of  $196,000  per  annum.  Two  others  are 
run  by  steam,  which  makes  competition  impossible,  and  five  others  have  insujGScient 
power.  Four  owned  no  woodlands,  and  10  of  the  mills  had  no  sulphite  aoxiliariea. 
^Ninety-eight  paper-making  machines  were  comprised  in  the  plants  of  these  millS) 
but  only  48  of  the  98  machmes  were  of  recent  construction  or  of  desirable  pattern. 
Fifty  of  the  98  paper  machines  in  the  mills  were  almost  worthless.  Not  one  of  the 
mills  in  .all  the  combination  possessed  all  of  the  six  essentials  of  the  cheapest  and  mtost 
successful  manufacture;  namely,  cheap  wood,  cheap  and  ample  water  power,  cheap 
rates  to  market,  modem  machinery,  wholesale  proouction,  and  concentration  at  one 
place  under  one  supervision. 

One  mill  included  in'this  combination  (Rumford  Falls)  made  profits  of  $488,000  in 
forty-four  months  on*a  capital  of  $500,000,  and  entered  the  trust  on  a  basis  that  yielded 
$4.50  for  every  dollsur  of  original  investment,  so  that  in  forty-four  months  the  total 
return  on  an  investment  of  $500,000  was  $2,750,000.  Yet  that  mill  was  in  such  poor 
shape  when  acquired  by  the  trust  that  an  enormous  outlay  was  necessary  to  bring 
it^into  condition. 

JAnother  mill  avera^d  profits  of  from  32  per  cent  to  48  per  cent  per  annum,  and 
took  $4  in  trust  securities  for  every  $1  of  its  stock. 

One  plant,  which  could  not  make  news  paper  on  a  number  of  its  machines,  was 
unloaded  upon  the  trust  at  a  valuation  of  $22,000  per  ton  of  daily  output,  w  her  em 
the  most  intelligent  and  best  authorities  agree  that  the  plants  equipped  witii  nxMkn 
machinery,  capable  of  producing  paper  under  the  most  economical  and  most  satisbc- 
tory^conditions,  can  be  installed  at  less  than  $10,000;per  ton'of  daily^output. 

I  think  that  statement  made  eight  years  ago  might  be  revised: 

Another  mill,  that  had  not  made— 
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Chairman.  Wtat  statement  is  this?    • 

N^ORRis.  This  is  the  statement  made  by  me  to  the  joint  high 
saion. 

Chairman.  The  joint  high  commission  of  the  United  States 
nada,  you  mean? 
N^ORRis.  Yes;  in  1898,  December. 
Chairman.  Where  was  the  statement  made? 
N^ORRis.  It  was  a  brief  adopted  and  sent  b^  the  American 
aper  Publishers'  Association  to  the  joint  high  commission, 
solutions  here  give  the  date  of  the  meeting  of  the  board  of 
rs  of  the  American  Newspaper  Publishers'  Association,  and 
olution  approving  the  brief  and  forwarding  it. 
Stafford.  What  was  the  purpose  in  presenting  it  to  the  joint 
>mmission. 

NoRRis.  It  was  to  provide  for  free  pulp  in  the  Canadian 
cityJarrangementSL 

Stafford.  Did  anvthing  result  from  the  eflfort  of  the  pub- 
association  toward  that  end? 

NoRRis.  Well,  you  know  that  the  commission  dissolved 
tiagreeing  on  anything,  and  no  results  were  accomplished. 
Stafford.  Can  you  state  whether  thejr  gave  any  consideration 
complaint  of  the  publishers'  association. 
NoRRis!  Oh,  my,  yes;  committees  came  on  here  and  met 
ttees  from  the  American  commissioners,  met  Mr.  Fairbanks 
e  reciprocity  commissioner,  Mr.  Casson,  and  one  other  com- 
ler.  Shall  1  read  all  of  it,  or  just  those  points  I  want  to  call 
r  attention? 

Chairman.  Just  those  that  you  wish  to  call  to  our  attention. 
NToRRis  (reading) : 

diately  after^the  organization  of  the  trust  it  raised  the  price  of  paper  wherever 
In  three  cases  it  raised  the  price  |10  per  ton,  and  has  averagea  an  increase 
'  ton  on  its  daily  output  of  1,420  tons,  equaling  an  increasjd  tax  of  $2,130,000 
im  upon  the  newspapers  of  the  country,  which  now  pay  a  total  exceeding  |20,-  * 
^er^annum  for  their  paper  supply.  *  ♦  ♦  There  are  no  considerable  water 
)eyond  the  control  of  the  trust  which  can  be  utilized  to  operate  large  plants 
etitionfwith  the  trusty  so  that  all  that  might  be  done  in  the  United  States 
;he  enlistment  of  capital,  the  development  of  new  enterprises,  or  the  con- 
)f  joianila  mills  to  news,  or  the  extension  of  pulp  or  sulphite  mills  to  news  pro- 
would  be  inconsiderable  in  comparison  with  the  wiping  out  of  the  duty  on 
id^the  opening  of  Canada  to  our  relief. 

Chairman.  When  that  statement  was  made,  did  the  duty  on 

Fully  represent  the  advance  in  the  price  of  paper? 

NoRRis.  The  duty  on  paper  represent  the  advance? 

Chairman.  In  the  price  of  paper? 

NoRRis.  I  do  not  understand  the  question. 

Chairman.  Well,  never  mind. 

NoRRis.  The  duty  had  then  been  fixed  by  the  Dingley  bill. 

Chairman.  I  understand;  the  duty  then  was  the  same  as  it 

NoRRis.  The  same  as  it  is  now. 

Chairman.  The  advance  in  paper  now  has  been  considerably 

han  the  duty. 

NoRRis.  Very  much  more. 

Chairman.  And,  according  to  your  theory,  that  ought  itself  to 

pened  up  mills  in  Canada;  perhaps  it  has. 
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Mr.  NoRRis.  I  think  it  has^  slightly.  But  for  years  since  then  diev 
have  been  very  few  importations  into  the  United  States  that  would  >. 
affected  also  by  the  increase  of  mills  in  the  United  States.  If  in  ' 
mills  were  increasing  in  the  United  States  with  greater  rapidity  tht: 
the  consumption,  so  that  there  was  an  excess  production  which  vie 
available  for  export,  as  has  been  the  case,  there  would  be  no  cha&:f 
for  Canadian  paper  to  come  into  this  market,  or  small  chance. 

Mr.  Stafford.  Are  you  acquainted  with  the  increased  capacity  •  f 
the  Canadian  mills  in  the  last  ten  years,  if  any  ? 

Mr.  NoBBis.  I  know  there  has  been  an  increase,  but  I  do  not  knc* 
the  extent  of  it. 

Mr.  Stafford.  You  do  not  know  what  the  capacity  of  the  CanadiAC 
mills  was  ten  years  ago? 

Mr.  NoRRis.  I  do  not.    [Reading: 

The  cost  of  manufactitre  is  greater  under  conaolidation  than  under  individiBl  ovr^ 
ership  of  the  paper  mills.  The  economies  which  were  to  be  obtained  under  the  c»- 
aolidated  management  have  not  been  realized.  The  export  trade  has  fallen  off,  cr  s; 
least  has  not  increased,  though  that  was  to  be  the  strong  feature  of  the  conai^dat^d 
companies'  effort.  The  promised  policy  of  an  enlightened  self-interest  has  beer 
abandoned,  and  the  net  result  to  newspaper  publishere  has  been  an  increase  of  ore 
94,800,000  per  annum  in«the  cost  of  news-print  paper. 

When  the  International  Paper  Company  was  launched  its  pronM>tefB  adlemLh 
assured  newspaper  publishers,  as  Mr.  Russell  had  assured  the  Wayft  and  Means  Coei- 
mittee  of  Congress,  that  the  price  of  paper  would  be  lower  hy  reason  of  the  consulid*- 
tion.    The  savings  expected  by  Mr.  Russell  were  to  be  obtained: 

(1)  Bv  displacing  sJesmen  and  brokers  and  jobbers,  who  would  be  unneoeBOiT 
under  tne  new  scheme. 

^2^  By  purchasing  supplies  on  a  wholesale  basis. 

(3)  By  railroad  freight  savings  due  to  the  readjustment  of  the  supplies  of  the  variov 
newspapers,  so  that  paper  would  be  furnished  from  the  nearest  mill.  Prior  to  the 
consoliaation  the  millat  Otis  FaUs,  Me.,  had  been  shipping  to  Chicago*  Rumiord  Ftlk. 
Me.,  had  been  shipping  to  St.  Louis,  and  the  Lake  Geoige  mill  had  been  shipplsg  u 
Bangor,  Me. 

(4)  By  creating  a  foreign  demand  for  American  paper.  These  four  important  item 
were  to  be  supplemented  by  changes  which  the  consolidators  said  would  infuse  bos- 
ness  methods  into  newspaper  contracts. 

(5)  By  establishing  for  newspapers  a  uniform  contract  which  would  force  publishes 
to  pay  for  white  waste,  to  pay  on  a  basis  of  weight  and  not  of  production,  and  to  psj 
for  the  storage  of  paper. 

(6)  By  abolishing  long  credits  and  by  protecting  solvent  papers  from  the  competi- 
tion of  insolvents. 

The  effort  of  the  International  Company  to  acquire  woodlands  in  Maine  stimulated 
prices  in  that  State  so  that  tracts  which  sold  three  years  ago  for  65  cents  per  acre  are  dov 
neld  at  $3  per  acre. 

The  International  Companv  started  to  comjMte  with  itself  in  acquiring  woodlaD<k 
consequently  the  price  of  pulp  wood  advanced,  and  the  pay  of  thd  men  who  cut  the 
wood  naturally  participated  in  this  stimulus.  The  eagerness  of  the  Intematioial 
Paper  Company  to  insure  to  itself  an  ample  supply  of  wood  defeated  that  economy 
upon  which  its  expectations  had  been  based.  Tne  manufacturers  d  wires  for  paper 
machines — ^who  are  not  numerous--alBO  effected  a  community  of  interest,  and  they 
advanced  prices.  The  manufacturers  of  felts  for  paper  machines  did  likewise. 
*  *  «  *  «  «  • 

The  system  of  uniform  contracts  for  newspapers  adopted  by  the  International  F^per 
Company  and  by  the  other  interests  has  been  so  drafted  as  to  add  $2  per  ton  to  the 
cost  of  news-print  paper  upjon  apparently  the  same  quotation,  by  charging  white  WMte 
to  the  publisher,  by  charging  for  weight  instead  of  for  production,  and  by  ailowis^i 
greater  margin  of  variation  from  the  standard  of  weight.  These  changes  in  the  fora: 
of  contract  would,  upon  a  consumption  of  600,000  tons  of  news  print  per  annum,  oft 
an  annual  ^in  of  11,000,000  to  the  paper  manufacturer  without  annarently  r>>AngtTn 
the  quotation  price  for  papen 
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Dhaibman.  Mr.  Norris,  that  statement  is  valuable  principally 

Lparison,  I  take  it? 

soRBis.  Yes,  sir. 

Dhatrman.  Not  merely  a  history.    I  thought  it  was  a  history 

ormation  of  the  International  Paper  Company. 

j^ORBis.  I  am  simply  giving  you  all  the  points  of  the  Inter- 

1  which  are  here. 

Chairman.  You  might  insert  that  in  full  in  the  record  if  you 

without  reading  it. 

*}oRBis.  This  particular  paragraph  ends  all  that  I  had  in  mind 

[lit  on  the  International  raper  Company. 

AuAuER.  And  you  do  not  want  the  balance  in  the  record? 

SToRRis.  No,  sur. 

I^AiBMAN.  In  the  morning  will  you  have  some  more? 

*ToRBis.  No;  I  am  through. 

Chairman.  We  will  probably  have  a  lot  of  questions  to  ask 

"^^ORRis.  Of  me  in  the  morning? 

Chairman.  Yes;  I  do  not  know  whether  we  will  be  very  well 
id  to  ask  them  all  in  the  morning  or  not;  I  wanted  tcr  ask  you 
uestions  based  on  your  testimony,  but  I  am  not  in  shape  to 
reat  many,  but  we  will  be  prepared  in  the  morning. 

reup^  at  4.60  o'clock  p.  m.,  the  committee  adjoiuned  until 
row,  Wednesday,  May  13,  1908,  at  10  o'clock  a.  m.) 


LP  AND  PAPER  INVESTIGATION 
HEARINGS 


MAY  13,  1908 


SSLECr  COMMITTEE  OF  HOUSE  OF  REPRESENTATIVES 

James  R.  Mann,  Illinois,  Chairman 
LMEs  M.  MiLLBR,  Kansas  Henry  T.  Bannon,  Ohio 

'iLLiAM  H.  Stafford,  Wisconsin  Thetus  W.  Sims,  Tennessee 

William  H.  Ryan,  New  York 


NO.  15 


WASHINGTON 

GOVERNMENT   PRINTING   OFFICE 

1908 


^^'f^ 


,  "!> 


(^ 


WOOD  PULP,  PRINT  PAPER,  ETC. 


LECT  Committee  on  Pulp  and  Papek  Investigation, 

Washington,  D.  C,  May  IS,  1908. 
nmittee  called  to  order  at  10  o'clock  a.  m.,  Hon.  James  R. 
I  (chairman)  presiding. 

B  Chairman.  I  notice  in  a  copy  of  the  Chicago  Tribune  of  Mon- 
May  11,  what  I  judge  is  an  Associated  Press  dispatch  from 
th,  N.  Y.,  the  following  statement,  and  I  make  this  simply  as 
'action: 

resentative  James  K.  Mann,  of  Illinois,  the  chairman  of  the  committee,  would 
10  conmient  on  the  result  of  the  visit.  He  stated  that  the  committee  had  not 
cided  if  it  would  visit  any  other  of  the  mills  of  the  International  Paper  Gom- 
nd  had  fixed  no  time  for  the  completion  of  the  investigation. 

GIVEN  FIGURES  BT  EMFLOTBBS. 

ieir  trip  through  the  mill  the  Representatives  were  accompanied  by  Wairen 
of  New  York,  a  director  of  the  company:  C.  W.  Lyman,  of  New  York,  assistant 
president  of  the  company;  and  W.  A.  Wnitcomb,  of  New  York,  manager  of  the 
icturing  department. 

committee  was  informed  by  those  officials  that  the  company's  investment  at 
dson  River  mill  is  between  15,000,000  and  $6,000,000,  and  that  the  percentage 
3  increase  during  the  last  ten  years  has  been  between  66|  and  75  per  cent. 

link^it  is  proper  and  but  justice  to  the  committee  and  to  the 
s  of  the  International  Paper  Mill  Company  who  accompanied 
)mmittee,  as  did  also  yourself,  Mr.  Norris,  through  the  mill  to 
lat  so  far  as  I  am  aware  no  one  of  the  officers  or  anybody  else 
iccompanied  the  conmiittee  through  the  mill  in  behalf  of  the 
lational  Paper  Company  made  any  statement  to  us  concern- 
e  capital  stock  or  the  increase  of  wages,  or  anything  else  except 
lere  explanation  in  answer  to  questibns  asked  them  about  tne 
ical  operation  of  the  work  in  the  mill. 

Norris.  I  am  not  aware  of  any  such  facts  as  are  stated  in  that 
Lated  Press  report. 

>  Chairman.  It  is  not  important,  but  it  roight  give  the  incor- 
expression  that  the  committee  were  receiving  a  lot  of  informa- 
ip  there  which  is  not  in  the  record.  We  persistently  declined 
that.  # 

Sims.  As  far  as  I  am  concerned,  I  have  not  heard  one  word  of 
atement,  which  you  have  just  read  from  the  paper,  made  by 

s  Chairman.  So  far  as  I  am  concerned,  I  do  not  care  anything 

it. 

Stafford.  I  wish  to  add  that  no  such  statement  was  furnished 
;,  and  no  conversation  was  had  between  the  officers  of  the 
iny  and  myself  touching  upon  any  matters  as  to  the  cost  of 
ant  or  expenses  of  operation  or  increase  of  wages  other  than 
lisclosed  by  the  hearings.    That  was  only  by  the  superintend- 

the  mill. 
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STATEMENT  OF  MB.  JOHN  N0EBI8— Continued. 

The  Chairman.  You  may  proceed,  Mr.  Noiris. 

Mr.  NoRRis.  Mr.  Chairman  and  gentlemen,  may  I  at  this  time 
add  the  few  letters  on  contract  prices  which  have  straggled  in,  some 
of  them  last  night  and  this  morning,  and  two  or  three  that  I  had  over- 
looked in  my  previous  statement?  The  first  is  from  the  Eau  Claire 
Leader,  of  Eau  Claire,  Wis. 

The  letter  is  as  follows: 

Eau  Claire,  Wis.,  May  S,  190S. 
Herman  Kidder, 

Pretident  AMOcUUed  PreUf  New  York,  N.  Y. 

Dear  Sir:  In  reply  to  your  telegram  we  wired  as  follows:  "Papner  contzmct  expires 
August.  Now  paying  $2.40  per  hundred.  Buying  from  mill  this  city.  Fortwoyeus 
formerly  bouffht  from  Cheboy^n,  Mich.,  at  $2  f .  o.  b.  E^u  Claire.  Mili  paid  freight, 
214  cents.    Owing  to  illness  will  be  unable  to  appear  at  Washington." 

1  herewith  inclose  a  sworn  statement  of  the  paper  situation  so'far  as  it  concerns  the 
Eau  Claire  Leader.  Owing  to  illness  I  will  be  unable  to  appear  before  the  oommitfeee 
at  Washington  as  you  suggest,  but  you  are  at  liberty  to  make  use  of  the  within  state- 
ment in  any  way  you  deem  advisable. 

Yours,  very  truly,  Leader  Publibhing  Co., 

By  H.  M.  Atkinson. 

P.  S. — If  an  affidavit  would  be  of  any  use  I  would  be  pleased  to  furnish  it  in  con- 
nection  with  the  within  statement. 

The  next  is  from  the  Daily  Times  Recorder,  of  ZanesTille,  Ohk>, 
and  is  as  follows: 

Zanesyills,  Ohio,  May  8, 1908. 

Mr.  John  Norris, 

StUci  CommiUM  on  Paper  /nvestt^otion, 

Waskington,  D.  C, 

My  Dear  Sir:  Your  disclosures  of  the  print-paper  combine  are  already  having 
an  effect  upon  the  attitude  of  the  paper  brokers. 

In  1906  tne  Times  Recorder  paid  the  Pettebone-Cataract  Paper  Company  of  Kiagsza 
Falls  $1.90  net  per  hundred  pounds  for  its  paper  supply. 

In  1907  we  paid  the  same  company  $1.99  per  hundred  pounds  net  for  our  paper 
supply. 

In  October,  1907,  we  were  notified  by  the  agent  of  the  Pettebone  Company  that 
we  would  have  to  pay  $2.60  net  for  our  supply  for  1908,  and  that  unless  we  made  a 
contract  for  the  year  almost  immediately  they  could  not  promise  to  supply  it  at  all. 
We  were  thus  intimidated  into  contractmg  for  our  supply  for  the  entire  year  of  1906 
at  $2.60  per  hundred.  Yesterday  the  agent  of  the  J.  W.  Butler  Paper  Osmpony  {gI 
Chicago)  offered  us  news  print  in  any  quantity  from  one  car  up  at  a  soade  unoer  $2.30 
a  hundred  net. 

Keep  up  the  good  work.  The  combination  will  not  stand  the  calcium  light  of 
publicity. 

Yours,  very  truly.  The  Tm bs  Rbcorobr  Gompant. 

W.  O.  Litteck,  Manager, 

I  also  ask  that  the  letter  of  the  Daily  Press  Company,  of  Newport 
News,  Va.,  be  inserted. 

The  letter  is  as  follows: 

Nbwtobt  Nbwb,  Ya.,  May  11, 1906. 
Mr.  Herman  Ridder,  New  York. 

Dear  Sir:  Owine  to  the  fact  that  vour  message  of  several  days  ago  had  to  be  taken 
up  with  our  publisher,  Mr.  C.  E.  Thacker,  explains  why  ^ou  have  not  recetved  as 
answer  from  us  before  this.  During  the  year  1907  we  paid  $2.30  per  hundred  for 
paper,  carloads  delivered.  Our  present  contract  expires  December  31,  1908,  and  st 
the  present  time  we  are  paying  $2.70  per  hundred,  carloads  delivered.  It  will  be 
impossible  for  Mr.  Thacker  to  go  to  Washington  to  testify  should  you  desire.  How- 
ever, we  will  be  glad  to  give  you  any  further  information  you  may  desire  or  aaist  yoo 
injany  way  we  can. 

Very  truly,  yours.  The  Daily  Press  Co., 

L.  E.  PuoH, 

Advertieing  Manager. 


WOOD  PUUP,  PRINT  PAPEB,  ETC.  758 

he  Chairman.  That  gentleman  evidently  lacks  a  little  in  back- 

e.    He  is  too  easily  intimidated.     There  may  have  been  a  differ- 

\  in  time. 

X.  NoRRis.  In  October,  1907,  everything  looked  ominous.    There 

not  seem  to  be  a  way  to  get  a  supplj^. 

he  Chairman.  The  Butler  Company  is  offering  paper  at  $2.30? 

r.  Norris.  Two  dollars  and  thirty  cents  net. 

he  Chairman.  What  does  he  mean  by  $2.30  net? 

r.  Norris.  I  suppose  that  means  $2.30  with  all  discounts  off  for 

,  and  every  possible  reduction  made. 

lie  Chairman.  That  would  be  delivered? 

r.  Norris.  Delivered,  as  I  understand  it;  yes,  sir. 

lie  Chairman.  That  shows  that  it  has  fallen  recently? 

r.  Norris.  The  tendency  has  been  downward,  yes,  sir;  I  would 

that  that  was  an  indication,  though  it  was  a  very  small  contract. 

-e  are  no  eeneral  indications ;  that  is,  we  have  not  any  information 

ny  consiaerable  quantity  of  paper  having  been  offered  on  that 

5. 

le  Chairbcan.  Where  is  this  place? 

r.  Norris.  Zanesville,  Ohio.  The  paper  is  the  Daily  Times  Re- 
er.     They  buy  in  carload  lots. 

le  Chairman.  Two  dollars  and  thirty  cents  delivered  is  consider- 
less? 

r.  Norris.  That  is  a  reduction  of  $6  a  ton  over  the  price  that 
ined  in  October,  1907.  It  is  a  reduction  of  30  cents  a  himdred. 
r.  Stafford.  I  notice  the  price  quoted  by  the  J.  W.  Butler 
pany,  of  Chicago,  is  not  a  hmi£ed  amount,  but  any  one  car  out 
^30  a  hundred. 

r.  Norris.  Yes,  sir;  nevertheless  his  requirements  are  compara- 
y  limited. 

p.  Stafford.  Yet  it  would  have  prevented  him  from  purchasing 
ger  amount  and  disposing  of  it  on  the  market? 
r.  Norris.  I  do  not  understand  that  these  sales  are  made  so  the 
baser  can  dispose  of  them  to  other  newspapers. 
r.  Stafford.  No;  but  it  shows  a  manifest  abiUty  on  the  part  of 
r.  W.  Butler  Company,  of  Chicago,  to  be  willing  to  dispose  of  so 
[i  at  the  present  time  of  any  quantity  from  one  carload  up  at 
)  a  hundred? 

p.  Norris.  Yes,  sir;  that  is  right. 

r.  Stafford.  It  is  indicative  of  the  market  price  of  paper  at  the 
mt  time  so  far  as  Chicago  was  concerned? 

le  Chairman.  It  woula  seem  to  have  a  tendency  to  show  at 
either  that  there  was  no  combination  to  uphold  tne  prices  at  a 
rate,  or  else  that  the  prices  were  being  reduced  by  the  com- 
bion? 

p.  Norris.  Or  that  the  combination  might  have  held  90  or  95 
'.ent  of  the  output,  and  that  this  is  the  floating  quantity  that  is 
jared  for  and  is  not  in  that  agreement.  It  could  be  very  easily 
ble  for  a  combination,  composed  of  only  75  per  cent  of  the  output, 
had  arranged  to  fill  the  otner  25  per  cent  of  orders,  so  that  tneir 
lines  were  covered  for  a  given  period,  to  entirely  control  the 
:et,  and  because  of  that  fact  that  the  other  25  per  cent  had  been 
nated  from  the  market  by  being  filled  with  orders,  and  the  one 
;  which  would  now  bring  these  mills  into  the  market  is  the 
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extraordinary  shrinkage  in  consumption  of  news-print  paper,  due  to 
various  causes,  due  to  the  reduction  in  size  of  different  papers,  &Qii 
due  to  the  efforts  on  their  part  in  various  ways  to  curtail,  which 
would  open  up  some  of  the  capacities  which,  in  October,  1907,  hi 
been  substantially  covered.  For  instance,  the  International  Paper 
Company  in  January,  1908,  fell  off  22  per  cent  in  its  consumption. 

Mr.  Staffobd.  In  its  production  or  consumption? 

Mr.  NoKRis.  In  its  consumption,  so  that  it  was  accumulating  paper. 

Mr.  Stafford.  You  mean  m  its  sales? 

Mr.  NoRRis.  In  its  sales;  that  is  what  I  mean — the  demand  of  its 
customers;  in  the  demand  of  those  customers  who  had  regular  con- 
tracts for  paper. 

The  Chairman.  There  has  been  a  decrease  in  the  demand  for  paper 
since  last  sununer,  as  I  take  it  from  the  newspapers. 

Mr.  NoRRis.  There  has  been  a  material  decrease  since  December. 

The  Chairman.  Did  not  the  decrease  commence  somewhat  before 
December? 

Air.  NoRRis.  Not  within  my  knowledge.  The  shrinkage  in  adrei- 
tising  did  not  berin  in  New  York  City  until  about  NovemTOr  the  10th; 
at  least  that  is  about  the  time  I  first  noticed  it,  and  I  was  watching 
for  it. 

The  Chairman.  That  was  following 

Mr.  NoRRis.  That  was  following  the  panic  of  last  October. 

The  Chairman.  How  much  of  a  shrinkage,  so  far  as  you  are  able 
to  estimate,  was  there? 

Mr.  NoRRis.  In  New  York  City,  for  instance,  the  newspaper 
spaces,  that  is,  the  newspaper  advertising  spaces,  shrunk  on  an  aver- 
age of  ten  columns  per  day  per  paper,  as  near  as  you  can  get  at  it. 
On  one  Sunday  one  paper  snrunk  130  columns  compared  with  the 
corresponding  Sunday  of  the  previous  year,  but  taking  it  in  averages 
that  is,  taking  the  groups  or  totals,  it  was  about  a  page  and  a  half  * 
day  in  advertising. 

The  Chairman.  That  was  of  the  daily  papers? 

Mr.  NoRRis.  The  daily  and  the  Simday  papers  shrunk — where  they 
had  a  larger  advertising  volume  ordinarily — about  30  columns  per 
Sunday. 

The  Chairman.  What  was  the  character  of  the  advertising  which 
shrunk? 

Mr.  NoRRis.  It  was  largely  the  luxurious  articles,  automobiles,  but 
not  much  of  the  dry  goods. 

The  Chairman.  Not  much  as  respects  the  retail  dry  goods  stores? 

Mr.  NoRRis.  Not  much  in  the  retail  dry  goods  stores,  but  very 
much  in  the  real  estate  and  matters  of  that  sort,  and  the  higher  and 
more  luxurious  class  of  advertising. 

Mr.  Stafford.  For  what  period  of  time  did  this  shrinkage  con- 
tinue? 

Mr.  NoRRis.  It  is  still  on. 

Mr.  Stafford.  Do  I  understand  that  it  is  a  shrinkage  of  a  pag* 
and  a  half  each  day;  that  is,  the  daily  papers? 

Mr.  NoRRis.  As  compared  with  last  year,  yes. 

The  Chairman.  Then  what  is  left  of  the  advertising? 

Mr.  NoRRis.  At  the  present  time  it  has  shrunk  a  page  and  a  hali 
each  day;  I  mean  as  compared  with  the  corresponoing  day  of  la?' 
year. 
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:.  Stafford.  So  there  is  at  the  present  time,  and  has  been  all 

igh  this  period  from  November  10,  a  page  and  a  half  less  adver- 

y  in  the  New  York  papers  than  there  was  a  year  ago? 

r.  NoKBis.  Yes,  sir;  that  is  about  the  average. 

r.  Stafford.  And  that  same  condition  contmues  at  the  present 

? 

•.  NoRBis.  Yes,  sir. 

le  Chairman.  Take,  for  instance,  the  New  York  Times. 

:.  NoRRis.  Please  take  some  other  paper. 

le  Chairman.  Well,  I  am  willing  to  take  any  other  paper;  what 

going  to  ask  you  will  not  embarrass  you.  Take  the  New  York 
»s;  what  is  the  ordinary  size  of  the  New  York  Times;  that  is, 
laily  and  Sunday  editions? 

'.  NoRRis.  At  this  season  of  the  year  it  would  be  18  and  20 
s;  now  it  is  16  and  14. 

le  Chairman.  Well,  take  it  when  it  was  20  pages;  how  many 
3  solid  would  there  be  of  advertising? 

\  NoRRis.  There  would  be  about  60  or  62  columns  of  adver- 
; — 65  columns  of  advertising. 

le  Chairman.  What  would  that  make — how  many  pages? 
•.  NoRRis.  That  would  make  nine  and  a  half,  nearly, 
le  Chairman.  About  ofie-half  of  the  space,  then,-is  advertising? 
•.  NoRRis.  Yes,  sir. 

'.  Stafford.  Can  you  give  the  proportionate  space  of  news  and 
rtisements,  generally  speaking,  of  tne  New  York  dailies? 
•.  NoRRis.  r  would  not  like  to  do  that  offhand.    It  varies  with 
rent  papers.     Some  of  them  carry  a  large  quantity  of  what  is 
i  classified  advertising,  which  would  create  a  preponderance  of 
rtising  space  in  that  particular  publication. 
•.  Stafford.  Is  the  Times  a  fair  average  as  to  the'amoimt  of 
rtising  as  compared  to  news  matter? 
le  Chairman.  The  Times  has  probably  a  larger  proportion  of 

than  the  ordinary  daily  paper  m  New  York,  has  it  not?  ] 
\  NoRRis.  Yes,  sir.     I  should  have  stated  in  addition"  to  the 
rtising  that  there  had  also  been  a  curtailment  in  the  production 
lite  paper  by  reason  of  the  abridgment  or  aboUtion  of  the  returns 

le  Chairman.  I  wanted  to  ask  you  about  that.  What  is  the  rule 
in  New  York  with  reference  to  news  dealers  returning  unused  "or 
Id  papers? 

\  NoRRis.  WeU,  with  the  1-cent  morning  papers  there  are  no 
us  in  the  city,  and  a  restricted  return  in  tne  country  on  week 
of  the  evening  papers.  There  was  an  abolition  of  the  retimis 
le  two  largest  evemn^  papers,  the  Journal  and  the  World,  and  a 
jurable  curtailment  of  retiuns  on  the  other  evening  papers.  On 
lays  there  was  a  general  reduction  of  returns  of  5  per  cent  and  a 
iction  to  a  maximum  of  5  per  cent;  it  averages  about  3  per  cent 
unday  in  the  city. 

le  Chairman.  In  the  city  or  out  of  the  city? 
:.  NoRRis.  In  the  city,  and  that  one  movement,  or  that  one 
n,  saved  90  tons  of  paper  every  Sunday, 
le  Chairman.  Now,  what  are  the  restrictions  on  returns  out  of 

•ity« . 
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Mr.  NoRRis.  It  varies,  I  think,  with  most  of  the^p&pera,  but  tk 
average  is  to  cut  it  down  to  a  maximum  of  10  per  cent. 

The  Chairman.  That  is,  not  more  than  10  per  cent  of  the  pap^s 
that  are  sent  to  news  dealers  out  of  the  city,  or  any  particular  ner? 
dealer,  can  be  returned  by  him? 

Mr.  NoRRis.  That  is  risht. 

The  Chairman.  How  oo  they  return  the  papers^  by  returning  the 
papers  in  full  or  tearing  off  the  neadings? 

Mr.  NoRRis.  So  far  as  I  know,  the  return  is  of  the  different  headings: 
there  may  be  some  papers  that  require  the  full  paper  returned  I 
do  not  know  about  ttiat. 

The  Chairman.  Then  the  paper  is  thrown  away,  or  whatever  else 
the  news  dealer  thinks  best? 

Mr.  NoRRis.  If  the  paper  is  returned  to  the  newspaper  it  is  sold  &$ 
waste  paper. 

The  Chairman.  If  it  is  not  sold  the  newspaper  companv  has  no 
further  interest  in  it;  is  that  the  case?  The  news  dealer  deposes  of 
it  according  to  his  own  judgment? 

Mr.  NoRRis.  Yes,  sir.  Now,  there  is  a  plan  that  was  in  vogue  in 
the  New  York  World  oflGice  whereby  they  trusted  laigely  to  the 
honesty  of  the  dealer  and  allowed  him  to  state  and  deduct  the  amount 
of  his  return  which  he  claimed  up  to  a  maximum  of  10  per  cent,  so 
that  he  sent  nothing  back;  he  merel^r  made  a  statement  of  the  retum, 
or  the  percentage  of  the  returns,  wmch  he  had  for  the  month. 

The  Chairman.  What  is  the  restriction,  if  any,  as  to  the  retum 
of  Sunday  papers  out  of  the  city? 

Mr.  NoRRis.  I  do  not  know  what  it  is  with  the  other  papers,  but 
with  the  New  York  Times  it  is  a  maximum  of  10  per  cent.  I  am 
quite  sure  that  many  of  the  other  papers  have  insisted  upon  a  maxi- 
mum of  least  10  per  cent  on  a  countrjr  supplv. 

The  Chairman.  When  was  the  privilege  of  returning  papers  in  the 
city  of  New  York  first  cut  off — last  year? 

Mr.  NoRRis.  Oh,  it  was  not  cut  off  last  year.  The  abolition  of  the 
returns  of  the  morning  papers  in  the  city  was  made  in  April  or  May, 
1900 — eight  years  ago. 

The  Chairman.  I  understood  you  to  say  that  there  was  some 
saving  in  paper? 

Mr.  NoRRis.  The  saving  within  the  last  six  months  was  by  reason 
of  these  high  prices,  with  the  curtailment  of  returns  of  evenin£c  publi- 
cations, the  restriction  of  returns  on  Sunday  publications  in  the  city, 
and  the  stricter  enforcement  in  returns  in  and  out  of  the  city  by  the 
other  morning  papers. 

The  Chairman.  When  was  that  put  in  operation? 

Mr.  NoRRis.  That  has  been  gradually  witnin  the  last  few  months— 
within  the  last  four  months,  I  beUeve.  The  restriction  of  Sunday 
returns  occurred  January  26,  1908. 

The  Chairman.  If  one  paper  restricts  returns  and  another  dow 
not,  there  would  be  a  tendency  for  the  newsdealer  to  try  and  foroe 
the  second  paper  on  the  customers,  would  there  not? 

Mr.  NoRRis.  There  was  a  difference  of  opinion  on  that  point  among 
pubUshers.  Some  of  us  contend  and  believe  that  the  paper  which  is 
nonretumable  will  get  the  best  of  it  because  the  dealer  who  can  not 
return  those  papers  will  stow  the  returnable  paper  under  his  counter 
until  he  has  disposed  of  all  of  those  which  he  can  not  make  any 
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V  out  of,  for  they  are  still  on  his  hands  as  dead  stock;  so  there 
ro  sides  to  that  proposition. 

\  Chairman.  After  he  orders  the  paper  that  is  the  case? 
NoRRis.  After  he  has  ordered  his  supply  of  papers  that  is  the 

'.  Chairman.  I  think  I  remember  when  the  Chicago  Tribune 
pted  to  restrict  the  return  privilege,  or  did  restrict  it,  I  guess, 
ertain  branch  of  the  service,  including  train  service,  you  could 
t  a  Tribune  on  the  train  for  a  long  time. 

XoRRis.  There  were  different  conditions  present  there,  and  I 
1  hesitate  to  discuss  Chicago  matters  Mrith  which  I  am  not 
ar. 
Chairman.  Was  there  any  agreement  or  understanding  ba- 
the newspapers  with  reference  to  restricting  the  return  privi- 

NoRBis.  Yes;  there  was  more  or  less  of  an  understanding  with 
nerican  News  Company. 

Chairman.  The  American  News  Company  handles  a  large 
it  of  out-of-town  business,  does  it  not? 

NoRRis.  The  American  News  Company  distributes  the  morning 
inday  papers. 

Chairman.  That  is,  out  of  the  city  or  in  the  city? 
NoRRis.  In  the  city  and  slightly  out  of  the  city,  but  not  mate- 
— that  is,  not  considerably  out  of  the  city. 
Chairman.  The  New  York  Times,  for  instance,  has  a  delivery 
3  of  its  own;  that  is,  when  a  paper  is  ordered  it  turns  it  over  to 
nerican  Newspaper  Company. 

NoRRis.  The  New  York  papers  have  no  distribution  service 
ver  in  the  city.     Wholesale' companies  call  at  our  counters  and 
ir  papers  at  a  fixed  price. 
Chairman.  Suppose  a  man  in  New  York  sends  an  order  asking 

Saper  be  delivered  to  him^  what  is  done  with  that? 
[orris.  The  custom  vanes;  in  some  cases  the  newspaper  will 
his  order  to  him  with  the  request  that  he  send  it  to  his  nearest , 
3,  or  it  will  send  one  of  its  representatives  to  a  newsdealer  in  the 
y  and  ask  him  to  fill  that  order. 
Chairman.  It  would  not  fill  the  order  directly? 
NoRRis.  It  can  not;  it  has  not  machinery  for  dealing  with  him 

y- 

Chairman.  And  it  would  not  turn  the  order  over  to  anybody 
illed? 

NoRRis.  It  would  send  to  a  newsdealer  and  have  him  arrange 
I  delivery,  but  if  any  subscriber  in  New  York  City  wanted  the 
the  only  way  that  the  New  York  paper  could  deliver  it  to  that 
iber  by  its  own  machinery  would  be  through  the  United  States 
vhereby  the  subscriber  must  pay  1  cent  per  copy  in  addition  to 
Dail  price  of  the  paper  in  the  city. 

Chairman.  What  I  was  trying  to  get  at  was  the  method  of 
tting  papers  in  New  York. 

Norris.  The  method  of  circulating  papers  is  this:  There  are 
3,000  newsdealers  who  draw  their  supplies  in  various  ways 
various  wholesale  companies,  of  whom  at  least  80  per  cent  are 
5ts  of  the  American  News  Company. 
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The  Chairman.  You  spoke  of  newsdealers.  I  never  have  had  t- 
diflBculty  of  residing  in*  New  York 

Mr.  NoBBis.  Is  mat  what  you  call  itt 

The  Chairman.  I  ought  not  to  have  expressed  it  in  that  way,  k: 
is  there  no  method  in  that  city  by  whicn  a  man  can  get  a  p^^: 
delivered  to  him  before  he  gets  up  in  the  morning? 

Mr.  NoRRis.  Yes,  sir;  he  goes  to  the  nearest  newsdealer;  thatmT 
be  a  stationery  store  or  a  stand  in  the  street,  and  he  places  an  ordfi 
with  that  man  for  the  delivery  of  a  given  morning  paper,  and  ib: 
paper  is  served  at  the  house  anywhere  between  6  and  7  o'clock  in  iL: 
morning. 

The  Chairman.  And  all  those  newsdealers  have  circulators  to  d:- 
culate  the  papers  ? 

Mr.  NoRRis.  That  is  right.  They  have  carriers,  and  their  route 
cross  each  other.  A  difference  from  the  system  which  prevafls  is 
manv  cities  because  of  the  fact  that  each  dealer  is  at^olutelr  isde- 
pendent,  and  there  may  be  as  many  as  10  different  dealers  civennz 
the  same  street. 

Mr.  Ryan.  And  who  go  into  some  large  apartment  house  or  office 
building? 

Mr.  NoRRis.  I  think  so. 

The  Chairman.  That  would  seem  to  be  a  very  expensive  business, 
and  a  useless  extravagance? 

Mr.  NoRRis.  It  is  the  law  of  the  survival  of  the  fittest,  and  if  of  tk 
10  only  3  can  make  a  living  out  of  it,  the  3  vrill  survive  and  the  bua- 
ness  of  the  other  7  will  drop  into  their  hands.  However,  we  know 
absolutely  notliing  about  that;  we  have  no  relations  directly  with 
those  dealers. 

The  Chairman.  Where  do  those  dealers  get  their  papers? 

Mr.  NoRRis.  They  get  the  papers  from  the  wholesalers,  who  but 
from  us  at  the  retail  price  less  a  commission. 

The  Chairman.  How  many  wholesalers  are  there  in  New  York? 

Mr.  NoRRis.  There  are  about  10  adjuncts  of  the  American  NeiPS 
Compan}-;  then  there  are  possibly  10  or  12  wholesalers  who  harei 
comparatively  small  business. 

The  Chairman.  What  proportion,  in  your  judgment,  would  the 
American  News  Company  nandle  of  the  daily  papers  in  New  York  in 
that  manner? 

Mr.  NoRRis.  Of  the  city  circulation? 

The  Chairman.  Of  the  city  circulation. 

Mr,  NoRRis.  Well,  offhand — I  have  not  had  any  occasion  to  look 
that  matter  up  specially — but  I  would  sav  about  80  per  cent  of  our 
city  circulation — that  is,  of  our  total  circulation,  so  it  would  be  ab«>ui 
80  per  cent  of  our  total  circulation  that  would  be  handled  by  the 
American  Newspaper  Company. 

The  Chairman.  When  vou  wanted  to  put  in  a  restriction  of  th^ 
return  privilege,  how  was  that  done  in  the  main,  through  the  Americac 
News  Company  ? 

Mr.  NoRRis.  Let  me  explain  about  that.  The  evening  papers  have 
an  entirely  different  arrangement.  The  American  News  Company 
has  almost  no  participation  in  that,  or  very  slight.  The  evening 
papers  have  their  own  delivery  service,  because  they  issue  at  different 
hours  of  the  day.  Some  of  them  have  more  editions  than  others: 
some  of  them  have  special  points  of  distribution,  and  they  have  their 
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agon  service  and  their  own  methods  of  distribution,  so  there 

o  distinct  problems  with  regard  to  morning  and  evening  dis- 

on. 

Chairman.  The  evening  papers  have  a  much  larger  street  sale 

)ortion  to  the  total  output  than  the  morning  papers,  I  suppose? 

XoRRTS.  They  have  not  a  larger  total  sale. 

Chairman.  I  say  they  have  a  larger  proportion  of  street  sales? 

XoRRis.  Naturally. 

Chairman.  And  the  morning  papers? 

XoRRis.  The  morning  papers  go  into  the  homes. 

Chairman.  The  morning  paper  is  delivered  at  the  house? 

NoRRis.  At  the  homes;  yes,  sir. 

Chairman.  Has  anybody  ever  made  an  estimate  as  to  the 

tion  of  the  evening  papers,  either  purchased  on  the  street  or 

f  from  the  dealers,  and  the  proportion  delivered  at  the  homes? 

NoRRis.  I  doubt  if  that  would  be  possible. 

Chairman.  When  you  put  into  enect  the  restriction  in  the 

privilege  of  Sunday  papers  was  that  done  through  the  Amer- 

ews  Company,  in  the  main? 

XoRRis.   Yes,  sir;  entirely. 

Chairman.  How  is  it  done  by  the- evening  papers? 

iS^ORRis.  The  evening  papers  went  at  it  in  tnis  way:  First  the 

^ork  World  announced  that  it  would  not  allow  returns  in 

Island,  and  after  it  had  gone  through  that  territory  and  mas- 
ts difficulties  there  it  then  took  up  a  section  of  Brooklyn. 
b  extended  it  to  all  of  Brooklyn;  then  it  took  in  a  section  of 
ttan  Island,  and  gradually  diffused  that  idea  over  all  of  its 
•y  without  making  one  bite  at  the  cherry.     Following  that 

the  Evening  Journal  decided — entirely  independent  of  the 
Lg  World — that  it  would  reduce  its  returns  on  the  evening 
,  and  when  it  had  completed  that  work  it  had  saved  an  output 

00  copies  a  day,  with  an  increase  in  revenues,  so  they  tell  me; 
,  that  they  saved  60,000  copies  of  the  paper  and  got  more  pay 
ir  edition  than  before. 

Chairman.  How   about  the  other   evening  papers  in    New 

NoRRis.  I  am  not  clear  as  to  exactly  what  has  been  their  expe- 
in  that  matter. 

Chairman.  Did  the  morning  papers  have  any  agreement  or 
tanding  amongst  themselves  witn  the  American  News  Com- 
s  to  the  restriction  of  their  return  privilege  on  Sunday  papers? 
XoRRis.  That  was  an  incident  of  another  matter;  that  was 
dent  of  a  later  trouble  between  the  American  News  Company 
\  drivers  and  its  distributors,  whereby  its  expenses  had  gone 

1  it  called  upon  the  newspaper  publishers  for  larger  commis- 
The  newspaper  publishers  were  unwilling  to  give  them  larger 

ssions  to  meet  this  added  expense,  and  so  the  American  News 
ny  increased  its  charge  for  aelivery  to  the  dealers,  who  natu- 
?l)elled  against  that  because  it  ate  into  their  then  narrow  mar- 
profit,  and  the  newspapers  were  forced,  in  self-protection,  to 
)se  between  the  news  dealers  and  the  American  News  Company, 
ley  appointed  a  committee  to  discuss  the  matter  with  the 
•an  News  Company,  and  that  committee  made  an  arrangement 
)y  each  newspaper  would  pay  a  given  sum  as  additional  com- 
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mission  on  Sunday,  which  woiild  make  up  about  $800  a  week  to  • 
News  Company  to  meet  its  additional  expense,  provided  the  N^ 
Company  would  insist  that  the  news  dealers  would  not  return  to  ik, 
more  than  6  per  cent  of  the  papers  which  were  sold.  The  News  ('• . 
pany  complained  that  the  matter  of  returns  was  a  heavy  burden 
it  because  when  returns  were  handled  by  it,  it  had  to  Handle  tb  -! 
papers  three  times,  as  compared  with  once  when  it  sold  the  piw>\ 
that  is,  it  first  took  the  paper  from  the  ^ewspaper  office  to  the  aeiirr 
That  was  once.  If  it  was  sold,  that  was  an  end  of  it,  but  whrn  i 
was  a  return  it  then  brought  the  paper  back  from  the  dealer  mu : 
sources  or  branches  to  be  counted,  and  then  it  had  to  take  them  \m^i 
to  the  newspaper.  It  was  complaining  about  the  burdensome  retunc 
So  the  pubhshers  cooperated  with  it  to  restrict  the  return  of  the  m^- 
papers  on  Sunday  to  5  per  cent. 

The  Chairman.  Did  they  all  enter  into  that  agreement ;  that  k  tl^ 
leading  papers,  morning  papers? 

Mr.  NoBBis.  I  am  not  clear  as  to  exactly  what  was  done,  but  xhi 
is  substantially  what  was  done. 

Mr.  Staffobd.  The  amount  of  saving  by  reason  of  this  curtailmeLi 
on  the  return  privilege  of  the  Sunday  issue — the  90- ton  saving— »»» 
for  one  day,  was  it? 

Mr.  NoBBis.  For  one  day. 

Mr.  Staffobd.  For  each  Sunday? 

Mr.  NoBBis.  Substantially  $3,600. 

The  Chairman.  Was  there  any  protest  on  the  part  of  the  nei- 
dealers  with  respect  to  restricting  the  return  privilege,  or  was  iha? 
anv  complaint? 

Mr.  NoBRis.  I  do  not  recall;  there  may  have  been  some  isolate*: 
cases,  but  manv  of  them  rather  welcomed  it  on  the  theoiy  that  it  gt^^ 
them  a  basis  of  restricting  their  orders  to  their  fixed  customers,  anc ; 
forced  their  customers  to  place  a  fixed  order,  and  therefore  it  mt^yt 
their  business  better  than  if  they  were  simply  dependent  upon  trji- 
sients. 

The  Chaibman.  How  much  does  the  New  York  Times  sell  for* 

Mr.  NoBBis.  One  cent  on  week  days  and  5  cents  on  Sundavs. 

The  Chaibman.  What  is  the  price  to  the  American  News  Company' 

Mr.  NoBBis.  Fifty  cents  a  hundred,  and  to  the  retail  dealer  6j 
cents  a  hundred. 

The  Chaibman.  Is  that  a  uniform  price  of  all  the  1-cent  morning 
papers? 

Air.  NoBRis.  Yes,  sir. 

The  Chairman.  They  give  the  same  price  to  the  American  New^ 
Company? 
.  Mr.  NoRRis.  Yes,  sir. 

The  Chaibman.  And  the  same  price  to  the  dealer? 

Mr.  N ORRIS.  Yes,  sir. 

Mr.  Stafford.  You  mean  50  per  cent  of  the  retail  price '^ 

Mr.  NoRBis.  Yes,  sir;  on  the  l-c«nt  daily. 

The  Chairman.  Fifty  cents  a  hundred? 

Mr.  NoBBis.  Fifty  cents  a  hundred  for  the  1-cent  morning  paper. 

The  Chaibman.  And  60  cents  a  hundred  to  the  dealers  f 

Mr.  NoBBis.  Yes,  sir. 

The  Chaibman.  And  how  is  it  as  to  the  Sunday  Times? 
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Morris.  Oiir  price  is  4  cents  to  the  retail  dealer  with  a  com- 
of  25  cents;  that  is  really  $3.75  to  the  American  News  Com- 
lus  this  addition,  wliich  runs  up  to  something  like  10  cents  a 
1  maximum  for  this  additional  labor  or  cost  charges  which 
n  imposed  on  it  as  a  result  of  this  raise  in  wages. 
lYAN.  That  is  3.65  of  5  cents? 
lORRis.  Yes,  sir. 

'iiAiRMAN.  That  is,  the  price  you  furnish  it  to  the  American 
ompany  is  practically  $3.65  a  hundred? 
'orris.  Yes,  sir. 
'hairman.  And  they  furnish  it  to  the  newsdealers  at   $4  a 

u 

foRRis.  Yes,  sir.     There  are  other  dealers  who  get  precisely 

e  rate;  that  is,  any  wholesaler  who  takes  a  given  number  of 

from  us  and  is  recognized  as  a  wholesaler  gets  exactly  the 

te  as  the  American  News  Company. 

'iiAiRMAN.  I  understand  that.     Have  you  made  any  compu- 

s  to  the  cost  of  the  paper  of  the  various  editions  of  one  of  the 

>rk  papers  in  proportion  to  the  number  of  the  papers,  the 

he  paper,  etc.  ? 

ORRIS.  No  detailed  compilation.     We  assume  ordinarily  that 

n-page  paper  costs  one-half  a  cent;  that  a  sixteen-page  paper 

^t  the  cost  of  the  white  paper. 

L'HAiRMAN.  I  understand,  but  that  is  a  mere  assumption 

an  not  conform  with  the  facts,  as  the  prices  of  the  paper 

ORRIS.  That  is  the  assumption  upon  all  substantially^  2  cents 

I,  and  of  course  where  the  price  goes  above  2  cents  it  would 

lat,  or  if  it  goes  below  it  would  affect  that. 

'hairman.  That  is  for  what  sized  paper? 

ORRIS.  A  sixteen-page  paper. 

HAiRMAN.  A  sixteen-page  paper  of  how  many  columns? 

ORRIS.  Seven. 

iiairmax.  Is  that  the  average  of  the  New  York  papers,  seven 

1  orris.  No;  there  is  one  of  eight.     The  New  York  World  is 

IMS.  The  publishers  fix  the  price  absolutely  at  which  it  is  to 

to  the  wholesaler  and  the  retailer  and- the  American  News- 

ompany? 

ORRIS.  Y^'es,  sir;  that  is  right. 

TAFFORD.  Do  you  know  of  any  other  large  city  where  the 

of  distribution  is  similar  to  that  in  New  York? 

ORRIS.  1  do  not. 

IMS.  I  want  to  ask  Mr.  Norris  in  that  connection 

ORRIS.  Boston  may  have   something  like  it.    They  have 
called  the  Hotel  and  Railroad  News  Company  which  dis- 
:  the  papers,  but  some  of  the  newspapers  are  mterested  in 
ranization. 

fiiAiRMAN.  You  do  not  deliver  any  morning  papers  then  in 
>rk  except  at  the  counters? 
ORRIS.  That  is  right. 
Jhairman.  The  evening  papers  are  delivered? 
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Mr.  NoRRis.  That  is  right. 

Mr.  Ryan.  What  means  is  there  for  distributing  the  Sunday 
papers,  for  instance,  in  a  city  like  Buffalo;  I  mean  the  New  York 
Sunday  papers.     Is  that  done  by  the  American  News  Company* 

Mr.  NoRRis.  No  sir;  there  are  agents  who  undertake  to  hanrifc 
New  York  papers  in  Buffalo.  Years  ago  there  was  a  newsboy 
named  Bookman 

Mr.  Ryan.  He  is  there  now. 

Mr.  NoRRis.  Who  developed  that  business  very  extensively,  but 
since  then  there  have  been  numerous  changes  in  that  arrangement, 
and  that  seems  to  be  a  most  inviting  field  for  competition  amon|: 
some  of  the  New  York  papers,  and  they  have  spent  a  considerable 
sum  of  money  and  great  energy  in  exploiting  their  sales  in  Buffalo. 
which  is  about  440  miles  away  from  New  York.  Some  of  the  Xev 
York  papers  give  energy  much  farther  away.  They  get  out  what  is 
called  ^^ bulldog"  editions  and  send  the  papers  as  far  south  as  Jack- 
sonville to  be  opened  and  deUvered  there  Sunday  morning,  printed 
actually,  the  news  end  of  it,  on  Friday  night,  uf  course  the  maga- 
zine sections  and  comic  supplements  are  printed  very  early  in  the 
week. 

The  Chairman.  Of  course  those  papers  are  dated  on  Saturday! 

Mr.  NoRRis.  I  do  not  know;  I  have  not  seen  them.  I  think  they 
are  freaks  and  jokes.  They  are  not  regarded  seriously  by  newspaper 
men,  and  yet  tney  do  add  to  the  circmation,  and  among  advertises 
who  use  those  sections  which  reach  that  territory  it  does  give  them  t 
vrider  publicity  than  otherwise  they  could  obtain. 

The  Chairman.  You  have  stated,  I  think,  that  probably  80  per 
cent  of  the  papers — that  is,  the  daily  papers  of  New  York  were  sold 
within  the  immediate  limits  of  the  city? 

•    Mr.  NoRRis.  As  to  the  New  York  Times,  the  city  circulation  is  SO 
per  cent  of  its  total  circulation.     It  would  vary  slightly  in  summer. 

The  Chairman.  Is  it  that  true  of  the  Sunday  issue  as  of  the  rest, 
or  is  there  a  variation  with  regard  to  the  Sunday  issue? 

Mr.  NoRRis.  The  proportion  holds  about  the  same. 

Mr.  Sims.  I  understood  you  to  say  that  the  publishers  fixed  tk: 
price  of  their  own  papers  wherever  they  are  sold? 

Mr.  NoRRis.  Yes,  sir.  The  price  in  the  country  is  different  froir 
the  price  in  the  city  with  many  of  the  papers. 

Mr.  Sims.  I  want  to  tell  you  my  own  experience,  both  here  and 
elsewhere.  I  sometimes  find  a  newsboy  on  the  street  who  asks  .' 
cents  for  a  paper,  while  in  the  hotels  they  ask  3. 

Mr.  NoRRis.  I  paid  5  cents  for  the  •  New  York  Times  in  thi 
Willard. 

Mr.  Sims.  Now,  I  want  to  know  why.  As  I  understand  the  pub- 
lishers control  the  price? 

Mr.  NoRRis.  The  publishers  are  powerless  in  many  of  those  cases 

The  Chairman.  For  years  in  Washington  the  Evening  Star  main- 
tained its  price  at  2  cents  at  its  office.  There  was  no  other  place- 
that  I  know  of  where  you  could  buy  one  for  2  cents. 

Mr.  NoRRis.  Not  from  the  boys  on  the  street? 

The  Chairman.  Oh,  no;  it  was  always  3  cents  until  recently— 
that  is,  from  the  time  1  came  here  until  recently  they  sold  for  3  cents 
on  the  street. 
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NoRBis.  There  are  some  more  extraordinary  cases  than  that. 
4,  when  I  went  to  St.  Louis  for  Mr.  Pulitzer,  the  practice  was 
three  papers,  three  evening  papers  for  5  cents,  and  it  was  quite 
t  to  buy  any  one  paper;  you  were  forced  to  buy  three  papers — 
st-Dispatch,  Star,  and  Chronicle  for  5  cents — or  go  without, 
ivas  a  man  named  Murphy,  who  had  grown  up  from  a  newsboy 
d  been  given  the  title  of  the  '^king  of  the  newsboys,"  and  he 
regular  force  of  newsboys  who  did  nothing  but  sell  the  three 

for  5  cents,  and  it  took  almost  serious  trouble  to  break  up 
tmbination  and  force  down  the  price  of  the  paper. 
Chairman.    Formerly  nearly  all  the  papers,  everywhere  sold 
3nts  east  of  the  Rockv  Mountains. 
NoRRis.  How  formerly,  how  much  formerly? 
Chairman.  Well,  is  not  that  the  case? 
NoRRis.  Not  within  my  recollection. 
Chairman.  That  they  sold  for  5  cents? 
>f  ORRIS.  Not  within  my  recollection. 

Chairman.  What  was  the  price  of  newspapers  thirty  years 
New  York,  the  daily  morning  papers? 

NoRRis.  I  do  not  Imow;  I  Imow  that  I  was  the  city  editor  of 
t  paper  in  Philadelphia  in  1877,  the  Philadelphia  Record. 
Chairman.  But  was  it  a  morning  paper? 
Stafford.  It  was  a  morning  paper.    The  PubUc  Ledger  at 
[ne  was  selling  for  2  cents  ana  tne  Press  at  3  cents. 
Chairman.  How  about  the  other  Philadelphia  morning  papers 

time? 

S^ORRis.  The  Ledger,  as  Mr.  Stafford  says,  was  selling  at  2 
nd  the  Press  at  3  cents.     I  do  not  recall  about  the  others. 
Chairman.  That  was  in  1877.     How  about  the  New  York 
then? 

Morris.  I  do  not  recall  accurately,  but  when  Mr.  Pulitzer 
0  New  York,  in  1883,  he  created  quite  a  commotion  by  reduc- 

price  from  3  cents  to  2  cents,  and  there  were  all  sor^  of  dis- 
ces  of  prices  in  New  York  at  that  time.  That  1-cent  paper 
;  get  much  of  a  footing  in  New  York  until  about  1889  or  1890. 
:  the  New  York  Press  was  1  cent. 

EIyan.  Was  not  Mr.  Hearst  the  first  one  to  publish  a  lar^e 
olitan  paper  for  a  penny,  and  go  into  it  extensively — that  is, 
ing  paper? 

S^ORRis.  Mr.  Hearst  bought  the  Journal  in  1895,  I  think,  and 
an  expanding  it,  and  on  February  10,  1896,  the  New  York 
reduced  its  price  to  1  cent. 

Chairman.  What  was  the  paper  that  you  saj  you  published? 
Nf orris.  I  did  not  publish  it;  I  was  city  editor  of  the  Phila- 
b  Record,  a  1-cent  morning  paper.  It  was  changed  to  1  cent 
e  1,  1877. 

Chairman.  Was  that  a  paper  of  considerable  circulation? 
JJORRIS.  It  is. 

Chairman.  Was  it  at  that  time? 

NoRRis.  It  was  not,  but  that  price  made  it — that  price  and 
ent  management  and  news  knowledge. 
Chairman.  It  had  an  intelligent  city  editor? 
N^ORRis.  I  do  not  say  that. 
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The  Chairman.  Well,  we  can  readily  believe  that .  How  large  ii: 
issue  was  that  paper? 

Mr.  NoRRis.  My  recollection  is  that  it  was  four  pages. 

Mr.  Stafford.  Do  you  mean  that  it  was  four  pages  or  eight  sheets' 

Mr.  NoRRis.  No;  it  was  a  four-page  paper.  Paper  at  that  time 
was  around  7  and  9  cents,  and  some  or  our  distingruished  contem- 
poraries figured  that  the  more  circulation  that  we  got  the  more 
money  we  would  lose. 

The  Chairman.  What  would  be  the  cost  of  the  pai>er  at  that  time 
in  an  issue,  a  single  copy,  of  the  Record? 

Mr.  NoRRis.  That  paper  was  about  65  pages  to  the  pound,  so  tbt 
4  pages  would  be  one-sixteenth  of  it^  and  the  price  would  be  on^ 
sixteenth  of  7  cents,  or  not  quite  half  a  cent  for  tne  paper  in  a  4-pige 
sheet.  We  differ  about  those  matters.  I  think  a  4'-pa^  paper  nlkd 
with  news  in  condensed  shape  is  a  much  better  publication  than  i 
16-page  paper. 

The  Chairman.  And  the  reading  public  agrees  with  you.  I  only 
wish  the  newspaper  publishers  would  agree  with  tou. 

Mr.  NoRRis.  So  I  do  not  think  that  there  has  been  inuch  adviDce 
since  then,  except,  of  course,  the  field  of  news  gatheiii^  has  been 
materially  enlarged,  and  as  the  newspaper  constituency  increases  is 
number  the  variety  of  its  news  and  the  field  which  it  covers  must 
expand  to  meet  those  varying  demands. 

The  Chairman.  Is  there  any  way  in  which  we  can  obtain  the  price 
of,  say,  the  New  York  City  papers,  or  other  daily  papers  in  the 
country,  as  they  were  reduced  from  time  to  time  in  the  last  twenfcj- 
five  or  thirty  years? 

Mr.  NoRRis.  You  mean  an  historical  summary  of  the  prices  of 
newspapers,  the  decline  in  prices  in  the  last  thirty  years  ? 

The  Chairman.  Yes;  as  compared  with  the  price  of  the  paper,  it 
would  include  also  the  size  of  the  paper? 

Mr.  NoRRis.  I  think  the  factors  entering  into  that  are  so  numerous, 
depending  upon  the  locality,  depending  upon  the  price  of  the  papei. 
and  dependmg  upon  the  price  of  news-print  paper,  there  are  so 
many  factors 

The  Chairman.  I  am  not  talking  about  factors  that  enter  into  it: 
I  am  talking  about  the  facts,  whether  there  is  any  wav  of  getting  the 
facts  relative  to  the  reduction  in  price  of  the  paper  and  the  mcrease  in 
the  size  of  the  paper. 

Mr.  NoRRis.  And  the  relation  of  one  to  the  other,  that  is  left  for 
inference? 

The  Chairman.  I  want  to  know  whether  we  can  get  the  facts. 

Mr.  NoRRis.  I  do  not  know  of  any  one  source  from  which  you  could 
^et  the  facts.  It  would  be  a  work  requiring  considerable  time  aiid 
mquiry  among  newspaper  publishers.  What  the  fact  was  with 
respect  to  the  mcrease  in  size  and  the  reduction  of  price  was  this,  that 
coincident  with  the  utilization  of  mechanically  groimd  wood  pulp  io 
newspapers  there  came  along  a  Mergenthaler  linotype  which  de- 
creased the  cost  of  composition  materially  in  the  newspaper  office,  and 
the  two  factors — cheaper  paper  and  cheaper  compositoin — had  the 
tendency  to  expand  the  size  of  daily  newspapers.  As  a  result,  for 
instance,  of  the  reduction  in  price  of  the  New  lork  World  in  Fehru- 
ary,  1896,  the  Glens  Falls  Paper  Company  practically  expanded  Fort 
Edward  investment  into  a  very  large  mill. 
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I  Chairman.  What  was  the  reduction  of  the  New  York  World 
)e  at  that  time? 

NoRRis.  It  was  reduced  from  2  cents  to  1,  and  in  the  first  week 
3ulation  jiunped  75,000.  In  three  weeks  it  had  reached  90,000 
se  over  the  previous  price,  and  it  is  now  more  than  double,  and 
en  for  some  time,  what  it  was  then. 
Chairman.  Was  the  size  reduced  at  all? 
NoRRis.  Not  at  that  time,  but  about  eight  years  ago  a  serious 
iccessful  effort  was  made  to  curtail  its  size  because  the  New 
World  each  morning  sends  out  about  320,000  copies,  and  the 
3e  was  considerable. 

Chairman.  The  advertising  rates,  I  suppose,  advance  with  an 
36  in  circulation,  as  a  rule,  with  respect  to  a  particular  paper? 
NoRRis.  Unfortunately  not.  I  have  a  pampmet  here — not  a 
ilet,  but  a  brief— which  I  prepared  on  that  subject,  and  which 
d  be  glad  to  furnish  to  you,  on  the  increased  cost  of  newspai)er 
showmg  that  while  the  newspaper  has  been  reducing  its  price 
Lssing  along  all  of  the  advantages  of  it  to  the  public,  it  has  oeen 
t  more  or  less  to  competition  from  various  sources  which  kept 
its  advertising  rates  and  its  advertising  earnings  per  colunm. 
are  of  course  exceptions  to  that,  notably  the  New  x  ork  Times. 
Chairman.  Who  fixes  the  price,  or  charge,  for  advertising  in 
'w  York  papers,  or  the  owners  of  the  retau  dry-goods  stores,  as 
b  class  of  aavertis.ement? 

NoRRis.  You  are  trenching  upon  what  has  been  in  New  York 
remely  delicate  subject.  There  was  a  combination  organized 
-goods  merchants  who  compared  notes  and  found  that  all  of 
n  some  of  the  papers  were  not  getting  the  same  rates,  and  so 
rganized  themselves  into  an  organization  to  force  a  uniform 
nd  also  to  insist  that  that  uniform  rate  should  be  an  extremely 
be.  They  undertook  to  deal  with  papers  in  detail;  that  is,  tak- 
5  paper  at  a  time  and  withdrawing  from  it  unless  it  would  reduce 
ertising  price  or  rate  to  all  of  them.  That  matter  has  adjusted 
n  a  way.  There  is  uniformity,  but  there  is  not  a  considerable 
I  of  revenue  on  the  advertisement  as  received  by  many  of  the 
ork  papers.  For  instance,  the  advertising  earnings  of  one  paj)er 
illen  off  about  $10  per  column  in  ten  or  fifteen  years,  while  its 
tion  has  grown  immensely. 
Chairman.  Was  the  effort  of  the  merchants'  association,  or 

rer  you  call  it 

NoRRis.  The  dry-goods  combination  was  the  general  descrip- 
it. 

Chairman.  To  deal  with  the  papers  individually,  was  that 
the  association  or  the  publishers  to  compel  them  to  deal  with 
blishers  jointly  and  not  individuallv? 
NoRRis.  No;  that  was  never  possible. 

Chairman.  There  was  no  combination  made  on  the  side  of  the 
lers? 

NoRRis.  No,  sir;-  that  would  seem  to  be  the  natural  sequence, 
was  never  done. 

Chairman.  Is  there  a  uniform  rate  for  advertising  by  these 
int  or  drug  combinations  in  the  papers? 
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Mr.  NoRRis.  Oh,  no,  sir;  they  get  the  best  rate  thej  can  lort 
every  paper.  They  are  always  out  of  some  paper  or  papers;  that  k 
either  a  few  of  them  or  all  of  them  are  out  or  some  of  the  papers. 

The  Chairman.  What  proportion  of  the  advertising  in  an  ordinir 
paper  in  New  York  does  this  dry-goods  combination  furnish! 

Mr.  NoRRis.  That  varies  with  some  papers;  with  some  papers  i* 
is  quite  considerable  or  extremely  small,  and  with  others — afterct-i 
papers  especially — it  seems  to  be  a  larger  percentage  than  with  tk 
morning  papers.  It  depends  upon  the  character  of  "the  dry-f^of^ 
house,  whetner  it  is  appealing  to  a  cheap  constituency  or  to  a  chd& 
constituencv;  whether  it  is  offering  bargains,  or  whetner  it  is  offcris: 
staples.  They  seek  to  generalize  under  those  circumstances.  Bat 
there  is  also  this  difficulty  in  stating  any  general  proposition:  Ths? 
are  some  papers  in  New  York,  as  there  are  elsewnere,  which  aim  to 
carry  classified  advertising  on  the  theory  that  numbers  bring  supreifr 
acy :  that  if  a  newspaper  can  make  itself  the  established  recogniKd 
medium  for  a  given  kind  of  announcement  that  it  has  added  a  mit^ 
rial  asset  to  the  property,  and  so  the  New  York  World  has  ain^ 
for  years,  and  has  established  itself  unmistakably  in  the  field  of  ''Hep 
Wanted."  The  New  York  World  printed,  and  I  think  still  doee 
print,  more  than  twice  what  all  the  other  New  York  papers  combined 
printed  in  the  direction  of  help  wanted  advertising. 

The  Chairman.  What  proportion  of  the  advertising  in  the  ordi- 
nary paper,  like  the  New  York  Times 

Mr.  NoRRis.  May  I  finish  the  point  I  wanted  to  make  with  r^trd 
to  the  help-wanted  matter? 

The  Chairman.  Yes. 

Mr.  NoRRis.  That  matter  is  carried  at  a  price  which  really  neisu) 
the  World  a  loss  of  about  $8  to  the  page.  The  World  has  carried  ai 
pages  of  that  help-wanted  advertising  on  a  week-day  morning  on  thf 
theory  that  it  gives  opportunity  to  men  to  obtain  work;  that  it  vjs 
consulted  by  men  out  oi  work. 

The  Chairman.  Is  that  carried  free? 

Mr.  NoRRis.  Oh,  no;  it  was  carried  at  a  rate  which  netted  a  littj? 
over  10  cents  a  line,  and  that  netted  $208  a  page;  that  is,  counted  ol 
words  that  ran  over  the  line,  etc. 

The  Chairman.  Ten  cents  a  Une,  that  would  be  $208  a  page? 

Mr.  NoRRis.  Yes,  sir;  the  World  runs  a  Uttle  over  2,100  or  2^iK 
lines  to  a  page.     It  is  an  eight-column  page. 

The  Chairman.  Why  is  tnat  a  loss? 

Mr.  NoRRis.  Because  there  is  a  greater  cost  of  paper  and  ink  ac: 
composition  and  telephone  and  clerical  work  on  it.  I  can  give  to: 
the  details  to  show  that  every  page  that  they  carry  is  a  loss  on  tho^e 
lines.  The  World  very  properly  figures  that  while  that  is  an  ittr. 
in  that  direction  it  does  help  them  m  other  directions;  it  gives  thfr. 
an  advantage.  Now,  the  New  York  Herald  goes  in  another  direc- 
tion  

Mr.  Ryan.  Before  jou  leave  the  matter  with  regard  to  the  N(^ 
York  World,  you  say  it  pays  them  about  $208 

Mr.  NoRRis.  About  $218  a  page  for  every  page  which  they  prini 
and  they  receive  a  net  of  about  $208. 

Mr.  Ryan.  On  this  help-wanted  matter? 

Mr.  NoRBis.  Yes;  and  they  carry  in  season  six  pages  of  it.  k 
seasons  like  the  present,  when  there  is  a  business  depression,  that  will 
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k,  and  would  establish  in  the  business  world  itself  a  fair  ther- 
eter  of  the  condition  of  trade  that  when  people  want  help  thej 
ind  it  by  reading  the  World's  colunms,  and  that  when  business  is 
le  wane  and  the  demand  slackens  the  help-wanted  advertise- 
s  in  the  World  will  show  it,  and  to  us  it  is  a  very  strong  sign  of 
mdition  of  trade. 

.  Ryan.  You  say  that  the  cost  of  a  page  of  that  matter  is  about 
Do  you  mean  the  average  cost  of  the  page  of  paper,  or  a  page 
is  particular  stufif? 

.  NoRRis.  A  page  of  that  particular  stuff.  I  was  business  man- 
of  the  World  for  eight  years;  that  is,  I  was  business  manager  or 
irer— and  I  had  some  intimate  knowledge  of  the  cost  that  was 
ved  in  handling  that  particular  business,  and  I  prepared  that 
iient  after  coi3erence  with  the  business  manager  or  the  New 

World. 

.  Ryan.  Now  you  were  going  on  to  state  something  about  the 
York  Herald? 

.  NoRRis.  Yes,  sir;  the  New  York  Herald  from  the  days  of  the 
Bennett  has  always  cultivated  the  **  Situation-wanted"  classifica- 
it  a  rate  of  5  cents  per  line.  The  elder  Bennett,  so  it  is  told  us, 
ied  that  as  a  charity  which  he  could  well  afford  to  give  to  poor 
ng  people,  and  the  younger  Bennett  has  carried  on  that  idea 
)usly.  Both  of  those  papers  paid  commissions  to  advertising 
ies  and  branch  offices  to  gather  up  these  little  ads  which  take 
e  greater  part  of  that  revenue.  I  think  the  New  York  Heridd 
5  cents  on  every  ** Situation-wanted''  ad,  so  that  on  an  ad  of 
r  three  lines,  on  which  the  person  would  pay  10  or  15  cents,  5 
of  it  would  go  to  the  agent  wno  receives  it,  and  when  you  pay  for 
osition  on  it  and  white  paper  and  the  ink  and  the  postage  on  the 
Lsed  number  of  pages  tnere  is  not  a  cent  of  revenue;  there  is  a 
loss  on  every  page  that  is  carried,  and  that  affects  the  average 
igs  per  column  of  all  the  advertisements  in  the  paper.     So  that 

you  discuss  the  advertising  earnings  of  a  newspaper,  it  is 
ed  by  a  number  of  factors  of  that  kind. 

Ryan.  How  many  pages  of  situation-wanted  ads  does  the 
STork  Herald  carry,  about? 

NoRRis.  It  varies,  just  as  it  does  with  the  World.  When  the 
3SS  is  good  the  situations  wanted  are  comparatively  few;  when 
3ss  is  bad  the  situations  wanted  jump  considerablv.  Then 
is  a  competition  between  the  World  and  the  Herald,  on  that 
ication,  and  in  the  Herald  there  are  some  classifications  wherein 
Is  the  World.  I  have  had  no  occasion  to  compare  it  for  the 
wo  or  three  years.  Bjr  reason  of  the  fact  that  tne  Herald  was 
ts  it  led  in  classifications  like  ladies'  maids,  coachmen,  ffar- 
3,  and  employees  who  were  naturally  wanted  by  the  wealtnier 

but  when  it  came  to  painters,  engineers,  janitors,  or  laborers 
X  type  the  World's  list  simply  drowns  out  everything. 

Sims.  For  the  same  kind  of  an  advertisement,  for  a  paper  in 
STork,  say,  having  100,000  circulation,  and  in  another  one,  hav- 
ay,  500,000,  is  the  price  of  the  advertisement  the  same  in  both 
se  papers  for  the  same  class  of  work  or  the  same  class  of  service? 

NoRRis.  That  would  depend  partly  upon  the  classification. 

are  papers  which  have  circulations  of  more  than  500,000 — 
is  a  paper  which  I  think  does  not  get  much  more  than  some 
3  having  a  circulation  of  160,000  or  170,000  circulation.     The 
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quality  of  the  circulation  will  materially  enter  into  the  reveooei 
nt>m  advertising. 

Mr.  Ryan.  For  staple  goods  and  things  of  that  character,  a  ncire- 
paper  that  serves  the  homes  of  people  wiU  carry  a  better  rate  Us 
advertising  than  a  paper  that  is  sold  on  the  street,  will  it  not! 

Mr.  NoRBis.  Oh,  very  much  more. 

Mr.  Stafford.  Was  the  retiun  privilege  that  was  curtailed  m 
New  York  of  general  application  throu^out  the  country? 

Mr.  NoRRis.  There  were  a  number  of  cities  in  which,  almost  coin- 
cident with  this — not  as  the  result  of  any  understanding,  but  merdy 
as  the  result  of  the  simultaneous  pressure  as  to  that  in  every  dilu- 
tion— ^where  the  returns  in  Chicago,  for  instance,  were  cut  off  by 
the  papers 

Mr.  Stafford.  Without  any  percentage  leeway  at  all  ? 

Mr.  NoRRis.  I  am  not  clear  upon  that  point.  I  had  understood 
that  there  had  been  a  very  emphatic  curtailment  which  amounted  to 
an  abolition  of  returns  in  Chicago  and  elsewhere  by  re^ason  of  ih^ 
pressure  of  this  increased  cost  of  white  paper.  The  same  necesatj 
was  thrust  upon  newspaper  publishers  wno  reported  that  to  that  ex- 
tent it  had  been  a  g^at  lesson  to  them,  showing  them  that  their  liber- 
ality, their  concessions  to  nevrsdealers,  with  respect  to  unsold  copies 
was  a  waste ;  that  when  they  stopped  their  returns  their  sales  actaally 
increased,  and  that  therefore  the  policy  which  they  had  adopted  mn?: 
have  been  wrong,  for  they  are  all  aiming  to  increase  the  actual  sale  o! 
the  paper  to  some  extent.  That  was  effected  by  the  fact  that  dealers 
gathered  up  sold  papers  and  returned  them  and  got  a  price,  going  and 
coming. 

Mr.  Stafford.  So  if  there  is  an  economy  to  the  newspaper  pub- 
lishers by  reason  of  their  curtailment  of  this  curtail  privilege,  if  the 
price  of  the  paper  falls  back  of  the  former  rate,  say,  of  S2  a  huD- 
dred,  the  newspapers  do  not  incline  to  reestablish  the  return  privilesf 
as  formerly? 

Mr.  NoRRis.  I  do  not  know;  it  depends  entirely  on  the  conditic4i 
of  a  man's  pocket  as  to  whether  he  will  feel  liberal  or  whether  be 
will  feel  economical  in  the  wav  he  deals  with  new  exploitations. 

Mr.  Stafford.  That  is,  whether  he  will  be  impelled  in  businesf 
by  humanitarian  impulses  toward  others  or  regard  simply  sel 
instinct  and  look  out  lor  himself? 

Mr.  Norris.  You  may  state  it  that  way. 

The  CuAiRMAN.  What  is  the  price  of  Sunday  papers  in  New  York? 

Mr.  NoRRis.  The  fixed  price  and  the  price  at  which  they  are  sold  is 
New  York  City  is  5  cents,  out  in  many  places  outside  they  are  sold  at 
6  and  7  cents.     At  places  like  Atlantic  City  they  are  sold  at  10  cent5 

Mr.  Ryan.  I  think  they  are  sold  in  Buffalo  at  10  cents. 

Mr.  Norris.  That  is  the  result  of  the  energy  of  some  Buffalo  ne*? 
agent. 

The  Chairman.  He  has  a  monopoly  of  the  Buffalo  trade. 

Mr.  NoRRis.  I  was  asked  10  cents  this  last  week  for  a  Buffik 
paper  in  Atlantic  City  that  sells  in  Buffalo  and  the  surrounding  ter- 
ritory for  1  cent. 

The  Chairman.  The  buzzer  has  sounded  and  we  will  now  adjonit 
xmtil  2  o'clock. 

(The  witness  was  thereupon  excused,  and  the  committee  took  » 
recess  until  2  o'clock  p.  m.) 
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AFTERNOON    SESSION. 

e  committee  reassembled,  pursuant  to  recess,  at  2.30  o'clock 
,  Hon.  William  H.  Stafford  (acting  chairman)  presiding. 

STATEMENT  OF  ME.  JOHN  ITQBBIS— Continued. 

.  NoRRis.  This  morning  you  spoke  about  the  increased  cost  of 
paper  living,  and  at  luncn  time  I  dug  out  a  paper  which  I  had 
ired  which  covered  that  particular  phase  of  it.  It  is  substan- 
'  what  I  told  you  this  morning,  with  a  few  more  facts  and  a  few 

illustrations.  If  it  is  of  any  use  to  you,  you  can  put  it  in  the 
d.  For  instance,  I  give  the  figures  on  the  cost  of  the  page  of  the 
York  World  and  the  data  relating  to  it,  and  how  when  then  the 
York  World  reduced  its  pricQ  from  2  cents  to  1  cent,  what  it 
d  in  circulation  and  what  it  increased  in  expense. 
.  Stafford.  That  is  a  very  extensive  brief. 
.  NoRRis.  I  will  just  mark  the  parts. 

,  Stafford.  As  Mr.  Mann  has  made  special  inquiries  into  that 
pr,  perhaps  we  had  better  wait  until  his  return  and  see  whether 
)uld  be  inserted  in  the  record. 

,ve  you  anything  further  to  present  to  the  committee  in  the  way 
iginal  proof? 

.  NoRRis.  No,  sir.  I  have  been  digging  out  some  material  for 
of  the  paper  men  which  your  index  clerk  has  apparently  overlooked 
jpect  to  various  mills  where  newspapers  have  reported  increases 
luls.  For  instance,  W.  H.  Parsons  &  Co.  raised  prices  $10  per 
>n  particular  papers.     Mr.  Cowles,  representing  that  firm,  is  to 

here,  and  I  have  been  trying  to  dig  tnrough  the  index  and  find 
?ference  to  it.  I  find  that  your  index  is  not  complete  in  that  it 
not  index  the  solid  matter  reported  by  the  newspapers  giving 
nces  of  raises  for  those  particular  mUls  and  high  quotations 
quotations  the  same  as  the  International  Paper  Company,  and 
Irawals  of  quotations,  but  that  is  a  matter  which  will  come  up 

.  Sims.  That  is  simply  to  be  used  in  the  examination  of  the  other 
emen? 

.  NoRRis.  Yes,  sir;  but  the  point  I  am  making  now  is  that  the 
:  is  not  in  such  shape  that  you  can  intelligently  examine  all  the 
mation  which  is  now  in  the  record. 

.  Stafford.  Will  you  state  the  number  of  papers  to  your  knowl- 
that  have  special  contracts  similar  to  the  New  YorK  Times  and 
Chicago  Record-Herald  and  papers  in  that  group? 
.  NoRRis.  The  only  two  that  i  now  know  of  tnat  are  alive  are 
few  York  Times  and,  as  I  stated  yesterday,  I  think  the  Boston 
Id,  which  has  a  contract,  I  understand,  running  until  1915  on 
ost  basis,  with  provision  for  audit  by  the  newspaper. 
.  Stafford.  Wnen  was  that  contract  entered  into  ? 
.  NoRRis.  I  had  not  anticipated  this  line  of  questioning;  how- 
it  is  here.     I  have  a  memorandum  that  the  Boston  Herald  has 
called  manufacturing  contract  for  paper  with  the  International 
r  Company.     The  provisions  of  this  contract  are  that  the  Boston 
Id  Company  shall  pay  the  actual  cost  of  manufacture  plus  a 
profit  of  $7.50  per  ton,  the  Boston  Herald  Company  having 
privilege  of  auditing  the  accounts   affected  by  this  contract. 
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It  runs  through  the  year  1915.  The  price  for  1907  is  guaraniee-: 
not  to  exceed  2  cents  per  pound. 

Mr.  Stafford.  Do  you  know  when  that  guaranty  was  made  m 
to  exceed  2  cents  a  pound? 

Mr.  NoRRis.  I  do  not.  The  limit  of  cost  is  guaranteed  not  U 
exceed  2.20  cents  at  any  time  during  the  life  of  the  contract. 

There  were  two  other  contracts  which  I  have  heretofore  slatei 
were  changed — that  is,  I  understood  they  were  changed — the  Chic^^ 
News  and  Herald  and  New  York  Journal.  I  do  not  now  know  lb 
present  fonn  of  the  New  York  Journal  contract.  It  takes,  so  I 
understand,  about  one-fourth  of  the  output  of  the  Intemationi 
Paper  Company. 

Mr.  Stafford.  When  you  speak  of  the  New  York  Journal,  do y.u 
refer  to  the  Hearst  papers? 

Mr.  NoRRis.  The  American  and  Journal. 

Mr.  Stafford.  Does  the  contract  cover  the  papers  published  in 
New  York  or  is  it  a  contract  providing  for  all  their  papers  ? 

Mr.  NoRRis.  I  understand  the  New  York  consumption  is  300  iols 
a  day. 

Mr.  Ryan.  He  has  four  New  York  City  papers? 

Mr.  NoRRis.  He  has  the  American  in  the  morning,  the  Journal  in 
the  afternoon,  the  Sunday  paper,  and  then  he  has  a  weekly  compu- 
tioii;  a  farm  paper,  and  the  Morgen  Journal. 

Mr.  Stafford.  Do  you  understand  that  he  has  one  contract  for  all 
the  papers,  or  separate  contracts  for  different  papers  in  different 
cities  ? 

Mr.  NoRRis.  I  gather  that  he  has  a  contract  covering  all  his  papers. 

Mr.  Stafford.  In  what  respect  has  a  change  been  made  as  to  the 
newspapers  you  refer  to  ? 

Mr.  NoRRis.  The  two  I  referred  to? 

Mr.  Stafford.  Yes,  sir. 

Mr.  NoRRis.  I  had  understood  that  the  audit  feature  and  the 

Erofit  basis  that  gives  the  manufacture  plus  a  given  amount  of  profit 
ad  been  changed  to  a  flat  price. 

Mr.  Stafford.  The  New  York  Times,  so  far  as  you  know,  is  the 
only  paper  that  has  its  price  based  on  a  profit,  which  has  the  reserva- 
tion of  the  audit  feature  allowed? 

Mr.  NoRRis.  No,  sir.  I  imderstand  also  the  Boston  Herald  has. 
^  Mr.  Stafford.  In  the  list  of  telegrams  and  letters  that  you  fur- 
nished the  committee  as  to  the  prices  that  were  paid  for  news-print  paper. 
I  do  not  believe  you  included  some  of  the  large  metropolitan  dailies, 
such  as  the  Boston  Globe,  the  New  York  Sun,  the  Philadelphia  North 
American,  and  the  Chicago  Inter-Ocean,  and  I  might  enumerate 
others.  Will  you  state,  so  far  as  you  know,  the  prices  that  the  large 
and  leading  metropoUtan  dailies  are  paying  for  their  paper  to-day 
other  than  those  that  have  been  mentioned  ty  jrou  heretofore? 

Mr.  NoRRis.  I  have  turned  over  to  the  committee  all  of  the  figures 
furnished  to  me  by  various  papers.  If  I  have  not  turned  over  the 
figures  paid  by  those  pubUcations,  it  is  because  they  have  not  fur* 
mshed  them,  and  I  have  not  the  information  which  would  give  bsj 
accurate  data  as  to  the  prices  paid  by  the  New  York  Sun  or  bv  the 
Boston  Globe  or  by  the  Chicago  Inter-Ocean  or  by  the  Philadelphia 
North  American  or  the  other  papers  which  you  have  named.  I 
assume  that  they  are  within  the  reach  of  the  committee,  however. 
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,  Stafford.  Were  they  asked  by  you  or  Mr.  Ridder  to  furnish 

nformation? 

.  NoRRis.  They  were. 

Stafford.  Do  you  know  whether  they  declined  to  do  so,  and 
hat  reason? 

.  NoRRis.  They  were  asked  to  furnish  the  information  to  this 
littee,  and  McCormick  afterwards  furnished  to  Mr.  Mann  a  list 
)se  to  whom  Mr.  Ridder  had  sent  the  request  for  attendance  of 
shers. 

.  Stafford.  Were  they  asked  by  Mr.  Ridder  before  this  com- 
e  requested  him  to  furnish  such  information? 

NoRRis.  Oh,  yes;  and  then  after  that  had  been  exhausted  Mr. 
rmick  furnished  the  list  to  Mr.  Mann  in  order  that  he  might  ask 
formally. 

Stafford.  Do  you  know  the  reason  why  they  declined  to  ful"- 
he  information  on  the  first  call  of  Mr.  Ridder? 

NoRRis.  I  do  not. 

Stafford.  Or  any  other  call  of  Mr.  Ridder? 

NoRRis.  I  may  assume,  but  I  do  not  know. 

Stafford.  The  information  that  the  committee  has  called  for 
the  various  publishers  is  now  being  received  and  being  arranged 
e  Bureau  of  Census,  so  we  have  not  that  at  hand  to  determme 
ler  they  have  made  response  or  not.  Many  of  them  have  and 
others  have  declined  to  meet  the  call  for  information. 
.  NoRRis.  You  know  the  prices  paid  by  some  of  them  are  low. 
.  Stafford.  Which  ones?  I  wish  to  obtain,  even  though  you 
not  received  acc\u*ate  information  drrectlv  from  them,  such 
nation  as  you  may  have  in  your  possession  or  a  general  character, 
ler  first  hand  or  second  hand,  as  to  the  prices  paid  by  the 
)politan  newspapers. 

.  NoRRis.  The  New  York  Herald,  the  New  York  World,  and  the 
York  Journal;  there  is  substantially  500  tons  a  day. 
.  Stafford.  What  price  do  you  believe  those  papers  pay  for 
print  paper,  so  far  as  you  are  advised  ? 

.  NoRRis.  I  would  have  to  consult  my  records,  but  my  impression 
kt  the  Herald  has  been  paying  $1.94  on  a  production  basis,  which 
1  bring  it  down  to  about  $1.80  on  the  same  basis  as  other  papers. 
.  Ryan.  What  do  you  mean  by  '' production  basis?" 
.  NoRRis.  That  they  pay  only  for  papers  printed  and  not  for 
»;  that  they  are  given  the  benefit  of  a  light  weight;  and  that 
s  a  material  difference  in  the  price  of  the  paper  m  comparison 
the  standard  forms  of  contracts  which  are  now  being  issued  and 
liich  papers  are  paying  $50  a  ton. 
.  Ryan.  They  pay  for  everything? 

.  NoRRis.  Yes,  sir.  The  New  York  World  in  the  first  six  months 
it  year  was  using  paper  at  the  rate  of  44,000  tons  per  annum,  and, 
J  understand,  it  had  a  contract  for  30,000  tons  at  a  low  price,  of 
1  15,000  tons  would  have  been  used  in  the  first  six  months,  and 
it  bought  in  the  market  7,000  tons  at  $2.41,  an  increase  of  over 
)er  ton,  or  about  $10  per  ton  in  price. 

.  Stafford.  When  was  it  that  they  had  to  go  into  the  market 
Duy  paper? 
.  NoRRis.  From  January  to  July,  1907. 


772  WOOD  PtJIiP,  PRINT  PAPBB,  ETC. 

Mr.  Stafford.  Was  that  the  period  of  shortage  in  the  paper  supfJ; 
to  which  Mr.  Noyes  adverted? 

Mr.  NoRRis.  It  was  the  period  of  artificial  stimulation  erf  prices. 

Mr.  Stafford.  Do  you  recall  Mr.  Noyee's  testimony,  in  which  k 
said  that  he  was  called  upon  to  purchase  500  tons  in  order  to  nw«i 
a  present  need,  for  which  some  allowance  was  to  be  made  him  bj 
the  contractor? 

Mr.  NoRRis.  I  think  that  was  subsequent  to  this  period,  sabee- 
quent  to  July  1. 

Mr.  Stafford.  The  New  York  Herald,  I  think,  receives  its  paper 
from  the  Great  Northern  Company? 

Mr.  NoRRis.  Yes,  sir;  and  tne  New  York  World  also. 

Mr.  Stafford.  Do  you  know  whether  any  other  metropolitafi 
ckilies  in  large  cities  receive  a  low  contract  price  other  than  thorn 
that  have  been  included  in  the  record? 

Mr.  NoRRis.  I  would  have  difficulty  in  differentiating  as  to  what 
were  metropolitan  dailies.     The  Boston  Globe — 

Mr.  Stafford.  Papers  having  a  large  circulation  published  in 
lar^e  cities  other  than  New  York.  I  supposed  the  question  wss 
plam  enough  to  understand  what  I  desired. 

Mr.  NoRRis.  I  did  not  know  where  you  drew  the  line  as  to  metn»- 
politan  papers.  The  Boston  Globe,  we  had  understood,  was  inter- 
ested in  the  same  way  in  the  creation  of  the  St.  Croix  mill,  the  estab- 
lishment of  the  new  mill  at  St.  Croix. 

Mr.  Stafford.  When  was  that  established  and  what  is  its  capacity! 

Mr.  NoRRis.  I  think  that  opened  sometime  within  the  last  year. 

Mr.  Stafford.  What  is  its  capacity  and  where  located? 

Mr.  NoRRis.  It  is  located  up  near  the  border  of  Maine.  I  think  it 
is  near  Calais.  The  directoiy  gives  it  accurately,  if  you  will  pennii 
me.     Mr.  John  A.  Davis,  of  H.  G.  Craig  &  Co.,  is  the  general  mana^r^r. 

Mr.  Stafford.  Do  you  know  how  extensively  the  Boston  Gfobc 
is  interested  in  that  St.  Croix  mill  ? 

Mr.  NoRRis.  No,  sir. 

Mr.  Stafford.  Do  vou  know  whether,  outside  of  the  Kansas  Oty 
Star,  with  its  paper  plant  establishment,  and  certain  of  the  Chicjigo 
publishers  and  their  paper  mill,  the  newspaper  publishers  have 
mvested  or  are  interested  in  any  paper  establisnments? 

Mr.  NoRRis.  I  do  not. 

Recurring  to  your  other  question,  the  St.  Croix  mill  is  located  on 
the  St.  Croix  River  at  Woodland,  Washington  County,  Me.  It  is 
credited  with  a  capacity  of  90  tons  a  day.  It  has  two  of  the  latest 
paper  machines,  and  is  making  some  records  in  speed  of  machines 
and  in  output  of  paper. 

Mr.  Stafford.  Similar  to  the  machines  that  we  saw  at  the  Hudson 
River  mill? 

Mr.  NoRRis.  Similar,  but  wider. 

Mr.  Stafford.  How  wide? 

Mr.  Norris.  T  think  thev  are  162  or  164  inches. 

Mr.  Stafford.  The  niacJiines  at  the  Hudson  River  mill  were  14i^ 
inches? 

Mr.  Norris.  What  is  called  a  144-ioch  machine. 

Mr.  Stafford.  Turning  out  a  finished  sheet  140  inches  vdde? 

Mr.  Norris.  Yes,  sir. 

Mr.  Ryan.  The  St.  Croix  machine  is  one  of  the  largest? 
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lORRis.  Yes,  sir.  There  is  at  Pejepscot  also  a  uew  machine 
a  i^reat  quantity  of  paper  with  nigh  speed  and  great  width. 
Lyan.  Have  any  the  newspapers  who  are  not  paying  more 
0  a  ton  for  paper  either  directly  or  indirectly  taken  any  part 
natter? 

loRRis.  The  New  York  Times. 

Iyan.  I  except  the  New  York  Times,  because  the  gentleman 
is  furnishing  all  the  evidence  that   they  are  permitted   to 
but  no  other  newspapers  who  are  receiving  their  news  print 
t  $40  a  ton  or  less? 

soRRis.  That  is  a  very  large  question.  OfiFhand  I  do  not 
3all,  but  I  would  like  to  look  at  the  list  before  I  stated  any- 
F  that  sort.  I  think  it  is  quite  possible  that  some  of  the  others 
y  earnestly  cooperating. 

iYAN.  What  percentage  of  the  newspapers  in  the  country  are 
rs  of  the  American  Newspapers  Publishers'  Association? 
Morris.  The  membership;  of  that  association  is  275.  There 
newspapers  in  the  Associated  Press,  but  the  Associated  Press 
s  a  great  many  evening  papers  with  what  is  called  "pony 
,''  which  sends  an  abbreviated  cheap  news  report  in  the  after- 
ad  which  do  not  rate  very  high  outside  of  their  own  immediate 

Ryan.  Are  there  not  a  lot  of  newspapers  in  the  country  that 
i  members  of  the  Associated  Press?     There  are  others  in  addi- 

that? 
t^ORRis.  There  are  about  700,  I  think,  that  are  on  the  list 

United  Press. 

Ryan.  That  would  make  over  1,400  altogether? 

NoRRis.  About  1,300. 

Ryan.  And  Jbhere  are  275  of  them  who  are  members  of  the 

jan  Newspaper  Publishers'  Association? 

NoRRis.  Yes,  sir;  but  that  would  give  a  wrong  impression. 

15  members  of  the  American  Newspaper  Publisher's  Associa- 

jnstitute  nearly  all  of  the  large  representative  papers  of  the 

X- 

Ryan.  That  is,  daily? 

NoRRis.  Yes,  sir.     All  of  these  which  have  been  referred  to 

bstantially  daily,  the  United  Press  and  the  Associated  Press. 

Ryan.  Practically  all  the  large  papers  in  this  country  are 

ers  of  this  association? 

NoRRis.  About  80  per  cent. 

Ryan.  Are  they  unanimous  in  their  demand  for  this  legislation? 

NoRRis.  There  are  one  or  two  members  who  are  not  in  accord 

t.    One  is  the  Los  Angeles  Times,  General  Otis's  paper.     I  do 

low  why.     I  assume  there  is  a  reason.     There  are  also  a  number 

wspapers,  some  of  them  members  and  some  not,  which  are 

ing  it  on  the  editorial  side  and  favoring  it  on  the  business  side. 

there  are  a  number  of  papers  which  sell  at  3  cents. 

Ryan.  Like  the  New  York  Herald  ? 

NoRRis.  Yes,  sir;  and  which  by  reason  of  the  fact  that  they 

anything  which  increases  the  living  of  a  1-cent  paper  will  help 

are  opposing  any  action  by  Congress.     The  New  York  Herald, 

;h,  is  enjoying  possibly  one  of  the  lowest  prices  of  any  news- 
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paper  in  the  United  States  on  a  contract  which  I  think  runs  a  eoupk 
of  years  yet. 

Mr.  Sims.  Do  you  know  what  that  price  is?    ^ 

Mr.  NoRRis.  $1.95  gross  on  a  production  basis  which  would  briii| 
its  net  down  to  $1.80. 

Mr.  Sims.  Do  you  know  what  their  daily  consumption  is  ? 

Mr.  NoRRis.  With  the  Telegram  and  the  Sunday  paper  I  assume 
that  it  would  run  up  to  60  tons  a  day. 

Recalling  your  question,  the  New  York  World  has  been  a  very 
energetic  and  consistent  advocate  of  action  by  Congress,  and  I  am 
quite  sure  it  is  not  paying  $40  a  ton.  I  say  that  in  order  to  make 
what  I  consider  a  fair  statement  in  respect  to  that  publication. 

Mr.  Stafford.  Do  you  know  the  increased  capacity,  bv  reason  of 
additional  machines  and  of  new  type  or  by  the  erection  of  new  mills, 
in  the  print-paper  establishments  auring  the  past  ten  years  ? 

Mr.  NoRRis.  I  do  not.  Of  course  that  would  carry  with  it  also  a 
compilation  of  the  abandonment  of  old  machines  or  shifting  to  other 
uses. 

Mr.  Stafford.  Do  you  know  whether  any  new  mills  hare  been 
established  within  recent  years? 

Mr.  NoRRis.  The  St.  Croix,  the  Great  Northern,  the  St.  Regis,  the 
Remington-Martin,  the  Norwood,  and  others  that  I  do  not  recaD 
oifhand,  and  some  of  the  mills  have  also  increased  their  capacity  bv 
putting  in  new  machines,  putting  in  larger  machines,  ana  altering 
machines. 

Mr.  Stafford.  Has  that  been  characteristic  of  the  various  yeaR 
in  the  past  ten  years  or  is  it  indicative  of  any  one  period  ? 

Mr.  NoRRis.  It  has  not  been  indicative  of  the  recent  period.  Our 
impression  is  that  there  has  been  a  stoppage  in  new  construction,  but 
on  that  our  information  is  vague.  However,  we  have  the  statement 
as  of  Mr.  Fullerton  that  no  new  pulp  grinders  had  been  put  in  within 
the  last  three  years,  and  the  statement  of  Mr.  David  S.  Cowles,  presi- 
dent of  the  American  Paper  and  Pulp  Association,  that  the  consump- 
tion had  outrun  the  production  and  that  a  paper  famine  was  imminent. 

Mr.  Stafford.  Tne  consumption  of  wood  pulp? 

Mr.  NoRRis.  Of  news  print  paper. 

Mr.  Stafford.  In  that  connection  I  wish  to  refer  to  a  news  item 
which  I  read  in  my  home  daily,  the  Milwaukee  Sentinel,  of  the  project 
for  establishing  a  news-print  paper  mill  at  Green  Bay,  Wis.  It  was 
that  item  which  suggested  the  mquiry  whether  that  was  somethini: 
exceptional  or  whether  it  has  been  characteristic  in  the  past  to  estab- 
lish new  mills  right  along? 

Mr.  NoRRis.  it  is  the  natural  outcome  of  the  present  high  prices 
of  paper,  which  will  stimulate  all  sorts  of  projects  for  new  mills  to 
obtain  the  benefits  of  the  high  prices. 

Mr.  Ryan.  The  new  mills  being  started,  generally  speaking,  by 
men  who  have  not  previously  been  in  the  business  ? 

Mr.  NoRRis.  Not  at  all. 

Mr.  Ryan.  They  were  started  by  men  who  had  been  in  the  busine^! 

Mr.  NoRRis.  Yes.  sir. 

Mr.  Ryan.  For  tne  purpose  of  increasing  their  output  t 

Mr.  NoRRis.  No ;  who  had  gone  into  new  ventures.  For  instance, 
the  Great  Northern  was  started  by  Mr.  Garret  Schenck  and  Col 
A.  G.  Pavne. 
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.  Ryan.  Had  they  been  interested  before? 
.  NoRRis.  Garret  Schenck  had  been  in  the  Rumford  mill  and 
,ged  it  before  it  was  turned  in  to  the  International  and  organized 
lew  mill  after  the  International  had  been  in  operation  some  Uttle 
The  St.  Croix  mill  has  as  its  manager  Mr.  Hosford,  who  had 
with  the  International.  The  Remington-Martin  and  those  mills 
rthem  New  York  and  the  St.  Regis  are  the  work  of  Sherman  and 
art,  who  have  been  identified  with  paper  making  all  their  lives. 
.  Ryan.  If  the  men  who  have  been  connected  witn  paper  making 
along  were  increasing  the  number  of  mills,  that  woidd  corre- 
iingly  increase  the  output  and  have  a  tendency  to  lower  the 

.  NoRRis.  That  would  be  so  if  that  increase  were  greater  than  the 
inption  increase. 

.  Kyan.  If  a  large  number  of  mills  were  built  in  the  recent  past 
:hey  had  a  very  considerable  output,  such  as  your  testimony 
1  indicate  there  was,  and  there  has  been  any  great  demand  for 

•print  paper 

.  NoRRis  (interrupting).  Yes;  there  has  been.     Your  perspec- 

nay  be  slightly  wrong.     I  have  not  given  any  statement  as  to 

•roportion  of  the  new  mills  to  the  capacitv  at  the  time  those 

were  built.     I  have  answered  a  question  about  mills  that  have 

built  within  the  last  ten  years. 

.  Ryan.  I  thought  those  mills  were  all  built  recently. 

.  NoRRis.  Mr.  Stafford's  inquiry  related  to  mills  Duilt  within 

ist  ten  years. 

.  Stafford.  The  inquiry  was,  whether  there  had  been  mills 

to  increase  the  output  and  also  as  to  whether  the  mills  estab- 

l  had  changed  their  machinery  so  as  to  increase  their  output. 

.  NoRRis.  borne  of  them  have. 

.  Sims.  The  increase  in  the  output  of  the  mill  would  not  neces- 

fix  the  price  unless  there  was  an  agreement  between  them  by 
1  the  price  was  fixed  ? 
.  NoRRis.  No,  sir. 

.  Ryan.  The  question  in  my  mind  was  if  the  men  were  already 
^ed  in  the  busmess,  why  they  would  begin  the  construction  of 
mills  unless  there  was  an  additional  demand  for  the  product  of 

mills. 

.  NoRRis.  These  men  had  gone  out  of  companies  Uke  the  Inter- 
nal. They  did  not  obtain  all  the  equity  or  the  International  in 
ncrease.  They  were  inconsiderable  factors  in  one  and  they  con- 
he  other. 

.  Stafford.  Do  you  know  whether  there  has  been  any  large 
ase,  or  any  increase,  in  the  pulp  mills  of  this  country  witnin  the 
ten  or  fifteen  years  ? 

.  NoRRis.  I  do  not  know.  The  only  statement  that  I  have  seen 
nnection  with  that  is  the  one  of  Mr.  FuUerton,  to  which  I  have 
'od. 

.  Ryan.  A  majority  of  the  mills  were  in  existence  before? 
.  NoRRis.  I  have  no  information  on  that  subject. 
b  this  point  the  chairman,  Mr.  Mann,  took  the  chair.] 
.  Stafford.  You  stated  yesterday  that  by  the  consolidation  of 
hirty-odd  mills  into  the  International  Paper  Company  instead  of 
lishing  the  cost  of  production  in  economical  saving  by  adminis- 
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tration  and  the  like  it  increased  it,  and  the  cost  of  production  wv 
greater  under  the  consolidation  than  under  the  individual  system. 

Mr.  NoRRis.  I  so  stated. 

Mr.  Stafford.  Will  you  please  explain  why  the  cost  of  produciioc 
is  greater  under  the  consohdated  system  than  under  the  indiviilui 
system  ? 

Mr.  NoRRis.  Well,  all  of  the  data  on  that  is  not  available.  Tki 
was  a  statement  made,  I  think  in  1901,  when  that  proposition  wie 
fresh  as  compared  with  the  comparatively  recent  consolidation  or 
merger  of  the  thirty-odd  mills  into  the  International  Paper  Comjttnv. 
but  the  present  cost  of  the  administration  of  the  International 
Paper  Company,  as  shown  by  the  figures  yesterday,  is  over  $1  a  ton,aiKi 
in  large  plants,  where  they  are  not  forced  to  solicit  business  or  sendoiit 
traveling  salesmen  to  drum  for  trade,  that  figure  is  auite  considcraUt. 
especially  as  it  does  not  represent  aU  the  expenses  tnat  are  incidenui 
to  the  merger.  It  would  he  necessary  to  go  into  the  accounting  oi 
the  International  Paper  Company  and  see  the  elaborate  methods  of 
vouchering,  the  numoer  of  signatures  on  each  voucher,  the  red  tape 
and  routine  through  which  everything  must  pass  in  every  depan- 
ment  to  get  some  conception  of  the  extent  of  the  detail  anci  circum- 
locution necessary  in  running  thirty  mills  under  one  management  as 
compared  with  the  ease,  the  simplicity,  and  the  celerity  with  which 
a  mill  can  be  run  when  it  is  under  the  master  eye.  That  is,  when  thf 
pay  rolls  are  substantially  known  to  the  proprietor,  when  he  kno«;? 
who  are  employed  about  the  establishment,  the  amount  of  work 
done,  the  results  accomplished  are  quite  substantial  as  compared 
with  an  administration  which  is  run  on  the  basis  of  a  consolidatioii 
with  the  thirty  plants  operated  from  the  central  agency. 

Mr.  Ryan.  Tnat  rule  usually  does  not  obtain  in  large  consolida- 
tions, does  it — that  increase  of  cost? 

Mr.  NoRRis.  Yes,  sir.  I  knew  of  one  case.  A  good  many  yeA^ 
ago,  when  the  Philadelphia  and  Reading  Coal  and  Iron  Company 
took  over  the  individual  mines,  the  cost  of  mining  the  coal  wis 
increased  SI  per  ton  as  a  result  of  the  consolidation. 

Mr.  Ryan.  I  know  when  the  coal  companies  at  Buffalo  consolidated 
that  they  lessened  the  cost  of  handling  the  coal  and  increased  their 
profit,  and  I  had  always  understood  that  combinations  were  for  that 
purpose  and  usually  had  that  result.  That  is  why  I  was  very  mucri 
mterested  in  that  particular  subject. 

Mr.  Stafford.  1  had  always  understood  that  combinations  result^ni 
in  economy  and  I  was  anxious  to  have  him  amplify  his  reasons. 

Mr.  Ryan.  That  is  very  interesting  to  me,  and  I  wish  you  wouU 
proceed. 

Mr.  NoRBis.  There  is  a  difference  between  an  administration  under 
the  master  eye  and  one  which  is  like  a  public  service.  I  do  nut 
think  anyone  would  maintain  that,  for  instance,  a  post-office  coulii 
be  run  as  economically  under  general  regulations  issued  from  Wasi- 
ington  as  under  a  private  ownership  of  a  particular  post-office 
Assuming  that  the  postage  and  other  factors  were  the  same,  tbf 
employees  responsible  for  the  work  would  be  more  efficient  aihi 
more  thorough  and  cheaper  if  run  by  some  one  who  had  a  dir«c^ 
interest  in  the  output  rather  than  one  who  was  simply  a  salaried 
officer  reporting  to  a  central  body. 

Mr.  Ryan,  i  ou  take  32  mills  located  at  various  points,  and  they 
are  managed  from  some  centrally  located  office,  while  to  manag? 
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one  of  a  number  of  mills  at  the  different  trade  points  it  is  neces^ 

to  have  superintendents  and  a  complete  administration? 

.  NoBRis.  They  have  superintendents  there  now  and  they  have 

iplete  system 

.Kyan.  As  if  running  independent? 

.  NoRRis.  I  am  not  competent  to  speak  at  this  time.     That 

ment  was  made  eight  years  ago,  and  .while  conditions  may 

*ally  be  the  same  the  particular  conditions  I  had  in  mind  have 

St  entirely  faded  away. 

.  Ryan.  If  I  formed  a  hasty  opinion,  I  would  say  that  they  had 

extravagantly  managed. 

.  Stafford.  Have  you  any  information  except  what  you  have 

shed,  as  to  the  number  and  capacity  of  the  Canadian  mills? 

.  NoRRis-.  Laurentide  150  tons,  Shawungun  85  tons,  Eddy  50 

Sturgeon  Falls  50  tons,  Booth  90  tons,  making  a  total  of  425 
Six  other  mills  averaging  90  tons  per  day  make  a  total  of  515 
The  consumption  of  Canada  to-day  averages  90  tons,  which 

s  a  margin  of  425  tons  available  for  export. 

.  Stafford.  From  where  do  you  get  your  figures  as  to  the 

3ity  and  consumption? 

.  NoRRis.  Principally  from  Post's  Directory  and  partially  from 

ments  in  the  Toronto  Globe. 

.  Stafford.  How  recent  are  the  issues  of  the  Toronto  Globe? 

.  NoRRis.  I  gave  you  a  copy  of  the  articles.     I  think  they  are 

n  four  or  five  months. 

'.  Stafford.  You  have  not  been  able  to  ascertain  whether  the 

nt  mills  that  you  have  enumerated  include  a  large  number  of 

idual  mills  that  were  in  existence  in  1901;  and  the  number  of 

in  Canada  not  engaged  in  print  paper  manufacture  was  26? 

'.  NoRRis.  I  doubt  the  accuracy  or  that  statement  about  26  mills 

ig  been  engaged  in  news-print  paper  manufacture  in  1901. 

'.  Stafford.  I  will  quaufy  my  statement  a  little  and  put  it 

)er  manufacture." 

*.  NoRRis.  Not  news-print  paper? 

•.  Stafford.  No;  paper  manufacture. 

'.  NoRRis.  I  should  tnink  that  26  was  quite  small,  because  that 

d  cover  wrapping  mills  and  book  mills  and  tissue  mills  and  card- 

ds  and  manilas,  arid  mills  making  paper  for  a  variety  of  uses  thtit 

d  largely  increase  that. 

'.  Stafford.  My  impression  from  the  reading  of  the  report  of  the 

nission  appointed  to  investigate  the  Canadian  paper-trade  com- 

tion  in  1901  was  that  the  26  mills  referred  to  included  print-paper 

:.  NoRRis.  That  is  quite  possible.  That  is  an  entirely  different 
osition.  I  thought  you  were  referring  to  all  the  paper  mills  in 
ida  of  all  kinds  whicn  had  some  relation  to  news-print  paper. 
r.  Stafford.  You  questioned  the  accuracy  of  the  statement  that 
5  were  26  mills  in  1901  not  engaged  in  prodticing  news-print  paper, 
impression  from  the  reading  of  the  report  of  the  commission, 
h  1  will  confirm  to-night  when  we  adjourn  and  I  go  to  my  room, 
at  those  26  mills  were  news-print  paper  establishments, 
r.  NoRRis.  My  examination  of  the  directory  lists  of  Canadian 
3-print  paper  mills  or  paper  mills  in  Canada  which  do  or  can  pro- 
'  paper  would  restrict  it  to  about  12  or  15.     It  is  quite  possible 
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that  there  may  have  been  a  considerable  number  of  small  miOs;  thit 
the  establishment  of  Booth  mill  and  the  extension  of  the  Laurentide 
and  other  miUs  would  have  shifted  their  output  to  other  articles  tb£ 
news,  and  you  might  explain  that  apparent  discrepancy  on  ib*' 
basis — the  concentration  or  the  manufacture  of  news-print  p^)er  intc 
half  the  number  of  mills. 

Mr.  Stafford.  Do  you  know  whether  there  has  been  any  marked 

increase  in  the  number  of  pulp  mills  in  Canada  in  the  past  ten  yetrs» 

Mr.  NoRRis.  I  have  not  looked  at  the  figures  upon  tnat  point 

The.  Chairman.  May  I  ask  you  briefly  in  regard  to  the  whereasei 

in  the  House  resolution  No.  344,  under  which  this  committee  vat 

appointed?     The  first  reads: 

Whereas  it  is  alleged  by  the  American  NewEpape/Publisheis'  Association  tint  ua 
cost  of  paper  to  the  users  thereof  is  at  least  $60,000,000  per  annum  greater  at  the  presest 
time  than  it  was  two  years  ago^ 

That,  I  take  it,  is  based  on  the  schedule  which  Mr.  Ridder  sent  oat 
and  presumably  you  prepared. 

Mr.  NoRRis.  May  I  asK  what  is  the  particular  question  about  the 
whereas? 

*  The  Chairman.  That  is  what  I  asked  you,  whether  that  was  based 
upon  the  statement  which  Mr.  Ridder  sent  out. 

Mr.  NoRRis.  I  do  not  know  what  was  in  the  mind  of  the  gentleman 
who  framed  that  whereas. 

The  Chairman.  Oh,  no;  of  course  you  do  not.  I  did  not  assume 
that  you  did.     I  am  not  asking  foolish  questions. 

Mr.  NoRRis.  But  what  I  am  trying  to  point  out  is  that  I  do  not 
understand  that  Mr.  Ridder's  letter  stated  that,  nor  does  the  Ameri- 
can Newspaper  PubUshers'  Association  affirm  the  accuracy  of  tlw 
statement  in  that  whereas.     Is  that  a  satisfactory  answer? 

The  Chairman.  Yes. 

Mr.  NoRRis.  What  the  American  Newspaper  Publishers'  Associft- 
tion  does  affirm  is  that  the  plans  of  the  various  combinations  of  paper 
manufacturers,  if  carried  out,  would  have  added  $60,000,000  per 
annum  to  the  burdens  of  the  paper  consumers. 

Mr.  Ryan.  Is  that  on  the  oasis  of  $50  a  ton? 

Mr.  NoRRis.  On  white  paper?  That  refers  not  only  to  newsp^>er 
but  to  book  and  blocking  and  tissue  paper  and  boards  and  mamla, 
and  so  on. 

The  Chairman.  The  reason  I  asked  that  is  to  get  at  what  the 
situation  is.  The  American  Newspaper  Publishers'  Association  sent 
out  more  or  less  letters  from  which  many  people  believed  that  they 
were  asserting  that  the  cost  of  paper  to  the  users  is  at  least  sixty 
million  dollars  per  annum  greater  at  the  present  time  than  it  was 
two  years  ago.  That  is  what  I  want  to  know,  whether  the  Americac 
Newspaper  Publishers'  Association  intended  to  make  a  statement 
like  that.   ' 

Mr.  NoRRis.  It  did  not. 

The  Chairman.  The  next  to  which  I  call  your  attention  reads  as 
follows : 

Whereas  it  is  alleged  by  the  American  Newspaper  Publishers'  AsBociation  that  the 
statistics  compiled  by  the  Bureau  of  the  Census  concerning  the  cost  and  price  of  news- 

Erint  paper  are  erroneous,  inaccurate,  incomplete,  and  valuelesB  as  a  guide  to  legii- 
ition. 
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►es  that 

'.  NoKRis.  Accurately  state  our  attitude?  Is  that  your  inquiry? 
e  Chairman.  Yes;  that  is  what  I  want  to  know. 
'.  NoRRis.  It  does  not.  The  attitude  of  the  American  News- 
r  Publishers'  Association  was  directed  to  the  figures  furnished 
Ir.  North  to  Mr.  Dalzell,  and  the  inference  was  drawn  that  if 
PS  as  readily  accessible  as  those  were  to  the  Census  Department 
?one  as  far  wrong  as  appeared  from  that  letter,  the  error  shown 
',  reflected  materially  upon  the  methods  and  work  of  the  Bureau, 
le  Chaieman.  I  shall  ask  you  about  that  letter  later.  I  am 
ng  now  to  have  Corrected  in  my  o\vn  mind  impressions  wliich 
'If  and  many  others — and  I  should  say  most  others — received 

reading  the  statements  that  were  sent  out  by  the  American 
spaper  rublishers*  Association,  and  I  simply  want  to  get  it  cor- 
y  in  my  own  mind;  because  we  often  get  erroneous  impressions 

things  we  read,  not  reading  quite  as  accurately,  possibly,  as  we 
Lt.     The  next  reads: 

ereaa  it  is  alleged  by  the  American  Newspaper  Publishers'  Association  that  the 
pi  print  paper  has  increased  from  35  to  50  per  cent  during  the  past  few  months. 

that  a  correct  statement  of  their  allegation? 
r.  NoRRis.  I  have  no  knowledge  of  any  such  allegation  by  the 
rican  Newspaper  PubUshers'  Association.     May  I,  before  you  go 
lother  question,  say  this?     What  we  did  say  was  that  prices  had 

planned  to  advance  $12,  and  had  been  advanced  as  far  as  pos- 

$12  in  the  year  1907  on  contracts  as  made,  and  that  a  further  ad- 
te  of  $10  was  planned  for  the  next  year,  which  would  make  a  total 
tion  of  $22  upon  a  market  price  of  assumedly  $40.     If  the  per- 
ages  work  out  on  that,  then  the  PubUshers'  Association  does 
01  the  substantial  accuracy  of  those  percentao;es. 
le  Chairman.  That  is,  if  certain  things  would  happen? 
r.  NoRRis.  No;  these  things  were  promised,  these  things  were 
atened,  these  things  appear  in  the  records  as  having  been  pre- 
?d,  having  been  threatened,  having  been  provided  for.     You  will 
in  your  records  probably  ten  references  by  paper  salesmen,  paper 
ials,  with  respect  to  paper  going  to  3  cents  per  pound, 
be  Chairman.  I  think  there  has  been,  so  far  as  1  recollect — and  I 
J  been  quite  attentive  to  the  evidence  that  has  been  put  in,  it  has 
been  shoveled  in — nothing  in  the  evidence  that  purports  to  state 

there  ever  was  any  proposed  advance  coming  from  tne  companies 

cents  a  pound  on  paper.  Of  course  there  is  more  of  less  ot  what 
sinen  have  said  who  were  trying  to  make  a  sale  of  paper.     That  is 

a  horse  trader. 

r.  NoRRis.  Not  at  all. 

he  Chairman.  I  do  not  know  that  it  would  be  material,  and  yet 

light  be  quite  material  if  there  be  any  evidence  that  the  manu- 

urers  of  paper  had  planned  and  had  announced  that  they  were 

ig  to  advance  the  price  of  paper;  that  having  already  advanced 

10  or  $12  a  ton,  they  were  gomg  to  advance  it  $10  or  $12  a  ton 

e.    I  think  that  would  be  quite  pertinent,  and  I  think  we  ought 

lave  it. 

[r.  NoRRis.  I  think  you  have  it.     I  think  you  will  find  it  in  your 

►rds.    I  suggested  three  or  four  days  ago  that  you  might  instruct 

index  clerK  to  have  special  watch  for  those  references  to  the  3- 
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cent  quotations,  because  they  were  to  be  factors  in  answering  th? 
questions  before  you. 

The  Chairman.  I  do  not  think  there  is  any  evidence  on  that  3Qb- 
ject  at  all — I  say  I  do  not  think  so;  I  do  not  recall  any — that  prete&ds 
to  show  that  there  was  any  proposition  to  generally  advance  the  pria 
of  paper  to  3  cents.  Of  course  here  we  have  some  3-cent  paper.  Bj 
the  way,  I  may  say  that  1  had  supposed  that  you,  youTsdij  had  a  tht 
good  contract  on  paper,  but  one  gentleman  hwe  said  he  had  be«i  buj- 
ing  paper  for  $1.48 J  cents  a  hundred  pounds,  deliv^-ed,  3  per  coit  off 
for  cash.     I  do  not  think  you  gentlemen  are  in  it  at  ail. 

-Mr.  NoRRis.  I  entirely  agree  with  you.  I  have  tried  to  impress  <« 
this  committee  that  the  s  nailer  consumer  defied  Mr.  Stafford's  ek- 
mental  law  of  lower  prices  to  larger  consumers;  that  ^Ir.  McClennan. 
of  Topeka,  using  26  tons  a  day,  bought  paper  at  $1.26  at  the  milL 
including  profit,  in  189S,  and  recently,  in  1907,  Mr.  Gamer  told  of 
buying  paper  at  $35  per  ton,  and  Mr.  Ridder  told  of  buyin^g  at  $35 
per  ton,  whereas  the  larger  consumers  were  paying  a  minimum  of 
$38.40. 

Mr.  Ryan.  For  the  same  qualitv  of  paper? 

Mr.  NoERis.  Yes.  We  are  glad  that  ttie  committer  has  that 'con- 
ception of  the  paper  price. 

The  Chairman.  Do  you  know,  or  have  you  had  possession,  of  any 
information  in  the  form  of  writing,  or  pnnted,  emanating  from  the 
manufactures,  indicating  a  rise  in  tne  price  of  paper  generally  to$6C> 
per  ton? 

Mr.  NoRRis.  Whatever  we  had  upon  that  subject  is  now  in  the 
record. 

The  Chairman.  That  may  be,  but  I  am  asking  you  for  your  recoUec^ 
tion,  now. 

Mr.  NoRRis.  I  am  relying  upon  that  index  to  group  those  refer- 
ences to  the  3  cent  a  pound  price. 

The  Chairman.  And  except  what  you  have  put  in  the  record, 
you  have,  then,  no  evidence  that  there  was  any;  intent  on  the  part  of 
the  manufacturer  to  further  increase  the  price? 

Mr.  NoRRis.  Other  than  that  which  is  in  the  record;  I  mean  that 
which  I  have  put  in  or  which  has  been  put  in  with  the  statements  c^ 
the  other  witnesses. 

The  Chairman.  I  mean  other  than  that  which  is  in  the  record. 

Mr.  NoRRis.  Yes. 

The  Chairman.  I  am  frank  to  say  that  I  had  formed  the  impressioD 
from  what  Mr.  Ridder  sent  out,  and  also  from  what  was  stated — I 
think  preliminarily,  although  I  do  not  distinguish  as  to  that — ^that 
there  had  been  an  open  proposition  to  increase  the  price  of  paper  to  3 
cents  a  pound,  and  that  that  subsequently  was  witndrawn. 

Mr.  I>Iorris.  Subsequently  withdrawn? 

The  Chairman.  Yes. 

Mr.  NoRRis.  To  3  cents  a  pound? 

The  Chairman.  Yes;  that  that  proposition  to  increase  was  with- 
drawn, or  that  it  was  not  put  into  effect,  which  is  the  same  thing. 

Mr.  Sims.  Not  carried  out. 

Mr.  NoRRis.  Oh,  not  carried  out?  We  w^ill  very  frankly  state  that 
whatever  plans  may  have  been  in  contemplation  with  respect  to  a 
price  of  3  cents  a  pound  have  not  materialized;  that  the  most  which 
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i  seen  has  been  2.62  or  2.75.     That  was  referred  to  in  the 

nt  of  Mr.  Burbank,  2.62i. 

.Chairman.  We  have  evidence  in  the  record  of  people  paying 

ients  a  pound. 

I^ORBis.  They  are  isolated  cases  which  do  not  establish  the 

,  and  we  make  no  pretense  that  the  3-cent  prices  which  are  in 

•rd  are  at  all  representative  of  a  general  asking  price  on  the  part 

|anies.     We  do  not  claim  that  the  companies  had  reached  the 

■  demanding  3  cents,  if  that  is  one  part  of  your  inquiry. 

]Jhairman.  1  will  come  to  that  later,  probably.     I  want  to  take 

e  whereases  in  their  order.     The  next  which  I  will  read  is : 

18  it  is  alleged  and  asserted  that  the  alleged  increased  price  of  paper  is  in 
result  of  a  combination  and  conspiracy  on  the  part  of  wood  pulp  and  paper 
urers  and  dealers  to  control,  regulate,  monopolize,  and  restrain  interstate 

Pa  conmierce  and  trade  in  the  manufacture  and  sale  of  news  print,  manila, 
other  kinds  of  paper  and  paper  products. 

lit  a  fair  statement  of  the  claim  ? 

sORRis.  Emphatically. 

Chairman.  Then,  if  this  last  statement  is  correct,  the  propo- 

)  increase  the  price  of  paper  to  3  cents  a  pound  was  a  combina- 

)position  ? 

SORRIS.  Well,  now,  which   proposition  are  you  referring  to? 

Chairman.  I  am  referring  to  this  whereas. 

s  ORRIS.  The  top  one  on  page  2  ? 

Chairman.  Yes. 

s^ORRis.  Emphatically. 

Chairman.  Of  course  that  relates,  I  suppose,  to  the  proposed 

?d  price  of  paper? 

S' ORRIS.  Unouestionably. 

Chairman.  The  next  is: 

as  it  is  alleged  by  the  American  Newspaper  Publishers'  Association  that-the 
ional  Paper  Company  and  other  paper  manufacturers  and  dealers  have 
3d  to  advance  and  have  advanced  the  price  of  print  paper  $22  per  ton  during 
ew  months. 

N^ORRis.  That  is  inaccurate   to   this  extent,   that  they  had 

ned  to  advance  the  price  of  paper  $22  per  ton. 

Chairman.  It  is  inaccurate  to  the  extent  that  the  word  "and'* 

n  '* advance ''  and  "have  advanced"  probably  ought  to  be 

dto^or?" 

Norris.  No;  that  they  had  threatened  to  advance  the  price 

it  paper  $22  per  ton,  and  that  they  had  actually  advanced, 

er  they  could,  to  the  extent  of  approximately,  or  an  average 

per  ton;  that  in  some  cases  where  there  were  contracts  which 
ted  them  they  had  gone  to  the  maximum.  For  instance,  with 
dca^o  Tribune  their  maximum  was  $2.20.  They  could  only 
le  tnem  $7  a  ton.  But  wherever  it  was  possible  to  go  to  thSe 
imit  they  had  taken  them  there,  or  taken  them  so  close  to  it 

amounted  to  an  average  advance  of  $12  per  ton. 

Chairman.  Do  you  mow  what  the  average  advance  was, 

ing  to  the  letters  you  received? 

NoREis.  No:  because  that  would  not  be  a  fair  computation. 

^res  which  I  submitted  on  the  first  Monday  here  showed  an 

;e,  which  I  then  stated,  of  about  $9.50  a  ton,  and  it  included 

0197— No.  15--08 8 
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papers  which  had  maximum  contracts^  which  could  not  be  advaik-. 
to  the  full  limit  of  $50  per  ton  which  nad  been  planned. 

The  Chairman.  What  papers  did  it  include  having  a  maxixL 
contract? 

Mr.  NoRRis.  Was  not  the  Philadelphia  Press  referred  to  tLr 
with  $2  per  ton  advance? 

Mr.  Stafford.  Yes. 

Mr.  NoRRis.  That  was  the  last  one  of  the  list. 

Mr.  Stafford.  Was  there  any  other? 

Mr.  Norris.  I  do  not  recall.  There  were  in  that  list  200  n^»r 
papers. 

The  ChairmaK.  These  papers  that  had  low  prices  were  not  in  tl*: 
list? 

Mr.  NoRRis.  TheT  were  not  in  that  list  at  all.  Prior  to  yu 
entrance  here  I  haa  been  testifying  about  the  large  papers  with  1^« 
prices  which  have  not  figured  in  these  reports  in  any  way.  There  are 
three  consumers  in  New  York  City,  representing  a  consumption  c: 
600  tons  a  day,  who  have  not  figured  in  the  reports  as  representiLT 
any  advance  at  all. 

The  Chairman.  We  wiU  get  that  later.     The  next  reads: 

Whereas  on  May  11,  1906,  judgment  was  entered  in  the  circuit  court  for  the  dif Ln  ' 
of  Minnesota  dissolving  the  General  Paper  Company  as  a  combination  in  restniir  c 
trade;  and 

Whereas  the  increase  in  the  price  of  paper  has  occurred  notwithstanding  the  «ii#- 
lution  of  the  said  General  Paper  Company,  or  paper  trust,  and  the  Department  ' 
Justice,  though  appealed  to,  reports  that  it  has  ootained  no  evidence  suffideni  :^ 
justify  the  institution  of  legal  proceedings,  either  civil  or  criminal,  against  the  allege: 
combination  of  wood  pulp  or  print-paper  manufacturers;  and 

Where  it  is  stated  by  the  Attorney-General  of  the  United  States  that  alter  complaint 
had  been  filed  with  said  Attorney-General  against  the  so-called  paper  combinati  >l 
or  trust,  the  complainant  refused  to  furnish  legal  proof  or  give  the  names  of  witnes? 
having  personal  knowledge  of  the  facts. 

Mr.  Norris.  You  want  me  to  answer  as  to  the  accuracy  of  thos^ 
whereases  from  our  standpoint? 

The  Chairman.  Yes. 

Mr.  Norris.  And  with  respect  lai^ly  to  the  furnishing  of  evidence 
to  the  Department  of  Justice? 

The  Chairman.  I  think  you  have  gone  over  that  quite  fully. 
Somebody  may  wish  to  ask  you  a  question  about  it. 

Mr.  Norris.  Yes.  We  have  answered  that  in  stating  that  we  had 
furnished  information  to  the  Attorney-General.  That  information 
has  proved  valuable;  it  is  now  being  availed  of  effectively  in  at 
least  one  direction. 

The  Chairman.  Have  you  furnished  to  this  committee  all  tlie 
evidence  you  have  in  regard  to  any  combination  of  the  Western 
paper  manufacturers^  as  to  their  being  in  a  combination  in  contempt 
of  the  decree  dissolving  the  General  Paper  Company,  and  forbidding 
the  combination? 

Mr.  Norris.  We  have  furnished  information  and  a  suggestion 
for  a  line  of  further  inquiry  with  respect  to  the  contracts  of  various 
companies  with  the  Scnpps-McRae  League. 

The  Chairman.  What  about  that? 

Mr.  Norris.  I  called  your  attention  to  the  fact  that  mills  formeriy 
in  the  General  Paper  Company  had  made  contracts,  individual  con- 
tracts, with  the  papers  constituting  the  Scripps-McRae  League,  and 
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t  was  quite  possible  that  you  could  gather  in  that  contract,  or  in 
contracts,  evidence  whicn  would  be  helpful  to  you  m  following 

e  General  Paper  Company. 

e  Chairman.  I  do  not  quite  understand.     As  I  understand  it, 

people  have  stated  that  the  western  manufacturers — ^referring 

ose,  I  suppose,  in  Wisconsin,  Michigan,  and  Minnesota 

.  NoRRis.  That  is  right. 

e  Chairman  (continuing).  Who  had  formerly  constituted  the 

ral   Paper  Company,   were  now  carrying  on  a  combination, 

ugh  forbidden  to  do  so  by  the  decree  dissolving  that  company. 

.  NoRRis.  That  they  were  acting  in  concert,  yes,  which  was  pro- 

3d  by  that  decree. 

e  Chairman.  I  do  not  know  just  what  the  terms  of  that  decree 
We  have  not  had  that  given  to  us. 

.  NoRRis.  You  had  it  here.     I  intended  to  suggest  to  you  that 

put  it  in  the  record. 

.6  Chairman.  I  have  not  got  it  here.  I  never  have  had  it  here.  I 
a  memorandum  of  it  here.  If  I  had  had  the  decree  here  I  would 
put  it  in  the  record  before. 

•.  Sims.  It  seems  to  me  we  ought  to  have  the  decree  in  full. 

•.  Stafford.  The  decision  is  published  in  the  United  States 

eme  Court  Reports. 

'.  Sims.  When  I  say  we  ought  to  have  it,  I  mean  it  ought  to  be 

is  record. 

le  Chairman.  I  do  not  kno^  whether  the  decree  is  pubUshed  or 

r.  Norris.  It  was  published  May  14,  1906.  It  was  appealed  to 
Supreme  Court  merely  with  respect  to  the  right  of  the  court  to 
pel  the  officer  of  a  corporation  to  disclose  information, 
le  Chairman.  Of  course  that  was  before  this  decree  was  entered, 
r.  NoRRis.  That  was  May  14,  1906.  Ultimately,  as  the  result  of 
decision  of  the  United  States  Supreme  Court,  the  tobacco  cases 
the  Greneral  Paper  Company  cases  were  decided  on  the  same  day. 
f  involved  practically  the  same  question. 

le  Chairman.  Have  you  any  other  evidence  than  that  you  have 
ished  us  on  this  subject? 
r.  Norris.  What  we  have  is  in  the  record, 
r.  Sims.  Do  you  mean  by  that  all  you  have  is  in  the  record  ? 
r.  NoRRis.  All  we  have  is  in  the  record,  and  it  covers  the  Hurl- 
/  employment;  it  covers  the  common  buyer  for  the  mills;  it  cov- 
:,he  ocripps-McRae  League  contract;  it  covers  the  Hanrahan  prop- 
ion,  ana  the  incidents  of  that;  it  covers  the  obvious  understanding 
►ng  the  mills  with  respect  to  quotations  made  to  various  news- 
ers  which  appUed  to  them  for  prices. 

[r.  Ryan.  Can  you  suggest  anyone  that  might  corroborate  or  add 
he  testimony  you  have  given  along  any  of  those  lines? 
[r.  Norris.  An  inquiry  of  some  of  the  Milwaukee  papers  might 
ig  you  some  information  on  that  score. 

[r.  Stafford.  Which  of   the  Milwaukee  papers  do  you   think 
lid  furnish  that  information  which  would  be  corroborative? 
Ir.  NoRRis.  I  suggest  that  you  summon  the  Milwaukee  Sentinel — 
Boyd. 

Ir.  Stafford.  He  is  not  connected  with  the  Milwaukee  Sentinel, 
.  with  the  Milwaukee  Journal. 
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Mr.  NoRRis.  The  Milwaukee  Journal  is  the  paper  I  mean. 

Mr.  Stafford.  I  remember  that  you  introduced  something  wi± 
respect  to  Mr.  Boyd  volunteering  to  come  here.  Have  you  sug- 
gested his  coming  in  conformance  to  his  oflFer? 

Mr.  NoRRis.  I  do  not  recall.  I  have  caught  so  manv  hot  haHs  k 
the  last  two  weeks  that  I  am  not  siure  as  to  whether  I  caught  that 
particular  one  or  not. 

Mr.  Stafford.  Do  you  know  what  information  Mr.  Boyd  ccnAi 
furnish  in  corroboration  of  what  vou  have  presented  ? 

Mr.  NoRRis.  I  do  not;  no.  I  have  an  idea  that  all  of  those  west- 
ern papers  can  testify  to  discriminations  between  newspapers  and  t'» 
obvious  unity  of  action  and  uniformity  of  price  by  the  mlDs  fonn«lT 
constituttDg  the  General  Paper  Company. 

The  Chairman.  As  I  understana  your  claim,  the  claim  of  the 
American  Newspaper  Publishers'  Association,  it  is  that  there  is  i 

?lain  violation  of  the  terms  of  the  decree  dissolving  the  General 
'aper  Company? 

Mr.  NoRRis.  A  clear  disobedience ;  yes. 

The  Chairman.  My  observation  is  that  the  new^spaper  men,  as  & 
rule,  are  exceedingly  keen  and  bright.  It  does  not  seem  to  me  that 
you  have  produced  very  much  evidence  on  that  subject  here;  but 
whether  you  have  here  or  not,  I  do  not  understand  why,  if  an  injunc- 
tion is  being  violated,  where  summary  process  can  oe  resorted  t<.« 
and  where  a  jail  sentence  can  be  imposed,  these  gentlemen  out  there 
do  not  furnish  the  evidence  to  the  Department  of  Justice. 

Mr.  NoRRis.  My  answer  is  that  it  is  not  one  of  my  troubles. 

The  Chairman.  Oh,  yes;  it  is  one  of  your  troubles.  You  arir 
here  representing  the  American  Newspaper  PubUshers'  Association. 
Their  membership  includes  papers  purchasing  paper  from  the  mills 
at  what  they  consider  exorbitant  prices.  Prices  went  down  after  the 
dissolution  of  the  General  Paper  Company,  and  now  you  claim  in 
their  behalf  that  the  prices  have  been  raised  because  a  new  combina- 
tion has  been  entered  into  in  contempt  of  the  decree  of  the  court. 

Mr.  NoRRis.  Well,  that  information  is  available  for  the  Depan- 
ment  of  Justice.  Those  matters  have  been  referred  to  the  Depart- 
ment of  eTustice. 

The  Chairman.  We  would  like  to  have  some  of  the  people  who 
know  these  things  and  can  show  evidence  that  there  is  a  violation  of 
the  injunction  to  appear  before  us.  Perhaps  we  will  spur  the  Depart- 
ment of  Justice  into  activity. 

Mr.  NoRRis.  I  suggest  that  you  invite,  then,  some  of  the  western 
newspaper  pubUshers  to  appear  here. 

The  Chairman.  We  have  invited  a  great  many  newspaper  pub- 
lishers to  appear  here,  by  letter,  who  have  not  appeared,  and  we  nare 
invited  all  of  them  who  have  any  sort  of  circulation  to  furnish  us  any 
information  within  their  possession  to  the  extent  of  about  10,000 
letters. 

Mr.  NoRRis.  I  am  aware  of  that,  and  I  do  not  mean  to  imply  any 
lack  of  diUgence  or  energy  on  your  part. 

The  Chairman.  What  1  want  to  nnd  out  is  the  evidence  you  have 
in  your  possession. 

Mr.  NoRRis.  Whatever  evidence  I  have  on  the  matter  is  in  the 
record,  and  I  have  nothing  to  add  to  it. 

The  Chairman.  Well,  Mr.  Norris,  you  are  both  a  witness  and 
counsel.     Representmg  the  Newspaper  Publishers'  Association,  a  part 
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B  time  you  testify  to  facts  and  part  of  the  time  you  argue  as  to 

.  NoBBis.  Application? 

e  Chairman.  Application.  It  is  proper  enough.  YHiat  in  this 
io  you  think  vou  have  shown  that  shows  a  violation  of  that  in- 
ion  order  or  decree? 

.  Norris.  First,  the  employment  of  Mr.  Hurlburt. 
e  Chairman.  Do  you  think  that  is  a  violation  of  the  injunction  ? 
.  Norris.  Clearly, 
e  Chairman.  Wnat  next? 

.  Norris.  The  community  of  action  and  the  uniformity  of 
s  in  quotations. 

e  Chairman.  That  is  clearly  not  a  violation  of  the  injunction. 
.  Norris.  If  it  shows  a  concert  of  action,  which  is  aistinctly 
ibited  by  the  decree,  then  it  is. 

'.  Sims.  Without  the  express  terms  of  the  injunction  before  us, 
can  we  know  whether  these  things  constitute  a  violation  of  it 
.t?  ^ 

e  Chairman.  YHiat  I  wanted  to  get  was  to  have  Mr.  Norris's 
ion  before  us. 

\  Norris.  Two  or  three  minutes  ago  I  undertook  to  enumerate 
'arious  things. 

•.  Ryan.  You  suggested  some  time  ago  the  name  of  Mr.  Forsythe, 
e  New  York  World,  who  might  hq,ve  information  along  the  lines 
tiave  been  testifying  to. 

•.  Norris.  I  did  not  suggest  him  as  a  gentleman  to  appear  before 
I  mentioned  his  name  as  one  who  had  done  very  efficient  work 
nnection  with  the  agitation  for  free  pulp  and  free  paper. 
•.  Ryan.  I  understood  from  what  you  said  that  day  that  he 
d  be  a  geiltleman  who  would  add  a  great  deal  to  the  information 
our  side  of  the  question  and  that  he  might  possibly  appear  here, 
I  was  wondering  whether  or  not  he  was  going  to  appear. 
'.  Norris.  I  have  no  knowledge  that  he  has  any  intention  of 
aring. 

le  Chairman.  You  spoke  a  moment  ago  about  the  Scripps-McRae 
:ue. 

:.  Norris.  Yes. 

le  Chairman.  That  is  a  corporation,  as  I  understand  it,  which 
I  or  controls  the  Cincinnati  Post,  the  Cleveland  Press,  the  Toledo 
^s,  the  Toledo  Sunday  'nmes-Bee  and  the  Toledo  News-Bee,  the 
mbus  Citizen,  the  Akron  Press,  all  of  those  papers  being  of  Ohio, 
the  Covington  (Ky.)  Post  and  the  St.  Louis  Star-Chronicle, 
.t  statement  did  you  make  in  regard  to  this  Scripps-McRae 
fue  and  the  western  mills? 

r.  Norris.  I  think  you  will  find  that  the  contracts  made  by  the 
)ps-McRae  League  cover  the  supply  of  many  more  papers  than 
e  you  have  enumerated. 

le  Chairman.  I  am  simply  reading  what  the  lettter  head  of  the 
)ps-McRae  League  shows. 

r.  Norris.  I  understand,  but  the  Scripps-McRae  people  have 
-ests  in  other  papers  which  are  alUed  with  them,  ana  I  think  are 
of  its  concern. 

16  Chairman.  Did  they  have  a  contract  with  the  General  Paper 
pany? 
r.  Norris.  A  contract  with  the  General  Paper  Company. 
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The. Chairman.  Whom  do  you  think  they  have  a  contract  %ivj 
now? 

Mr.  NoRRis.  I  think  that  individual  papers  have  individual  cot- 
tracts  with  individual  mills  as  a  result  or  concert  of  action. 

The  Chairman.  Referring  to  concert  of  action  on  the  part  of  tis 
mills  or  of  the  league  ? 

Mr.  NoRRis.  Both. 

The  Chairman.  There  is  nothing  in  the  injunction  to  prevent  iL- 
Scripps-McRae  League  directing  those  papers  to  apply  to  individ'-*. 
mills,  is  there? 

Mr.  NoRRis.  Nothing ;  but  there  may  have  been  action  by  tiie  indi- 
vidual mills  in  concert,  dealing  with  those  papers,  which  cleariv 
violated  the  decree,  regardless  of  w^hat  the  papers  did. 

The  Chairman.  There  might  be  ? 

Mr.  NoRRis.  Yes. 

The  Chairman.  Oh,  yes. 

Mr.  NoRRis.  And  I  suggest  that  there  was. 

The  Chairman.  Have  you  any  information  on  the  subject  of  the 
price  that  the  Scripps-McRae  people  are  paying  for  paper,  heaissj 
or  otherwise  ? 

Mr.  NoRRis.  I  have  hearsay;  yes. 

The  Chairman.  What  is  it? 

Mr.  NoRRis.  That  it  is  less. 

The  Chairman.  Less  what?. 

Mr.  NoRRis.  Less  than  others.  ' 

The  Chairman.  What  is  the  price? 

Mr.  NoRRis.  I  do  not  know.  I  can  tell  you  another  matter  of 
information  about  it.  I  feel  that  I  am  bound  to  tell  this.  Last 
year,  I  think,  it  was  in  December,  I  received  an  inquiry  from  the 
West  as  to  whether  I  would  consent  to  act  as  arbitrator  in  an  arbi- 
tration between  the  Scripps-McRae  Le^;ue  and  some  papers. 

Mr.  Ryan.  And  some  what? 

Mr.  NoRRis.  And  some  western  papers,  meaning  these  napeis.  I 
sent  word  back  that  I  would  do  so  if  it  were  necessary.  It  was  not 
necessary. 

The  Chairman.  Is  the  Scripps-McRae  League  a  corporation! 

Mr.  NoRRis.  I  do  not  know. 

The  Chairman.  Are  the  Scripps-McRae  League,  or  the  papers  that 
they  control,  members  of  the  American  Newspaper  Publishers'  Asso- 
ciation? 

Mr.  NoRRis.  I  think  so. 

The  Chairman.  Are  they  insisting  also  upon  relief? 

Mr.  NoRRis.  I  do  not  know. 

The  Chairman.  I  understood  the  other  day  from  your  statement 
or  from  the  statement  of  some  one  else  that  at  the  meeting  which  was 
held  last  fall  or  summer,  or  recently — I  am  not  sure  whicli,  probablx 
recently — of  the  American  Newspaper  Publishers'  Association  then! 
was  only  one  dissenting  voice  on  the  passage  of  the  paper  resolution. 

Mr.  NoRRis.  That  might  be  true,  and  these  gentlemen  not  have 
been  there.     <        P^ 

The  Chairman.  I  understand.  Do  I  have  the  correct  recollection 
of  that? 

Mr.  NoRRis.  I  think  you  have,  and  that  at  the  meeting  of  the 
Associated  Press,  which  was  prior  to  that,  there  were  6  dissenting 
votes. 
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Dhairman.  You  have  sent  out  to  the  members  of  the  American 
iper  Publishers'  Association,  to  the  members  of  the  Associated 
and  to  the  members  of  the  United  Press  an  invitation  for 
i  interested  as  pubUshers  to  appear  before  this  committee,  as  I 
band  it. 

^ORBis.  I  do  not  recall  the  exact  language.  I  think  that  is 
accurate.  I  think  you  had.  a  copy  of  tne  telegram  which  was 
it  to  that  effect. 

Chairman.  We  have  it  in  the  record  ? 
NoRRis.  Yes. 

Chairman.  How  many  newspapers  would  that  be? 
NoRRis.  About  1,300. 

Chairman.  How  many  replies,  all  told,  have  you  received,  or 
from  how  many  publishers? 

NoRRis.  You  mean  information  from  how  many,  with  respect 
ir  prices? 

Chairman.  I  mean  replies  from  how  many,  of  any  kind,  on 
ibject. 

Is  ORRIS.  That  could  only  be  told  from  your  index,  because 
of  them  have  been  duplications. 
Chairman.  Yes. 

NoRRis.  I  mean  at  various  times  the  same  paper  has  replied 
than  once. 
5  Chairman.  Yes. 

NoRRis.  But  if  I  may  be  pardoned  to  hazard  a  figiu'e,  I  would 
robably  700. 

5  Chairman.  That  you  have  put  in  the  record? 
NoRRis.  That  have  accumulated  in  the  record.  The  first 
ts  that  I  received  were  from  about  330  newspapers  who  had 
^red  that  blank  of  October  1 ;  but  since  then,  and  in  response  to 
various  requests  and  in  many  ways,  others  have  come  in  and 
e  no  way  of  gauging  them.  I  may  be  entirely  wTong,  but  I 
d  hazard  the  guess  of  frofn  600  to  700;  but  you  have  the  accu- 
lata. 

e  CHAmMAN.  My  impression  would  be,  unless  you  have  made  a 
lilation  of  it,  that  it  would  not  be  so  many. 
.  NoRRis.  I  incline  to  the  thought  that  possibly  that  is  excessive. 
0  Chairman.  Were  these  newspaper  publishers  all  invited  to 
ar  before  this  committee? 

\  NoRRis.  That  is  my  impression.  You  have  the  telegram  and 
iee  the  exact  language. 

le  Chairman.  So  far  as  you  know,  the  committee  has  heard  the 
mony  of  everyone  who  has  appeared  and  made  known  his 
*nce? 

r.  NoRRis.  Not  only  that,  but  everyone  who  wanted  to  be  heard, 
le  Chairman.  I  have  a  letter  from  Mr.  Thornton,  president  of 
3cripps-McRae  League,  which  I  might  as  well  put  in  the  record, 
as  follows: 

Cleveland,  Omo,  May  7,  1908. 
8  R.  Mann, 
'Chairman  Select  Committee  on  Paper  and  Pulp  Investigation, 

HoMse  of  Representatives, 
:ar  Sir:  Your  circukr  letter  of  May  2,  addressed  to  me  at  Cincinnati,  Ohio,  has 
forwarded  to  me  at  Cleveland. 

would  be  very  inconvenient  for  me  to  appear  before  your  committee  personally 
lis  time.    I  am  connected  with  a  number  of  corporations,  and  the  fiscal  year  of 
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many  oi  them  closes  in  May.    This  makes  May  an  especially  busy  month.    I  sd  ojt 
in  possession  of  any  information  which  I  feel  will  be  of  any  value  to  your  oMnmittee. 
ana  unless  it  becomes  absolutely  necessary,  I  hope  I  will  not  have  to  give  up  the  tiae 
this  month  that  would  be  required  for  me  to  come  to  Washington. 
Yours,  very  truly, 

W.  W.  Thormtox. 

Of  course  that  does  not  exhibit  a  \v41d  haste  to  appear  before  the 
committee.     Do  you  know  whether  they  are  paying  a  uniform  prio-i 

Mr.  NoRRis.  Sir? 

The  Chairman.  Do  vou  know  whether  the  Scripps-McRae  League 
or  its  constituent  members,  or  whatever  they  may  be 

Mr.  NoRRis.  Its  allies. 

The  Chairman  (continuing).  Are  paying  a  uniform  price  for  paper, 
or  does  anyone  know  except  the  people  themselves  ? 

Mr.  NoRRis.  And  the  paper  companies. 

The  Chairman.  They  are  getting  their  paper  from  different  com- 
panies, you  say? 

Mr.  rIoRRis.  But  you  will  find  that  it  is  the  result  of  one  negotia- 
tion. 

The  Chairman.  Now,  you  tell  us  that.  Now  why?  We  want  thf 
information,  Mr.  Norris.  That  is  an  important  factor.  It  is  easy  to 
make  a  statement  of  that  kind,  but  we  want  facts.  What  leads  you  to 
think  that  ?    We  want  the  facts  that  lead  you  to  think  that. 

Mr.  Sims.  To  say  that  it  is  the  result  of  one  negotiation. 

Mr.  Norris.  A  statement  from  Mr.  Thornton  to  me. 

The  Chairman.  What  did  he  say  to  you,  and  when? 

Mr.  Norris.  IJe  wrot^  me  a  letter  stating  that  they  had  closed  with 
the  mills. 

The  Chairman.  What  was  the  occasion  of  his  writing  a  letter  at  all? 

Mr.  Norris.  Sending  me  a  check  for  having  used  my  name  as  i 
possible  arbitrator. 

The  Chairman.  That  was  a  matter  of  arbitration  betw^een  the 
Scripps-McRae  League  and  its  constituent  papers,  as  I  understand  it! 

Mr.  Norris.  Ana  the  paper  companies. 

The  Chairman.  Oh,  tne  arbitration  was  between  the  paper  com- 
panies  

Mr.  Norris.  And  the  Scripps-McRae  papers. 

The  Chairman.  How  could  that  be  submitted  as  one  matter  of 
arbitration  ? 

Mr.  Norris.  It  was  one  negotiation. 

The  Chairman.  When  was  this,  before  or  after  the  dissolution  of 
the  General  Paper  Company? 

Mr.  Norris.  It  must  have  been  between  December  and  January. 

The  Chairman.  Of  this  year,  you  mean? 

Mr.  Norris.  Yes. 

Mr.  Miller.  December  of  last  year  and  January  of  this  year! 

Mr.  Norris.  Yes. 

The  Chairman.  But  how  could  there  be  but  one?  The  Genera! 
Paper  Company  had  been  dissolved  by  order  of  court.  How-  was  it 
possible  for  the  Scripps-McRae  I^eague  to  have  one^contract  with 
these  different  paper  companies? 

Mr.  Norris.  I  do  not  understand  just  how  it  was  done. 

The  Chairman.  I  think  we  ought  to  have  all  the  iaformation  vou 
have  on  the  subject. 
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'.  NoBms.  I  have  given  you  all  the  information  I  have  on  the 

JCt. 

e  Chairman.  Where  is  the  letter? 
.  NoRBis.  Oh,  I  do  not  know, 
e  Chairman.  What  was  in  the  letter,  do  you  know? 
.  NoRRis.  A  check. 

e  Chairman.  What  did  the  letter  say  ? 

.  NoRRis.  It  was  thanking  me  for  the  use  of  my  name;  they 
ssed  that  the  use  of  my  name  had  been  a  factor  in  bringing  the 
r  companies  to  terms. 

e  Chairman.  What  was  the  rest  that  was  in  the  letter? 
.  NoRRis.  I  do  not  recall.     That  is  the  only  thing  I  remember. 
.  Sims.  It  was  accompanied  by  a  check? 
.  NoBRis.  Yes. 

e  Chairman.  Do  you  know  what  became  of  that  letter? 
.  NoRRis.  Possiblv  it  is  in  New  York,  in  my  file, 
e  Chairman.  Will  you  send  it  to  us  if  it  can  be  found? 
.  NoRRis.  Yes. 

.  Sims.  Had  vou  permitted  the  use  of  your  name? 
.  NoRRis.  I  had  oeen  asked  if  I  would  serve  as  an  arbitrator. 
1  I  would  if  it  were  necessarv,  and  I  was  expecting  a  call.     I 
'  heard  from  it  until  I  received  a  check  for  the  use  of  my  name  in 
connection. 

e  Chairman.  You  were  to  arbitrate  what  ? 
.  NoRRis.  I   do   not   know;  something   between — representing 
papers,  with  a  group  of  paper  companies, 
e  Chairman.  Under   some   form   of   agreement   providing   for 
ration? 

.  NoRRis.  I  am  not  clear  on  that.  I  was  merely  asked  if  I 
1  consent  to  act  as  an  arbitrator,  and  I  said  I  would,  if  it  were 
sary. 

e  Chairman.  Is  that  all  the  basis  you  have  for  stating  that 
is  this  concert  of  action  in  making  prices  by  the  companies 
?rly  constituting  the  General  Paper  Company? 
.  XoRRis.  No;  there  have  been  some  letters  from  the  West 
1  led  me  to  believe  that  there  was  a  price  fixed  which  was  lower 
that  given  to  other  papers. 

e  Chairman.  How  do  you  know  but  that  the  Scripps-McRae 
Lie  in  this  matter  of  arbitration  was  only  arbitrating  with  one 
•company? 

.  NoRRis.  Was  only  arbitrating  with  one  ? 
e  Chairman.  How  do  you  know  but  that  they  were  only  pro- 
g  to  arbitrate  with  one  paper  company? 

.  Norris.  I  do  not  know  just  how  the  arbitration  was  to  be 
icted  or  what  lines  it  was  on, 

e  Chairman.  Do  you  know  how  many  papers  it  was  to  include? 
.  Norris.  I  have  a  verv'  vague  notion  that  there  were  many 
's  in  it. 

e  Chairman.  What? 
.  Norris.  I  have  a  vague  notion  that  there  were  many  papers 

e  Chairman.  Did  Mr.  Thornton  inform  vou  how  many  papers 
in  it? 
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Mr.  NoRRis.  I  do  not  recollect.  I  know  it  was  on  an  output  at 
consumption  of  over  100  tons  a  day. 

The  Chairman.  Did  he  inform  you  of  that  much? 
.  Mr.  NoRRis.  Yes. 

The  Chairman.  What  did  he  say  about  that  ? 

Mr.  NoRRis.  That  was  in  a  letter.  I  do  not  recollect  the  phrasr- 
ology  of  letters  which  at  that  time  had  no  particular  significance. 

The  Chairman.  But  you  have  stated  to  us  that  the  contracts  now 
between  the  papers  constituting  the  Scripps-McRae  League  and  va- 
rious paper  manufacturing  concerns  were  all  made  as  the  resi:;: 
practically  of  one  agreement. 

Mr.  NoRRis.  One  negotiation. 

The  Chairman.  One  negotiation,  the  contracts  being  sepamv 
between  different  papers  and  different  mills.  Now,  we  want  i- 
know  the  basis  that  you  have  for  that.  W«  want  to  get  at  tha' 
That  is  important. 

Mr.  NoRRis.  This  continued  interrogation  would  imply  that  I  hju: 
been  somewhat  tardy  in  bringing  out  that  information,  whereas  lb 
record  will  show  that  three  or  four  days  ago  I  suggested  to  the  cou- 
mitt^e  the  possibilities  in  this  particular  dn«ction. 

The  Chairman.  Oh,  I  know,  Mr.  Norris,  you  have  suggested 
inquiries  enough  to  keep  the  committee  busy  all  smnmer,  but  tb 
committee  is  endeavoring  to  get  through  at  tnis  session  of  Congres? 
and  make  a  report,  and  the  committee,  when  it  has  a  witness  before 
it  who  makes  a  statement  that  he  has  reason  to  believe  so  and  f«v 
pan  not  stop  to  chase  off  to  the  other  end  of  the  world. 

Mr.  Sims.  I  gather  from  what  you  have  stated  that  the  mill  people 
the  manufacturers,  ascertained  that  you  were  to  be  one  of  the  arbi- 
trators, and  that  when  they  so  ascertained  it  had  such  an  effect  as  t* 
render  your  calling  in  unnecessary,  and  for  that  reason  you  were  sent 
a  check.     Is  that  true? 

Mr.  Norris.  No;  I  was  sent  a  check  for  the  use  of  my  name,  as  I 
understood  it,  in  that  connection. 

Mr.  Sims.  Well,  jou  did  not  go  nor  act? 

M5.  Norris.  I  did  not  go  and  did  not  act. 

Mr.  Sims.  And  the  fact  that  you  were  mentioned  was  of  sufficient 
value  for  Mr.  Thornton  to  at  least  think  he  ou^ht  to  pay,  or  at  lea^t 
to  send  you  a  check  for  services  which  you  did  not  render. 

Mr.  Norris.  I  would  not  like  to  put  it  that  way. 

Mr.  Sims.  Whatever  the  facts  are;  I  am  only  trying  to  get  at  the 
facts. 

Mr.  Norris.  A  request  was  sent  to  me  tojknow  if  I  would  serve 
as  arbitrator. 

Mr.  Sims.  Yes. 

Mr.  Norris.  I  said  I  would  if  it  were  necessary.  It  was  not  nece^- 
sary.     I  did  not  serve: 

Mr.  Sims.  What  I  am  getting  at  is  this,  that  the  fact  that  you  agree-: 
to  serve  rendered  the  service  unnecessary  by  reason  of  the  effect  thi: 
it  had  upon  the  manufacturers?    [^ 

Mr.  Norris.  That  is  entirely  a  matter  of  inference.  It  woui: 
seem  as  if  that  were  an  effect. 

Mr.  Ryan.  The  amount  of  paper  needed  would  suggest  the  cor- 
tract  being  made  with  more  than  one  mill? 

Mr.  Norris.  I  think  so. 
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r.  Ryan.  Have  you  any  idea  as  to  what  was  the  price  agreed 
1  between  the  Scripps-McRea  people  and  the  different  mills? 
r.  NoRRis.  I  have  not. 

le  Chairhan.  Referring  to  the  second  "Whereas"  in  this  resolu- 
,  to  go  back  to  that  for  a  moment,  it  reads: 

lereas  it  is  alleged  by  others  that  the  cost  of  news-print  paper  to  newspaper  pub- 
's, magazine  publishers,  and  printing-house  managers  will,  under  the  price  now 
I,  be  $65,000,000  greater  for  the  current  year  than  neretofore. 

lat  represents  the  opinion  or  the  attitude  of  the  American  News- 
jr  Publishers'  Association? 
r.  NoRRis.  It  does  not. 

16  Chairman.  Your  impression,  I  suppose,  is  that  one  ought  not 
ave  been  misled  by  Mr.  Bidder's  circular,  and  just  as  an  illus- 
on  of  the  point  of  view  which  newspapers  received  from  reading 
Kidder's  statement,  which  I  understand  you  prepared,  on  this 
pct,  I  would  Uke  to  quote  one  or  two  letters,  and  I  have  received 
)od  many.  Here  is  a  letter  dated  March  19,  1908,  from  the 
onal  Monthly  Farm  Press,  on  this  subject,  in  which  the  man- 
says: 

u  no  doubt  are  aware  of  the  actual  conditions  as  they  exist  in  the  print-paper 
et  to-day,  and  that  an  extra  burden  amounting  to  $60,000,000  per  annum  nas 
heaped  upon  the  shoulders  of  publishers  and  printers, 
a  constituent,  we  ask  you  to  use  all  your  power  to  bring  about  the  needed  legis- 

u 

id  so  forth. 

ere  is  a  letter  from  one  of  the  daily  papers  of  the  city  of  Chicago, 

iportance — that  is,  the  paper  is^^ated  April  7 : 

y  I^notjask  you  to  bring  the  following  statement  of  facts  to  the  attention  of  Speaker 
an  and  urge  him  to  give  us  relief? 

?  paper  trust,  in  combination  with  independent  manufacturers  of  news-print 
■,  has  raised  prices  to  such  an  extent  that  an  additional  burden  of  $65,000,000 
)e  placed  this  year  on  newspaper  publishers. 

id  so  forth. 

r.  NoRRis.  The  writer  of  that  was  evidently  the  *^and  others" 

le  second  whereas. 

le  Chairman.  There  were  a  good  many  of  them. 

r.  NoRRis.  Because  that  is  his  lang^uage  which  has  been  quoted. 

le  Chairman.  Yes,  so  far  as  that  is  concerned,  that  is  correct; 

he  wrote  a  good  many  letters,  by  the  way. 

r.  NoRRis.  I  saw  some  of  them. 

le  Chairman.  I  presume  you  know  who  this  is,  without  putting 

the  record.  I  simply  put  thoserin  to  show  how  the  statement 
'h  was  made  evidently  did  deceive  some  very  bright  newspaper 
lemen  and  misled  them  into  believing  that  the  increasea  cost 
le  paper  already  made  had  enhanced  the  price  of  paper  in  this 

$65,000,000  per  annum, 
ere  is  another  whereas: 

lereas  it  ia  alleged  that  the  combination  of  print-paper  manufacturers  in  the 
id  States  have  purchased  the  output  of  all  the  paper  mills  in  Canada  in  exceee 
9  home  consumption,  which  said  purchase,  it  is  alleged,  is  in^furtherance  of  a 
>iracy  in  restraint  of  interstate  and  foreign  commerce. 

oes  that  correctly  represent  the  positioji  of^the  American  News- 
3r  Publishers'  Association? 
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Mr.  NoBRis.  Our  attitude  is  that  one  company  placed  with  Cani- 
dian  mills — one  or  more — an  order  for  17,000  tons  of  paper,  and  i*- 
the  extent  that  that  order  filled  those  mills,  it  stopped  their  competi- 
tion in  the  United  States,  that  output  being  for  foreign  markets. 

The  Chairman.  Here  is  a  letter  which  1  received,  dated  April  1 
1908,  from  the  Chicago  Daily  Journal: 

We  have  received  accurate  infonnation  to  the  effect  that  last  week  21  maddas 
operated  by  the  International  Fftper  Company,  commonly  known  as  the  "Trnet/*  ase 
practicallv  all  the  independent  mills  in  Wiaconsin  and  Minnesota,  were  dosed  (• 
prevent  tne  accumulation  of  a  siirplus  of  white  paper  and  to  enable  the  trast  to  agll 
the  product  of  Canadian  mills  which  it  has  undertaken  to  market,  in  cHtler  to  pret^ 
Canadian  manufacturers  from  dealing  direct  with  American  publishers. 

These  mills  were  closed,  in  spite  of  the  fact  that,  according  to  statisticB  collected 
by  the  International  Paper  Company,  there  is  to-day  in  this  country  only  twenty-cat 
days'  supply  of  white  paper. 

I  call  your  attention  to  this  infamy,  because  it  proves  that,  in  order  to  maintiup  tb^ 
present  high  prices,  the  trust  and  its  allies  are  perfectly  willing  to  throw  Amenoi 
workingmen  out  of  employment. 

The  trust  must  dispose  of  this  Canadian  paper,  or  it  will  be  sold  direct  to  Americir. 
publishers  at  low  prices,  and  in  order  to  prevent  prices  from  dropping,  the  trust  ibc 
Its  allies  closed  their  mills.  This  information  is  absolutely  accurate  and,  I  think 
warrants  you  in  redoubling  your  efforts  to  secure  the  passage  of  the  bill  patting  bod 
white  paper  and  wood  pulp  on  the  free  list. 

On  the  3d  of  April  the  same  gentleman,  and  he  has  done  more  for 
legislation  on  this  subject  out  West  than  anyone  else  I  know  of. 
makes  this  statement: 

I  inclose  herewith  to  you  in  printed[form,  the^statement  filed  on  ^larch  4  by  Her- 
man Ridder — 

And  so  forth. 

On  the  second  sheet  forwsurded  to  you,  which  I  have  marked  with  blue  penoL 
you  will  observe  that  the  trust  is  seeking  to  establish  a  price  of  $2.60  per  hundisd- 
weight,  or  $52  per  ton.  It  is  very  well  Imown  tiiat  news-prmt  paper  is  made  in  Caiiaiii 
for  less  than  $24  per  ton.  The  duty  on  this  paper  is  only  $6  per  ton,  and  vou  vill 
naturally  ask  why  it  is  that  American  publi&ers  do  not  pay  the  duty  and  import 
Canadian  paper.  I  answer  this  by  informing  you  that  the  paper  trust  has  contracted 
with  all  Canadian  mills  to  buy  their  surplus  product,  which  they  are  now  sellii^  in 
this  country  at  exorbitant  prices,  and,  as  explained  in  my  previous  letter  to  you,  b 
order  to  dispose  of  the  Canadian  product  to  American  publishers,  the  trust  last  week 
shut  down  21  of  its  own  mills  and,  in  addition,  there  were  cloeed  all  of  the  p*pc 
mills  in  Wisconsin,  Minnesota,  and  Michigan. 

I  think  all  of  the  information  which  this  gentleman  was  ^ving  in 
regard  to  these  enterprises  he  received  from  either  ^Ir.  Ridder  or 
from  you,  or  from  somebody  connected  with  the  American  News- 
paper Puolishers'  Association.  Have  you  any  information  on  thii 
subject? 

\ir.  NoRRis.  Now,  you  have  a  right  to  think  again  on  that  j>oiiit 

The  CuAiRMAN.  I  am  perfectly  wilUng  to. 

Mr.  NoRRis.  That  information  was  furnished  to  that  gentleman 
as  it  came  to  you.  The  information  did  not  come  from  me  to  him 
and  you  are  not  justified  in  saying  that  to  me. 

The  Chairman.  I  think  I  am  justified  in  saying  that  all  the  infor- 
mation he  possessed  on  the  subject  he  got  from  Mr.  Ridders  letter, 
wliich  I  understand  you  prepared. 

Mr.  NoRRis.  Not  at  all.  The  information  about  21  paper  machines 
did  not  come  horn  the  East,  so  far  as  we  know.  The  information 
about  the  closing  of  the  Wisconsin  and  Minnesota  and  Michigan  mills 
did  not  come  from  the  East.  I  have  not  much  doubt  of  the  aib- 
stantial  accuracy  of  that  statement. 
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le  Chairman.  I  know;  but  have  you  any  information  on  the 
ect? 

r.  NoRRis.  Well,  all  right.  During  •  the  month  of  February 
?  were  announcements  made  of  the  closing  of  various  Intema- 
il  Paper  Company  mills,  the  Franklin,  the  Winnepesaukee, 
ler,  and  two  others,  the  names  of  which  I  do  not  now  recall, 
it  the  holiday  season  there  were  reports  in  the  pa])ei^trade  pub- 
ions  of  the  closing  of  the  paper  mills  in  Wisconsin,  Michigan. 
Minnesota — closing  down  because  of  the  glut  in  the  market  and 
eduction  in  the  market. 

le  Chairman.  We  are  discussing  now  the  whereas  about  the 
dian  mills;  that  is  what  I  would  like  to  discuss. 
•.  NoRRis.  And  with  reference  to  the  twenty-one  days'  supply 
lite  paper,  that  is  quite  withm  reason,  because  I  doubt  if  witnin 
ast  year  there  has  been  at  any  one  time  more  than  twenty-one 
'  supply  of  print  paper  in  stock, 
e  Chairman.  That  is  not  an  abnormal  situation. 
'.  NoRRis.  Not  at  all. 

e  Chairman.  But  what  we  want  to  get  at  is  this:  Have  you 
nformation  which  tends  to  show  that  the  trust,  or  the  Intema- 
1  Paper  Company,  or  anv  other  American  combination,  ,had 
d  to  buy  or  agreed  to  sell  all  the  surplus  product  of  Canadian 
of  news-print  paper? 

.  NoRRis.  The  information  is  confined  to  the  17,000  tons  about 
1  we  have  spoken. 

e  Chairman.  That  was  for  foreign  paper,  was  it  not? 
.  NoRHis.  That  was  for  paper  which  would  be  shipped  abroad, 
vhich  otherwise,  if  it  haa  not  been  contracted  for  to  go  abroad, 
i  have  been  avaUable  for  competition  in  the  American  market, 
e  Chairman.  That  was  paper  which  the  International  Paper 
)any,  in  order  to  save  any  trouble  about  drawbacks,  purchased 
tlie  Canadian  mills  to  be  shipped.  Do  you  know  whether  that 
thipped  in  fulfillment  of  contracts  which  they  had  outstanding 
t? 

.  NoRRis.  Our  assumption  is  that  it  was  shipped  as  the  result  of 
acts  solicited  hj  the  International  Paper  Company  at  the  time 
this  paper  famine  was  approaching,  and  when  everybody  had 
3  that  it  was  approaching,  and  by  stuffing  those  Canadian  mills 
that  order  the  Canadian  mills  were  kept  away  from  the  American 
et.  Two  thousand  tons  of  it  were  put  in  Germany.  . 
e  Chairman.  Do  you  suppose  they  paid  an  exceptionally  high 
for  that  paper?  They  must  have  sold  it  abroad  for  more  than 
paid  for  it? 

.  NoRRis.  I  do  not  know. 

e  Chairman.  Do  you  suppose  they  shipped  that  paper  abroad 
old  it  at  a  loss? 

.  NoRRis.  They  have  at  various  times  indicated  that  they  have 
things  of  that  sort,  but  I  do  not  assume  so  in  this  case. 
B  Chairman.  Do  you  think  there  was  anything  out  of  the  way 
?  International  Paper  Company,  or  John  Norris,  or  anybodv  else 
3hose,  that  had  a  chance  to  buy  some  paper  in  Canada  and  ship 
•oad  and  make  a  profit  on  it,  doing  that? 

.  Norris.  I  think  it  is  open  to  serious  question  imder  the  circum- 
es,  where  it  eliminated  those  Canadian  miUs  from  the  American 
Bt.     We  think  it  requires  explanation. 
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The  Chairman.  Is  the  only  basis  for  the  statement  th&t  the  trir 
has  agreed  to  sell  the  product  of  the  Canadian  mills,  and  that  il: 
trust  nad  contracted  with  all  Canadian  mills  to  buy  their  surpli- 
product  and  sell  it  in  this  country  at  exorbitant  prices,  that  ti^ej 
Doufht  certain  paper  there  for  foreign  markets  ? 

i&.  NoRRis.  We  have  not  made  this  statement  which  you  hiT: 
been  reading. 

The  Chairman.  I  understand.  Is  that  the  only  basis  that  y  : 
know  of? 

Mr.  NoRRis.  The  only  basis  I  know  of.  There  is  the  17,000  lou 
which  I  have  spoken  of. 

The  Chairman.  I  think  it  is  perfectly  safe  to  say  that  the  pa:- 
lisher  who  wrote  this  had  no  personal  knowledge  of  what  the  Inter- 
national Paper  Company  had  done  about  the  Canadian  mills. 

Mr.  NoRRis.  I  think  that  is  perfectly  safe. 

The  Chairman.  This  gentleman  was  negotiating  with  Canaiiii: 
mills  for  a  supply  of  paper  for  himself. 

Mr.  Sims.  Can  not  the  gentleman  from  whom  you  are  quoting  tbrt 
appear  here  as  a  witness  and  rive  us  the  basis  of  his  allegation  t  ¥roz 
the  positiveness  with  which  lie  speaks  there,  he  ought  to  have  sort 
definite  information  in  regard  to  that. 

The  Chairman.  We  have  a  great  deal  of  positive  statement  ma»lf 
about  a  great  many  things  in  the  commumcations  we  receive;  and 
after  all  isuppose  it  is  always  so  in  such  cases.  It  is  mostly  susjHcioi 
except  as  to  tne  actual  fact  in  this  case  of  the  real  advance  m  the  prict 
of  print  paper,  to  the  average  consumer;  a  slight  advance  to  th^ 
favored  big  consumer. 

Mr.  NoRRis.  I  do  not  understand  that  there  were  any  favorites  ui 
that  last  advance.  . 

The  Chairman.  I  did  not  say  "favorites;"  I  said  "favored"  c"l- 
sumers,  who  had  those  long-time  contracts. 

Mr.  NoRRis.  But  the  paper  companies  did  all  that  under  the  a^ 
tracts  it  was  possible  to  do  in  the  direction  of  raising  the  prices 
Absolutely  no  favor  was  shown  to  anybody. 

The  Chairman.  I  was  under  the  impression  that  favors  had  beet 
shown  to  some  papers. 

Mr.  NoRRis.  1  do  not  recollect  instances  of  it,  and  I  have  beea 
cudgeling  my  mind.  There  may  be,  but  I  do  not  recollect  them,  k 
view  of  tne  abrupt  and  serious  raises  which  were  made  to  such  papers 
as  Elverson,  of  tne  Philadelphia  Inquirer,  and  to  McCormick,  and  ti 
General  Agnus  and  others  I  should  not  say  there  were  any. 

The  CHAmMAN.  What  raise  has  been  made  to  McCormick? 

Mr,  NoRRis.  What  raise  has  been  made? 

The  Chairman.  Yes. 

Mr.  NoRRis.  One  hundred  and  five  thousand  dollars  per  annum. 

The  Chairman.  That  is  owing  to  the  fact  that  he  puolishes  such » 
large  paper. 

Mr.  NoRRis.  His  price  now  is  S2.20.  It  was  a  raise^of  $7  per  ton 
in  two  years. 

The  Chairman.  What  had  he  been  getting  paper  for  before?  I 
suDDose  it  is  all  in  the  contract. 

Mr.  NoRRis.  $1.85.  It  is  my  impression  it  was  increased  $7  cc 
15,000  tons. 
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e  Chairman.  That  is  not  the  impression  that  I  have,  that  it  was 

0  years.    That  may  be  correct,  nowever. 

.  NoRRis.  I  recall  that  Colonel  Crawford,  of  the  Commercial- 

lal,  of  Memphis,  gave  in  his  testimony  an  advance  of  Si 2  a  ton 

16  time,  amounting  to  $60,000  on  the  supply  they  used,  which 

)nly  about  4,000  tons. 

.  KoRRis.  Yes. 

e  Chairman.  Is  there  any  other  thing  j^ou  can  give  us  showing 

jrted  action  on  the  part  of  the  western  mills  f ormerlyconstituting 

reneral  Paper  Company  in  violation  of  the  injunction? 

.  NoRRis.  None  otner  than  those  I  have  already  stated. 

e  Chairman.  Which  ones  are  those? 

.  Stafford.  I  would  like  to  say  for  the  benefit  of  the  committee 

so  far  as  McCormick's  case  goes,  four  years  ago  his  price  was 

,  and  the  present  price  is  $2.20. 

.  NoRRis.  I  gathered  that  it  was  two  years  ago. 

.  Stafford.  That  price  of  $1.85  was  under  a  long-time  contract. 

was  when  he  had  the  $1.85  rate. 

.  NoRRis.  What  was  it  two  years  ago  ? 

Stafford.  I  can  not  give  you  the  price  from  my  notes  for  two 

ago. 

3  Chairman.  W^e  went  oflf  a  while  ago  on  the  subject  of  the 
3s-McRae  League  and  the  General  raper  Company,  and  you 
d  to  give  that  as  one  instance  where  there  was  concerted  action 
lation  of  the  injunction  order.  You  were  basing  all  that  upon  a 
r  of  arbitration  which  you  did  not  remember  very  distinctly. 

else  can  you  give  us? 

NoRRis.  I  gave  you  the  employment  of  Hurlburt,  the  general 

manager. 
;  Chairman.  Yes. 

NoRRis.  I  gave  you^the  employment  of  a  common  buyer  in 
nsin;  I  gave  you  the  uniformity  of  prices  in  response  to  quota- 

I  gave  you  tne  Hanrahan  performances  for  the  setting  up  of  a 
r,  either  real  or  imitative,  in  that  territory. 

Chairman.  Do  you  think  that  is  a  violation  of  the  injunction? 

NoRRis.  I  think  to  the  extent  that  it  brought  all  of  those  peo- 
^ether  where  they  met  and  substantially  decided  upon  a  course 
ion  which  resulted  in  their  quoting  uniform  prices  and  regulat- 
tput  and  keeping  tab  on  output,  that  it  was  a  distinct  violation 

grohibitive  order  of  the  Umted  States  court. 
haibman.  Have  you  put  in  the  record  the  resolutions  adopted 
meeting  of  the  American  Pubhshers'  Association  of  September 
07?  . 

NoRRis.  I  think  they  are  in. 

Chairman.  And  the  address  of  Mr.  Herman  Bidder  at  the 
al  conference  on  trusts,  October  24,  in  Chicago  ? 
XoRRis.  I  think  not. 

Chairman.  How  many  paper-mill  employees  are  there  in  the 
y,  do  you  remember,  in  pulj)  and  paper  mills? 
NoRRis.  You  mean  news-print  paper,  I  presume? 
Chairman.  I  see  by  the  statement  of  Mr.  Kidder  at  the  national 
ence  on  trusts  in  Chicago  that  he,  apparently  in  discussing  the 


796  WOOD  TULP,   PRINT   PAPEB,    ETC. 

subject  of  the  paper  trust,  and  especially  in  regard  to  the  Inteiu- 
tional  Paper  Company,  said : 

To  maintain  that  concern  and  its  allied  combinations,  with,  their  oppreflriTe  v«^- 
of  overcapitalization,  and  to  provide  apretext  for  protectiiig  the  labor  of  15,000 pa;-!?- 
mill  employees,  receiving  less  than  19,000,000  per  annum,  the  publidung  bcsaa 
has  been  subjected  to  a  series  of  deliberately  plainned  schemeB  of  extordon. 

Do  you  think  that  fairly  represents  the  amount  of  labor  and  tL- 
wages  paid  ? 

Mr.  ^i^OBRis.  In  news-print  paper  mills? 

The  Chairman.  Well,  by  the  International  Paper  Company  aniiit: 
allied  combinations? 

Mr.  NoRRis.  I  would  not  like  just  now  to  state  on  that  point.  I 
think  that  is  substantially  accurate. 

Mr.  Stafford.  What  were  those  figures  ? 

The  Chairman.  Fifteen  thousand  paper-mill  employees  an- 
$9,000,000  in  wages.  Of  course  that  is  just  as  far  oflf  as  one  cod. 
imagine  statistics  to  be. 

Air.  NoRRis.  IIow  ?  Sixty-five  thousand  in  1905,  according  to  lir 
census,  in  all  branches  of  the  paper  industry. 

The  Chairman.  I  imderstand.-    They  are  all  in  this  combination. 

Mr.  NoRRis.  What  do  you  mean  by  '^in  this  combination  T' 

The  Chairman.  In  that  speech  of  Mr.  Ridder's  he  made  this  state- 
ment. 

Mr.  NoRRis.  If  you  will  give  me  just  a  minute  to  figure,  I  probablj 
can  show  you  how  accurate  that  is. 

The  Chairman.  This  is  not  confined  to  news-print  paper  miUs,  yi .u 
imderstand. 

Mr.  NoRRis.  It  is  not? 

The  Chairman.  Oh,  no;  not  at  all. 

Mr.  NoRRis.  It  will  depend  on  the  context. 

The  Chairman.  Yes.  Well,  the  context  plainly  relates  to  mor* 
than  that,  I  think.     He  says: 

The  next  step  was  one  that  has  just  been  consummated,  whereby,  thxx>i]^  cox:i- 
nations  made  in  defiance  of  the  Federal  courts,  the  supply  has  b<»9n  broo^t  bei « 
the  demand,  the  market  has  been  starved,  the  smrplus  nas  been  exhausted. 


Have  you  any  evidence  to  show 

Mr.  NoRRia.  A  paper  famine  ? 

The  Chairman  (continuing).  That  through  any  combination  ih-. 
supply  has  been  brought  below  the  demand  and  the  market  has  h^i 
starved  and  the  surplus  has  been  exhausted? 

Mr.  NoRRis.  I  think  there  is  in  the  record  information  bearii: 
on  that,  and  I  may  supplement  it  with  the  suggestion  that  the  >t.p- 
page  of  the  Schroon  mill  at  Warrensburg,  N.  Y.,  in  May,  on  ir- 
inanufacturc  of  print  paper,  and  its  utihzation  for  all  paper  produc- 
tion, might  have  an  interesting  bearing  upon  that  point. 

The  Chairman.  In  the  same  address  Mr.  Ridder  said: 

Ifany  newspaper  proprietors  are  unable  to  obtain  any  quotations  foor  pftper  b*i* 
year  and  do  not  know  where  to  obtain  a  supply. 

Mr.  NoRRis.  There  were  newspaper  pubUshers  at  the  meeting  12 
New  York  on  September  19  who  said  tney  had  be^n  refused  quota- 
tions. 

The  Chairman.  Yes,  I  understand;  by  somebody.  What  I  war- 
to  know  is  whether  or  not,  as  a  matter  of  fact,  you  know  of  anvit 
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lias, failed  to  obtain  paper  and  who  has  been  compelled  to  close 

lat  reason. 

.  NoRRis.  I  do  not. 

e  Chairman.  I  will  put  in  the  record  at  this  point  these  resolu- 

and  this  address  of  Air.  Ridder.  I  suppose  they  are  accurate? 
.  NoRRis.  I  can  give  you  an  accurate  copy,  if  you  have  not  got  it. 
e  Chairman.  This  copy  came  from  some  of  your  people.  I  will 
3ut  in  the  record  here  a  letter  from  Mr.  John  Norris,  of  the  New 

Times,  correcting  an  error  that  I  fell  into  with  reference  to  the 

York  State  constitution. 

.  Norris.  I  have  brought  down  that  brief,  the  data  on  that 

Br  which  you  took  up  this  morning  in  relation  to  the  increased 

of  newspaper  Uving,  embodying  the  statements  I  made  this 

ing  and  putting  them  in  more  logical  sequence. 

e  Chairman,   very  well;  put  that  in  the  record  also. 

lie  documents  referred  toby  the  chairman  and  Mr.  Norris  follow:) 

RESOLUTIONS   ADOPTED  AT  MEETING,  SEPTEMBER   19,  1907. 

kiew  of  the  infonnation  submitted  to  the  American  Newspaper  Publishers' 
ation  by  its  committee  on  paper,  indicating  that  unlawful  combmation  of  paper 
B  have  been  organized  recently,  that  artificial  stimulation  of  prices  has  been 
plished,  and  that  judicial  prohibition » of  such  efforts  has  been  disobeyed,  the 
ran  Newspaper  Publishers'  Association  hereby  instructs  its  committee  on  paper 
itp  the  attention  of  the  President  and  the  Department  of  Justice  to  these  move- 
.  which  we  regard  as  conspiracies  in  restraint  of  trade,  and  we  give  this  instruc- 
)  the  committee  in  order: 

t.  That  the  authority  of  the  existing  statutes  for  repression  of  trade  combina- 
nay  be  invoked. 

)ncl.  That  the  defiance  of  recent  judicial  action  prohibiting  participation  in 
ombinations  by  certain  western  mills  may  be  punished, 
that  the  President  of  the  United  States  may  be  put  in  possession  of  informa- 
hich  shall  equip  him  to  advise  Congress  of  the  abuse  of  tariff  favors  by  paper 

8. 

)lved,  That  it  is  the  sense  of  this  meeting  that  the  duty  on  printing  paper,  wood 
and  all  material  entering  into  the  manufacture  of  printing  paper  be  immediately 
od. 

died,  That  the  membership  of  the  association  pledge  themselves  to  an  adequate 
nee  for  legal  counsel  and  other  expenses  in  assisting  the  Government  in  any 
ution  that  may  be  undertaken,  and  that  the  executive  committee  be  instructed 
ler  information  and  raise  such  funds  as  may  be  required  by  assessment  according 
:iage  or  linotype  machines,  as  the  committee  may  elect. 

ADDRESS    OF    MR.    HERMAN    RIDDER    AT    NATIONAL    CONFERENCE    ON    TRUSTS,. 
OCTOBER  24,  IN   CHICAGO. 

OU8  as  this  labor  trust  may  appear  in  some  of  its  asj^ects,  it  does  not  compare 
ectionable  features  with  a  paper  combination,  which  is  probably  the  most 
kable  financial  freak  that  we  can  find  in  a  long  list  of  combination  monstrosities, 
rinting  and  publishing  business  as  a  whole  turns  over  its  capital  in  about  ten 
IS.  Large  department  stores  that  advertise  energetically  will  turn  over  their 
about  seven  times  a  year,  but  the  largest  paper  manufacturer  in  the  world — 
iiternational  Paper  Company — ^with  a  capital  exceeding  $60,000,000,  does  a 
innual  business  of  only  121,000,000,  thus  requiring  three  years  to  turn  over  it» 
1.  Jt  has  watered  itself  until  it  has  no  more  money  to  invest.  It  has  borrowed 
ever>'thing  it  has.  It  can  not  earn  any  more  money  unless  it  can  do  more  busi- 
and  it  can  not  do  more  business  because  it  has  not  the  money  with  which  to 
Instead  of  accepting  its  responsibilities  and  extending  its  business  to  keep 
yith  the  growth  of  its  customers,  the  International  Paper  Company  is  producing 
ews-print  paper  to-day  than  it  turned  out  immediately  after  its  organization, 
vailable  funds  at  its  command,  which  should  have  been  used  for  new  paper 
Ines,  have  gone  toward  the  acquirement  of  2,597  square  miles  of  timber  limits 
»red  in  one  of  the  four  land  offices  in  the  Province  of  Quebec,  Canada.    To 
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mamtain  that  concern  and  its  allied  combinationa,  with  their  oppresedve  wd^: 
overcapitalization,  and  to  provide  a  ^text  for  protecting  the  labor  of  15,000  pip? 
mill  employees,  recei\ing  less  than  $9,000,000  per  annum,  the  publishing  biige*« 
has  been  subjected  to  a  series  of  deliberately  planned  schemes  of  extortion. 

The  first  step  was  accomplished  in  the  Dingley  bill,  so  that  publishers  could  i 
buy  paper  elsewhere.  The  next  step  was  one  that  has  just  oeen  consunmotr^. 
whereby,  through  combinations  made  in  defiance  of  the  Federal  courts,  the  nipc.; 
has  been  brought  below  the  demand,  the  market  has  been  starved,  the  surpliL-- j.- 
been  exhausted,  and  the  price  for  the  present  year  has  been  advanced  $12  per  ui 
upon  a  consumption  of  900,000  tons,  an  addition  of  $10,000,000  within  one  year,  I> 
creased  cost  of  manufacture  does  not  justify  such  an  advance.  Aggravatiiu:  6s! 
situation  is  a  threat  of  another  advance  of  $10  per  ton  next  year,  or  $9,000,000  anrr  t 
total  of  $19,000,000  advance  in  two  years  by  an  industry  that  pa>'8  an  ^ggteax*-  : 
less  than  $9,000,000  a  year  to  its  labor,  while  clamoring  to  Congress  for  a  continual  - 
of  its  opportunities  to  combine  and  oppress  publishers.  The  newspapers  inm  tk: 
the  paper  manufacturers  who  inducea  Congress  to  protect  them  against  oompethi ' 
from  abroad  are  under  obligations  to  provide  for  the  present  and  prospective  d^ittiid* 
of  consumers  in  this  country.  To  repress  manufacture  or  to  starve  the  market  so  tb* 
the  paper  market  is  in  position  to  create  a  famine  and  to  stop  the  supply  to  any  paV>- 
lisher  &ould  rank  as  a  crime.  Manv  newspaper  proprietors  are  unaole  to  obtain  us 
quotations  for  paper  next  year  and  do  not  know  where  to  obtain  a  supply.  In  til  it- 
history  of  crimes  charged  against  combinations  and  trusts  such  a  situation  is  unprei^- 
dented.     It  demands  immediate  remedy. 


The  New  York  Tikes,  Business  Manaobr*s  OFncE, 

Mojf  11,  Jl>» 
Dear  Mr.  Mann:  A  question  arose  .in  the  course  of  my  testimony  last  week  %h-  j 
the  reading  of  New  York  State  constitution  with  respect  to  cutting  of  timber  on  Su* 
preserves. 

I  inclose  copy  of  paragraph  7,  Article  VII,  which  says,  **Nor  shall  the  tim't^ 
thereon  be  sola,  removed,  or  destroyed." 
Yours,  truly, 

John  Xoksi5. 
Hon.  James  R.  Mann, 

Chairman  Special  CommiUee  <m  Pulp  and  Paper, 

WaMngtan,  D,  C, 

Art.  VII.  Forest  Preserve.  7. — The  lands  of  the  State,  now  owned  or  hwvar-^r 
acquired,  constituting  the  forest  preserve  as  now  fixed  by  law,  shall  be  forever  k-; 
as  wild  forest  lands.    They  shall  not  be  leased,  sold,  or  exchanged,  or  be  taken  f  :• 
any  corporation,  public  or  private,  nor  shall  the  timber  thereon  be  aold,  removed.  "* 
destroyed. 


[From  brief  of  New  York  city  pablishers,  July  26, 1W7,  in  matter  of  stereotypera*  arMtntioft 

They  foiget  that  the  newspaper  is  the  one  industry  that  can  not  pass  along  the  er:^ 
charge  to  customers.  It  can  not  shift  its  burdens  as  do  manufactxirers,  and,  therpt*  ^ 
the  newspaper  has  not  shared  in  the  general  prosperity.  If  all  else  be  prosperous  a:  . 
newspapers  are  unable  to  participate  in  that  prosperity,  because  of  inability  to  w 
along  their  burdens,  surely  the  stereotyper  could  nave  no  basis  for  any  claim.  Ti' 
newspaper  is  retailed  at  a  fixed  price.  pJinetjr  per  cent  of  all  newspap^  circuUi.  - 
in  New  York  city  and  90  per  cent  of  the  circulation  represented  in  this  arbitrati<*n  ^^  ' 
the  one-cent  basis.  The  sale  of  advertising  space  is  also  on  a  declining  rate.  The  cu' 
mum  rate  of  the  New  York  World  dates  from  1895.  Since  that  year  the  earning  p*-- 
per  column  of  most  of  the  New  York  papers  has  been  reduce<i.  A  powerful  coinbi'- 
tion  of  dry  goods  merchants  has  operated  since  1896  to  reduce  the  line  charge.  I*^ 
goods  stores  which  paid  90  cents  per  line  in  1892  for  their  announcements  now  p«>  - 
and  18  rents  per  line.  Extra  charges  for  cuts,  for  broken  columns,  and  for  display  t^'" 
have  been  removed.  This  dry  ^oods  combination,  that  stayed  out  of  the  Wori<i  ' 
seven  months,  and  stayed  out  twice  subsequently,  boycotted  the  Sun  at  the  tim*»  i :  ^ 
labor  troubles.    It  has  been  out  of  the  Times  for  about  four  years. 

The  New  York  World  reduced  the  price  of  its  paper  on  February  10, 1896,  from  2  ca^- 
to  1  cent.    It  gained  90,000  circulation  in  three  weeks,  but  it  gave  up  $1,000  a  day.  * 
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IX)  a  year  in  revenue,  and  it  added  at  least  $500  per  day  to  its  expenses,  because 
reas&d  mechanical  force,  increased  number  of  presses,  increased  number  of 
;yper8,  increased  mailers,  increased  postage,  increased  clerical  force,  and  dimin- 
retum  to  the  owner.  This  illustration  proves  that  increased  circulation  does  not 
arily  mean  increased  prosperity.  In  that  case  it  was  a  direct  diminution  of 
DO  per  annum  in  gross  revenue. 

doesrit  follow  that  increased  circulation  means  increased  advertising.  Within 
months  after  t^hat  change  in  price  by  the  New  York  World,  the  combination  of 
ods  advertisers  attempted  to  force  the  World  to  change  its  rate,  and  the  cost  of 
juggle  I  hesitate  to  mention. 

t.  it  does  not  follow  that  when  increased  advertising  appears  it  necessarily  means 
3ed  profit.  The  New  York  World  has  made  great  striaes  recently  in  advertising, 
as  made  an  extraordinary  showing  of  gains.  That  showing  would  lead  one  to 
hat  the  results  show  great  prosperity.  I  am  sure  it  is  entirely  satisfactory  to 
^er  of  the  newspaper,  but  tnat  gentlemen  in  cutting  the  price  of  his  newspaper 
•  We  prefer  power  to  profits."  And  these  gains  show  that  he  is  exerting  a  great 
for  good.  The  World  has  become  the  recognized  medium  for  •'  Help  wanted" 
ising.  The  World  prints  about  70  per  cent  of  the  "Help  wanted'*  advertising 
d  in  New  York  City.  It  more  than  doubles  the  "  Help' wanted ' '  announcements 
teen  other  newspapers  combined.  When  trade  is  g<xxi  and  building  extensive 
bor  is  in  demand,  employers  advertise  for  it  in  the  World,  and  they  continue 
lotices  until  their  wants  are  met.  If  on  the  other  hand  trade  should  be  slack 
innouncements  fall  off  in  number.  The  '*Help  wanted"  columns  are  the  best 
tions  we  have  of  trade  conditions.  Grains  in  "Help  wanted"  announcements 
brisker  trade.  Decrease  in  the  niunber  of  announcements  means  slackness 
le.  The  recognition  of  any  one  newspaper  as  the  medium  for  such  announce- 
is  of  great  value,  bringing  opportunity  daily  to  thousands  of  homes.  The 
aper  wnich  can  fill  that  function  possesses  a  power  that  is  envied  by  the  rest 
I  et  that  gain,  that  expansion,  aoes  not  necessarily  mean  increased  profits, 
•ice  of  that  advertising  is  low — it  is  only  one-third  of  the  basic  rate  of  the  paper, 
ly  it  does  not  yield  1  cent  of  profit,  yet  is  called  proeperity,  and  even  the 
etor  thinks  he  is  making  great  strides.  Let  us  not  deceive  ourselves.  Every 
t  wanted"  ad  which  comes  through  the  advertising  argent  is  subject  to  a  deduc- 
:  10  cents  for  commission.  Then  the  measured  ad  is  larger  than  the  counted 
by  which  its  cost  is  computed.  Then,  too,  there  are  rules  to  be  inserted  between 
id  when  the  net  earnings  per  columns  are  ascertained,  we  find  that  the  cost  of 
paper  used  to  carry  it,  tne  cost  of  composition,  the  cost  of  clerical  work  in  pre- 
the  copy  and  in  charging  and  checxing  ads,  the  cost  of  ink,  the  increased 
postage  for  the  enlarged  paper,  the  cost  of  additional  presses,  additional  stereo- 
and  additional  wa^on  service,  all  these  eat  up  the  receipts  and  leave  nothing 
ide.  The  satisfaction  of  doing  good  is  the  profit  of  the  owner. 
'  Situations  Wanted"  we  have  an  illustration  of  philanthropy  that  is  more  strik- 
Tbe  elder  Bennett,  for  reasons  of  his  own,  fixed  his  price  for  '*  Situations  Wanted  " 
;nts  per  line,  and  his  son  has  conscientiously^  maintained  that  rate  and  extended 
efulness  and  value  of  that  service.  In  periods  of  depression  that  classification 
ses  and  "Helps"  diminish.  Every  "Situation  Wanted"  ad  pays  a  commission 
nts  to  an  agent.  If,  then,  we  figure  the  cost  of  paper,  composition,  ink,  postage, 
sed  presswork,  stereotyping,  and  handling  we  find  a  dead  loss  on  every  line, 
column,  every  paee  of  such  matter  printed.  It  possesses  value  to  a  newspaper, 
)t  value  that  coula  justify  a  demand  for  increased  pay  to  stereotypers. 
the  night  of  February  21,  1906,  at  the  Waldorf-Astoria  Hotel,  I  attended  a  meet- 
representatives  of  thirty  of  the  best  newspapers  of  the  United  States.  The 
of  that  meeting  was  to  devise  ways  and  means  which  would  restore  to  the  daily 
»apers  some  of  that  advertising  which  has  been  diverted  from  newspapers  to 
iines.  Incidentally,  in  Munsey*s  Magazine  for  February,  1906,  we  saw  the  state- 
that  the  issue  had  a  larger  circulation  than  all  of  the  magazines  in  the  United 
combined  ten  years  a^.  Its  advertising  columns  at  high  prices  show  the  extent 
diversion  from  the  daily  newspapers.  One  of  the  gentlemen  who  attended  the 
ng  said  he  had  come  because  ne  was  forced  to  find  some  way  to  make  ^ood  the 
$87,000  per  annum  in  proprietary  medicines  which  would  oe  lost  to  his  paper 
6.  All  but  two  of  those  present  complained  of  the  shrinkage  of  what  we  called 
d  advertising  as  distin^ished  from  local  advertising.  One  reason  for  this 
:age  in  general  advertising  is  found  in  the  attacks  which  the  Ladies'  Home 
al  and  Collier's  Weekly  have  made  upon  proprietary  medicines,  with  incidental 
3  legislation  in  many  of  the  States.  Then,  too,  a  vast  constituency  has  arisen 
J  East  side.  There  are  more  Jews  in  New  York  City  than  in  any  other  place  on 
f)be,  and  the  newspapers  serving  that  constituency  have  become  energetic  and 
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micceBBful.     In  other  cities  newspapers  which  are  not  handicapped  as  we  are  by  1$. 
demands  are  makine  lower  rates  to  general  advertisers,  and  are  diverting  mrft.- 
that  otherwise  would  come  to  us. 

Prior  to  1896  the  New  York  World  charged  30  cents  per  line  foradv«ti?ii«T 
a  double  rate  for  display.     It  cut  of!  display  and  gradually  augmented  that  dedur: : 
by  allowing  constantly  increasing  discounts  for  space.     In  the  summer  and  ttii 
1903  the  New  York  Herald  made  serious  reductions  in  rates  and  increastd  it-  rz 
missions  to  agents  as  the  result  of  competition  in  advertising. 

In  the  recent  tvpographical  arbitration  it  appears  that  the  adVertising  rate  n  \i- 
New  York  World,  with  constantly  increasing  circulation,  had  dropped  Us.on  p-er 
column.  The  average  decline  in  the  New  York  papers  has  been  $10  per  cnkiL- 
Nearly  all  the  increased  advertising  of  which  the  newspapers  boast  appear?  in ': 
cheaper  classifications,  where  there  is  little,  if  any,  profit.  The  New  York  ^  r 
with  a  run  of  paper  rate  of  40  cents  per  line  actually  earns  $46.60  per  cdanm,  xr  1*. 
cents  per  line. 

I  assert  there  is  not  a  particle  of  profit  in  newsjMpers  over  cost  of  paper  and  b « 
when  these  papers  sell  at  a  half  a  cent  a  copy  for  a  sixteen-page  paper.  Twelw  ytt?- 
ago  the  morning  World's  size  was  25  per  cent  less  than  it  is  to-oay.  At  that  iim^  ' 
charged  $1.40  per  100  for  its  .circulation.  Now  it  sells  a  larger  paper  for  50  cratr  p>? 
100.  The  evening  World  is  three  times  as  large  as  it  was  fifteen  years  ago.  The  N-« 
York  World  would  make  more  profit  on  150,000  circulation  than  it  does  at  35(»  »•' 
circulation  if  advertisers  would  pay  the  same  rates;  but  competition  controb.  T- 
newspapers  are  forced  to  take  the  business  as  it  stands.  There  is  no  question  oi  5r.r 
ing.  Tney  can  not  induce  a  dry-goods  house  to  pay  an  increased  rate  becaa* 
increased  cost.  They  can  not  be  arbitrary.  Advertising  must  pay  the  rent  of  ti* 
newspaper,  and  wages,  and  telegrams,  and  a  thousand  incidental  expenses  of  a  n^r 
paper  property.  Suppose  the  World  printed  five  pages  a  day  of  '* Helps,"  as  it  frr 
quently  does;  on  a  circulation  of  350,000  each  page  costs: 

White  paper ^L'  *> 

Composition .'«"■' 

Post£^e 3  » 

Printing ^^  » 

Ink y* 

Clerical  force 1"  » 

Telephone  expense,  etc !»'  » 

Total '2'>'* 

And  it  receives  $208  per  page. 

On  a  recent  gain  of  37,000  advertisements  by  the  New  York  W'orld  the  actual  r- 
of  carrying  that  business  was  $3,000  more  than  the  revenue  obtained  therefrom  A: 
increase  of  $3,000,000  per  annum  in  the  business  of  the  New  York  World  is  dnut  -* 
less  aggregate  profit  than  formerly. 

I  might  enumerate  a  long  series  of  taxes  which  the  unions  have  failed  to  take  i'  ^ 
account.  We  have  increased  our  size  without  increasing  our  price.  The  labor  c*^' 
of  producing  newspapers  has  increased  30  per  cent  in  ten  years,  without  any  c-"!?^ 
sponding  revenue.  The  pav  rolls  of  the  New  York  World  have  increased  in  iwek* 
years  from  800  to  1,876  employees  and  the  employee  is  the  only  one  prospering  tr«  i 
that  increased  business. 

WTiite  paper  is  costing  $12  per  ton  more  than  in  1904,  and  the  New  York  papers  *i* 
about  600  tons  per  day.  Here  is  a  tax  of  $2,160,000  per  annum  which  confronts  tb- ♦: 
It  is  quite  prolmble  that  when  these  big  users  go  into  the  market  they  will  find  dir- 
culty  in  placing  their  orders  at  this  present  price.  The  conditions  of  paper  roii:'^- 
facture  are  responsible  for  this  extremely  serious  situation.  At  present  the  wt- 
paper  industry  is  in  peril.  In  1896,  when  white  paper  reached  its  lowest  pric?,  .i 
the  advantages  of  that  reduction  were  thrown  away  by  the  publishers;  they  mcrcu**. 
the  size  and  reduced  the  price,  but  they  can  not  to-day  restore  the  condition:^  whj:i 
prevailed  prior  to  that  time. 

There  are  extremes  beyond  which  1-cent  papers  can  not  go.  These  demand?  s.** 
verging  upon  the  point  of  putting  up  some  newspaper  shutters.  The  New  Ytn 
World  pays  out  $2,500,000  per  annum  for  labor;  there  are  more  than  1,000  men  fL  it- 
rolls  receiving  over  $1 ,500  per  annum.  News  dealers  make  a  profit  of  over  $l,5rf>>.'»» 
per  annum  from  its  sales.  The  smallest  share  of  returns  goes  to  the  newspaper.  1  '■*' 
safely  assert  that  newspapers  in  New  York  City  show  less  return  than  any  other  hazi- 
ness. It  is  the  most  precarious  venture  that  can  be  devised.  More  money  is  lort  r 
newspapers  and  more  rapidly  than  in  any  other  line.  The  success  of  a  new«psp»- 
depends  upon  influences  almost  as  manifold  and  as  varied  as  those  that  make  i^' 
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ents  of  the  sea.  The  most  highly  prosperous  newspaper  in  the  city  spends  more 
.  80  per  cent  of  its  revenues  in  operating  expenses.  Most  of  the  papers  show 
nts.  In  the  sale  of  shoes,  when  there  is  no  demand,  a  factory  shuts  down,  but  a 
^paper  can  not  close.  For  365  days  of  the  year  it  turns  out  papers.  Like  the  fire 
^rdition,  it  never  stops.    For  at  least  two  months  of  the  year  there  is  probably  not 


per,  with  the  probable  exception  of  the  Herald,  that  will  make  a  dollar  of  profit; 
Lhey  keep  their  men  on  the  rolls,  and  let  the  fat  season  go  with  the  lean.  Wages 
echanics  have  never  been  reduced  in  the  New  York  newspapers,  not  even  when 
tianical  improvement  has  given  the  opportunity  and  has  dispensed  with  skill; 
the  cost  of  newspaper  living  has  increased;  every  article  of  supply  cT>sts  more, 
gh  the  newspaper  gets  less  for  the  articles  it  sells.  The  man  who  has  presses 
ng  $200,000  standing  idle  in  his  basement  for  twenty-two  hours  in  iJie  day  has  a 
ge  against  him  that  eats  up  the  profits  of  two  hours'  work.  In  the  job  press  room 
ichine  that  costs  $2,000  can  earn  more  money  all  the  time;  but  a  press  m  an  office 
lin^  less  than  two  hours  a  day  carries  a  heavy  fixed  charge. 
»nsidering  the  care  and  attention  and  energy  and  ability  bestowed  upon  it,  the 
spaper  percentage  of  profit  is  less  than  that  of  any  other  manufacturing  enterprise, 
every  tnousand  dollars  of  increased  business  earned  by  at  least  one  paper,  more 

one  thousand  has  been  paid  out  to  get  it.  The  records  of  a  previous  arbitration 
T  hideous  increases  in  cost  of  production  and  enormous  reduction  in  earning  power, 

cuts  in  prices  and  cuts  in  advertising  rates.  In  a  period  of  ten  years  the  New 
z  World's  expenses  increased  40  per  cent  and  its  earning  power  aecreased  fully 
uch.  All  of  them  have  diminished  their  cost  to  subscribers  or  to  advertisers,  but 
3  of  them  have  reduced  in  sheer  despair.  Some  newspapers  are  operated  at  a  high 
3ure,  and  when  they  stop  shoveling  coal  all  the  impetus  is  lost  and  the  work  of 
eling  must  be  resumed.  Because  newspapers  built  upon  money  earned  in  any 
r  businesses  have  been  spending  money  without  stint,  that  is  no  reason  why  other 
^papers  should  be  penalized,  or  why  the  general  scale  should  be  increased. 

Thereupon,  at  5.15  o'clock  p.  m.,  the  committee  adjourned  until 
norrow,  Thursday,  May  14,  1908,  at  10  o'clock  a<  m.) 
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SELECT  Committee  on  Pulp  and  Paper  Investigation, 

Thursday,  May  U,  1908, 
he  committee  met  at  10.20  a.  m.,  Hon.  James  R.  Mann  presiding. 

TATEMEHT  OF  ME.  DAVID  F.  COWLES,  OF  NEW  YOEK  CITY. 

he  Chairman.  Mr.  Cowles,  when  will  you  be  able  to  testify? 

Ir.  CowLES.  I  will  do  so  to-day,  sir;  any  time  you  desire.     I  will 

that  I  had  not  expected  to  be  called  upon  to  testify  until  next 
k.  and  I  am  here  in  Washington,  invited  by  the  r resident  to 
nd  this  convention  that  is  now  being  held  at  the  White  House, 
d  not  bring  any  documents  or  data  with  me,  but  I  am,  however, 
^oiighly  familiar  with  my  own  business,  and  I  am  prepared  to 
►ver  any  questions  you  may  ask  me.  I  would  like  to  have  the 
liege  of  making  a  general  statement,  and  any  statement  that  I 
Id  make  can  be  verified  by  documentary'  evidence  which  I  will 
luce, 
he  Chairman.  I  doubt  if  we  can  hear  vou  to-day,  but  we  would 

to  rush  matters  after  to-day  as  rapidly  as  possible.     Whether 
e  will  be  any  manufacturers  here  to-morrow  or  not  I  can  not 

we  have  wired  a  number  of  them.     But  it  seems  to  me  that  it 
it  be  more  desirable,  if  possible,  for  you  to  have  your  data  here 
hat  you  can  speak  exactly  regarding  these  matters,  unless  you 
willing  to  trust  your  memory, 
r.  CowLES.  I  tKink  I  can  speak  exactly,  Mr.  Mann. 
he  Chairman.  I  think  by  the  time  you  have  been  before  the 
mi t  tee  a  few  minutes  answering  questions  you  will  find  that  you 
»  not  a  memory  sufficient  to  speak  exactly  about  everything  tnat 
^' ant  to  know,  and  you  may  not  have  the  data, 
r.  CowLES.  I  am  free  to  say  that  I  do  not  know  what  you  do 
t  in  the  way  of  documentary  evidence,  but,  as  I  say,  I  am  per- 
y  familiar  with  my  own  busmess,  my  own  costs,  with  the  prices 
hich  my  product  is  sold,  and  the  way  in  which  it  is  sold.     I  am 
^ctlv  fairmiar  with  all  of  the  departments  of  my  business, 
le  (Chairman.  Can  you  tell  us,  for  instance,  the  average  price 
h  you  received  for  paper  delivered  last  month  ? 

r.  CowLES.  I  can  tell  you  so  closely  that 

le  Chairman.  What  was  it? 

r.  CowLES.  The  average  price  of  paper  received  last  month 

le  Chairman.  No;  delivered  last  month. 

r.  CowLES.  We  figure  more  on  getting  f.  o.  b.  mill  prices  as  a 
J,  because  there  is  such  a  variation  in  freights ;  and  prices  delivered 
exas  would  be  very  different  from  the  prices  delivered  in  New 

le  Chairman.  I  understand,  but  can  you  answer  that  question 
at  way? 
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Mr.  CowLES.  I  could  not  that  way;  no,  sir. 

The  Chairman.  Would  it  be  possible  if  you  had  the  data  here  i' 
answer  it  in  that  way  I 

Mr.  CowxES.  Certainly  it  would  be  possible. 

The  Chairman.  We  notice  that  most  of  the  contracts  for  pafvr 
provide  for  paper  delivered,  and  we  want  to  make  a  comparison.  It 
IS  not  easy  to  make  a  comparison  then  unless  we  have  the  data  at  lb 
prices  delivered.  Would  you  be  able  to  furnish  us,  for  instance,  ih- 
average  prices  both  at  the  mill  and  delivered  ? 

Mr.  CowLES.  The  average  price,  sir,  of  every  contract  we  ha^e 
delivery  on.  As  I  say,  we  sell  a  great  deal  of  paper  f .  o.  b.  at  the  mill. 
All  our  business  in  Texas,  which  is  a  considerable  item,  is  done  stric tlj 
on  the  f .  o.  b.  basis. 

The  Chairman.  You  can  see  that  we  want  exact  figures.  If  y-n 
think  you  can  give  those  just  as  well  without  j^our  data  there  wouM 
be  no  object  in  bringing  it,  but  it  seems  to  me  that  if  vou  will  i«t 
better  reenforced  in  rivmg  information  with  the  papers  here  thai  i: 
would  be  desirable  to  nave  them  here. 

Mr.  CowLES.  I  would  like  the  privilege  of  making  a  general  stAir- 
ment.     There  have  been  certain  charges 

The  Chairman.  Well,  we  will  give  you  the  privilege  so  far  as  that 
is  concerned. 

Mr.  CowLES.  And  any  question  which  you  ask  me  I  can  answer  t«» 
your  entire  satisfaction.  I  will  get  the  inrormation  promptly,  so  that 
you  shall  have  it.  We  have  nothing  in  our  business  that  we  wish  i«' 
conceal. 

The  Chairman.  We  are  assuming  that  for  the  present,  an^nld^. 
You  need  not  remain  away  from  the  conference,  ^l^.  Cowles,  for  «e 
will  not  ask  you  to  testify  to-day. 

Mr.  CowLES.  Can  you  give  me  in  a  general  outline  of  what  infor- 
mation you  want  me  to  produce,  so  that  I  can  produce  it  i  I  ani  a 
little  bit  in  doubt  as  to  just  exactly  what  you  want. 

The  Chairman.  I  should  say  in  a  general  way  that  we  would  likr 
to  have  the  cost  of  materials;  the  cost  of  production  in  its  differt-Lt 
features  otherwise  than  materials;  the  prices  at  which  the  proiluv: 
is  sold,  and  that  information  as  nearly  as  possible  for  several  year^ 
past,  and  possibly  by  months,  as  nearly  as  can  be  given,  altKou::'. 
probably  it  would  not  be  very  accurate  as  to  some  of  it, 

Mr.  dowLES.  It  would  be*  exactly.  Our  manufacture  sheets  are 
made  up  every  month,  and  we  can^give  you  that  in  absolute  detail. 

The  Chairman.  That  would  be  of  great  assistance  to  us.  Thtrt 
may  be  other  things;  you  are  much  more  familiar  with  the  pap^r 
businovss  than  we  are,  and  there  probably  will  be  other  things  that  ^11^ 
occur  to  you  that  will  be  pertinent  to  our  inquiry.  Of  course  y«' . 
know  what  the  inquiry  is.  We  can  not  tell,  we  may  strike  a  lead  an 
follow  it  out. 

We  probably  could  hear  j'ou  to-morrow,  although  we  may  htvt 
some  one  else  here  should  you  wish  to  attend  a  conference. 

Mr.  CowLEs.  I  will  be  here  until  Saturday  anyhow. 

The  Chairman.  We  probably  would  like  to  have  you  appear  eitht: 
to-morrow  or  Saturday.  You  can  notify  me  this  evening  if  that  \S' ' 
be  satisfactoiy  to  you,  the  same  way  in  which  you  notified  me  la-' 
evening. 
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STATEMEHT  OF  MB.  JOHV  N0BBI8— Continned. 

The  Chairman.  Mr.  Norris,  I  would  like  to  ask  you  a  few  ques- 

ns  to  see  whether  you  have  covered  everything  that  you  intend  to 

ier. 

VIr.  Norris.  Before  you  proceed  on  that,  and  because  of  the  state- 

nt  made  by  Mr.  StaflFord  respecting  the  importance  of  the  wages 

id  in  the  mills,-  and  the  fact  that  if  the  tariff  were  removed  on 

per  it  might  subject  the  American  labor  in  paper  mills  to  the  com- 

:ition  of  cheap  Canadian  labor,  may  I  submit  copy  of  a  telegram 

the  general  manager  of  the  Laurentide  Paper  Mill,  at  Grand  Mere, 

ebec,  together  with  the  reply;  and  the  answer  of  General  Manager 

:)rdon,  of  theRiordon  Paper  Mills  (Limited),  upon  that  subject  of 

ges? 

The  Chairman.  Will  you  give  them  to  us? 

dr.  Norris.  Shall  I  read  them? 

The  Chairman.  Yes. 

ilr.  Norris  (reads) : 

Washington,  D.  (•.,  May  IS,  1908. 
)iiGE  Ohahoon,  Jr.,  or  Mr.  Acer. 

Laurentide  Paper  Mill,  Grand  Mere,  Quebec: 
ariff  advocates  here  are  asserting  that  tariff  on  paper  is  necessary  to  protect  Ameri- 
inills  against  cheap  labor  in  Canadian  paper  mills.  Tan  you  telegraph  to  me  to- 
,  at  my  expense,  the  daily  or  weekly  wage  paid  by  your  mill  to  various  classes  of 
I  workers,  such  as  machine  tenders,  back  tenders,  third  men  on  machines,  pulp 
idors,  barkers,  wood  handlers,  firemen,  etc.,  also  whether  two  or  three  tour  system 
in  ployed?  How  do  your  wages  compare  with  those  paid  in  American  mills?  Is 
'V  any  Government  compilation  available  which  shows  the  yearly  earnings  of 
kers  in  Canadian  paper  mills?  Some  testimony  has  been  given  that  Caniulian 
er  mills  pay  as  much  or  more  than  United  States  mills  for  skilled  lalx)r  because 
it  of  it  comes  from  United  States  and  would  not  go  to  Canada  for  lower  wages. 
tlly  answer  promptly  to  New  Willard  Hotel,  Washington. 

JoHX  Norris. 


Grand  Mere,  Quebec,  May  IS,  1908. 
N'  Norris, 

Care  New  Willard  Hotel,  Washington,  D.  C: 
aper  mills  working  on  three  tours;  pulp  mills,  two  tours.    Labor  per  ton  of  produc- 

is  as  high  in  Canadian  mills  as  Unitea  States  mills.  Unskilled  men  may  receive 
fitly  lower  rates  per  hour,  but  are  not  as  efficient.  No  government  figures  on  this. 
!hinc  tenders  here  get  from  $3.75  to  $4,  back  tenders  |2.50,  third  men  |1.80,  all 
« iixht-hour  day;  pulp  grinders,  17i  cents  per  hour;  wood  handlers,  from  15  to  17 
Is;  liromen,  16J  cents. 

Geo  ROE  Chahoon,  Jr. 

sent  a  letter  to  Mr.  Riordon,  but  I  did  not  keep  a  copy  of  it.  I 
rely  recalled  myself  to  him,  and  asked  him  if  he  could  give  me  any 
a  correspond ing  to  this  inquiry  which  1  made  of  Mr.  Chahoon, 
t  not  a.s  aetailed  as  that.     He  wrote  under  date  of  Mav  8  as  follows 

ids): 

The  Riordon  Paper  Mills  (Limited), 

Montreal,  Quebec,  May  8,  1908. 
N   XoRRis,  Esq., 

The  Times,  Nev  York. 
>E.\R  Sir:  I  have  your  letter  of  May  6  concerning  comparative  wage  rates  in  the 
er  industries  of  the  United  States  and  Canada. 

have  never  had  complete  figures  as  to  the  rate  of  wages  beine  paid  throughout  all 
industry  in  either  country,  but  I  have  compared  the  rates  that  we  are  p^ing  in 
firm  with  those  that  are  being  paid  by  a  good  many  of  the  leading  Unitea  States 
IS,  and  I  have  found  that  our  rates  were  as  high  or  higher  than  theirn. 
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Our  average  rate  per  man  per  day  is  $1.80  and  our  highest  rate  is  $4.20. 

The  fact  that  our  rates  compare  favorably  with  those  paid  in  the  United  Sia:-i- 
shown  by  our  having  frequently  had  men  leave  positions  there  to  come  to  similar  {-^^v 
tions  with  us. 

I  find  that  the  pay  in  skilled  labor  in  paper  and  pulp  seems  to  be  almost  the  f^-  r 
throughout  the  paper-making  districts  of  both  countries,  but  that  the  pay  fort  odd  - 
labor  varies. 

For  instance,  I  find  that  it  runs  up  to  $1.75  per  day  in  Michigan  and  Xew  YtTk.  r : 
$1.50  per  day  in  Maine,  $2  per  day  in  northern  Ontario  and  $1.50  to  $1.60  in  suurlr. 
Ontario,  and  $1.25  in  Quebec  and  New  Brunswick. 

I  consider  that  the  average  rate  per  day  for  all  men  employed  is  about  the  bta  t^n- 
(tf  comparison  and  1  think  you  will  find  that  our  figure  of  $1.80  is  as  high  as  my. 

I  trust  that  these  figures  will  be  of  some  use  to  you  and  remain, 
Yours,  truly, 

Carl  Riordon. 

The  Chairman.  \Mio  is  Carl  Riordon? 

Mr.  NoRRis.  Carl  Riordon  is  the  general  manager  of  the  Rioni  i 
Paper  Mills  (Limited),  of  Merritton  and  Hawkesbury,  Ontario. 

The  Chairman.  lie  might  easily  have  given  fibres  relating : " 
his  mill. 

Mr.  NoRRis.  The  fact  is  that  I  had  not  at  that  time  thought  "U' 
the  inquiry.  I  will  send  that  inquiry  to  him.  In  the  Paper  Mil 
Directory  the  Riordon  Paper  Mills  (Limited)  is  stated  to  be  locatf^i 
at  Merritton  and  Hawkesbury,  Ontario,  near  St.  Catherines.  1' 
states:  *' Three  mills,  five  Sandy  Hill  grinders,  five  wet  macliinfr 
ground  wood,  20  tons  twenty-four  hours;  sulphite  mill,  four  digt^t- 
ers,  one  50-inch,  two  70-incn,  two  74-inch  wet  and  one  72-inch  i.ry 
machines;  sulphite  fiber,  30  tons  twenty-four  hours;  also  paper." 

The  Chairman.  In  that  connection  perhaps  it  would  be  just  as 
well  to  say  that  the  committee  requested  the  Commissioner  of  Lai  ' 
to  furnish  this  information: 

Wages  now  paid  labor  engaged  in  producing  and  cutting  pulp  wood. 
Wages  now  paid  labor  in  wood-pulp  mills. 
Wages  now  paid  labor  in  paper  miuB. 
Above  also  for  years  1897,  1900,  1905. 

Amount  of  wages  paid  in  production  of  1  ton  of  ground  wood  palp  from  first  wi^-k  i 
forest. 
Same  for  sulphite  pulp. 
Same  for  ton  news-print  paper. 
Comparison  with  prior  vears. 

Compare  wages  in  employments  generally  of  1897  and  intervening  years  to  !•*'" 
Comparison  of  prices  of  stable  articles  1897-1907. 
Compare  wages  in  news-print  establishments  1897-1907. 
Compare  houi-s  of  labor,  pulp  and  paper  mills,  1897-1907. 
Same  in  news-print  establishments. 

I  may  say  that,  like  all  the  statistical  bureaus  of  the  Govemm^r.i 
it  is  impossible  to  ever,  so  far  as  mj  experience  in  Congress,  now  f  r 
eleven  years,  is  concerned,  to  obtain  any  very  satisfactory  infon:  a- 
tion.  But  I  will  put  in  the  record  the  reply  of  Commissioner  N^ii' 
together  with  the  information  which  he  has  furnished,  all  of  whi  i 
is  taken  from  the  Labor  Bulletin  of  July,  1907.  That  we  have  bt^^i^ 
over  repeatedly.  IIo  is  not  able  to  furnish  the  information  a^^  ^ 
wages  now  paid  labor  engaged  in  producing  and  getting  pulp  wt«»  ^ 
he  IS  not  able  to  furnish  that  information  as  to  the  amount  of  wai!-- 
paid  in  production  of  1  ton  of  ground  wood  pulp  from  first  work  it 
rorest;  nor  the  same  for  sulphite  pulp;  nor  the  same  for  ton  ne^>' 
print  paper;  nor  able  to  compare  the  hours  of  labor  in  pulp  and  pd'.>' 
mills. 
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(Following  is  the  letter  and  the  statistics  referred  to:) 

De'pARTMSMT  of  GOICMBRCB  AND  LaBOR, 

Bureau  of  Labor, 
WtuMngUm,  May  23, 1908 
n.  Jahes  R.  Mann,  M.  C, 

Hoiise  of  RepresentativeSi  Washington,  D   C. 
)ear  Mr.  Mann:  I  have  been  going  over  all  the  material  we  have  here  in  the 
reau  to  see  if  I  could  in  any  way  give  you  figures  dealing  with  the  data  asked  for  in 
r  letter  of  May  5. 

Ve  have  nothing  at  all  bearing  on  some  of  the  points  you  inquire  about,  and  what  we 
e  bearing  on  otner  points  I  am  afraid  is  not  sufficiently  detailed  to  be  of  much  use 
^ou. 

^n  page  51  of  Bulletin  No.  71  (inclosed  herewith  and  marked  ^^A**)  are  given  the 
rage  wages  and  hours  in  1905  and  1906  in  the  most  important  occupations  in  the 
lufacture  of  paper  and  of  wood  pulp. 

he  course  of  wages  in  the  same  occupations  from  1890  to  1906  is  given  on  page  103 
bulletin  No.  71  (inclosed  herewith  and  marked  "B  ").  The  figures  here  given  are 
absolute  wages,  but  are  relative,  each  year  being  compared  with  the  average  wages 
:i  1890  to  1899  used  as  a  basis. 

n  page  130  of  Bulletin  No.  71  (inclosed  herewith  and  marked  "0")  the  relative 
es  and  hours  are  given  for  the  industry  as  a  whole  for  the  same  period, 
he  above  data  are  only  brought  down  to  the  end  of  the'  year  1906.     Data  for  1907 
not  yet  prepared,  but  we  expect  to  have  them  ready  for  publication  in  our  July 
ietin. 

he  figures  in  the  inclosed  tables  are  based  on  an  investigation  of  29  paper  and  wood- 
3  establishments,  which  are  believed  to  be  fairly  representative  of  the  industry  as 
bole.  The  figures  are,  however,  averages,  and  probably  would  not  correspond  to 
figures  secured  from  any  single  establishment.  Our  figures  embrace  occupations 
•otli  the  manufacture  of  paper  and  wood  pulp  and,  as- you  will  see,  in  some  estab- 
[uents  the  handling  of  rags  where  these  are  used  in  paper  manufacture,  and  cover 
blishments  making  all  grades  of  paper,  including  the  cheaper  forms  of  cardboard. 
ages  per  hour  of  four  occupations  m  news-print  establishments  for  1905  and  1906 
^iven  on  page  56  of  Bulletin  No.  71  (inclosed  herewith  and  marked  "  D"),  and  the 
tive  wages  since  1890  in  the  same  occupations  are  given  on  pages  111  and  112 
losod  herewith  and  marked  *'  E"). 

n  page  7  of  Bulletin  No.  71  is  a  table  showing  the  comparative  wages  in  manufac- 
ng  and  mechanical  industries  from  1890  to  1906,  and  also  showing  the  retail  prices 
joclstuffs  during  the  same  period  (inclosed  herewith  and  marked  **F"). 
ur  ligures  are  designed  merely  to  show  the  trend  of  wages  from  year  to  year  and  are, 
efore,  I  imagine,  neither  sufficiently  comprehensive  nor  sufficiently  detailed  to 
t  the  needs  of  an  investigation  such  as  you  are  now  making, 
e  have  no  figures  wliatever  bearing  on  a  number  of  the  items  concerning  which 
ask  for  information,  and  I  liave  indicated  these  items  with  a  red  dash  on  your 
lonindum  which  I  return  herewith. 

I  am,  very  truly,  yours,  Chas.  P.  Neill, 

Comvnssioner 
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Table  I. — Average  wages  and  hours  of  labor,  1905  and  2906,  by  oeeupationt  <m 

geographical  divisions. 


PAPER  AND  WOOD  PULP. 


Occupation  and  geographical  divialon. 


Back  tenders,  male: 
North  Atlantic. 
North  Central . . , 


United  States. 

Beaters,  male: 

North  Atlantic.. 
North  Central... 


United  States. 


Black-ash  burners,  male: 
North  Atlantic 


Bleachers,  male: 
North  Atlantic . 
North  Central . . 


United  States. 

Calendrers,  male: 
North  Atlantic. 
North  Central . . . 


United  States.. 

C-alenderers,  female: 
North  Atlantic. 


Color  mixers,  male: 
North  Atlantic 
North  Central.. 


United  States. 


Cutters,  male: 

North  Atlantic 
North  Central . . 


United  States. 


Cutters,  female: 
North  Atlantic 
North  Central.. 


United  States. 


Enamelcrs.  male: 
North  Atlantic 
North  Central.. 


United  States. 

Finishers,  malf*: 

North  Atlantic. 
North  Central... 


United  Stnt4«8. 

FinishiTS.  ferafile: 
North  Atlantic. 
North  Central... 


United  SUtes. 

Laborers,  malo: 

North  .\tlantlc. 
North  Central... 


Uiilt4»<l  State's. 


Num- 
ber Of 
estab- 
liah- 
ments. 


27 


Number  of 
employees. 


1905.     1906. 


hoars  per 
week. 


ATenvwip 

perBcnr. 


1905. 


210 
65  I 


205  ,      269  :  6&27 


208  I  64.12 
61     69.65 


414 
130 


13 


15 


29 


1906.       1906. 


64.14,  SaiTB 
68.90  I      .us! 


420     6a94 

I3B     68.88  I  68.43  | 


«&22 


61.23 


.1715' 


.1806; 
.1521 


r*4 


558     62.83  \  63.01  ,      .1736.       n> 


37     04.55  I  68.76  | 


88     5&33  I  5&00 

28     63.65  I  62.57  I 


.1946' 


.1608 


^i 


112  . 


116  i  57.04  j  56.83  '      .1901 


185 
53 


202 

71 


M.  25  '  54.80 
63. 62  1  64. 06 


.2006 

.  1717 


273  [  56.34  I  57.21  i      .1943  1        !»= 


33     55.00  I  55.00 


15 


16  48.00  I  48.00 

17  60.00  ,  60.00 


1 


.1412 


.2313 
.1836 


33     52.17  ,  54.18 


.2147 


8  ! 


107  , 

30  , 


98     51.79  ,  52.32  | 
42     58.40     59.14  I 


.2101 
.1782 


10  1 


137 


140     53.24  ;  54.36  ' 


163 
49 


160  ,  65.16     55.04  ; 
56  '  59.94  I  ».95 


.1078 


212 


10 


216  56.26  !  56.31  I   .1045 


78 


65     48.53     48.55  1 
24     60.00  '  60.00  , 

89     50.00  I  51.64  . 


.2264 
.1790 


.2304 


14 


128  , 
40  ' 


160     60.38  1  60.06  ,      .1812  1"^ 

60  '  59.96  !  59.93  |      .1771  l^ 


IN 


220     60.27  1  60.02  I 


.1800 


50  I 
37 


SO     57.08  I  57.70 
60     50.92  ,  59.97 


.1342 

.1058 


'          12 

»7 

110 

58.29  1  58.94 

.1221 

17 
10 

1,087 
227 

1,019 
252 

60.23  1  ».35 
60.72  i  60.65 

.1547 
.1451 

27 

1,314 

1,271 

60.32  '  50.61 

.1530 

1<H 
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E   I. — Average  wages  and  hours  of  labor,  1905  and  1906,  by  occupations  and 
geographical  dn«mo7W--Contmued. 


PAPER  AND  WOOD  PULP— Continued. 


cnpation  and  geographical  division. 


le  tenders,  male: 

rth  Atlantic 

rth  Central 

;nit€d  SUtes. . . . 

lenders,  male: 

rth  Atlantic 

•rth  Central 

;nited  States.... 

rinders,  male: 

rth  Atlantic 

rth  Central 

J ni ted  States.... 

►rters,  male: 

rth  Atlantic 

•rth  Central 

Tnited  States 

>rter8.  female: 

•rth  Atlantic 

►rthC<jntral 

Jnited  States 

cookers,  male: 

>rth  Atlantic 

)rth  Central 

I'nited  States.... 

preparers,  male: 

)rth  Atlantic 

)rth  Central 

['nit«?d  States.... 


Num- 
ber of 
estab- 
lish- 
ments. 

Number  of       JtTJ^Sr 
employees.        ^""^^^ 

Avera^  wages 
perhour. 

1905.  1  1906.  ^  1905. 

1906. 

1905. 

1906. 

18 
9 

1             1 
1 
238        241     61.11 
47  1        60     69.34 

60.95 
6a  66 

$0.2791 
.2712 

ia2806 
.2708 

27  1      285  1      291  '  62.47 

62.26 

.2778 

.2791 

4  1        62 
3          12 

74     66.98 
16     61.92 

66.73 
61.44 

.1562  '        .1672 
.1346|       .1343 

7          74  t        90     6fi.l6 

65.79 

.1627 

.1631 

6. 
3 

118 
28 

120     68.15 
28     71.86 

68.11  !      .1591 
71.86        .1411 

.1692 
.1429 

9 

146  1      148  1  68.86 

68.82!      .1666 

.1661 

2 

I 

40 
3 

39  1  57.90 
3     60.00 

67.86  '      .1665 
60.00  1      .1683 

.1676 
.1683 

3          43  ;        42  1  58«05  |  58. 00        .1660 

.1668 

6        214'      217  !  54. 17     52. 33        .0985 
6  ,        66          67     59. 45     59. 64  1      .  1012 

.1049 
.1031 

12        280        284     55. 41     54. 06  {      .  0991  ,        .  1045 

6 
3 

1 
51 
11 

46 
10 

62.63 
71.73 

61.39 
71.70  , 

.1993 
.1664 

.2036 
.1694 

9 

62  I 

66 

64.16 

63.23  1 

.1933 

.1975 

8 
3 

251  , 

86 

186 
91 

61.63 
59.95 

62.32  i 
59.95  , 

.1629 
.1509 

.1637 
.1607 

11 

337 

277 

61.13 

01.54  ! 

.1598 

.1627 
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B. 
Table  11.— Relative  wages  and  hours  of  labor,  1890  to  VJ06,  by  occapatlout, 
PAPER  AND  WOOD  PULP. 


Back  Tenders,  Male. 

(Data  from  11  estabUshments  1890-1903;  15, 1904; 
25.1905;    24,1906] 


Beatebs.  Male. 

[Data  from  14  estabUahmenU  I8ao-l*fl  l^ 
28, 1905;  27  1906.] 


Year. 


Relative  !  Relative 
•  number  of  hours  per 
,  employees.  I    week. 


Relative 

wages  per 

hour. 


Year. 


Relative     ReUtiv«  Rr: 
number  of  hoars  per  w  r    •: 
employees,     week-       t^-^ 


Average  1800-99..., 

100.0  1 

100.0 

100.0 

Average  1890-99.. 

100.0 

100.0 

1890 ' 

85.4  ' 

100.4 

97.1 

1890 

97.9 

100- 5 

1891 ' 

94.8 

100.2 

97.4 ; 

1891 

102.6 

loas 

1892.  ... 

91.7  1 
100.0  ' 

100.3 
100.3 

96.1  > 
97.5  I 

1892 

1893 

101.6 
99.5 

1O0l4 

1893 ' 

100.9 

1894 ; 

93.8 ; 

100.0 

98.9 

1894 

97.9 

100.6 

1895.                          1 

101.0 
102.1  1 
106.3  ! 

100.4 
100.4 

100.8 

99.9 
98.5; 

101. 8  , 

1895 

95l2 
100.5 
100.5 

100.6 

1896 ' 

1896 

9!*- 5 

1897 

1897 

100.6 

1898 ; 

117.7 

101.2 

101.9  1 

1898 

98.4 

loas 

1899 

108. 3  ' 
119. 8  1 

96.0 
95.0 

109.1  1 
110.0  1 

1899 

1900 

104.8 
107.9 

96u2 

1900 , 

95i» 

1901 1 

117.7  1 

94.5 

110.2  1 

1901 

108.5 

92.2 

1902 

120.8  ' 

92.6 

111.7  I 

1902 

112.2 

90.7 

1903 [ 

121.9  1 

93.0 

120.2 

1903 

iao.1 

».2 

1904 

123.4  , 

90.6 

12&1 

1904 

134.5 

»17 

1906 , 

127.1  1 

91.9 

126.5 

1905 

137.1 

S8.0 

1906 

129.0  1 

•  ! 

91.8 

125.7 

1906 

140.6 

S&.3 

Black  Ash  Bubners,  Male.  I 

[Data  from  2  establishments  1890-1904;  3,  1905.  | 
1906.] 


Bleachers,  Male. 

[DaU  from  7  establlahmenta  1890-1903;  .^ 
12. 1905;  13. 19(»6.] 


Average  1890-99... 

1890.??. 

1891 

1892 

100.0 
111.8 

76.5 
100.0 

88.2  ' 
111.8 
111.8 
105.9  ' 
147.1  , 

88.2 

70.6  1 
129.4  . 

64.7 

64.7  ' 
94.1 

111.7 
111.7 
142.5 

100.0 
101.3  , 
102.3 
101.6 
101.9 
101.3 
101.3 
101.5 
100.8 
101.9 
86.0 
8?.Q  , 
86.6 
8(i.6 
84.4  ' 
83.6  : 
86.9 
92.6  , 

100.0  ! 

90.6  1 

99.7  1 
94.3  ! 
95.5  1 
97.1  1 
94w2  1 

102.0  , 
102.5 
100.1 
122.9  ! 
113.0  1 
121.0  1 
121.0  1 
i:$5.7  1 
l.-«i.7  1 
129.'-  1 

117.0 ; 

Average  1890-99.. 

1890.... 

1891 

1892  .              .     .. 

100.0 
119.1 
122.1 
129.4 
111.8  ' 
104.4 
86.8  ' 
92.6 
75.0 
72-1 
79.4 
86.8 
86.8 
91.2 
89.7 
101.7 
94.7 
98.1  1 

IOOlO  1 
99.1 
99.3 
99.3 
100.0 
99.4 
100.5 
101.1 
103.6  1 
103.9 
93.7  ', 
101.6 
101.6  1 
94. -"i 
94  8 
94.3  , 
97.5 
97.1, 

N  » 

1893 

1893 

1894 

1895 

1896 

1897 

1898 

1899 

•*t 

1894 

1S95 

*.. 

1896 

'.  • 

1897 

.'• 

1898 

.** 

1899 

if 

1900 

1900 

1901 

1902 

1903 

1904 

1905 

1906 

.>• 

1901 

If    i 

1902 

1'^' 

1903 

H' 

1904 

1905 

1906 

Calekdrera,  Male. 
[Data  for  employees  from  4  ostablishments  1890-  i 


Calendrers.  Female. 


from  7  establishments  1904;  15.  1905,  1906.] 


.\verage  1890-99... 

1890 1 

1891 , 

1892 ' 

100.0 

80.0 

92.7 

100.0 

110.9 

100.0 

100.0 

92.7 

89.1 

120.0 

114.5 

140.0 

109. 1 

172.  7 

190.9 

201.0 

23<3. 8 

271.6 

100.0 
102.4 
101.7 
101.3 
99.9 
101.3 
101.3 
101.7 
102.2 
100.8 
87.5 
87.1 
85.5 
84.5 
S5.1 
86.0 
84.0 
85.3 

100.0 
94.2 
9.3.2 
92.7  1 
98.9 
97.2  ' 

102.6  : 
103.3  1 
101.9 

98.7  1 
117.0  1 

117.7  1 

122. 5  , 
122.9  1 

127.6  1 
127.9  1 

132.7  1 
129.9  j 

Average  1800-99..  1 

1890.?:. 1 

1891 ! 

1892 1. 

loao  1 

105.3  1 
105.3 
12e.3 
126.3 
84.2 
105.3 
100.0  ' 
94.7  , 
94.7  , 
6&4' 
78.9  1 
78.9  i 
84.2  1 

loao 

131.6  i 
U&O  ; 
102.5 

lOOiO 

loao 

100.0 

loao 

1893.            .              ' 

,  1893 i 

loao 

1894 ' 

1894 1 

1895 ' 

1896 

1897 : 

1898 ' 

loao 

1895 ; 

1896 

1«?7 ! 

1898 ' 

100. 0 

loao 
loao 

100.0 

1S99 , 

1899 1 

loao 

HKW 1 

1901 

1902 ; 

1903 , 

1904 1 

1900 1 

1901 

1902 

1903 

1904                          i 

100.0 

loao 

»i8 
94.8 
94.8 

19a5 1 

1905 ! 

94.8 

1906 1 

1906 ]j 

94.8 

W.  . 

!■".  ■ 
ft 

r" 
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II. — Relative  wages  and  hours  of  labor,  1890  to  1906,  by  occupations — Continued. 
PAPER  AND  WOOD  PULP-Continned. 


CoLOB  Mixers,  Male. 


or  employees  from  1  establishment  1890-  I 
Data  for  hours  and  wages  from  2  estab-  > 
3nt8    189(V-1892,   1894-1903;    1,    1893.    Data 
L  establishment  1904;  2, 1905, 1906.] 


Cutters,  Female. 

Tom  6  establishments  1890-1903;  13,  1904; 
20,  1905;  19,  1906.] 


Cutters,  Male. 

[Data  for  employees  from  5  establishments  1890- 
1903.  Data  for  hours  and  wM^es  from  6  estab- 
lishments 1890-1892,  1894-19C0;  5.  1893.  Data 
from  10  estabUshments  1904;  18,  1905;  19, 1906.] 


1   Relative 
'car.           ;  number  of  ■ 
employees. ' 

Relative 

hours  per 

week. 



100.0 
102.7 
102.7 
102.7 
97.2 
102.7 
102.0 
101.5 
101.5 
101.5 
85.5 
84.8 
84.8 
85.5 
84.8 
84.8 
84.0 
87.2 

Relative 

wages  per 

hour. 

Year. 

Relative 
number  of 
employees. 

100.0 
74.6 
78.0 
84.7 
96.6 

113.6 

uae 

110.2 
108.5 
111.9 
113.6 
116.9 
130.5 
132.2 
154.2 
137.9 
133.1 
136.0 

Relative 

hours  per 

week. 

100.0  ! 
101.6 
101.6 
101.6 
101.5 
101.5 
101.7 
101.7 
101.7 
101.7 
85.4 
85.0 
84.0 
84.9 
84.4 
81.5' 
83.1 
84.8 

Relative 

wages  per 

hour. 

s  1890-99...            100.0 

.     .1             83  3 

100.0 
90.2  , 

90.4 ; 

92.5  : 
96.8 
99.4 
99.7 
105.0 
105. 0 
105.0 
115.8 
113  2 
114.8 
113  7 
123.6 
121.1 
120. 4  ' 
112.0 

Average  1890-99.. 
1890 

100.0 
90. 8 

j             83.3 

1891 

100.8 

.J             83  3 

1892 

100.4 

'             66.7 

1893 

96.2 

...                         83  3  1 

1894 

96.1 

100. 0 

1895 

96.8 

116  7 

1896 

1897 

96.6 

116.7 

97.4 

116  7 

1898 

97.6 

133. 3 

1899 

116.4 

...     '■            160  0 

1900 

116.7 

160. 0 

1901 

115.0 

133.3 

1902 

118.2 

150. 0 

1903 

122.9 

....                   216.7 

1904 

1905 

1906 

131.8 

276. 9 

128.0 

397.3 

126.7 

Enamelers,  Male. 

[Data  from  2  establishments  1890-1904;  3,  1905, 
1906.] 


p  1890-99... 

100.0 
107.6  , 
127.2 

96.7 

ia3  3 

88.0 
96.7 
98.9 
97.8 
92.4 
89.1  ■ 
93.5 
97.8  ■ 
106.5  , 
110.9 
111.8 
113.8 
116.0 

100.0 
102.7 
101.7 
101.8 
99  2  1 
100.3 
99.0 
99.5  • 
99.6 
99.9 
95.9 
95.3 
94.5 
94.6 
93.9 
94.2 
94.4 
94.6 

100  0 
992 
99.0 
99  2 

101  9 
98.8 
99  2 
99.1  ' 
99.4  ' 
99.  G 

105.0 
104.2  i 
105.0  1 
102.0 
109.0  i 
110.8  : 
114.7 
115.6 

Average  1890-99.. 

1890 

1H91 

1892 

i(m 

1894 

1895 

1890 

1897 

ifm 

1899 

100.0 
55.6 

77.8 

80.6 

116  7  ! 

122.2  1 

105.6  , 

122.2 

113.9 

' 

105.0 

88.9 

1900 ' 

1901 

1902 

1903 

1904 

1905 

1906 1 

86.1 

94.4 

138.9 

152.8 

175.0 

189.6 

216.3 

100.0 

100.0 

101.9  1 

95.2 

101.9 

96.3 

101.9  1 

95.6 

101.9 

98.2 

101.9 

96.4 

101.9  . 

97.2 

101.9 

97.2 

iei.9 

97.2 

101.9 

loai 

82.8  ' 

126.8 

82.8  : 

128.9 

82.7  i 

134.8 

82.3  1 

135.3 

82.3 

142.1 

82.5 

141.5 

82.2 

140.9 

84.9  , 

131.8 

Finisbers,  Male. 


from  14  establishments  1800-1908;  16,  1904; 
25. 1905;  23. 1906.] 


Finishers,  Female. 

[Data  for  employees  from  4  establishments  1890- 
1903.  Data  for  hours  and  wages  from  5  estab- 
lishments 1890-1892.  1894-1903;  4,  1893.  Data 
from  6  establishments  1904;    11,  1906;    12,  1906.] 


e  1890-99... 

100.0 
84.4 
87.5 
90.6 
101.6 
100.0 
93.8 
9.5.3 
112.5 
114,1 
115.6 
128.1 
128.1 
125.  C 

100.0  , 
100.5 
100.4  > 
100.2 
99.0  1 
99.8  1 
100.0  . 
100.  0  1 
99.6  ' 
100.2 

100.2  , 
100.2 

100.3  1 
99.1 

100.0 
100.2 

101.9 

100.5 

103.7 

101.6 

100.9 

99.8 

97.3 

96.7 

97.4 

9&2 

98.8  1 

101.4 

150.0 
152.8 
153.0 
190.9 


98.1 
98.6 
98.9 
98.5  , 


105.8 
105.3 
107.0 
106.0 


Average  1890-99. 

1890 

1891 

1892 

1893 

1894 

1895 

1896 

1897 

1898 

1899 

1900 

1901 

1902 

HKB 

1904 

1905 

I  1906 


100.0 
87,5 
112.5 
130.0 
122.5 
77.5 
92.5 
95.0 
92.5 
97.5 
90.0 
107.5 
105.0 
90.0 
107.5 
93.0 
96.5 
120.8 


17    K    I 


100.0  , 
100.5 
100.2  , 
100.1 
99.6  I 
100.2 
99.8 
99.8 

99.8  , 

99.9  I 
100.1 

99.9 
100.0 
97.4 
96.9 
97.6 

97.1  I 

98.2  , 
I 


100.0 
93.9 
106.2 
103.0 
105.0 
94.8 
99.6 
103.9 
98.5 
94.5 
101.2 
103.4 
100  6 
105.0 
107.4 
129.3 
133.3 
125,6 
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Table  11.— Relative  wages  and  hours  of  labor ,  1890  to  2906,  by  oecupo/toiw— Contmoei 
PAPER  AND  WOOD  PULP-Continuod. 


Laboekbs,  Male. 


(Date  from  4  esteblishments  1890-1903;  16,  1904; 
28. 1906;  27.  1906.] 


Machine  Tekdebs,  Mak. 

[Date  for  employees  from  15  eatehHshmato  .^- 
1003.  Date  for  boun  and  wages  fras  1€  fTj.  - 
Ushmente  1890-1802.  1894-1903;  U,  IM.  D.. 
from  17  eetebllshmento  1904;  27. 1906. 1906.] 


Year. 

Average  1890^99... 
1890.T. 

Relative 
number  of 
employees. 

100.0 
113.6 
109.0 
98.9 
100.0 
96.6 
103.4 
90.4 
93.8 
84.7 
108.5 
102.3 
134.5 
118.1 
127.1 
134.5 
142.3 
137.6 

Relative  i  Relative 

hours  per  wages  per 

week.    '    hour. 

1                 ' 

100.0  100.0 
98.4  1         97.9  1 
98.9            98.7  * 

100.6  ,         98.8  1 
100.8  ,          97.5 

100.3  ,         97.8 

101.4  '         99.5 

102.1  99.2 
101.6  '          99.9 
102.3            98.7 

93.8          112.2 

96.1  111.0  1 
91.7          115.5  , 
96.6           109.1  ; 

96.2  118.5 
96.1           118.1  i 
96.4  ,        119.5  ' 

95.3  ,        122.2 

Year. 

Average  1890-09. 

1890.7: 

1801 

1892 

1893 

1804 

1896 

1806 

1897 

1898 

1809 

1900 

1901 

1  1902 

1903 

1  1904    

1    RelaUve 
,  number  of 
employees. 

1           100.0 
1             80.9 
'              97.7 
:              97.7 
104.7  ' 
97.7  1 
1            101.6  ' 

102.3  1 
1            100.0 

101.6 

106.2  1 
118.6  , 

,            124.0  ' 
124.8 
133.3 
141.4 

139.4  i 

142.3  ' 

ReUUve 

hours  per 

week. 

WO.O 

100.6 
100.6 
100.0 
90.6 
99.9 
100.2 
100.3 
100.8 
101.0 
97.0 
97.9 
91.8 
88.9 
87.9 
84.7 
86.6 
86.3 

RcU:n 

1891 

»: 

1802 

;* 

1893 

hn* 

1804 

1805 

1806 

1897 

it.- 

1898 

11 

1899 

I't^: 

1900 

\*a: 

1901 

'A   f 

1902  ...     . 

1U4 

IS.: 

1903 

1904 

1905 

1906 

1906 

1906 

PREB8  Tenders,  Male.  ! 

[Data  for  employees  from  3  esteblishments  1890-  |i 

19(3.    Data  for  hours  and  wages  from  3  estab-  ' 

Ushments  1800-1893:  4.  1894-1903.    Data  from  3  I 

establishments  1904;  8,  1905;  7,  1906.]  I 


.1 


Average  1890-99 . . 
1890 

100.0 
116.7 
11&7 
116.7 

loao 

91.7 

loao 
loao 

100.0 
91.7 

loao 

108.3 
108.3 
125.0 
100.0 
90.0 
80.5 
97.9 

loao 
loao 

100.0 

loao 
loao 

100.0 

loao 

100.0 

loao 
loao 
loao 

100.0 
100.0 
100.0 
100.0 
100.0 
100.2 
09.6 

100.0 
97.9 
97.9 
97.9 
96.5 
101.5 
101.6 
101.6 
101.  a 
101. 5 
101.6 
1010 
106.2 
106.2 
132.1 
132.9 
132.0 
132.3 

Average  1890-99. . 

1890 

'  1891 

1892 

'  1893 

'  1894 

1895 

1896 

1897 

1898 

1 
100.0 
93.5  1 
93L5  , 
93.5  1 
103.2  ; 
103.2  ! 
96.8  1 
103.2 
96.8 
9&8 
103.2  ' 
103.2  , 
103.2 
103.2  1 
915 
114  9  < 
106.6 
108.1  ' 
1 

loao 
loao 
loao, 
loao 

lOOlO 

loao 
loao 
loao 
loao 
loao 
loao 

IOQlO 

loao 

100.0 

loao 

83.7 
92.3 
92.21 

1« 

1891 

«.^ 

1892 

«- 

1893 

*< 

1804 

»-  - 

1895 

I » 

1896 

m: 

1897 

Ml  . 

1898 

VI 

1899.   . 

,  1899 

1900 

1901 

1902 

1903 

1904 

1905 

1906 

i.n: 

1900 

1901.   .   . 

1902 

I.-!  ' 

1903 

11' 4 

1904 

l:^.* 

1905 

DM 

1906 

12"-* 

Rag  Sorters,  Male. 
[Data  from  2  establishments  1890-1905;  3, 1906.] 


AveraRO  1890-99. . . 
1890... 

100.0 
102.0  1 

1891 

90.0  ' 

1892 

110.0  ' 

1893.       .. 

104.0  ' 

1894 

92.0 

189.5 

oao 

1890 

104.0  ' 

1897 

ll&O 

1898 

oao 

1899         

sao  1 

1900                    .    ... 

114.0 

1901 

8&0 

1902 

110.0 

1903 

134.0 

1904 

159.  4  ' 

1905 

91.1 

1906 

89  0  1 

100.0 

loao 

ORfi 

94.6 

99.5 

97.4 

9&1 

99.8 

98.9 

101.1 

99.8 

103.1 

99.8 

102.4 

100.2 

99.2 

9a  5 

101.9 

103.3 

98.0 

103. 3 

102.3 

102.3 

101.2 

96.2 

103.1 

103.5 

101.0 

iai2 

103.  8 

102.9 

103.5 

112.6 

97.4 

112.4 

97.9 

Rag  Sorters,  Female. 

[Data  from  6  establishments  1890-1903;  7. 19M; 
1905:  12.  1906.] 


Average  1890-99.. 

loao 

loao, 

l'»' 

1890 

04  2 

10L2 

1891.. 

108.3 

99,9 

I'i 

1892 

109.6 

101.0 

»> 

1893 

112.8 

99.5 

*i 

1894 

9a4 

9&6 

vv 

1895 

104  5 

99.3, 

I'l 

1896       

108.3 
86.5 

98.9 

loai 

!•.• 

1897 

v< 

1898 

86.5 

lOLO 

!•. 

1899 > 

100.6 
117.9 

loas 
loas 

1900 

JU 

1901 

92.3 

102. 6 

I'* 

1902 

87.2 

lOLl 

»^ 

1903 

11L6 

10L6 

1904 

127.8 

10L8 

ru 

1905 

123.7 

1046 

i«« 

1906 

12&.6 

108.0 

JU 

Pulp  Gbikdeba,  Male. 

[Data  for  employees  from  3  establtihmept;?  1*^-  I 
1903.    Date  for  hours  and  wages  frmn  4  ««:  '- 
Ushments  1890-1892.   1894-1903:   3.  1891     !'•■>    l 
from  5  establishments  1904;  10. 1903;  9.  I9f'  i 
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II. — Relative  wages  and  hours  of  labor,  1890  to  1906 ,  by  occupations — Continued 
PAPER  AND  WOOD  PULP^-Contlnaed. 


Wood  Cookers,  Male. 

or  employees  from  1  establishment  1890- 
Data  for  hoars  and  wages  from  1  estab- 
?nt  1890-1893;   2.  1894-1903.     Data  from  4 
lishments  1904;  9, 1905. 1906.] 

Wood  pRXPABEsa.  Male. 

[Data  for  employees  from  3  establishments  1890- 
1903.    Data  for  hours  and  wages  from  4  estab- 
Ushments  1890-1892.  1901-1903;  3.  1893;  5,  1894- 
1900.    Data  from  7  estabUshments  1904;  12, 1906; 
11. 1906.] 

ear. 

Relative 
namber  of 
employees. 

Relative 

hours  per 

week. 

Relative 

wages  per 

hour. 

100.0 
95.3 
94.7 
98.3 
99.8 
97.7 
99.7 
99.6 
96.2 
99.2 
119.3 
122.3 

j           Year. 

Relative 
number  of 
employees. 

Relative 

hours  per 

week. 

Relative 

wages  per 

hour. 

J1890-99... 

100.0 
75.0 

100.0 
97.5 
97.5 
97.5 
97.5 
110.5 
104.0 
104.0 
101.8 
101.6 

Average  1890-99.. 
1890 

100.0 
63.2 
63.2 
73.7 

100.0 
94.7 

106.3 

100.0 
99.3 
99.3 
100.3 
100.8 
100.6 
inn  3 

101.4 

68.8 
56.3 
43.8 
25.0 
100.0 

1  1891 

100.6 

1  1892 

100.4 

1893 

103.1 

1894 

97.7 

1896 

96  4 

100.0 
175.0 
187.0 

1896 

131.6  1        100.3 

96.7 

1897 

121.1 
136.8 
131.6 
126.3 
126.3 

100.2 
100.4 
06.6 
98.2 
flfi.7 

98  8 

1898 

96.7 

137. 5            88.  4 

1899 

102.0 

162.5            87.2 

1900 

103.8 

200.0  '         85.8  '        121.4 
200.0  1         8&8  I        119.3 
118.8  1         87.3  1        131.1 
129.9!         84.0  1        135.2 
132.0            85.9  1        142.3 
119.2            84.7  ;        145.4 
1                  1 

1901 

114.  2 

1902 

126.3            m.7 
110.5            95.3 
124.8  ;         93.6 
130.8            94.4 
107.5            95.0 

118.1 

1903 

133.6 

1904 

134.3 

1905 

136.6 

1906 

138.1 

c. 

Table  III. — Relative  wages  and  hours  of  labor,  1890  to  1906,  by  industries. 

I.\verage  1890-1899-100.0.] 

PAPER  AND  WOOD  PULP. 


fear. 


Relative  <  Keiative  |  Keiaiive  i; 
number  of  hours  per  wages  per  ' 
employees.  |    week.        hour. 


92.0 
95.4 
98.6 
100.6 
93.4 
100.6 
103.6 
107.3 
105.6 


Year. 


100.5 
100.4 
100.4 
99.9  I 
100.9 
100.7 
100.7 
100.8  I 
101.2  ' 


96.5 
98.8 
93.6 
99.7 
98.7 
99.2 
100. 6 
99.8 
99.3 


1899 

1900 

1901 

I  1902 

I  1903 

1904 

1905 

,  1906 


I 


Relative 
number  of 
employees. 

102.6 
114.9 
115.  4 
118.3 
123.5 
135.7 
136.7 
146.4 


Relative 

hours  per 

week 


Relative 

wages  per 

hour. 


99.5 
99.6  i 
98.6  t 

93.0  ; 
92.7 

91.1  I 
92.8  • 
93.1  ! 


106.6 
108.7 
110.9 
111.1 
118.7 
122.3 
122.4 
121.1 
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D. 

Table  I. — Average  wages  and  hours  of  labor,  1905  and  1906,  by  occupahan$  r.. 
geograph%cal  divtsions — ^Continued. 

PRINTING  AND  PUBLISHING,  NEWSPAPER. 


I  Num- 
ber of 
Oooupation  and  geognphlcal  divialon.         ^.^^ 

menti. 


CompoBitora,  male: 
North  Atlantic. 
South  Atlantic. 
North  Central.. 
South  Central... 
Western 


United  States 

Linotype  operators,  male: 

North  Atlantic , 

South  Atlantic , 

North  Central , 

South  Central , 

Western 


United  States... 
Pressmen,  male: 

North  Atlantic- 
South  Atlantic 

North  Central 

South  Central 

Western 


United  States. 

Stereotypers,  male: 

North  Atlantic. 

South  Atlantic... 

North  Central... 

South  Central 

Western 


United  SUtea. 


149 


Number  of    '    .'^^*™«*         kxvngitwua 


1905.  '   1906.     19a&        igO«L       1906. 


787 
237 
595 
225 
198 


820 

279 ; 

029 
235 
242 


47.12 
48.22 
47.78 
48.79 
46.46  , 


47.09 
€1.20 
47.24 
48.52 
46.66 


SO.  4946 

.4002 
.5(0) 
.49« 

.5972 


IW 


l.fH 


2,042     2,205     47.56  |  47.25 


.5(BS 


4fi\ 

813 

793 

47.24 

46.74  , 

.544» 

a:^ 

22 

247 

254 

44.66 

44.94  ' 

.SM 

Xtf. 

43  I 

586 

615 

47.68 

47.36  1 

.5121 

iV 

19  ' 

218 

217 

47.42 

47.71  ' 

.em 

k^ 

17  ' 

210 

229 

45.26 

45.62 

.6452 

ti 

147 

2,074 

2.114 

46.88 

46.68' 

.5562 

m 

47 

388 

410 

47.22 

46.58  1 

.4469 

itf 

22 

69 

71 

48.90 

48.25  ! 

.3606 

r^ 

43 

316 

362 

52.41 

50.67  , 

.4057 

€.«• 

18 

33 

33 

52.58 

52.61  1 

.4554 

O 

17 

75 

78 

49.04 

49.17  ' 

.4463 

-V 

147  .      881 


954  '  49.57  '  48.68  I 


.4256 


cr* 


44  1 

^»  I 
40 

17  ' 

17  I 


241 

259 

46.21 

45.84 

62  , 

54 

46.81 

46.78 

179  1 

186 

48.54 

48.45 

31 

32 

48.52 

49.19 

60  i 

54 

49.96 

49.83 

137  t      553  '      585  I  47.49     47.31  '      .4754  t       «• 


WOOD   PULP,   PRINT    PAPER,   ETC.  815 

E. 
11. — Relative  wages  and  hours  of  labor,  1890  to  1906,  by  occupations — Continued. 
PRINTING  AND  PUBLISHING,  NEWSPAJPER. 


CoMPOBiTORfi,  Male. 


LiNcyn^E  Operators.  Male. 


>r  employees  from  91  establishments  1890-  j  [Data  for  hoars  and  wages  from  1  establishment 
Data  for  hours  and  wages  from  91  estab-  '  1890;  5,  1S91;  16.  1892;  sg,  1893;  54.  1894;  69,  1895; 
'Dts  1890;  92,  1891,  1892;  93, 1893;  94,  1894;  f      SO,  1896;  88,  1897;  94,  1898;  99,  1899;  100,  1900; 


[)5'19a3.     Data   from  136  establishments 
148,  1905;  149,  1906.] 


'  1890-99.. 


Relative 

Relative 

Relative  ; 

nmnber  of 

hours  per  wages  per 

employees. 

week. 

hour.     1 

100.0 

100.0 

100.0 

131.4 

101.2 

101. 0 

l.'i:i3 

100.2 

101.5 

lao.  1 

100.1 

101.9 

115.6 

101. 1 

99.8 

91.9 

100.4 

96.4 

79.7 

100.4 

97.2 

76.9 

100.1 

98.9 

80.8 

99.9 

99.6  , 

78.2 

99.1 

99.9  1 

82.2 

97.6 

103.7  1 

84.4 

97.3 

103.4 

83.5 

9&9 

107.9  , 

K^l 

95.1 

110.5  ! 

87.9 

94.8 

u;i  4 

92.4 

93.9 

115.6 

100.7 

93.4 

118.3  , 

108.7 

92.8 

120.  3 

102.  1901;  103,  1902;  104.  1903;  135,  1904;  147,  1905. 
1906.] 


Year. 


Average  1890-99.. 

1890 

1891 

1892 

Ih93 

1894 

1896 

1896 

1897 

1898 

1899 

1900 

,  1901 

11  1902 

1903 

1904 

1906 

1906 


'  Relative 
I  number  of 
I  employees. 

(«) 
(°) 
(«) 
(°) 
(«) 

(a) 
(«) 
(«) 
(«) 

(«) 
(«) 
(«) 
(«) 
(«) 
(«) 
(«) 
(«) 


Relative  I  Relati\  e 

hours  per  {wages  per 

week.    I    hour. 


100.0 
100.1  I 
98.6 

101.4  I 

102.5  I 

100. 6 
99.4  ' 

99.2  , 

99.3  I 
99.6 
99.5 
99.4 
99.9  , 

99.4  ; 
99.6  ! 
99.4 
99.2  I 
98.8  I 


100.0 

lias 

106.2 
91.9 
97.6 
99.9 
99.4 
99.1 
98.7 
98.2 
98.2 
99.6 
99.6 
101.0 
104.0 
105.9 
106.6 
108.5 


PRESSICXN,  Male. 

3r  employees  from  106 establishments  1890-  | 
Data  for  hours  and  wages  from  106  estab-  I, 

ents  1890;  107.  1891-1894;  108,  1895-1903.  il 
from  135  establishments  1904;   143,  1906;  'i 

KHi.]  l' 


Stebeotypers,  Male.      * 

[Data  for  employees  from  76  establishments  1890- 
1903.  Data  for  hours  and  wages  from  76  estab- 
lishments 1890;  77,  1891-1893;  78,  1894,  1895;  79, 
1896-1903.  Data  from  109  establishments  1904; 
133,  1905;  137,  1906.] 


3  1890-99... 

100.0 
86.6 
88.5 
92.6 
94.7 
95.6 
96.3 
105.9 
107.3 
114.5 
119.0 
123.2 
127.9 
133.8 
138.6 
148.4 
152.7 
166l4 

100.0 
101. 1 
101.0 
100.9 
101.0 
100.5 
100.1 
99.6 
98.8 
98.7 
98.2 
97.8 
97.6 
97.3 
97.1 
96.3 
97.0 
96.3 

loao  ] 

97.9 

Average  1890-99..  1 
1800..     

100.0 
84.4 
847 
90.7 
97.0 
97.3 
99.7 
109.6 
109.6 
111.6 
115.0 
115.0 
119.3 
122.6 
122.9 
129.0 
133.4 
141.1 

100.0 
100.3 
100.6 
100.7 
100.5 
100.5 
100.6 
100.0 
99.4 
99.0 
98.6 
98.7 
96.4 
96.5 
98.5 
97.2 
96.5 
96.1 

100.0 
96.3 

1 

97.7  1    1891 , 

97.6  1    1892 1 

98.3  ,    1893 

98.9      1894 

99.6   '  1895 

96.3 

1 

98.1 

99.3 

1 

98.6 

99.0 

:':::":::::I 

101.5 

1896 

101.8 

1 

101.8 
102.9  , 
104.2 

1897 

1898 

1899 , 

102.3 

104.6 

105.5 

1 

104.9      1900 

106.1  1    1901 -. .' 

104.9 

1 

106.5 

109.1 
112.6  , 

1902 1 

107.3 

1903 

108.4 

114.5  1904 

116.4      1905 

119.6  1    1906 

II                                     1 

111.5 

114  3 

116  2 

relative  numbers  shown,  as  reports  were  secured  from  but  one  establishment  employing  linotype 
:>r.s  as  early  as  1890. 
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Relative  employees,  hours  per  week,  wages  per  hour ,  full-time  weekly  earnings pf^  f-^.^ 
retail  pnces  of  food,  and  purchasing  power  of  hourly  wages  cmd  of  fuu-timj  * 
earnings  per  employee,  measured  by  retail  prices  offood^  1890  to  1906, 

[Relative  numbers  computed  on  basis  of  average  for  lasO-UdS^lOOjO.] 


I  time 


Year. 


I  '  '  |fuU  iimc 

I  Emptor- 1    Hours    j   Wages   '  rSJSj. 
I      ees/   jperweek.per^r.^JS^^ 

I  I  ployee. 


prices  of,  prices  dfc». 

food,     I  *^ 
welgbted  .  j 

according  r. 

totamflr   Hoaify   ^: 
consump-] 

tion.  I 


1890. 
1891. 
1892. 
1893. 
1894. 
1895. 
1896. 
1897. 
1898. 
1899. 
1900. 
1901. 
1902. 
1903. 
1904. 
1905. 
1906. 


94.8 

97.3  , 
99.2 

99.4  > 
94.1  ' 
96.4 
98.6  ! 

100.9  i 
10&4  ! 
112.1  ' 
11&6  t 
119.1  I 
123.6  I 
126.5  ! 
125.7 
133.6 
142.9 


ioa7  I 

100.5  ! 

100.5  I 

100.3  I 
99.8 

100.1  ' 
99.8  ' 
99.6  I 
99.7 
99.2 


r   ! 


98.1 
97.3 
96.6 
95.9 
95.9 
95.4 


loas 

100.3 
100.8 
100.9 
97.9 
98.3 
99.7 
99.6 
100.2 
102.0 
10&5 
108.0 
112.2 
116.3 
117.0 
lia9 
124.2 


101.0 
100.8 
101.3 
101.2 
97.7 
98.4 
99.5 
99.2 
99.9 
101.2 
104.1 
10&9 
100.2 
112.3 
112.2 
114.0 
118.5 


102.4  , 
103.8 
101.9 
104.4  i 
99.7 
97.8 
95.5 
96l3 
98.7 
99.5 
101.1 
105.2 

iia9 

lia3 
111.7 
112.4 
115.7 


97.9 
9&4 
98.9 
96l6 
98.2 
100.5 
104.4 
103.4 
101.5 
102.3 
10i4 
102.7 
101.2 
10S4 

104  7 

105  ?( 
107.  i 


Referring  to  the  foregoing  table  it  is  seen  that  the  relative  wages  per  hour  in  b* 
were  10O.%3,  indicating  that  the  average  wages  per  hour  in  1890  were  100.3  per  ctnt 
the  average  wages  per  hour  for  the  ten  years  irom  1890  to  1899,  inclusive,  or  O.i-  > 
cent  higher  than  during  the  period  named.  The  lowest  point  reached  was  in  >"*■ 
when  the  relative  wages  per  hour  were  97.9.  From  1894  the  movement  wa»  upvar- 
for  two  years;  in  1897  there  was  a  slight  decline.  From  18^7  there  was  an  »d\i3  * 
each  year.  In  1906  the  relative  wages  per  hour  reached  124.2,  ot  24.2  per  cent  u^^r- 
than  the  average  for  1890  to  1899.  Thus  it  is  seen  that  wa^es  per  hour  in  19i«  r. 
the  manufacturing  and  mechanical  industries  of  the  country  were  higher  than  ic  ^y 
other  year  of  the  period  covered.  • 

In  vising  these  relative  numbers  it  must  be  borne  in  mind  that  the  per  cent  of  chjr-"* 
between  one  year  and  another  is  not  the  result  of  the  subtraction  of  the  two  relatr- 
numbers.  For  example,  the  relative  wages  per  hour  in  aU  industries  were  97^  •■ 
1894  and  124.2  in  1906.  The  difference  between  these  two  relative  numbers  i"  -^  - 
The  increase  in  wages  per  hour,  however,  from  1894  to  1906  was  not  26.3  per  <rV 
This  difference  in  the  relative  numbers  (26.3)  is  26.9  per  cent  of  97.9,  the  num^K-ri ' 
1894  with  which  comparison  is  made,  making  the  wages  per  hour  in  1906  26.9  per  f>-r 
higher  than  the  wages  per  hour  in  1894.  'fiie  per  cent  of  difference  in  the  relit..^ 
numbers  for  any  two  years  may  be  computed  in  the  manner  shown  in  the  examp-'- 

While  wages  per  hour  were  higher  in  the  manufacturing  and  mechanical  inditf^r 
in  1906  than  in  any  other  year  covered  by  this  report,  the  regular  hours  of  laW'r  v*^ 
week  were  lower  in  ^1906  than  in  any  other  year  of  the  period.    The  table  show*  "■^' 
in  1890  the  relative  hours  of  labor  per  week  were  100.7,  which  means  that  they  '^"'^ 
100.7  per  cent  of  the  average  houis  of  labor  per  week  for  the  ten  years  troni  1^^'| 
1899.  or  0.7  per  cent  more  than  the  average  for  that  period.     From  1890  the  vt^t 
hours  decreased  until  1894,  when  the  relative  number  was  99.8.     In  1895  there  vx-^ 
slight  increase,  after  which  there  was  a  gradual  decrease  to  the  minimum  in  1^' 
the  relative  number  for  that  year  being  95.4,  or  4.6  per  cent  less  than  the  avera|:eli'  ■  ^ 
worked  during  the  base  period  from  1890  to  1899.     It  is  seen  fn>m  the  table  and  r-f 
the  chart  that  during  the  period  covered  the  changes  have  not  been  s«  mark»^i 
hours  of  labor  as  in  wages  per  hour,  but  the  general  course  haa  been  toward  a  reduoti  -^ 

Mr.  NoRRis.  May  I  ask  whether — I  am  not  raising  any  questi'i. 
about  the  wisdom  of  asking  for  it — but  may  I  ask  whether  it  would  bf 
a  fair  comparison  of  the  labor  cost  to  go  back  to  the  cutting  of  tl' 
wood  in  the  forests? 
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The  Chairman.  It  seems  to  me  that  it  would  be  a  very  pertinec: 
inauiry. 

Mr.  NoRRis.  Well,  when  we  are  talking  of  making  paper  we  assume 
that  that  basis  is  on  the  cost  of  the  wood,  a  cord  of  wood,  at  a  given 
point,  at  the  mill;  and  then  the  barking  or  preparing  processes  m 
the  pulp  and  sulphite  and  paper-making  processes. 

The  Chairman.  That  is  true,  but  on  the  other  hand  it  is  charged 
by  a  very  distinguished  gentleman  who  has  appeared  before  us^  uti 
who  is  now  sitting  in  front  of  us,  that  some  of  the  prices  of  pulp  woiri 
were  artificial. 

Mr.  Norris.  I  am  entirely  in  agreement  ^dth  the  chairman  if  thi: 
inauiry  would  develop  any  light  of  that  kind. 

The  Chairman.  It  is  a  pertment  inquiry  if  we  can  obtain  the  infor- 
mation, which  I  judge  we  are  not  able  to  obtain  at  the  present  time. 

Mr.  Sims.  That  is  what  we  want  to  know  in  connection  «ith  iht 
charges  of  subsidiary  companies  for  wood. 

The  Chairman,  ftowever,  as  to  much  of  the  information  thAt ! 
asked  for,  I  do  not  undertake  to  say  how  far  it  may  be  i>erfect. 

Mr.  Sims.  What  you  did  not  get  in  response  to  that  inquiry  of  tbr 
Bureau  seems  to  be  about  as  mucn  as  what  you  did  get. 

The  Chairman.  And  much  more  valuaBle  information  than  what 
we'didget. 

Mr.  Norris.  May  I  at  this  time  submit  to  the  chairman  a  copj'  of 
the  letter  which  has  been  sent  out  by  the  American  Newspaper  Pub- 
lishers' Association  to  18,000  publications^  in  addition  to  telegrams  u 
1,300  newspapers  of  the  same  purport,  urging  prompt  and  full  reply  by 
newspapers  to  the  printed  questions  sent  out  by  this  committee! 

Mr.  Stafford.  When  was  that  sent  out? 

Mr.  Norris.  This  is  dated  May  13.  The  tel^am  was  sent  out 
May  12;  this  was  sent  early  yesterday.  Inasmuch  as  matters  of  this 
kind  had  been  inquired  about,  I  thought  it  was  better  to  put  it  in  the 
record. 

The  Chairman.  I  suppose  that  it  is  for  the  purpose  of  showing  thftt 
the  members  of  your  organization  would  not  answer  unless  instnictec 

to  do  SQ. 

Mr.  Norris.  No;  possibly  because  there  is  a  feeling  among  sop 
of  the  members,  whicn  I  confess  was  quite  general  prior  to  our  coming 
here,  that  the  inciuiry  was  not  a  frienal^r  one,  and  they  therefore  hesi- 
tated about  making  anv  answers ;  and  this,  as  others,  has  been  intendeo 
to  ui^e  newspaper  publishers,  whether  connected  with  the  orpnia- 
tion  or  not,  to  cooperate  in  order  that  a  full  and  thorough  inquin 
might  be  possible,  and  solely  with  that  purpose;  and  to  disabuse 
minds  of  any  thought  that  there  should  oe  any  antagonism  to  an 
investigation.     [Reads :] 

American  Newspapbr  Pubushebs  Associatiok. 

New  York,  Jfov  15.  im 
Dear  Sir:  It  ia  important  and  urgent  that  the  information  reouested  by  the  Hoc 
James  R.  Mann,  chairman  of  the  Select  Committee  on  Pulp  and  Paper  Investigstioc 
in  his  letter  to  you,  dated  May  7,  be  complied  with  at  once. 

Please  fill  out  the  blank  sent  you  by  him  and  mail  it  without  delay  to  Hon.  James  R 
Mann,  chairman  of  the  comnuttee,  at  Washington,  D.  C. 

We  are  anxious  to  have  the  committee  report  to  the  present  session  of  Congress  sl- 
\  f  possible  secure  action  on  the  Stevens  bill  before  adjournment. 
Yours,  faithfully, 

Herxak  Riddke. 
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;!nAiRMAN.  How  many  publishers  do  you  say  you  have  sent 

I 

lORBis.  That  was  sent  to  a  list  of  18,000. 

Chairman.  We  did  not  send  our  inquiry  to  them. 

[orris.  I  know  you  did  not;  but  it  is  quite  possible  that  we 

dve  requests  for  blanks  as  a  result  of  it. 

Ihaibman.  I  gave  instructions  to  have  the  inquiry  sent  to 

jwspaper  of  1,500  circulation  or  over. 

ORRIS.  You  also  had  it  sent,  apparently,  to  some  monthly 

ions. 

iiiAiRMAN.  To  all  pubUcations  listed  in  Lockwood's  Direct- 

)0. 

ORRIS.  Lockwood's?    That  is  Ayres's  Directory  that  you 

•e. 

HAiRMAN.  Well,  I  will  not  say  which  one.     It  was  sent  to 

.  Adams,  who  said  that  he  would  obtain  a  newspaper  direct- 

i  one  of  the  newspapers  in  the  Ust — the  last  directory. 

ORRIS.  The  one  you  have  is  of  1905,  is  it  not? 

HAIRMAN.  I  do  not  know;  it  is  the  last  one  in  the  copyright 

of  the  Library  of  Congress. 

ORRIS.  May  I  submit  also  a  straggling  report  of  increased 

it  by  the  Kl  Paso  (Tex.)  Daily  Times,  whicn  is  costing  them 

more  per  hundred  to-day  than  heretofore? 

wing  is  the  letter  referred  to:) 

El  Paso  Daily  Times, 

El  Paso,  Tex.,  May  9, 1908. 
vN'RiDDER,  New  York,  N.  Y. 

R :  Your  telegram  reached  my  office  during  my  absence  from  the  city. 
3r  is  costing  us  55  cents  more  per  hundred  pounds  than  heretofore.    We  are 
y  $3.20  per  hundredweight,  formerly  12.65.    Our  contract  will  expire  No- 
ra, truly,  Thb  Times  Publishing  Co., 

By  M.  M.  Grbbn. 

ask  whether  the  quarterly  statements  which  I  submitted 
'8  yesterday  will  be  returned  to  me  ? 
{AIRMAN.   I  ou  may  ask  the  reporters  about  it. 
>KRis.  I  have  asked  the  reporters  on  three  occasions  without 

I  turned  them  over  to  the  committee. 
[AIRMAN.  As  I  understand  it,  all  of  the  original  copy  is 
to  my  office,  and  it  may  be  secured  there. 
»RRis.  It  is  quite  important. 

[AIRMAN.  Nothing  of  that  sort  is  thrown  away,  Mr.  Norris. 
r  opening  statement  you  say : 

produce  figures  to  prove  our  assertions  that  the  paper  makers  planned  to  add 
per  annum  to  the  Durdens  of  the  iwper  consumers. 

:  likely  we  went  over  that  yesterday.     You  have  no  specific 

on  on  that  subiect  further  than  tne  prices  of  paper,  as  I 

id  it,  than  what  nave  alreadv  been  put  in. 

>RRis.  Further  than  that  which  is  in  the  record,  and  which 

ws. 

lAiRMAN.  You  said  at  the  same  time: 

ell  you  the  storv  of  the  transformation  of  the  American  Paper  and  Pulp 
from  a  tame  debating  society  with  an  annual  dinner  and  an  amiable 

ng  of  everybody  in  the  trade  mto  a  group  of  lawbreakers,  with  cunning 
evasion  of  the  criminal  statutes  and  witn  devices  to  force  an  immunity 

he  Grovemment  whenever  caught  in  its  crimes?    Shall  I  tell  you  the  story 

9  pools  and  of  John  9.  Parks,  who  is  now  in  Europe? 
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Have  you  told  us  those  stories? 

Mr.  NoRRis.  I  will — answering  two  questions  in  one — the  first  cne 
I  will  answer  fully  as  soon  as  I  have  explained  the  status  of  \h 
second  one  with  respect  to  the  Parks  pool  and  to  Parks.  I  bv» 
submitted  to  this  committee  a  detailed  report  of  the  operations  of 
one  of  the  Parks  pools,  which  is  now  under  investigation  by  th? 
Federal  grand  jury  m  New  York,  and  I  doubt  if  at  this  time  it  vomc 
be  proper  for  me  to  make  a  public  statement  upon  that  point. 

The  Chairman.  That  is  the  confidential  paper  that  was  tuniai 
over  to  us? 

Mr.  NoRRis.  The  confidential  paper  which  I  turned  over  to  the 
committee  was  the  basis  of  the  inquiry  which  is  now  in  progi^  in 
New  York. 

With  respect  to  the  transformation  of  the  American  Paper  a:d 
Pulp  Association  from  a  tame  debating  society,  and  so  forth,  into  & 
group  of  lawbreakers,  I  will  say  that  prior  to  either  the  annual  meet- 
mg  of  1906  or  that  of  1907  the  organization  was  made  up  not  inerfiy 
of  paper  makers,  but  of  supply  men  and  associates  who  mingled  there 
ana  it  was  more  or  less  of  a  social  affair  than  it  has  recently  becor.e. 
Recently  by  eliminating  supply  men  and  the  jobbers,  and  confinirr 
the  organization  strictly  to  the  paper  makers,  and  adopting  standanl- 
of  trade  customs,  and  holding  meetings  where  prices  were  disciis^e-i 
in  the  various  divisions  or  groups  of  the  association,  it  became  as 
entirely  different  body.  For  instance,  the  sulphite  group  was  sub- 
stantially the  sulphite  pulp  association  which  had  been  meetii': 
monthly  in  New  York  and  fixing  prices  and  regulating  output,  it 
organization  which  in  November,  1907,  changed  the  form  of  dt-1ji»? 
of  its  organization  in  order  that  they  might  evade  the  Federal  statute* 

The  Chairman.  WTiat  change  in  the  by-laws  was  made;  have  voa 
given  us  that? 

Mr.  NoRRis.  I  have  given  you  the  new  by-laws.  That  is  not  &I1  o! 
my  answer 

The  Chairman.  You  say: 

With  cunning  methods  of  evasion  of  the  criminal  statutes  and  with  devices  ro  iV<r> 
an  immunity  bath  from  the  Government  whenever  caught  in  its  crimes. 

Have  you  information  upon  that  subject  which  you  have  not  jer 
called  to  our  attention?     If  not,  we  certainly  want  it. 

Mr.  NoRRis.  That  has  reference  to  the  devices  of  the  Parks  p ' 
plan  of  the  fiber  and  manila  association,  which  are  yet  in  sud 
shape  that  I  feel  that  I  can  not  publicly  state  those  matters  here.  ^ 

The  Chairman.  That  has  nothing  to  do,  then,  with  the  matter  a 
the  news-print  paper  producers  as  news-print  paper  producers? 

Mr.  Norris.  Yes,  sir;  in  the  first  place  there  is  a  relation  het^eei- 
that  and  the  news-print  paper 

The  Chairman.  1  did  not  ask  about  the  relation;  I  asked  whether 
this  statement  related,  itself,  direc.tly,  to  news-print  paper  produc^r^ 
as  news-print  paper  producers. 

Mr.  Morris.  It  includes  them  in  it,  with  the  interchange  o/ 1^ 
formation  between  them,  the  underground  system  of  quotAtku- 
whereby  one  firm,  one  paper  maker,  knew  within  an  hour  about  o^hf 
quotations.  Some  of  the  data  which  was  disclosed  in  those  answer 
of  the  newspapers,  where  they  knew  of  a  quotation  made  bv  anotk- 
mill  wnthin  twentv-four  hours 
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'he  Chairman.  I  would  like  to  get  this  clear  in  my  mind,  Mr. 
Tis,  if  I  can.  As  I  understood  you,  you  said  that  tms  statement 
nanly  related  to  the  Parks  pool  concerning  the  Fibre  and  Manila 
ociation? 

It.  Norris.  That  is  right. 

'he  Chairman.  Then,  this  statement  does  not  primarily  relate 
the  news-print  producers  as  a  news-print  producer,  or  is  that 
-ect?  Did  the  Manila  and  Fibre  Association,  as  an  association, 
e  anything  to  do  primarily  with  the  production  of  news-print 
er? 

[r.  NoRRis.  Only  to  the  extent  that  it  tied  up  mills  which  other- 
3  were  available  for  news-print  making — ten  mills, 
'he  Chairman.  Is  that  part  of  the  confidential  evidence  that  you 
Qot  wish  to  produce,  asvto  what  mills  are  tied  upi 
[r.  Norris.  Oh,  no;  I  have  referred  to  ten  mills,  which  were  in 
Fibre  and  Manila  Association,  which  were  capable  of  producing 
^s-print,  and  which  have  tied  upj  their  output  so  as  to  have  a 
ring  upon  the  supply  of  news-print  paper, 
'he  Chairman.  Have  you  any  further  public  information  as  to  the 
ks  pool  ? 

[r.  Norris.  I  have  other  information  which  is  not  public  relating 
'he  Fiber  and  Manila  Parks  pool.  There  was  anotner  Parks  pool 
ox  board,  about  which  I  have  given  you  all  the  information  I  have. 
'he  Chairman.  In  your  statement,  on  page  6,  you  say: 

e  promise  to  convince  you  that  they  have  glutted  the  Canadian  mills  with  ordelB 
have  continuously  kept  the  Canadian  laborers  employed  while  banded  together 
$ep  the  American  laborer  in  idleness  until  the  demand  for  paper  should  increase, 
company  imported  wood  pulp  from  Canada  to  the  extent  of  17,000  tons  in  1907, 
used  American  machines  to  produce  that  paper  for  foreign  use,  and  collected  its 
tes  of  duty  from  the  United  States  Treasury  while  it  was  starving  the  American 
:et. 

do  not  remember  just  what  evidence  you  put  in  on  that  subject, 
[r.  Norris.  You  are  confounding  two  matters.  Have  you  split 
b  in  the  middle  1 

'he  Chairman.  I  have  split  it  just  where  you  split  it.  I  read  it 
rou  said  it. 

Ir.  Norris.  I  know,*but  I  mean  that  jrou  have  quoted  two  state- 
its.  The  first  one  relates  to  the  placing  of  an  order  for  17,000 
s  in  the  Canadian  mills  at  a  time  when  otherwise  the  Canadian 
Is  might  have  affected  the  American  market  by  their  competition. 
)  second  one,  relating  to  the  importation  of  so  many  tons  of  wood 
p  and  the  use  of  American  macnines,  relates  to  a  matter  of  getting 
rebates  and  practically  having  that  wood  pulp  admitted  free  for 
t  special  purpose  at  that  time. 

'he  CHAmMAN.  Now,  let  us  see.     You  say  these  statements  ought 
>e  divided.     They  were  made  all  in  one  statement. 
Ir.  Norris.  I  mean  that  they  relate  to  two  different  facts, 
'he  Chairman.  You  say  '^glutted  the  Canadian  mills  with  orders." 
Ir.  Norris.  That  is  the  one  relating  to  the  placing  of  an  order  for 
)00  tons  of  wood  pulp  with  the  Canadian  mills, 
'he  Chairman.  For  the  foreign  trade? 
Ir.  Norris.  Yes,  sir. 

'he  Chairman.  That  is  the  .only  evidence  that  you  have  of  their 
bting  the  Canadian  markets? 
Ir.  Norris.  Instead  of  '^only"  evidence,  that  is  "the''  evidence. 
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The  Chairman.  Well,  I  mean  you  have  no  other  evidence!  That 
is  the  only  evidence.  I  think  that  is  perfectly  correct,  is  it  not  ?  Yai: 
do  not  know  that  there  is  any  other  evidence  ? 

Mr.  NoRRiB.  That  is  the  evidence. 

The  Chairman.  You  said: 

One  compan}r  imported  wood  pulp  from  Canada  to  the  extent  of  17,000  toDs  in  19(r. 
and  used  American  machines  to  TOoduce  that  paper  for  foreign  use,  and  collected  a 
rebates  of  duty  from  the  United  states  Treasury  while  it  was  starving  the  Ametias 
market. 

Did  you  put  in  the  evidence  on  that? 

Mr.  NoRRis.  Yes. 

The  Chaibman.  That  17,000  tons  in  1907  was  used  for  the  pro- 
duction of  paper  for  foreign  use? 

Mr.  NoRRis.  Yes;  that  is  Mr.  Chable'sr statement. 

The  Chairman.  And  collected  its  rebates  or  drawbacks? 

Mr.  NoRRis.  That  is  Mr.  Chable's  statement.  That  is  in  the 
Evening  Post  of  January  11 

The  Chairman.  It  is  quoted  in  a  newspaper  article,  you  mean* 

Mr.  NoRRis.  Yes;  but  I  do  not  recall  whether  or  not  it  wasals*.- 
stated  b}^  Mr.  Chable  in  that  Paper  Trade  Journal  publication  of 
February  6,  1907. 

The  Chairman.  That  would  have  made  drawbacks  or  rebates  to 
the  extent  of 

Mr.  NoRRis.  Of  possibly  $20,000. 

The  Chairman.  Considerably  over  $25,000. 

Mr.  NoRRis.  Twenty  thousand  dollars. 

The  Chairman.  Seventeen  thousand  tons  of  wood  pulp  at  $167 
per  ton  strikes  me  would  be  more  than  $20,000. 

Mr.  NoRRis.  That  is  correct. 

The  Chairman.  But  the  total  rebates  or  drawbacks  that  we  have 
reported  here  from  the  Treasury  Department  would  not  seem  with- 
out explanation  to  justify  this  statement  to  that  extent. 

Mr.  NoRRis.  No;  but  when  you  submitted  that  statement  you 
made  the  explanation  that  the  report  from  the  Treasiuy  Department 
ended  with  the  fiscal  year  of  June  30,  1907.  and  therefore  does  not 
cover  the  calendar  year  to  which  this  appliea. 

The  Chairman.  I  understand  that,  i  ou  have  no  evidence  be- 
yond that,  have  vou?    We  may  be  able  to  ascertain  that. 

Mr.  NoRRis.  The  only  evidence  I  have  is  that  which  is  obtamed 
from  the  statement  of  the  International  Paper  Company  officials  tc 
which  I  have  repeatedlv  called  your  attention. 

The  Chairman.  Well,  you  must  remember,  Mr.  Norris,  in  this  con- 
nection, as  a  justification  for  asking  some  questions,  that  while  we 
have  endeavored  to  have  nearly  everything  read  before  the  commii- 
tee,  so  that  we  might  remember  some  of  it,  there  has  been  consider- 
able  testimony  taken  in  the  last  two  weeks,  and  that  no  member  of  t 
committee  or  a  jury  can  remember  all  of  these  things  offhand. 

Mr.  NoRRis.  May  I  explain  that  I  was  not  attempting  to  criticise* 
I  think  the  committee  has  been  extremely  patient,  and  this  particulft: 

Sublication  was  put  in  without  reading  irom  the  Evening  Post  c: 
anuary  11,  1907. 

The  Chairman.  You  can  see  what  the  effect  is  of  putting  in  any- 
thing without  reading. 

Mr.  NoRRis.  I  regret  it,  but  it  would  have  taken  me  two  hours  to 
ead  it,  however. 
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'he  Chairman.  You  said,  on  page  6: 

e  will  show  evidences  of  hieh  finance  and  overcapitalization  in  the  paper  trade 
exceed  the  performances  of  any  other  industry 

[r.  NoRRis.  That  is  the  story  of  the  International  Paper  Company 

mtted  on  Tuesday  afternoon  by  me. 

he  CkAiRMAN.  Was  that  put  in  'without  reading  a  large  share  of  it  ? 

r.  NoRRis.  A  considerable  part  of  it. 

he  Chairman.  It  struck  me  that  it  would  be  a  very  interesting 

exciting  story  if  I  read  it. 

r.  NoRRis.  It  is  the  story  that  was  first  put  in  the  brief  to  the 

:  high  commission  about  which  you  questioned  me.     I  did  read 

le  Chairman.  Oh,  I  know  you  read  some  statement  about  it, 
lid  you  read  any  evidence  of  it?  This  statement,  ''We  will  show 
3nces  of  high  miance" — of  course  there  is  a  difference  between 
plural  and  the  singular;  '^ evidence"  and  '' evidences"  may  be 
[•ent  things.  I  don^t  remember  any  evidence  in  the  nature  of 
nony  upon  the  subject  excepting  the  statement.  I  am  not 
ising  what  you  did  do,  but  I  want  to  get  into  my  head^  if  possi- 
:he  statement  which  you  made,  and  whether  yoii  put  in  all  the 
snce  you  have  on  that  subject. 
.  NoRRis.  I  have, 
e  Chairman.  Your  statement  says  also: 

the  largest  of  these  paper  makers,  the  International  Paper  Company,  has  actually 
d  its  output  of  news-print  paper  in  ten  years. 

0  not  remember  what  the  evidence  is  on  that  point.  Have  you 
ther  evidence  on  that  subject? 

NoRBis.  Well,  the  evidence,  whether  it  is  in  there  or  not,  is 
Eintially  this:  That  with  the  orimnal  creation  of  the  company, 
was  an  incorporation  of  mills  Bought  on  a  rated  capacity  of 
or  1,460  tons  of  paper  per  day;  that  practically  all  of  tnose  ma- 
),  excepting  one  at  Lawrence,  were  on  news-print  paper;  that 

1  the  next  year  six  other  mills  were  absorbed,  including  the 
r,  which  carried  the  rated  capacity  above  1,600  tons  per  day. 
\  Chairman.  You  speak  of  rated  capacity.  Did  vou  figure  the 
it  output  as  against  the  rated  capacity  of  the  mills? 

NoRRis.  I  assume  that  that  ratra  capacity  was  the  actual  work 

those  machines  were  doin^  at  that  time  and  capable  of  doin^, 

lat  that  was  the  basis  on  which  they  were  taken  into  the  orgam- 

Chairman.  Is  not  the  basis  of  capacity  one  as  to  production 

basis  of  running  all  the  time? 
NoRRis.  You  might  take  it  any  way  you  want. 

Chairman.  I  do  not  want  to  take  it  any  way.  I  want  the 
ation. 

NoRRis.  I  understand;  but  take  it  either  way,  and  take  the 

of  the  International  Paper  Company  to-daV  for  the  home 

t,  and  you  will  find  that  the  statement  of  Mr.  Chable  is  correct, 

is  mating  less,  or  about  1,100  tons  of  news-print  paper  to-day, 
been,  for  the  American  market.  I  do  not  mean  now,  because 
»f  its  machines  are  shut  down,  but  I  mean  in  the  vear  1907, 
his  so-called  paper  famine  was  on.  But  that  is  so  \)ecause  of 
t  that  they  took  off  a  considerable  part  of  their  equipment  on 
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to  bag  paper,  and  that  they  also  put  a  considerable  part  of  tbeir 
equipment  on  to  export  paper,  Mr.  Chable  saying  that  that  mtms^ 
was  25  tons  a  day  to  150  tons  a  day,  making  a  diminution  in  thii 
respect  for  the  home  supply  of  125  tons  a  day;  but  I  had  gathered 
that  there  was  a  production  of  350  tons  a  day  of  bag  paper. 

The  Chairman.  Well,  have  you  produced,  or  have  j'ou  had,  mit 
statistics  which  will  give  the  actual  production  of  the  Intemationi; 
Paper  Companj;  ten  years  ago,  or  as  nearly  to  that  as  could  be  «sc«- 
tained,  and  during  the  past  year? 

Mr.  NoRRis.  Those  figures  in  1898  were  the  figures  on  which  tky 
were  taken  in. 

The  Chairmak.  That  of  the  actual  production,  or  capacity  for  f)n> 
duction? 

Mr.  NoRRis.  The  actual  production — the  capacity  for  prodiictiL 

The  Chairbian.  Do  you  think  the  capacity  for  production  to-day 
is  less  than  the  capacity  for  production  ten  years- ago? 

Mr.  NoRRis.  They  told  me — I  can  not  recall  ten  years  after  fro::: 
which  official  I  got  it — that  they  were  turning  out  1,600  tons  a  day 
at  that  time. 

The  Chairman.  Of  news-print  paper? 
'  Mr.  NoRRis.  As  I  recall  it,  of  news-print  paper;  and  at  this  tiiK 
I  have  been  told  by  company  officials  that  they  were  tuinii^out 
close  to  1,200  tons,  between  1,100  and  1,200  tons,  a  day;  anduU-C' 
tons  of  that  should  be  going  abroad,  it  would  leave  1,050  tons  for 
the  home  market. 

The  Chairman.  You  also  said  in  that  conne<;tion : 

We  will  show  you  that  it  is  not  selling  as  much  news-print  paper  for  domestic  ci 
sumption  to-day  as  it  did  ten  years  ago. 

Mr.  NoRRis.  That  is  the  point  which  I  have  just  stated. 

The  Chairmak.  Of  course,  I  am  not  finding  fault  with  you  on  tbr 
stand,  as  to  the  way  vou  produce  the  evidence,  but  the  only  war  to 
ascertain  that  is  b)-  the  amount  thev  were  selling  ten  years  ago  ana 
the  amount  that  they  are  selling  at  tne  present  time,  which  I  sufpo^ 
is  shown  by  their  annual  report  in  some  way. 

Mr.  NoRRis.  Their  annual  reports  db  not  disclose  that  fealurv 
of  it. 

The  Chairman.  You  made  the  statement,  and  I  wondered  if  y^u 
would  make  the  proof.  I  don't  see  where  you  have  made  the  pnwf 
on  this  subject,  excepting  in  a  general  way.  If  you  have  then  it  is 
there.     Have  you  anything  else  on  it?         ' 

Mr.  NoRRis.  These  statements  were  predicated  on  the  assumption 
that  the  International  Paper  Company  having  come  to  Washington 
three  or  four  weeks  ago,  and  hammered  at  the  doors  of  the  Depart- 
ment of  Commerce  and  Labor,  and  having  gone  around  apparently 
with  diligent  effort  to  get  somebody  to  investigate  them,  and  tbAi 
when  it  was  investigated  by  a  select  committee  it  would  present 
itself  here  promptlv  with  data  showing  exactly  what  was  its  output, 
what  it  was  doing  for  the  American  market,  and  how  it  was  observing 
its  obligations. 

The  Chairman.  Well,  I  can  readily  understand  that  you  migfij 
have  said  that  to  the  committee,  but  I  do  not  wish  to  be  understood 
as  criticising  the  way  you  put  it.  We  believe  that  an  examination 
will  show  w-hat  you  said. 
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Tow,  what  I  want  to  know  is  whether  you  think  you  have  shown 
t,  or  whether  you  expect  us  to  obtain  that  information  from  the 
ernational  Paper  Company  in  the  manner  you  have  suggestedl 
It.  Norsis.  Well,  I  have  the  evidence  from  the  officers  to  me. 
o  not  know  of  any  more  direct  way  that  I  can  give  you  that 
.imony  imless  I  summon  the  officers  of  the  company  itself.  And 
ibmitted  to  you  one  week  ago,  as  you  will  note  on  page  181  of  the 
imony,  a  memorandum  covering  this  particular  point,  which 
lid  disclose  that. 

^he  Chairman.  That  was  to  get  information  from  somebody  else. 
Ir.  NoRRis.  From  the  International  Paper  Company? 
'he  Chairman.  Yes. 

ir.  NoRRis.  From  the  International  Paper  Company  as  part  of 
case.     We  are  confident  that  when  you  examine  tne  International 
>er  Company  that  the  examination  will  prove  every  one  of  our 
tentions.   . 

'!he  Chairman.  That  is  what  I  want  to  know.    When  you  said, 
will  show  so  and  so,  you  meant  that  if  we  will  pursue  that  inquiry 
will  find  out  that  so  and  so  ia  the  case,  in  our  judgment. 
It.  Norris.  Well,  that  is  the  amiable  way  of  putting  it;  but  the 
is  for  it  was  their  statements  to  me. 
?he  Chairman.  Well,  if  you  have  given  us  those  statements,  very 

^Ir.  Norris.  I  have. 

The  Chairman.  But  I  do  not  recall  it. 

Jr.  Norris.  I  have  given  them  to  you  this  morning;  you  recall 

se? 

The  Chairman.  I  do  not  recall  that  you  have  told  us  yet  how  much 

v^s-print  paper  was  sold  for  domestic  consumption  ten  years  ago,  and 

V  much  now. 

At,  Norris.  One  thousand  six  hundred  tons  ten  years  ago,  and 

50  tons  now,  according  to  their  statement  made  to  me. 

The  Chairman.  Who  made  that  statement? 

^Ir.  Norris.  The  statement  as  to  the  total  manufacture  recently 

9  made  to  me  by  Mr.  A.  E.  Wright,  manager  of  sales,  and  I  should 

'  two  or  three  officers  recently.     I  assumed  as  a  matter  of  course 

it  it  was  1 ,200  tons,  from  their  statements  to  me. 

The  Chairman.  One  thousand  two  hundred  tons  or  1,050  tons? 

Vlr.  Norris.  One  thousand  two  hundred  tons  was  the  total  produc- 

n.    Mr.  Chable's  statement  that  thev  have  been  sending  150  tons 

i-oad  every  day  would  indicate  that  there  were  only  1 ,050  tons  sup- 

ed  to  the  American  market. 

The  Chairman.  You  also  say  in  your  opening  statement  'Hhat 

5  $5,000,000  it  borrowed  in  1905,  with  which  to  Duild  10  machines, 

las  diverted  to  other  uses."     I  remember  a  reference  to  a  diversion, 

you  state,  but  is  there  any  evidence  that  has  vet  been  produced  to 

)w  that  it  borrowed  $5,000,000  with  which  to  build  10  machines? 

Mr.  Norris.  I  have  a  printed  statement  of  Mr.  Chisholm  on  that 

dch  I  will  furnish  to  the  committee,  if  I  have  not  already  furnished 

wherein  they  announced  that  they  proposed  to  build  10  more 
ichines  to  meet  the  demands  of  the  market,  and  as  a  matter  of  fact 

machines  were  put  into  use  until  last  July,  when  the  first  one  was 
irted  at  Palmers  Falls,  and  the  second  one  last  October  at  Palmers 
lis. 
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The  Chairman.  Those  were  two  new  machines?  1 

Mr.  NoRRis.  Those  are  the  only  two  that  this  company  has  put  in 
since  its  creation. 

Mr.  Sims.  Ten  years  ago. 

Mr.  NoRBis.  Ten  years  ago. 

Mr.  Sims.  You  do  not  mean  that  it  required  $5,000,000  to  put  in 
ten  new  machines? 

Mr.  NoRBis.  Well,  that  was  a  part  of  the  programme.  I  am  not 
clear  as  to  how  much  of  it  was  Tor  providing  a  working  capital  or 
reducing  a  floating  debt.  The  company  had  always  been  workiiif 
on  a  very  narrow  margin  of  working  capital,  and  that  was  an  inddent. 
The  ten  machines  was  one  feature  of  tnat  proposed  loan. 

The  Chairman.  Mr.  Norris,  in  that  connection,  since  the  fonnatioD 
of  the  International  Paper  Company  do  you  know  how  many  mi- 
chines  have  ceased  to  be  operated  by  the  company  in  the  manufacture 
of  paper,  if  any? 

Mr.  Norris.  Immediatelv  after  the  creation  of  the  company,  the 
Haverhill  mill  was  dismantled. 

The  Chairman.  How  many  machines  did  it  have? 

Mr.  Norris.  I  do  not  know.  There  is  a  rating  on  it.  The  Her- 
kermer  mill  was  shifting  to  butchers'  manilas  from  news-print  paper: 
and  then  came  this  association  with  the  Continental  Bag  and  raper 
Company,  and  the  shifting  of  the  output  of  the  Rumford  Mills  to 
bag  paper.  They  are  now  making  250  tons  a  day  of  bag  paper  «t 
Rumford  Falls. 

Mr.  Stafford.  Does  the  mill  there  manufacture  the  postal  card? 
that  are  used  by  the  Government? 

Mr.  Norris.  I  do  not  know. 

Mr.  Stafford.  I  know  that  the  postal  cards  are  manufactured  a: 
Rumford  Falls. 

Mr.  Norris.  It  may  be  at  the  Oxford  mill. 

Mr.  Sims.  As  a  result  of  all  the  changes  made,  with  an  increase  ot 
new  machines,  has  the  output  of  news-print  paper  been  increased  or 
decreased,  or  simply  maintained,  since  the  formation  of  the  Inter- 
national Paper  Company? 

Mr.  Norris.  The  supply  for  the  whole  market  has  been  decreased. 

Mr.  Stafford.  Proportionately  decreased,  or  actually  decreasetil 

Mr.  Norris.  Actually  decreased. 

Mr.  Stafford.  And  yet  you  testify  that  there  has  been  an  increase 
in  demand  by  reason  of  increasing  circulation  and  increased  use  ot 
print  paper?  ' 

The  CiiAiRMAX.  He  is  speaking  of  th^  International  P^F^ 
Company. 

Mr.  Norris.  Yes,  the  International  Paper  Company  solely. 

Mr.  Stafford.  So  that  the  increased  print  paper  to  meet  the 
increased  demand  was  furnished  by  other  mills  outside  of  the  Inter- 
national Paper  Company? 

Mr.  Norris.  Oh,  yes;'  I  enumerated  them  yesterday,  starting^ 
the  Great  Northern  Mills,  the  St.  Regis,  the  Remington,  the  Norwood: 
the  increased  capacity  of  some;  and  since  the  Pajepscot  putifl'*^'^ 
machines — the  St.  Croix  mill. 

The  Chairman.  Referring  to  your  original  testimony  in  reference  to 
your  examination  of  the  accounts  of  the  International  Paper  Cow* 
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and  the  cost  of  manufacture  of  the  Hudson  River  Mills^  you 
on  page  19: 

^ked  up  all  of  the  expenditures  with  respect  to  the  cost  of  manufacture — not 
e  expenditures,  but  I  checked  up  the  items  with  reference  to  repair  and  with 
e  to  labor — 

so  forth.     Have  you  gone  over  that  statement? 
NoRRis.  I  have  not  gone  over  that  statement. 
Chaibman.  But  have  you  given  us  all  the  evidence  you  have 
rence  to  the  items  concerning  labor  and  repairs  at  the  Hudson 
Mills  during  that  period?  * 

NoBEis.  I  made  some  rough  notes  of  deductions  from  their 

in  the  course  of  my  examination,  but  my  impression  is  that  I 
ered  some  slight  inaccuracies  in  those  figures  later,  and  there- 
'sitated  about  putting  them  in.  I  had  taken,  for  instance,  for 
uarter,  the  cost  of  manufacturing  labor  as  it  appeared  in  the 
;ent  to  me,  and  divided  it  by  the  number  of  tons  of  paper  pro- 

and  did  that  also  M^th  the  repair  labor,  and  added  the  two 
er. 

Chairman.  Well,  did  you  in  your  statement  that  you  fur- 
to  us  pye  the  cost  of  labor  in  each  quarter  and  the  output  in 
uarter  T 
NoRRis.  I  gave  you  a  statement  by  months  of  the  manufac- 

labor  and  repair  labor  from  the  bureau  of  statistics  of  the 
ational  Paper  Company. 

Chairman.  That  of  course  would  only  be  in  general  terms, 
id  not  check  up  as  to  the  labor  under  specific  designations? 
NoRRis.  Such  as? 

Chairman.  Say,  machine  tenders? 
NoRRis.  Not  at  all. 

Chairman.  Or  labor  in  connection  with  paper  machines  and 
imchines?  . 

NoRRis.  I  took  their  totals,  assuming  the  absolute  accuracy 
^f  their  totals  and  applied  merely  the  product  to  it  to  see  what 
le  cost  per  ton. 

Chairman.  On  page  24  of  your  testimony,  at  the  bottom  of 
ge,  you  will  find  a  statement  that  I  think  needs  an  explanation, 
idently  I  judge  it  is  an  error. 
NoRRis.  As  to  the  output  of  the  Laurentide  Mill? 

Chairman.  Yes. 

NoRRis.  Evidently  an  error. 

Chairman.  You  are  reported  to  have  said — 

nk  the  output  of  the  Laurentide  Mill,  some  time  back — I  am  not  clear  about 
ever— was  about  1,600  tons  a  day  of  all  kinds,  of  which  1,200  tons  was  in  news- 
aper. 

idge  what  you  intended  to  say  was  the  International  Paper 
any? 

NoRRis.  That  is  correct. 

Chairman.  And  not  the  Laurentide  Mills? 

XoRRis.  That  is  right. 
!  Chairman.  And  on  page  25,  in  the  second  answer  which  you 

you  are  reported  to  have  said — 

)urbank  is  quoted  in  the  Evening  Post  in  an  interview,  a  copjr  of  which  1  will 
u,  as  stating  that  the  news-print  pa^r  output  of  the  company  is  between  4,000 
00  tons  per  day. 
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I  assume  that  that  is  meant  to  be  the  news-print  paper  output  of 
all  the  mills? 

Mr.  NoBBis.  All  the  mills  of  the  country. 

The  Chaibmak.  All  the  mills  of  the  country  ! 

Mr.  NoRBis.  The  news-print  paper  mills  of  the  country. 

The  Chaibhan.  That  is  probaoly  what  vou  said,  of  the  ''.coumrT,' 
and  the  reporter  caught  it  ''company.''^  That  is  quite  a  natural 
mistake. 

On  page  32.  at  the  top  of  the  page,  you  said,  referring  to  the  pub- 
lishers generally: 

He  could  not  set  aatu&ictory  quotatioDfl  eloewhere,  indicatiiiff  tha(  be  had  h^& 
Allotted  to  a  particular  paper  maker,  and  he  could  go  nowhere  else.  Mr.  Hainei.  t 
the  Patereon  ^N.  J.)  News,'  was  tola  that  precise  fact  in  those  wordB  bjr  Col.  A.  G 
Payne,  of  the  New  York  and  Pennsylyania  Company,  of  41  Park  Row,  within  the  iss 
month. 

Did  Mr.  Haines  testify? 

Mr.  NoRBis.  No*  he  was  in  New  York  ready  to  come  to  Washing- 
ton. I  understood  he  was  here  on  that  Saturday  prior  to  your  ^- 
eral  examination.  - 

The  Chairman.  I  was  not  perfectly  sure  whether  he  testified  orni't. 

Mr.  NoRRis.  He  has  appeared  to*^  testify,  and  he  has  frpquentlr 
expressed  his  readiness  and  willingness  to  come. 

The  Chairman.  Mr.  Hughes,  of  New  Jersey,  asked  me  about  s<>n;e 
gentleman  in  New  Jersey — I  do  not  remember  whether  it  was  Mr. 
Haines  or  not — offering  to  come  over  next  week  and  testify.  I  toM 
him  I  doubted  whether  we  could  hear  him  next  week. 

Mr.  NoRRis.  His  statement  was  in  that  portion  which  I  submitted 
as  having  been  made  at  the  meeting  of  the  American  Newspaper 
PubUshers'  Association  in  New  York,  September  19,  1907. 

The  Chairman.  Mr.  Norris,  is  there  any  way  we  can  get,  so  far  a> 
you  know,  and  conveniently,  samples  of  Canadian  paper  that  is  being 
shipped  into  this  country? 

Mr.  NoRRis.  Yes;  if  there  are  newspapers  on  file  in  the  Library  of 
Congress,  vou  ought  to  be  able  to  get  that  from  the  newspapers 
which  are  being  printed  tonday  on  Canadian  paper. 

The  Chairman.  Well,  all  newspapers  published  in  the  country  are 
not  on  file  in  the  Library  of  Congress  by  a  long  shot.  If  they  were, 
there  would  be  no  room  for  anything  else. 

Would  it  be,  in  your  judgment ,  of  considerable  value  to  us  if  we 
could  have  the  Kansas  City  Star  people  come  here  and  give  us  the 
cost  of  production  of  paper  to  them? 

Mr.  Norris.  I  do  not  think  it  would  be  especially  helpful  to  you 

The  Chairman.  Well,  thev  are  not  in  the  trust,  i  assume. 

Mr.  NoRRis.  But  it  doesn^t  make  any  difference  whether  milk  are 
in  the  trust  or  not;  their  cost  matters  would  not  be  affected  by  that. 

The  Chairman.  Well,  there  would  be  no  suspicion  that  they  were 
doctoring  the  cost? 

Mr.  Norris.  I  would  not  suspect  that  the  other  companies  were 
really  doctoring  the  cost. 

The  Chairman.  It  did  seem  to  me  as  though  it  would  be  a  verj 

g^rtinent  inquiry,  both  as  to  the  Kansas  City  Star  and  possibly  the 
ublishers'  raper  Company.     Can  you  tell  us  anything  further  about 
the  Publishers^  Paper  Company? 
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NoBBis.  I  do  not  know  anything  about  it.  You  got  from 
oyes  the  information  on  that  subject.  But  it  occurs  to  me 
tiere  are  much  better  wajB  of  getting  the  cost  of  manufacture 
^s-print  paper  to-day. 

Ckaibbcan.  Well,  I  should  think  that  that  was  one  of  the 
of  getting  it.  We  are  met  all  the  time,  not  only  in  this  case, 
>nstantly,  everywhere,  in  all  lines  of  business,  with  this — ^that 
)ne  seems  to  know  better  how  to  run  some  one  else's  business 
uhat  person  does  himself;  but  when  they  try,  do  they  succeed? 
LI  \inaerstand,  for  instance,  that  everybody  knows  better  how 
1  a  railroad;  that  all  newspaper  publishers  know  better  how  to 
railroad  than  railroad  men  do.    That  is  my  observation. 

NoKRis.  There  is  one  thing  that  newspapers  know,  and  that 
V  to  run  Congress. 

B  Chairman.  You  are  absolutely  confident;  but  I  have  no 
b  that  when  you  get  a  seat  in  Congress  you  will  find  that  the 
majority  of  the  Members  of  Congress  beUeve  that  almost  any- 
coiild  run  a  newspaper,  but,  so  rar  as  I  know,  those  men  who 
tried  it  have  not  gotten  rich  at  the  business. 
.  NoRBis.  Running  Congress  or  newspapers) 
e  Chaibman.  I  am  referring  to  Congressmen  running  newspapers. 
\  NoRBis.  Nobody  gets  rich  running  Congress? 
le  Chairman.  The  buzzer  has  sounded  and  we  have  got  to  go 
to  the  House.  I  would  like  to  get  through  with  you  mis  after- 
L,  Mr.  Norris,  and  I  want  to  take  up  with  you  the  statements  that 
'.  made  bv  Mr.  Ridder,  primarily,  as  to  whether  you  have  furnished 
he  proof  that  you  have  in  reference  to  particular  things.  Then 
)ula  like  to  have  from  you  this  afternoon,  if  you  can  nimish  it, 
prices  that  the  New  York  World  paid  for  paper  during  the  time 
were  the  manager  of  that  paper. 

r.  NoBRis.  I  would  have  to  give  that  from  recollection.  I  know 
t  the  price  was  when  I  went  there,  and  I  know  one  or  two  con- 
ts  after  that. 

^t  11.37  a.[^m.  a  recess  was  taken  until  2  o'clock  p.  m.) 

AFTERNOON   SESSION. 

^ursuant  to  recess,  the  committee  reassembled  at  2.16  o'clock 
n.,  Hon.  James  R.  Mann  (chairman)  presiding. 
?he  Chairman.  The  committee  will  be  in  order. 
?he  committee  is  receiving  a  large  number  of  letters  in  connection 
h  the  answers  to  the  interrogatories  which  were  sent  out  bv  the 
omittee,  both  to  newspaper  publishers  and  managers,  ana  also 
ious  letters  by  reference  from  different  Members  of  Congress. 
ist  of  these  are  still  in  the  hands  of  the  Census  Bureau,  which  is 
leavoring  to  make  a  compilation  of  the  facts.  Whether  or  not 
ij  will  allbe  published  in  the  end  will  depend,  I  suppose,  somewhat 
on  how  much  space  theyj  would  occupy.  But  tnere  are  a  few 
ters  here  that  may  aid  some  in  the  investigation,  and  it  is  possible 
would  be  well  to  put  them  into  the  record. 

One  is  from  the  World  To-Day*  One  is  from  the  Post  PubUshing 
impany,  of  Apple  torn  Wis.;  one  from  the  Rural  New  Yorker;  one 
3m  the  Wieeung  Daily  News,  the  Brooklyn  Daily  Eagle,  the  Wash- 
gton  Herald;  one  fromthe  manager  of  the  Kansas  City  Star,  relating 
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to  the  manufacture  of  pai)er  by  that  company  ;f one  from  the  editor  ►:' 
the  BurUngton  Hawkeye  in  relation  to  the  removal  of  the  tariff:  on^ 
from  J.  D.  Crary,  managing  director  of  the  New  York  Lumber  Trad*- 
Journal,  upon  the  same  subject;  a  circular  letter,  marked  **OflBciii 
Circular  Iso.  5,"  purporting  to  be  issued  bv  the  Congress  of  ih" 
Knights  of  Labor  m  reference  to  the  tariff;  abetter  from  the  Brown- 
ville  Board  Company,  of  Brownville,  N.  Y. ;  a  letter  from  the  Join 
Strange  Paper  Company;  one  from  the  Cheboygan  Paper  Companv. 
and  one  from  the  Consolidated  Water  Power  and  Paper  Company.  0: 
Grand  Rapids,  Wis. 

These  last  three  will  probably  have  representatives  here  to  testify. 
but  it  may  be  more  convenient  for  the  committee  to  examine  thesr 
letters  in  the  printed  record  than  otherwise.  Then  there  is  one  tro'j: 
the  Willamette  Pulp  and  Paper  Company,  and  one  from  David  S. 
Cowles  in  relation  to  calling  several  gentlemen  as  witnesses.  I  c^l 
not  undertake  to  keep  the  names  in  these  letters  in  my  head.  I  think 
we  might  as  well  insert  this  letter  also  from  the  Secretary  of  State, 
with  reference  to  obtaining  information  from  the  counsel  at  Thrv? 
Rivers.     The  information  has  not  come  in  yet. 

(Following  are  the  letters  submitted  as  above:) 

Chicago.  May  11.  1**' 
Hon.  James  R.  Manx. 

Chairman  Commitlee  on  Pulp  and  Paper  Investigation, 

Washington,  D.  C. 
Dear  Sir:  Before  your  committee  closes  its  investigation  we  would  a<lvise  you  : 
subpoena  Mr.  Eugene  F.  Crowe,  secretary  of  the  Perkins-Goodwin  Co.,  72  Fifth  aven-j-' 
New  York,  and  ask  him  to  explain  the  meaning  of  the  paragraphs  that  we  have  mar^*^. 
in  letter  inclosed  herewith.     His  letter  would  indicate  that  the  "combination  mill* 
he  refers  to  have  formed  an  agreement  to  regulate  the  price  of  paper. 
Please  return  letter  when  you  are  through  with  it. 
Yours,  truly, 

The  World  To- Day  Compaxt. 
W.  E.  Ernst. 


New  York,  December  18,  19<r. 
The  World  To-Day  Company, 

67  Wabaah  Avenue,  Chicago,  III, 
Gentlemen:  We  thank  you  for  yours  of  the  16th  instant,  and  you  will  find  incioee«i 
samples  of  our  high-^ade  magazine  papers,  which  speak  for  themselves  as  to  quality 
The  weights  in  some  instances  are  not  exactly  the  same  as  you  are  using,  but  are  near 
enough  for  comparison. 

The  prices  we  will  name  below  are  subject  to  discount  of  3  per  cent  cash  thirty 
days,  or  four  months  net  from  date  of  shipment  if  settled  by  notes.  We  presume  the 
latter  method  of  settlement,  if  preferred  by  you,  would  be  acceptable  to  us,  but 
have  not  gone  into  this  point  deeply  and  will  not  do  so  unless  w6  leam  from  you  thst 
our  quotations  are  attractive. 
Prices  as  follows: 

Odu. 

Enamel  book per  pound. .  5. 'Ih 

Super  cal  endered  book do 4 . 1  ^ 

Eggshell do....  3  ») 

Of  course  the  enamel  paper  will  be  packed  in  cases  at  the  above  price.  The 
prices  on  the  other  goods  are  based  on  packing  in  interlapped  bundles.  If  you  require 
frames  or  casing  the  usual  regular  trade  extra  charges  will  be  made.  You  probM)Iy 
will  note  that  these  prices  are  about  the  same  as  quoted  bv  nearly  all  mills  competing 
for  your  order,  but  we  doubt  if  any  other  proposition  will  reach  you  with  samples  of 
anything  like  as  high  grades  of  goods.  , 

We  wish  to  add  tnat  while  we  admit  that  we  trv  to  make  our  guotationa  about  the 
same  as  we  believe  the  combination  mills  are  asking,  we  do  this  simply  to  protect 
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/ 
self-respect  as  a  selling  mediiim  and  not  in  any  way  are  we  a  party  to  any  existing 
9  agreement.    As  a  matter  of  fact,  we  are  entirely  free  from  any  entangling  agree- 
t  or  price  arrangement  with  anybody.    This  point  alone  has  obtained  for  us 
srence  on  very  many  contracts,  and  we  hope  it  will  in  your  case, 
oping  to  hear  from  you,  we  are, 

Yours,  very  truly,  Perkins-Goodwin  Co. 

E.  F.  Crowe,    Secretary. 


The  Post  Pubushing  Company, 

AppUtoJi,  Wis,y  May  7,  1908. 
ES  R.  Mann,  M.  C,  Washington,  D.  C. 

r:  As  you  have  had  the  kindness  to  send  to  our  office  copies  of  the  proceedings 
le  pulp  and  paper  investi^tion,  I  am  taking  the  liberty  of  sending  you  by  this 
I  a  copy  of  our  paper  contaming  an  editorial  advocating  making  print  paper  olack 
3lor  instead  of  white,  whereby  the  cost  of  print  paper  would  be  somewhat  reduced, 
what  is  more  important,  it  would  almost  wholly  arrest  the  tendency  for  print- 
er prices  to  increase  as  the  result  of  the  increased  price  of  pulp  wood,  due  to  the 
ppearance  of  the  American  supplies  of  spruce  and  hemlock.  If  you  care  to  wade 
u^h  the  article  there  is  no  use  in  my  going  further  with  this  letter,  as  the  article 
lains  itself,  further  than  to  express  my  belief  that  the  plan  proposed  is  not  so 
riful  as  it  mi^ht  appear,  and  that  it  actually  would  accomplish  tne  desirable  things 
eh  the  article  says  that  it  would. 

I  am,  sir,  sincerely,  yours,  Edward  P.  Humphrey. 


New  York,  May  11,  1908. 
I.  James  R.  Mann,    . 
House  of  Representatives,  Washington^  D.  C. 

JY  Dear  Sir:  We  have  your  circular  letter  of  May  8  inquiring  about  our  contract 
[lews-print  paper  and  price  for  the  same*. 

Te  are  not  using  strictly  news  print,  but  a  machine-finish  book  paper.  It  may, 
evfir,  interest  your  committee  to  know  that  the  writer  has  been  ouying  paper 
the  past  twenty-five  years  and  that  never  during  that  time,  until  1907,  did  we 
e  any  difficulty  to  eet  bids  for  our  yearly  contracts  from  the  different  mills  at 
erent  prices  and  under  varying  conditions,  while  last  year,  after  the  combination 
tie  manufacturers  of  book  paper,  we  were  unable  to  get  any  competition  whatever, 
[nills  Quoting  exactlv  the  same  price  for  the  same  grade  of  paper  and  exactly  the 
e  conaitions  in  every  respect. 

he  price  for  our  1906  contract  was  $3.20  per  hundred.  The  price  for  the  1907  con- 
rt  was  ^.75  per  hundred.  Our  contract  is  placed  each  year  in  July.  The  fact 
bjevery  mill  making  this  kind  of  paper  quoted  exactly  the  same  price  and  exactly 
same  conditions,  t(^ether  with  the  conversation  and  admissions  of  their  repre- 
tatives,  left  absolutely  no  doubt  in  our  mind  but  that  a  hard  and  fast  combination 
Dng  the  manufacturers  existed,  and  we  were  obliged  to  sign  the  1907  contract  at 
combination  price. 

Fnder  such  circumstances  we  certainly  see  no  good  reason  why  the  Government 
uld  place  a  tax  of  any  amount  on  wood  pulp  or  printing  paper.  Under  present 
ditions  the  publishers  are  simply  at  the  mercy  of  the  manufacturers  of  paper  at 
3  time,  with  or  without  a  tariff,  and  the  Government  in  placing  a  duty  on  these 
ducts  is  simply  becoming  a  party  to  the  combination  of  manufacturers  against 
interests  of  tne  publishing  business. 

V'e  certainly  believe  that  the  tariff  should  be  promptly  removed  from  both  pulp  and 
)er,  and  we  respectfully  request  your  committee  to  make  such  a  recommendation. 
Very  truly,  yours. 

The  Rural  New-Yorker, 
John  J.  Dillon. 


Wheeling  Daily  News, 
Wheeling,  W.  Fa.,  May  4,  1908. 
n.  W.  P.  Hubbard, 

Hotise  of  Representatives f  Washington,  D.  C. 
Dear  Mr.  Hubbard:  I  inclose  herewith  a  copy  of  a  telegram  received  from  the 
lerican  Newspaper  Publishers'  Association  and  also  from  the  Associated  Press. 
J  have  in  fact  been  flooded  with  requests  to  importune  our  Congressmen  to  take 
orable  action  on  the  Stevens  bill. 
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Heretofore  I  have  given  you  my  ideas  on  this  subject.     I  may  add  to  this  jq£  i 
little  bit  of  history. 

For  the  last  ten  years  previous  to  January  1, 1908,  we  have  pupcha«ed  mo^  or  bmIt 
all,  of  our  paper  from  the  International  Paper  Company,  which  is  the  big  combm^  n 
the  paper  trade.  In  1906  and  1907  our  purchases  with  this  concern  ran  neady  |40.>Xl 
each  year.  In  August  of  last  year  we  took  up  the  matter  of  a  contract  with  mem  ^ 
their  agent  put  us  off.  Two  or  three  weeks  later  we  consulted  him  again  uul  v^^ 
again  told  that  he  could  not  quote  us.  After  pinning  him  down  we  ascertjunwi  tL*: 
he  was  not  allowed  to  quote  any  newspaper  in  this  territory;  that  the  Intenao  sai 
Paper  Company  had  turned  over  this  territory  to  another  concern  and  that  it  inun'iiC 
to  retire  entirely  from  this  field.  This  in  spite  of  the  fact  that  the  Intematioiul  P;p^: 
Company  had  not  been  running  its  mills  fully  and  is  not  now  producing  oyer  65  pp? 
cent  of  its  possible  output.  I  can  not  think  of  anything  to  be  more  condbsive  » rVr 
dence  of  a  combination  in  restraining  trade.  I  have  heard  of  a  few  cases  even  vi?» 
than  ours,  in  which  small  newspapers  found  it  difficult  to  secure  paper  at  all  on  tcD  :ii: 
of  some  difference  or  dispute  with  a  particular  dealer.  It  is  my  honest  judgment  tb: 
unless  something  is  done  in  this  matter  to  effect  a  dissolution  of  the  paper  oombiik  a 
great  many  newspapers  will  be  compelled  to  make  very  great  reductions  id  'J^t 
forces  or  suspend.  1  am, 
Very  truly,  yours, 

H.C.Oow* 


[PriTate  to  editors.] 

Nbw  York,  Jfo.«  S. 

Mr.  Ridder  requests  the  following  dispatch  to  be  communicated  to  your  pabli^ 
for  his  private  information: 

"  To  All  Members  of  the  AuodaUd  Press: 

' ''  Please  telegraph  inmiediately  to  Speaker  Cannon  and  your  Congressman  to  ox- 
aider  the  Stevens  bill  at  the  Republican  conference. 

''Hbrhak  Ridd*!.' 


Brooklyn,  N.  Y.,  May  9,  mi, 
Hon.  James  K.  Mann, 

Chairman  of  Select  Comm%Uee  to  Investigate  Wood  Pulp,  etc., 

WashmffUmy  D.  C. 
Dear  Sir:  In  addition  to  the  information  which  the  Brooklyn  Eagle  has  already 
sent  to  your  committee  regarding  the  price  which  it  has  paid  for  paper,  we  desire  tc 
add:  The  testimonv  which  your  committee  has  received  shows  tnat  certain  iai^ 
papers  in  New  York  City  and  elsewhere  were  able  to  make  long  contracts  with  tk 
Intemational  Paper  Company  at  prices  at  or  under  2  cents  a  pound.  The  Brooklvn 
Eagle  in  1903  made  a  contract  with  the  Intemational  Pap^  Company  to  fam^ 
paper  for  five  years  with  the  stipulation,  however,  that  the  price  for  the  same  to  u 
be  fixed  each  year.  The  Ea^le  was  unable  to  secure  a  long  contract  at  a  fixed  prict 
This  shows  that  the  Intemational  Paper  Company  was  not  treatine  all  its  cufitomen 
alike;  favoritism  was  shown  and  dinerent  conditfons  existed  with  different  nevs- 
papers.  All  this  we  believe  to  be  in  the  restraint  of  trade. 
Very  truly,  yours, 

Brooklyn  Daily  Eaglb, 


The  Washington  Herald, 
Washington,  D.  C,  Mag  5, 1908. 
Hon.  James  R.  Mann, 

Chairman  Select  Committee  Paper  Investigation^  Hotise  of  RepreientaHves. 
Dear  Mr.  Mann:  I  will  of  course  appear  before  your  committee  if  you  desire  isT 
testimonv.    I  can,  however,  tell  you  nothing  further  than  this: 

The  Washington  Herald  Company  in  Aug[ust,  1906,  contracted  for  a  year's  supply 
of  print  paper  at  $2.10.  In  August,  1907,  it  was  impossible  to  renew  this  contnct 
even  at  a  higher  price,  as  the  broker  through  whom  tne  contract  was  made  could  v^ 
guarantee  a  contmued  supply  of  paper.  Our  business  manager  opened  coires^nd- 
ence  with  the  International  and  other  concerns,  but  could  get  no  bids.  The  St.  i^» 
Company,  however,  contracted  to  supply  paper  at  $2.50,  and  that  contract  is  dot  in 
force.    This  same  paper  in  August,  1906,  could  have  been  purchased  aX  $1.98. 

I  am  to  be  out  of  the  city  the  remainder  of  the  week,  but  on  my  return  will  testify 
to  these  facts  if  you  desire,  although  there  is  nothing  that  I  can  add  to  the  stataDeot 
here  made. 

Very  truly,  yours,  Scott  C.  Boni. 
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Kansas  Cmr,  May  5, 1908, 
Tambs  R.  Mann, 
Chairman  PiUp  and  Paper  Investigation  CommitUef 

WiukingUm,  D.  0. 
SAR  Sir:  Your  circular  of  May  2,  addressed  to  Mr.  Nelson,  has  been  referred  to  me. 
reply  permit  me  to  say  that  the  Star  makes  its  own  paper  here  in  Kansas  City 
has  been  doin^  so  since  1902.    For  that  reason  I  can  not  see  how  we  can  be  of 
service  to  you  m  your  investigation. 
Yours,  truly,  ,  The  Kansas  Cttt  Star, 

By  Ano.  F.  Sbbstbd,  Manager, 


Thb  Burlington  Hawe-Etb, 

Burli'ngton^  Iowa,  May  9, 1908. 
,  James  R.  Mann, 

Cluxirman  Select  Committee^  Waskingtonf  D.  C, 

BAR  Mr.  Mann:  I  thank  vou  for  your  letter  of  the  6th  and  the  printed  matter 
eming  the  hearings  on  pulp  and  paper  before  your  committee, 
le  event  is  a  sinfi;ular  phase  of  current  politics.  The  Hawk-Eye ,  a  stalwart  pro- 
ve tariff  Repubucan  newspaper,  has  not  been  in  very  close  sympathy  with  tnoso 
I  Republican  contemporaries  who  are  demanding  the  repeal  of  tne  duty  on  pulp 
print  paper.  The  tanff  has  very  little,  if  any^  enect  on  the  price;  and,  whatever 
effect  may  be,  it  is  so  inconsistent  and  obviously  selfish  for  Republican  news- 
irs  to  ask  special  legislation  in  their  behalf  that  the  Hawk-Eye  is  unwilling  to 
e  such  an  exhibition  of  itself.  The  attitude  taken  by  many  professed  Repuh- 
I  papers  will  embarrass  them  in  the  coming  campaign  when  they  will  be  called 

I  to  defend  the  protective  system  as  a  whole.  The  Hawk-Eye  will  be  free  from' 
embarrassment.  Its  practice  is  consistent  with  its  professions,  and  it  does  not 
\,Jiy  more  for  itself  than  it  does  for  its  neighbor.  As  Ileis  been  repeatedly  declared 
various  distinguished  Republican  leaders,  ''The  protective  system  must  stand 

II  as  a  whole." 

Sincerely,  yours,  J.  L.  Waitb. 


Lumber  Trade  Journal, 

New  rorJb,  May  8,  1908, 
.  Joseph  G.  Cannon, 
HoiLse  of  Representatives f  Washington^  D.  C. 

Y  Dear  Sir:  I  wish  to  withdraw  my  letter  concerning  the  removal  of  the  duty 
rood  pulp,  etc.  Not  that  I  do  not  believe  that  the  duty  should  be  removed,  but 
g  absolutely  opposed  to  special  legislation,  I  do  not  want  it  extended  to  others, 
therefore,  am  unwilling  to  take  any  benefits  from  it  mvself .  When  the  time  comes 
^vise  the  tariff  and  cut  out  some  of  the  iniquities  this  is  one  which  I  hope  will 
Lve  attention,  but  until  then  I  am  content  to  suffer  with  the  great  majority. 
Yours,  truly,  ,  ^  ^ 

J.  D.  Crary. 


[Tbs  CoDgnM  of  the  Knights  of  Labor— Offlolal  olroaUr  No.  5.} 

SONS  WHY  THE  TARIFF  SHOULD  NOT  BE  REMOVED  FROM  PAPER  AND  PULP  FROM  THl 
POINT  OF  VIEW   OF  THB  WAGB-BARNBR. 

he  unions  of  the  allied  printing  trades  are  demanding  the  repeal  of  the  duty  on 
3r  and  pulp.    The  acknowledged  purpose  of  the  system  of  protection  is  to  give 
ection  to  American  labor,  and  it  would  be  invidious  to  wage-earners  in  the  paper 
ifltry  to  sacrifice  them  for  the  benefit  of  the  wage-earners  in  any  other  industry. 
fie  paper  manufocturer  in  this  country  pays  higher  wages  than  are  paid  anywhere 

in  the  world,  paying  from  two  to  four  times  the  wages  prevailing  in  Europe, 
killed  labor  is  lower  m  Canada  than  in  the  United  States,  other  labor  in  paper 
pulp  mills  being  about  the  same. 

great  many  of  the  mills  making  news  paper  in  the  United  States  have  recently  gone 
n  a  three-tour  basis  for  the  first  time  m  the  history  of  the  industry  in  this  country. 

Canadian  mills,  with  two  exceptions,  are  still  all  on  the  two-tour  system,  as  well 
he  pax)er  mills  in  every  European  country. 

40197— No.  li 
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Durisg  the  paat  fifteen  yevs,  we  are  glad  to  say,  we  have  received  an  imaeam^j. 
the  average  wages  of  paper  and  pulp  millfi  employees  of  30  per  cent,  while  the  sfmei 
hours  have  been  shortened  8  per  cent.  These  figures  do  not  include  the  chaogH  dir 
to  the  three-tour  system,  which  began  in  1906.  So  the  paper  Tnanufactarer,  when  ttt 
claims  that  the  cost  of  manufacture  has  ^ne  up,  is  certainly  conect  so  far  as  wages  i.i 
concerned,  and  we,  as  wage-earners,  claim  that  our  wages  nave  not  gone  up  any  :&  r* 
thui  the  cost  of  living,  and  we  believe  that  in  order  to  pay  ue  proper  mgw  the  Lun.- 
facturers  in  the  United  States  must  be  protected  against  the  cheaper  labor  in  ■As.-t 
countries. 

The  amount  of  labor  employed  in  papw  mills  has  been  very  inaccurately  stated.  Ii 
1906  the  wages  paid  were  over  $32,000,000,  which  amounts  to  over  $10  per  ton  of  pa;-:' 
made.  The  newspaper  publishers  have  said  that  there  were  only  $2.50  of  labor  eii-v 
inff  into  the  cost  of  a  ton  of  news  paper.  This  can  not  poasibly  take  account  oi  ii> 
labor  employed  in  operating  the  ^u nd-wood  and  sulphite  mills.  The  labor  empl  -}  ^ 
in  making  a  ton  of  news  paper  is  between  |8  and  $10.  Furthennoie,  there  b  &  li^ 
amount  of  American  labor  emploved  in  getting  out  pulp  wood.  This  is  esdrLitr-: 
at  |6  per  ton  of  paper,  making  the  total  labor  employed  in  wnOrfTig  a  ttm  of  3r«4 
paper  not  leas  than  ?15. 

Thus,  at  the  prevailing  price  of  news  paper,  $45.60  per  ton,  about  one-third  of  ii. 
X»ice  paid  by  publishers  goes  directly  to  labor;  and  it  has  been  estiinated  that,  c-t 
sidering  the  labor  that  goes  into  the  other  raw  materials  of  American  manuiacr j«r 
purchased  by  the  paper  makers  and  the  transportation  of  the  same,  not  less  than  tr  v 
thirds  of  all  the  money  paid  for  a  ton  of  news  paper  goes  into  the  general  wage  r:i": 
of  the  country. 

It  would  therefore  be  a  disastrous  thing  for  the  wage-earners  and  for  the  country  * 
have  this  industry  driven  out,  and  its  future  growth,  to  the  greatest  extent  posFi^l 
should  be  cultivated  in  this  country,  rather  than  let  the  United  States  berL 
dependent  upon  other  countries  for  its  paper,  which  we  are  so  well  qualified  to  zr^- 
by  reason  of  our  splendid  water  powers,  skilled  labor,  and  the  ability  to  prudu^ 
coal,  sulphur,  and  machinery  of  every  kind  within  our  own  borders. 

The  industry  is  not  only^  absolutely  self-sustaining  in  this  country,  except  lor  'i- 
necessity  of  getting  a  portion  of  the  supply  of  wood  from  Canada,  but  it  is  a  m  «* 
important  factor  in  sustaining  coal  minmg  and  other  industries  which  employ  Ure^ 
amounts  of  labor.  It  is  estimated  that  for  every  ton  of  paper  shipped  from  a  n^- 
4  tons  of  material  is  shipped  into  it. 

The  output  of  the  .paper  and  pulp  mills  of  the  countiy  at  present  is  not  less  ih^'. 
$200,000,000.  If  the  industry  ehoiild  decline,  it  would  be  a  death  blow  to  uaz) 
communities  clustered  about  the  paper  mills  and  mean  the  breaking  up  of  homes  iii . 
migration  of  our  skilled  labor  to  Canada  and  the  forcing  of  unskilled  labor  into  ot:  < 
channels. 

It  is  a  fact  not  generally  realized  that  nearly  as  much  paper  is  made  in  the  rnit'-: 
States,  in  tonnage,  as  in  all  the  rest  of  the  world  put  together.  Figures  compiled  il 
1904  showed  for  the  United  States  2,157,000  tons  and  for  the  rest  of  the  world  3,565.'/« 
tons;  but  the  fibres  taken  for  the  United  States  were  those  of  the  census  of  iHi*- 
and  the  paper  mdustry  has  been  growing  more  rapidly  in  this  country  than  any 
where  else,  so  that  at  present  it  is  estimated  that  the  output  of  the  United  Statti?  i? 
nearly  equal  to  that  of  the  rest  of  the  world.  If  anything  is  done  to  cripple  the  induf- 
try  here,  it  will  simply  stimulate  the  growth  of  the  industry  in  other  countries  a. 
the  expense  of  capital  and  labor  in  this  country. 

That  the  capital  employed  in  paper  mills  can  not  afford  to  continue  paying  iiiJ 
wages  if  prices  are  lowered  b^  competition  with  foreign  goods  without  a  proteciiv.- 
tanf!  is  mdicated  by  the  prices  at  which  bonds  and  prefeired  stock  of  tne  lai;^'!'' 
companies  in  various  branches  of  the  industry  are  selling,  as  follows: 

News  paper — International  Paper  Company: 

5  per  cent  bonds M 

6  per  cent  bonds UO 

Preferred  stock 54 

Writing  paper — American  Writing  Paper  Company: 

5  per  cent  bonds :♦ 

Preferred  stock IS 

Bag  paper  and  bags — ^Union  Bae  and  Paper  Company,  {wefened  stock 4> 

Boards— United  Box  Board  and  Paper  Gompa^^y,  preferred  stock Uh 

This  leaving  out  of  consideration  altogether  the  conunon  stocks  of  these  companiw, 
on  none  of  which,  we  understand,  dividends  are  paid. 

It  is  well  known  to  us  that  the  progress  in  the  art  c^  paper  malring  under  the  fltimuli.i> 
of  keen  home  competition  makes  it  necessary  to  put  vast  sums  of  money  into  the  repaa^ 
and  reconstruction  of  plants,  and  we  beheve  that  the  prevailing  prices  for  p^)Cf 
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e  it  impossible  for  manufacturers  to  keep  their  plants  up  to  date  and  make  a  fair 
it  on  the  capital  employed. 

e  do  not  believe  that  any  mills  in  the  country  make  anything  like  as  great  a  return 
18  capital  employed  as  do  many  newspapers  and  other  publications.  Mr.  Munsey 
(rtises  that  he  has  made  an  avexage  of  11,000,000  a  year  for  the  last  five^ears  from 
)ublications.  .  We  are  reliably  iiSformed  that  one  24-page  daily  paper  in  ChioLgo 
88  $1,000,000  a  year,  one  24-page  paper  in  New  York  $1,500,000;  another  New 
i  paper  over  $1,000,000,  and  another  Chicago  paper  a  like  amount.  This  shovrs 
the  publishers  are  in  a  much  better  position  to  stand  the  brunt  of  the  present  price 
tper  than  the  paper  manufacturers  to  sell  their  product  at  lower  prices. 
1905  only  16  per  cent  of  the  total  receipts  of  newspapers  and  periodicals  were 
t  for  paper.  It  is  not  reasonable,  therefore,  for  the  publishers  to  say  that  they 
lot  afford  to  pay  a  fair  price  for  paper  without  going  into  bankruptcy.  At  2i  cents 
>ound,  which  is  as  much  as  they  are  asked  to  pay,  the  papier  in  a  12-page  newspaper 

I  only  one-half  cent.  Hundreds  of  newspapers  voluntitfily  reduced  their  price  to 
it  and  increased  the  size  of  their  papers  when  they  were  paying  for  paper  more 

they  have  to  pay  now. 

18  newspapers  and  periodicals  increased  the  aggregate  number  of  conies  issued 
ag  the  year  1905,  31.4  per  cent  over  1900,  and  the  pounds  of  paper  used  increased 
per  cent,  showing  that  in  1905  twice  as  much  paper  per  issue  was  used  as  in  1900. 
fact  is  that  paper  has  been  so  cheap  that  they  nave  been  very  prodigal  in  its  use, 
tically  giving  away  millions  of  pounds  by  taking  back  unsold  copies  without  chai^. 
)  economy  in  the  use  of  paper  by  publishers  would  enable  them  to  pay  a  fair  price 

II  the  paper  they  actually  reqmre,  if  any  can  not  afford  to  do  so  now. 

le  prices  of  all  kinds  of  paper  in  tms  country  have  gone  steadily  down  for  the  past 
y  years,  and  Government  statistics  show  that  the  recovery  in  the  price  of  news 
IT  since  the  extremely  low  prices  following  the  panic  of  1893  was  in  1905  only  about 
*  cent,  while  the  general  price  level  of  all  commodities  of  the  country  had  increased 
ar  cent. 

1  impression  has  been  created  that  a  monopoly  exists  in  the  paper  industry.  How 
,hia  be  when  prices  have  remained  so  low,  when  the  profits  of  the  largest  producers 
I  been  so  small,  and  when  the  production  has  been  constantly  increasing?  Are 
3  the  signs  of  monopoly?  The  number  of  tons  manufactured  in  1900  was  2,167,593, 
in  1905,  3,106,696. 

is  also  claimed  that  there  is  a  monopoly  in  the  production  of  news  paper.  This 
x>  disproved  by  low  prices,  small  profits,  and  increase  in  production.  Tne  amount 
ews  paper  produced  in  1900  was  569,212  tons  and  in  1905  was  912,822  tons,  an 
3a8e  of  57  per  cent  in  five  years.  The  largest  producer,  the  International  Paper 
pany,  which  has  16  mills  making  news  paper,  produced  only  40  per  cent  of.the 
in  1905.  There  are  many  independent  mills  both  in  the  East  and  in  the  West, 
free  competition  exists,  as  is  shown  by  the  frequent  transfers  of  contracts  by  the 
lishers  from  one  company  to  another. 

e  not  only  know  that  the  recent  advance  in  price  is  not  due  to  monopoly,  but  we 
V  that  the  cost  of  wood,  which  next  to  labor  is  the  most  important  item  in  the 
of  news  paper,  has  doubled  in  fifteen  years,  and  that  almost  every  other  item  of 
has  also  advanced. 

\e  duty  on  paper  and  pulp  is  much  less  than  on  most  other  manufactured  goods, 
g  only  $6  a  ton,  which  is  only  12  per  cent  of  the  present  price  of  news  paper,  and 
ulp  the  duty  is  only  $1.66  per  ton.  There  was  imported  from  Canada  and  Europe 
^7  nearly  $8,000,000  worth  of  pulp,  which  could  almost  have  been  made  in  this 
I  try  by  American  labor  if  the  duties  had  not  been  so  low.  There  is  also  at  this 
!  a  large  amount  of  news  paper  coming  in  from  Canada,  showing  that  the  duty  is 
3  sense  prohibitive. 

lere  is  no  duty  on  pulp  wood  or  other  raw  materials,  and  we  believe  that  if  the 
i  is  kept  as  it  is  the  industry  can  and  will  continue  to  grow  in  this  country  and 
d  more  employment  for  American  labor  on  American  standards  of  wages  and 

Brownville  Board  Company, 
Brownmlle.^N.  F.,  May  6, 1908, 
.  James  S.  Sherman,  Uticay  N,  Y. 

EAR  Sir:  Referring  to  the  matter  of  the  Stevens  bill  introduced  for  the  purpose  of 
ig  the  duty  from  pulp  and  print  paper,  we  would  respectfully  ask  you  to  use  your 
ence  against  this  bill,  and  for  the  following  reasons: 

le  manufacturers  of  print  paper  and  other  low-grade  wood  papers  are  now,  to  a 
t  extent,  dependent  upon  Canada  for  their  wood  supply.  The  amount  of  wood 
ght  from  Canada  must  increase  each  year  if  most  of  our  mills  are  to  continue  in 
ation. 
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The  Canadians,  as  you  undoubtedly  know,  are  very  strongly  uiging  the  abflC  r* 
prohibition  of  the  export  of  pulp  wood  from  the  Quebec  Province,  and  have  iirriij 
prohibited  such  exportation  from  the  Province  of  Ontario.  If  the  duty,  theiet  <r^  b 
taken  from  paper  and  pulp,  there  will  be  no  bar  or  hindrance  to  the  OaniiriiMwiE;^^ 
cutting  off  our  wood  supply,  and  we  will  have  no  ground  on  which  we  can  m^f  i 
trade  with  them. 

If  an  agreement  could  be  secured  assuring  us  free  wood  in  return  f<ff  oar  alkr^; 
them  to  snip  in  their  paper  and  pulp  free,  we  could  probably  get  along  very  weL.  isi 
the  price  of  news  print  and  other  papers  be  regulated  at  a  price  which  would  be  m^o- 
able  and  secure  to  the  mills  a  fair  margin  of  profit.  If,  nowever,  our  wood  sipilyif 
cut  off,  the  result  will  not  only  be  the  ruin  of  miUs  in  this  country,  but  there  will  :^ :: 
limit  to  the  price  which  the  Canadian  mills  can  ask  for  their  product  fear  tiie  next  »* 
years. 

It  takes  at  least  two  years  to  build  and  fully  eauip  a  news-print  manufactuiiiig  pbs; 
and  would  undoubtedly  be  five  or  six  y^ears  beiore  a  sufficient  number  of  dA  o  :.w 
be  built  in  Canada  to  supply  the  needs  of  the  United  States  publiahen,  » that  u^  • 
would  be  the  sufferers  temporarily  instead  of  the  gainers  by  having  theae  di^w 
removed.    Of  course  this  is  exactly  what  the  Canadian  manufacturers  desire. 

We  are  not  in  any  way  interested  in  the  manufacture  at  news  paper,  ss  our  prodj^ 
is  of  an  entirely  different  character,  but  the  removal  of  duty  on  wood  pulp  and  F-'^ 
paper  would  be  disastrous  to  us,  and  while  we  are  not  in  a^y  way  intereeted  is  ;bt 
manufacture  of  news  paper,  yet  we  know  enough  about  that  busineas-Htbout  '^ 
conditions  of  that  line,  so  that  we  do  not  believe  the  present  price  of  neva  papei 
excessive. 

The  publishen  of  newspapers  are  comparing  present  prices  with  the  prices  tbi 
existed  in  1906,  and  we  know  that  during  that  year  the  prices  were  so  low  tiai  1^*^^ 
the  best  eauipped  and  best  located  mills  made  no  money,  and  in  some  ca^  x^ 
money.  We  know  from  our  own  experience,  and  the  stock  that  we  make  is  all  uMx 
from  ground  wood  and  sulphite,  that  the  cost  of  manufacturing  has  materially  uio^ 
within  the  last  two  years,  and  while  we  are  in  no  combination  or  agreement  ci  i:^! 
kind,  yet  we  are  forced  to  obtain  more  money  for  our  paper.  Even  as  laU*  as  ti 
years  a^  we  were  selling  our  product,  and  makine  a  good  margin  of  profit,  at  the  prnv 
that  it  IS  costing  us  to  manufacture  the  same  stocx  to-day.  , 

The  price  of  paper  made  from  wood  never  will  and  never  can  go  back  to  thf  -f 
prices  unless  the  mills  make  the  paper  at  a  loss,  as  the  cost  of  the  timber  anu  '^ 
expense  of  getting  out  the  same  has  necessarily  advanced  during  the  last  few  ye^ 

The  newspapers  make  a  great  point  of  the  paper  mills  destroying  our  forests.  *^' 
think  that  statistics  show  that  less  than  4  per  cent  of  the  timber  cut  in  this coutn 
is  used  in  the  manufacture  of  paper  and  wood  pulp,  and  if  the  publishers  are  eoaMi  iJ 
to  preserve  our  forests  why  do  they  not  ask  for  the  removal  of  the  duty  on  lun  It? 
which,  we  think,  figures  nearly  as  high  per  cent  ad  valorem  as  on  paper?  And  '^t 
manufacture  of  paper  means  the  distribution  of  a  great  deal  more  money  fw  lab**^ 
this  country  than  the  manufacture  of  lumber. 

In  addition  to  this,  the  number  of  manufacturing  concerns  that  are  dependent  '- 
the  paper  mills  for  a  large  volume  of  business  is  very  fijeat:  for  instance,  nia^hiif 
shops,  felt  and  woolen  manufacturers,  belt  and  rubber  goods,  wire-cloth  manufacturtft 
and  the  color  and  various  chemical  manufacturers. 

How  would  the  American  farmer  like  to  have  the  duty  taken  off  wool.  whi'I  rf 
quite  a  large  item  in  the  manufacture  of  paper,  as  the  consumption  of  woolen  iVlu  if 
very  larger  In  fact,  we  know  of  but  very  few  materials  used  in  the  manufacture  u 
paper  that  are  not  subject  to  an  import  tax. 

Very  truly,  yours,  Brown villb  Board  Compant, 

M.  M.  Bago,  Secretary. 

Mbnasha,  Wis.,  MayS,  /-^>- 
Hon.  J,  H.  Davidson, 

Washington,  D.  C. 

Dear  Sir:  Your  two  letters  referring  to  special  examination  of  paper  men  receive*- • 
Please  accept  our  thanks  for  the  same. 

We  are  not  friendly  to  the  trust  spirit  which  has  prevaOed  to  quite  a  large  ext^^i-i 
throughout  the  world  generally  for  tne  past  generation  or  more. 

We  are  buyers  of  wood  pulp.  Our  purchases  are  made  at  home,  in  Canada,  a^^ 
abroad .  We  believe  in  buying  where  we  can  buy  cheapest,  and  to  the  best  ad>'ac^'<»* 
unless  through  so  doing  we  may  injure  the  general  prosperity  of  our  counlr>"  ■^'-^^ 
through  that  lose  more  tnan  the  gain  in  cheap  buying.  We  have  more  than  100  «r?  ^ 
pulp  to  arrive  from  Canada,  and  we  are  really,  from  one  point  of  view,  selfiahly  inter 
leted  in  buying  pulp  as  cheap  as  possible. 
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^hile  we  h&ve  facilities  lor  making,  and  do  make,  limited  quantitiefi  of  print  paper, 
do  not  think  the  late  market  price  attractive  to  &uy.  except  the  most  favorably 
ted  mills.  Of  course  you  know  there  has  been  a  big  drop  in  the  prices  of  most 
les  of  paper  very  recentlv,  in  some  instances  amounting  to  $10  per  ton.  This 
not  been  caused  by  fear  of  adverse  legislation,  but  rather  through  overproduction, 
he  matter  of  rainfall  has  more  to  do  with  the  cost  of  print  i)aper  than  any  other 
or,  I  believe.  I  do  not  agree  with  the  other  manufacturers  in  this  vicinity  as  to 
3ral  factors  that  are  very  vital  to  the  paper  manufacturing  industry,  but  the  only 
'  we  can  acquire  knowledge  is  through  such  means  as  are  now  being  used  before  the 
2ial  committee  appointea  by  Congress  to  hear  all  manner  of  opinions,  evidence, 
^estions,  and  some  facts. 

do  not  think  the  Republican  party  should  fear  for  the  future  if  it  clings  to  its  old 
1-taken  position  \ipon  the  question  of  protection  to  American  industries.  But 
tt  seems  to  me  superfluous  protection  might  better  be  eliminated  than  continued, 
through  continuation  enable  our  Democratic  opponents  to  convince  the  voters  as 
;he  effect  upon  them.  We  ought  to  revise  the  tariff,  more  because  a  majority  of 
people  have  become  impressed  with  the  need  of  it  than  because  of  the  actual  need. 
Link  the  Beveridge  commission  bill  a  good  one,  but  the  La  FoUette  bill  a  much 
ter  one,  and  I  do  not  think  Congress  should  be  sensitive  about  relinquishing  a  part 
ts  authority,  especiallv  where  so  many  intricate  factors  must  be  taken  into  con- 
iration  in  dealing  wisely  with  the  question  of  tariff. 

etumins  to  the  question  of  wood  pulp.  The  John  Strange  Paper  Company  uaet^ 
I  material  in  many  other  than  print  papers,  and  we  are  increasing  our  capacity  nearly 
refold,  which  will  necessitate  our  being  quite  extensive  buyers  of  wood  pulp  in  the 
r  future.  We  are  not  so  much  interested  in  securing  a  very  low  price  on  tne  pulp 
buy  as  we  are  in  having  a  prosperous  business  condition  that  will  warrant  a  continu- 
and  reliable  demand,  and  prompt  pav  from  those  to  whom  we  sell.  In  fact  very 
ih  more  is  involved  to  all  of  us  in  the  matter  of  general  prosperity  than  in  the 
blishment  of  low  prices. 

have  never  been  aole  to  trace  any  logical  connection  between  high  tariff  and  trusts, 
lombinations  in  restraint  of  trade*  and  I  do  not  think  that  the  removal  of  the  tariff 
•n  pulp  and  print  paper  would  result  in  lowering  the  price  to  the  purchaser  for  any 
Hidcrable  length  of  time. 

he  price  now  is  very  much  lower  on  paper  than  it  was  six  months  a^o  because  con- 
ona  have  changed  radically;  and \he  price  of  paper  must  change  with  the  price  of 
er  commodities  depending  upon  the  demand. 

Kir  mill  is  in  no  way  connected  with  any  combination  or  agreement,  and  we  do  the 
t  we  know  how  to  on  our  own  hook.  I  believe  this  to  be  the  wisest  course  for  a 
liness  man  to  pursue  generally,  and  I  am  opposed  to  any  system  which  interferes 
h  an  individual  in  the  conduct  of  his  business  when  he  conducts  it  honestly, 
f  the  committee  decides  that  my  testimony  for  the  John  Strange  Paper  Company 
lid  be  of  value  to  it,  and  you  are  so  informed,  I  shall  be  very  glad  to  have  you  give 
all  the  notice  possible,  that  I  may  arrange  matters  here  so  as  to  permit  my  leaving 
h  as  little  loss  as  possible. 

Yours,  very  truly,  John  Strange  Papbr  Co., 

Per  John  Stkanob. 


Cheboygan,  Mich.,  May  9,  190S. 
n.  James  R.  Mann,  ^  ^  ^..^  ^    ; 

Chairman  Select  Committee  on  Paper  and  Pulp  Investifjatimi, 

Washington^  D.  C.   . 
)ear  Sir:  I  am  pleased  to  acknowledge  receipt  of  yours  of  the  6th  instant,  as  well 
?opy  of  the  proceedings  before  the  committee.    I  have  hurriedly  glanced  over  them, 
1  especially  note  Mr.  Norris's  testimony, 
wish  to  briefly  call  your  attention  to  the  following: 

^iret.  Mr.  Norris*s  reference  to  the  Chicago  Journal  and  this  company  as  having 
ered  into  a  collusion  with  other  paper  manufacturers  is  not  true  in  any  respect. 
second.  He  testified  that  the  labor  required  in  making  a  ton  of  print  paper  is 
50.    The  labor  will  average  in  a  large  and  well-equipped  modem  mill  from  $8  to 
)  per  ton  of  paper  manufactured. 

rtiird.  He  testified  that  there  has  been  no  increase  in  labor  worthy  of  mention.     In 
:  mill  the  increase  has  been  from  1903  to  1907  9^  per  cent. 
^V)iirth.  Pulp  wood  has  increased  30  per  cent. 

^ifth.  Felts  and  wires  have  increased  7  per  cent,  making  a  total  increase  in  the 
it  of  manufacturing  paper  from  1903  to  1907  of  51  per  cent. 

Sixth.  After  the  General  Paper  Company  was  disbanded  paper  went  down  to  the 
^est  point  since  1892  and  1893.    During  the  period  of  1905  and  a  portion  of  1906 
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the  Belling  price  for  roll  news  waa  about  $1.90.     The  selling  price  for  1907  va*  fl  t 
or  an  increase  of  $11  per  ton. 

While  the  increase  is  55  per  cent  over  that  of  the  period  referred  to,  it  gh^uid  - 
borne  in  mind  that  at  $1.90  there  was  no  mill  in  the  country  that  could  ila:dj»^ 
itself,  saying  nothing  about  paying  any  dividends.  During  the  period  this  cocij-jllj 
lost  $12,196.60,  so  it  is  not  proper  to  say  that  this  increase  was  not  justified.  1^'-'^ 
are  perhaps  but  very  few  print  mills  in  the  country  that  could  maintain  theni.>*-.-r« 
and  pay  5  per  cent  on  the  in  vestment  at  |5  per  ton  profit,  for  it  must  be  borne  in  ej:u 
that  a  paper  mill  has  to  be  practically  built  over  every  ten  years,  owing  to  the  imprt-.-r 
ments  and  the  decay  of  machinery  and  buildings. 

To  illustrate,  take  the  basis  of  $1.90  as  the  cost  price,  and  add  $5  per  ton  pr  -' 
This  would  make  the  price  $2.15.  This  certainly  tne  mills  were  entitled  to.  T'  .- 
would  show  an  increase  of  ^  per  ton  instead  of  $12,  as  stated  by  Mr.  Xorris.  T> 
percentage  of  increase  in  the  cost  since  the  low  period  of  1903--i,  as  we  previ.un. 
stated,  is  51  per  cent,  or  $2.20  per  ton.  So  the  actual  increase  in  the  price  of  pci^^r 
would  be  $3.80,  considering  all  the  conditions  which  we  have  referred  to. 

Taking  this  mill  as  an  example  it  might  be  well  to  say  that  it  is  one  of  th^^  i:]  ^ 
modem  mills  in  the  country.  It  is  constructed  entirely  of  concrete,  canyinc  i 
insurance,  no  depreciation  in  its  buildings,  or  practically  so,  owns  its  own  ^.^it^ 
power,  and  perhaps  is  getting  its  wood  cheaper  than  any  mill  in  the  country-.  !*> 
average  cost  of  wood  during  1903-4  was  $4  per  cord,  and  the  last  winter  we  pa:d  s-* 
high  as  $9  per  cord.  Most  of  the  mills  in  tne  West  are  now  paving  from  $12  to  II: 
per  cord.  Eastern  mills  are  paving  from  $7  to  $10  per  cord,  and  if  this  mill  lost  njcT-eT 
under  these  conditions,  witn  tbe  advantages  it  has  over  most  of  its  competitor,  ve 
think  that  our  comparison  is  a  fair  one. 

We  wish  to  further  state  that  we  know  of  no  combine  on  print  paper  or  pulp.  We  ar= 
closely  in  touch  with  every  print  manufactiuer  in  the  Unitea  States.  We  art  i 
member  of  the  American  Paper  and  Pulp  Association,  and  have  attended  all  ite  m«vi- 
ings  and  all  the  meetings  held  by  the  print-paper  men,  and  there  has  never  been  cse 
word  said  in  reference  to  entering  into  a  conibine. 

We  note,  too,  that  Mr.  Norris  lays  a  great  deal  of  stress,  as  well  as  other  pobh^bcii 
whose  letters  he  has  read  before  the  committee,  on  the  fact  that  they  were  unable  a 
get  any  prices  during  the  year  1907.  It  should  be  borne  in  mind  that  eireiy  mill 
was  taxed  to  its  fullest  capacity  and  was  unable  to  take  on  any  additional  Umna^ 
It  is  quite  different  to-day  with  the  surplus  tonnage  of  the  American  miUs  of  500  to 
800  tons  per  day.  There  is  not  a  publisher  or  a  dealer  but  what  can  get  all  the  tonnage 
he  wants,  and  every  mill  is  ready  to  enter  into  competition  to  secure  the  order.  Tbf 
result  is  that  paper  has  dropped  within  the  last  three  or  four  months  about  $5  per  ton 
and  it  is  again  down  to  a  point  where  there  wiU  be  no  more  investments  in  paper 
mills,  and  this  agitation  which  is  now  going  on  has  so  injured  the  credit  of  the  null* 
that  they  are  hardly  able  to  get  any  credit  from  their  banks.  As  one  hanker  said  to 
the  writer:  "How  is  this  going  to  idEfect  you?"  I  frankly  admitted  that  if  the  tari£ 
was  taken  off  it  would  depreciate  our  property  100  per  cent,  and  eventually  we  perhaps 
would  have  to  go  into  a  country  where  paper  could  be  made  cheaper.  "Well,"  k 
said,  "I  guess  we  don't  want  to  let  you  have  any  more  money." 

We  frankly  believe  that  this  agitation  which  is  being  made  by  the  publisher?  fw 
no  patriotic  interest,  simply  a  selfish  one,  pure  and  simple,  will  work  to  their  oth 


injury,  if  it  has  not  already  done  so. 

If  the  committee  desires,  the  writer  would  be  very  glad  to  appear  before  the  com- 
mittee and  confirm  the  matters  referred  to. 

Very  respectfully,  yours,  Cheboygan  Paper  Co., 

H.  A.  Frambach,  President 


Consolidated  Water  Power  and  Paper  Company, 

Orand  Rapids,  Wi»,,  May  P,  190S. 
Hon.  James  R.  Mann, 

Chairman,  House  of  Representatives,  Washingtonf  D.  C. 
Dear  Sir:  We  have  your  kind  favor  of  May  6,  advising  that  you  are  sending  to m 
the  printed  hearings  uDon  the  pulp  and  paper  investigation.    W^e  are  very  glad  mde^ 
to  receive  these,  and  tnank  you. 

This  company  is  willing  to  appear  before  your  committee,  through  its  officers,  if 
you  desire  us  to  do  so,  to  give  testimony  in  refutation  of  the  charges  made  by  the  pob- 
lishers,  namel}^  that  we  are  a  part  of  any  combination  to  raise  or  maintain  pnccs. 
We  are  also  willing  and  ready  to  present  figures  reqgarding  matter  of  costs  of  pulp 
wood  and  print  paper  should  this  be  considered  desirable  or  necessary. 
Yours,  very  truly, 

G.  W.  Mbab,  Secretary. 
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WiLLAMBTTB  PULP  AND  PaPBB  GoMPANY  (InCORPORATBD), 

San  Francisco^  Cal.,  May  1, 1908. 
.  W.  C.  Hawley 

WaM'ngUm,  Z>.  C. 
Y  Dear  Sir:  Mr.  Johnson  has  shown  me  jrour  telegraphic  correspondence  of 
I  29,  and  remembering  the  very  pleasant  visit  with  you  at  our  plant  in  Oregon 
',  I  make  bold  to  offer  mv  testimony  to  ^ou  that  the  Willamette  Pulp  and  I^x>^ 
ipany  has  always  stood  absolutely  alone  in  all  its  business;  likewise  the  Lebanon 
cr  Company  in  which  we  are  interested;  and  it  might  interest  you  here  to  know 
the  Leoanon  Paper  Company  has  run  not  to  exceed  60  per  cent  of  full  time  during 
last  six  months  on  accoimt  of  lack  of  business,  and  has  succeeded  in  establishing, 
net  great  odds,  a  concern  of  tremendous  value  to  the  State  of  Oregon;  and  it  would 
1  a  pitjr  to  give  this  and  the  other  paper  mills  on  the  coast  a  body  dIow  just  as  they 
becoming  firmly  established  and  at  a  time  when  the  burden  of  disabilities  is  about 
bey  can  carry, 
banking  you  for  your  good  offices  in  this  matter,  and  wishing  you  all  success,  believe 

Yours,  very  truly,  A.  R.  Lono, 

Retident  Director. 


W.  H.  Parsons  &  Co., 
New  York,  May  6, 1908. 
I.  George  A.  Pearre, 

House  of  Representatives,  Washington,  D.  C. 
lY  Dear  Sir:  I  am  in  receipt  of  your  esteemed  favor  of  the  Ist  instant  and  thank 

for  the  sumstion  you  make.  Col.  A.  G.  Paine,  president  of  the  New  York  and 
insylvania  Company,  41  Park  row,  New  York,  is  one  of  the  laigest  manufactuiers 
KX)k  paper  in  tne  country.  He  is  thoroughly  familiar  with  tiie  market  for  news 
er  as  well  as  book,  as  he  is  a  large  stockholder  in  the  Great  Northern  Paper  Com- 
y,  of  Maine,  whidi  is  the  second  largest  producer  of  news  print  in  the  country. 
Dnel  Paine  is  an  old  merchant  and  well  known  throughout  tne  country,  a  man  of 
1  character,  and  one  who  would  not  stoop  to  commit  an  untruthful  or  diahonor- 
3  act.  He  would  make  a  valuable  witness  before  your  committee.  .  I  would  also 
2;eet  Mr.  John  G.  Luke,  president  West  Viiginia  Pulp  and  Paper  Company,  S09 
ad  way.  New  York,  who  is  one  of  the  most  successful  manufacturers  in  the  coun- 

a  man  of  laige  experience,  thoroughly  honorable,  and  perfectly  feuniliar  with  the 
>le  situation.  I  should  like  the  opportunity  of  testifying  on  behalf  of  my  own 
ipanies,  whose  names  are  printed  at  the  head  of  this  sheet  of  letter  paper,  and  in 
ition  as  president  of  the  American  Paper  and  Pulp  Association,  and  hope  that  I 
r  be  subpoenaed. 

Very  truly,  yours,  D.  8.  Cowles. 


Department  of  State, 
Washington,  May  8,  1908. 
n.  James  R.  Mann, 
Chairman  Select  Committee  on  Pulp  and  Paper  Investigation, 

House  of  Representatives. 
ir:  I  have  the  honor  to  acknowledge  the  receipt  of  your  letter  of  the  6th  instant, 
nesting  a  report  from  the  consul  at  Three  Rivers,  Quebec,  on  the  prices  of  pulp 
xl  and  the  increased  cost  of  cutting  and  delivering  the  same  at  the  shippin«p  point. 
n  reply  I  have  to  say  that  the  consul  has  been  instructed  to  make  the  desired  report. 
1  have  the  honor  to  be,  sir,  your  obedient  servant, 

Elihu  Root. 

I  expect  to  go  ahead  with  you  this  aftemooni  Mr.  Norris.  but  the 
ne  is  getting  short.  No  one  knows  when  Congress  will  finally 
joum^  out  the  vote  in  the  House  to-day  as  to  the  consideration  of 
e  currency  bill  clearly  indicates  that  so  far  as  the  House  is  concerned 
e  House  is  prepared  to  enact  a  currency  law,  and  that  naturally 
3ans  that  if  the  Senate  is  in  the  same  frame  of  mind  on  that  matter 
e  chances  are  that  it  will  not  detain  us  a  ^eat  while.  That  beinjg 
e  case,  we  will  have  to  push,  just  as  rapidly  as  we  can,  this  investi- 
tion  from  the  other  sioe.     I  understand  Mr.  Sherman  is  here,  and 
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while  I  would  like  to  examine  you,  Mr.  Norris,  at  further  length  ^:y 
reference  to  statements  that  were  made,  that  can  be  done  later,  i 
necessary,  because  we  want  to  know  now  what  the  manufacturer- 
have  to  say. 

Mr.  Norris.  Will  that  release  me  now? 

The  Chairman.  That  will  release  you  for  the  present.     We 
notify  you  when  we  want  you, 

Mr.  Norris.  I  brought  with  me  the  paper  prices  about  whidi  t.i 
spoke,  and  which  I  thought  you  might  want  for  the  record. 

The  Chairman.  We  would  be  very  glad  to  hare  any  paper  pri'?^ 
that  you  have. 

Mr.  Norris.  In  November  or  December,  1901 

The  Chairman.  This  is  what? 

Mr.  Norris.  This  is  the  New  York  World. 

The  Chairman.  I  surely  want  that. 

Mr.  Norris.  I  went  to  the  New  York  World  February  8, 1892,  an*: 
I  foimd  it  was  then  operating  under  a  contract  made  either  with  t:>e 
Manufacturers'  Paper  Company  or  with  the  Hudson  River  Papier 
Company,  operating  the  mill  at  Palmers  FaUs,  for  10,000  tons  of 
paper  for  the  year  1902  at  $2.60.  In  July,  1892, 1  bought  3,000  loci 
at  $2.50. 

The  Chairman.  From  the  same  company! 

Mr.  Norris.  No;  from  the  Glens  Falls  paper  mill.     In  the  fall  of 

1892  I  made  another  contract,  and  my  recollection  now  is  that  the 
figure  was  $2.40.  The  prices  were  declining  rapidly  in  that  perioi. 
and  in  1893  I  had  a  proposition  from  the  Rumford  Falls  mill,  whiih 
was  then  about  startmg,  for  a  three-years'  supply  at  $2.35. 

I  am  not  clear  as  to  ]ust  what  were  the  prices  in  the  interval  from 

1893  to  1897.  They  were  dropping  from  $2.40  down  to  $1.75.  We 
had  concessions  made  by  the  Glens  FaUs  Paper  Company  while  ou: 
contracts  were  on  for  lower  prices  than  the  contracts  called  for,  bv 
reason  of  the  fact  that  other  newspapers  were  receiving  much  lower 
prices  from  other  mills,  and  the  market  did  not  justify  the  bdlgher 
prices. 

The  Chairman.  What  we  want  to  get  is  the  prices. 

Mr.  Norris.  Yes.  In  the  summer  of  1897  I  made  a  contract  with 
the  Glens  Falls  Paper  Company  for  40,000  tons;  that  is,  20,000  tons 
per  annum,  for  1897  and  1898,  at  $1.65;  $33  per  ton  on  the  produc- 
tion basis,  as  I  now  recall  it. 

The  Chairman.  That  was  a  production  basis? 

Mr.  Norris.  Yes.  That  would  bring  it  down  substantially  to 
$30.50  per  ton,  delivered  on  the  sidewalk  in  New  York  City. 

The  Chairman.  I  do  not  quite  imderstand. 

Mr.  Norris.  That  is,  compared  with  the  present  gross  basis. 

The  Chairman.  You  mean  a  basis  of  a  profit  over  the  cost  of  pro- 
duction ? 

Mr.  Norris.  No;  I  do  not  mean  that.  I  mean  where  we  paid 
only  according  to  the  press  register  for  the  number  of  papers  printed. 
In  the  two  or  three  months  subsequent  we  made  a  contract  for  3.000 
tons  tliroiigh  the  Manufacturers'  Paper  Company  for  Hudson  River 
Paper  at  $1.60.  There  were  other  contracts.  That  quantity  was 
not  quite  sufficient  for  the  needs  of  the  New  York  World  at  that 
time,  and  there  must  have  been  other  paper  bought,  of  which  I  have 
^"st  the  trace  in  the  interval. 
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[  have^^here  from  the  New  York  World  oflBce  a  schedule  of  prices 

id  since  1897.^  The  figure  for  1898  included  that  contract  for 

000  tons,  which  I  made  in  the  summer  of  1897. 

The  Chairman.  We  only  want  the  figures  as  long  as  you  were 

mager  there. 

VIr.  NoRRis.  Well,  the  figures  for  1898  and  1899  I  am  not  clear 

out,  but  they  appear  upon  the  records  there  to  show  $1.82  and 

72.     If  you  want  all  of  this 

The  Chairman.  I  will  ask  you  that  later.     I  wanted  your  evidence 

manager.     Hearsay  evidence  is  another  thing. 

Mr.  NoRRis.  Then  m  1899  I  made  a  contract  with  the  New  York 

d  Pennsylvania  Company  for  a  supply  from  the  Great  Northern 

lis  at  $1.70.     My  recollection  now  is  that  it  was  $1.70;  and  in 

31,  when  I  went  to  the  Times,  we  made  a  contract  at  $1.75  with  the 

ne  company. 

[  rnight  also  say  that  in  that  interval  the  Staats-Zeitxmg  and  the 

tw  York  Press  and  papers  using  a  very  much  less  quantity  were 

ying  at  a  lower  price  than  the  New  York  World  could  buy.    That 

s  almost  uniformly  the  case  in  that  period. 

The  Chairman.  Yesterday,  in  looking  at  some  answers  which  were 

nimed  to  the  committee  with  Mr.  Stuart,  the  Chief  of  the  Manu- 

jtures  Division  of  the  Census  Bureau,  who  wished  an  opinion 

out  some  forms,  I  accidentally  saw  one  quotation  at  $1.48 J.     Do 

u  think  that  news-print  paper,  ordinary  news-print  paper,  ever 

'.nt  down  that  low? 

Mr.  NoRRis.  Well,  I  had  quotations  in  the  fall  of  1897  at  $1.58  in 

iw  York.     It  would  be  quite  possible  for  a  newspaper  near  the 

11  to  have  obtained  a  quotation  at  the  mill  on  that  basis,  especially 

it  should  have  been  on  the  present  standard  basis,  payiug  for 

•anpers  and  gross  weight. 

Tne  Chairman.  My  recollection  is  that  this  was  $1,481^  delivered, 

per  cent  off  for  cash;  and  I  wondered  if  there  was  a  diflFerence  in 

e  quality  of  the  paper;  or  whether  it  was  correct,  or  whether  it 

is  the  man's  memory. 

Mr.  NoRRis.  It  might  be  all  of  the  three. 

The  Chairman.  Yes;  it   might   be.     We   have   had   no   evidence 

irranting  anyone  in  believing  that. 

Mr.  NoRRis.  You  have  had  evidence  of  $1.34  at  the  mill  from  one 

cClellan,  of  Topeka. 

The  Chairman.  I  did  not  remember  that.     I  have  a  letter  here 

3m  McClellan,  however. 

Mr.  NoRRis.  And  this  price  of  $1.60,  delivered  at  the  sidewalk,  on 

production  basis  is  equivalent  to  $1.48  and  less  on  the  present 

andard  basis. 

The  Chairman.  Have  you  given  all  the  prices  that  you  could  of 

le  World  while  you  were  manager? 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Do  the  New  York  World  and  the  New  York 

erald  now  get  paper  from  the  Great  Northern? 

Mr.  NoRRis.  That  is  right. 

The  Chairman.  Do  you  know  what  price  they  pay? 

Mr.  NoRRis.  I  have  reason  to  think  that  I  do. 

The  Chairman.  That  you  know? 

Mr.  NoRRis.  Yes;  that  I  know. 
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The  Chairman.  Well,  then,  what  price  is  it? 

Mr.  NoRRis.  I  did  know.  I  have  aeen  the  contract,  and  itismerelT 
a  matter  of  the  extent  of  my  recollection  of  that.  I  have  seen  th^ 
contract  at  $1.94  on  a  basis  which  was  a  production  basis,  and  wfaici 
provided  for  a  lower  weight  than  the  standard. 

The  Chairman.  Was  that  a  contract  for  a  series  of  years! 

Mr.  NoRRis.  Yes,  sir. 

The  Chairman.  Do  you  know  when  it  was  dated,  about  when  I 

Mr.  NoRRis.  The  contract  was  made  in  December,  1904,  or  Jan- 
uary, 1905.  It  was  part  of  this  group  of  contracts  that  repres^ted 
the  transfer  of  60,000  tons  from  the  International;  the  New  York 
Herald,  the  Chicago  Tribune,  and  other  newspapers. 

The  Chairman.  Which  was  the  more  favoraole  contract,  the  one 
which  tiie  Great  Northern  made  with  the  New  York  Herald  and  th« 
World  or  the  one  that  the  International  made  with  the  New  York 
Times — ^more  favorable,  I  mean,  to  the  paper,  to  the  publishers! 

Mr.  NoRRis.  Clearly  the  New  York  Times  was.  That  is  my  opin- 
ion, but  that  is  based  upon  an  opinion  of  the  relative  qualily  of  th£ 
paper. 

The  Chairman.  You  regard  it  as  of  different  value  t 

Mr.  NoRRis.  I  calculated  at  that  time  that  we  could  pay  S3  a  l<m 
more  for  International  paper  than  Great  Northern  paper  and  fare 
better,  because  of  the  dinerence  in  the  <]^uality — ^in  the  running  quality 
and  in  the  printing  quality.  But  it  is  very  evenly  balanced.  The 
New  York  World  contract  I  had  not  seen,  but  I  have  been  fumisbed 
the  price  substantially  by  the  New  York  World. 

The  Chairman.  Do  you  know  any  reason  why  Mr.  Seitz  has  not 
appeared  before  us? 

Mr.  NoRRis.  Disinclination,  I  suppose. 

The  Chairman.  Do  you  know  any  reason  why  Mr.  Ridder  has  not 
come  down  to  testify? . 

Mr.  NoRRis.  Mr.  Kidder  was  in  Washington  and  sent  word  to  the 
committee,  as  I  stated,  that  he  was  ready 

The  Chairman.  He  is  perfectly  willing  to  testify  at  any  time? 

Mr.  NoRRis.  Oh,  yes,  sir;  that  is  upon  the  record,  and  he  has  been 
awaiting  your  summons. 

The  (^airman.  That  is  what  I  thought,  and  I  thought  I  would 
have  it  put  in  the  record.  Now  we  shall  probably  want  to  l>e  enter- 
tained by  you  further  later  on. 

Mr.  NoRRis.  May  I  express  to  you  my  gratitude  for  your  action 
and  my  appreciation  of  your  patience?     [Laughter.] 

The  Chairman.  It  is  very  pleasant  to  have  anybody  appreciate 
our  patience.  My  observation  is  that  the  newspapers  "  cuss  "  us  what- 
ever we  do.     O^aughter.] 

Mr.  NoRRis.  I  realize,  Mr.  Chairman,  that  in  this  investigation  at 
the  outset  you  asked  a  great  many  questions  merely  because  you  did 
not  know  anything  about  the  business,  and  you  had  a  very  proper 
desire  to  ascertain  what  was  the  basis  of  the  complaint,  and  I  reel 
that  whatever  questions  have  been  asked  me  have  been  entirely  in 
that  direction. 

The  Chairman.  The  committee,  of  course,  whatever  it  did  not  know 
before,  only  wishes  that  it  could  congratmate  itself  on  knowing 
great  deal  now,  although  we  have  been  enlightened  very  much  by 
yourself^  Mr.  Norris. 

Mr.  Norris.  Thank  you. 
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ATEMENT  OF  MB.  OEOBOE  C.  SHEBMAN,  OF  WATEBTOWV,  N.  T. 

(The  witness  was  duly  sworn  by  the  chairman.) 
The  Chairman.  Give  your  full  name,  Mr.  Sherman. 
Mr.  Sherman.  George  C.  Sherman. 
The  Chairman.  What  are  you  connected  with? 
Mr.  Sherman.  I  am  treasurer  of  the  St.  Regis  Paper  Company, 
jasurer  of  the  Taggart  Paper  Company,  and  treasurer  of  the  Brown- 
ie Paper  Company,  although  that  is  a  comparatively  small  concern. 
The  Chairman.  Is  that  the  one  that  I  just  put  in  a  letter  from? 
Mr.  Sherman.  No.     That  is  a  next-door  neighbor,  the  BrownviUe 
>ard  Company.     Mine  is  the  Brownville  Paper  Company. 
The  Chairman.  Have  you  prepared  any  information  to  give  to  ust 
Mr.  Sherman.  I  have  a  synopsis  from  my  books,  from  the  St.  Regis 
tper  Company,  for  six  years  past,  with  my  cost  prices. 
The  Chairman.  Will  you  present  it  to  us? 
Mr.  Sherman.  I  wiD;  yes,  sir. 
The  Chairman.  You  may  proceed. 

Mr.  Sherman.  I  doubt  it  you  want  to  put  them  all  in  the  record, 
ould  you  rather  that  I  gave  you  some  details,  or  do  you  want  them 

The  Chairman.  We  do  not  know  what  it  is. 

Mr.  Sherman.  I  have  complete  costs  of  the  manufacture  of  ground 

>od,  sulphite,  and  paper  in  all  details  for  six  .years  past,  by  months. 

lave  also  my  trial  balances  and  profits. 

The  Chairman.  Is  there  any  objection  to  putting  them  in  the 

cord  ? 

Mr.  Sherman.  None,  sir. 

The  Chairman.  How  extensive  are  those  statements? 

Mr.  Sherman.  Perhaps  you  can  tell  better  by  looking  at  them 

ibmitting  bound  volumes].    If  you  will  follow  clear  over,  Mr.  Mann, 

»u  will  see  the  different  subdivisions. 

The  Chairman.  Well,  I  see  you  have  here  statements  in  regard 

the  St.  Regis  Paper  Company,  showing,  for  instance,  'Taper  mill, 
arch,   1908,^'  ''Sulphite  mill.  1908,"   "Ground  wood  mill,  1908.'^ 
re  most  of  these  statements  aupUcates  of  the  titles  of  those? 
Mr.   Sherman.  Yes;  then  my  trial  balances  follow  below,   and 
onthly  profit  sheets. 
Mr.  Sims.  Do  these  figures  on  the  right  mean  dollars? 

The  Chairman.  There  are  no  headmgsto  the  figures  in  these  state- 
ents. 

Mr.  Sims.  Do  the  columns  of  figures  on  the  right  mean  dollars? 
Mr.  Sherman.  Yes;  dollars,  per  hundred  pounds. 
The  Chairman.  Here  is  a  heading  of  "Ground  wood." 
Mr.  Sherman.  Yes:  I  can  follow  you,  I  think. 
The  Chairman.  "Bought,    16,602.07;  made,   20,570.41."    What 
>  those  figures  refer  to?    That  makes  a  total  of  <36,172.48.    That 
cans  dollars? 
Mr.  Sherman.  Yes,  sir. 

The  Chairman.  That  means  the  value  of  the  ground  wood  which 
itered  into  the  production  of  the  paper  for  the  month  of  March, 
108? 
Mr.  Sheridan.  Yes. 
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The  Chairman.  And  in  the  next  column  is  the  same  sum  o: 
15;612.07.  Does  the  first  column  represent  the  total  cost  wluci 
entered  into  the  production  under  each  item  ? 

Mr.  Sherman.  The  figure  36,178.48  is  the  total  debit  for  grouDd 
wood. 

The  Chairman.  Do  not  talk  to  me  about  debits  and  credits.  We 
are  not  bookkeepers.     What  we  want  to  know  is  what  it  means. 

Mr.  Sherman.  We  used  during  the  month  20,570.41. 

The  Chairman.  For  what? 

Mr.  Sherman.  For  ground  wood  in  the  manufacture  of  3,720.- 
000 

The  Chairman.  Let  us  get  these  different  columns  first — what  they 
represent.     You  have  four  columns  here  on  the  first  statement? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Now,  is  the  first  column  the  price  that  you  com- 
pute as  the  cost,  or  the  cost  that  you  compute  for  these  different  items 
that  enter  into  the  manufacture  of  paper  f 

Mr.  Sherman.  No,  sir;  that  is  cost  less  the  inventory  on  hand. 
If  you  will  permit  me  to  say,  it  is  my  debit  ledger  balance. 

The  Chairman.  What  do  these  other  items  represent? 

Mr.  Sherman.  My  inventory,  the  second  column. 

The  Chairman.  What  does  tne  last  column  represent 

Mr.  Sherman.  The  difference.  The  last  column  is  really  unneces- 
sary. 

'the  Chairman.  That  is,  the  difference  between  the  third  column 
apd  the  second  column? 

Mr.  Sherman.  Yes.  Perhaps  I  ought  to  qualify  that.  Where 
there  was  no  inventory  this  was  carried  over,  and  each  of  these  [indi- 
cating], where  it  is  an  entire  charge  off,  would  represent  a  total  cost 
of  so  many  pounds  of  paper  made. 

The  Chairman.  I  know;  but  there  is  no  use  in  standing  here,  Mr. 
Sherman,  and  telling  me  that  this  represents  this  or  that.  !&i  the 
first  place,  it  does  not  convey  anything  to  me.  and,  in  the  second  place, 
it  does  not  express  anything  for  the  record.  The  last  column,  ap- 
parently, is  carried  out  and  footed  up 

Mr.  Sherman.  Yes,  sir 

The  Chairman.  To  equal  1.7943 — meaning  cents? 

Mr.  Sherman.  Yes;  one  cent  and  a  fraction,  carried  out  four 
points,  per  pound  of  paper  cost. 

The  Chairman.  I  do  not  quite  see  how  that  represents  the  differ- 
ence in  your  inventory — ^between  the  two  columns  in  the  inventory. 

Mr.  Sherman.  That  represents  for  each  item  the  cost  in  dollars  of 
making  the  number  of  pounds  of  paper  at  the  lower  left  hand  of  the 
sheet,  divided  by  the  i)ounds  of  paper  made. 

The  Chairman.  Wait  a  moment.  Your  first  item  on  the  paper 
bill  of  March,  1908,  is  on  the  left-hand  side  in  the  column,  for  the  name 
is  ^'sulphite?" 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  In  the  first  column  of  figures  appears,  "  18,360.36.  * 
Do  these  figures  represent  the  values  in  dollars  of  sulpliite  that  went 
into  the  manufacture  of  paper  in  that  month? 

Mr.  Sherman.  Yes,  sir;  unless  there  is  no  other  item  in  the  second 
or  third  columns. 

The  Chairman.  There  are  no  other  items. 
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V£r.   Sherman.  That  represents  the  actual  cost  of  the  sulphite 

jd  for  that  month. 

The  Chairman.  But  where  there  are  other  items  in  the  second  and 

ird  columns,  apparently  the  items  in  the  second  and  third  columns, 

ded  together,  equal  the  items  in  the  first  colimm  ? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  In  the  last  column  are  the  figures  "4930." 

Mr.  Sherman.  Yes,  sir.     Shall  I  explain? 

The  Chairman.  Yes. 

Mr.  Sherman.  That  means  that  the  cost  of  sulphite  in  a  pound  of 

per  for  that  particular  month  was  practically  half  a  cent  a  pound; 

)  and  something. 

The  Chairman.  That  is  all  supposed  to  be  preceded  by  a  decimal 

int? 

Mr.  Stafford.  A  cipher  and  a  decimal. 

The  Chairman.  That  means  the  decimal  fraction  of  a  cent? 

Mr.  Sherman.  Yes,  sir;  the  decimal  point  is  below  in  the  footing. 

Mr.  Sims.  And  that  means  the  percentage  of  cost  of  a  pound  of  the 

tide  carried  out? 

The  Chairman.  No;  the  amount  of  sulphite  used  in  every  pound 

paper.     Upon  what  is  based  the  cost  of  the  sulphite? 

Mr.  Sherman.  If  you  will  turn  over  the  following  page  I  think  you 

11  see. 

The  Chairman.  I  see.     Now  in  these  second  and  third  columns  I 

»  not  understand  those  fig[ures  yet.     Some  of  these  figures  in  each 

se  seem  to  be  the  figiires  in  the  first  column. 

Mr.  Sherman.  Yes,  sir;  the  first  item  of  which  there  is  a  figure  in 

e  third  column  is  ^'agolite''  on  your  sheet. 

The  Chairman.  No;  it  is ''ground  wood.'' 

^Ir.  Sherman.  That  represents  that  we  had  that  much  value  of 

ound  wood  on  hand  on  the  1st  day  of  April.     That  is  March  that 

)U  are  looking  at? 

The  Chairman.  This  is  March. 

Mr.  Sherman.  Yes;  that  is  the  inventory,  and  that,  taken  from 

le  item  in  the  first  column,  represents  the  cost  of  the  groimd  wood 

T  that  month  in  precisely  the  same  way  as  I  have  explained  in 

tgard  to  the  sulphite. 

The  Chairman.  Yes;  but  I  think  your  explanation  does  not  con- 

»rm  with  the  statements. 

Mr.  Sherman.  I  will  try  to  explain 

The  Chairman.  Wait  a  moment.     Excuse  me.     You  know  the 
usiness  and  I  do  not. 
Mr.  Sherman.  I  am  afraid  I  do  not. 

The  Chairman.  Under  the  term  of  '* Ground  wood"  you  have 
5,602.07.  Does  that  mean  dollars'  worth  of  ground  wood  pur- 
iiased  and  used  during  that  month? 

Mr.  Sherman.  No,  sir.  If  you  ask  me  not  to  use  the  term  debit, 
;  is  difficult  to  explain  it.  I  do  not  see  how  I  can  explain  it  without 
tiat. 

The  Chairman.  Tell  us  what  it  is. 

Mr.  Sherman.  It  is  the  ledger  balance  of  ground  wood  purchased, 
rom  my  last  month's  inventory.  .  We  manufacture  ground  wood, 
nd  we  are  also  compelled  to  buy  it. 
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The  Chairman.  Yes.  But  here  you  purport  to  show  the  torti 
number  of  pounds  of  paper  made  In  March,  1908.  In  arriTin^  a^ 
the  cost  of  that,  you  purport  to  show  the  number  of  dollars'  worth  4 
ground  wood  which  you  Dought,  which  went  into  that  paper! 

Mr.  Sherman.  Combined  with  the  amount  made. 

The  Chairman.  No;  it  is  not  combined  at  all.  It  is  separate* 
It  is  entered  here  separate,  is  it  not? 

Mr.  Sherman.  Yes. 

The  Chairman.  Now,  is  that  what  that  represents?  Does  thtt 
purport  to  represent  the  value  of  the  ground  wood  which  was  pur- 
chased, not  necessarily  in  that  month,  but  which  was  purchu^. 
and  which  went  into  tne  manufacture  of  paper  in  that  month? 

Mr.  Sherman.  Mr.  Mann,  when  we  purchase  ground  wood  and  do 
not  use  it  the  moment  it  is  received,  we  pile  it  up  in  the  yard,  and  tt 
the  same  time  we  are  manufacturing  ground  wood,  whicn  we  do  not 
use,  and  we  pile  it  in  that  same  identical  pile.  When  it  comes  to 
the  end  of  the  month  we  have  to  aggre^at^  the  ground  wood  pur- 
chased and  manufactured  and  strike  a  balance  to  commence  the  first 
of  the  next  month  with. 

The  Chairman.  Yes:  but  here  you  have  these  items  separate. 

Mr.  Sherman.  But  I  carry  my  inventory  forward. 

The  Chairman.  Well,  see  if  we  can  not  find  out,  then,  about 
another  item. 

Mr.  Sherman.  I  will  do  the  best  I  can. 

The  Chairman.  Here  is  "Spools,  $500,"  in  the  first  column.  What 
does  that  represent? 

Mr.  Sherman.  That  represents  an  arbitrary  charge  off  for  loss  in 
spools  which  occurs  from  time  to  time.  We  purchase  iron  and 
wooden  spools. 

The  Chairman.  I  do  not  want  to  go  into  that  question  of  the 
operation 

Mr.  Sherman.  It  is  an  arbitrary  charge  off. 

The  Chairman.  Is  that  supposed  to  be  your  judgment  of  the 
depreciation  in  the  value  of  spools  during  the  month  of  March,  in 
making  paper? 

Mr.  Sherman.  It  is;  yes,  sir. 

The  Chairman.  You  arbitrarily  assume  that  that  sum  represents 
the  contribution  that  the  cost  of  spools  makes  toward  the  cost  of 
paper  in  that  month? 

Mr.  Sherman.  I  do.  May  I  add  that  in  the  six  years  we  have 
not  reduced  our  spool  account  to  nothing? 

The  Chairman.  First,  I  would  like  to  get  an  idea  of  the  way  these 
accounts  run.  Either  you  do  not  quite  understand  your  figures,  or  I 
do  not.  I  suppose  I  am  the  one.  Here  is  "Labor,  $9,077.98."  Does 
that  represent  the  wages  paid  in  the  month  of  March  for  the  manu- 
facture of  paper? 

Mr.  Sherman.  In  the  paper  mill  itself;  yes,  sir. 

The  Chairman.  Well,  here  is  *'Clay,  $4,021.25;"  in  the  first  column. 
Does  that  represent  the  cost  of  clay  supposed  to  be  used  in  the 
manufacture  of  paper  in  that  month? 

Mr.  Sherman.  \es]  less  the  amount  in  the  second  column,  which 
is  the  amount  on  hand. 

The  Chairman.  Then  would  the  third  column  represent  the  actual 
amount  of  clay  that  is  supposed  to  be  used  in  the  manufacture? 
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•HERMAN.  Yes,  sir. 

>HAiRMAN.  Now  I  begin  to  see  daylight. 

•HERMAN.  It  would  be  clearer,  Mr.  Mann,  if  the  fourth  column 

ried  out  throughout. 

Chairman.  The  fourth  column  does  not  bother  me  in  the 

t  degree.     Did  you  not  have  some  ground  wood  on  hand  on 

day  of  March  ?  "^ 

HERMAN.  Yes,  sir. 

vHairman.  What  is  that  represented  by  here  ? 

HERMAN.  Is  there  no  item  in  the  third  column  of  ground 

;)hairman.  There  is  an  item  in  the  third  column. 

HERMAN.  The  item  in  the  second  column  is  the  amount  on 

Chairman.  At  the  be^nning  or  the  end  of  the  month? 

HERMAN.  At  the  beginning  of  April,  at  the  end  of  the  month 

h. 

'h AIRMAN.  Where  is  the  item  showing  the  amount  of  ground 

1  hand  at  the  beginning  of  the  month  of  March  ? 

HERMAN.  That  represents  the  cost  for  the  calendar  month  of 

It  is  headed  ^^ March,''  is  it  not? 
Chairman.  Yes;  but  you  would  have  some  ground  wood  at 
inning  of  the  month  or  March  and  at  the  end  of  Februarv? 
HERMAN.  Yes,  sir. 

IThairman.  Wnat  is  that  represented  by? 
HERMAN.  By  <15,000  worth  of  ground  wood  bought,  I  think 
[  recollect  the  figurd  correctly. 

)hairman.  But  suppose  part  of  it  had  not  been  bought.  Was 
ught,  as  a  matter  of  fact? 

•HERMAN.  Yes;  to  the  best  of  my  knowledge  and  belief.  It 
itention  to  keep  it  so. 

Chairman.  Well,  now,  does  the  first  column  represent  the 
of  material  on  hand  at  the  beginning  of  the  month,  plus  the 
of  material  received  during  that  month? 
HERMAN.  That  is  correct. 

Chairman.  The  second  column,  then,  represents  the  amount 
ime  material  on  hand  at  the  end  of  the  month,  and  the  third 
is  the  difference,  which  necessarily  is  the  amoimt  consumed 
he  month? 

HERMAN.  You  are  correct. 

Chairman.  And  the  fourth  column  is  the  fraction  of  a  cent 
iting  the  proportionate  cost  of  paper  as  applied  to  that  specific 
material? 

HERMAN.  Yes;  chargeable  to  each  specific  item. 
)hairman.  According  to  this  statement,  the  total  amount  of 
I,  including  manufactured  paper  on  hand  at  the  beginning  of 
plus  the  amount  received  or  manufactured  during  the  month, 

ted '^159,125.05"-^ 

HERMAN.  That  being  the  footing  of  the  first  column? 
)hairman.  Yes;  that  being  the  footing  of  the  first  column. 
HERMAN.  You  are  substantially  correct. 
Chairman.  The  footing  of  the  second  column,  which  I  assume 
its  the  amount  on  hand  at  the  end  of  the  month,  is  **104,- 
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Mr.  Shbbman.  Yes,  sir. 

The  Chaibhan.  To  that  is  added  the  amount  of  the  sales,  ''60- 
730.66."     That  means  the  sale  of  paper? 

Mr.  Sherman.  Yes;  made  during  the  month  of  March. 

The  Chairman.  Making  a  total  of  "  166,689.61  V 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  From  which  you  take  the  value  of  the  amount  on 
hand  at  the  beginning  of  the  month  and  made  during  the  month, 
"  169,126.06,''  ^ch  leaves  ''6,664.46.''  That  last  item  is  the  profit 
and  loss  account? 

Mr.  Sherman.  Yes,  sir. 

The  Chairbian.  According  to  this  statement  you  made  during  the 
month  of  March,  1908,  3,724,172  poimds? 

Mr.  Sherman.  I  thought  you  were  talking  about  dollars.  PLiaughter.] 

Mr.  Sims.  Of  paper  or  pidp? 

The  Chairman.  Of  paper,  at  a  cost,  as  computed,  of  1.7943  cents 
per  pound. 

Mr.  Sherman.  Yes,  sir. 

The  Chakman.  And  you  sold  2,879,936  pounds  at  2.1088  cents 

Mr.  Sherman.  Was  it  11 

TheCHAmMAN.  A  pound. 

Mr.  Sherman.  That  is  correct;  in  both  cases  f.  o.  b.  mill. 

The  CHAmMAN.  That  means  the  selling  price  f.  o.  b.  mill? 

Mr.  Sherman.  Yes,  sir. 

Mr.  Sims.  What  would  that  be  a  ton,  Mr.  Sherman? 

Mr.  Sherman.  Just  double  it. 

Mr.  Stafford.  $42  a  ton,  the  selling  price? 

Mr.  Sherman.  $36.80  cost. 

The  Chairman.  You  can  compute  the  apparent  profit  per  pound 
here,  and  it  is  easy  to  reduce  that  to  tons. 

Mr.  Sherman.  We  are  in  the  habit  of  computing  it  by  the  hundred 
pounds,  rather  than  by  tons. 

Mr.  Smith.  Now,  also  what  is  the  cost  per  ton,  shown  by  these 
figures? 

Mr.  Sherman.  <36.80  per  ton  plus  a  fraction,  and  we  receive  $43 
plus. 

Mr.  Sims.  Making  in  round  numbers  $7  a  ton  profit! 

Mr.  Sherman.  In  round  numbers  $7  a  ton  profit,  excluaiTe,  of 
course,  of  interest. 

Mr.  Sims.  From  those  items  there  shown? 

Mr.  Sherman.  From  those  items  there  shown;   yes.  sir. 

Mr.  Sims.  Mr.  Sherman^  of  course  the  Members  of  tne  House  will 
read  these  hearings,  and  1  want  to  get  something  in  them  that  thej 
will  readily  get  hold  of,  as  well  as  myself. 

Mr.  Sherman.  I  will  help  as  much  as  I  can,  Mr.  Sims. 

Mr.  Sims.  Some  of  my  questions  may  seem  superfluous  in  that 
way,  but  they  will  be  considered,  if  the  hearings  are  ever  considered 
in  the  House;  I  mean,  if  the  Members  take  the  trouble  to  read  these 
hearings,  instead  of  taking  simply  the  conclusion  at  the  final  close. 

The  Chairman.  On  the  second  page,  under  the  head  of  '' Sulphite 
miir'  for  March,  1908,  you  have  the  item  "16.6228  cords,  rossed, 
B.  &  H."     What  does  B.  &  H.  stand  for? 

Mr.  Sherman.  Balsam  and  hemlock  pulp  wood. 
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I!h AIRMAN.  And  920  and  a  fraction  cords  of  spruce,  making  a 
937  and  a  fraction  cords,  at  <12  per  cord.  Does  that  represent 
>unt  paid  ? 

>HERMAN.  No,  sir.  It  represents  an  arbitrary  figure,  which 
rider  the  market  price  and  which  we  have  changed  from  time 

Chairman.  That  is,  you  have  this  more  or  less  wood  in  stock? 

it? 

>H£RMAN.  We  are  lumber  operators  as  well  as  paper  manufac- 

and  we  give  our  lumber  pnces  credit  at  the  maricet  price,  all 

•ne  trial  oalance,  as  you  will  perceive  when  you  proceed. 

iiMS.  The  price  there  mentioned  is  the  arbitrary  price  between 

iber  division  of  your  company  and  the  pulp  ? 

Sherman.  Yes.     I  might  add,  we  have  no  subsidiary  company, 

one  trial  balance  and  one  cost  sheet. 

^iMS.  That  is  the  statement  as  between  the  two? 

5HERMAN.  Yes.     It  is  an  arbitrary  figure. 

^iMS.  It  does  not  represent,  then,  I  suppose,  the  actual  cost  to 

iber  division? 

Sherman.  Oh,  no,  indeed.     It  is  supposed  to  represent  a  profit. 

5IMS.  The  cost  and  profit? 

5HERMAN.    YcS,  sir. 

5IMS.  That  is.  the  cost  in  computing  the  cost  of  pulp  and 
IS  carried  in  tnese  books? 
5HERMAN.  Yes,  sir. 

5IMS.  As  though  you  paid  the  same  for  it  from  some  inde- 
X  individual  company? 
■SHERMAN.  Exactly. 

Stafford.  How  ao  you  arrive  at  that  estimate  of  $12  a  cord? 
Sherman.  Based  on  the  cost  of  purchasing  in  the  open  market 
)  particular  time.  We  are  not  very  exact  about  it.  It  is  not 
necessary,  but  we  aim  to  be  somewhere  within  the  bounds  of 
ivailing  market  price. 
Chairman.  Who  determines  that? 
Sherman.  I. 

Stafford.  What  market  price  do  you  follow? 
Sherman.  My  own  inclination  or  Judgment.     I  try  not  to  fool 
,  and  I  try  to  be  fair  with  the  diflferent  operations. 
Chairman.  These  accounts  are  kept  for  tne  information  of  the 
ny  itself,  not  for  public  information  ? 

Sherman.  Absolutely.  This  is  the  first  time  they  have  ever 
e  public. 

Chairman.  And  you  endeavor  to  divide  these  cost  items 
so  as  to  show  the  relative  cost  of  production  of  one  thing  as 
t  another? 

Sherman.  Absolutely,  sir.  And  I  may  add  that  even  our 
)rs  have  never  seen  these  costs.  One  or  two  of  them  have,  but 
aers  have  not. 

Stafford.  Following  the  query  I  last  put  you,  you  follow 
ertain  market  in  determining  the  arbitrary  pnce  at  which  you 
,te  the  cost  of  the  wood? 
Sherman.  Yes,  sir. 
Stafford.  What  market  is  that? 
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Mr.  Sherman.  The  market  of  northern  New  York.  It  is  a  lar^ 
paper-making  section,  and  a  market  for  purchasing  wood  of  this 
character. 

Mr.  Stafford.  Are  those  prices  quoted  anywhere  else? 

Mr.  Sherman.  It  is  generally  imaerstood,  and  I  guess  in  the  lum- 
ber trade,  possibly  in  the  lumber-trade  papers,  the  prices  are  quoted. 
I  can  not  say  that  I  am  low,  as  against  the  market  throughout.  I 
think  the  market  last  month  was  $12.50,  rather  than  <12^  to  go  into 
the  market  and  purchase. 

Mr.  Stafford.  Upon  what  information  do  you  base  your  opinion 
that  the  estimate  of  $12  is  rather  lower  than  the  market  price! 

Mr.  Sherman.  Well,  in  this  particular  case  one  of  our  drives 
was  himg  up  last  year,  and  during  the  past  fifteen  months  we  bought 
16,000  cords  of  wood,  and  I  have  oasea  my  price  upon  what  we  could 

Purchase  at,  or  upon  what  we  actually  did  purchase  at,  although 
had  it  low. 

Mr.  Stafford.  You  mean  based  the  prices  for  all  succeeding 
months  on  the  prices  at  which  you  made  that  purchase? 

Mr.  Sherman.  Oh,  no. 

Mr.  Stafford.  I  am  trying  to  ascertain  the  basis  of  this  cost  item, 
which  is  a  considerable  item  in  the  cost  of  manufacture,  so  as  to  deter- 
mine generally  what  ground  you  have  for  accepting  that  figure. 

Mr.  Sherman.  I  accepted  that  figure  for  the  month  of  March. 
that  being  in  my  judgment  what  it  would  have  cost  us  for  the  month 
of  March  to  have  purchased,  in  the  open  and  then  prevailing  market, 
that  wood. 

Mr.  Stafford.  Was  your  judgment  based  upon  any  inquiry,  or 
was  it  just  merely  a  surmise  and  conjecture  upon  your  part,  Sast^l 
upon  some  dealing  of  your  company  several  months  ago* 

Mr.  Sherman.  No;  based  upon  dealings  of  my  own  company 
during  that  mOnth.  Of  course,  you  understand,  it  is  somewhat 
arbitrary.     I  think  you  will  find  it  is  $12  for  some  months  back. 

The  Chairman.  I  find  for  the  same  month  figures  for  rossed  wood 
only 

Mr.  Sherman.  That  is  spruce 

The  Chairman.  Fourteen  dollars. 

Mr.  Sherman.  We  make  a  distinction  in  the  two  different  grades 
of  wood,  Mr.  Chairman. 

Mr.  Sims.  Mr.  Sherman,  I  understood  you*  a  little  while  ago  to  say 
that  in  the  arbitrary  price  of  $12  were  included  the  items  of  cost  to 
the  lumber  company  and  the  profit  that  there  was  in  it  to  the  lumber 
coinpany  ? 

Mr.  Sherman.  Yes;  and  as  a  matter  of  fact  there  was.  I  might 
add  also  that  I  spoke  of  being  president  of  the  BrownviUe  Paper 
Company.  That  company  purchased  within  the  last  four  weeks  it< 
supply  of  spruce  pulp  wood  for  the  ensuing  year  at  $15.50  j>er  conl, 

Purchased  rrom  the  Santa  Clara  Lumber  Company.  As  against  that 
have  charged  my  spruce  at  $14  a  cord.  It  is  rather  to  rob  Peter 
to  pay  Paul,  really. 
Mr.  Stafford.  Where  is  the  Santa  Clara  Lumber  Companjr  locateti  I 
Mr.  Sherman.  Its  office  is  in  New  York  Citv,  and  their  timbfr 
lands  and  mills  are  about  Tupper  Lake,  in  New  'j'ork. 
Mr.  Stafford.  What  mills? 
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Sherman.  Rossing  and  lumber  mills. 

Stafford.  Has  it  any  connection  with  any  other  companies 
vhich  you  are  connected? 
Sherman.  No,  sir. 

Stafford.  It  is  not  a  subsidiary  or  adjunct  company,  but  it  is 
tlly  independent  company,  so  far  as  the  directors  and  stock- 
's are  concerned  ? 
Sherman.  Entirely. 

Sims.  Do  you  remember,  Mr.  Sherman,  in  the  months  referred 
re  by  the  chairman,  what  the  profit  was  at  the  price  of  $12  for 
I 

Sherman.  No,  Mr.  Sims;  it  would  be  difficult  to  distinguish 
en  a  stumpage  value  and  a  profit.  In  cutting  off  your  own 
r  lands  you  have  to  charge  off  depreciation  representing  the 
.  stumpage,  and  then  a  profit,  if  you  please,  in  addition  to  that, 
lat  is  purely  arbitrary  again;  for  a  guess,  I  should  say  $2.50  a 
being  the  profit  and  stumpage  combined. 

Sims.  Now,  then,  does  the  $7  profit  on  a  ton  of  paper  and  $2.50 
on  a  cord  of  wood  go  substantially  to  the  same  stockholders? 

Sherman.  Yes,  sir.  But  you  must  charge  off  from  jout  tim- 
nds  enough  to  clean  that  investment  out  when  the  wood  is  cut  off. 

Sims.  I  understand  that. 

Sherman.  Then  you  are  correct. 

Sims.  It  takes  about  how  much  wood  that  you  represent  there 
I  a  cord  to  make  a  t-on  of  paper? 
5  Chairman.   That  is  what  we  will  try  to  get  at  in  a  second. 

Sims.  I  was  asking  in  round  numbers. 

Sherman.   From  a  cord  and  a  quarter  to  a  cord  and  a  third. 

Stafford.  Was  the  price  that  you  just  stated,  for  which  you 

a  contract  for  a  wood  supply  with  the  Santa  Clara  Lumber 
any,  the  price  f.  o.  b.  at  your  mill? 

Sherman.  F.  o.  b.  at  oiir  mills;  yes,  sir. 

Stafford.  You  do  not  know  what  the  freight  rate  would  have 
generally  speaking? 

Sherman.  I  thiSk  so;  $1.75  a  cord.  May  I  add  just  a  word 
[Tioment  ?    I  made  a  contract  with  the  Santa  Clara  Lumber  Com- 

seven  years  ago  for  twenty  years  on  behalf  of  the  St.  Regjis 
'  Companv  for  1,200  cords  of  wood  a  year,  at  $9  a  cord,  dehv- 
it  the  mill,  for  ten  years,  and  at  $12  a  cord  at  our  option  for  the 
aor  ten  years.     Before  any  deliveries  had  been  maae  the  Santa 

Lumber  Company  undertook  to  rescind  the  contract,  and  it 
ed  in  Ktigation  which  I  settled  last  December,  and  they  paid 
250,000  in  clean  money  for  their  default.  On  the  other  hand, 
Jrownville  Paper  Company  has  been  buying  of  them  contin- 
y,  but  at  a  gradually  increasing  price,  at  a  growing  price,  from 
rice  seven  years  ago  of  $9  a  cord  to  $15.50  for  precisely  the  same 
e,  at  precisely  the  same  rate  of  freight,  and  under  conditions 
utely  identical. 
.  Stafford.  Is  it  customary  for  paper  companies  to  purchase 

lumber  on  long-term  contracts,  or  is  that  abnormal,  of  which 
lave  just  spoken  ? 

.  Sherman.  I  should  think  it  would  be  abnormal  now,  Mr. 
3rd.  Formerly,  of  course,  we  never  expected  that  the  pulp  wood 
1  enhance  in  value  as  it  has,  and  lumber  companies  made  long- 
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term  contracts  with  other  mills,  as  well  as  ours,  and  they  prored  very 
unprofitable  to  the  lumber  companies,  just  as  the  long-time  contracts 
for  the  sale  of  paper  have  proved  very  unprofitable  for  the  paper 
manufacturers. 

Mr.  Sims.  That  shows  a  substantial  increase  of  S6.50  in  wood? 

Mr.  Sherman.  Yes;  $6.50  in  that  particular  instance;  really  $7, 
because  at  the  time  we  made  the  $9  a  cord  contract  the  market  price 
was  S8.50,  but  we  paid  the  50  cents  extra  for  the  purpose  of  holding 
the  land.  We  practically  bought  the  land,  or  at  least  the  court  of 
appeals  so  decided  after  seven  years'  litigation. 

Mr.  Sims.  Is  the  land  worth  anything  after  the  pulp  wood  is  taken 
off* 

Mr.  Sherman.  Adirondack  land  has  constantly  increased  in  value, 
no  matter  what  you  did  with  it. 

Mr.  Sims.  Is  it  going  to  continue  to  do  so? 

Mr.  Sherman.  It  is  pretty  hard  to  tell,  of  course,  what  it  is  going 
to  do.  That  is  a  problem  I  can  not  answer.  I  hope  it  is  going  to  be 
worth  something,  for  reforestation,  if  for  nothing  else. 

Mr.  SiMS;  What  is  your  observation  as  to  the  natural  growth  or 
reforestation;  does  the  spruce  grow  up  again  of  itself,  or  do  you  have 
to  replant  it? 

Mr.  Sherman.  I  can  not  tell  from  observation,  ily  information  is 
simply  gathered  by  study.  I  beheve  that  it  is  perfectly  feasible,  but 
not  for  individu^  corporations.  Indeed,  Mr.  rinchot  made  a  com- 
plete working  plan  for  80,000  acres  of  our  land  in  the  Adirondacks^ 
and  the  Government  paid  several  thousand  dollars  for  making  the 
working  plans,  and  I  was  extremely  mortified  to  find  that  we  did  not 
feel  we  could  afford  to  follow  out  that  working  plan,  and  I  came  to 
Washington  and  explained  it  to  Mr.  Pinchot,  and  he  said  I  was  per- 
fectly right;  that  it  would  yield  perhaps  1 J  per  cent  interest  to  us  if 
we  undertook  to  do  it.  I  tnink  it  should  be  done,  beyond  any  perad- 
venture,  but  the  States  or  the  Greneral  Government  ^nll  have  to  under- 
take it. 

Mr.  Sims.  There  is  not  enough  money  in  it  for  individuals  to  do  it  ? 

Mr.  Sherman.  No,  sir.  Of  course  in  the  case  of  a  virgin  forest  it  is 
practical  to  cut  down  witliin  limits,  up  to  10  inches,  if  you  please,  if 
the  corporation  realizes  that  its  land  is  constantly  remaining  at  the 
same  value,  and  enhanced,  but  that  is  a  matter  of  individual  judgment. 

The  Chairman.  I  see  here  an  item  tmder  the  head  of  ''to  make," 
1,015,850  pounds  used,  16,209  pounds  used  from  store^  and  the  differ- 
ence, 999,641  potmds,  made.  I  suppose  that  figure  represents  pounds. 
Does  this  last  item  purport  to  represent  the  amount  of  sulphite  pulp 
made? 

Mr.  Sherman.  Actuallv  made  in  that  month. 

The  Chairman.  And  the  yield,  1,044  pounds  per  cord? 

Mr.  Sherman.  Yes,  sir;  for  that  month. 

The  Chairman.  That  is  the  yield  of  sulphite  pulp  per  cord  of  wood  \ 

Mr.  Sherman.  Yes,  sir.  I  would  Uke  to  explam^  Mr.  Mann,  that 
those  figures  vary  from  month  to  month.  It  is  impossible  to  set 
them  exact.  You  will  see  that  there  is  quite  a  wide  variation,  lor 
reasons  which  I  can  explain,  if  you  wish  me  to  do  so. 

Mr.  Mann.  We  assume,  so  far  as  these  ^gures  are  concerned,  thev 
are  made  for  your  use  and  made  as  accurate*  as  you  can  make  them 
for  your  own  use  without  going  to  degrees  of  abstirdity. 
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Sherman.  Clerical  errors  will  creep  in,  and  it  is  impossible  to 
them.  I  would  like  to  make  just  a  little  explanation.  Hiese 
[)t  calendar  months.  I  keep  my  books  in  periods  of  thirteen 
— two  periods  of  four  weeks,  then  a  period  of  five  weeks,  making 
rter,  closing  our  books  as  of  a  Simday  morning,  the  Sunday 
is  nearest  to  the  1st  of  the  following  month.  So  that  in  a 
reeks'  month  my  overhead  charges  and  burden  are  reduced,  my 
9  reduced,  my  profit  increased  ordinarily  when  I  am  running 
nd  it  is  absolutely  necessary  in  order  to  get  at  a  cost  to  take  an 
^e.  It  is  impossible  in  conducting  a  paper  mill  to  have  your 
ily  cost  sheets  accurate.  Shall  I  explam  further?  You  can 
ne  if  I  go  too  far.  We  figure  so  many  cords  of  wood  used  in 
alphite  and  groimd  wood.  We  can  perhaps  .only  prove  our 
pile  once  a  year.  We  are  as  accurate  as  we  can  be.  We  know 
imber  of  piles  we  have  and  have  them  marked,  but  we  can  only 
itely  tell  at  a  period  when  we  make  the  clean  up,  or  go  and 
ire.  We  always  ovemm.  We  endeavor  to  call  mne-tenths  or 
r-five  hundredths  of  a  cord  a  cord,  so  as  to  tave  an  overrun.  "  In 
articular  month  my  cost  will  not  show  absolutely  correctly  as 
'  wood,  but  once  a  year — or  perhaps  we  may  check  it  up  twice 
ee  times  a  year — that  average  will  be  accurate, 
to  fuel  precisely  the  same  thing  occurs;  we  carry  10,000  tons  of 
or  our  winter  supply^  or  perhaps  more.  We  might  weigh  every 
]ful  that  goes  under  our  boilers,  but  instead  of  that  we  have 
ind  average  the  quantity  that  a  car  holds  and  attempt  to  load 
car  just  so  full,  and  attempt  to  have  ninety-five  hundredths  of 
represent  a  ton,  so  that  when  it  comes  around  to  the  1st  of 
every  year,  after  our  winter  season,  we  either  clean  up  our 
die  or  commence  to  dump  at  one  end  with  new  coal,  and  during 
Tionth  we  adjust  our  coal  and  take  an  additional  profit.  We 
had  as  high  as  a  <15,000  loss  in  our  coal  pile,  due  to  the 
that  a  new  fire  boss  was  trying  to  make  a  record.  The 
has  happened  with  our  wood  pile.  But  in  the  course  of  a 
I  turn,  whatever  that  may  be,  my  figures  are  absolutely  correct, 
he  profit  all  comes  out  in  the  wash.  This  same  thing  applies  to 
other  items.  My  items  of  taxes  and  of  insurance  are  both  arbi- 
,  but  are  intended  to  be  correct  according  to  my  experience. 
3e  me  for  saying  *'my"  and  ''I.*'  I  mean  the  St.  Regis  Paper 
•any. 

.  Stafford.  Why  should  those  items  be  arbitrary? 
.  Sherman.  Merely  for  matters  of  convenience.    We  pay  all 
re  insurance  for  tlie  year  on  the  1st  day  of  November.    We 
rebate — not  a  rebate. 
.  Sims.  An  arbitrary  apportionment? 
.  Sherman.  Yes,  an  arbitrary  apportionment,  adjusted  accu- 

r, 

.  Sims.  You  include  the  four  quarters,  in  the  insurance,  in  the  • 

al  payment,  and  it  is  simply  arbitran^  as  between  the  quarters. 

.  Sherman.  We  are  insured  in  the  Mutual  and  receive  a  divi- 

back,  and  we  do  not  know  what  it  may  be.     My  repair  item  is 

rary,  but  in  the  course  of  time  it  is  adjusted. 

e  Chairman.  You  have  in  this  statement  "  to  make,"  so  many 

ds  used,  and  then  so  many  pounds  "used  from  store."     What 

that  mean? 
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Mr.  Sherman.  It  is  similar  to  the  case  we  tried  to  clear  up  with 
respect  to  ground  wood.  Our  method  of  bookkeeping  is  absolutely 
correct,  but  it  is  a  little  difficult  for  me  to  explain.  !H  is  absolutely 
correct. 

The  Chairman.  The  balance  accurately  represents,  as  far  as  you 
can  make  it  do  so,  the  amount  made  during  the  month? 

Air.  Sherman.  Absolutely;  yes,  sir.  Of  course  you  understand 
that  we  often  have  to  test  our  sulphite.  It  may  run  with  40  per  cent 
moisture  or  50  per  cent;  we  can  not  run  it  two  days  alike,  exactly. 

The  Chairman.  Where  you  get  a  total  of  1,044  pouncis  per  cord, 
that  is  estimated  on  dry  pulp? 

Mr.  Sherman.  Yes. 

The  Chairman.  Although  not  in  fact  dry? 

Mr.  Sherman.  Not  in  fact  dry  pulp. 

The  Chairman.  It  is  estimated  on  the  usual  basis? 

Mr.  Sherman.  On  the  usual  basis. 

The  Chairman.  According  to  this  statement,  in  the  month  of 
March  your  wood  used  in  the  sulphite  mill  cost  just  a  trifle  less  than 
$1.15  per  100  poimds. 

Mr.  Sherman.  May  I  look  at  what  you  are  looking  at?  [After 
examination.]  No,  sir;  that  is  the  cost  of  1  pound  of  sulphite.  This 
reraesents  the  cost  of  my  sulphite  per  pound  [indicating]. 

The  Chairman.  As  I  said,  $1.15  per  100  pounds;  that  is  correct,  is 
it  not? 

Mr.  Sherman.  That  is  correct. 

The  Chairman.  Just  a  trifle  less  than  $1.15  per  100  pounds. 

Mr.  Sherman.  Yes. 

The  Chairman.  And  that  is  for  the  wood  used  in  sulphite  ? 

Mr.  Sherman.  Used  in  sulphite. 

The  Chairman.  The  sulphur  for  the  month  cost  $2,034.53.  or  a 
Uttle  more  than  20  cents  per  100  pounds.  That  is  what  tnat  is 
intended  to  represent? 

Mr.  Sherman.  That  is  right. 

The  Chairman.  The  labor  cost  is  a  trifle  more  than  18^  cents  a 
100  pounds,  or  for  the  month,  $1,856.29  in  the  sulphite  miUt 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  The  lime  used  cost  $362.21,  or  a  little  more  than 
3  cents  per  100  poimds  ? 

Mr.  Sherman.  That  is  preceded  by  a  cipher  there. 

The  Chapman.  Not  when  you  figure  it  on  the  himdred  pounds. 

Mr.  Sherman.  Three  cents  per  100  pounds? 

The  Chairman.  Yes.  The  fuel  used  costs  a  little  over  12^  cents 
per  100  pounds? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  You  made  an  arbitrary  charge — I  assume  it  is 
arbitrary  from  the  fact  that  it  is  even — of  $1,000,  which  is  equivalent 
to  10  cents  per  100  pounds? 

Mr.  Sherman.  No;  is  it.     Does  it  happen  to  be? 

The  Chairman.  Yes. 

Mr.  Sherman.  It  happens  to  be?  Then  you  are,  of  course,  correct. 
We  did  not  intend  that.  That  is  a  '* happenstance."  It  happens  to 
he  14  cents  on  the  statement  I  have  before  me.  It  happens  tliat  the 
ptoduction  came  out  to  an  even  million  pounds. 

The  Chairman.  The  production  was  999,641  pounds. 
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HERMAN.    Yes. 

IMS.  Is  the  labor  cost  of  making  sulphite  pulp  greater  per  100 

than  that  of  making  ground  wood? 

HERMAN.  Yes,  sir.     The  labor  cost  is  relatively  small,  any- 

[t  is  50  per  cent  more  in  sulphite,  as  I  judge  by  some  of  my 

lere. 

IMS.  Twelve  dollars  there.     Is  that  for  rough  wood  or  peeled 

d? 

HERMAN.  Mainly,  peeled.     There  is  some  rossed  wood  in  it, 

lat  we  reject  or  select  or  sort  out  from  our  higher-grade  wood. 

IMS.  The  $12  arbitrary  was  for  wood  in  the  roiim  or  rossed 

d? 

HERMAN.  It  is  intended  to  be  peeled.     But  we  consider  that 

1  less;  it  is  rejected.     Operating  on  our  own  land,  we  ship  in 

)r  ourselves  that  we  would  reject  if  we  were  buying,     it  is 

irbitrary,  but  is  as  nearly  accurate  as  I  can  makd  it. 

»iMS.  Your  intention  is  to  charge  up  to  the  paper  mill  what 

lid  sell  this  wood  for  if  you  were  selUng  it  to  an  independent 

jer? 

•HERMAN.  Exactly. 

»iMs.  Is  the  St.  Regis  one  of  the  International  Paper  Company 

•HERMAN.    No,  sir. 

•IMS.  It  is  independent? 

•HERMAN.  It  is  entirely  independent;  at  least,  I  hope  you 

i  it  so. 

!^HAiRMAN.  I  did  not  just  remember.     You  have  called  the 

3ver.     For  instance,  there  is  the  Hudson  River  mill,  and  still 

the  International. 

)HERMAN.  Ours  is  cntirelv  independent.    Our  production  is 

mately  125  tons  a  day  of  finished  news  paper. 

)iMS.  Do  you  get  any  wood  or  pulp  from  Canada? 

Iherman.  Yes,  sir;  ordinarily  we  ao  not. 

I)hairman.  In  this  first  column  I  see  at  the  bottom  of  the 
'^sulphite,  $797.19.''    Then  in  the  second  column  I  find 

'.     What  does  that  first  item  represent? 

)Herman.  I  will  have  to  look  at  it.     [After  examination.] 

'presents  just  as  in  the  other  case  of  the  paper  mill,  the  first 
the  amount  inventoried  on  hand  the  first  of  the  previous 
and  this  the  amount  on  hand  at  the  end  of  the  month  [indi- 

h'AFFORD.  Does  not  this  also  represent  the  amoimt  manufac- 

iuring  the  month  [indicating]  ? 

>herman.  No. 

Stafford.  These  other  numbers  do,  do  they  not? 

SHERMAN.  Yes.     Ma^  I  explain  on  the  paper-mill  page? 

Chairman.  Explain  it  on  this  page.    This  is  the  one  we  are 

ring. 

5HERMAN.  This  is  identical  ais  the  paper  account  on  the  paper- 

?e. 

Chairman.  I  do  not  understand 

Sherman.  You  are  not  a  bookkeeper,  Mr.  Mann. 
Chairman.  But  I  am  a  bookkeeper. 
Sherman.  Oh! 
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The  Chairman.  And  I  want  to  get  it  in  the  record. 

Mr.  Sherman.  I  see.  That  is  manufactured  sulphite  on  hand  tbe 
1st  of  March.  In  the  second  column,  manufactured  sulphite  on  hand 
at  the  end  of  March. 

The  Chairman.  $554.06? 

Mr.  Sherman.  Yes. 

The  Chairman.  Then,  what  does  this  item  of  $6,437.52  mean? 

Mr.  Sherman.  It  means  the  amount  of  inventory  of  sulphur, 
lime,  felts,  and  sulphite  on  hand. 

The  Chairman.  That  is,  at  the  end  of  the  month.  During  the 
month  you  have  charged  for  manufacture  of  paper  $18,360.36  as 
the  value  of  sulphite  used  in  the  paper  manufacture. 

Mr.  Sherman.  Yes,  sir.    The  two  items  balance. 

The  Chairman.  Then,  according  to  this,  the  cost  of  production  of 
sulphite  for  that  month  was  a  fraction  over  $1.81  per  100  pounds! 
That  is  correct,  is  it? 

Mr.  Sherman.  I  take  your  figures,  of  course,  as  I  am  not  looking 
at  it.     You  are  reading  from  the  statement. 

Mr.  Sims.  Is  that  sulphite  pulp  or  paper? 

The  Chairman.  Sulpnite  pulp  or  fiber;  you  call  it  fiber! 

Mr.  Sherman.  Yes. 

Mr.  Sims.  The  capacity  of  the  St.  Regis  is  125  tons? 

Mr.  Sherman.  One  himdred  and  twenty-five  tons  maximum. 

Mr.  Sims.  During  the  month  of  March  did  you  run  to  your  max- 
imum? 

Mr.  Sherman.  During  the  month  of  March  we  only  ran  four  days 
in  the  week,  unfortunately. 

Mr.  Sims.  You  did  not  run  full? 

Mr.  Sherman.  Oh,  no.    We  ran  sixteen  days. 

The  Chairman.  For  the  ground-wood  mill,  for  the  month  of  March, 
1908,  you  used  a  fraction  over  1,382  cords  of  rossed  spruce,  at  $14 
per  cord,  which  is  an  arbitrary  charge,  the  same  as  the  other  wast 

Mr.  Sherman.  Yes. 

The  Chairman.  What  is  the  diflFerence  in  value  between  the  spruce 
and  the  hemlock?    What  was  this  ''Rossed  B.  and  H.?" 

Mr.  Sherman.  Balsam  and  hemlock. 

The  Chairman.  What  is  the  difference  between  spruce  and  hem- 
lock in  value  for  paper  purposes? 

Mr.  Sherman.  That  is  purely  arbitrary. 

The  Chairman.  In  the  market?    " 

Mr.  Sherman.  Two  dollars  to  $2.50  a  cord,  I  should  judge. 

Mr.  Sims.  You  worked  only  sixteen  days  in  March.  Did  you 
have  to  pay  your  labor  during  the  days  that  they  did  not  work? ' 

Mr.  Sherman.  Oh,  no;  only  watchmen's  labor  or  firemen's. 

Mr.  Sims.  And  the  cost  of  that  labor  paid  when  vou  were  not 
operating  had  to  be  added  to  the  total  cost  of  the  proauction  during 
tne  month? 

Mr.  Sherman.  Yes. 

Mr.  Sims.  And  that  made  it  a  little  more  expensive  when  you 
operated  only  four  days  a  week  than  when  you  operated  six  days  a 
week? 

Mr.  Sherman.  Yes.  You  will  find  that  by  comparing  the  differ- 
ent months  of  the  year. 

The  Chairman.  Referring   to  the   ground-wood  mill — I  do  not 

pect  to  go  over  all  these,  but  there  are  these  three  separate  accounts 
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I  will  go  over — during  the  month  of  March  you  made  3,055,848 
Is  of  ground  pulp.  ' 

Sherman.  Yes,  sir. 
5  Chairman.  Yielding  2,210  pounds  per  cord. 

Sherman.  Yes,  sir.    That  is  as  accurate  as  we  could  get  it. 
5  Chairman.  Your  labor  cost  was  $2,628.56,  apparently  an 
ge  of  eight  and  a  fraction  cents  per  hundred  poimds. 

Sherman.  I  do  not  think  I  follow  you. 

5  Chairman.  Your  labor  in  the  groimd-pulp  mill  for  that  month 
328.56? 

Sherman.  Yes. 

3  Chairman.  You  carry  it  out  as  eighty-six  one-himdredths  of 
t  per  pound. 

.  bHERMAN.  That  is  correct. 

3  Chairman.  Which  would  be  a  little  over  86}  cents  per  hundred 
Is? 

.  Sherman.  Yes,  sir. 

e  Chairman.  Your  repairs  were  an  arbitrary  charge  of  $1,000. 
.  Sherman.  One  thousand  dollars  for  the  month. 
e  Chairman.  Do  those  repairs  in  this  case  and  in  the  other  case 

represent  repairs,  or  repairs  and  improvements? 
.  Sherman.  Maintenance  merely,    rardon  me,  though;  I  do 
:now  that  I  understand  exactly  what  you  mean  by  "improve- 

e  Chairman.  Permanent  improvements  of  some  sort. 
.  Sherman.  We  do  not  ever  call  a  permanent  improvement  any- 
:  unless  it  adds  to  the  productive  capacity  of  the  plant.    With 
explanation  it  is  correct.     I  charged  $1,000  to  the  sidphite  mill 
$1,000  to  the  CTound-wood  mill,  and  $3,000  to  the  paper  mill. 
I  recently  I  only  charged  $2,000  to  the  paper  mill,  but  I  found 
I  was  not  chargmg  enough,  and  I  have  increased  it  within  a  year, 
)ssibly  it  was  two  years  ago,  to  $5,000.     I  can  not  tell  without 
ng  at  the  books  just  when  that  was,  but  they  will  show. 
'.  Stappord.  So  that  when  jon  make  some  repairs  to  a  machine 
add  to  its  productive  capacity,  vou  do  not  cnarge  that  portion 
which  adds  to  the  increased  proauction  to  repairs? 
'.  Sherman.  We  have  only  had  one  such  case,  and  thenjwe 
d  it  to  the  value  of  the  plant. 

le  Chairman.  I  think  it  might  be  well  to  put  in  the  record  a 
bar  of  these  statements  for  some  months  past. 
:.  Sherman.  Yes,  sir. 

le  Chairman.  And  perhaps  take  an  arbitrary  one;  take  some 
th  of  the  year  as  far  as  you  can  go  back,  ana  then  give  us  the 
es  of  the  cost  on  the  balance. 

r.  Sherman.  If  I  might  make  a  suggestion,  what  would  you 
i  of  taking  the  average  for  the  twelve  months  past?  It  can  be 
ily  calculated,  and  that  will  be  fair  in  every  respect,  both  as  to 
pulp  wood,  and  all  other  elements. 
16  Chairman.  You  mean  the  average  cost? 
r.  Sherman.  The  average  cost  of  every  item.  I  mean  to  make 
averaee^  like  the  three  statements  you  have  in  your  hand  there, 
sost  of  paper,  cost  of  sulphite,  and  cost  of  groimd  wood  averaged 
ach  specific  item  for  a  year. 

16  Chairman.  That  would  be  a  good  thing  to  do.  It  would  be 
nore  convenient. ;  _ 
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Mr.  Sherman.  It  seems  to  me  that  Would  cover  it.  The  sheet? 
may  all  be  at  the  disposal  of  the  committee. 

The  Chairman.  If  we  put  all  of  these  in  the  record  it  only  become> 
cumbersome. 

Mr.  Sherman.  It  seems  to  me  that  it  would  be. 

The  Chairman.  But  these  three  sheets  we  have  asked  about  spe- 
cifically I  would  Uke  to  have  in  the  record. 

Mr.  Sherman.  You  want  those  three  sheets  in  as  well  as  tht: 
average? 

The  Chairman.  Yes. 

(The  three  sheets  referred  to  are  as  follows:) 

St,  Regis  Paper  Company  paper  miU,  March^  1908. 


Sulphite 

Ground  wood I 

Bought $15,602.07  \ 

Made 20,570.41 

Clay 

Alum  and  else 

Color 

Wrapiiers 


S18,36a36  I 

36, 172. 48        915,602. 07        t20,57a  41 


Labor , 

Teaming  and  switching 

Felts 

Wires 

Spools , 

Oil  and  light 

Repairs 

Fuel  used,  1,301  tons,  at  S3.10 . 


Joint  expense 

Expense 

Insurance 

Taxes 

Waste,  and  freight  on  cores. 


raper. 

Sales.. 


4,021.25  I 

3,0M.38, 

500.36 

12,107.16  I 


9,077.96  , 
2,555c  78  ' 
13,267.04  I 
3,12&28 

5oaoo  I 

1,072.23 

3,ooaoo : 

4,0S3L10  , 

I 

I 
867.97  . 
946.79  '. 

4oaoo ,. 
6oaoo  . 

579.71  |. 
44,90a28l 


3,ooaoo 

2,47aL22 

363.66 

11,05&00 


1,021.35 
S6Lie 
136.60 

l,04fiLl6 


11,628.23 
2,582.08 

l,638L8l 
546w20 

687.77 

381.46 



67, 563^82 


150, 125.  as 


104.968L85 
60. 73a  66 

165,680.51 
159,125.06  , 

6,56^  46 


fkl^^i 


.or- 


Lll> 


.24^ 

.'447 

.•Ki: 

.IK' 


..vas 


.ttt54 

.oiv 


.0»11 


LTMi 


ft  Made,  3,724,172  pounds,  at  1.7943. 
Sold,  2,879,936  pounds,  at  2.1088. 


St  Regis  Paper  Company  sulphite 

mill,  March 

,  1908. 

Pulp  wood  used: 

16MoordsrosaedB.dcH. 
940^  cords  spruce. 

057iVV  cords,  at  812 

111.485.50 

1.866.29 
6,628.62 
l,m.48 

614.00 
1.36480 
l,000i00 

797.19 

flAISt 

Tomaice— 

1,016,860  pounds  used. 

16, 209  pounds  used  from  store. 

999.641  pounds  made. 
Yield,  1.044  pounds  per  cord. 
Labor 

.Ww 

Sulphur 

84,691 66 
789.27 
500.10 

82.084.63 
882.21 

113.90 

30^ 

Lime 

.oatfi 

Felts 

.0114 

Fuel  used,  408  tons,  at  $3.10 

i»r 

Repairs 

lOOU 

Sulphite 

65106 

Charge  imper  manufactu  ring 

24,797.88 

6.437.52 
18.360.36 

i.*ti» 

24.797.88 
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St,  Regi»  Paper  Company  Qtound  Wood  Mill,  March,  1908. 
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^'ood  tued,  1,  382^  oords  roased  spruce, 

919,354.45 

2,628.56 

162.88 

1,000.00 

33,485.20 

ia6334 

ake— 

708, 322  pounds  used. 

347, 626  pounds  stored. 

055. 848  pounds  made. 

,  2,210  pounds,  per  cord. 

r 

.0660 

1142.80 

120.  (^ 

.0006 

irs 

.0327 

nd  wood 

35.917.88 

ge  paper  manufactorinjr 

56,631.09 

36,060.68 
20.570.41 

.7627 

56,681.09 

Ir.  Sherman.  You  will  find  that  that  is  the  highest  cost  for  the 

r.     It  represents  the  highest  cost. 

Ir.  Sims.  Then  ought  we  not  to  have  some  averages  for  years  back, 

is  to  have  the  idea  of  the  advance  t 

Ir.  Sherman.  I  have  them  all  here.    For  illustration,  in  June, 

4,  the  cost  of  my  paper  was  1.3543.     In  April,  1904,  it  was  1.3859. 

A.pril,  1903,itwas^l.2774. 

Ir.  Bannon.  Why  was  it  you  only  operated  the  mill  four  days  a 

?k  during  the  month  of  March? 

Ir.  Sherman.  We  were  imable  to  sell  our  paper. 

rlr.  Bannon.  For  lack  of  orders? 

►Ir.  Sherman.  For  lack  of  orders. 

Ir.  Stafford.  Is  that  the  onlv  instance  when  you  checked  the 

ining  capacity  of  your  mill;  cnecked  the  running  order  of  your 

1? 

ilr.  Sherman.  Oh,  yes;  except  in  the  case  of  ordinary  breakdown. 

5  have  three  holidays  during  the  year,  the  Fourth  or  July,  Labor 

y,  and  Christmas,  and  if  either  of  those  days  falls  on  a  Tuesday 

a  Friday,  we  shut  down. 

VIr.  Stafford.  Other  than  the  month  of  March,  your  mill  has 

m  running  at  its  usual  full  capacitv  of  operation? 

VIr.  Sherman.  You   mean   generally   since   we   started;  you   are 

dng  a  general  question? 

VIr.  Stafford.  Generally,  since  you  started,  whether  you  have 

3n  running  on  usual  full  time. 

Mr.  Sherman.  We  have  been  running  full,  aside  from  two  years 

3  this  April  or  three  years  ago,  I  do  not  remember  which  it  was, 

len  we  shut  down  on  account  of  lack  of  orders  for,  my  recollection 

a  little  less  than  three  weeks  all  told.  Other  than  that  we  have 
a  full  to  the  1st  of  January.    Since  the  1st  of  January  this  year 

have  run  at  about  two-thirds  product. 

Mr.  Sims.  Is  that  the  case  with  the  other  mills  in  your  section  of 
B  country;  that  is,  that  you  are  advised  of? 

Mr.  Sherman.  I  do  not  believe  I  could  answer  that  with  knowle(]^e. 
im  only  familiar  with  the  exact  state  of  Mr.  Gould's  mills.  I  thmk 
at  is  pretty  nearly,  about,  true  of  his.     I  have  no  exact  knowledge 

the  others.  « 

Mr.  Bannon.  Print  paper  is  too  bulky  to  be  conveniently  and 
onomically  stored? 
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Mr.  Sherman.  It  is  impractical  to  store  any  great  quantity,  ft 
course  we  do  store  a  good  deal.  I  guess  we  have  $60,000  or  $70,C<^> 
worth  on  hand  now. 

The  Chairman.  Can  you  furnish  us  these  last  three  statements  cf 
the  cost  of  production  to  March;  1908? 

Mr.  Sherman.  You  make  take  them  ofif  now  if  you  choose  to — th&i 
is,  unless  you  want  me  to  make  them  out.  When  did  you  want  thi* 
average  statement? 

The  Chairman.  As  soon  as  we  could  get  it. 

Mr.  Sherman.  That  means  this  week? 

The  Chairman.  Oh,  yes. 

Mr.  Sherman.  Then  you  had  better  leave  those  statements  with 
the  rest,  and  before  I  leave  I  will  turn  them  over  to  you. 

'iSx.  Sims.  In  making  up  that  statement  can  you  show  the  avera^t 
for  each  calendar  vear  for  eight  or  ten  years? 

Mr.  Sherman.  Kot  eight  or  ten  years.  I  can  give  it  to  you  for 
sixyears. 

llie  Chairman.  According  to  your  figures  here,  the  statements  tgu 
have  made,  the  cost  of  production  per  hundred  pounds  of  paper  in 
the  paper  mill  for  various  months  was  as  follows 

Mr.  Sherman.  I  can  save  your  time,  because  I  have  it  right  here 
It  is  as  follows: 

1908: 

March $1.:^ 

February x 1. 70 

January 1-  •^^ 

1907: 

December 1.  •'» 

November 1.  M 

October 1. 4> 

September 1.  »^^1 

August l.Vi' 

July 1.37 

June 1-  o<i 

May L  yi 

April 1.  fr:i 

Twelve  months 1.  ?"i7 

Average 1. 61 

The  Chairman.  That  is  for  paper  i 

Mr.  Sherman.  That  is  for  paper. 

The  (Chairman.  Have  you  anything  of  the  same  sort  for  sulphite? 

Mr.  Sherman.  I  did  not  draw  it  off.  I  can  get  that  and  insert 
it  in  my  testimony. 

The  Chairman.  I  would  like  to  have  you  also  take  this  and  explain 
to  us  the  profit  and  loss  account. 

Mr.  Sims.  In  making  that  average  for  the  six  years  which  I  referred 
to,  by  the  calendar  year 

Mr.  Sherman.  Do  you  want  it  for  the  six  years? 

Mr.  Sims.  Yes.     You  said  you  could  make  it. 

Mr.  Sherman.  Yes;  I  can. 

Mr.  Sims.  Will  that  be  in  its  elements,  labor  so  much  and  wood 
so  much,  and  so  on? 

Mr.  Sherman.  It  can  be  done  in  that  way. 

Mr.  Sims.  It  would  be  very  much  more  ilmminating,  you  know. 

Mr.  Sherman.  I  will  do  that  if  you  will  give  me  time. 
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Chairman.  I  do  not  see  how  we  can  get  that  done  as  soon  as 
t  it  done;  but  you  can  take  an  average  month,  being  the  same 
through  these  years,  and  put  in  an  item  that  will  show  that 
veil — proportionately,  you  know,  just   as  well  as  the  other 

)iMS.  Some  things  have  advanced  more  than  others,  and  I 

ike  to  have  it  shown. 

[!HAiRBfAN.  If  we  had  a  great  deal  of  time  we  could  get  all 

dngs. 

you  please  give  us  an  explanation  of  this  profit  and  loss 

'  'i 

'HERMAN.  Yes,  sir.     What  will  you  have? 
vHAiBMAN.  Tell  us  what  that  represents,  there  [indicating]. 
•HERMAN.  That  represents  the  results  i>er  month  of  paper  for 
nth,  less  an  arbitrary  figure  representing  approximately  the 

on  borrowed  money. 

]Jhairman.  Will  you  give  us  the  explanation  about  the  profit 
i  or  a  statement  as  of  April,  1908,  which  as  I  imderstand  will 

the  business  of  the  month  of  March? 

Sherman.  Yes,  sir.  Do  you  want  me  to  read  it  into  the 
;?  . 

CHAIRMAN.  I  want  it  to  go  into  the  minutes  with  an  explana- 

^herman.  This  statement  represents  the  credit  balance  to 
,nd  loss  as  of  March  1,  1905,  $145,835.89.  Profit  from  the 
cture  and  sale  of  paper  during  the  month  of  March,  $6,564.46; 
bals  received  from  tne  village  of  Deferiet,  $1,110.58,  the  foot- 
ng  $7,675.04,  less  an  arbitrary  figure  of  $7,000 — estimated 

on  bonded  indebtedness  and  bills  payable  for  the  month  of 
-leaving  a  net  profit  of  $675.04,  which,  added  to  the  credit 

of  March  1,  makes  $145,510.93  to  be  carried  forward. 
Chairman.  Will  you  give  to  us,  Mr.  Sherman,  taken  from  these 
mts  which  you  have  presented  here,  a  memorandum  showing 
36  per  hundred  pounds  as  the  cost  of  production  of  sulphite 
►und  pulp  as  far  oack  as  that  goes,  by  months? 
>H£RMAN.  I  will. 

])hairman.  It  is  a  simple  matter;  it  is  all  figured  up?  • 
iHERMAN.  Yes,  sir. 

Chairman.  The  cost  per  pound*  per  month  of  sulphite  and 
wood  and  paper,  if  you  have  not  gone  clear  back;  and  would 
►e  any  objection  to  your  also  including  the  profit  and  loss 
ng  to  your  profit  and  loss  account? 

>HERMAN.  ISTone  whatever,  excepting  the  time  that  it  will  take. 
Dhairman.  That  will  not  take  very  long.  That  is  all  corn- 
is  it  not? 

5HERMAN.  It  will  take  some  time  for  the  copying;  that  is  all. 
Chairman.  I  do  not  mean  the  full  statement. 
5HERMAN.  I  understand. 

Chairman.  In  this  connection,  or  rather  out  of  this  connection, 
this  time,  so  that  it  may  be  inserted  in  the  record,  I  lay  before 
imittee  the  results  of  some  inquiries  made  by  the  State  Depart- 
broad  as  to  the  prices  of  paper,  which  I  will  read  and  hand  to 
aographer  to  be  mserted  m  the  record. 
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(The  communications  referred  to  by  the  chairman  are  as  follows:) 

Department  or  Ck)MMERCB  and  Labob, 

Bureau  of  Statistics, 
Washingion,  Mag  24, 190i. 
Hon.  James  R.  Mann, 

Chainnan  Committee  on  Pulp  and  Paper  InvettigatUm^ 

WaMn04m,  D.  C. 
Sir:  I  indoee  to  you  herewith  copy  of  a  letter  received  from  the  D^ttztment  d 
State,  together  with  copies  of  telegrams  from  American  consuls  in  Ottawa,  Montiai. 
London,  and  Paris,  in  regard  to  the  price  of  news-print  paper. 
Very  truly,  yours, 

J.  N.  WmrNET, 

Department  op  State,  Waskington,  May  IS,  19QS. 
The  Chief  Clerk, 

Department  of  Commerce  and  Labor. 
Sir:  Referring  to  letter  from  your  Department  of  the  9th  instant,  and  this  Dcpan- 
ment's  reply  of  the  11th,  relative  to  information  desired  on  the  marketiHiceof  Dev«> 
print  paper,  for  the  use  of  the  chairman  of  the  Conmiittee  on  Pulp  and  Faper  Inv&ti- 
gation  of  the  House  of  Representatives,  I  have  to  inclose  herewith  copies  of  tei^ 
eraphic  reports  received  from  Consul-General  Foster,  of  Ottawa;  Consul-General  Bni- 
fey,  of  Montr^;  Consul-Geneial  Wynne,  of  London,  and  Consul-General  MaR>ii,  •.! 
Paris.  Further  reports  on  this  subject  will  be  transmitted  to  you  as  soon  as  receiTEd 
I  am,  sir,  your  obedient  servant, 

W.  J.  Cabr,  Cki^  CM. 


Ottawa,  Ontario,  May  11,  i^A«. 
Secretary  op  State,  Washington: 

Market  price  news-print  paper  Ottawa,  latter  part  1907  and  thus  far  1906,  t« 
hundredweight,  $1.90.  Present  demand  dull.  Am  obtaining  from  a  lazge  Qaeoei 
mill  prices  for  four  previous  years  and  shall  telegraph  these  to-morrow  afternoon. 

John  G.  Foster,  Comul-Generd, 


Montreal,  Quebec,  May  11,  it/'S. 
Assistant  Secretary  of  State, 

Washington,  D.  C: 
©  Price  fluctuating.    Newspapers  give  price  to-day  according  to  size.     Contract  o»> 

rmnd  paper,  on  rolls,  $2.10  to  $2.50;  in  sheets,  $3.25,  all  delivered;  freight  estimtt^ 
to  10.  Oraers  abroad  probably  $1.85.  Mill  past  six  years  said  to  average  $2.  o>. 
newspaper  finishing  long  contract  $1.70,  delivered.  Dealers  offer  contract  2B-pou£i 
paper,  rolls,  $2;  standaid,  30-pound,  $2.10,  delivered  to-day. 

Braplet 


Montreal,  Quebec,  May  It,  29iiS, 
Assistant  Secretary  op  State, 

Washington,  D.  C: 
Private  advice  this  morning  from  laige  paper  company  says  price  1902  to  1907  ▼« 
1.99  huge,  2.10  small;  contract,  2.25  to  2.50.    Job  lot  advance  last  year  2.10  lazge,  2  "' 
small;  contract,  2.75.    Job  lot  same  price  to-day,  with  weak  tendency. 

Bbadlet 


London,  May  it,  1908^ 
Secretary  op  State, 

Washington: 
*'  News-print  paper  past  six  years  from  2  to  4  cents  per  gound,  according  to  grade  *e3 
surface.    Now  from  2}  cents  to  5  cents,  less  5  per  cent  discount. 
Oft  Wtns£. 
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Paris,  May  If,  1908, 
•ARY  OP  State, 

Washington: 
1900  price  newB-print  paper  Paris  27  to  28  francs  100  kilos,  equal  to  2.36  to  2.45 
>er  pound.     In  1901  34  francs  100  kilos,  or  2.98  cents  per  pound.    From  1902 
price  ranged  from  27  to  28  francs  100  kilos,  equal  2.36  to  2.45  cents  pound. 
906  price  same  as  now,  31  to  32  francs  100  kilos,  or  2.72  to  2.80  cents  pound. 

Mason. 

\  Chairman.  I  have  here  a  letter  from  Mr.  O.  P.  Austin,  Chief 
Bureau  of  Statistics,  which  is  as  follows: 

Department  of  Commerce  and  Labor, 

Bureau  of  Statistics, 

WashingUm,  May  IS,  1908. 
AMES  R.  Mann, 
airman.  Committee  on  Pulp  and  Paper  Investigation, 

House  of  Representatives,  Washington,  D.  C. 
In  response  to  your  letter  of  the  5th  instant,  asking  for  information  in  regard  to 
3  and  exports  of  pulp  and  paper,  I  inclose  to  you  herewith  tables  as  follows: 
a  ports  of  pulf)  wood  into  the  United  States  from  Canada  by  years  horn  1898  to 
iclusive.    Prior  to  1898  pulp  wood  was  not  separately  shown  in  the  returns  of 
3  rendered  to  this  Bureau  by  collectors  of  customs,  being  included  under  the 

' •  All  other  lumber." 

n ports  into  the  United  States  of  wood  pulp  from  Canada  and  duties  collected 
1,  showing  separately  mechanically  ground;  chemical,  unbleached,  and  chem- 
eached,  during  the  years  ending  June  30, 1898, 1900, 1903, 1905,  and  1907;  also 
g  the  import  price  per  pound  oieach  of  these  grades  for  each  of  the  years  above 
ed .    The  prices  shown  are  those  in  the  markets  of  Canada  whence  shipped  to  the 

States. 

aports  of  wood  pulj)  into  the  United  States  by  countries  during  years  ending 
)  irom  1890  to  1907,  inclusive,  with  quantities  reduced  to  tons  of  2,000  pounds, 
e  average  import  price  per  ton  of  the  pulp  imported  from  each  country 

each  of  the  years  named.    The  distinction  oetween  mechanically  ground, 
al  unbleachea,  and  chemical  bleached  can  not  be  shown  with  respect  to 
ler  country  than  Canada. 
tie  imports  of  wood  pulp  into  the  United  States  by  countries  during  the  years 

w4th  June  30  from  JL890  to  1907-,  inclusive,  with  quantities  reduced  to  tons  of 
loiinds,  and  the  estimated  duty  collected  uiereon  with  respect  to  the  imports 
ich  country  for  each  year.  As  remarked  in  connection  with  Table  No.  3,  the 
tion  between  mechanically  ground,  chemical  unbleached,  and  chemical 
'd  can  not  be  shown  with  respect  to  any  other  country  than  Canada.  The 
ifference  in  duty  collected  on  imports  from  Canada  between  Tables  Noe.  2  and  4 
g  to  the  fact  that  Table  No.  2  shows  the  actual  duties  collected  during  the  fiscal 
►n  imports  entered  for  consumjjtion  and  withdrawn  from  warehouse  for  con- 
on,  while  the  estimated  duties  in  Table  No.  4  are  on  general  imports  of  wood 
hich  reached  the  country  during  the  year. 

xports  of  wood  pulp  by  countries  dtirine  the  years  ending  June  30  from  1898  to 
aclusive.  Wood  pulp  was  not  separately  shown  in  the  export  returns  prior  to 
>eing  included  prior  to  that  time  under  the  head  of  **A11  other  manufactures 
1,"  the  amount  of  the  exports  being  too  small  to  be  shown  separately. 
nports  of  paper  and  manufactures  into  the  United  States  by  countries  during 
ars  ending  June  30  from  1890  to  1907,  inclusive,  showing  the  most  complete 

reported  to  this  Bureau  by  collectors  of  customs  with  respect  to  imports  by 
ies. 

xports  of  paper  and  manufactures  of  from  the  United  States  by  countries  during 
are  ending  June  30  from  1890  to  1907,  inclusive,  showing  the  most  complete 

reported  to  this  Bureau  by  collectors  of  customs  with  respect  to  exports  by 
ies. 

nports  of  paper  and  manufactures  of  into  the  United  States  which  were  entered 
sumption  and  duties  paid  thereon  for  each  fiscal  year  from  1898  to  1907,  indu- 
The  articles  embraced  in  this  statement  are  substantially  those  named  in 
lie  M  of  the  Dinglejj^  tariff  act. 

oformation  i&  accessible  to  this  Bureau  in  the  archives  of  the  Government  as  to 
rket  price  of  news-print  paper  now  and  for  some  years  back  in  Canada,  London, 
ny,  France,  Austria,  and  Australia.    By  my  request,  however,  the  Secretary 
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of  this  Department  has  asked  the  Secretary  of  State  to  procure  by  telegi&pb  as  e-^::- 
as  practicable  from  the  American  consuls  in  the  countries  named  infoirnation  in  iv^- 
to  the  market  price  ot  news-print  paper  asked  for. 

The  import  price  of  printing  paper  imx>orted  into  the  entire  United  States  dunv 
each  year  ending  June  30  from  1900  to  1907,  inclusive,  is  shown  in  the  table  incJr^ 
marked  8. 

It  may  also  be  a  matter  of  interest  to  you  to  know  that  nearly  all  of  the,  print  r^- 
paper  imported  into  the  United  States  from  Canada  is  valued  not  above  2  cents  j-:: 
pound.  During  the  year  ending  June  30,  1907,  the  imports  of  this  printing  p^pr 
from"  Canada  were  16,259.794  pounds,  valued  at  |292,547,  an  average  import  pni^ 
1 . 8  cents  per  pound ,  or  8 ,  130  tons  of  2 .000  pounds,  valued  at  $36  per  ton.  As  remark  - . 
before,  the  import  price  represents  the  price  in  the  markets  of  Canada  whence  ezpi'T'^: 
t3  the  United  States. 

The  commercial  returns  of  forei^  countries  have  been  examined  with  a  ^ier  tc 
ascertaining  some  facts  as  to  the  price  of  printing  paper  exported  from  the  reepeccr^ 
countries.  The  only  country  which  separately  enumerates  exports  of  printing  ?»[»-: 
ia  Germany,  the  reports  of  which  country  show  that  during  January  and  Tebruir*, 
1906,  the  export  pnce  of  printing  paper  exported  to  all  countries  was  $47.50  per  1 1 
of  2,000  pounds,  and  from  March  to  December,  1906,  inclusive,  $45.34  per  ton  oi  2j»»' 
pounds.  It  is  proper  to  add  that  these  prices  are  but  valuations  fixed  by  a  epe^-zx, 
commission,  and  refer  to  the  total  exports  of  printing  paper  from  Germany  to  £. 
destinations. 

I  will  endeavor  to  procure  as  soon  as  possible  the  import  price  of  printing  pii^ 
valued  at  not  above  2  cents  per  pound  and  that  valued  at  over  5  cents  per  pcuV . 
imported  into  the  United  States  from  the  countries  named  in  your  letter  during  tie 
fiscal  year  1907  and  1908  so  far  as  that  year  has  elapsed. 

I  trust  that  this  information  in  regard  to  prices  of  printing  paper  may  be  of  »  cf 
use  to  you  in  lieu  of  the  market  prices  in  the  countries  asked  for,  which  the  Uuitev. 
States  consuls  have  been  telegrapned  to  furnish,  which  it  is  hoped  may  reach  you  ii 
time  to  be  of  service. 

Very  truly,  voutb,  O.  P.  Austin, 

Ckirf  of  Burtcu. 

The  Chairman.  Referring  to  Table  No.  7,  in  connection  with'thc 
letter  from  Mr.  Austin,  riving  the  exports  of  paper  and  manufactunr> 
of  paper  from  the  United  States  to  various  countries  for  the  years  en<i- 
ing  June  30,  1890,  to  1897,  but  which  does  not  show  separately  ihr 
exports  of  news-printing  paper  or  of  low-priced  printing  paper  as 
distinguished  from  high-priced  printing  paper,  may  I  ask  you,  ilr 
Norris,  whether  in  your  opinion  it  is  necessary  to  insert  in  tlie  rec*orJ 
this  bulky  compendium  of  figures? 

Mr.  NoRRis.  Certainly  not. 

The  Chairman.  Table  No.  8  gives  imports  of  paper  and  manufac- 
tures of  into  the  United  States  which  are  entered  for  consumption  and 
duties  paid  thereon  for  each  fiscal  year  from  1898  to  1907,  inclusive. 
The  articles  embraced  in  this  statement  are  substantially  those  nanieti 
in  Schedule  M  of  the  Dingley  tariff  act.  This  table,  commencini: 
with  blank  books,  books  of  paper  or  other  material,  playing  c^rds. 
envelopes,  hangings,  etc.,  includes  papers  known  commerciaUT  as 
copying  paper,  etc.,  parchment  papers,  includes  printing,  unsized. 
sized  or  glued,  suitable  for  books  ana  newspapers,  valued  not  above  2 
cents  per  pound,  rate  of  duty  0.3  cent  per  poimd.  I  suppose  that  is 
the  omy  item  that  would  be  of  special  value,  is  it  not? 

Afr.  Norris.  That  would  be  especially  valuable.  I  have  a  letter 
from  that  gentleman  saying  that  he  did  not  have  that  in  the  Depan- 
ment. 

The  Chairman.  I  think  this  schedule  we  have  here  gives  it  sep- 
arately for  Canada.  Table  No.  2  gives  the  imports  from  Canada. 
In  this  Table  No.  8,  under  the  heading  of  'Trinting/'  meaning  print- 
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;  paper,  unsized,  sized,  or  glued,  suitable  for  books  and  news- 
pers,  valued  not  above  2  cents  per  pound,  there  is  nothing  for  the 
jal  year  1898;  50  pounds  for  the  fiscal  year  1899,  value  of  $1,  duty 
15  cents,  ad  valorem  rate  of  duty  15  per  cent;  that  is  what  the 
;  amoimts  to.  For  the  fiscal  year  1900,  imported  171,424  poimds' 
lued  at  $3,411,  on  which  duties  were  paid  to  the  amoimt  of  S514.27, 
a  valuation  of  2  cents  a  pound,  tne  duty  amounting  to  an  ad 
lorem  duty  of  15.08  per  cent.  For  the  fiscal  year  1901,  imported 
,277  pounds,  valued  at  $724,  on  which  duties  were  collected  to  the 
lount  of  $108.33.  For  the  fiscal  year  1902,  98,586  poimds  im- 
rted,  valued  at  $1,927.47,  on  which  duties  to  the  amoimt  of  $295.77 
re  collected  at  a  valuation  of  2  cents  a  poimd. 
For  the  fiscal  year  1903,  41,306  pounds  imported,  value  $763,  duties 
23.92,  valuation  1|  cents  per  pound,  making  an  ad  valorem  rate 
duty  of  16.24  per  cent.  For  the  fiscal  year  1904,  3,781,160  pounds 
ported,  valued  at  $70,281,  on  which  duty  was  collected  to  the 
lount  of  $11,343.51,  excluding  $7.61  duty  remitted  because  of 
exportation  to  the  Philippine  Islands,  valuation  1.9  cents  per  poimd, 
ikmg  an  ad  valorem  duty  of  16.14  per  cent.  For  the  fiscal  year 
35,  importations  6,633,242  pounds,  valued  at  $124,563,  duties 
Jected  $19,899.76,  on  a  valuation  of  1.9  cents  per  pound.  For  the 
3al  year  1906,  importations  3,576,718  pounds,  valued  at  $64,382, 
ties  collected  $10,730.15,  valuation  1.8  cents  per  poimd,  or  an  ad 
lorem  rate  of  duty  of  16.67  per  cent.  For  tne  nscal  year  1907, 
,466,620  poimds  imported,  valued  at  $312,772,  duties  collected 
2,399.88,  mcluding  $219.54  countervailing  duty,  valuation  at  the 
)e  of  1.8  cents  per  pound,  an  ad  valorem  rate  of  16.82  per  cent. 
Mr.  NoRRis.  Anything  after  June  30,  1907? 

The  Chairman.  Not  m  that  table.  AVhether  there  is  in  any  of 
3se  other  tables  I  will  not  undertake  to  say  at  this  time,  but  we 
3ire  to  have  the  other  information  if  it  is  not  in  here.  Of  course, 
3re  will  be  nothing  in  those  tables  giving  information  from  last 
ue  down  to  date,  and  we  had  better  ask  the  Treasury  Department 
'  it.  I  did  to-day  ask  them  for  any  drawbacks  they  had  made  since 
it  time. 
(Following  are  the  tables  referred  to:) 

BLB  No.  1. — Imports  of  pulp  woods  into  the  United  States  for  consumption  from 
1898  to  1907 J  i'nclusive. 


ear  ending  Jane  90— 

1  Quantity. 
1      Cordt. 

Value. 

Year  ending  J  one  30— 

Quantity. 

Value. 

{     

S830,8e0 

938,330 

1,100,130 

1,344,144 

1903 

Cords. 

11,641,680 

\ 

, 

1904 

1  787  260 

1 

1905 



2,362,90V 

1 

1  1906 

562,024 

2,267,065 

\ 1,291,872  11  1907 


OTE.— Pulp  wood  was  not  separately  shown  in  imports  prior  to  1808,  and  <}uantity  was  not  shown 
)r  to  1906. 
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Table  No.  2.— Jmporto  oj  pulp  of  wood  into  the  United  Staler  from  Canada  during  ikt 
years  enamg  June  SO,  1898, 1900, 1903,  1905,  and  1907,  by  c/omo. 


QuantitiM. 


Articles  and  years. 


Under  tariff  act,  Aug.  24,  1894  | 
(dutiable  at  10  per  cent) : 
1898 , 

Ifecbanically  ground  (dutiable  \ 
at  ^ycei^t  per  pound) :  > 

i9ool!!!!!!!!!!!!!!;!!!!l!!!! 


Pounds. 


Ton8~(2,000 
poonda) . 


Values. 


Duties  AlTi- 

collected.       Value    kircs 

per  t4n.,  laSi  at 

'  daiy. 


1003.. 


1905 

1907 

Chemical,  unbleached  (duiuble 
at  i^nt  per  pound)  : 

i90o!!!!!!!!!!!!!!!!!!!!!!;!! 


1903 

1906 

1907 

Chemical,  bleached  (dutiable  at 
\  cent  per  pound) : 


3,M6,000 

45,289,261 
71,731,800 

86,716,176 
237,757,444 
233,278,508 

5,566,180 
57,560,140 

90,730,710 
56,061,404  , 
100,567,115 


1 
1,848.00  I       826,083 


t2,60&30     SI4.U        HH 


22,644.63  ! 
35,865.00 

43,358.00  1 
118,878.72  ' 
116,630.30  I 


261,470 
520,117 

564,817  I 
1,752,657  { 
1,512,547  I 


2, 77a  00 
28,770.57  I 

45,865.35' 

28,025.75 

50,283.56' 


78,610 
003,122 


1896. 
1900. 

1903.. 

1905. 


37,741.04 
50,776l61 
0  4,860.38 
72,263.48 
•  12,9«t&« 
196,131.20 
•  4,792.86 
194,366.83 


0,260  31 
96,OSL0O 


1L56 
14.  SO 

ia.os 


I  12.017 


__         3L38 

•  15,09121  |\  uMi 
161,217.85    f  »-»l 


232,074 


116.40  , 


».«a|{       '&t) 


2SlS4 


1907 ' I 

Totals: 

1898 j      54,541,440 

1900 1    128,290,949 

1903 1    177,670,860 


27,27a  72  366,181  * 

64,145.47  I  1,423,239) 

88,830.03  I  1,867,120  l| 

146,004.47  ,  2,066,861 


! 

1005 1    208,808,038 

1907 1    333,845,713        166,922.86'.    3,231,271' 


1L« 

Us. 


14.74    .as 


Uifi 


111 
1L9 


liTi 


49,600165       1X41 

US 

155,706.41       22.19 

Km 

a20,00L88   \  „  |» 
2:«,0tf3.77  J2LCI8. 

liflE 

«17,190.80   \  ,a,, 
201,530  36;     *»•  ** 

ia« 

•  8,382.57  I     ,aM 
362,010.60'/  **^* 

UJJ 

a  Countervailing  duty . 

Tablb  No.  3. — Imports  of  wood  pulp  into  the  United  States,  by  countries,  during  tk 
years  ending  June  SO,  1890  to  1907. 
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BLE  No.  3. — ImparU  of  wood  pulp  into  the  United  States ^  by  countries ^  during  the 
yean  ending  June  SOy  1890  to  i9()7— Gontmued. 


Countries. 


Qnan- 

(tons, 

2,000 

pounds). 


rtrla-Hungary. 
?lum 


-I 


1,064 
176 


12,765 


many , 

herlands , 

tugal I 

In I  25 

MJen  and  Norway 16,413 

ted  Kingdom 663 

ada 14,056 


Total 46,062 


1882. 


Value. 


18W. 


Value    !   <\^- 
per  unit  i    .r"y 
of  quan- 
tity. 


(tons, 

2,000 

pounds). 


182,760 
8,537 


142.14 
48.51 


599,897  47.03 


1,381 
700,664  ! 
24,246 
393,658  I 


5&24 

43.24 

36l57 

.28.00 


4,204 
22 
310 
23,659 
96 
464 


36,267 
1,231 
15,050 


1,820,143,        39.62  1      71,198 


Value. 


1190,786 

371 

13,938 

1,101,018 

5,925 

22,877 


Value 
pwunit 
oCqoan 

ilty. 


t4&a8 
m86 
'44.96 
r4&6« 
61.72 
49.80 


1,134,830 
52,478 
396,661 


2,906,884 


44.64 

43.68 
24.87 


4a  86 


Countries. 


Quan- 
tity 
(tons, 
2,000 
pounds). 


itrla-Hungary 

^um 

many 

heriands 

;denand  Norway. 

ted  Kingdom 

ada 


Total. 


2,385 

100 

10,015 

56 

15,530 

553 

11,218 


39,857 


1894. 


Value. 


1805. 


;    Value    !    Q.'S?" 
I  per  unit,    .JJJf. 

,     "*'J^'     I  pounds). 


$109,672 

2,267 

484,087 

2,193 

719,447 

23,886  , 

323,095 


645.98 
22.44 
48.33  I 
39.16  I 
46.00 
43.10  ' 
28.80  : 


2,007 
140 

6,702 
191 

7,992 

228 

14,503 


Value. 


Value 
per  unit 
of  quan- 
tity. 


$75,810 
3,647  , 

275,063  I 
6,672 

306,087  I 
4,955 

285,849 
6 


$87.77 
26.83 
41.04 
34.88 
38.80 
21.78 
19.58 


1,664,547;       41.76        31,8 


3a  06 


Countries. 


itria-Hungary 

glum 

nee 

Tnany 

herlands 

idea  and  Norway. 

ited  Kingdom 

lada 


Total. 


1896. 


1897. 


Quan- 
tity 
(tons, 
2,000 
pounds). 


475 
118 


8,779 

1,549 

32,701 


50,560 


Value. 


Value 
per  unit 
of  quan- 
tity. 


Quan- 
tity 
(tons, 
2,000 
pounds). 


$31.64  ; 
13.48  I 


168 


I 


.1. 


$15,031 
1,501 
3 
309,731  44.64  1,997  i 

1  16 

293,608         33.44  5,621  I 

15,749  iai6 J 

417,116  12.76        38,960, 


Value. 


$6,099; 


Value 
per  unit 
of  quan- 
tity. 


$36.30 


47.36 

46^63 

200,761  :         35.73 


94,574 
746 


1,052,829 


498,706  ; 


12.79 


2a82:      46,782  1       800,886: 


17.12 


1806. 

1899. 

Countries. 

^togj,  :    viu*. 
pounds). 

Value 
per  unit 
of  quan- 

trty. 

pounds). 

Value. 

Value 
per  unit 
of  quan- 
tify. 

11  1           $450 
90  ;           1,082 

$40.90 
12.02 

firfOTn  ..    r   .--.,..,-   r   ,,  ...   ^  r r   ,   ,    .    ,    , 

•many 

i,8ii  ,         72,167          39.84 

798 
16 

$41,519 
702 

$52.03 

tberlapdff                        .... 

«;87 

rtugal % 

pden  and  Norway 

4,148  1        156,890 

241              2,420 

27,126  '       368,633 

37.82 

iao4 

ia59 

4,665 

297 

31,511 

176,600 

8,173 

440,612 

37.60 

ited  Kingdom..! 

ia70 

lada 

14.27 

f^oundland  and  TAbrador 

j 

Total 

33,427  i       601,642 

l&OO 

37,317 

671,506 

l&OP 
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Table  No.  Z.— Imports  of  wood  pulp  into  the  United  States,  by  etfunirie$,  dumg 
years  mding  June  SO,  1890  to  ^9t>7— Continued. 


Countries. 


Austria-Hungary 1,164'  «53,072 

Belgium 107,  4,014 

France. 34  i  976 

Qennany 6,457  ,  209,565 

Netherlands 293  13,707 

Portugal 642  ,  20,382 

Sweden  and  Norway 16,967  622,800 

United  Kingdom 610  13,474 

Canada 65,838  1,406,082  1 

Newfoundland  and  Labrador 242  ,  2, 589 


1900. 


1901. 


Quan-    ' 
tity     I 

(tons,    I     Value. 
2,000     I 
pounds)., 


Value 
per  unit 
of  quan- 
tity. 


Quan- 
tity    ' 
(tons  VaJoe. 

I     2,000 

pounds). 


Total..... I    '92,334  ,    2,405,630 


t45L99  I 
37.51 
2&68 
41.75  j 
4&78  ' 
3L75 
36.73  , 
,   22.06 
21.34 
ia73 


125  I 


94,966 


Viliif 
periELt 

of  C9fC- 

trtT. 


SJi>: 


3,162 
117  , 


163,868 ; 

5,n7 


7,790  ; 

11 

41,163 


333,641 

1,021 

1,077,789 


26l05        62,368  |     1,686,402 


2LS 


XJ- 


1902. 


1903. 


Countries. 


Austria-Hungary . 

Belgium 

Denmark 


I  Quan- 
,     tity 

(tons, 

2,000 
pounds). 

i  I" 


Value. 


Value 
per  unit 
of  quan- 
tity. 


Quan- 
tity 
i    (tons, 
'     2,000 
I>ounds). 


267  $11,606  I      $44.77 


756 


France  , , , 

Germany ;       6.197  '       238,461  I       38.46  <      15,437 

Netharlands 1  so  i  2,457-       49.14  i  61 

Norway , .-.' 1 14,754 

Portugal f : I  13 

R  ussla  in  E  u  rope < \ i 

Sweden  and  Norway 11.586  1       481,726  1       41.76' 

Sweden i I i       7,277 

United  Kingdom i  63  1  2,424  >       4&74  •  496 

Canada 67,413      1,322,618'       23.04,     91, 

Newfoundland  and  Labrador 


M 


Total. 


75.506      2,060,092  '       27.27  {    130,907 


Value. 


ValiK 

pertst 

of  cnac- 

tttj 


$11,915 
»,3S 


34  « 


611. 4«  ^.^ 

2,5S7  K.4 

598,  OM  4L  S.. 

419  £.2 


261,163 

8,797 

1,867,023 


$5* 


3,387,770  ai^ 


I 


1904. 


1906. 


Countries. 


I  Quan-  , 
tity     I 

I  (tons,  ' 
2,000     I 

pounds).^ 


Value. 


Value   , 

per  unit ! 

of  quan- 

,     tfty. 


Quan- 
tity 


i     Value. 


Austria-Hungary 1          560  $26,017  l 

Belgium 1           194  8,098  I 

Denmark i ■. 

France 20*  789 

Qennany 10,197  |  401,449  1 

Netherlands 221  9,679 

Norway 22,681  844,010  i 

Portugal  ' 


$44.68  I 
44.80  L 


pounds).; 
2,309 


V«l» 
per  osit 
of  mae- 


I 


Russia  in  £  urope 

Sweden  and  Norway 

Sweden 

United  Kingdom 

Canada 

Newfoundland  and  Labrador. 


Total. 


39.46  I 
39.37 
43.34  , 

37.21  I 


193 


'215  1 

19,818 : 


$114,834  I 

*  "7,236'' 

219 

380,808 

11,0B6 

912,471 


4,173!        187,072  82.85  1 


127  I 


6,702 


10,620  I 

21 
113,586  ' 


■1- 


868,445 
1,044  I 
1,816,571  ' 


34.07 
49.71 
16.00 


102,172      3,602,668  22.21 


10,466 
666 

146,285  I 

•      802  I 


-I. 


$*-•* 


r# 

31 SP 
5LSb 


306,207 

21,999 

2,660,281 

11,812 


IS-2J 


187,604  •    4,800,965 


i^ft 
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BLE  No.  3. — Imports  of  wood  pulp  into  the  United  States,  by  countries,  during  the 
years  ending  June  SO,  1890  to  tWt — Ck)ntinued. 


1906.                                                1907. 

1 

Countries. 

Quan-   !                  1    Ynim    1   Quan- 
pounds).!                   1     my.      pounds). 

;    Value 
Value.       Pfr«^^ 
1     tfty. 

2,633  !      1125,968        $47.85          3,755 

44  1           2,289          52.02             206 

258  '         13,215  !        51.22               55 

0,545          451,389  ,        47.29  i      19,425 

160  ,           8,807  !       55.61  !           239 

19,926  !        079,206  1        40.44  '      28,483 

853            35,718  .        41.87  i        4.155 

12,341  ,        461,114          37.38  '      13,767 

122  1           3,764  ,        30.85             793 

130,209      2,503,362          19.22      167,806 

$163,362  1       $43.51 

I^ium 

8,819           43.02 

1,819           33.07 

858,485           44.19 

12,206           51.07 

mnark 

rTir»any 

th^rlAndi. .. . . , 

Tway 

1,374,254           48.25 
176,642  1         42.52 
498,745            36.23 

issia  in  Europe 

eden 

lited  Kingdom 

24,263           30.59 

nada...                 

3,230,272            19.26 

Total 

176,091  1    4,584,942  '        26.04      238,683       6.348.857            2a.fiO 

1 

i.BLE  No.  4. — Imports  of  wood  pulp  into  the  United  States,  by  countries,  during  the 
years  enaing  June  SO,  1890  to  1S07. 


Countries. 


1.  _  . 
1  Quan- 
:  tity 
(tons, 
'  2.000 
pounds). 


1890. 


Value. 


I 


'  Estimated 

duties 

collected. 


Quan-   , 
tity     ' 
(tons, 
2,000 
poimds).| 


istria-Hungary '       2,301 

ilglum ;  248 

»rmany 14,831 

itherlands 132 

ain , 

reden  and  Norway •     22,206 

ilted  Kingdom 1,663 

nada 7,424 

pan 


$110,679 

7,198 

716,779 

6,962 


$11,057.90  ! 

719.80  , 

71,677.90  ' 

696.20  - 


724,723  . 
63,081  I 
186,010 
18 


72, 472. 30  ; 
6,308.10 
18,501.60  I 
1.80 


2,484. 
121  I 
11,403 
34 
30 
21,014  ( 
^873  1 
10,555  ' 


1891. 


Value. 


Estimated 

duties 
collected. 


$117, 127  1 
7,073  I 
504,503 
2,301 
2,030 
796,821  , 
73,847  , 
308,078 


$12,883.97 

877.03 

65,306.33 

253.11 

224.20 

87,660.31 

8, 123. 17 

41,500.53 


Total. 


H- 


48,605       1,814,356     181,435.60*      48,613       1,902,680,    216,007.74 


Countries. 


Quan- 
tity 
(tons, 
2,000 
pounds). 


1,964 
176 


iistria-Hungary 

ilgium 

ranee 

3rmany 12,755 

3therlandB 

)rtugal I 

)ain 26 

veden  and  Norway 16,413 

alted  Kingdom 663 

knada 14,056 


1802. 


Value. 


I  I    Quan-   ; 

Estimated  tity 
1  duties  I  (tons, 
'  coUected.  I  2.000 
I  liwunds). 


Value. 


Estimated 
'     duties 
collected. 


-\' 


$82,760  I 
8,637  ' 


$0,517.40 
081.76 


500,807;    68,088.16 


1,381  168.82  ' 

709,664  !  81,611.36 

24,246  2,788.29  ' 

393,668  1  51,175.54 


4,204  I 
22 
310  , 
23,660 
06 
464  , 


$190,786 

371 

13,938 

1,101,018 

5,926 

22,877 


25,267  ' 
1,231 
16,950  I 


1,124,830 
62,478 
396,661 


Total 46,052      1,820,143:215,221.33        71,103'    2,006,884 


$22,804.32 

44.52 

1,672.66 

132,122.16 

711.00 

2,745.24 


134,070.60 
6,207.36 
51,566.03 


363,032.00 


870 
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Table  No.  4.— Jmporf«  of  wood  pulp  into  the  UniUd  States,  by  countries,  during  /i 
years  ending  June  SO,  1890  to  1907 — Ckmtmued. 


Coontrfes. 


QUAD- 

tity 

(tons, 

2,000 

,  pounds). 


Austrift-Hungary  .... 

Belglmn 

Oemmny 

NetberlAnds 

Sweden  and  Norway. 

United  Kingdom 

Canada 

Japan 


.1       2,886 
100 
.       10.016 
.1  66 

.!      16,680 
663 
.'*     11,218  I 


189L 


Value. 


Estimated 

duties 
:  collected. 


8100,672 
2,2S7 
484,087 
2,193 
719,447 
28,886 
828,006 


818, 16a  64 
272.04 
68,084.44 
268.16 
86,888.64 
2,80a82 
40,886.88 


Qoan- 

tity 

(tons, 

2,000 

pomids). 


2,007 
140 

6,703 
191 

7,908 

228 

14,698 


Total 80,867  I    1,664,647     201,861.12  1     81,868 


SstisuTC 
Valoe.  ^tte* 


$76^810  f7,B: « 

8,517  KLJ. 

276,088  27,6K.X 

6,872  ar.sr 

806,087  aa,e».r^ 

4,966  4SiiS 

286,849  a9,29kS 

6  .« 


968,009        96,6X&B 


Coontiies. 


Aostiia-Hnngary 

Belgium 

France 

Germany 

Netherlands 

Sweden  and  Norway. 
United  Kingdom 


Total. 


1800. 


1897. 


Qua 

tit 


Ity 

(tons, 

2,000 

pounds). 


475 

118 


6,0 


8,779 

1,619 

82,701 


Value. 


Estimated 
,     duties 
collected. 


816,081  , 
1,601  I 
3  < 
809,731 


81,608.10 

169.10 

.80 

80, 973.10 


Quan- 
tity 
I    (tons, 
I     2,000 
iiwunds). 


168 


Valoe. 


£<KiiiiAt«ii 


96,099 


293.608 

15,749 

417,116 


29,a6a80 

1,674.90 

41,71L60 


>  1,997 

10  ' 

>  6,621  . 


94,874 
746 


*-f.t 


900,761  ;      9Ql6n.lv 


!     *38,'986 


4B8,7t)6        4l,SUe£ 


60,660  I    1,053,829  '  106,282.90  '      46,782 

J ! \ 


800,886  ,      80,08&« 


I 


Countries. 


Austria-Hungary .... 

Belgium 

Cmmany 

Netherlands 

Sweden  and  Norway. 

UnltedlKingdom 

Canada 


Total. 


18B8. 


Quan-   I 

tity     I 

(tons,    I 

2.000 

pounds).  I 


Value. 


90  i 
1,811  I 


8460 
1,082 
72,167 


4,148 

241  I 
27,126  , 


166,800 

2,420 

868,683 


32,427  I   001,642 


Estimated 

duties 
collected. 


860.40 

121.18 

8,082.70 


QOAII. 

tlty 

(tons, 

2,000 

pounds). 


Value. 


KstlBateii 

duties 
coUactnL 


17,671.68  I 
60,488.73  I 


798 

16 

4,696 

297  , 
81,611 


841,619  84,982.9 

7QS  M.M 

176,500  '  21,U0l» 

3,173  an;<i 

449,612  ,  68.4«lM 


76,570.72  I      37,817  I        «n,606  '      8B,CCT.8I 


Countries. 


( 


looa 


I 


1901. 


I    Quan- 
tity 
I    (tons, 
2.000 
pounds). 


Austria-Hungary 

Belgium 

Frsnoe 

(Germany 

Netherlands 

Portugal 

Sweden  and  Norway 

United  Kingdom 

Canada 

Newfoundland  and  Labrador . 

Total 


1,154 

107 

34 

6,457 


Value. 


I  '   Quan- 

,  Estimated  t     tity 
duties     •    (tons, 
i  collected,  i     2,000 

I  'pounds). 


042  I 
16,967  , 

610 
66,838 

242 


663,072 

4,014 

975 

269,666 

13,707 

20,382 


86,572.56 

431.67 

102.88 

28,304.33 

1,489.24 

2,140.11 


126 


622,800  I  65,394.00 

13,474  I  1,414.77 

1,406,062  153,993l72 

2,580  I  271.86 


3,162 
117 


Value. 


$4,866; 


•447.£ 


7,790 

11 

41,168 


92,334  I    2,406,680  I  250,064.62        62,868      1,686,403  ,    lOi^lOaff 


168,888 
6,717 


16^796.<7 
AM 


833,641  '     84,Ui3D 

1.031  ,  lOitf 

1,077,780      1U,1C.« 
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iBLE  No.  4. — Imports  of  wood  pulp  into  the  United  States,  hy  countrieSj  duringlthe 
yean  ending  June  SO,  1890  to  i907— Ck)ntiDued. 


Countries. 


6,1OT  > 
50  ' 


istria-Hungary , 

tlgitmi , 

trmany 

)therlanda 

>rway 

>rtugal 

reden  andiNorway 

reden 

lited  Kingdom 63 

nada [57,413 


Quan- 
tity 
(tone, 
2.000 
pounds). 


1902. 


Value. 


257         111,506 


238,461 
2,467 


Estimated 

duties, 
collected. 


11,272.66 


26,373.70 
271.74 


11,536  I        481,726  I    63,278.90 


2,^4  268.09 

1,322,518  i  160,105.79 


Total !    i75,506:     2,059,092  fl231, 570. 87 


1903. 


Value. 


Estimated 

duties 
:  collected. 


$11,916 
26,363 
611,449 
2,667 
598,094 
419 


$1,382.14 

3,066.95 

70,928.06 

296.61 

60,378.90 

48.60 


261,163  ;  30,294.91 

8,797  i  1,020.45 

1,867,083  221,242.22 

3,387,770  I  397,648.86 


1904. 


Countries. 


I    Qoan- 
'     tity 
(tons, 
2.000 
I  pounds). 


560 


194 


istria-Hungary 

Igium 

(nmark 

ance '  20 

rmany 10, 197 


Value. 


$26,017 
8,602 


itherlands. 


•I 


221  I 


)rway 22,681 

issla  in  Europe I       4,173  1 

reden l      10,620  I 

lited  Kingdom 21  i 

nada 113,586 

)wfoundland  and  Labrador | 


789 

401,440 

9,579 

844,010 

137,072 

368,445 

1,044 

1,816,671 


Total I    162,172      3,602,668 


1905. 


Quan- 
Estimated       tity 
duties.     ,    (tons, 
eoUected.        2,000 
pounds). 


Value. 


•'  Estimated ' 

duties   J 

(  collected.! 


86.79 
44,160.39  I 
1,053.69  ' 
92,852.10 
16,077.92 
39,428.95 

114.84  , 
209,995:61 


406,477.28 


6 

7,833 

216 

19,313 

127 

10,456 

666 

146,285 

302 


$114,834       $11,770.48 


7,236 
219 
350,606 
11,066 
912,471  . 
5,762  I 
396,297  : 
21,999  i 
2,669,231 
11,312 


98, 

40, 

•I, 


741.69 
-22.45 
927.07 
136.32 
528.28 
690.60 
1.44 
254.90 
615.41 
159.48 


187,604  I    4,500,956 


481,367.12 


1906. 


1907. 


(^untries. 


istria-Hungary.. 2,633 

Oginm 44 

inmark 258 

irmany 9,645  , 

)theriands 160  i 

>rway 19,928  i 

jssia  in  Europe 863 

^edon 12,341  t 

litedKingdom I  122  1 

•        130,209  I 

Totel 176,091 


$125,988  ,  $12,472.81 

2,289  226.61 

13,215         1,308L28 

451,389  1    44,687.61 

8,807  '         °*^  «^ 

979,206 


35,718 

461,114 

3,764 

2,503,362 


880.81 

96,941.40 

3,636.09 

45,66a  29 

372.64 

281, 62a  22 


3,766 
206 
661 
19,426 
239 
28,483 
4,156 
13,787  I 

793 
167,806 


$163,362 

8,819 

1,819 

868,485 

12,206 

1,374,254 

176,642 

496,746 

24,253 

3,230,272 


$16,336.20 

881.90 

181.90 

85,84&50 

1,220.60 

137,426l40 

17,664.20 

;  49, 874. 60 

2,426.30 

864,683.86 


4,584,942     487,70166      238,683  i    6,348,867      666,642l36 
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Table  No.  b.SxparU'qf  wood  pulp  from  the  United  8taie»,  by  countrie»,  for  the  fesn 
ending  June  SOy  189S  to  1907,  inclusive. 


18M. 


isge. 


Countries  to  which  exported. 


Quantity 

(ton, 

2,000 
pounds).] 


1,8 


17 


Austria-Hungary 

Belgium 

Pemnark 

France 860 

Qermany 536 

Italv 290 

Netherlands 

Russia  in  Europe 

8weden*and  Norway 54 

United  Kingdom 19,T27 

Canada 1,633 

Mexico 131 

Brazil 2 

Chile 14 

Peru 22 

Japan 16 

Australia  and  Tasmania 2 


Value. 


1892  , 
70,043  I 
3,342  , 
34,415 
21,406  < 
10,433  I 


Prioeper 
I     ton. 

$4a70 
38.40 
34.45 
40.48 
39.03 
35.98 


Quantity 


(ton. 

2,000 

pounds). 


2,199 
358,466 
27,818  ; 
4,910 

150  I 
1,206  i 
090  , 
496  ' 
104 


40.72  .. 
18.17  , 
17.00  I 
37.47  I 
75.00  ' 
86.14  . 
46.00  I. 
33.07  I 
52.00 


178 
3,731 
40 
665  i 

477  ( 

67 

212 


18,700 
1,959  , 
430 
8 


1i 


ValoB. 


PneewT 


97,375 

iao,2Si 

l,4fi9 

27,475 

41,530 

19,043 

2,S10| 

8,438  1 


380,471  I 
48,188 
13,940 
&5  i 


5,719 
ITS 


Total 26,214  1    636,670 


21.28  I      27,066       606,319 


S4I.C 

».^ 

r.:5 


3B.£ 

8L?: 


K^e 


Countries  to  which  exported- 


Austria-Hungary 

Belgitun 

France 

Germany 

Italv 

Netherlands 

Russia  in  EuroiM 

Sweden  and  Norway. 

United  Kingdom 

Canada 

Mexico 

West  Indies— Cuba... 
Japan 


'  Quantity 
I     (ton, 
I     2,000 
I  pounds) 


1900. 


I   Value. 


I 


1901. 


255  I 
1,467  , 
697  < 
547 
400  , 


Quantity 
Price  per  I    (ton, 
2,000 
I  pounds). 


310,200 
59,835  ' 
28,000 
22,361  I 
18,535 


75  i 
341 
8,536 

889  I 
1,005 
9t 


2,900 

2,200 

255,606 

22,788 

19,466 

476 

16,506 


ton. 


S40.00 
4a  45 
40.17 
40.88 
46.34 


38.66 

64.70 

29.05 

25.63 

10.36  I 

52.89 

46.47 


Value. 


Pifeeper 

tos. 


56 

3,865 

1,029 

2,067 

1,343 

343 

349 

79 

18,386 

479 

1,407 

89 

1.363 


32,462; 

162,114 
44,842  ' 
70,110 
52,615 
12,878  ' 
13,368  ' 
3.291 

552,206 
14,848 
78.353 
3.480 
33,301 


tar 

41- f* 

r  ^ 

e^ 

36.31' 
4La 
3D.I' 
3U.rt 
52.S 

96.4: 


Total I      14.277      458,463 


32.111      30,764  1,051,867 


3tb 


Countries  to  which  exported. 


Quantity 
(ton,  , 
2,000 

pounds). 


1002. 


Value. 


1903. 


Prioeper 
ton. 


Austria-Hungary 165  36,231  I  $37.76 

Belgium 3,803  I  149,900,  39.42 

Denmark >. 22  833  1  87.86 

France 944  40,574,  42.98 

Germany 1,510  60,032'  39.76 

Italv 1,291  52,254  4a47 

Netherlands 286  10,416  I  36.29 

RusaU  in  Europe 624  23,676  37.94 

Spain 64  3,600'  64.70 

Sweden-Norway 32  1,365  39.53 

United  Kingdom 8,563  312,330  36.47 

Canada 674  23,416  3174 

Mexico 633  27,757,  43.85 

Argentina 27  1,375'  5a03 

Chinese  Empire 104  5,675,  54.54 

Japan 307  10,403  '  40.10 

Australia  and  Tasmania-New  Zealand ...  35  1, 376  ,  30. 31 

British  South  Africa 

Total 10,174.  740,103  3&60 


Quantity 

:ton, 

{.000 

pounds). 


138 

5,334 

4&X 

2,801  1 

110,841 

J&.^ 

800* 

30,704 

HT 

831  , 

38.427 

43S 

81 

110 ! 


K7» 
3»345 
2,7« 


45. 4P 
AH 
4Bi3^ 


11.3 


445,238 


m.M 
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iLB^No.  b.— Exports  ofvood  ptdpfrom  the  United  States,  by  countries,  for  the  years 
eriHnglJunelSO,  1898  to  J 907,  inclusive — Oontinued/ 


tralia  and  Tumania 

Zealand 

Ippine  Islands. 
Ub  South  Africa 

Total 14,741  ]    587,878 
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Table  No.  6. — Impartt  of  paper  and  manu^aeturei  of  into  the  IhiUd  Stala,  bg  opw 
tnetf  during  the  years  ending  June  5o,  1890  to  1907. 

PAPER,  AND  MANUFACTURES  OF. 


CountriM. 

1890. 
826,705 

«'^ 

262,012 
1,905,871 

6,421 
6,966 
1^096 
1,180 
<361. 
2,611 

1891. 

1802. 

18.3. 

1864. 

Europe: 

AuBtrlA^HoDgary 

Belgium 

Dennutrk 

Fianoe 

QibralUr 

645,286 

73,316 

297 

273,909 

1,839,540 

3,7^' 
9,«» 

481 
1,346 

"'io 

647,333 

830,856 

75,074 

713 

344,08 

2,629 
13,047 
614 
1,113 
1438 
14:808 

861, 6U 

290,641 
2.«5,7» 

18I.K4 
1,£^<S 

If 

lUly 

6,285 

16^430 

646 

685 

637,009 

1 
3,00 

Iftk 

N«t1>f  rlAndif 

UM 

Ru»Ma 

an 

RpfMn 

Hi 

Sweden  and  Norway 

i.2* 

B^tfferland 

6,<£: 

Turkey  in  Europe 

4 

United  Kingdom 

North  America: 

Brltiali  Honduras 

476,463 

691,091 

m,m 

Canada 

......_.. 

9,673 

6,015 

lu,0B( 

Honduras 

'  3 

Mexico 

373 

349 

333 

664 

27 
964 

r. 

Wert  Indiee— Bilttdi 

} 

Cuba 

i,«o 

683 

323 

u 

Porto  Rico 

k 

South  America: 

BraaU 

15 

1 

Colombia ' 

45 

Ecuador 



1,1» 

Uruffuav -  

2 

East  Indies— Britlah 

^iS 

10 

3,991 

173,605 

Dutch 

Hongkong 

Japan , 

Russia,  Asiatic.. 

il'm 

57,255 

4^ 

6.019 
810,986 

55 

Turkey  in  Asia 

6 

67 

y 

All  otner  Asia  ....... ... 

i 

Oceania: 

BiitUh  Aufltralasia 

133 

138 

18 

26 

3 
30 
17 

26 
^ 

French  Oceania 

Hawaii i 

6 

Atrica: 

Canary  Islands. 

French  Africa 

■ 

Turkey  In  Africa — Egypt 

26 

U 

All  other  British TT 

2 

All  other  Islands  and  ports 

50 

I 

Total 

2.816.860 

8,031,464 

3,342,304 

3,880,981 

2,e3i« 

WOOD  PULP,  PEINT  PAPBB,  ETC. 


875 


BLB  No.  6. — ImfcrtB  of  paper  and  Tnanufactures  oj  into  the  United  States,  by  coun" 
trieSy  dunng  the  years  ending  June  30, 1890  to  i9(?7— Continued 

PAPER,  AND  MANU7ACTUBE8  OF-€ontliiaed. 


Countries. 


x)pe: 

Austiia-Himgary 

Beigium 

Denmark. 

France 

Germany 

OlbnUtar 

Qreece 

Italr 

Netnexiandfi 

Poitogal 

Russia 

Spain 

Sweden  and  Norway 

Switzerland 

Turkey  In  Europe 

United  Kingdom 

rth  America: 

Bermuda 

Canada 

Newfoundland  and  Labrador. 

Costa  Rloa 

Mexico 

West  Indies— BritlBh 

Cuba 

Danish 

Haiti 

ith  America: 

Aigentina 

Colombia 

Uruguay 

la: 

China 

East  Indies— British 

Hongkong 

Japan 

Turkey  in  Asia 

Banla: 

British  Australasia 

French  Oceania 

HawaU 

rica: 

Turkey  hi  Airica— Egypt 

1  other  islands  and  ports 


1885. 


t21,101 

60,646 

68 

223,854 

1,729,865 


2,187 
10,102 


1,021 
1,428 
3,066 
5,604 


654,667 

8 

4,896 

19 


1806. 


1807. 


60 

'218,439 

2,087,841 

6 

5 

2,026 

9,573 

15 

1,206 

284 

2,062 

12,977 

8 

553,466 


835^674 

92,078 

210 


1,915,701 


5,681: 


20,326 

99 

2,774 

110,612 

21 


Total I    2,863,583 


2   . 
27    . 

22,900  < 
135  I 
2,605 
192,414  I 

106  I 


2 

"276 

60 


3,160,480 


5 

3,866 

10,767 

2 

876 

929 

1,366 

7,136 

106 

615,162 


4,195 


419 

ioe' 


19,170 

8,179  ' 
213,820 
82 


10  I 


1806. 


829,802 

58,196 

070 

266w424 

1,727,994 


4,364 
12,839 


211 

146 

2,154 

6,896 

82 

501,570 

20 
13,324 


9 
916 


148 


142 


22,174 

249 

2,472 

199,566 

3 


3,121,530  I      2,838,738 
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Tablb  No.  6.— Imports  of  paper  and  manufacture»  of  into  tke  United Stata,  by  cot^v 
tne$,  during  the  yean  ending  June  SO,  1890  to  J5(W— Continued. 

LITHOGRAPHIC  LABELS  AND  PRINTS. 


CountTlM. 


Europe: 

Austria-Hungary 

Belgium 

Denmark 

France 

Oeimanj 

Italv 

Netnerlands 

Norway 

Russia  in  Europe 

Spain 

Sweden  and  Norway 

Switzeriand - 

United  Kingdom 

North  America:  I 

Canada 

Mexico 

West  Indies— Cuba 

Dutch 

South  America: 

-  Braill 

Asia: 

Chinese  Empire 

East  Indies-British  India 

Straits  Settlements.. 
Other  BriUsh 

n  ongkong 

Japan 

Turkey  in  Asia 

Oceania: 

British— Australia  and  Tasmania. 
New  Zealand 


18M. 


IWO. 


igoi. 


1902. 


S3, 863  I 
1,061 


S3,M7 

1,000 

»  7 

23,836 

675;067      764,061 

2,4«2  2,084 

2,224  >        1,163 


20   

I  27 

286  I        2,014 
6,400  ,       6,686 


78,457 

1.008 
821 
56 


H4M, 

688  I 

10 

33,016  1 

766,822* 

4,581  . 

2,086  1 


16,267 
1.081 


26.783 
3,731 


126 
405 


Total. 


05,478  1 

879  I 
140  < 
47  ' 
8   . 


21 
192 
8,598  : 
122.472  t 


1,653 
362 
50 


909 

M) 

5,209 

148,063 

8,236 
3BS 

77 


21 

15 

166  I 
3,780 


156 
1,060 


46 
641 


10, 


138 


1«8. 


a.sa 

1,0(1.  l<r 

41 0» 
3»» 

2S 
& 

134 

Ca 

134,  n»- 

1,0C1 
23 


!    709,475      905,609  I    947.631  {    1.062,906        l,24B.n3 


Countries. 


1904. 


I 


1906. 


Europe: 

Austria-Hungary . 

Belgium 

Denmark 

France 

Germany 

Gibraltar 

Greece 


86,836, 
1.045 
57] 
52,881  ' 
1.204,2- 


84,102 

1,483 

308 

42,001 

1,203,820 


-I- 


1906l 


815,711 

5,470 

215 

54,573 

1,013k  408 

19 


Italv... 
Netnerli 


trlands^ 

Norway 

Russia  in  Europe 

Spain 

Sweden 

S  wl  tzerland 

Turkey  in  Europe 

United  Kingdom 

North  America: 

Canada 

Mexico 

West  Indies— British 

Cuba 

South  America: 

Brani 

AHa: 

Chinese  Empire 

Bast  Indies-British  India 

Straits  Settlements. . 
Dutch 

Hongkong 

Japan 

Turkey  In  Asia 

Ooeanla: 

British— Australia  and  Tasmania. 
NewZealand 

Philippine  Islands 

Africa: 

Turkey  In  Africa— Egypt 


*2,"96iT 
1,579  I 

1841 
218  1 
289 
546l 
7,654  1 


160,836 

1,886 
206 


8,580 

1,010 

630 

580 

224 

5,106 

7,060 


3,223 

7,203 

127 

141 

582, 

12,716 

0,203 


1«!,580 
1,870 


Total. 


130 
10 


1,790 
"*477 


180,435 


706 


416 

6  '. 

33 
1 


186 


878  ' 


384. 


410  1 


1,451,491 


STB 
2 


1,606.733  !    2,206,021 


06.960 

•,lol 

UC 

77,319 

S,4»7,7»5 

12 

G 

6,2W 

72 

ate 
10.  i» 

3 
3Qe,6S4 

5.5r 

25 


1,274 

:9 


SIT 

3 


3,968,  Ha 
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)LE  No.  6. — Imports  of  paper  and  manvfaetures  of  into  the  United  States,  by  coun- 
trieSf  dwring  the  years  ending  June  SO,  1890  to  1907^-Contm\ied, 


PARCHMENT  PAPERS. 


ope: 
Austria-Huzigary. . . . 

Bel^um V.  -  - 

France 

Oermany 

Italv 

Netherlands 

United  Kingdom 

th  Ainerica— Canada. 


Tlongkong. 
Japan , 


Total. 


1809. 


PouTidt. 

16,043 

43,437 

02,374 

296,037 

33 

172,024 

130,383 


12,750 
6,641 
8,978 

18,777 

26 

0,866 

10,394 


142 
96  ; 


750,460  {      66,463 


1900. 


Pounds. 

9,367 

60,236 

13,136 

472,740 


382,467 

122,078 

48 


1,062 


1,061,113 


91,138 

11,944 

1,662 

20,133 


21,299 
"833 
16 


364 


74,278 


1901. 


Pounds. 
37,640  I 
93,782  , 
3,147 
18,401  ' 


13,182 

19,858 

838 

4,747 


26,863 
2,710  I 

701' 
973 


3,804 
276 

43 
60 


183,217 


31,8 


1902. 


1903. 


1904. 


rope: 

Austria-Hungary 

Belgium 

France 

Germany 

Netherlands 

United  Kingdom 

rth  America— Canada. 


Hongkong 

Japan 

ifa— Biltiah  Australia. 


Pounds. ! 

9,166 

127,118 

29,148 

60,634 

1,923 

23,264  ! 


I 


12,710 
27,761 
3,609 
9,709 
716 
2,947 


Total. 


260,274 


Pounds, 
6,400 
136,011 
10,032 
83,461 
29,373 
18,082 


47,466 


281,349 


91,468 
28,380 
1,995 
11,113 
3,063 
3,060 


Pounds. 
31,505 
168,231 
3,484 
65,244 
1,936 
16,138 
29,160 


49,040  I    304,698 


t4;628 

31,288 

902 

7,483 

478 

2,484 

379 


47,642 


1906. 


1906. 


1907.a 


irope: 

Austria-Hungary 

Belgium 

France 

Germany 

Netherlands 

Norway 

United  Kingdom 

^rth  America:  Canada, 
iia: 

Hongkong 

Japan 


Pounds. ' 

74,057  ; 
99,191  I 
14,696  I 
22,727 
4,072 


43,099 
2,796 

277  I 
207  I 


98,009 

20,130 

3,110 

2,236 

607 


6,015 


227 

78 


Potmds. 
68,240 
124,644 
23,126 
63,476 
3,367 
2,742 
16,282 
1 


Total. 


261,721  I      30,737 


281,877 


96,502 

26,182 

4,063 

4,430 

605 

98 

3,012 

3 


Pounds. 


44,886 


a  Included  in  "All  other"  after  June  30, 1906. 
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Tablb  No.  6. — Imports  of  paper  and  manu/aciures  of  vrUo  the  United  State,  6f  etmn- 
triee,  during  the  yean  ending  June  30, 1890  to  1907— Continued. 


ALL  OTHER. 


Coiintriai. 


1890. 


1900. 


1901. 


1902, 


Europe: 

Aattria-Hungary . 

Belgium 

Denmark 

France •       202,215 

Oeinuuiy 1,280,006 

Gibraltar.  ' 

Oreeoe. 


-I- 


.|         63.264 

-I- 


ifiSeriis^i.V.'.'.'.'!!!!!;!!;.;!!!!!!;!!       i4;085 


829,100  1 
118,680  I 

35 
326,118 
1,491,250  ' 


816,220 

160,484 

69 

848,358 

1,614,620 


Norway, 

RuMla  In  Europe. 

Spain 

Sweden. 


2,314  I 
28,083 


4,186  I 
46,582 


8a4»9in 

84,808 

27 

854,780 

1,588,054 

5  , 


2,981 
108,967 


210 

96  I 


401 
1,271 


400 


Sweden  and  Norway 

Switzerland 

Turkey  In  Europe 

United  Kingdom 

North  America: 

Bermuda 

Canada 

Costa  Riea 

Mexico 

West  Tndlea-Brltiah 

Cuba 

Danish 

South  America: 

Bradl 

ChUe 

Colombia 

Ecuador 

Venezuela 

AHa: 

Chinese  Empire 

Chlnar-Britlsh 

Bast  Indies-British  India 

StralU  Settlements. 
OtherBritlsh 

Hongkong 

Japan 

Turkey  in  Asia 

Oceania: 

Australia  and  Tasmania 

New  Zealand 

HawaU 

Philippine  Islands 

Turkey  in  Africa— Egypt 

All  other  Africa r . . 


3,966  I 

8,802  I 

16  I 

420,801  I 


1,257 
6,062  1 
87 
607,303  ; 


4,443 

4,253 

24 

513,483 


13.207, 


155  , 


28,784 

8 

290 


7.798 

6 

564 


389  , 


180 


5 

6 

673 


35,063 


3,532 

221,704 

35 


91 


8 


Total 1    2,886,661 


HI  ' 

3,696 

250,748 

660 


10 

364 
30 


20 
23,361 


2,814768 


9,834 

383,113 

82 


34,121 


4,605 

7,601 

602,673 

U7 

21,708  { 
6 
274  I 

264' 
176, 


30^313 


0,038 

3«^603 

8 


6  I 


8,083,476  i    8,138,704 


1908. 


1CI.K3 

£9 

33B»33<i 

l,n5,7S 


7.411 

88.285 

647 
35.01 


8.9n 
1« 

664.  S4: 


211 


236 


10,$ti 


0.531 

243,131 

36 

21 

5i 

1,641 


8,431354 
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Bi<B  No.  6. — I'm'ppitt£of  paper  and  manu/acttares  of  into  the  United  States,  by  coun^ 
tries,  during  the  years  ending  June  SO,  1890  to  19(?7— ^ntinued. 


ALL  OTHER— Ck>iitlnued. 


Countriea. 


rope: 

Austrta-Hoiiffary 

Azores  and  Madeira  Islands. 

Belgium 

Oenxnark 

Prance 

Oermany 

Gibraltar 

Oreece 

Italy..: 

Netherlands 


IQOl 


135,006 


210,460 

363 

307,169 

1,079,378 


Norway. 

Russia  in  Europe 

Spain 

Sweden , 

Switzerland 

Turkey  in  Europe. . . . . 

United  Kingdom , 

•rth  America: 

Canada 

Nicaragua 

Mexico , 

West  Indies— British. 
Cuba... 
Danish. 
tUh  America: 

Argentina 

Bf»kO 

Venezuela » 

rio.- 


Chinese  Empire.. 
El-British.. 


1 
6,836 

120,066 
5,125 
1,352 

31,332 
8,544 
0,131 
04| 

700,371  , 

120,585  I 


1901. 


140,435 
10 
2U,044  , 

2,337 

404,090 

1,939,345 


266l 
18; 
1,494, 
21 


China- 
East  Indies— British  India. 

Straits  Settlements. 
Other  British 

Hongkong 

Japan 

Slam 

Turkey  in  Asia 

zeania: 

Australia  and  Tasmania 

New  Zealand 

All  other  British 

Philippine  Islands 

frica: 


14,929  ' 


*1 
8,807 

256,145; 


1 
5 


Turkey  In  Afrlcar~Egn>t 

Totel '    8,819,953 


2,776 
2 


32  I. 

15,881  ' 

166,808  1 

9,940  ^ 

3,309 

87,125  , 

30,872 

t  8,159  I 

r-       56. 

725,400  I 

171,899 

10 

217 

61 

205 

240 


235,736 

2,789 

508,216 

2,424,006 

20 


21,721 
2 


10,060 
274,804 


891 


120 
910 


4,077,178 


22,204 

96,682 

29,786 

1,612 

46,621 

100,514 

11,873 

189 

811,293 

111,936 


393 

9 

244 


15,803 

1 


9,906 
282,396 

74 
18 


31 


4,747,955 


347,181 

6,672 

679,380 

3,326,606 

15 


29,798 

82,285 

167,405 

2,006 

40,588 

275,003 

18,271 

226 

859,405 

422,801 


840 

18 

280 

7 

175 


29,878 


15,482 
408,687 


88 


6,750,848 
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Recapitulation  of  total  values  of  paper  and  manufactures  of  imported  into  the  Vmui 
States  durifig  the  years  ended  June  SO,  1890  to  1907. 


Yeare. 

Lithographlcl 

labeb  aod   | 

printa.      ' 

1 

Parchment 
papert.     j 

AUotbo-. 

TotoIp^« 
aadiBAno- 
tectrnti  d 

1800 

1 

1        |2,Sie  ?K 

1801 

1 

S.C61.M 

18B2 

• 

yUiXA 

1803,  ,  , ., 

1                       1 

3,8W.»M 

1804 

'                       1 

2,6Si.°M 

1806 

2,SC  SI- 

1806 

[ J. 

3,MB.C<P 

1897 

1 

1 

3,121,:* 

189S    

2,S3»,ri* 

1890 

r-'K  175 

'm.m  1 

'.Nr;,<Bi  1 

l,'^■.,^■W6  ' 

l,-n.733  1 

1,  '^■- : .  »1  ! 

1,  r23  1 

2,  m  ' 

3,  42  1 

856,453 
74,278 
31,882 
47,455 
40,040 
47,642 
30,737 
44,885 

82,336,661 
2,815,758 
3,023.476 
3,122,704 
3,4H254, 
3,819,053 
4,077,178 
4,747,055 
6,750,343  1 

3,191.58t 

1000 

-     3,796.<^ 

1001 

4.(lLt>.9# 

1002                                

4,223  125 

1003 

4.7^3  A< 

1004                                .     .            

o.3isailF 

1905 

5,€23  ri^ 

19«i 

6.9».:si 

19U7 

m,7Ti  ^ 

Table  No.  9. — Imports  irUo  the  United  States,  for  consumption,  of  jprintimg  papfr, 
urisizedy  sized,  or  glued,  suitable  for  books  and  newspapers,  value  not  ahovt  t  cents  per 
pound,  dutiable  at]p.OS  cent  per  pound  during  the  years  ending  June  SO,  1898f^Jto\lw: , 
inclusive. 


1                               Avera^ 

YeAT. 

Quantities. 

Value*.'    Duties.     Value p^Ad:iiil.> 

18()8  ...                

Pwind^. 

i     CenlM. 

Per  (cm. 

1899.....              

50 
171,424 
36,277 
98,586 
41,306 

$1          tai5       aos 

3,411  !          514.27  1          .08 
724            106.83            .08 

1,027  i          20&T7  1          .08 
763  '       *  123.02  1          .018 

15.  Ct 

1000 - 

15.i> 

1001 

1002 

1903 

:. 

15.  M 

1004 



3,781,160 

70.281  !{  ll,iZS  )        •«»« 

If.  14 

1905 

1906 

1907 

'!!!!!!!!!!!!!!!!!!!!"!!!!!!!!!!!!! 

6,633,242 
3,576,718 
17,466,620 

124,563  1    17,890.76            .019 
64,382       10:73a  15            .018 

li* 
16  K 

a  Countehrailing  duty. 

The  Chairman.  Here  is  a  letter  from  Mr.  Whitney  and  one  from 
Mr.  Austin,  the  chief  of  the  Bureau,  which  we  will  put  in  in  connection 
with  the  matter. 

(Following  are  the  letters  referred  to:) 

Departmbnt  of  Commerce  and  Labor, 

Bureau  of  Stat^tics, 
Waekington,  May  IS,  19C^S. 
Hon.  James  R.  Mann, 

Chairman  CommitUe  on  Pulp  and  Paper  Investigation, 

House  of  Representatives,  Washington,^ D.  C. 
Sir:  In  response  to  your  letter  of  the  12th  instant,  asking  for  infonnation'wiUi 
respect  to  exports  of  pmp  wood,  wood  pulp,  and  paper  of  Canadian  pioduction^fzt>iD 
that  country  to  all  other  countries,  a  table  is  herewith  inclosed  giving  this  infonnatinn 
derived  from  the  Canadian  official  reports  for  the  veare  ending  June  S>,  1900,  and|1903, 
to  1907,  inclusive,  except  the  figures  for  1907  embrace  only  nine  months,  as  the  Cana- 
dian government  has  changed  the  fiscal  year  to  end  with  March  31,  commencing 
with  March  last. 
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The  official  reports  of  the  Canadian  government  do  not  subdivide  wood  pulp  as  to 
Inds,  nor  do  they  show  the  quantity  exported.    * '  Wall  paper ' '  and  ' '  all  other  paper ' ' 
-e  the  only  tdnds  shown  in  the  returns  as  to  exports  of  paper. 
Very  truly,  yours, 

J.  N.  Whitney, 
Acting  Chuf  of  Bureau. 

xporti  of  jnUp  wood,  wood  pulp,  and  paper,  of  Canadian  production,  from  Canada  to 
other  countrie$from  1903  to  1907,  induMve, 


[From  oflldal  Canadian  reports.] 

Pulp  wood. 

Wood 
pulp. 

622,268 

Paper  and  manuiactures  ol 

Years  ending  June  30— 

Wall  paper. 

Paper,  all 
other. 

1900. 
>  he  United  States .-. 

Corda. 

8864,077 
38,695 

RoUt. 
212,894 
60,622 

123,661 
6,180 

n 

>  other  countries 

Total 

(•)    . 

902,772 

1,816,016 

273,616 

29,741 

(«) 

1003. 
>  United  States 

(•) 

1,668,660 

1,796,768 
1,366,176 

19,779 
411,663 

3,222 
39,666 

942,263 

>  other  countries 

806,860 

Total 

(•) 

1.668.660 

3,160,943 

431,442 

42,878 

848,622 

1904. 
>  United  States 

479,238 

1,788,049 

1,807,442 
601,632 

16,340 
643.622 

2,100 
47,088 

160,663 
923,067 

Total 

479.238 

1,788,049 

2,409,074 

660,962 

49,138 

1,083,620 

1906. 
t  United  States 

£03.624 

2,600,814 

-  -         -  - 

2,694,122 
706,036 

6,210 
243,364 

749 
22,304 

179,861 

>  other  countries 

1,688,160 

Total 

£03,624 

2,600,814 

3,309,166 

248,674 

23,063 

1,768,020 

1900. 
>  United  States 

614,286 

2,649,106 

2,410,628 
1,068,622 

4,611 
628,834 

897 
34,638 

167,577 

>  othw  countries 

1,813,660 

Total 

614,286 

2,640,106 

3,478,160 

683,445 

36.636 

1,971,167 

1007. » 
>  United  States 

462,846 

1,996,806 

2,307.448 
687,497 

34,683 
206,422 

2,999 

17,413 

109,273 
1,648,4(67 

>  other  countries 

Total 

462,846 

1,996,806 

2,964,946 

243,106 

20,412 

1,667,740 

a  Not  Stated. 


*  Nine  months  ending  March  81. 


Dbpartment  of  Commebge  and  Labor, 

Bureau  of  Statistics, 
Washington,  May  IS,  1908, 
on.  James  R.  Mann, 

House  of  Representatives'  Office  Building. 
Dear  Mr.  Mann:  I  was  about  sending  this  morning  the  telefipram  which  I  promised 
send  in  our  conversation  at  the  embassy  last  evening  when  I  found  that  one  of  the 
bles  sent  you  yesterdav  seems  to  give  exactly  the  information  which  you  ask.  If 
>u  will  look  at  Uie  table  headed  "Imports  of  pulp  of  wood  into  the  United  States 
)m  Canada  during  the  years  ending  June  30,  1898,  1900,  1903,  1905,  and  1907,  by 
Eiases, "  you  will  find  in  the  next  to  tne  last  column,  at  the  right,  a  statement  of  the 
due  per  ton  of  the  imports  in  question,  the  mechanically  ground  and  t^e  chemical 
ibleached  being  separately  stated.  The  chemical  bleached  is  shown  for  one  year 
dy,  presumablv  because  there  were  no  importations  in  the  other  years,  but  the 
^res  for  the  chemical  unbleached  and  for  the  mechanically  ground  seem  to  be 
>mplete,  so  far  as  I  am  able  to  judge  from  the  retained  copies.  If  I  am  mistaken 
this  or  if  it  is  not  just  what  you  wanted,  pray  let  me  know  and  if  there  is  any  way 
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that  I  can  get  from  the  collectois  of  customs  any  statement  mcyre  aatis&ctory  to  vgc 
I  will  at  once  make  the  effort.  We  attempted  to  reach  you  with  this  infonrntioi 
much  earlier  in  the  day  but  were  unable  to  get  you  on  the  telephoney  and  as  I  was  lut 
able  to  speak  with  you  when  I  called  this  afteanoon,  I  think  it  advisable  to  pat  Uk 
statement  on  paper  so  that  you  might  have  it  this  afternoon. 

The  table  in  question  is  a  small  one,  written  entirety  with  ymi  and  I  think  is  num- 
bered **2."  You  should,  I  think,  have  no  difficulty  m  identifyingpt  by  the  defloip- 
tion  and  the  heading  which  I  have  given  you. 

Very  truly,  youn,  O.  P.  Austin,  Chief  cf  Bureau. 

The  Chairman.  I  think,  considering  the  fact  that  the  ciurencr 
bill  is  coming  to  a  vote  over  in  the  House  in  a  few  minutes,  that  we 
might  as  well  adjourn  until  morning. 

(Thereupon,  at  4.40  o'clock  p.  m.,  the  committee  adjourned  until 
♦  to-morrow,  Friday,  May  15,  1908,  at  10  o'clock  a.  m.) 


ULP  AND  PAPER  INVESTIGATION 
HEARINGS 


MAT  15,  1908 


SELECT  COMMITTEE  OF  HOUSE  OF  REPRESENTATIVES 

Jambs  R.  Mann,  Illinois,  Chairman 
James  M.  Millkr,  Kansas  HsNbt  T.  Bannon,  Ohio 

William  H.  SrAFroBD,  Wisconsin  Thbtus  W,  Sims,  Tennessee 

William  H.  Rtan,  New  York 


NO.  17 


WASHINGTON 

QOVEBNMBMT  PBINTINQ  OFFICE 

1908 


\ 


WOOD  PULP,  PRINT  PAPER,  ETC. 


Select  Committee  on  Pulp  and  Papeb  Investigation, 

Friday,  May  16,  1908. 
The  committee  met  at  10.20  a.  m.,  Hon.  James  R.  Mami  presiding. 
The  CHAIRMAN.  I  have  this  letter  JFrom  Mr.  Norris.     [Reads:] 

Washington,  D.  C.,.  J/ay  14, 190$. 
ID.  James  R.  Mann, 

Chairman  Select  Committu  on  Paper  and  Pulp  Investifjation. 
Dear  Sir:  I  inclose  copy  of  a  telegram  received  by  me  to-day  from  Mr.  J.  R. 
oth,  who  operates  a  90-ton  news  mill*at  Ottawa,  Canada.  The  telegram  is  a  reply 
an  inquiry  similar  to  that  sent  by  me  to  Mr.  Ghahoon,  of  the  Laurentide  Paper 
mpan^4  Quebec,  copy  of  which  was  placed  upon  the  record  to-day. 
!iay  I  invite  the  attention  of  your  committee  to  the  fact  that  the  machine  tender 
the  new  and  wide  machine  at  Palmer's  Falls,  ''the  top  of  the  heap/'  as  he  was 
erred  to  at  the  hearing  (see  p.  666),  receives  $4  per  day.  The  Booth  mill  pays  $4.25 
r  day  for  machine  tenders.  The  back  tender  at  Palmer's  Falls  receives  (p.  669) 
64  per  day;  at  Ottawa  mill  he  receives  $3.  I  have  not  attempted  to  carry  my 
nparisons  further. 

Respectfully,  John  Norris. 

Also  inclosing  the  following  telegram.     [Reads:] 

Ottawa,  Ontario,  May  14, 1908. 
■IS  Norris, 

New  WHlard  Hotel,  Washington,  D.  C: 
foxir  telegram  received.    I  pay  various  classes  of  paper  makers  per  day  as  follows: 
chine  tenders,  $4.25;  back  tenders,  $3;  third  hands,  $2;  fourth  hands,  $1.75;  beater 
^ineers,  $3;  heatmen,  $1.75;  firemen,  $1.75;  finishers,  $1.50  to  $1.75;  first  engineer, 

second  engineers,  $3:  pulp  grinders,  $1.70  to  $2.50;  barkers,  $1.75;  wood  handlers, 
60  to  $2;  foreman  pulp  mill,  $100  monthly.  Can  not  make  comparison  of  wages 
ay  with  those  in  Amencan  mills.  Greater  proportion  of  my  men  came  hx>m  United 
.tes.  Make  annual  return  to  census  and  statistical  bHnch  of  our  government  of 
mber  employed  and  total  wages  paid.  Would  sugsest  you  communicate  with 
irentide  Taper  Company,  Grandmere,  Quebec,  and  Belgo  Canadian  Pulp  and 
per  Company,  ShawinganfoUs,  Quebec. 

J.  R.  Booth. 
Mr.  Cowles,  we  are  ready  to  hear  you. 

STATEMENT  OF  MB.  DAVID  S.  COWLES.  OF  NEW  TOBK  CITT. 

(The  witness  was'dnly  sworn  by  the  chairman.) 
The  CHAiBBfAN.  Will  you  rive  us  your  name,  please? 
Mr.  Cowles.  My  name  is  jL>avid  S.  Cowles. 

The  Chairman.  And  vou  are  president  of 

Mr.  Cowles.  Of  the  American  Paper  and  Pulp  Association. 

The  Chairman.  How  long'^have  you  been  president  1 

Mr.  Cowles.  This  is  my  second  year. 

The  CHAiEBfAN.  What  mills  are  you  connected  with? 

Mpi  Cowles.  President  of  the  W.  H.  Parsons  &  Co.  mill;  vice- 

3sident  of  the  Bowdoin  Paper  Manufacturing  Company;  president 

the  Lisbon  Falls  Fiber  Company;  president  of  the  rejepscot  Paper 

883 


884  WOOD  PULP,  PBINT  PAPEB,  ETC. 

Company;  president  of  the  Bay  Shore  Lumber  Company;  presideii 
of  the  Sagadahoc  Towing  Coifipany.  All  of  those  companies  m 
in  the  paper  manufacturing,  limoibermgy  or  transporting  business. 

The  Cbulibman.  I  think  vou  stated  to  us  yesterday  that  you  would 
first  like  to  make  a  general  statement. 

Mr.  CowLES.  I  do,  sir. 

The  Chairman.  You  may  proceed. 

Mr.  CowLES.  Before  I  touch  at  all  upon  the  general  matter,  1 
wish  to  make  a  statement  in  regard  to  certain  matters,  so  tb^ 
Afcr.  Norris  may  have  the  opportunity  of  denying  them  if  he  care 
to  do  so. 

Mr.  Norris  stated  in  his  testimony  that  there  was  an  agreement 
between  the  Canadian  manufacturers  and  the  American  manufac- 
turers in  the  East  that  provided  that  the  Canadian  manufacturers 
would  not  quote  in  the  eastern  market.  When  the  publisheis  were 
holding  their  meeting  at  the  Waldorf-Astoria  in  April,  Mr.  M.  C.  Par- 
sons, who  is  vice-president  of  the  Parsons  Trading  Company,  which 
is  a  commission  house,  went  to  the  Waldorf-Astoria  to  see  Mr.  Ridder. 
He  found  Mr.  Ridder,  Mr.  Don  C.  Seitz,  and  Mr.  John  Norris,  of  the 
New  York  Times,  standing  together 

The  Chairman.  You  were  not  there? 

Mr.  CowLEs.  I  was  asked  to  state  this  and  to  say  that  Mr.  Parson? 
would  appear  before  the  committee  and  swear  to  it  if  the  committee 
desired. 

The  Chairman.  That  is  all  I  wanted  to  have  appear.  We  have 
no  objection  to  your  making  a  statement  of  hearsay  testimony,  but 
we  would  like  to  know  whether  it  is  hearsay  testimony  or  knowledge 
of  the  witness. 

Mr.  CowLES.  Mr.  Parsons  said  to  Mr.  Ridder:  "I  would  like  to  sell 
you  some  paper."  Mr.  Ridder  said:  *' What  have  you  got  to  offer?" 
He  said:  'I  have  got  any  part  of  10,000  tons  of  Canadian  paper 
manufactured  by  the  Bel^o-Canadian  Company,  and  I  will  sell  the 
whole  or  any  part  of  it  delivered  during  the  period  of  twelve  months /' 
Mr.  Ridder  said:  ''What  price?"  Mr.  Parsons  said:  ''I  will  sell  it 
to  you  at  $2.40  delif^red  in  the  press  room."  Mr.  Ridder  said: 
"Snoo;  I  will  sell  you  paper  profitaoly  at  $2.35."  Mr.  Parsons  s«id 
to  him:  ''Mr.  Ridder,  if  you  can  sell  paper  at  $2.35,  I  will  buy  2,0(0 
tons  of  you  right  now." 

The  point  of  all  that  was  that  Mr.  Norris  was  there,  heard  the 
conversation,  knew  that  the  Canadian  paper  was  offered,  in  good 
faith,  and  still  for  sale,  and  Mr.  Norris  is  mcorrect — putting  it  mj 
way — when  he  says  that  Canada  is  not  invading  the  eastern  markets. 

Mr.  John  A.  Davis,  of  H.  G.  Craig  &  Co.,  authorized  me  to  state, 
and  said  that  he  was  prepared  to  come  before  this  committee  and 
swear  to  it  if  necessary,  that  recently  Mr.  Norris  came  tohim  and  said 
that  he  was  in  a  dispute  with  his  employees,  that  there  was  a  question 
as  to  what  their  wages  should  be,  and  he  said,  "I  want  you  to  make 
me  a  formal  offer  for  paper  at  the  goin^  market  price  in  order  that  I 
may  use  it  as  a  basis  of  argument  with  my  employees,"  and  Mr. 
Davis  made  him  an  offer  in  writing  of  2^  cents  dehvered  in  the  press 
room,  and  Mr.  Norris  thanked  Mr.  Davis  for  the  offer,  and  uaed  it 
with  his  employees. 

Now,  the  New  York  Times  is  buying  paper  under  one  of  thc«* 
most  extraordinary  contracts  with  the  International  Paper  Companj, 
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edited  as  one  of  those  profit-sharing  contracts.,  at  somewhere  in  the 

jighborhood  of  $2.10  delivered  in  the  press  room;  not  exceeding. 

lat. 

The  Chairman.  We  have  better  knowledge  of  that  than  you  have. 

ow,  I  would  suggest  to  you  in  good  spint,  Mr.  Cowles,  that  you 

ve  us  testimony  concemmg  those  things  which  you  know  about. 

ou  may  make  a  preliminary  statement  covering  that  side  of  the  con- 

oyersy,  but  it  would  be  very  manifest  to  you  that  we  would  have  to 

^gin  to  draw  the  line  quite  closely  as  to  the  telling  of  what  conversa- 

3ns  took  place  amon^  a  lot  of  ather  people. 

Mr.  Cowles.  Yes,  sur.    Mr.  Norris  in  his  testimony  stated  that 

hen  I  said  to  a  reporter  of  the  Paper  Trade  Journal,  who  inter- 

ewed  me  on  the  market  situation,  that  the  price  or  wages  had 

Ivanced  about  50  percent,  that  I  made  a  false  statement,  and  that 

knew  my  statement  was  false  at  the  time  I  made  it.     I  absolutely 

id  unqualifiedly  deny  that.     So  far  as  my  own  mills  are  concerned 

B  changed  on  the  1st  of  April,  1907,  from  two  shifts  to  three  shifts — 

at  is  to  say,  we  increased  our  number  of  employees  just  50  per  cent. 

Tiile  it  is  perfectly  true  that  the  wages  of  these  men  were  not 

creased,  our  labor  cost  went  up  in  just  that  proportion,  so  that  I 

£is  correct  in  my  statement  that  labor,  so  far  as  we  were  concerned, 

is  aporoximately  costing  us  50  per  cent  more. 

Mr.  oiMS.  Does  thitt  apply  to  all  of  the  labor  employed? 

Mr.  Cowles.  All  excepting  the  outside  crew,  the  day  crew  that 

ifts  cars,  the  ordinary  common  crew  of  workers,  and  th^  men  in 

e  finishing  room,  where  they  wrap  the  paper  after  manufacture. 

lat  is  strictly  dav  work.     They  work  ten  nours. 

Mr.  Sims.  Has  there  been  any  reduction  in  hours  as  to  that  class  of 

^or? 

Mr.  Cowles.  I  can  not  say  that  there  has  been  any  reduction  in 

urs.     They  still  work  ten  houw,  but  th^ir  pay  has  been  increased. 

Mr.  Sims.  You  increased  the  pay  of  the  day  workers? 

Mr.  Cowles.  Yes. 

Mr.  Sims.  How  much? 

Mr.  Cowles.  It  will  average  from  12  to  15  per  cent,  I  should  say. 

Mr.  Sims.  About  what  per  cent  of  all  your  labor  is  employed  as 

lat  you  call  dav  workers? 

Mr.  Cowles.  Why,  I  do  not  think  10  per  cent. 

Mr.  Sims.  You  do  not  think  there  is  more  than  10  per  cent,  then, 

th  the  three-shift  system,  that  it  does  not  aflfect? 

Mr.  Cowles.  No,  sir. 

Now,  gentlemen,  this  whole  controversy  was  started  by  the  state- 

3nt  of  the  pubUshers  that  there  is  an  illegal  combination  in  restraint 

trade  between  the  manufacturers  of  paper.     The  newspapers  have 

idertaken  to  force  a  change  in  the  tariff  based  upon  that  statement. 

le  discussion  at  no  time  nas  been  on  the  merits  of  the  case ;  at  no 

ne  has  the  question  of  whether  the  duty  was  a  proper  duty  or  an 

[proper  duty  been  considered.     Congress  has  been  asked  to  take 

e  duty  off  to  punish  the  American  manufacturers  of  news  paper  for 

ing  in  an  illegal  combination  in  restraint  of  trade.     So  far  as  I 

low,  and  I  think  I  know  pretty  well,  there  is  no  such  thing;  abso- 

bely  no  such  thing.     There  is  as  free  competition  to-day  as  there 

er  was  or  as  there  ever  is  likely  to  be.     The  newspapers  have 

reatened  openly  Members  of  Congress  with  their  opposition,  and 
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when  it  became  a  question  of  reelection  have  threatened  Uiem  with 
newspaper  opposition  unless  they  would  pass 

The  Chaibman.  Are  you  prepared  to  prove  that? 

Mr.  CowLES.  I  think  I  can  prove  it;  yes^  sir. 

The  Chaibman.  Well,  I  womd  advise  you  not  to  make  statements 
of  that  kind  unless  you  are  prepared  to  prove  them. 

Mr.  CowLES.  I  can  prove  that  Mr.  Bidder  has  written  letters  ot« 
his  own  name  as  president  of  the  Publishers'  Association  saying  thftt 
he  had  the  signed  pledges  of  a  majority  of  both  Houses  of  Congi^E 
to  pass  a  free  paper  and  pulp  bill,  «nd  that  before  the  question  h^d 
actually  ever  been  taken  up  by  Congress  at  all.  I  think  those  docu- 
ments are  in  evidence. 

Mr.  Sims.  Do  you  construe  that  statement  to  be  a  threat  to  defeat 
Members  of  Congress  if  they  do  not  vote  for  it? 

Mr.  CowLES.  I  do  not  know  that  that  alone  is. 

Mr.  Sims.  If  they  have  made  these  statements,  of  course  we  want 
them.  It  is  very  pertinent  to  this  inquiry.  So  far  as  I  am  concerned 
I  would  be  glad  to  have  information  that  any  newspaper  publisher 
has  threatened  the  official  life  of  Members  of  either  House  if  such 
Members  did  not  pass  the  Stevens  bill,  or  some  such  bill. 

The  Chaibman.  Some  newspapers  might  have  made  that  threat, 
but  do  you  charge  that  the  newspapers  generally  have  made  such  & 
threat  as  that,  and  do  you  think  that  you  are  in  a  position  to  kno^' 
as  much  about  that  as  the  Members  of  Congress  do  themselves? 

Mr.  CowLES.  Mr.  Mann,  I  understand  that  I  can  not  make  a  state- 
ment that  would  be  strictly  admitted  in  evidence  where  the  rules  of 
evidence  were  rigidly  enforced  to  bring  about  the  substantiation  of 
the  statement,  but  that  is  the  general  talk  and  that  is  the  general 
belief,  and  I  think  as  a  matter  of  fact  it  is  the  fact. 

The  Chairman.  Well,  Mr.  Cowles,  it  seems  to  me  that  it  would  l*e 
better  for  you  to  state  those  things  which  you  know  about  in  the 
paper  and  pulp  industry.  Members  of  Congress  probably,  as  a  rule. 
are  better  posted  about  what  threats  have  been  made  against  theni 
than  you  are.  So  far  as  I  am  concerned  I  can  say  that  I  never  have 
received  anything  which  I  considered  a  threat  from  newspapers  in 
reference  to  this  matter  in  any  way  whatever.  Everybody  who 
appeals  to  Congress,  or  a  very  large  share  of  the  people  who  appeal  to 
Congress,  in  every  direction,  would  like  to  have  Members  of  Congrfr^s 
feel  that  the  degree  of  earnestness  with  which  they  are  supported 
sometimes  depends  upon  their  action  upon  certain  propositions,  and 
yet  I  think  all  of  those  things  are  usually  discounted  by  Members  of 
Congress  who  stay  here  more  than  one  term. 

mil  you  not  tell  us,  so  far  as  you  can,  in  a  general  way,  about  your 
association  and  about  your  knowledge  of  the  paper  and  pulp  Busi- 
ness; both  generally,  and  then  more  specifically  as  to  vour  own  mill. 
Of  course,  if  you  nave  a  general  statement  preparea  we  would  be 
glad  to  hear  it. 

Mr.  CowLES.  The  American  Paper  and  Pulp  Association  is  an 
unincorporated  organization.  It  does  no  business,  and  it  corresponds 
very  closely  to  an  association  of  engineers,  or  an  association  of  phv- 
sicians.  In  the  past  it  has  had  practically  one  meeting  a  year,  that 
in  the  winter  time,  extending  sometimes  over  two  days,  and  then 
followed  by  a  dinner.  It  appears  that  an  erroneous  impression  has 
•otten  abroad  in  regard  to  what  the  association  is.     It  includes  all 
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le  different  departments  of  the  paper  industry.    The  membership 

not  limited  either  to  manufacturers.  The  dealers  of  the  jobbing 
ade,  the  merchants,  are  all  eligible  for  membership,  and  there  are  a 
imber  of  them  that  are  members  of  the  organization. 

There  has  been  an  attempt* made  in  past  years  to  use  the  association 
\  a  means  of  collecting  statistics,  trade  information,  which  would  be 
seful  in  forming  a  judgment  in  regard  to  matters  of  general  interest, 
le  same  as  the  ste^l  people  do.     There  is  a  very  successtful  bureau 

statistics  which  has  headquarters,  I  think,  in  Philadelphia,  that 
jquires  all  the  information  tnat  is  possible  to  acquire  in  regard  to 
le  steel  industry.  The  same  is  true  of  the  lumber  industry;  the 
,me  is  true  of  tne  cotton  industry:  the  same  is  true  of  the  wheat 
dustry.  The  Government  itself  collects  all  the  statistics  it  can  and 
mishes  them  to  the  public  at  large  in  order  to  enable  people  to  form 
correct  judCTient  in  the  conduct  of  their  business  affairs. 
Now,  the  raper  Trade  Association  has  tried  to  fill  a  similar  place, 
it  I  am  very  sorry  to  say  that  there  never  have  been  so  many  trade 
alousies  and  so  much  feeling  between  the  different  manufacturers  of 
is  coimtry.  That  they  never  have  been  willing  to  furnish  the 
atistics  necessary  and  wnich  are  desired ;  but  that  effort  is  still  being 
ade,  and  I  am  very  hopeful  that  before  long  we  will  have  an  organi- 
tion  that  will  mean  something  to  the  trade  other  than  just  to  nave 
meeting  place  for  holding  a  dmner. 

The  Chaibman.  I  noticed  in  some  one,  I  think,  at  least,  of  the 
eeches  reported  at  your  last  annual  meeting — I  see  you  have  a  copy 

front  of  you — a  reference  to  forming  a  bureau  of  statistical  inf or- 
ation.    I  think  that  that  has  not  yet  been  formed  'i 
Mr.  CowLES.  It  has  not,  sir.     I  am  very  sorry  that  it  has  not.  but 
e  effort  is  being  made. 

The  Chairman.  I  think  if  it  had  been  formed  that  it  would  have 
ten  a  very  desirable  thing  to  get  information  from. 
Mr.  CowLES.  It  would,  sir.  Our  secretary,  Mr.  Chable,  calls  atten- 
)n  in  his  report  made  at  the  last  annual  meeting  to  the  fact  that 
>twithstanding  the  effort  had  been  made — here  is  what  he  says: 
3ur  efforts  to  convince  the  manufacturers  in  the  industry  that  there 
e  good  reasons  for  association  and  cooperation  have  not  been  alto- 
ther  in  vain.  We  have  succeeded  in  adding  to  our  list  over  16 
tiye  members  and  believe  that  propaganda  work,  which  is  being 
rried  out  in  this  direction,  wiH  soon  secure  further  accessions  to 
r  ranks.  We  regret  to  state,  however,  that  in  our  endeavors  to 
How  our  predecessors  in  the  field  of  malung  the  association  of  more 
an  social  value  we  found  in  some  instances  a  spirit  of  apathy,  even 

distrust,  which  rendered  our  efforts  somewhat  futile  until  very 
tely." 

The  Chairman.  "Until  very  lately;''  and  that  is  the  reason  I 
ked  the  question.  What  does  he  mean  there  ?  Have  you  now  any 
Bans  by  which  you  collect  statistics  of  information  for  the  benefit 

the  various  members  of  your  association? 
Mr.  CowLBS.  No,  sir. 

The  Chairman.  Or  where  you  have  it  compiled  and  transmit  the 
3ults  of  t^©  compilation? 
^^'  CowleS.  N^,  sir. 

The  Chairman.  To  ^^mbers  of  your  association  ? 
Mr.  CowLES.  No,  sir. 


888  WOOD,  PULP,   PBINT  PAPEB,   ETC- 

The  Chairman.  Have  you  any  method  by  which  you  collect  sU- 
tistical  information  as  an  association? 

Mr.  CowLES.  No,  sir. 

The  Chaibman.  What  does  your  secretary  mean  there  when  be 
says  "which  rendered  our  efforts  somewhat  futile  until  very  lately!'' 

"Mr.  CowLEs.  A  short  time  ago  it  was  desirable  to  ascertain  defin- 
itely in  regard  to  the  importation  of  logs  and  pulp  wood  from  ftn- 
ada,  and  a  request  was  sent  out  to  the  manufacturer  of  news  paper 
and  others  who  use  spruce  to  report  to  the  association,  to  put  on  a 
card  without  their  name  so  that  there  would  be  nothing  to  use  to 
their  detriment,  the  number  of  cords  of  pulp  wood  they  had  broi^t 
in  from  Canada.  That  was  very  generally  responded  to.  Thsi  was 
the  first  response  that  we  have  nad  of  any  value  in  the  collection  of 
statistics. 

Now,  I  will  say,  sir,  that  there  is  an  effort  on  foot  in  the  oiganiia- 
tion  to  secure  the  services  of  a  permanent  secretary,  who  will  deTote 
his  entire  time  and  attention  to  matters  of  that  kind,  and  the  associa- 
tion is  prepared  to  pay  a  competent  man  a  good  salary  if  he  am 
accomplish  that  work. 

The  Chairman.  I  think  almost  any  member  of  this  committ«'  can 
qualify. 

Mr.  CowLEs.  I  will  give  you  a  copy  of  the  constitution  and  by-laws 
of  the  association. 

The  Chairman.  The  reporter  may  insert  that  in  the  record. 

(Following  is  the  information  referred  to:) 

Constitution  American  Paper  and  Pulp  Association. 
[Rerlaed  Febraarj  8. 1006.] 
Article  I.— JVarn*. 
TMb  afleociation  ahall  be  called  the  American  Paper  and  Pulp  ABSodation. 

Article  II. — Objects. 

The  objects  of  this  aaBociation  flhall  be  the  consideration  of  matters  of  genenl  inter- 
est to  the  paper  and  pulp  industry,  the  promotion  of  its  welfare,  and  social  interconiBe 
among  the  members  of  the  association. 

Article  III. — Membership  and  election. 

There  shall  be  active  members  and  associate  members:  1.  Any  concern  or  iiidi^i^ 
ual  engaged  in  the  manufacture  of  paper  or  pulp  in  the  United  States  may  be  as 
active  member.  2.  Any  individual  interestea,  directly  or  indirectly,  in  the  mm- 
facture  or  sale  of  paper  or  pulp,  or  in  allied  industries  m  the  United  States,  mty  be 
an  associate  member. 

Each  candidate  for  membership  shall  be  proposed  and  seconded  by  memben  at 
the  association  and  shall  be  voted  on  by  the  executive  council,  a  majority  of  wbo« 
votes  shall  be  necessary  for  election,  and  following  such  election  and  upon  ptyiaeot 
of  the  admission  fee  of  $10  the  candidate  shall  become  a  member. 

Article  IV. —Officers, 

The  officers  shall  be  a  president,  seven  vice-presidents,  and  a  secretary  and  tzetflsrer. 

1.  These  officers  shall  constitute  the  executive  council  of  the  association. 

2.  The  vice-presidents  shall  be  elected  from  each  of  the  following  divisions  d  the 
association,  viz:  Writing,  book,  news,  wrapping,  boards,  tissue,  and  pulp. 

Article  V. — EUcHon  of  officers. 

The  officers  of  this  association  shall  be  elected  at  the  annual  meeting' by  ballot,  by 
majority  of  all  the  votes  cast,  and  shall  serve  until  their  sacceasors  are'cfiosen. 
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Articlb  VI. — PreMent. 

It  shall  be  the  duty  of  the  president  to  preside  at  all  meetings  of  the  asaociatioa  and 
the  executive  council,  to  promote  the  objects  of  the  association,  and  to  enforce  its 
lies  and  regulations. 

Article  VII. —  Vice-presidents. 

In  the  absence  or  disability  of  the  president,  a  vice-president,  to  be  designated 
y  the  executive  council,  shaU  be  appointed  to  perform  the  duties  of  the  president. 
It  shall  be  the  duty  of  each  of  the  vice-presidents  to  promote  the  welfare  of  the 
Lvision  which  he  represents,  to  call  meetings  of  such  divisions  when  necessary,  to 
reside  at  such  meetings  and  to  report  to  the  association  at  its  annual  meeting,  the 
^neral  condition  and  results  accomplished  by  such  division. 

Article  VIII. — Secretary  and  treasurer. 

It  shall  be  the  duty  of  the  secretary  and  treasurer  to  keep  a  record  of  the  proceedings 
:  the  association  at  its  meetings;  to  keep  a  correct  roll  of  the  members  of  the  associa- 
on;  to  conduct  all  correspondence;  to  collect  all  moneys'  due  the  association  and 
)  pay  all  bills  contracted  by  it  and  approved  by  the  president. 

He  shall  keep  informed  on  prevailing  conditions  and  matters  of  interest  to  the  indus- 
-y  and  report  to  the  officers  of  the  association,  and,  as  occasion  may  require,  and  as 
irected  by  the  president,  report  matters  of  general  interest  to  all  the  members. 

He  shall  keep  proper  books  of  account  and  shall  make  a  report  of  the  receipts  and 
Kpenditures  of  tne  association  at  the  annual  meeting  and  at  any  other  time  when  so 
^quested  by  the  executive  council.  His  accounts  shall  be  audited  annually  by  a 
oniinittee  appointed  by  the  president  at  the  annual  meeting. 

The  salary  of  the  secretary  and  treasurer  shall  be  $200  per  annum. 

Article  IX. — Executive  council. 

The  executive  council  shall  have  eeneral  chaige  and  control  or*  the  affairs  of  the 
asociation,  and  four  of  their  number  snail  be  a  ouorum  for  the  transaction  of  business. 

A  regular  meetlne  of  the  council  shall  be  held  prior  to  the  annual  meeting  of  the 
ssociation.  Special  meetings  of  the  council  shall  be  held  on  the  call  of  three  members 
hereof,  notice  having  been  given  by  the  secretary,  who  shall  state  the  objects  of 
uch  meeting. 

The  executive  council  shall  have  power  to  provide  accommodations  for  headquarters 
nd  to  employ  such  clerical  force  as  they  may  find  necessary  and  expedient. 

Article  X. — Dues. 

The  annual  dues  for  active  members  shall  be  |25  and  for  associate  members  $5, 
lotice  of  which  shall  be  mailed  the  first  of  each  year,  and  they  shall  be  payable  on 
»r  before  February  1  for  the  current  calendar  year. 

The  executive  council  shall  have  power  to  make  special  assessments  upon  active 
nembers  if  such  assessments  are  found  necessary. 

Article  XI. — Meetings. 

The  association  shall  have  its  annual  meeting  at  such  time  and  place  as  the  execu- 
.ive  council  may  determine,  notice  being  given  at  least  two  weeks  in  advance. 

Special  meetings  may  be  called  at  any  time  by  the  executive  council,  or  upon 
Lppiication  of  ten  active  members  of  the  association,  and  two  weeks'  notice  stating 
£e  objects  of  such  meetings  shall  be  given. 

At  all  elections  and  other  business  meetings  only  active  members'  or  their  duly 
luthorized  or  accredited  representatives  may  attend,  and  each  active  member  or 
nich  representative  shall  be  entitled  to  one  vote. 

On  the  evening  of  the  day  of  the  annual  meeting  the«association  shall  hold  a  ban- 
:][uet,  the  expense  of  which  shall  be  borne  by  the  members  participating. 

ArticleIXII. — Nonpaymentof  dues. 

Any  member  failing  to  pay  any  sum  due  the  association  within  three  months  from 
date  of  notification  may  be  dropped  from  the  roll  of  membership  by  the  vote  of  the 
majority  of  the  executive  council  at  any  regular  or  special  meeting  of  the  council. 
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Article  XIII. — AmendmtnU, 

This  constitution  may  be  amended  by  the  active  members  present  at  any  annua! 
meeting  of  the  association  by  a  two- thirds  vote  of  the  active  members  prant,  vk- 
vided  such  amendment  shafi  be  submitted  to  ^e  active  membefs  in  a  printed  a 
written  notice  at  least  thirty  days  before  such  meetLng. 

This  article  may  be  suspended,  however,  by  a  unanimous  vote  of  the  active  mem- 
bers present. 

Mr.  C0WLE6.  There  is  another  piece  of  information  that  the  secre- 
tary inquired  about  and  which  he  ^ot,  as  I  understand  it,  quite  ^neral 
replies  to,  and  that  was  the  inquury  of  the  trade  whether  their  miUs 
were  runnins;  on  two  tours  or  three  tours. 

It  has  really  been  a  loke  to  the  trade  that  the  American  Paper  and 
Pulp  Association  should  be  singled  out  as  one  of  these  lawbreakers 
and  objectionable  organizations,  because  it  has  been  such  a  mere 
shell.     It  practically  amo\mted  to  nothing. 

Do  jou  wish  any  further  information  in  regard  to  the  Paper  Trade 
Association  ? 

The  Chairman.  Anything  that  you  have  bearing  upon  this  subject 
we  will  be  glad  to  have. 

Mr.  CowLES.  I  think  that  is  all  I  can  say  about  the  American  Paper 
and  Pulp  Association.  I  have  prepared  some  figures  to  illustrate  the 
peculiar  conditions  that  surroimd  the  manufacture  of  news  paper  under 
present  conditions.  Nobody  would  go  into  the  business  to-dinr,  build 
a  new  mill,  who  would  not  first  secure' an  adequate  amount  of  timber 
lands  to  supply  the  mill  permanently  with  wood.  There  are  two  ways 
of  cutting  forest  lands,  one  to  strip  the  land  absolutely  of  all  the  lum- 
ber there  is  on  it  and  use  it,  and  the  other  is  to  follow  modem  forestrv 
methods,  and  cut  the  forest  so  that  it  becomes  reproducing,  lliat  is 
the  course  which  my  own  companies  pimsue.  We  have  lands  in  the 
Province  of  New  Brunswick  and  the  Province  of  Quebec.  We  have 
worked  more  or  less  under  the  advice,  altogether  under  the  advice,  of 
Mr.  Austin  Carey,  who  is  now  professor  or  forestry  of  Harvard  Uni- 
versity. We  have  in  our  employ  a  graduate  of  Cornell  Univeisitv. 
brother  of  Mr.  Bristol,  in  charge  of  the  laboratory  here  under  Mr.  Gil- 
ford Pinchot.  Our  superintendents  in  the  forest  are  careful  men, 
experienced  men,  and  we  are  cutting  our  forest  with  reference  to  main- 
taming  it  and  making  it  reproducmg;  in  other  words,  following  as 
nearly  as  is  practicable  correct  forestry  methods. 

The  Chairman.  Which  is  the  most  expensive  method  for  the 
present,  cutting  the  forest  according  to  the  theory  of  maintaining 
permanent  production,  or  cutting  all  of  the  forest  that  is  capable 
of  utilization? 

Mr.  CowLES.  Unquestionabljr  you  get  your  money  out  of  the  forest 
a  great  deal  quicker  by  strinpmg,  because  it  is  a  remarkably  strong 
growing  growth  of  spruce  that  can  be  cut  under  the  methods  that 
are  recommended  by  Mr.  Pinchot,  and  the  methods  that  I  referred  to, 
and  be  cut  again  in  less  than  fiifteen  years.  On  our  lands  it  is  esti- 
mated that  cutting  as  we  are  cutting,  we  can  cut  and  come  back  again 
and  cut  in  fifteen  years,*  but  that  is  a  pretty  long  time  between  crops. 

The  Chairman,*  How  long  has  the  method  which  you  have  now 
adopted  been  in  use  by  your  company? 

Mr.  CowLEs.  Three  or  four  years. 

The  Chairman.  Can  you  teU  us  how  much  that  has,  in  your  judg- 
ment, increased  the  cost,  if  any,  per  cord  of  spruce  wood  over  what  it 

"s  before. 
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.  CowLES.  I  do  not  believe  anyone  knows.  Forestry  methods 
not  been  pursued  in  this  country  long  enough  to  more  than 
it  a  man  to  guess. 

e  Chairman.  It  woidd  be  a  very  simple  matter,  I  should  think, 
termine  the  difference  between  the  cost  of  cutting  and  laying 

a  cord  of  spruce  wood  under  the  old  method  and  imder  the 
nethod? 

.  CowLES.  Probablv  I  misxmderstood  you.  There  is  no  differ- 
in  the  actual  cost  of  cutting;  not  at  all.  You  can  log  as  cheaply 
e  case  as  in  the  other.  Tne  actual  cost  of  getting  out  the  logs 
greater  in  one  case  than  the  other,  but  possibly  it  is  a  little  bit 
ror  of  stripping  the  land,  because  you  take  it  at  all  points.  But 
uld  say  ttie  cost  of  actual  cutting  and  delivering  on  the  banks 
earns,  driving  to  a  point  where  it  could  be  taken  out  and  shipped, 
J  be  no  greater  in  one  case  than  the  other,  but  it  is  a  question 
•w  you  set  your  most  money.  Nobody  wno  has  cut  th^  lands 
:one  back  over  them  in  fifteen  years. 

e  Chairman.  We  are  interestea  in  both  propositions,  one  under 
nquiry  as  to  the  conservation  of  the  forests  of  the  country,  and 
ther  as  to  the  actual  increase  in  cost  of  pulp  wood  ready  for  use. 
.  Stafford.  Do  T  understand  you,  Mr.  Cowles,  that  under  the 
m  method  of  cutting  timber  on  your  tracts,  that  after  you  once 
ver  an  acre  of  timber iand,  you  do  not  recut  it  for  fifteen  years? 
•.  Cowles.  Yes,  sir. 

'.  Stafford.  And  also  that  the  unit  of  cost  of  labor  per  unit  of 
is  no  greater  under  that  system  than  in  stripping  the  land ;  and 
»ason  of  the  new  method  there  is  more  deaa  capital  invested  in 
md,  and  also  the  cost  is  greater  by  reason  of  the  capital  invested  ? 
•.  Cowt.es.  That  is  it. 

le  Chairman.  When  you  say  you  do  not  cut  that  timber  again 
f teen  years,  you  mean  that  you  think  you  will  be  able  to  ci\t  it  in 
!n  years,-  but  that  you  have  not  recut  any  yet? 
'.  Cowles.  No;  but  it  can  be  estimated  with  some  degree  of  cor- 
less,  because  you  can  tell  the  annual  growth  of  the  trees  by  the 
(. 

le  Chairman.  Certainly,  I  know  that;  I  know  something  about 
itry  myself. 

r.  towLES.  You  can  form  an  approximate  idea,  but  that  is  all 
can  form. 

le  Chairman.  You  can  tell,  of  course,  that  you  can  cut  certain 
►er  at  the  end  of  fifteen  years,  everybody  mows  that;  but  the 

Question  is  whether  you*^  can  keep  on  cutting  timber  and  have 
ign  to  make  it  profitable  to  go  into  a  certain  timber  area  and 
i. 

r.  Sims.  When  you  cut  the  timber  under  the  method  you 
ribed  as  ''stripping,''  is  the  land  utterly  valueless,  worth  notliing 
r  that? 

r.  CowLEs.  That  depends  upon  the  character  of  the  timber  land, 
ice  is  mixed  with  other  growths  of  wood,  considerable  hard  wood 
ifferent  kinds.  It  varies  very  much  in  different  sections  of  the 
itry.  There  are  certain  sections  of  New  Brunswick  which  are 
3st  exclusively  spruce,  hardly  anything  else.  There  are  other 
ions  where  there  is  a  large  percentage  of  yellow  birch,  and  maple 

woods  of  that  description,  with  some  poplar.     In  Maine  you 
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will  find  pine  and  spruce  and  hard  wood  mixed  together.  And  70121 
land  is  not  absolutely  stripped  of  all  timber,  I  do  not  mean  that:  but 
if  you  buy  stumpage  ana  simply  eo  to  get  what  spruce  thm  is  in 
that  territory,  you  cut  out  all  of  the  merchantable  spruce;  in  other 
words,  you  strip  it  of  spruce. 

Mr.  Sofs.  So  far  as  tne  spruce  goes? 

Mr.  CowLEs.  Yes. 

Mr.  Sims.  Woidd  land  that  is  stripped  as  you  describe,  at  the  end 
of  fifteen  years,  have  any  other  additional  amoimt  of  spruce! 

Mr.  CowLES.  It  might  have  some,  but  it  would  not  amount  to  any- 
thing, sir,  in  fifteen  years. 

Mr.  SofS.  In  stripping  you  cut  it  down  to  such  a  small  size  that  the 
growth  in  fifteen  years  would  not  equal  the  growth  of  what  you  leave 
under  the  other  method? 

Mr.  CowLES.  No.  The  Canadians  so  well  recognize  that  princi^ 
that  on  the  Crown  lands — and  most  all  of  the  timber  lands  in  flic 
Province  of  Quebec  are  Crown  lands,  apparently  but  little  land  owned 
in  fee — ^they  restrict  the  size  of  the  cutting.  You  can  cut  only  » 
certain  diameter  at  the  stump,  and  anything  oevond  that  is  contrary 
to  the  law.  Their  cutting  regulations  are  basea  upon  forestry  princi- 
ples that  are  good,  sound,  and  worth  following. 

Mr.  Sims.  And  they  have  tried  long  to  ascertain  the  benefits  from 
such  a  nrocess  as  that?  • 

Mr.  CowLES.  I  think,  undoubtedly;  yes,  sir. 

Mr.  Stafford.  What  companies  own  these  lands  in  Quebec  and 
New  Brunswick? 

Mr.  CowLES.  The  Bay  Shore  Lumber  Compan\^. 

Mr.  Stafford.  Is  it  an  affiliated  company  with  any  paper  company 
^dth  which  yoli  are  connected? 

Mr.  CowLES.  Yes,  sir. 

Mr.  Stafford.  Which  one? 

Mr.  CowLES.  All  of  them.  All  of  those  pulp  corporations  are  main 
corporations;  they  all  have  common  offices;  our  company  is  prac- 
tically a  close  corporation. 

Mr.  Stafford.  Does  this  Bay  Shore  Company  furnish  wood  to  any 
other  paper  or  pulp  companies  other  than  those  that  you  have  name<l 
here  tnis  mormng? 

Mr.  CowLES.  No,  sir.  We  have  a  sawmill  at  Great  Salmon  RiTer 
in  New  Brunswick,  and  we  saw  for  the  English  market,  but  that  is 
simply  an  incident  of  the  business;  it  is  not  our  regular  business. 

Mr.  Stafford.  How  many  acres  are  owned,  respectively,  by  this 
company  in  New  Brunswick  and  in  Quebec? 

Mr.  CowLBS.  I  could  not  tell  you  exactly,  but  I  should  say  approx- 
imately 150,000  acres  or  thereabouts. 

Mr.  Stafford.  Those  owned  in  Quebec  are  crown  lands,  or  lands 
owned  in  fee? 

Mr.  CowLEs.  Fee  lands. 

The  Chairman.  How  manv  acres  in  Quebec? 

Mr.  CowLEs.  In  the  neighborhood  of  40,000. 

Mr.  Stafford.  The  statement  has  been  made  here  that  a  certain 
unit  of  acres  by  proper  care  can  furnish  perennially  a  certain  tonnage 
of  paper.  Has  your  company  in  its  investigations  ever  considered 
that,  in  its  taking  off  of  the  timber  from  its  lands  in  order  to  conserve 
'ts  interests? 
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Mr.  CowLEs.  These  figures  that  I  have  here  perhaps  will  give  you 
Lst  the  information  you  want,  sir.  I  have  made  these  up  on  the 
BLsis  of  a  100-ton  plant,  a  plant  that  would  make  100  tons  of  news 
aper  a  day:  in  other  words,  30,000  tons  in  the  300  working  days  of 
le  year.  Basing  the  amoimt  of  pulp  wood  required  to  supply  that 
lant  permanently,  cutting  5  cords  to  the  acre  a  year,  which  requires 
dry  productive  forest  land  to  furnish  that  amount,  you  would  cut 
ver  7,500  acres  each  year  in  order  to  supplv  the  necessary  amount 
I  pulp  wood.  The  necessary  amount  of  pulp  wood  to  make  30,000 
>ns  of  news  paper  is  practically  37,500  cords;  that  is,  it  woidd  take 
3  cords  a  day  to  make  the  25  per  cent  sulphite  which  is  used  in  the 
lanufacture  of  paper,  and  it  would  take  75  cords  a  day  to  make  the 
ecessary  amount  of  ground  wood.  A  cord  of  ^ooa  spruce  pidp 
ood  will  make  practically  1  ton  of  ground  wood,  and  practically^ 
alf  a  ton  of  sulpnite.  To  be  able  to  cut  7,500  acres  a  year  and  go 
ack  a^ain  at  tne  end  of  fifteen  years  and  recut  requires  112,500 
2Te&  of  land,  and  that  land  can  not  be  bought  to-day 

The  Chairman.  That  is  on  the  basis  of  how  many  cords  a  day? 

Mr.  CowLES.  On  a  basis  of  125  cords  a  day  at  SIO  a  cord,  which  I 
link  anyone  will  bear  me  out  is  a  very  conservative  price  for  good 
3ruce  forest  land.     That  involves  an  investment  of  SI. 125,000. 

To  build  a  hundred-ton  sulphite,  ground-wood,  ana  news^-paper 
lant,  with  its  developed  water  power,  vdll  cost  $25,000  per  ton.  I 
o  not  believe  it  can  oe  done 

The  Chairhan.  Per  ton  of  daily  product  of  paper,  do  you  mean? 

Mr.  CowLES.  Yes;  finished  paper.  That  calls  for  an  mvestment 
f  $2,500,000.  The  two  added  together  make  an  investment,  in 
tnds,  water  powers,  and  machinery,  of  $3,625,000.  Now,  to  finance 
tiat  operation,  cut  the  logs,  transport  them  to  the  mJll,  manufacture 
bem  into  paper,  deUver  them  to  the  customer,  and  collect  the  accoimt 
rill  involve  a  ^at  deal  more  than  $500,000,  and  I  put  in  that  amount 
s  a  conservative  amount.     You  have  then  invested  $4,125,000. 

Now,  simple  interest  on  that  at  6  per  cent  is  $247,500.  You  can 
)an  your  money  out  without  going  mto  businesss  and  make  6  per 
ent.  The  product  of  paper  in  that  mill,  100  tons  a  day,  is  30,000 
ons  in  a  year.  If  that  paper  were  sold  at  $2.20  a  hundred  f.  o.  b.  the 
lill,  it  would  be  the  equivalent  of  2^  cents  delivered  in  the  city  of 
lew  York  from  a  mill  paying  a  rate  of  freight  of  15  cents  a  hundred, 
ecause  you  turn  over  the  $1,320,000  only;  in  other  words,  the  turn- 
ver  of  your  entire  product  is  not  more  than  equivalent  to  one-third 
f  your  mvestment  in  lands,  water  powers,  machmery ,  and  your  work- 
ag  capital.  In  other  words,  if  you  are  going  to  make  6  per  cent  on 
our  money  invested,  you  would  have  to  make  18  per  cent  on  the 
elling  price  of  your  product. 

Figuring  it  another  way,  to  secure  $247,500  a  year  to  pay  the  sim- 
le  interest,  you  would  have  to  have  a  profit  on  your  30,000  tons  of 
8.25  a  ton. 

I  want  to  say  further  that  I  do  not  suppose  there  is  an  industry  in 
he  world  that  is  subject  to  the  risks  that  tne  paper  trade  is  subject  to, 
xcepting,  possibly,  shipping  on  the  high  seas.  There  are  no  known 
ffective  means  or  preventing  forest  fires.  There  is  no  surety  when 
ou  cut  your  logs  in  the  winter  time  and  bring  them  out  and  put  them 
tt  the  stream  in  the  spring  that  you  will  get  them.  You  may,  and 
ilmost  always  do;  but  frequently  a  drive  of  logs  is  hung  up  and  lies 
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there  until  the  following  year.  If  you  are  where  you  cut  wood  and 
peel  it  and  haul  it  out  by  teams  to  railway  siding,  you  are  actunUy 
dependent  upon  the  condition  of  the  snow.  Durmg  the  past  winter, 
in  Quebec,  up  to  the  middle  of  January,  there  was  no  snow,  and  prettT 
nearly  the  entire  trade  in  that  country  was  absolutely  bare  of  pulp 
wood,  notwithstanding  the]^  had  thousands  and  thousands  of  coni^ 
cut  in  the  woods.  It  was  simply  a  question  of  snow.  At  the  Maine 
mills  we  actually  got  down  to  less  than  1,500  cords  of  wood.  It 
looked  as  thouf^h  we  were  going  to  be  shut  out.     That  is  one  side  of  it. 

The  paper  null  plant  is  necessarily  a  water  plant.  It  requires  water 
power  to  make  the  ground  wood.  You  are  on  a  big  river,  that  liTer 
IS  subject  to  floods  m  the  spring  and  in  the  fall,  and  your  property 
is  at  very  great  jeopardy.  When  you  have  high  water  it  reduce* 
^our  head,  and  consequently  reduces  the  product  of  a  piilp  miU. 
sometimes  forcing  you  to  shut  down  altogether;  and  it  reduces  the 
capacity  of  a  plant  during  the  time  the  high  water  is  running.  In  the 
summer  time,  and  again  frequently  in  the  winter  time,  you  h«Te 
drouths,  and  your  capacity  is  cut  down.  Last  sununer  our  ground- 
wood  plants,  which  can  make  80  or  90  tons  of  groimd  wood  a  day  for 
days,  did  not  make  more  than  35  or  40  tons  a  day.  Of  course,  ttut 
decreases  your  production  enormously.  You  have  got  to  run  your 
property  from  Monday  morning,  night  and  day,  untu  Sunday  mom- 
mg.  We  put  into  our  manufacture^  gratis,  the  value  of  our  water 
power.     To  illustrate 

Mr.  Stafford.  Then,  in  your  estimate  as  to  capitalization — the 
necessary  capital,  to  be  invested  in  a  fuUy  equipped  plant — ^you  have 
not  included  any  valuation  for  water  power? 

Mr.  CowLEs.  No.  In  our  cost  of  manufacture  we  do  not  charge 
manufactm-e  with  the  value  of  that  water  power.  I  wiU  illustrate 
that  to  you  in  this  way:  At  our  mills  on  tne  Androscogmn  River, 
our  water  power  amounts  to  about  15,000  horsepower,  ^en  ycar> 
ago  we  were  offered  $20  per  horsepower  per  annum  by  one  of  the 
electric  roads,  if  we  womd  fumisn  them  that  powen  That  was 
twenty  vears  ago.  They  actually  made  such  an  arrangement  with  a 
mill  nght  near  us — a  cotton  mill — the  Cabot  Manufacturing  Com- 
pany, and  if  we  had  sold  our  power  at  S20  a  horsepower  we  would 
nave  received  S300  annuallv  for  that  water.  That  water  goes  now 
into  our  manufacture  at  nothing.  I  can  sell  that  water  power  tonlay 
at  $40  a  horsepower  for  electrical  piu7>oses.  That  would  be  S600,00(). 
and  we  do  not  get  a  cent  for  it. 

The  Chairman.  Now,  let  us  see  about  that.  Your  estimate  ijj 
$25,000  of  capital  invested  for  each  ton  of  paper  produced  per  day. 
Does  not  that  capital  include  the  valuation  tor  the  horsepower? 

Mr.  CowLES.  It  includes  the  cost  of  buying  it,  the  cost  of  con- 
struction, and  absolutely  nothing  else;  no  earmng  power. 

The  Chairman.  It  includes  an  original  cost  of  the  water  powerl 

Mr.  CowLEs.  Certainly. 

The  Chairman.  Then  of  course  you  would  not  add  anything  in 
addition  to  the  original  cost  where  you  are  charging  interest  on  that ! 

Mr.  CowLES.  Perhaps  I  do  not  make  myself  plam  to  you.  If  you 
were  to  go  out  to-day,  Mr.  Mann,  and  buy  a  water  power,  whatever 
it  cost  vou  would  be  so  much  invested  capital,  would  it  noti  Then 
if  you  aeveloped  that  water  power,  built  a  dam  and  put  in  head  gates, 
a  nume,  and  water  wheels,  you  spend  that  amount  of  money. 
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e  Chairman.  Very  plainly,  if  you  charge  the  original  cost  as 
al  on  which  you  pay  interest,  would  you  not  also  in  addition 
ute  a  profit  on  the  use  of  the  water  power  after  its  development? 
can  not  figure  it  both  ways. 

.  CowLES.  That  is  perfectly  true;  you  have  got  to  get  6  per  cent, 
to  get  the  6  per  cent  you  have  got  to  earn  it.  1  give  you  the 
capital  to  build  the  plant,  for  whether  it  runs  or  cfoes  not  run, 
money  is  there. 

.  Stafford.  In  that  estimate  have  you  figured  the  water  power 
e  valuation  that  it  would  cost  to-day  to  obtain  it,  or  at  the  value 
you  were  able  to  purchase  it  when  the  plant  was  established? 
e  Chairman.  His  figures,  as  I  understood,  were  the  cost  of  estab- 
ig  a  paper  plant  to-day. 
.  CowLES.  That  is  it  precisely,  sir. 
e  Chairman.  That  is  an  estimate? 

.  CowLES.  That  is  an  estimate,  and  I  think  a  very  conservative 
sir. 

.  Sims.  In  making  that  estimate,  did  you  estimate  the*  water 
V  at  the  value  it  would  be  worth  if  sold? 

'.  CowLES.  No,  sir;  I  just  estimate  what  it  would  cost  you  to 
both  sides  of  a  river,  or  a  fall  somewhere,  where  you  can  go  in 
wards  and  build  your  dam  and  raise  the  head,  so  as  to  give  you 
►ower? 

'.  Sims.  And  that  cost,  what  you  would  have  to  pay  for  it,  is  not 
1  upon  the  earning  power  by  way  of  sale  of  power,  as  you  men- 
d  a  while  ago  ? 

\  CowLES.  I  haven't  any  question  that  the  water  powers  any- 
e  to-day  are  considered  of  very  much  more  value  than  ten  years 
You  can  not  buy  a  water  power  as  cheaply  as  you  could  ten 
v^enty  years  ago.  If  you  go  back  a  comparatively  short  time, 
were  not  useaat  all  excepting  in  the  most  insig^Incant  kinds  of 
I.  But  since  the  development  of  electricity  and  the  larger  use  of 
>r  for  manufacturing  purposes  the  price  of  water  power  has 
up. 

le  Chairman.  Mr.  Cowles,  I  am  a  Westerner,  bom  and  raised  in 
iVest;  and  I  have  always  supposed  that  the  supremacy  of  Massa- 
etts  in  the  manufacture  of  certain  fabrics  was  due  to  the  use  of 
r  power  for  many  years  back. 

r.  tlowLES.  It  is,  but  in  woolen  manufacture  and  cotton  manu- 
ire  the  consumption  of  power  is  small.  In  the  manufacture  of 
nd  wood  it  is  excessively  large. 

le  Chairman.  You  mean  in  the  production  of  ground  wood  the 
>f  water  power  is  a  new  proposition — that  is,  tne  production  of 
nd  wood  itself  is  comparatively  modem? 

r.  CowLES.  Comparatively  modem;  yes,  sir;  but  it  is  made  by 
T  power  and  no  other  power.  It  takes  100  horsepower  running 
ity-four  hours  to  make  a  ton  of  ground  wood, 
le  Chairman.  Can  you  give  us  the  figure  upon  which  you  esti- 
3  the  cost  of  $26,000  of  invested  capital  for  a  plant  to  manu- 
ire  1  ton  of  news-print  paper  per  day? 

r.  CowLES-  That  is  not  a  commercial  possibility,  to  make  1 
a  day. 

ae  Chairman.  Then  you  did  not  understand  my  Question, 
have  just  stated  that  in  order  to  estabUsh  a  plant  it  would  require 
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an  investment  of  S25.000  for  eadi  ton  of  paper  produced  per  d&i. 
Can  you  give  us  the  ngures  which  would  make  that  estimate  of  the 
S25y000  investment — the  different  items? 

Mr.  CowLEs.  In  detail? 

The  Chairman.  Yes. 

Mr.  CowLES.  No,  sir-  for  this  reason.  There  are  no  two  water 
developments  that  are  auke. 

The  Chairman.  If  you  can  not  give  the  figures  to  us  in  detafl,  bov 
reliable  are  they?    What  do  ;^ou  base  them  upon? 

Mr.  CowLES.  On  the  experience  of  engineers,  on  the  experience  of 
j)aper  manufacturers,  and  on  my  own  experience  in  building. 

The  Chairman.  They  must  all  have  been  reduced  to  items? 

Mr.  CowLEs.  You  can  not,  Mr.  Mann,  divide  it  up  precisely,  be- 
cause the  lay  of  the  land,  the  character  of  the  power  you  develop,  the 
head  and  fail,  the  difference  in  head  and  fall,  changes  it  in  different 
places.  But,  speaking  broadly,  and  any  paper-mill  engineer  wiU  on- 
firm  those  figures  of  mine  as  to  the  cost  of  a  100-ton  plant — Mr. 
Sherman,  I  think,  figures  his  cost  substantially  that,  anyway,  did  you 
not,  Mr.  Sherman? 

The  Chairman.  Well,  we  will  examine  Mr.  Sherman  as  to  that 
without  mixing  up  the  record  now. 

Mr.  CowLES.  I  happen  to  know  of  some  mills  recently  built  that 
cost  more  than  that. 

The  Chairman.  As  a  rule  where  a  man  makes  an  estimate  that  a 
certain  thing  will  cost  a  large  sum  of  money,  that  estimate  is  of  Utile 
value  to  anyone  imless  the  items  making  up  the  estimate  are  given. 

Mr.  CowLES.  It  may  seem  so  to  you.  sir;  but  I  know  what  it  would 
cost  me  approximately  to  build  a  tugooat,  but  I  could  not  eive  you 
the  items.  I  have  built  one  and  have  paid  for  it;  I  have  buiU  bargee 
and  paid  for  them. 

The  Chairman.  If  you  tell  us  now  what  you  pay  for  anything,  that 
is  another  proposition;  but  you  are  giving  us  expert  testimony  to 
show  what  it  would  cost  to  establish  a  certain  plant.  If  you  are  giv- 
ing that  on  statements  of  some  one  else,  then  we  can  not  make  any 
question  about  that;  but  some  one  must  have  formed  items  before 
tney  reached  the  total,  unless  it  is  a  mere  guess. 

Mr.  Sims.  I  suppose  what  the  chairman  wants  to  get  is  what  I 
would  like  to  get.  In  the  $25,000  invested,  sav  5  or  10  per  cent  is  for 
the  site  of  the  power,  5  or  10  per  cent  for  the  development  of  the 
power,  putting  m  the  dams  ana  wheels  and  thing9  of  tnat  sort,  and 
so  much  for  other  structures  and  machinery,  and  so  on — can  you  not 
give  us  some  idea? 

Mr.  CowLEs.  I  can  give  you  an  approximate  idea  of  the  cost  of  the 
machines.  A  modern  machine  of  moderate  width  will  cost  some* 
where  in  the  neighborhood  of  $60,000. 

The  Chairman.  When  you  say  "modem  machine  of  moderate 
width,"  what  width  do  you  have  reference  to? 

Mr.  CowLEs.  Say  150  inches. 

The  Chairman.  What  speed? 

Mr.  CowLEs.  It  would  depend  upon  how  you  run  it,  slow  or  fast. 
It  ought  to  run  500  feet  or  better. 

The  Chairman.  You  can  not  run  the  machines  at  the  same  speed, 
as  I  understand  it? 
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CowLES.  No,  sir;  you  can  not.  There  is  a  great  difference  in 
Etrticular. 

Chairman.  The  machines  are  built  to  be  run  at  different  speeds? 
CowLBS.  Of  course  that  is  true.  In  the  difference  between 
les  that  are  built  to  make  high-grade  paper  and  those  to  make 
rint  paper,  the  high-grade  paper  machines  are  run  at  a  lower 
speed  than  the  news  machines.  The  news  machines  are  fast 
g  machines.  Of  course  there  are  a  great  many  machines 
;  news  paper  that  are  comparatively  old  machines,  and  are  run 
)wer  speed  than  the  latest  machines  built. 
Sims,  if  you  bought  water  power  for  a  mill  ten  years  ago  at 
[)0,  and  by  reason  of  an  increase  in  value  it  is  now  worth 
30,  are  you  not  justly  entitled  to  earnings  on  the  present  valud 
jpower? 

CfowLES.  That  is  the  way  I  figure.  I  figure  that  if  ten  years 
Daid  $2.50  an  acre  for  land,  and  to-day  1  cou^d  sell  it  for  $10 
5,  I  am  entitled  to  my  profit,  and  entitled  to  figure  a  cost  on 
isis. 

Sims.  On  the  other  hand,  if  it  had  declined  you  could  only 
its  present  value? 
CowxES.  Precisely  so. 

Chairman.  But  they  usually  figure  the  long  end,  of  course, 
latter  of  fact,  what  (fid  your  land  cost  you  in  Quebec  and  New 
vick? 

CowLES.  If  you  want  me  to  answer  that  question  I  will,  but  I 
rather  not,  of  course,  for  a  good  many  reasons. 
Chairman.  Well,  it  seems  to  me  that  it  is  a  very  pertinent 

CowLES.  The  lands  in  Quebec  cost  us  over  $8  an  acre.     The 

n  New  Brunswick  have  cost  us  various  prices,  because  we  have 

to  them  from  time  to  time;  added  to  our  original  purchases. 

Ley  will  run,  on  an  average,  higher  than  $4  or  $5  an  acre. 

Chairman.  When  were  these  lands  in  Quebec  purchased? 

CowLES.  Last  year;  in  1907. 

Chairman.  When  were  the  lands  in  New  Brunswick  purchased  ? 

CowLES.  In  1904,  if  I  recollect  correctly. 

Chairman.  The  difference  in  price  that  you  paid  for  those  is 

'nted  by  a  difference  in  nearness  to  the  market,  is  it  not? 

CowLES.  No;  I  should  say  not.     I  should  say  that  the  lands 

d  the  least  for  are  the  most  valuable. 

Chairman.  What  is  the  occasion,  then,  for  your  paying  more 

5  lands  in  Quebec  than  the  lands  in  New  Brunswick? 

CowLES.  Tne  advance  in  the  price  of  land,  sir.     I  could  have 

b  those  same  lands  four  or  five  years  ago  at  less  than  $4  an 

ihey  were  offered,  lands  that  belonged  to  the  parties  that  we 

laa  contract  relations  with  for  the  supply  of  pulp  wood  for 

^han  ten  years,  and  those  parties  were  alwajs  anxious  to  sell 

o  us.    They  were  offered  to  us  a  number  of  times  and  we  never 

b  them  imtil,  as  I  say,  we  bought  them  last  year.     We  were 

bly  familiar  with  the  lands;  we  had  had  pulp  wood  off  of  them 

een  years. 

Sims.  What  do  you  figure  as  the  value  of  the  112,000  acres 

r  estimate? 
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Mr.  CowLES.  Ten  dollars  an  acre.  You  can  not  buy  good  spnioe 
land  for  $10  an  acre. 

Mr.  Sims.  And  your  contention  is^  and  I  think  it  is  a  proper  one, 
that  you  are  entitled  to  earnings  on  what  your  land  would  bring  if 
put  in  the  market  and  sold  to-day. 

Mr.  CowLES.  But  these  figures  have  absolutely  no  reference  to 
my  own  mills.  They  simply  illustrate  what  it  would  cost  to-day  to 
go  into  the  market  and  build  a  mill;  buy  the  property  and  buil^it. 
What  I  was  coming  to  is  this:  There  has  been  a  great  deal  said  about 
the  nonbuilding  ofmills.  With  such  a  fact  before  an  investor,  that 
his  product  bears  only  one-third  to  his  invested  capital,  and  that  he 
has  got  to  earn  18  per  cent  on  his  manufacture  to  pay  6  per  ceiit  on 
his  investment,  jou  can  readily  understand  that  people  would  hesi- 
tate; and  when  it  is  a  fact,  as  it  is,  I  think,  that  the  news  paper  indus- 
try has  been  unprofitable,  absolutely  unprofitable,  for  the  last  two 
or  three  years.  . 

Mr.  Stafford.  When  you  say  the  news  paper,  you  mean 

Mr.  CowLES.  The  manufacture  of  news  paper. 

The  Chairman.  You  mean  the  manufacture  of  news-print  paper. 

Mr.  CowLES.  Yes,  sir. 

Mr.  Sims.  Would  you  hesitate  to  buy  good  wood-pulp-making 
timoer  and  water  power? 

Mr.  CowLES.  I  would  not  hesitate  a  minute  if  I  had  the  money  tx) 
pay  for  it,  and  would  hold  on  to  it. 

The  Chairman.  Do  you  import  all  of  the  pulp  wood  that  you  use 
in  your  mills? 

Mr.  CowLEs.  Practically;  yes,  sir. 

The  Chairman.  You  buy  practically  no  pulp  wood  in  the  United 
States? 

Mr.  CowLES.  Very  little. 

The  Chairman.  Well,  do  you  buy  any? 

Mr.  CowLEs.  Yes,  sir. 

The  Chairman.  What  do  you  pay  for  it? 

Mr.  CowLES.  The  pulp  wood  tnat  I  am  getting  now  that  is  cut  in 
Maine  is  being  put  in  to  me  at  $9  a  cord,  to  the  sorrow  and  grief  of  the 
contractor.     It  is  the  tail  end  of  a  contract  made  some  ten  years  ago. 

Mr.  Sims.  That  means  rough  wood,  or  rossed  wood? 

Mr.  CowLES.  Rough  wood.  I  could  not  hve  on  the  present  cost  of 
pulp  wood  if  it  was  not  that  I  have  contracts  that  are  still  running 
witn  outside  parties,  calling  for  the  deUvery  of  a  large  amount  of  pulp 
wood  at  low  prices.  If  I  had  not  those,  I  could  not  manufacture  and 
live. 

The  Chairman.  Parties  in  the  United  States? 

Mr.  CowLES.  Yes;  and  in  Canada. 

The  Chairman.  Then  all  of  your  wood  is  not  cut  from  vour  own 
lands? 

Mr.  CowLES.  No,  sir;  we  cut  as  little  as  possible. 

The  Chairman.  Can  you  tell  us  what  th^  contracts  are? 

Mr.  CoWLES.  I  can  tell  you  that  I  have  got  two  contracts,  one  with 
a  Canadian  and  one  witn  a  Maine  lumMrman,  which  call  for  the 
delivery  I  should  say  of  approximately  100,000  cords  of  wood,  which 
are  three  or  four  years  in  default.  I  can  not  get  it;  never  will  get  a 
stick  of  it. 

Mr.  Stafford.  When  were  those  contracts  entered  into? 
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'.  CowLES.  In  1898  or  1899,  I  am  not  certain;  possibly  in  1900. 

not  clear  as  to  the  exact  date. 

'.  Stafford.  Do  you  know  of  any  contract  for  pulp  wood  of 
Lt  execution? 

'.  CowLES.  Yes,  sir;  I  am  buying  now. 

\  Stafford.  What  is  the  price  that  you  are  paying  for  pulp 
I  under  recent  contracts? 

'.  CowLES.  I  paid  this  winter  for  peeled  wood,  f.  o.  b.  cars  in 
astern  township  of  Quebec,  $8  a  cord.  The  freight  will  figure  at 
t  $2.25  to  $2.50,  according  to  whether  the  wood  has  been  in  the 
r  or  has  not.  Dry  wood  comes  in  a  Uttle  cheaper  than  pulp 
I  driven  in  the  river  and  full  of  water. 

16  Chairman.  How  much  pulp  wood  would  you  use  in  your  mills 
e  course   of  a  year? 

\  CowLES.  Something  over  40,000  cords. 
'.  Stafford.  Has  there  been  any  advance  or  increase  in  the  price 

that  which  you  have  just  quoted  about  the  contract  of  $8  a 
in  Quebec? 

-.  CowLES.  I  do  not  think  there  has.  The  pulp-wood  contracts 
argely  made  in  the  late  summer  or  fall.  I  don't  know  what  the 
tet  will  be  for  next  winter. 

r.  Stafford.  Make  a  contract  for  the  future  year's  supply? 
r.  CowLES.  Yes. 

r.  Stafford.  For  marketing  during  the  winter? 
r.  CowLEs.  Yes.  There  is  a  large  amount  of  pulp  wood-  cut  in 
3ec  by  the  farmers.  All  of  themuave  more  or  less  timber  land. 
r  start  in  about  the  1st  of  May,  when  the  sap  is  running  in  the 
I,  and  cut  them  down  and  peel  them,  slipping  the  bark  off.  They 
it  up  and  pile  it  up  in  piles,  and  when  snow  comes  in  the  winter 

they  come  in  with  sleds,  haul  it  out  to  the  railway  stations,  and 
B  it  is  either  bought  by  jobbers,  or  by  representatives  of  paper 
panics,  in  lots  of  10,  50,  or  100,  or  200  cords.     We  have  always 
^ht  a  good  deal  of  wood  in  that  wa^. 
r.  Stafford.  Is  that  supply  dimimshing,  or  about  stable? 
r.  CowLES.  Diminishing  rapidlv. 

r.  Stafford.  You  have  to  go  farther  into  the  interior  to  get  the 
)ly? 
r.  CowLES.  I  can  illustrate  that.     Twelve  years  ago  I  was  in 

same  country.  The  farmers  were  cutting  down  their  trees. 
Lg  them  up  and  burning  up  the  whole  thing,  bark,  branches,  and 
ything,  to  get  a  cleanng  where  they  could  raise  potatoes  and 
There  was  absolutely  no  market  at  that  time  for  pulp  wood 
le  way  it  is  sold  at  the  present  time.  The  mills  bought  their  pulp 
d  at  the  heads  of  the  rivers  largely;  it  was  driven  down  the  Andros- 
rin,  the  Kennebec,  and  the  Penobscot  rivers,  and  there  wasn't  any 
Hwood  business  of  any  moment  in  that  section  until  my  own  con- 
L  went  up  there  and  began  to  buy. 
J.  Stafford.  When  was  that? 
[r.  CowLES.  That  was  back  in  1894. 

lT.  Stafford.  Are  the  farmers  still  destroying  and  wasting  their 
Derby  burning? 

[r.  CowLES.  Not  now,  no,  sir;  it  is  too  valuable. 
[r.  Sims.  As  I  understood  you,  you  cut  as  little  on  your  own  land 
possible. 
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Mr.  CowLES.  Yes,  sir. 

Mr.  Sims.  Does  that  call  for  additional  use  of  capital! 

Mr.  CowLES.  Of  course,  it  depends  altogether  on  how  you  buy.  If 
you  buy  from  a  fellow  who  begins  cutting  now  and  you  have  to  rnhke 
advances  throughout  the  season  until  the  pulp  wood  is  shipped,  as  is 
frequently  the  case,  of  course  there  is  just  as  much  capital  ipvolved  as 
there  is  by  cutting  from  your  own  land.  If  you  buy  from  some  rich 
contractor  who  can  afford  to  carry  it,  that  is  another  propositian 
although  you  have  to  pay  him  enoiigh  in  addition  to  make  it 
equivalent.  ^ 

Mr.  Sims.  But  you  are  making  a  daily,  hourly,  and  yearly  profit  bj 
holding  your  own  timber  and  not  cutting  it,  by  reason  of  the  advance 
in  timber  land? 

Mr.  CowLEs.  We  are  conserving  our  resources,  yes,  sir.  I  believe 
it  will  be  more  valuable  in  the  future  than  to-day. 

The  Chairman.  Upon  that  subject,  Mr.  Cowles,  how  much  paper 
do  your  mills,  combined,  produce  ? 

Mr.  CowLEs.  About  170  tons  a  day.  We  buy  a  good  deal  of  the 
ground  w^ood  pulp.  We  do  not  make  all  the  groimd  wood  pulp  we  use: 
we  buy  perhaps  15,000  tons  a  year  ourselves. 

Mr.  Sims.  What  do  you  pay  for  the  ground  wood  pulpl 

Mr.  Cowles.  Twenty  dollars  a  ton  delivered  at  the  mill. 

Mr.  Sims.  Do  you  get  that  from  Canada? 

Mr.  Cowles.  Some  of  it  from  Canada — most  of  it. 

Mr.  Sims.  And  pay  the  duty  on  it? 

Mr.  Cowles.  They  pay  the  duty. 

Mr.  Sims.  Including  the  price  that  you  pay? 

Mr.  Cowles.  Yes,  sir.  It  sold  last  vear  in  our  vicinitv  as  high  as 
$24  or  $25  a  ton. 

Mr.  Sims.  One  dollar  and  sixty-seven  cents  a  ton,  I  believe,  is  the 
duty? 

Mr.  Cowles.  I  am  not  familiar  with  just  how  it  figures  out. 

Mr.  Stafford.  Can  you  give  the  price  that  you  paid  for  wood  pulp 
in  the  last  twelve  years,  as  to  that  which  you  have  purchased  nx>m 
outside  mills? 

Mr.  Cowles.  We  have  paid  all  the  way  from  $13  a  ton  delivered 
at  our  mill  up  to  $24  or  $25,  when  we  bought  it  a  year  or  two  ago  in 
the  pulp  famme. 

Mr.  Stafford.  Can  you  ^ve  us  the  prices  bv  years? 

Mr.  Cowles    Yes ;  I  can  give  you  the  prices  oy  years. 

The  Chairman.  Before  you  go  into  that,  you  say  that  your  mills 
produce  170  tons  of  paper  per  day? 

Mr.  Cowles.  Yes;  that  is,  in  round  figures. 

The  Chairman.  For  about  three  himdred  days  in  a  year? 

Mr.  Cowles.  Yes,  sir. 

The  CHAmMAN.  What  proportion  of  that  paper  do  you  obtain  from 
purchased  wood  pulp? 

Mr.  Cowles.  1  should  say  approximately  about  50  tons. 

The  Chairman.  Now,  for  the  balance  you  grind  or  reduce  your 
own  pulp  wood.  You  stated  a  while  ago  that  112,000  acres  would 
perennially  produce  pulp  wood  enough  to  supply  100  tons  of  print 
paper  per  day. 

Mr.  Cowles.  Yes,  sir. 

The  CHAmHAN.  How  many  acres  have  you? 
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r.  Ck)WLES.  In  round  figures,  I  should  say  150,000  ^cres. 
le  Chaibman.  Then  the  supply  of  timber  which  you  have  in 
B  two  countries  ought  to  supply  you  perennially  with  at  least 
tons  of  paper  per  day. 
r.  CowLES.  I  should  say  so;  yes,  sir. 
le  Chairman.  Why  don't  you  use  your  own  wood,,  then? 
r.  CowLES.  Because  I  believe  it  will  be  more  valuable  in  the 
re. 

16  Chairman.  You  are  saving  that  as  a  matter  of  investment  for 
selves? 

r.  CowLES.  Certainly;  yes,  sir. 

le  Chairman.  But  do  you  compute  that  investment  in  those 
s  as  a  part  of  the  investment  upon  which  you  should  now  derive 
•est  by  the  sale  of  news-print  paper? 

r.  CowLES.  It  does  not  enter  into  my  calculation  in  any  way,  sir. 
cognize  the  fact  that  I  can  not  get  more  than  the  market  price 
japer,  I  believe  that  the  market  price  for  paper  will  increase, 
I  believe  that  I  will  ^et  a  profit  ultimately  out  of  the  wood  I  take 
ny  land.  I  can  not  improve  my  market  oy  any  process  of  figur- 
)n  a  sheet  of  paper.  I  am  controlled  by  what  my  competitors  do, 
measure. 

le  Chairman.  Your  competitors  are  also  controlled  by  what 
do,  and  there  has  been  a  marked  increase  in  the  price  of  news- 
t  paper  within  the  last  year? 
r.  CowLES.  Certainly  there  has. 

he  Chairman.  I  suppose  there  is  no  controversy  about  that? 
r.  CowLES.  No. 

be  Chairman.  Isn't  it  a  fact  that  you  are  holding  out  a  large 
stment  up  there  upon  which  you  calculate  to  obtam  interest  m 
sale  of  paper,  having  a  marked  effect  upon  the  increase  in  price 
aper? 

r.  CowLES.  I  do  not  think  so,  sir. 

he  Chairman.  Can  you  tell  us  where  you  get  your  pulp  wood 
contract,  and  how  much  you  pay  for  it? 

[r.  CowLES.  Well.   I   have   one  contract  with   the   Drummond 
iber  Company,  wnich  is  a  Canadian  corporation.     It  has  six  or 
it  years  still  to  run,  and  calling  for  deliverer  of  10,000  cords  a  year 
10  delivered  at  my  mill, 
he  Chairman.  Specify  the  kind  of  wood. 
[r.  CowLES.  Peeled  spruce  pulp  wood,  4-foot  lengths, 
he  Chairman.  When  was  tnat  contract  made? 
[r.  CowLEs.  That  contract  was  made  three  or  four  years  ago  at 
rate  of  10,000  cords  a  year, 
'he  Chairman.  What  other  contracts  have  you? 
Ir.  CowLES.  I  have  a  contract  with  N.  W.  Thomas,  of  Coatecoke, 
?bec. 

'he  Chairman.  When  was  that  contract  made? 
Ir.  CowLES.  That  contract  was  made  about  eight  years  ago.     It 
been  in  default  three  years. 

'he  Crairman.  You  are  not  obtaining  any  wood  on  it? 
Ir.  CowLES.  Not  under  that  contract;  I  wish  I  could. 
"he  Chairman.  I  am  asking  for  contracts  upon  which  you  are 
aining  wood. 
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Mr.  CowLES.  I  have  a  contract  with  a  party  by  the  name  of  Todd, 
who  is  a  New  Brunswick  man,  for  peeled  wood  at  $8.50, 1  believe  it  is, 
delivered  at  our  miU.  It  is  the  tau  end  of  a  contract  made  more  thui 
ten  vears  ago. 

The  Chaibman.  When  was  that  contract  made? 

Mr.  CowLES.  About  ten  years  ago. 

The  Chairman.  How  long  has  it  to  run? 

Mr.  CowLES.  Through  this  year. 

The  CHAIRMAN.  But  how  much  wood  do  you  get  under  that  con- 
tract? 

Mr.  CowLES.  About  3,000  cords,  I  think  it  is,  a  year. 

The  Chairman.  What  other  contracts? 

Mr.  CowLES.  No  other  contracts,  time  contracts. 

The  Chairman.  I  thought  you  said  you  had  a  contract  with  some 
one  in  Maine. 

Mr.  CowLES.  Oh,  yes;  with  Charles  A.  MiUiken,  of  Augusta,  Me., 
which  is  in  default  and  has  been  for  four  or  five  years. 

The  Chairman.  Then  you  are  not  getting  any  wood  under  that 
contract? 

Mr.  CowLES.  Not  under  that  contract. 

The  Chairman.  I  understood  vpu  to  say  a  while  ago,  Mr.  Cowles, 
that  you  were  getting  some  wooa  in  Maine  imder  a  contract. 

Mr.  Cowles.  That  comes  from  Mr.  Todd.  He  happens  to  live  at 
St.  Stephens,  New  Brunswick,  but  he  buys  his  wooa  in  the  eastern 
part  of  Maine  and  ships  by  rail. 

The  Chairman.  So  that  you  have  one  contract  in  Canada  for 
10,000  cords  a  year  and  one  contract  for  United  States  timber  wood 
for  3,000  cords  a  year? 

Mr.  Cowles.  Yes;  and  then  we  buy  from  hand  to  mouth  at  differ- 
ent times  as  we  have  the  opportunity. 

Mr.  Sims.  About  how  much  a  year  is  bought  in  that  way? 

Mr.  Cowles.  This  last  year  we  bought  in  that  way  something  like 
20,000  cords. 

The  Chairman.  Can  you  give  us  an  exact  statement  from  your 
books  as  to  the  average  price  per  year  which  you  have  paid  for  pulp 
wood  during  the  last  ten  years  ? 

Mr.  Cowles.  I  can,  sir;  I  have  it  right  here. 

The  Chairman.  Can  you  also  give  us  the  price  at  which  you  pass 
the  wood  from  your  lumber  company  to  the  pulp  and  paper  mills? 

Mr.  Cowles.  I  can.    At  exact  cost,  sir;  no  profit. 

The  Chairman.  When  you  say  ''exact  cost."  how  do  you  arrive 
at  the  exact  cost  of  the  wood  cut  from  land  where  you  have  an 
exceedingly  large  investment?  How  much  do  you  charge  up  against 
the  wood  which  you  cut  on  that  land? 

Mr.  Cowles.  I  am  incorrect  in  that  first  statement.  I  would  like 
to  correct  that.  We  charged  the  same  stumpage  in  New  Brunswick 
that  the  government  charges  on  leased  lands.  We  only  operated — 
in  fact  we  nave  not  shipped  any  out  of  Quebec ;  we  have  only  operated 
last  winter  and  not  snipped  anything  out  on  our  own  account  this 
year;  but  we  will  charge  a  stumpage  that  will  be  substantially  the 
same  as  the  government  stumpage. 

The  Chairman.  Give  us  an  instance  where  you  have  shipped  it  out 
to  use  it. 
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.  CowLES.  I  wiU  give  it  to  you  from  New  Brunswick.    There  we 

operated  in  pulp  wood  for  a  couple  of  years  only. 

e  Chairman.  In  making  charge  for*  pulp  wood  "cut  from  lands 

d  by  your  company  vou  simply  charge  the  value  of  the  stumpage 

gin  with  and  tnen  tne  actual  cost? 

.  CowLEs.  The  actual  cost. 

e  Chairman.  Of  sending  wood  in;  and  you  do  not  include  as  a 

;e  a  percentage  on  the  total  of  the  interest  on  the  original  invest- 

for  all  of  the  timber  lands? 
.  CowLEs.  No,  sir;  we  have  nev^r  done  so. 
e  Chairman.  That,  then,  does  not  enter  into  the  cost,  as  you 
3  that  production,  of  the  paper? 
.  CowLEs.  It  has  not  yet;  no,  sir. 

e  Chairman.  Will  you  be  able  to  also  furnish  us  the  cost  price 
le  wood  pulp  which  you  have  purchased  ? 
.  CowLES.  Yes,  sir. 

e  Chairman.  For  eight  or  ten  years  back? 
'.  CowLES.  Yes,  sir;  I  can  give  it  to  you  right  now  if  you 

it. 

le  Chairman.  I  want  another  thing  on  that  point.    You  import 
:ically  all  of  vour  pulp  wood,  or  the  bulk  of  it? 
*.  CowLES.  Yes,  su";  at  the  end  of  two  years  probably  all  of  it. 
le  Chairman.  You   import   a   considerable   quantity   of   wood 
? 

•.  CowLES.  Yes,  sir. 

le  Chairman.  That  is  wholly,  or  in  part,  ground  pulp? 
'.  CowLES.  All  ground  wood. 
Le  Chairman.  No  sulphite? 
:.  CowLES.  No  sidphite;  'we  make  all  we  use. 
le  Chairman.  You  have  no  tariflF  duty  at  all  to  pay  on  pulp  wood 
ly  shape? 

r.  CowLES.  No,  sir. 

le  Chairman.  And  no  extra  cost  to  pay  by  reason  of  any  of  it 
y  cut  on  Crown  lands? 
r.  CowLES.  Where  we  have  Crown  lands — ^we  have  some  Crown 

in  New  Brunswick — where  we  have  those  we  pay  the  regular 
mment  stumpage;  that  goes  to  the  New  Brunswick  government, 
le  Chairman.  Is  that  extra  cost,  because  exported  to  the  United 

BS? 

r.  CowLES.  No,  sir;  it  is  the  regular  Crown-land  stumpage. 
le  Chairman.  Would  it  be  a  damage  to  you  if  the  tariflF  were 
n  off  wood  pulp — ^if  there  should  be  no  export  duty  levied  on  wood 
or  pulp  wood  ? 

r.  CowLES.  It  is  a  little  odd  to  answer  that  question.  To  the 
nt  that  I  buy  Canadian  pulp  I  suppose  I  would  be  benefited  by 
ng  no  duty,  but  what  the  general  effect  would  be  on  my  whole 
Qcss  to  have  the  duty  removed  is  an  entirely  different  matter.  ^ 
le  Chairman.  How  could  it  injure  your  business  to  take  the  tariff 
>i  wood  pulp  if  there  was  no  countervailing  duty  in  any  way  put 
ipulpwooa? 

r.  CowLES.  I  believe  it  would  have  a  demoralizing  influence  upon 
price  of  paper,  and  consequently  would  affect  the  value  of  my 
)erties. 
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The  Chairman.  In  what  way,  Mr.  Cowles,  do  you  think  it  wolk 
have  a  demoralizing  influence  on  the  price  of  paper? 

Mr.  Cowles.  I  think  it  "would  have  a  tendency  to  decrease  tb-r 
prices.  I  think  the  taking  of  the  duty  off  any  article  manufacture 
in  this  country  will  have  a  tendency  to  put  down  prices. 

The  Chairman.  It  will  also  have  a  tendency  to  decrease  the  rti-t 
of  production? 

Mr.  Cowles.  I  am  too  thoroughly  imbued  with  the  theoiy  o>f 
protection  to  think  that  the'  advantage  would  be  as  g^at  as  the  dis- 
advantage. ,  • 

The  Chairman.  Do  you  thinks  j^ou  being  so  thoroughly  imbued 
with  the  theory  of  protection,  that  it  would  oe  a  stiD  greater  benefit 
to  your  properties  if  we  should  put  a  duty  on  pulp  wood  of  $1.67  a 
cord? 

Mr.  Cowles.  I  think  it  would  hurt  my  industry  very  much;  yes, 
air. 

The  Chairman.  So  that  your  notion  about  the  value  of  the  protect- 
ive tariff  does  not  extend  to  a  tariff  on  pulp  wood? 

Mr.  Cowles.  It  does  not,  sir;  and  for  very  good  reasons. 

The  Chairman.  The  reasons  may  be  very  good.  You  gave  as  a 
reason  why  vou  thought  the  tariff  ought  to  be  on  wood  pulp  that  jcm 
believed  in  tlie  theory  of  protection  so  strongly,  but  that  belief  does  not 
extend  to  pulp  wood. 

Mr.  Cowles.  It  does  not. 

The  Chairman.  I  can  see  a  distinction.  But  I  can  see  also  that  the 
same  distinction  might  exist  between  wood  pulp  and  print  paper,  and 
that  is  the  reason  i  ask  for  your  opinion.  I  am  not  expressing  any 
opinion  on  the  subject,  you  understand. 

Mr.  Cowles.  There  is  a  venr  wide  difference  between  raw  mate- 
rials coming  in  free  and  manufactured  materials  coming  in  free. 

The  Chairman.  A  very  wide  difference.  What  is  the  raw  mate- 
rial of  print  paper? 

Mr.  Cowles.  Lops,  spruce  logs. 

The  Chairman.  It  is  wood  pulp-  What  is  the  raw  material  of 
wood  pulp  ?  It  is  corded  spruce.  What  is  the  raw  material  of  spruce 
cut  for  use  in  manufacturing  the  wood  pulp?  It  is  timber  in  the 
forests.  And  the  raw  material  only  is  tne  material  in  the  forests; 
everything  else  is  manufactured  product. 

Mr.  Cowles.  That  is  quite  so. 

The  Chairman.  Now  you  draw  the  line  not  on  the  original  raw- 
material,  but  on  the  raw  material  which  you  mostly  want  14}  use: 
and  you  are  precisely  like  every  other  manufactiurer  in  the  United 
States  who  wants  his  raw  material  free  and  the  product  protected. 

Mr.  Cowles.  Mr.  Mann,  may  I  ask  you  a  question? 

The  Chairman.  Yes. 

Mr.  Cowles.  What  would  be  the  effect  on  the  price  of  news  paper 
if  there  was  an  import  duty  levied  on  spruce  pulp? 

The  Chairman.  That  is  what  we  are  tyring  to  find  out. 

Mr.  Cowles.  Wouldn't  it  advance  the  price?  Would  not  our  good 
friends,  the  pubUshers,  howl  a  little  louder? 

The  Chairman.  Do  not  think  that  I  am  advocating  a  tariff  on 

'  p  wood.     I  am  asking  for  information. 

^ir.  Stafford.  Will  you  amplify,  Mr.  Cowles,  wherein  the  disad- 
vantage would  be  to  you  in  having  the  duty  removed  from  wood  pulpt 
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Mr.  Cowijss.  Well,  I  am  a  manufacturer  of  wood  pulp!  There 
lave  been  times  when  I  have  -been  a  seller  of  ground  wood  pulp. 

Mr.  Sims.  You  do  not  make  wood  pulp  for  sale,  but  only  to  use  as 
i  paper  manufacturer  t 

Mr.  C!owLES.  At  present,  no,  sir.  At  present  I  do  not  make 
enough  for  my  own  use. 

Mr.  Sims.  At  present  how  would  the  removal  of  the  duty  on  wood 
)ulp  injuriously  affect  you  as  a  paper  manufacturer? 

Mr.  CowLES.  I  answer  that  in  tms  way,  that  to  the  extent  that  I 
>ought  Canadian  pulp  I  would  derive  a  benefit,  of  course;  but  I 
)elieve  that  if  the  duty  were  taken  oft  wood  pulp  there  would  be  a 
lufiScient  demoraUzation  occasioned  by  that  to  do  me  more  harm  in 
ny  general  business  than  I  would  gain  the  benefit  of  by  having  free 
ground  wood. 

Mr.  Stafford.  Can  you  give  an  opinion  as  to  what  the  effect  would 
)e  from  the  removal  of  duty  on  wood  pulp  so  far  as  the  establishment 
rf  the  wood-pulp  industry  in  Canada  is  concerned? 

Mr.  CowLES.  I  think  it  would  undoubtedly  increase  the  building 
>f  ground-wood  mills  in  Canada. 

Mr.  Stafford.  If  there  be  no  countervailing  duty  levied  by  Canada 
►n  pulp  wood,  would  the  American  wood-pulp  manufacturers  be  at 
L  disadvantage  if  the  duty  was  taken  off  wood  pulp? 

Mr.  CowLES.  I  think  they  would  be  at  a  disadvantage;  yes,  sir. 

Mr.  Stafford.  Will  you  explain  wherein  ? 

Mr.  CowLES.  There  are  a  number  of  ground-wood  mills  in  the 
Jnited  States  that  make  nothing  else  but  ground  wood,  and  who  sell 
hat  groimd  wood  in  the  American  market;  and  to  the  extent  that 
he  Canadian  pulp  woidd  come  in  free  it  would  take  their  market 
iway  from  them,  or  lower  it,  to  their  detriment. 

Mr.  Stafford.  Has  Canada  water  power  in  sufficient  profusion  to 
reate  added  wood-pulp  mills  proximate  to  the  pidp-wood  forests? 

Mr.  CowLES.  There  are  very  large  water  powers  in  Canada,  particu- 
arly  in  the  Province  of  Quebec. 

Mr.  Stafford.  Not  utiUzed  to-day? 

Mr.  CowLES.'  A  great  manv  that  are  not  utiUzed. 

Mr.  Sims.  If  we  were  to  take  the  duty  off  wood  pulp  and  keep  it  on 
)rint  paper,  would  paper  be  reduced  in  price  thereby? 

Mr.  CowLBS.  I  do  not  much  believe  it  would,  sir;  no,  I  do  not 
hink  it  would. 

Mr.  Sims.  Then  as  a  paper  manufacturer  you  would  get  a  benefit 
n  the  reduced  price  of  wood  pulp  without  being  injured  in  the  price 
>f  your  sales  of  paper,  and  would  make  a  profit  out  of  it  as  a  paper 
nanufacturer? 

Mr.  CowLES.  It  might  work  that  way,  sir. 

Mr.  Stafford.  If  to-day  you  were  dependent  upon  the  Canadian 
nills  for  a  portion  of  your  supply  of  wood  pulp  necessary  to  make 
rour  output  of  print  paper,  and  on  that  portion  of  imported  wood 
)ulp  you  paid  a  duty,  and  thereby  paid  increased  prices,  why  would 
lot  the  cost  of  paper  decline  if  you  could  get  the  wood  pulp  at  a 
educed  rate,  assuming  that  Canada  would  not  levy  a  countervailing 
luty  upon  wood  pulp  or  pulp  wood  ? 

MT.  CowLES.  Unaoubtedly  to  the  extent  that  I  buy  foreign  pulp 
f  it  came  in  free  I  would  receive  a  benefit.  But  I  believe  that  the 
ndustry  as  a  whole  would  be  injured  by  having  wood  pulp  free.     I 
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can  not  very  consistently  ask  for  consideration  for  myself  and  deny 
it  to  other  people. 

Mr.  Stafford.  With  the  demand  for  news-print  paper  on  the 
increase,  which  will  in  turn  demand  added  wood  pulp,  what  is  your 
opinion  as  to  the  future  of  the  wood-pulp  industry  in  this  countiy  in 
meeting  that  demand? 

Mr.  CowLES.  I  believe  there  will  be  no  increase  in  the  construction 
of  new  mills  in  this  country,  or  in  Canada  either. 

Mr.  Stafford.  You  mean  new  pulp  mills? 

Mr.  CowxES.  Pulp  mills  or  paper  mills,  or  both,  until  the  industry 
has  gotten  on  a  profitable  basis;  and  that  can  only  be  by  obtaining 
higher  prices  than  have  existed  during  the  last  two  years.  Com- 
plaint has  been  made  by  the  publishers  that  there  has  been  no  new 
construction;  but  why?  Because  it  didn't  pay  a  man  to  put  his 
money  into  new  construction;  he  would  be  a  fool  to  dokit.  There  has 
not  been  any  inducement,  and  there  will  not  be  any  inducement,  either 
in  Canada  or  here.  Those  figures  that  I  gave  you  before  wiU  have  to 
be  taken  into  consideration  by  anybody  who  builds  a  new  mill  to-dav. 
sir. 

Mr.  Stafford.  What  is  your  opinion  as  to  the  need  in  future  years 
of  the  American  wood-pulp  manufacturers  being  obliged  more  and 
more  to  get  their  timber  from  Canada  t 

Mr.  CowLES.  There  was  a  report  made  at  our  last  annual  meeting 
by  Mr.  Bristol,  of  the  Forestry  Department,  on  the  future  of  pulo- 
wood  supply.     He  took  the  position,  and  I  understand  it  to  be  tne 

Position  of  Mr.  Pinchot,  that  the  rapid  increase  in  the  demand  for 
imber  for  building  material  will  soon  make  it  impossible  to  use 
spruce  in  the  manufacture  of  paper  at  all.  Now,  I  do  not  agree  with 
tnat  proposition,  but  it  is  a  fact  that  there  is  a  tremendous  increase 
in  the  demands  for  all  kinds  of  lumber,  whether  spruce  or  what  it  may 
be.  The  percentage  of  wood  that  goes  into  paper  making  as  com- 
pared with  the  total  amount  consumed  in  this  country  is  ridiculously 
small.  I  think  the  department  that  collects  the  statistics  for  the 
Government  shows  that  the  paper  industry  consumes  approximately 
5  per  cent  of  the  amount  of  wood  used  altogether. 

The  Chairman.  Three  per  cent  and  something,  I  think. 

Mr.  CowLES.  Three,  is  it? 

The  Chairman.  But  they  give  more  than  half  the  wood  cut  for  fire 
wood.  \Vhat  effect  would  it  nave  if  you  took  the  tariff  off  news-print 
paper? 

Mr.  CowLES.  It  would  have  a  tendency  to  depress  the  price. 

The  Chairman.  Why? 

Mr.  CowLEs.  It  would  open  the  door  to  foregin  competition. 

The  Chairman.  Outside  of  Canada? 

Mr.  CowLES.  Yes,  sir.  There  is  a  very  large  part  of  paper  made  in 
Scandinavia  and  Finland — very  large,  indeed. 

The  Chairman.  Much  paper  or  simply  pulp? 

Mr.  CowLEs.  Paper  and  pulp  both. 

The  Chairman.  Are  you  speaking  now  of  information  that  you 
have  or  very  generally? 

Mr.  CowLEs.  I  have  met  Scandinavian  paper  in  competition  in 
Australia  and  in  England.  We  used  to  do  a  very  large  export  busi- 
ness. At  one  time  we  had  practically  a  monopoly  of  the  side  of  Ameri- 
-^an  paper  in  Australasia.     The  firm  of  W.  H.  Parsons  &  Co  at  one 
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Qe  sold  a  large  amount  of  paper  in  England,  but  we  do  not  to-day. 
lave  come  in  competition  with  Swedish  paper;  I  have  had  it  in  my 
nds.  It  is  quotea  in  the  London  market  or  the  Australian  market 
-day;  the  German  market  also.  I  know  it  is  quoted  in  South 
nerica. 

The  Chairman.  Is  there  not  a  fear  on  the  part  of  the  paper  manu* 
sturers  that  there  will  be  an  export  duty  levied  on  pulp  wood? 
Mr.  CowLES.  A  Very  great  fear;  yes,  sir. 

The  Chairman.  Has  not  that  something  to  do  with  the  failure  to 
crease  the  number  of  pulp  and  paper  milb  in  the  United  States? 
Mr.  CqwLES.  I  don't  Joiow  whether  it  has  or  has  not.  So  far  as  my 
rn  business  is  concerned  it  has  not  increased  it.  What  has  in- 
lenced  me  is  the  fact  that  the  business  has  not  been  profitable,  and 
fancy  that  is  what  has  influenced  a  great  many  other  people. 
The  Chairman.  You  say  that  the  business  has  not  been  profitable? 
Mr.  CowLES.  Yes,  sir. 

The  Chairman.  Have  your  associates  been  losing  money  in  the 
•eration  of  your  mills? 
Mr.  CowLEs.  No,  sir. 

The  Chairman.  What  do  you  mean  by  saying  that  it  has  not  been 
ofitable? 

Mr.  CowLEs.  We  have  not,  on  the  real  values  of  our  properties, 
med  on  an  average  in  the  last  three  jears  5  per  cent  interest. 
The  Chairman.  That  includes  your  mvestment  in  timber  lands? 
Mr.  CowLES.  That  includes  everything. 

The  Chairman.  That,  of  course,  is  not  properly  chargeable  to  the 
st  of  paper,  on  the  theory  upon  which  you  are  making  your  charges. 
Can  you  tell  us,  Mr.  Co wles,  what  the  law  is  in  Canada — the  provinces 
Quebec  and  Ontario — as  to  the  exportation  of  pulp  wood,  wood 
lip,  and  so  forth,  either  on  the  Crown  lands  or  otherwise?  Have 
m  investigated  that  subject? 
Mr.  CowLES.  I  know  it  in  a  general  way,  sir. 
The  Chairman.  That  is  the  trouble.  We  would  like  to  have  some 
le  who  knows  it  in  detail,  if  we  coidd  find  him. 
Mr.  CowLES.  I  know  that  so  far  as  pulp  wood  is  concerned  there  is 
)  prohibition  of  export  of  either  logs  or  pulp  wood  by  the  Dominion 
■  Canada.  There  are  several  provmces  that  have  their  own  regula- 
ons  in  regard  to  Crown  lands.  In  the  Province  of  Ontario  they 
X)hibit  the  export  of  pulp  wood  or  logs  from  Crown  lands;  conse- 
jently  no  pidp  comes  out  of  Ontario  to  this  country.  In  Quebec 
ley  charge  an  extra  stumpage  of  25  cents  a  cord  on  pulp  wood  cut  on 
rown  land  and  exported  to  the  United  States.  In  the  Province  of 
ew  Brunswick  there  is  no  discrimination  of  any  kind.  In  Nova 
3otia  there  is  no  discrimination.  In  Cape  Breton  there  is  no  di»- 
imination.  In  Newfoundland  the  export  of  logs  or  pulp  wood  is 
rohibited. 

The  Chairman.  Would  it  be  an  advantage  to  the  western  paper 
ad  pulp  manufacturers  if  they  were  able  to  obtain  a  supply  of  pulp 
oca  from  Ontario  ? 

Mr.  CowLBS.  I  should  think  it  would  be ;  yes,  sir. 
The  Chairman.  Would  it  be  an  advantage  to  them  if  they  were 
ippUed  that  pulp  wood  at  a  place  nearer  home,  even  if  they  had  wood 
tup  admittea  free? 
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Mr.  CowLEs.  I  am  not  a  western  manufacturer,  Mr.  l^Iann,  and  I 
do  not  think  I  could  answer  that  question  fairly. 

The  Chairhan.  You  spoke  a  while  ago  of  your  association  haTin; 
collected  statistics  of  the  importations  of  pulp  wood,  wood  pulp,  ftcd 
so  forth,  from  Canada.     Can  we  have  access  to  those? 

Mr.  CowLES.  Not  wood  pulp;  pulp  wood.  Do  you  want  tbt 
information) 

The  Chairman.  Yes. 

Mr.  CowLES.  I  wiU  ask  Mr.  Chable,  the  secretary  of  the  association 
to  send  it  to  you,  sir. 

The  Chairmak.  Would  that  give  the  quantity  and  the  Taluation! 

Mr.  CowLES.  It  would  simply  give  the  quantity,  not  the  valuatioL. 
That  same  information  can  be  gotten  from  the  Treasury  Department, 
I  fancy,  too. 

The  Chairman.  You  have  collected  it  from  one  source,  and  thej 
have  collected  it  from  another? 

Mr.  CowLES.  Yes.  The  only  difference  is  this:  They  have  got  it 
all;  I  do  not  know  whether  we  have. 

The  Chairman.  Well,  sometimes  it  is  a  ^ood  thing  to  check  on^^ 
set  of  statistics  against  another.  You  said  also  you  had  made 
inquiries  about  the  institution  of  the  three-tour  system  as  against 
the  two-tour  system  in  Canada) 

Mr.  CowLES.  No;  in  this  country.  We  sent  out  an  inquiry  askia: 
for  information  on  that. 

The  Chairman.  Can  we  get  that  information,  too? 

Mr.  CowLES.  Yes,  sir;  to  the  extent  that  we  have  it. 

The  Chairman.  You  spoke  of  certain  conditions  in  the  paper 
mills  of  the  United  States,  as  to  loss  by  fires,  loss  by  floods,  an  i 
various  other  natural  causes,  that  might  make  the  business  hazardous 
or  that  does  make  the  business  hazardous.  Do  not  those  same 
conditions  exist  in  Canada? 

Mr,  CowLES.  They  certainly  do.  My  statement  was  that  th- 
paper-making  industry  is  subject  to  a  great  many  hazards. 

The  Chairman.  Then,  with  the  natural  conditions  being  the  same. 
what  reason  is  there  for  having  a  protective  duty  on  print  paper 
unless  it  be  to  represent  the  difference  in  paper  cost  in  tne  two  dif- 
ferent countries  ? 

Mr.  CowLES.  A  tariff  can  not  discriminate  in  favor  of  one  countrv 
as  against«another.  It  is  a  fact  that  Canadian  labor  has  gotten  on 
a  par  now  with  labor  in  the  United  States.  If  anvthing,  I  shoulii 
say  that  labor  is  higher  in  Canada  than  it  is  in  the  United  States. 

The  Chairman.  Do  you  mean  skilled  labor? 

Mr.  CowLES.  I  mean  skilled  labor  and  cheap  labor,  both.  Tha: 
was  not  formerly  so,  but  it  is  so  to-day.  That  is  my  own  experience 
and  my  own  observation.  But  you  have  to  consider  Scandinan^ 
and  Germany.  In  Scandinavia,  as  I  understand  it,  the  conunoi; 
laborer  is  paid  45  cents  a  day.  Skilled  labor,  which  in  this  country 
gets  from  $3.75  to  $4  per  day,  is  paid  there  from  $1.50  to  $2.  There 
IS  a  very  different  basis  on  the  other  side.  The  situation  in  Canaxid 
is  not  the  only  one  to  be  considered. 

Mr.  Stafford.  I^ave  vou  any  acquaintance  with  the  ocean  freiph^ 
rates  and  the  haulage  cnarges  of  importations  from  Scandinavia  !•> 
this  country  on  print  paper?     ' 
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CowLEs.  I  have  not,  sir.  I  can  sa^  this,  that  some  years  ago, 
we  were  exporting  paper  from  this  country  to  England,  we 
deliver  it  from  our  mills  in  Maine  to  London  or  Liverpool  at 
cally  the  same  rate  of  freight  that  we  paid  to  Cincinnati  or 
ro.  The  ocean  rales  are  low;  always  have  been  low. 
Statfobd.  Were  the  Scandinavian  mills  competitors  of  yours 
t  time  in  the  British  market? 
CowLEs.  They  were. 

Stafford.  Are  they  to-day  competitors  of  yours  for  that  trade) 
CowLEs.  Thej  have  driven  us  out  of  it. 
Stafford,  ^hy? 
CowLEs.  By  selling  lower. 

Stafford.  Based,  as  you  have  stated,  in  vour  opinion,  upon 
wer  cost  of  production  and  lower  wage  scale  ? 
(?owLES-  I  think  so. 

Stafford.  Have  they  any  natural  advant&^es  that  would 
!!  the  cost  of  production  that  American  manuracturers  do  not 
-that  is,  water  power  or  machinery? 

CowLES.  I  think  not.  I  think,  nowever,  that  they  do  their 
;ss  on  a  very  close  margin,  and  have  not,  possibly,  made  any 
r  at  all.  That  is  the  supposition. .  Whether  it  is  correct  or  not, 
ot  know. 

Stafford.  Are  you  exporting  any  paper  to  Great  Britain  at 
esent  time? 
CowLES.  No,  sir. 

Stafford,  For  how  many  years  past  have  you  discontinued 
:  it  there? 

CowLES.  We  have  not  sold  any  paper  in  England  since,  I 
1903  or  1904. 

Stafford.  You  discontinued  it  there  not  volimtarily,  but 
se  of  the  competition  of  foreijgn  makers? 
CowLEs.  Yes.    We  discontmued  it  because  it  was  improfit- 

!  Chairbian.  You  speak  of  certain  countries  as  liable  to  enter 
competition  with  tne  American  manufacturers  of  news-print 

if  tne  tariff  is  taken  off.     Sweden  is  one? 

CowLES.  Norway,  I  think. 
J  Chairman.  Not  Sweden? 

CowLES.  I  am  not  positive  about  that,  sir. 
I  Chairman.  Finland? 

CowLEs.  Finland,  I  think,  is  a  producer  of  news  paper. 
)  Chairman.  Great  Britain? 

CowLEs.  Great  Britain  manufactures  considerable. 
)  Chairman.  Any  other? 

CowLES.  Germany. 
J  Chairman.  Any  other? 

CowLES.  There  are  great  possibilities  in  Russia;  great  possi- 
s,  strange  as  it  may  seem.  They  have  immense  forests  and 
ater  powers. 

)  CHAmMAN.  Is  the  price  of  paper  higher  in  England  to-day 
in  the  United  States? 

CowLES.  I  can  not  give  you  any  information  on  that  that  will 
iable.    I  do  not  know  what  the  English  market  is  to-day. 
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The  Chairman.  I  put  a  letter  in  the  record  yesterday  from  Coit  ir 
General  Wynne  that  1  think  would  indicate  that.  Is  it  not  a  fact  tbt 
most  of  the  English  paper,  or  a  large  share  of  it,  is  made  from  pui* 
imported  from  Norwaj;  and  Sweden? 

Mr.  CowLEs.  There  is  a  very  lar^e  import'of  Norw^an  pulp  into 
England.  Just  what  percentage  it  Dears  to  the  whole  I  do  not  ke«w 
I  fancy  that  most  of  tne  pulp  used  in  England  is  Scandinavian  pulp 
Some  Canadian  pulp  goes  over  there,  but  not  much. 

The  Chairman.  Do  you  fear  the  competition  of  other  countnr< 
across  the  Atlantic  on  news-print  paper  in  the  United  States  in  anv 
event,  tariflF  or  no  tariflFi 

Mr.  CowLEs.  I  think  it  is  a  serious  leopardy  to  this  market,  sir 
They  are  notorious  dumpers.  I  have  done  that  same  thing  myself, 
and  I  know  what  it  means.  They  will  dump  a  whole  lot  of  paper  in  i 
market  under  certain  conditions,  and  get  rid  of  it  and  sell  it  at  a  ki^ 

The  Chairman.  Is  not  your  chief  fear  paper  production  in  Canada! 

Mr.  CowLEs.  I  think  Canada  is  the  likeliest  place  to  manufacture 
paper;  yes,  sir.  They  have  cheap  forests  and  they  have  got  wattr 
powers.  They  are  an  English-speaking  people,  and  they  are  close  at 
hand. 

The  Chairman.  If  the  Canadian  government  should  levy  ui  expon 
duty  on  pulp  wood  and  wood  pulp,  what  would  be  left  oif  the  pap*-: 
industry  m  the  United  States  in  a  few  years  from  now  ? 

Mr.  CowLES.  Little  or  nothing.  ^  I  suppose  it  would  be  equallv 
disastrous  to  the  news  publishers. 

The  Chairman.  Oh,  not  necessarily. 

ifr.  CowLES.  I  do  not  see  how  it  could  be  otherwise,  because 
Canada  could  not  in  five  years,  if  they  set  about  it  right  off  quick— 
they  could  not  replace  the  product  that  is  manufactured  here  in  this 
country  if  this  country  was  wiped  out  as  a  producer  of  news  jwini. 
The  price  of  paper  would  be  found  to  go  up  if  they  put  an  export  duty 
on  logs  and  pulp  wood. 

The  Chairman.  I  had  no  desire  to  make  any  great  number  of  sur- 
gestions  for  the  benefit  of  Canada,  but  I  think  I  could  suggest  varii>u? 
ways  that  would  obviate  the  objection  you  make  to  tnuisfer  thr 
entire  industry  over  to  Canada. 

Mr.  CowxES.  I  guess  it  would  be  new  people,  principally.  Th^ 
crowd  on  this  side  would  be  so  *' busted"  that  I  do  not  think  they 
would  care  to  experiment  with  it  any  longer. 

The  Chairman.  In  the  statement  which  you  have  will  you  l»e 
able  to  give  us  the  cost  of  labor  per  ton  in  the  production  of  paper, 
both  before  and  after  the  introduction  of  the  three-tour  system,  and 
running  back  for  a  series  of  years,  by  months? 

Mr.  CowLES.  Yes,  sir.  I  can  give  you  those  figures  if  you  want 
them.  I  have  my  cost  sheets  here,  sir,  running  back  to  1898,  and  I 
can  give  you,  I  think,  almost  any  information  you  may  require.  (>: 
course,  I  am  perfectly  free  to  say  that  I  do  not  like  to  spread  the 
secrets  of  my  own  business  before  the  pubUc  any  more  than  it  b 
absolutely  essential  that  I  should.  I  do  not  think  any  manufacturer 
likes  to  give  those  details.  They  become  public  and  are  used  by 
competitors,  and  to  the  extent  that  we  can  preserve  our  business  our- 
selves, we  prefer  to  do  it.  But  I  am  not  her©  to  refuse  you  any  in- 
formation that  you  ask  for. 
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he  Chairman.  We  get  into  the  habit,  you  know,  of  having  to  do 
•ything  in  the  light  of  publicity  ourselves.  We  might  often  desire 
o  a  gjreat  many  things  where  the  public  w^ould  not  have  a  chance, 
possibly  for  that  reason  we  do  not  have  so  much  symfjathy  as  we 
jrwise  would  have  with  the  notion  of  keeping  evei^hing  secret. 
Lowever,  the  committee  will  stand  adjourned  until  2  o'clock.  Do 
want  to  go  ahead  at  2  o'clock?  You  want  to  go  away  this  after- 
[I? 

[r.  CowLES.  Yes,  sir;  I  want  to  get  away  this  afternoon  at  a 
onable  hour.     I  will  appear  here  at  2  o'clock  if  you  desire, 
he  Chairman.  Very  well.    We  will  go  ahead  with  Mr.  Sherman, 
ink  we  will  run  to-night. 

[r.  Sherman.  How  much  of  my  time  do  you  think  you  will  want* 
he  Chairman.  We  are  through  with  you.    [Laughter.] 

Thereupon,  at  12.30  o'clock  p.  m.,  a  recess  was  taken  until  'J 
ock  p.  m.) 

afternoon  session. 

he  committee  reassembled,  pursuant  to  recess,  at  2.30  o'clock 
a.,  Hon.  James  R.  Mann  (chairman)  in  the  chair. 

STATEMENT  OF  ME.  DAVID  S.  COWLES— Continued. 

*he  Chairman.  From  your  statements  there  can  vou  give  us  the 
-J  or  charging  price  of  wood  pulp  for  each  series  or  years  back? 
[r.  CowLES.  Do  you  wish  me  to  do  it  on  the  ground  wood  pulp 
t  we  have  bought? 

'he  Chairman.  Give  us  the  pulp  wood  first.  What  have  you — 
ithly  statements? 

Ir.  CowLES.  These  are  the  cost  sheets  that  are  made  up  on  the 
b  of  December  of  each  year.  They  give  the  month  of  Decembei* 
[  on  the  back  the  summary  for  the  year.  To  iUustrate:  The 
rage  for  the  first  half  of  the  year;  then  there  are  July,  August, 
tember,  October,  November,  December,  in  detail  by  months: 
ti  the  average  for  the  whole  year.  I  think  I  could  give  you  all 
figures  that  you  require  from  these  papers, 
'he  Chairman.  How  far  back  do  your  statements  run? 
Ir.  CowLEs.  They  go  back  to  1898. 

i'he  Chairman.  Without  consuming  too  much  time,  can  you  run 
ough  those  statements  and  tell  us  what  the  average  cost  of  pulp 
)d  was  that  you  purchased  ? 

Ir.  CowLES.  .Yes,  sir.  Do  you  want  me  to  begin  at  the  beginning? 
^he  Chairman.  For  each  six  months,  is  it? 

rlr.  CowLES.  I  could  give  you  for  each  six  months  or  the  average 
the  year. 

The  Chairman.  Well,  give  us  the  average  for  the  year  to  begin 
h. 

dr.  CowLES.  In  the  year  1898  we  ran  at  the  ground-wood  miU 
Qcipally  on  rossed  wood,  which  cost  us  $9  a  cord  delivered.  The 
Id  of  that  wood  was  2,488  pounds  of  ground  wood  pulp  to  the  cord 
wood.  The  cost  of  wood  m  pulp  was  0.3206  per  pound  of  pulp, 
at  was  1898. 
The  Chairman.  That  is  32  cents  per  hundred  pounds  of  pulp,  is  it 
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Mr.  CowLES.  Yes,  sir;  that  is  the  cost  of  the  raw  wood;  no  manu- 
facturing  cost  in  that. 

The  Chairman.  It  was  rossed  wood? 

Mr.  CowLES.  Yes,  sir. 

The  Chairman.  Is  that  wood  that  you  bought? 

Mr.  CowLES.  That  is  wood  that  we  bought;  we  owned  no  timber 
lands  at  that  time;  that  was  the  ground- wckkI  mill.  In  1899  we  used 
both  rough  wood — that  is,  wood  with  the  bark  on — and  barked  wood, 
or  rossed  wood.  The  rossed  wood  cost  us  that  year  S9.15;  the  rough 
wood  cost  us  $6.50  per  cord.  Our  yield  in  that  year  was  2,481  of 
ground  wood  pulp  to  the  cord  of  wood,  and  our  average  cost  for  the 
year  was  0.3398.  In  1900  our  cost  of  wood  was,  rough  wood,  $6-5<): 
rossed  wood,  $9;  our  yield  was  2,321  pounds  to  the  cord,  and  the  cost 
was  0.3408.  In  1901  we  ran  on  rossed  wood  at  S9.50  per  cord  and 
rough  wood  at  $7  per  cord;  our  yield  was  2,318  pounds,  and  our  co>t 
was  0.3565.  In  1902,  rough  wood,  S6.50;  rossed  wood,  $9.50:  yield, 
2,425  pounds;  cost,  0.3538.  We  ran  principally  om  rossed  VcKid 
during  1 903 ,  at  $9 .  50  per  cord ;  our  yield  was  2 ,498  poimds ;  the  cost  was 
0.3586.  In  1904  we  ran  principally  on  rossed  wood  at  a  price  of 
$9.75;  our  yield  was  2,495;  our  cost  was  0.3723.  In  1905,  rossed,  prin- 
cipally, at  J9.75;  the  yield  was  2,421;  the  cost  was  0.3794.  In  19f>6 
we  used  rough  wood  at  $7;  peeled  wood  at  $8;  rossed  wood  at  $9.50: 
the  yield  was  2,314,  and  the  cost  was  0.3671.  In  1907  our  rough 
wood  cost  us  $10;  our  peeled  wood  cost  us  $10;  our  barked  wood,  or 
rossed  wood,  cost  us  $10.50;  our  yield  was  2,359,  and  our  average  cost 
was  0.4056.     Do  you  want  it  in  the  sulphite  mill? 

The  Chairman.  Is  the  cost  of  wood  about  the  same? 

Mr,  CowLES.  Substantially;  yes,  sir. 

The  Chairman.  I  noticed  there  that  the  percentage  of  cost  seemeil 
to  have  increased  from  33,  or  somewhere  along  there — 34,  possibly— 
without  very  substantial,  I  mean  any,  increase  in  the  cost  of  the 
rossed  wood. 

Mr.  CowLES.  I  would  just  like  to  call  yoiu-  attention  to  the  fact 
that  the  rossed  wood  cost  $10.50;  that  is  a  dollar  on  the  cord  more. 

The  Chairman.  That  is  the  last  one. 

Mr.  Stafford.  He  was  referring  to  the  year  1904,  in  w^hich  the 
cost  was  0.37,  in  comparison  with  a  prior  year  when  the  cost  was  0.35, 
when  there  was  only  25  cents  difference  on  the  price  of  rossed  wood. 

Mr.  CowLES.  Let  me  make  a  statement  with  reference  to  that.  As 
wood  has  gotten  scarcer  and  harder  to  get  and  more  expensive  in 
price,  we  have  been  obliged  to  accent  on  our  contracts  a  larger 
percentage  of  fir.  Fir  is  a  wood  whicn  is  very  much  akin  to  spruce, 
and  in  the  old  days,  when  pulp  wood  was  plenty,  when  you  could  fix 
your  own  terms  in  ouying,  a  percentage  or  fir  in  excess  of  5  per  cent 
was  cut  out  in  the  survey;  we  would  not  accent  it.  Fir  is  a  lighter 
wood  and  a  more  rapid  growth  than  spruce;  it  is  more  or  less  rotten- 
hearted,  and  all  that  sort  of  thing,  but  as  the  price  has  advanced  and 
the  difficulty  of  getting  pulp  wood  has  increased  the  contractors  have 
put  in  more  and  more  of  fir,  until  to-day  the  deliveries  are  consisting 
of  35  and  40  per  cent  of  fir.  Now,  fir  will  not  make  within  25  per 
cent  as  much  pulp  as  spruce  will. 

Mr.  Stafford.  Can  you  explain  the  reason  why  in  1907  the  price 
of  rough  wood  and  peeled  wood  advanced  $2  and  $3,  respectively, 
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IS  compared  with  the  price  in  the  prior  years,  whereas  rossed  wood 
mly  increased  $1  ? 

Mr.  CowLES.  Our  rossed-wood  contracts  are  contracts  that  were 
nade  a  long  time  a^o,  and  to-day  we  are  not  buying  any  rossed  wood 
it  all;  we  are  malang  rossed  wood  ourselves  at  our  own  miU,  but 
rou  can  not  buy  rossed  wood  to-day — at  least,  we  can  not.  We  had 
contracts  which  were  made  for  a  period  of  ten  years,  which  called 
or  the  delivery  of  rossed  wood  at  $9.50.  First  it  was  $9  and  then  it 
vas  $9.50;  to  the  extent  that  those  contracts  were  carried  out  we  got 
mr  wood  at  that  price. 

Mr.  Staitord.  This  report,  $10.50,  is  based  on  earlier  contracts 
vhich  were  still  in  force  ? 

Mr.  CowLES.  The  $10.50? 

Mr.  Stafford.  Yes. 

Mr.  CtoWLEs.  No;  the  $10.50  for 

Mr.  Stafford.  For  1907. 

Mr.  CowLEs.  The  $10.50  for  rossed  wood  is  the  cost  of  our  own 
ossed  wood. 

Mr.  Stafford.  How  about  the  prior  price  of  $9.50?  Is  that  an 
stimate  of  your  own? 

Mr.  CowLES.  That  was  contract  wood. 

The  Chairman.  Do  you  purchase  your  wood  through  your  timber 
T  lumber  company  or  do  the  mills  purchase  it  directty  ? 

Mr.  CowLES.  Thev  have  always  purchased  it  directly. 

The  Chairman.  Which  of  the  mills  purchases  ? 

Mr.  CowxES.  Most  of  the  contracts  are  made  with  the  Pejepscot 
^aper  Company,  with  the  privilege  of  calling  for  delivery  at  the 
uisDon  Falls  Paper  Company  on  the  same  terms. 

The  Chairman.  Can  you  give  us  now,  Mr.  Cowles,  the  cost  of  labor 
Q  the  production  of  pulp  and  paper  at  your  mills  during  the  same 
period  from  the  same  statements! 

Mr.  Cowles.  I  can. 

The  Chairman.  Will  you  do  so  in  the  same  way? 

Mr.  Cowles.  I  will.  I  want  to  say,  in  doing  that,  that  we  keep 
eparate  and  distinct  each  department  of  our  manufacture.  For 
Qstance,  our  ground-wood  mill  is  run  precisely  the  same  as  though  it 
ras  a  distinct  organization  of  its  own;  the  sulphite  mill  is  run  pre- 
iselv  as  though  it  was  a  distinct  organization,  and  each  paper  mill  is. 

will  give  you  the  costs  of  labor  in  the  ground-wood  mill  and  the  sul- 
phite mill  and  in  the  papier  mills. 

The  Chairman.  First,  in  the  statement  you  have  just  given  us  as  to 
he  cost  of  pulp  wood,  does  that  represent  the  average  cost  in  all  of 
he  mills  which  you  have  named  as  oeing  under  your  control? 

Mr.  Cowles.  Substantially,  yes. 

The  Chairman.  And  in  the  statements  that  you  propose  to  give  us 
t  is  the  average  cost? 

Mr.  Cowles.  No;  it  is  the  exact,  in  each  mill. 

The  Chairman.  You  give  it  by  mills,  do  you? 

Mr.  Cowles.  I  give  it  to  you  by  mills,  certainly;  they  are  separate 
K)rporations,  standing  on  their  own  legs. 

The  Chairman.  You  did  not  give  by  mills  as  to  the  other. 

Mr.  Cowles.  Yes,  sir;  I  gave  you  the  cost  of  pulp  wood  at  the 
i^ejepscot  Paper  Company;  that  is,  the  ground-wood  mill.  The 
?ejepscot  Paper  Company  also  has  a  paper  mill. 

40197— No.  17— OS :J 


914  WOOD,  PUU^,  PRINT   PAPER,   ETC. 

The  Chairman.  Then  you  are  giving  it  as  to  some  particular  mill! 

Mr.  CowLES.  Yes,  sir. 

The  Chairman.  Will  that  mill,  as  to  labor,  be  a  fair  average  as  to 
all  of  the  mills? 

Mr.  CowLES.  We  only  have  one  ground-wood  mill,  only  one  sulphite 
mill :  we  have  two  paper  mills. 

The  Chairman.  Which  is  the  groimd-wood  mill? 

Mr.  CowLES.  Part  of  the  Pejepscot  Paper  Company. 

The  Chairman.  Will  you  give  us  the  figures  on  that,  then? 

Mr.  CowLES.  Of  the  labor  cost? 

The  CHAmMAN.  Of  the  labor  cost  on  the  groimd  wood.  Now,  in 
order  to  get  at  the  total  labor  cost  on  a  ton  of  paper  in  tiie  three  milk 
according  to  the  computation  which  you  have,  I  take  it  we  would 
have  to  compute  the  percentage  of  cost  as  to  each  pound  or  hundr»i- 
Wdight  of  ground  pulp  or  sulphite  pulp,  and  then  the  cost  and  per- 
centage of  ground  pulp  and  sulphite  pidp  used  in  the  production  of 
paper. 

Mr.  CowLES.  Perhaps  I  can  give  you  the  information  that  you 
want  in  a  little  bit  more  condensed  form,  Mr.  Mann,  and  perhaps  it 
will  answer  your  purpose  equally  well.  At  least  let  me  state  to  you 
what  it  is. 

The  Chairman.  Yes.  • 

Mr.  CowLES.  I  have  here  a  statement  which  shows  the  average  cost 
per  ton  of  pulp  in  the  sulphite  mill  for  twelve  months  last  preced- 
ing— that  is,  three  months  m  this  year  and  nine  months  in  1907.  The 
reason  why  that  division  is  made  is  that  on  the  1st  of  April,  1907, 
our  mills  went  onto  the  three  tours — changed  from  two  shifts  to  three 
shifts. 

The  CHAmMAN.  This,  then,  is  under  the  three-tour  system! 

Mr.  CowLES.  This  is  under  the  three-tour  system. 

The  CHAmMAN.  Entirely? 

Mr.  CowLES.  And  for  twelve  months. 

The  Chairman.  Of  course;  that  is  valuable  chiefly  as  comparative. 

Mr.  CowLES.  Then  I  will  give  it  to  you  for  some  years  before. 

The  Chairman.  You  can  give  us  this  first. 

Mr.  CowLES.  In  sulphite  the  labor  in  the  mill  was  $6.05  a  t«n. 

The  Chairman.  What  mill  is  this? 

Mr.  CowLES.  This  was  in  sulphite. 

The  Chairman.  I  know,  but  which  mill  is  it? 

Mr.  CowLES.  Lisbon  Falls  Fiber  Company.  That  is  the  labor, 
exclusive  of  the  boiler  house.  The  fuel  laoor,  as  we  call  it.  goes  into 
our  fuel  cost  and  is  not  separated.  Our  fuel  cost  in  the  sulphite  mill 
was  $3.52  a  ton. 

The  Chairman.  What  would  that  make  the  total  labor  cost  per 
ton  of  sulphite? 

Mr.  CowLES.  Cost  of  $3.52  includes  the  cost  of  coal,  so  that  there 
is  not  a  division  of  fuel  labor  there. 

The  Chairman.  You  have  no  way,  then,  at  present,  of  separatiiig 
them? 

Mr.  CowLES.  No,  sir. 

The  Chairman.  The  actual  labor  cost? 

Mr.  CowLES.  The  actual  labor  cost  is  the  actual  mill  cost  exclu- 
siv^  of  the  boiler  house.  In  ground  wood  of  course,  there  is  no  boiler 
"-Knt;  that  is  a  water  mill  entirely. 
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The  Chairman.  Give  us  the  sulphite  mill  right  down  first. 

Mr.  CowLES.  Do  you  want  all  tne  items? 

The  Chairman.  I  do  not  know  what  you  have  there;  I  wanted  the 
labor  cost. 

Mr.  CowLES.  I  have  given  you  the  labor  cost. 

The  Chairman.  Of  what? 

Mr.  CowLES.  Of  $6.05  a  ton. 

The  Chairman.  For  how  long  a  period? 

Mr.  CowLES.  For  twelve  months. 

The  Chairman.  I  thought  it  was  only  one  month. 

Mr.  CowLES.  That  is  tne  average  cost. 

The  Chairman.  The  average  cost  for  twelve  months? 

Mr.  CowLES.  Yes,  sir.  In  ground  wood,  Pejepscot  Paper  Com- 
pany^ the  labor  cost  is  $3.01  a  ton  on  the  product.  In  the  paper 
inill,  exclusive  of  repair  labor  and  exclusive  of  fuel  labor,  the  labor 
cost  is  $2.63  a  t«n  of  paper.  I  will  correct  that  statement.  The 
labor  cost  in  the  Pejepscot  mill,  exclusive  of  fuel  labor,  repair  labor, 
and  finishing-room  labor,  is  $2.63  per  ton  of  paper.  At  the  Lisbon 
Falls  mill,  excluding  the  finishing-room  labor,  the  fuel  labor,  and  the 
repair  labor,  is  $3.98  per  ton  of  paper. 

The  Chairman.  That  is  the  average? 

Mr.  CowLES.  For  the  twelve  months. 

The  Chairman.  Twelve  months  ending 

Mr.  CowLES.  The  1st  of  April. 

The  Chairman.  What  other  items  for  the  same  period? 

Mr.  CowLES.  I  have  them  all,  sir.  I  have  got  the  cost  in  the 
paper  mills 

The  Chairman.  What  is  the  average  cost  of  felts  during  that 
p>eriod? 

Mr.  CowLES.  The  average  cost  of  felts? 

The  Chairman.  Yes. 

Mr.  CowLES.  Yes,  sir;  felts  and  jackets,  wires,  oils,  wrappers,  and 
marlin  are  $2.56  per  ton  of  paper  at  the  Pejepscot. 

The  Chairman.  Do  you  mean  per  ton  of  paper? 

Mr.  CowLES.  Per  ton  of  paper,  yes,  sir.     At  Lisbon  Falls 

The  Chairman.  You  have  no  cost  of  felts  in  the  pulp? 

Mr.  CowLES.  Yes,  there  is;  but  it  is  not  as  important,  because  as  a 
rule  we  use  the  old  felts  that  we  take  out  of  our  paper  mills  in  our 
pulp  mills;  it  is  not  as  important  an  item.  In  the  sulphite  mill, 
felts,  wires,  and  marlins  amount  to  54  cents  per  ton  of  pulp. 

The  Chairman.  Is  your  pulp  converted  into  sheets  of  pulp,  or  is 
it  run  directly  into  the  paper  mill  soft? 

Mr.  CowLES.  In  our  sulphite  mill  it  is  all  run  off  the  wet  machines 
in  bundles.  In  the  OTound-wood  mill,  part  of  it  is  pumped  and 
part  of  it  is  run  oflF  in  Dundles. 

The  Chairman.  Now,  can  you  give  us  the  labor  cost  a  ton  on  the 
pulp  by  the  months  for  the  year  1905  ? 

Mr.  CowLES.  I  can.  Nineteen  hundred  and  five — ^what  is  it  you 
wish,  the  labor? 

The  Chairman.  Have  you  got  it  computed  by  months? 

Mr.  CowLES.  I  have  for  the  first  half,  the  average  for  the  first  half 
of  the  year,  and  then  by  months  for  July,  August,  September,  Oc- 
tober, November,  and  December  of  each  year. 

The  Chairman.  In  what  shape  is  that,"  a  percentage? 
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Mr.  CoWLES.  It  is  per  pound  of  paper. 

The  Chairman.  Per  pound  of  paper? 

Mr.  CowLEs.  Yes,  sir.  This  statement  that  I  have  just  giren  joa 
is  per  ton  of  pulp  or  per  ton  of  paper.  For  our  own  purposes  we  use 
the  per  pound  rather  than  the  per  ton.  These  figures  that  I  give  jou 
areperpound. 

Tlie  Chaibman.  All  right.    Can  you  commence  that  in  1898  ? 

Mr.  CowLES.  I  can  conmience  tnat  in  1898. 

The  Chairman.  Suppodng  you  give  us  the  labor  cost  of  pulp  aad 
paper  for  January,  1898? 

Mr.  CowLES.  The  paper  mill  for  the  Pejepscot  Paper  Company 
was  completed  in  the  very  last  of  December,  1898,  so  that  I  have  not 
figures  that  are  of  any  value. 

The  Chairman.  I  am  not  particular  about  that;  I  want  to  go 
back  as  far  as  you  can. 

Mr.  CowLEs.  So  I  do  not  seem  to  have  them  for  Lisbon  Falls;  I 
can  give  you  1899,  sir. 

The  Chairman.  That  will  do,  any  time  in  1899. 

Mr.  CowLES.  Labor  at  Lisbon  Falls  in  the  month  of  December, 
1899,  excluding  fuel  labor  and  repair  labor  and  labor  in  the  fini^hiTig 
room,  was  0.2042  per  poimd  of  paper. 

The  Chairman.  That  is  a  little  more  than  20  cents  a  hundred  I 

Mr.  CowLEs.  Per  pound  of  paper,  yes  sir. 

The  Chairman.  I  say,  that  is  a  little  more  than  20  cents  a  himdredt 

Mr.  CowLES.  That  is  about  $4  a  ton,  a  little  bit-more  than  $4  a  ton 
in  the  month. 

The  Chairman.  That  is  the  same  thing. 

Mr.  CowLES.  Yes,  sir. 

The  Chairman.  In  what  mill  is  that? 

Mr.  CowLES.  That  is  the  Lisbon  Falls  Paper  Company. 

The  Chairman.  That  is  for  paper) 

Mr.  CowLEs.  That  is  for  paper. 

The  Chairman.  Now,  how  about  pulp? 

Mr.  CowLES.  Pulp,  the  labor  cost,  excluding  fuel  labor  and  repair 
labor,  was  0.1746  per  pound  of  pulp. 

The  Chairman.  Let  me  ask  you,  generally  are  all  of  your  figures  as 
to  the  percentage  of  the  cost  of  laoor  exclusive  of  tne-  boiler-room 
labor,  repair  labor,  and  labor  in  the  finishing  room! 

Mr.  CowLES.  Yes,  sir. 

The  Chairman.  So  that  you  do  not  need  to  repeat  that  eveiy  time. 

Mr.  CowLEs.  All  right,  sir. 

The  Chairman.  This  last  is  for  ground  pulp? 

Mr.  CowLEs.  No;  this  is  for  sulphite. 

The  Chairman.  Sulphite?    How  about  ground  pulp? 

Mr.  CowLEs.  In  that  year  it  was  0.1246.  I  would  uke  to  say  ri^t 
there 

The  Chairman.  Are  these  figures  the  average  for  the  year? 

Mr.  CowLES.  I  am  giving  you  for  the  month  of  Deceml)er.  I  would 
rather  give  you  for  the  year. 

The  Chairman.  The  month  of  December  is  all  right. 

Mr.  CowLEs.  Just  let  me  say  right  there,  that  month  was  a  month 
of  drought 

The  Chairman.  You  can  give  the  average  for  the  year. 
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Mr.  CowLEs.  I  think  that  would  be  more  nearly  it,  because  there 
is  a  great  deal  of  fluctuation  on  account  of  the  drought  or  high  water. 
A.  water  miU  is  a  curiosity. 

The  Chairman.  Now,  give  us  the  figures  for  the  next  year. 

Mr.  CowLES.  I  would  just  Uke  to  say  that  those  figures  that  I  have 
just  giyen  you  are  not  for  that  year;  they  are  for  this  particular 
raontn. 

The  Chairman.  If  you  wish  to  give  us  the  figures  for  the  year  you 
oaay. 

Mr.  CowLES.  For  the  year  of  1899? 

The  Chairman.  The  average  cost  for  the  year  1899. 

^fx.  CowLES.  In  the  ground-wood  mill  the  average  cost  of  labor  for 
1899  was  04097. 

The  Chairman.  That  is,  0.1097  per  pound? 

Mr.  CowLBS.  Yes,  sir. 

The  Chairman,  In  the  sulphite^  what? 

Mr.  CowLSS.  In  the  sulphite  mill  it  was  0.1859. 

The  Chairman.  And  in  the  paper  mill? 

Mr.  CowLES.  At  Lisbon  Fails  it  was  0.2047;  at  Pejepscot,  0.14. 

The  Chairman.  Now,  1900;  give  us  the  average  cost  for  1900. 

Mr.  CowLES.  Sulphite,  0.181;  ground  wood,  0.1229;  paper,  Pejep- 
scot, 0.H15;  paper,  Lisbon  Falls,  0.2105. 

The  Chairman.  1901. 

Mr.  CowLES.  Ground  wood,  0.1874;  sulphite,  0.1928;  paper,  Lis- 
bon Falls,  0.1863;  paper,  Pejepscot,  0.1191. 

The  Chairman.  1902. 

]VIr.  CowLES.  I  feel  as  though  I  was  exhibiting  my  insides. 

The  Chairman.  This  is  not  nearly  as  complete  as  we  are  getting 
from  the  St.  Regis  Mills.  Maybe  you  will  leam  something  from  them 
that  will  help  you  to  save  expenses. 

Mr.  CowLES.  That  is  all  nght;  I  am  pretty  nearly  satisfied  with 
my  own  costs.  Ground  wood,  0.1259;  sulphite,  0.1824;  paper,  Lis- 
bon Falls,  0.174;  paper,  Pejepscot,  0.1191. 

The  Chairman.  1903. 

Mr.  CoWLES.  Groimd  wood,  0.1544;  sulphite,  0.2148;  paper,  Lis- 
bon Falls,  0.176;  paper,  Pejepscot,  0.1329.  1904,  ground  wood, 
0.1549;  sulphite,  0.2174;  Lisbon  Falls,  paper,  0.1904;  Pejepscot, 
0.1308.     1905,  ground  wood,  0.1377;  sulphite,  0.2127:  Lisbon  Falls, 

Eaper,  0.1783;  Pejepscot,  paper,  0.1374.  1906,  ground  wood,  0.1427; 
fisbon  Falls,  sulpnite,  0.2097;  Lisbon  Falls,  paper,  0.1759;  Pejepscot, 
paper,  0.1197. 

The  Chairman.  Now  give  us  January,  1906. 

Mr.  CowLES.  January,  1906? 

The  Chairman.  Please. 

Mr.  CowLES.  I  can  not  do  it,  sir;  I  can  give  you  December,  1906, 
or  I  can  give  you  July,  August,  September,  October,  Novemoer,  or 
December.  We  have  a  custom  of  taking  the  average  for  the  first 
half.  These  are  monthly  statements  that  are  made  up,  and  I  have 
got  the  average  for  the  first  half  of  the  year,  if  you  would  like  that, 
and  the  average  for  the  second  half.  I  have  the  actual  for  each 
month. 

The  Chairman.  Give  us  July,  then,  1906. 

Mr.  CowLES.  July,  1906,  of  ground  wood,  labor  cost  was  0.1102; 
sulphite,  0.1989;  Lisbon  Falls,  paper,  0.16;  Pejepscot,  paper,  0.1181. 
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The  Chairican.  August. 

Mr.  CowLES.  Do  you  want  1907? 

The  Chairman.  1906. 

Mr.  CowLEs.  I  have  given  you  1906. 

The  Chairman.  August,  1906? 

Mr.  CowLES.  Oh,  you  want  August,  19061  .  Ground  wood,  0.1462, 
the  increase  in  cost  there  probably  due  to  low  water;  sulphite,  O.200S; 
Lisbon  Falls,  paper,  0.1679;  Pejepscot,  paper,  0.1101. 

The  Chairman.  September. 

Mr.  CowLES.  Do  you  want  September? 

The  Chairman,  rlease. 

Mr.  CowLES.  Ground  wood,  0.1462,  the  same  as  August;  sulphite, 
0.2315;  Lisbon  Falls,  paper,  0.1756. 

Mr.  Stafford.  What  do  you  think  that  marked  increase  of  3  cents 
on  sulphite  was  due  to  as  compared  to  August — 20  cents  in  August, 
and  23  cents  in  September? 

Mr.  CowLES.  I  can  come  pretty  near  telling  you.  In  the  ground 
wood? 

Mr.  Stafford.  No;  in  the  sulphite.  The  ground  wood  remained  the 
same. 

Mr.  CowLES.  The  difference  of  labor  between  August  and  Sep- 
tember, you  want.  In  the  month  of  AUmist  the  number  of  pounds  of 
pidp  made  was  1,777,065,  in  September  9ie  number  of  poimos  of  pulp 
made  was  1,550,051.  The  product  was  substantially  250,000  tons 
less,  whereas  the  labor  would  have  been  precisely  the  same. 

Mr.  Stafford.  The  labor  cost  and  all  the  rest  remained  the  samel 

Mr.  CowLES.  Yes.  The  question  of  product — ^you  understand  that 
these  figures  are  per  poimd  of  product? 

Mr.  OTAFFORD.  Yes. 

Mr.  CowLES.  If  the  product  is  small,  the  figures  go  up ;  if  tiie'prod- 
uct  is  large,  the  cost  goes  down.     Do  you  want  any  more  ? 

Mr.  Stafford.  You  have  not  given  the  Pejepscot  for  the  month  of 
September. 

Mr.  CowLES.  You  want  the  month  of  September? 

The  Chairman.  In  the  paper  mill. 

Mr.  CowLES.  Lisbon  Falls,  0.1756;  Pejepscot,  0.1204. 

The  Chairman.  October. 

Mr.  CowLES.  Groimd  wood,  0.1433;  sulphite,  0.2448. 

Mr.  Stafford.  Give  me  the  quantity  of  sulphite  manufactured 
in  that  month. 

Mr.  CowLES.  One  million  five  hundred  and  eighty-five  thousand 
one  hundred  and  seventy-three  poxmds. 

Mr.  Stafford.  What  was  the  reason  for  the  less  amount  by  the 
200,000  pounds  compared  with  the  month  of  August? 

Mr.  CowLES.  It  is  largely  a  matter  of  acids.  To  make  acids  suc- 
cessfully you  have  to  have  cold  warter  to  cool  the  acid  fumes  when  they 
come  from  the  sulphur  burners,  and  during  the  summer  months  we 
have  to  use  river  water;  there  is  nothing  else  to  cool  with;  the  tem- 

Eerature  of  the  river  water  goes  up  freauently  to  65°  or  70®,  and  it  is 
ard  to  cool  the  fumes,  and  consequently  it  is  hard  to  get  a  high  per- 
centage of  acid,  and  consequently  you  do  not  get  the  results  in  digest- 
ing.    Have  you  all  that  you  want  in  October? 

The  Chairman.  No;  you  have  not  given  us  the  pap>er  mills. 
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r.  CowLES.  Oh,  the  paper.  Lisbon  Falls,  0.1 788 ;  Pejepscot,  0.1 177. 

16  Chaibhan.  Give  us  December. 

r.  CowLBS.  You  want  November,  do  you  not? 

le  Chairman.  Well,  we  do  not  need  every  month. 

r.  CowLES.  Well,  December,  ground  wood,  0.1939 — that  was  a 

th  of  small  product,  winter  drought;  sulphite,  0.2650;  Lisbon 

3,  paper,  0.1885;  Pejepscot,  paper,  0.1221. 

le  Chairman.  Now,  can  you  give  us 

r.  CowLES.  I  want  to  call  attention  to  the  fact  that  all  of  these 
3  are  based  upon  the  two  tours. 

\ie  Chairman.  You  do  not  need  to  call  that  to  our  attention;  we 
i  that  distinctly  in  mind. 

r.  CowLES.  It  IS  one-half 

lie  Chairman.  That  is  what  we  want  to  get  these  figures  for  now. 

r.  CowLES.  It  is  one-half  of  what 

lie  Chairman.  Will  you  give  us  the  production  for  the  first  six 

ths  of  19061    You  have  that,  have  you  not? 

r.  CowLBS.  Yes,  sir.     You  want  the  production  of  ground  wood; 

ou  want  it  for  the  whole  year? 

he  Chairman.  No;  the  first  six  months. 

r.  CowLES.  The  first  six  months,  the  average  monthly  production 

round  wood 

he  Chairman.  Is  that  the  average  monthly  or  the  total? 

T.  CowLEs.  The  average  monthfy. 

he  Chairman.  Very  well. 

T,   CowLES.  The   average   monthly   production   was   3,667,686 

nds.     For  the  whole  year 

he  Chairman.  Never  mind.     Now  give  us  the  sulphite — ^that  is, 
average  monthly  production  for  the  first  six  months  of  1906. 
[r.  CowLBs.  The  average  monthly  production  for  the  first  six 

ithsofl906 

he  Chairman.  Of  sulphite? 

[r.  CowLES  (continuing).  Of  sulphite  is  1,826,077. 
he  Chairman.  Now  paper, 
[r.  CowLES.  At  Lisbon  Falls,  2,144,784. 

'he  Chairman.  Of  course  that  represents  pounds  in  every  case? 
[r.  CowLBS.  That  is  pounds;  yes,  sir. 
'he  Chairman.  Nowrejepscot. 

Ir.  CowLES.  A  pound  is  our  unit  in  estimating  the  cost.  At 
epscot  the  average  monthly  product  for  the  first  six  months  of 
6  is  3,279,271. 

'he  Chairman.  Now  the  labor  cost  for  the  same  six  months — that 
he  labor  cost  per  ton. 

Ir.  CowLES.  The  average  cost  of  labor  in  the  ground-wood  mill  for 
first  six  months  of  1906  is  0.137  per  pound.  Do  vou  want  it  for 
^hite? 

^e  Chairman.  Yes;  if  you  please. 

dr.  CowLES.  The  average  for  the  first  six  months  of  1906  for  sui- 
te is  0.1915;  for  paper,  Lisbon  Falls,  is  0.1777;  for  paper  at 
epscot  is  0.1227. 

The  Chairman.  Now  the  production  for  the  first  six  months  of 
)7.  That  last  period  would  be  one-half  under  the  two-tour  and 
yhdli  under  the  three-tour  systems. 
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Mr.  CowLES.  No;  that  is  not  strictlj  so.  We  did  not  go  on  to  the 
three  tours  at  th^  pulp  miUs  until  the  Ist  of  November  of  1907;  we 
went  on  the  three  tours  in  the  paper  mills  on  the  1st  of  April,  1907. 

The  Chairman.  Well,  we  have  a  lot  of  information  in  here  that  was 
not  nearly  as  valuable  as  we  supposed. 

Mr.  Ck>wLES.  I  have  it  all  here,  so  that  you  can  get  the  average 
cost.  I  have  given  it  to  vou,  as  a  matter  of  fact,  on  the  three-tour 
basis  in  those  condensed  figures  where  it  was  so  much  per  ton. 

The  Chaibhan.  I  understand.  The  three-tour  system  went  into 
effect  in  the  paper  mill  April  1,  1907;  that  is  correct  1 

Mr.  CowLSs.  Yes,  sir. 

The  Chairman.  And  in  the  ground-wood  mill  and  the  sulphite 
mill? 

Mr.  CowLBS.  On  the  1st  of  November. 

The  Chairman.  The  1st  of  November,  1907? 

Mr.  CowLES.  Yes,  sir.  Mr,  Mann,  let  me  explain.  When  tha 
(question  of  three  tours  came  up  with  the  labor  people,  the  Interojr 
tional  Paper  Company,  which  is  the  largest  manufacturer  of  paper, 
and  which  has  the  largest  number  of  machines  and  the  largest  nuiD- 
ber  of  men,  entered  mto  an  agreement  with  their  men  that  they 
would  put  a  mill  a  month — that  is,  their  fast-running  miUs,  news 
mills — a  mill  a  month  onto  the  three  tours-  they  could  not  do  it  all 
at  once;  they  could  not  adjust  themselves  all  at  once,  but  they  would 

[)ut  a  mill  a  month.  When  our  men  came  to  us  and  asked  us  to  fol- 
ow  suit,  we  said,  ''Yes,  we  will,  but  we  can  not  put  two  mills  on 
without  affecting  us  to  the  extent  of  100  per  cent.  If  you  will  wait 
until  the  Ist  of  April  (this  was  in  August  of  1906)  we  will  put  both 
the  Pejepscot  mill  and  the  Lisbon  Falls  mill  on  the  three  tours.  But 
it  is  not  fair  to  ask  us  to  increase  our  labor  cost  50  per  cent  at  one 
jump  when  the  International,  who  are  our  competitors,  are  doing 
it  at  the  rate  of  a  mill  a  month;"  and  they  were  reasonable  about 
it;  they  agreed  that  our  position  was  fair,  and  they  agreed  to  the 
1st  of  April,  and  our  mills  went  onto  the  three  tours  on  the  1st  of 
April. 

The  Chairman.  Suppose,  then,  you  give  us  the  production  of  paper 
for  the  first  six  months  of  19071 

Mr.  CowLES.  The  production  of  paper  at  Lisbon  Falls,  it  was  a 
monthly  average  of  2,286,092;  at  Pejepscot  it  was  a  monthly  average 
of  3.442,693. 

The  Chairman.  Now  the  labor  cost  for  the  same  period  in  the  paper 
mill? 

Mr.  CowLEs.  At  Pejepscot  it  Was  0.1298;  at  Lisbon  Falls  it  was 
0.2177. 

The  Chairman.  Can  you  give  us  the  labor  cost  in  the  paper  mill 
for  July,  1907 » 

Mr.  CowLEs.  Yes,  sir.  At  Lisbon  Falls  the  paper  cost  in  July, 
1907,  was  0.1865;  at  Pejepscot  it  was  0.1358. 

The  Chairman.  Yes;  and  August? 

Mr.  CowLEs.  Pejepscot,  0.1281;  Lisbon  Falls,  0.1922. 

The  Chairman.  September? 

Mr.  CowLES.  Lisbon  Falls,  0.1991;  Pejepscot,  0.1339. 

The  Chairman.  October? 

Mr.  CowLES.  Peiepscot.  0.1338;  Lisbon  Falls,  0.187. 

'^he  Chairman.  December? 
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\  Cowi.£S.  Lisbon  Falls,  0.2176;  Pejepscot,  0.1268. 
le  Chaibhan.  Now,  I  notice,  Mr.  Cowles,  that  in  December, 
)  you  were  running  on  the  two-tour  system,  and  in  December, 
,  on  the  three-tour  system  at  the  Pejepscot  mills,  but  the  labor 
in  the  paper  mill  in  December,  1906,  was  0.1221  cents  per  pound, 
in  the  same  month  in  1907  0.1268  cents  per  pound.  In  other 
Is,  the  increase  in  the  labor  cost  in  that  month  was  only  0.0047 

cent  per  pound,  a  far  cry  from  50  per  cent.    It  may  not  be  fair 

lake  a  comparison  of  one  month. 

r.  CowLES.  Yes,  it  is  a  fair  comparison.     In  the  month  of  Decem- 

1906,  we  made  a  product  of  3,466,564  pounds  of  paper,  or  an 
*age  of-  68  tons  per  working  day.  In  December,  1907,  we  made 
oauct  of  3,585,373  poimds,  or  an  average  of  71}  tons  per  working 
Under  the  two-tour  system  we  gave  our  men  Saturday  night 
-that  is  to  say,  the  mills  were  run  five  and  one-half  days,  not  six 
Q]  we  paid  the  men  for  the  Saturday  nights  that  they  did  not 
k  precisely  the  same  as  though  they  did  work, 
he  Chaibman.  They  were  paid  on  a  basis  of  sixty-five  and  sixty* 
hours  a  week? 

Ir.  Cowles.  They  were  paid  on  a  basis  of  six  days  of  twonty-foin: 
Lrs,  whether  it  was  the  night  crew  or  the  day  crew.  The  night 
w  was  paid  for  twelve  hours  that  they  did  not  work.  The  two 
rts  alternated,  the  night  shift  of  this  week  was  the  day  shift  of 

week  following. 

rhe  Chaibman.  In  the  International  Paper  Mill  which  we  visited, 
en  the  two-tour  system  was  in  effect,  just  before  the  three-tour 
item  was  adopted,  the  night  men  worked,  I  think,  thirteen  hours 
i^y  for  five  days,  and  the  day  men  worked  eleven  hours  a  day  for 

days     Did  yoiu"  mills  follow  that  system? 
Mr.  Cowles.  Yes. 

The  Chaibmak.  That  is  sixty-five  and  sixty-four  hours,  respec- 
'^ely,  a  week? 

Mr.  Cowles.  The  pay  has  always  been  based  on  the  day,  not  on  the 
ur,  and  the  two  shifts  would  revolve.  May  I  go  on  with  my 
planation? 

The  Chairman.  Certainly. 

Mr.  Cowles.  I  have  always  thought  that  that  was  an  ideal  condi- 
m  for  working  men,  because,  through  the  operation  of  the  shift  of 
urs,  every  man  in  the  mill  who  was  a  tour  worker  ^ot  26  holidays 

conjunction  with  Sunday  during  the  year,  for  which  he  was  paid, 
id  which  he  did  not  work,  an  average  of  26  holidays,  which  woula 
ther  come  on  a  Monday  or  a  Saturday.  WTien  the  men  went  on  to 
iree  tours,  of  course  the  12  hours  shut-down  ceased,  so  we  did  gain, 
3  a  matter  of  fact,  a  little  additional  product. 

The  Chairman.  Do  you  now  run  in  yoiu-  mills,  under  the  three- 
>ur  system,  from  7  o'clock  Monday  morning  until  7  o^clock  Sunday 
loming? 

Mr.  OowLES.  From  7  o^clock  Monday  morning  until — I  forget 
rh^ther  the  machines  shut  down  at  6  o'clock,  I  think  they  do;  it 
akes  ahout  an  hour  to  wash. and  clean  up.  Formerly  they  would 
rork  until  7  o'clock  and  shut  down  the  machines  then,  and  wash  up 
Lnd  get  the  machine  in  shape  to  lie  over  Sunday,  but  now  we  lose  that 
lour.    Yes,  it  is  substantially  the  same. 
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The  Chairman.  Then,  in  the  month  of  December,  1907,  under  tht 
three-tour  system,  the  number  of  hours  worked  was  more  by 

Mr.  CowLES.  Ten  or  eleven  hours  in  the  week. 

The  Chairman.  Eleven  hours,  is  it? 

Mr.  CowLES.  Ten  or  eleven. 

The  CHAIRMAN.  There  is  some  increase,  anyhow,  that  would  iih 
crease  the  amount  of  the  product,  naturally? 

Mr.  OowLEs.  Yes.  Then,  of  course,  there  have  been  various 
thin^  done  to  cheapen  cost  and  increase  product,  but  the  fact 
remains,  notwithstanding,  that  we  could  have  made  those  same  in- 
creases and  had  that  additional  profit  on  the  two  shifts,  and  that 
money  would  have*  gone  into  our  pockets.  We  paid  it  out  to  our 
labor;  apparently  our  labor  cost  has  not  gone  up,  but,  as  a  matter 
of  fact,  it  has;  there  is  no  escape  from  it.  If  you  add  1  to  2  you 
make  3,  and  that  is  an  increase  of  50  per  cent. 

The  CHAmMAN.  Of  course,  it  is  perfectly  patent  from  the  figures 
you  have  so  far  given  us  that  there  is  an  increase  in  the  paper  cost  in 
the  paper  mill  in  1907,  the  last  half  of  the  year,  over  the  last  half  of 
the  year  1906.  Give  us  those  total  figures,  if  you  please,  in  the  paper 
mill  for  the  last  half  of  1906  and  1907. 

Mr.  CowLEs.  You  want  the  labor  cost? 

The  Chairman.  In  the  paper  mills,  the  labor  cost. 

Mr.  CowLES.  The  labor  cost  at  Pejepscot  in  the  last  half — ^I  have 
not  got  that  figure. 

The  Chairman.  If  you  haven't  it  figured,  do  not  stop  to  figure  it. 

Mr.  CowLEs.  Perhaps  I  can  give  you  the  comparison  by  the  months, 
if  you  want. 

The  Chairman.  You  can  supply  us,  then,  the  month  of  November. 
1906,  in  the  ground  and  sulphite  mills. 

Mr.  CowLES.  Nineteen  himdred  and  six,  the  ground  and  sulphite 
mills.  As  far  as  the  groimd-wood  mill  is  concerned,  that  is  a  ven 
deceptive  comparison,  Mr.  Mann,  for  the  simple  reason  that  that  is 
controlled  by  water  conditions.  If  the  product  was  substantially  the 
same,  then  tne  comparison  would  be  good.     I  will  see  just  how  tliat  is. 

The  Chairman.  Of  course,  I  think  that  it  is  not  possible  to  make 
aiust  comparison  by  taking  any  particular  month  for  comparison. 
Wnere  you  have  a  number  of  different  things  to  check  against  each 
other,  then  you  can  get  some  idea. 

Mr.  CoWLES.  It  is  a  very  hard  thing  to  make  a  comparison  that 
is  exact  with  a  mill  that  is  run  by  water,  because  the  operation  of  that 
mill  is  entirely  contingent,  entirely  controlled  by  the  conditions  of 
the  river.     If  the  river  is  low 

The  Chairman.  Yes;  but  we  can  make  a  comparison  of  what  the 
lost  was. 

Mr.  CowLEs.  When  I  tell  you,  sir,  that  we  can  take  through  our 
wheels  at  our  ground-wood  mill  the  entire  Androscoggin  River  at  its 
normal  flow,  and  when  I  tell  you  that  there  are  times  when  we  take 
the  entire  river  through  our  Vheeb  and  do  not  make  half  product 
because  there  is  not  water  running  in  the  river  to  turn  the  wheels,  and 
when  it  is  a  fact,  too,  that  in  time  of  flood  the  head  is  so  reduced  by 
the  rise  in  tail-water  that  the  wheels  will  not  produce  more  than  half 
of  their  normal  power,  jou  can  see  what  an  influence  a  question  of 
water  running  in  the  river  would  have  upon  the  product,  and  the 
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>st  of  operation  in  a  ground-wood  mill.  That  is  not  true  of  a  sul- 
bite  mill,  and  it  is  not  true  of  a  paper  mill. 

The  Chaibman.  We  understand  that. 

Mr.  CowLES.  Now,  you  asked  me  what  was  the  product  of  ground 
ood. 

The  Chaibman.  Noj  the  labor  cost  for  November,  1906. 

Mr.  CowLES.  That  is  a  very  good  illustration,  Mr,  Mann,  of  what 
was  saving.    The  product  in  tne  ground-wood  mill 

TheC^ntHAN.  Keduce  it  to  labor  cost,  so  we  will  have  these 
>gether,  then  we  will  have  the  product. 

Mr.  CJowxES.  The  ground-wood  milF  made,  in  November,  1906, 
,975,875  pounds  of  pulp.  In  the  month  of  November,  1907,  it 
lade  4,213,588,  in  one  case  an  avera 


The  Chaibicak.  Gret  those  all  togemer  at  the  proper  time,  because 
^would  like  to  get  the  labor  cost  together. 

Mr.  CowLES.  I  just  call  vour  attention  to  the  fact  that  the  divisor 
f  the  total  sum  paid  out  for  labor  is  the  product,  and  your  cost  per 
ound  goes  up  or  goes  down  according  to  tne  amoimt  of  product  tnat 
ou  mf&e. 

The  Chaibman.  Yes;  I  think  that  would  have  occurred  to  any 
tudent  of  statistics,  at  least. 

Mr.  CJowxES.  I  just  want  to  make  it  perfectly  plain. 

The  Chaibman.  It  is  perfectlv  plain  to  the  committee.  Now,  will 
^ou  give  us  the  labor  cost  for  November,  1906? 

Mr.  CowLES.  I  will.  The  labor  cost — it  is  not  a  fair  comparison — 
vas  0.1479.     In  November,  1907,  is  was  0.1416. 

The  Chairman.  No,  never  mind  1907  yet. 

Mr.  CowLES.  I  just  call  your  attention  to  the  fact  that  it  controls 
,he  product. 

Tne  Chairman.  When  you  want  to  compare  figures,  you  do  not 
vant  them  like  scrambled  eggs. 

Mr.  CowLES.  I  understand. 

The  Chairman.  Will  you  give  us  the  labor  cost  now  in  the  sulphite 
Tiill  in  November,  1906? 

Mr.  CowLES.  In  November,  1906,  the  labor  cost  was  0.2267. 

The  Chairman.  Now,  will  you  give  us  the  labor  cost  for  the 
nonths 

Mr.  CowLES.  Do  you  not  want  the  comparison  with  1907,  sir?  I 
tiave  given  you  the  labor  cost  for  the  month  of  November,  1906. 

The  Chairman.  I  want  the  labor  cost  for  each  of  the  months  of  the 
last  half  of  the  year  1907. 

Mr.  CowLES.  I  can  give  it  to  you,  sir.  Sulphite — is  thatVhat  you 
wrant?  July,  0.2069;  August,  0.2022;  September,  0.1976 ;*' October, 
0.2001;  November,  when  the  three  tours  began,  0.2952;  December, 
0.3097. 

The  Chairman.  Can  you  go  right  on  with  that? 

Mr.  CowLES.  That  finishes  1907. 

The  Chairman.  I  did  not  know  whether  your  figures  went  on  with 
the  first  three  months  in  tins  year  or  not. 

Mr.  CowLES.  I  have  not  the  first  three  months  of  this  year  here. 

The  Chairman.  You  have  given  them  to  us  in  the  totals. 

Mr.  CowLES.  Oh,  yes;  that  is  in  a  different  statement,  sir. 

The  Chairman,  very  well.  Now,  in  the  ground-wood  mill  for  the 
same  period. 
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Mr.  C!owLSS.  There  the  comparison  becomes  faulty.  Still,  here  i; 
is.    July,  1906 

The  Chairman.  July,  1907. 

Mr.  CowLss.  You  want  1907  ? 

The  Chairman.  We  have  had  1906. 

Mr.  CowLBS.  Very  well,  sir,  1907,  July,  0.1041;  August,  0.1197: 
September,  0.1345;  October,  0.1016;  November,  when  the  three  toiir^ 
began,  0.1416;  December,  0.1556. 

The  Chairman.  Now,  the  paper  mills;  take  one  of  the  paper  miiis. 

Mr.  CowLES.  I  will  take  the  Pejq>3cot  mill. 

The  Chairman.  Qive  us  for  1907  from  July.    Which  mill  is  this! 

Mr.  CowLES.  This  is  Pej^pscot,  July,  August,  September,  October, 
November,  and  December.  July.  0.1358;  August,  0.1281 ;  September, 
0.1339;  October,  0.1338;  November,  0-1255;  December,  a  1268.  Do 
you  want  Lisbon  Falls? 

The  Chairman.  Yes. 

Mr.  CowLBs.  July,  0.1866;  August,  0.1922;  September,  0.1991: 
October.  0.1870;  November,  0.2037;  December,  0.2176. 

The  Chairman.  Is  the  difference  in  the  cost  between  the  coet  c^ 
paper  made  at  Lisbon  Falls  and  Pejepscot  repressented  geoi^ully  bj 
the  difference  in  the  machinery? 

Mr.  CowLES.  Yes,  sir;  the  difference  in  the  tonnage.  ^  The  m^hiikes 
at  Lisbon  Falls  are  narrower  machines  than  those  at  Pejepscot.  They 
are  fast-running  machines  and  are  high-grade  machines.  They  run 
very  fast. 

The  Chairman.  Are  they  just  as  modem? 

Mr.  CowLES.  Just  as  modem.  They  were  built  by  Pusey  &  Jones, 
two  of  the  latest  machines  they  have  ever  turned  out. 

The  Chairman.  What  is  the  object  in  having  paper  machines 
where  the  average  cost  is  so  much  greater  in  one  mill  than  it  is  in 
another? 

Mr.  CowLEs.  The  increase  in  the  width  of  a  paper  machine  has 
been  a  matter  of  progression  in  the  development  of  the  machineiy. 
In  old  days  the  machmes  were  very  narrow.  We  have  at  our  own 
Bowdoin  mill  machines  that  will  not  make  more  than  50  inches  of 
paper  running.  They  are  old-fashioned  machines.  One  of  them 
does  not  nm  more  than  150  feet  a  minute.  They  make  special  kinds 
of  paper. 

The  Chairman.  I  know,  but  I  thought  you  said  that  at  this  Lisbon 
mill  the  machines  were  of  recent  date? 

Mr.  CowLES.  That  is  true,  but  they  replaced  other  machines  that 
formerly  stood  there,  and  they  are  as  wide  and  large  as  the  building 
itself  would  contain.  It  is  a  two-machine  mill.  In  the  replacing  of 
the  old  machiaerir  it  was  necessary  to  build  the  machines  accoroing 
to  the  space  in  w&ch  they  were  to  be  placed,  and  they  are  good ;  they 
are  big  producers,  so  far  as  their  inches  in  width  are  concerned,  hi 
fact,  I  would  almost  venture  to  say  that  thay  make  as  high  a  product 
per  inch  of  wire  as  any  machines  that  are  running  in  the  country. 

The  Chairman.  But  in  some  months  here  the  cost  of  labor  is  nearly 
50  per  cent  greater  at  the  Lisbon  Falls  mills  than  it  is  at  the  Pejepscot 


Mr.  CowLEs.  That  is  perfectly  true,  sir. 

The  Chairman  (continuing).  In  making  paper? 
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Mr.  CoWLES.  Just  let  me  call  your  attention.  I  can  explain  that 
3  you  perfectly,  if  you  desire  to  have  me  do  it. 

The  Chairmak.  We  do  not  care  to  pry  into  that  part  of  it. 

Mr.  CoWLES.  I  would  be  very  glad  to. 

The  Chairman.  Unless  it  has  a  bearii^  upon  this  question.  I 
link  it  might  have. 

Mr.  Ck)WLES.  It  is  perfectly  understandable;  there  is  nothing  tech- 
ical  about  it.  The  Lisbon  Falls  mill  is  a  two-machine  mm;  the 
eiepscot  mill  is  a  two-machine  mill;  it  takes  as  many  hands 

The  Chairman.  Is  a  what  machine  mill? 

Mr.  Cowi-Es.  Two-machine. 

The  Chairman.  Are  they  each  two-machine  ? 

Mr.  CowLES.  Each  two-machine  mills.  It  takes  as  many  hands 
a  the  machines  at  Lisbon  Falls  and  in  the  beater  room  and  through 
[le  operation  of  the  mill  as  it  does  at  the  Pejepscot  mill.  The  Lisbon 
'alls  mill  made  an  average  in  1907  of  46.3  tons  per  day  on  its  two 
lachines.  For  the  same  period,  running  with  practically  the  same 
umber  of  men,  the  same  amount  of  wages  paid  in  dollars,  the  Pejej)- 
Dot  mill  made  an  average  of  70f  tons  per  day.  You  have  got  a 
irger  product  to  spread  your  cost  over,  which  consequently  makes 
he  cost  per  pound  lower.  If  there  was  any  method  by  wnich  the 
iisbon  Falls  product  could  be  brought  to  70  tons,  the  same  as  the 
^ejepscot,  then  the  cost  of  labor  per  potmd  of  paper  would  be  iden- 
Lcal. 

The  Chairman.  Have  you  other  mills  which  make  paper? 

Mr.  CowLES.  Yes,  sir. 

The  Chairman.  You  just  spoke  of  some  mill  that  had  a  50-inch 
aachine. 

Mr.  CowLES.  Yes,  sir;  the  Bowdoin  Paper  Making  Company,  one 
f  the  oldest  mills  in  the  country. 

The  Chairman.  What  is  the  cost  of  the  production  of  paper  there? 

Mr.  CowLES.  Oh,  it  is  something  awful.  It  would  have  no  rele- 
vancy to  this  question,  sir,  because  it  is  practically  not  a  news-print 
nill;  it  is  a  mill  that  runs  on  all  kinds  or  specialties;  it  makes  wrap- 
)ers,  and  so  forth. 

The  Chairman.  If  it  is  not  a  news-print  paper,  we  do  not  care  to  go 
nto  it  at  this  time. 

Mr.  CowLES.  Not  in  the  sense  that  it  would  convey  any  informal 
ion  to  you  at  all. 

The  Chairman.  It  might  convey  information  to  us;  there  is  a  claim 
lere  that  there  has  been  a  great  advance  in  the  prices  of  paper  upon 
everything,  and  the  claim  has  been  made  that  a  number  of  these  old 
nills  practically  ought  to  be  abandoned,  thrown  away,  in  other  words. 

Mr.  CowLEs.  I  mow,  Mr.  Mann,  it  is  very  customary  for  people 
vho  do  not  own  anything  to  tell  people  who  do  that  they  had  oetter 
ret  off  the  face  of  the  earth  and  destroy  their  property. 

Mr.  Mann.  Yes;  I  have  listened  to  that  a  long  while  on  the  rail- 
•oad-rate  legislation. 

Mr.  CowLES.  For  myself,  I  think  that  it  is  good  business  to  try  to 
preserve  property  rather  than  destroy  it,  because  property,  in  what- 
3ver  form  it  is,  is  the  result  of  human  effort,  and  it  represents  wealth, 
and  when  you  destroy  it  you  destroy  something  that  you  can  not 
leplace. 
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The  Chairman.  In  order  to  appreciate  the  value  in  compaiisoD  <jf 
the  labor  cost  per  pouirdi  I  take  it  that  it  is  necessary  to  know  ilt 
production  during  the  same  period.  You  have  given  us  the  kbor 
costs  for  certain  years  and  certain  months;  can  you  give  us  the  pr*.'- 
duction  for  that  same  period  t 

Mr.  CowLES.  Yes,  sir. 

The  Chairman.  For  the  year  1900? 

Mr.  CowLES.  Yes,  sir.     Do  you  want  paper  or  pulp  or  both! 

The  Chairman.  Is  there  somewhat  of  a  correspondence  betw^n 
the  pulp  and  the  paper? 

Mr.  CowLKS.  There  would  be  a  great  deal  better  comparison  if 
you  took  it  for  the  years  1905,  1906,  and  1907,  because  the  Ai 
machines  in  the  Lisbon  Falls  mill  were  in  operation  in  the  forme: 
years,  in  1900,  and  so  on,  so  it  would  not  be  a  fair  comparison. 

The  Chairman.  Well,  give  it  to  us  for  the  years  1905,  1906,  and 
1907. 

Mr.  CowLES.  Yes,  sir.  I  will  give  you  Lisbon  Falls  right  straiiriic 
through  first,  and  then  Pejepscot  right  straight  through.  Lisbon 
Falls,  1905 

The  Chairman.  Is  this  a  monthly  average,  now? 

Mr.  CowLES.  Monthly  average.  I  will  give  it  to  vou  both  in 
monthly  average  and  daily  tonnage.  Monthly  average  for  1905,  Lis- 
bon Falls,  2,053,915;  daily  average  product,  44.6  tons. 

Tht  Chairman.  That  is  paper? 

Mr.  CowLES.  That  is  paper,  Lisbon  Falls.  Nineteen  hundred  an-i 
six,  Lisbon  Falls,  paper,  average  monthly  production,  2,190,t>iC 
pounds;  average  daily  product,  45.8  tons.  Nineteen  hiindred  ai.d 
seven,  average  ^monthly  product,  2,343,206;  average  daily  product. 
46.3  tons,  rejepscot,  1905,  average  monthly  product,  2,977,472 
pounds;  daily  average  product,  64.2  tons.  Pejepscot,  1906,  aver- 
age monthly  product,  3,302,008  poimds;  average  daily  product. 
70J  tons,  rejepscot,  1907,  average  monthly  product,  3,583,2vj 
pounds;  average  daily  product,  70f  tons. 

The  Chairman.  What  was  the  average  labor  cost  in  these  two 
paper  miUs  in  J  907? 

Mr.  CowLES.  At  Pejepscot  the  average  labor  cost  for  the  vea: 
was  0.1302. 

The  Chairman.  That  is  for  the  year  1907? 

Mr.  CowLES.  Yes,  sir;  at  Lisbon  Falls  it  was  0.1972. 

The  Chairman.  We  will  excuse  you  for  the  day. 

Mr.  CowLES.  Do  you  want  me  to-morrow? 

The  Chairman.  We  want  somebody  to-morrow,  and  we  are  not 
through  with  you. 

Mr.  CowLES.  May  I  appear  to-morrow,  sir? 

The  Chairman.  "We  would  be  glad  to  have  you. 

Mr.  CowLES.  If  you  would  like  a  statement  to-morrow  of  the  c•»^: 
of  a  ton  of  paper  f.  o.  b.  the  mill  on  the  present  basis  of  the  cost  of 
pulp  wood,  that  is,  $11  for  peeled  wood,  I  would  be  pleased  to  give 
it  to  you. 

The  Chairman.  Mr.  Cowles,  we  would  like  any  information  bear- 
ing on  the  subject,  and  we  would  want  to  have  n'om  you,  as  near  as 
we  could  get  it,  the  cost  per  ton  of  paper,  or  some  other  unit,  an- 
the  price  at  which  it  is  and  has  been  sold. 
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At  this  point  I  think  I  will  submit,  to  be  printed  in  the  record,  a 
Jtter  from  the  Portsmouth  Daily  Times,  of  Ohio,  containing  a  couple 
f  contracts  in  reference  to  the  purchase  of  paper,  which  might  oe 
f  some  value  to  the  committee,  and  a  letter  from  Mr.  MacLennan, 
rho  testified  here  the  other  day,  which  possibly  he  would  like  to 
lave  printed  in  the  record,  though  I  can  see  no  reason  to  doubt  the 
ood  faith  of  his  testimony*  the  other  day,  and  it  was  not  doubted, 
Ithou^  he  thinks  he  ought  to  justify  the  fact  that  he  had  his  papers 
lere.  1  have  written  to  the  labor  statistical  bureaus  of  several 
states  for  information,  and  while  I  ^m  not  getting  what  I  wrote  for. 
or  the  reason,  probably,  that  it  has  not  been  very  fully  compilea 
5  yet,  I  have  a  letter  from  the  commissioner  of  labor  in  New  Hamp- 
hire,  which  may  be  printed,  and  one  from  the  chief  of  the  bureau  of 
tatistics  of  labor  in  Massachusetts,  both  of  which  contain  some 
nformation. 

(Following  are  the  letters  referred  to:) 

Portsmouth,  Ohio,  May  11,  190S. 
Ion.  James  R.  Mann,  Washington,  D.  C. 

Dear  Sir:  I  am  incloeing  you  my  affidavit  in  re  the  pulp  and  paper  investigation, 
.nd  desire  to  add  an  explanation  thereto.  It  is  possible  i  may  be  mistaken  as  to  price 
)aid  for  a  part  of  1905  as  I  am  unable  to  find  contract  or  bills  for  all  of  that  year,  but 
he  inclosed  contract  will  show  you  we  paid  $2.20  for  part  of  the  year.  This  was  for 
international  Niagara  news,  which  generally  runs  at  about  10  cents  a  hundred  higher 
han  ordinary  news.  In  November,  1907,  we  overlapped  a  contract  with  the  Cen- 
ral  Ohio  Paper  Company  with  that  of  the  Kingsley  Paper  Company,  at  a  rate  of  $2.05 
or  Niagara  news.  At  the  termination  of  the  contract  an  association  with  which  our 
)aper  belongs  and  which  comprises  many  of  the  leading  inland  town  dailies  of  Ohio, 
^lled  for  bids.  My  information  is,  that  only  one  bid  was  submitted,  the  Whittaker 
Paper  Company  offering  a  price  of  $!2.54  for  six  months'  supply.  All  contracts  call  for 
lelivery  f.  o.  b.  at  place  of  consumption.  This  latter  contract  was  not  for  Niagara 
lews,  but  the  paper  furnished  so  far  has,  so  far  as  I  have  been  able  to  judge,  been  Mly 
$qual  to  Niagara. 

I  trust  it  will  not  be  out  of  place  for  me  to  direct  the  attention  of  yourself  and 
rommittee  to  the  fact  that  there  are  over  25,000  periodicals  and  many  job  printing 
>ffices  in  the  country,  all  affected  by  the  tariff  on  paper  and  pulp.  An  unusual  num- 
ber of  papers  are  suspending  publication,  and  job  offices  closing  their  doors.  I  do  not 
»y  the  extraordinary  rise  in  paper  prices  is  the  sole  cause  of  failures,  but  it  is  certainly 
I  factor  therein,  especially  where  the  selling  price  of  the  paper  was  1  cent.  We  see 
nany  papers  raising  their  selling  price  and  others  reducing  their  size.  In  most 
instances  it  is  the  increased  cost  of  print  that  drives  them  to  this,  though  of  course 
3ome  use  it  as  a  pretext  to  get  on  a  more  safe  basis.  If  you  take  all  the  persons  thrown 
>ut  of  employment,  the  number  whose  wage-earning  capacity  is  reduced,  you  will 
&nd,  I  believe,  more  loss  to  labor  than  any  which  can  possibly  come  througn  a  reduc- 
tion of  scale  brought  on  by  removing  the  tariff.  As  a  matter  of  individual  opinion 
I  do  not  believe  kborers  would  be  affected  by  repeal  of  the  duty,  and  I  am  certain 
the  paper-makinff  industry  has  grown  to  such  lusty  stage  that  it  is  quite  able  to  take 
care  of  itself,  without  aid  from  the  Government. 

Yours,  with  entire  regard,  Vallbb  Harold. 

Afi^reement  made  this  16th  day  of  June,  1905,  between  the  Kingsley  Paper  Company, 
of  Cleveland,  Ohio,  hereinafter  called  the  seller,  party  of  the  first  part,  and  the  Times 
Publishing  Company  and  the  Blade  Printing  Company,  hereinaiter  called  the  pur- 
chaser, paJty  of  the  second  part,  witnesseth  that — 

The  parties  hereto,  in  consideration  of  the  mutual  promises  and  agreements  of  each 
other,  and  of  the  sum  of  $1  and  other  good  and  valuable  consideration  each  to  the  other 
in  hsuid  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby  covenant  and 
agree  to  and  with  each  other  as  follows,  that  is  to  say: 

First.  The  seller  hereby  agrees  to  sell  and  furnish  to  the  purchasers,  and  the  pur- 
chasers hereby  a^e  to  purchase  and  take  from  the  seller,  from  150  tons  to  200  tons  of 
International  white  print  paper  to  be  delivered  during  the  period  from  June  10, 1905, 
to  September  1, 1906,  at  the  price  and  upon  the  terms  hereinafter  particularly  stated. 


928  WOOD,  PULP,  PRIKT  PAPEB,   ETC. 

The  paper  riiall  be  as  specified,  International  white  Niagara  print,  and  on  Uie  folk^- 
ing  basis  of  weight,  viz:  30  by  44-50,  and  heavier,  width  of  rolls  and  aheeta  to  l<«  tf 
ordered,  and  shall  be  delivered  by  the  seller  to  the  purduhser  at  f.  o.  b.  Poctsmoi^tt 
Ohio. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all  pa|«er 
to  be  furnished  and  delivered  under  this  agreement  at  f2.20  per  hundredweig^hi  t 
ibtty  days  from  date  of  invoice. 

Cores  shall  be  credited  at  the  invoice  price  at  ^  the  contract  point  of  delivenr  f? 
paper  when  a  bill  of  lading  showing  the  number  of  cores  shipp^  is  received  by  rh 
seller,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement  shall  be'pi  i 
for  by  the  purchaser,  and  if  subsequently  returned  shall  be  credited  upim  the  rnii 
settlement. 

Third.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supplv,  or  ih* 
purchaser  shall  be  unable  to  take  and  use  said  paper  in  consequence  of  aouLee.  ti^. 
explosion,  war  or  any  cau8ee  beyond  the  control  of  either  party,  the  seller  dial!  n- 1 
be  liable  to  the  purcnase  for  failure  to  supply  such  naper,  nor  atisJl  the  pnrdiaspr  » 
liable  to  the  seller  for  failure  to  take  such  paper  resulting  from  any  of  said  causes  dur- 
ing the  period  of  disability. 

This  contract  shall  commence  on  the  10th  day  of  June,  1905,  and  diall  tenniriuXe 
on  the  Ist  day  of  September,  1906. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seah  it 
the  city  of  Portsmouth,  Ohio,  the  day  and  year  first  above  written. 

KiNOSLSY  Papbr  Company, 
The  Times  Pubusrino  Co., 
By  Yallee  Hakold,  Mtmager. 
The  Blade  Funtinq  Co., 
W.  V.  Simmons,  Seeretanf. 

Agreement  made  this  5th  day  of  Februarv,  1906,  between  the  Kingdey  Pap^r 
Company,  of  Cleveland,  Ohio,  hereinafter  called  the  seller,  party  of  the  first  part. 
and  the  Times  Publishing  Company  and  the  Blade  Printing  company,  Portamouib. 
Ohio,  hereinafter  called  the  purchasers,  parties  of  the  second  part,  witnesseth  that— 

The  parties  hereto,  in  consideration  of  the  mutual  promisee  and  agreements  of 
each  otner  and  of  the  sum  of  $1  and  other  good  and  valuable  consideration  eaub  to 
the  other  in  hand  paid,  the  receipt  whereof  is  hereby  acknowledged,  do  hereby  cxj^t^ 
nant  and  agree  to  and  with  each  other  as  follows,  that  is  to  say: 

FinBt.  The  seller  hereby  acrees  to  sell  and  furnish  to  the  purchaseis,  and  the  p  :r- 
chasers  hereby  agree  to  purcnase  and  take  from  the  seller,  from  150  tons  to  200  t/<n?. 
or  their  entire  supply,  of  International  Niagara  print  during  the  period  fi^m 
January  1,  1906,  to  July  1,  1907,  at  the  price  and  upon  the  terms  hereinauer  stated. 

The  paper  shall  be  as  specified,  International  Niagara  print,  and  on  the  followine 
basis  of  weight,  viz,  30x44-50  and  heavier,  width  of  rolls  and  sheets  to  be  as  ordereo^ 
and  shall  be  delivered  by  the  seller  to  the  purchaser  f .  o.  b.  at  Portsmouth,  Ohio. 

Second.  The  purchaser  hereby  covenants  and  agrees  to  pay  to  the  seller  for  all 

Saper  to  be  furnished  and  delivered  under  this  agreement  at  fe.lO  net  per  cwt.  f .  o.  b. 
epot  at  Portsmouth. 

Cores  shall  be  credited  at  the  invoice  price  at  tne  contract  point  of  delivery  fcr 
paper  when  a  bill  of  lading  showing  the  number  of  cores  shipped  is  received  by  the 
seller,  and  any  balance  of  cores  not  returned  at  the  time  of  settlement  shall  be  paic 
for  by  the  purchaser  and  if  subsequently  returned  shall  be  credited  upon  the  nejn 
settlement. 

Third.  In  case  the  seller  shall  be  unable  at  any  time  to  make  and  supply  or  the 
purchaser  shall  be  unable  to  take  and  use  said  paper  in  consequence  of  strikes,  fir^. 
explosion,  war,  or  any  causes  beyond  the  control  of  either  party,  the  seller  shall  not 
be  liable  to  the  purchaser  for  failure  to  supply  such  paper,  nor  AaH  the  pmcha^r 
be  liable  to  the  seller  for  failure  to  take  such  paper  resulting  hrom  any  of  said  causre 
during  the  period  of  disability. 

This  contract  shall  commence  on  the  1st  day  of  January,  1906,  and  diall  tomisate 
on  the  Ist  day  of  July,  1907. 

In  witness  whereof  the  parties  hereto  have  hereunto  set  their  hands  and  seals  at 
the  city  of  Portsmouth,  Ohio,  the  day  and  year  first  above  written. 

KiNGSLBT  Paper  Oompaky, 

By  H.  P.  KiNQSLET. 

The  Times  Publisbino  Company, 
ByVAiXEE  Haroli»,  Mtnuiger. 

The  Blade  pRiNTiKa  CoKPAinr, 
W.  V.  Simmons,  Secretary. 
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TopEKA  State  Journal, 

Topeha,  Kans.,  May  12, 1908. 
Eon.  James  R.  Mann, 

Chairman  Select  Committee,  Wasihington^  D.  C. 

Mt  Dear  Sir:  I  understand  that,  in  view  of  the  testimony  I  presented  to  you  last 
irVednesday,  May  6,  when  testifying  before  the  committee,  it  was  difficult  for  you 
»  understand  how  I  could  present  on  the  spur  of  the  moment  those  paper  contracts  and 
rouchers  covering  periods  of  ten  years. 

I  am  exceedingly  anxious  that  you  should  have  no  reason  whatever,  if  it  is  in  my 
3ower,  to  doubt  my  entire  truthfulness  when  before  you. 

I  aay  this  because  I  am  anxious  to  command  the  respect  and  confidence  in  what  I 
lave  said  of  such  men  as  you  and  your  distinguished  associates  on  the  select  commit- 
«e.  You  represent  a  constituency  in  a  neighborhood  with  which  I  am  more  or  less 
amiliar.  My  uncle,  the  late  James  McArthur,  of  the  firm  of  McArthur  Brothers,  rail- 
trnd  contractors,  for  many  years  was  a  resident  of  the  south  side  of  Chicago,  and  his 
w-idow.  my  mother's  sister,  lives  there  now,  and  I  occasionally  visit  her.  This,  how- 
ever, is  a  digression. 

Permit  me  to  say,  pertinent  to  the  subject  I  took  up  with  you,  that  I  arrived  in 
A'ashington  Friday  evening,  May  1,  and  with  no  intentions  or  expectations  of  going 
>efore  your  committee.     I  testified  to  that  effect. 

I  had  been  in  New  York  to  attend  the  Associated  Press  and  publishers'  meetings 
md  had  remained  with  my  family  a  week  after  the  meeting  had  adjourned.  I  was 
lot  appointed  on  the  publishers'  committee  to  visit  Washin^n. 

The  inclosed  original  documents  will  show  just  how  I  got  those  original  contracts 
md  vouchers  in  Washington  in  thirty-six  hours  from  the  time  I  wired  for  them. 

I  inclose  you  the  original  telegram  which  I  filed  shortly  after  midnight  Sunday 
noming,  May  3,  at  the  main  office  of  the  Western  Union,  Washington. 

E.  B.  Akers  is  my  head  b<x)kkeeper,  and  O.  D.  Wolf  is  one  of  my  principal  assistants. 
The  documents  were  sent  to  me  by  special  delivery,  mailed  at  Topeka,  Sunday,  May 
{.  1.30  p.  m.,  to  Washington.  The  documents  reached  me  at  the  New  Willard  Hotel 
ruesday,  May  5,  about  11.30  in  the  morning,  although  I  see  the  envelope  reached 
A'ashington  at  10.30.  I  inclose  you  the  original  envelope  so  that  you  may  see  the 
>ost  marks  at  Topeka  and  Washinc:ton.  I  inclose  you,  in  addition  to  the  original  tele- 
pram  received  here  and  the  envelope  I  received  m  Washington,  two  clippings  from 
nv  paper — one  from  yesterday's  issue  and  one  from  to-day's  issue. 

1  would  also  like  to  express  my  disappointment  in  the  result  you  received  to-day  in 
egrponse  to  your  suggestion  to  Mr,  Noms  that  you  have  "not  yet  had  that  Times'  con- 
ract,"  Mr.  Norris  replying,  "I  have  been  asked  to  state  that  the  New  York  Times 
ieclined  to  fiUTiish  the  contract." 

I  realize  that  in  giving  my  testimony  to  you  I  probably  incurred  the  enmity  of  some 
>owerful  interests,  including  the  International  Paper  Company,  the  successors  or 
ilij^nments  of  the  old  General  Paper  Company,  and^of  the  intermediary  selling  agencies, 
IS  1  demonstrated  beyond  a  fact  that  I  saved  money  by  dealing  direct  with  the  mill,  show- 
ng  that  other  newspapers  could  save  money  likewise,  and  that,  carrying  the  statement 
o  a  conclusion,  it  would  be  apparent  that  the  business  of  the  paper  oroker  was  not 
?'isential,  as  had  been  supposed  oy  the  newspaper  people.  Many  of  these  men,  while 
eprescnting  corporations,  which  I  think  were  not  as  fair  in  their  dealings  as  they  should 
lave  been,  were  gentlemen  and  men  whom  I  was  loath  to  offend  personally  to  the 
?xtent  of  handicapping  their  business  even  with  what  little  effect  I  might  have. 

However,  in  reading  over  my  testimony,  which  you  kindly  sent  me  in  printed  form, 
L  (If)  not  regret  a  single  sentence  1  uttered,  and  on  the  whole  am  glail  that  I  had  the 
opportunity  to  appear  before  you.  I  have  tried  to  make  it  plain  that  I  did  not  seek 
he  opportunity,  but,  meeting  up  with  it,  do  not  see  how  I  could  have  said  less  after 
aking  the  oath  to  speak  the  truth  before  you  and  your  committee. 

I  thank  you  very  cordially  for  the  patience  and  courtesy  with  which  you  and  your 
committee  received  my  statements  and  the  valuable  time  you  kindly  gave  to  that 
purpose. 

I  would  greatly  appreciate  the  additional  courtesy  you  would  show  me  if,  after 
eading  this  letter,  you  would  submit  it,  with  its  contentfl,  to  Mr.  Miller  and  your 
issociates  for  their  inspection. 

Very  truly,  yours,  Frank  P.  MacLennan. 

40197— No. 
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Bureau  or  Labor, 
Concord,  X.  H.,  May  IS,  1908. 
Hon.  James  R.  Mann, 

Chairman  Select  CommiUee  on  Pvlp  and  Paper  Investigation, 

House  of  RepresentaHves. 
Dear  Sir:  Complying  with  your  request  of  the  12th  instant,  I  am  indoeinff  her^ 
with  a  synopsis  from  taoulations  for  my  forthcoming  report  on  the  paper  aod  pulp 
industry. 

These  figures  include  all  the  mills  of  the  State,  some  of  which  are  veiy  small  tad 

manufacture  paper  for  other  purposes  than  for  printing.    Under  our  State  law  I  am 

not  compel  manufacturers  to  give  sworn  statements,  and  where  objection  is  made  a 

making  a  complete  report  I  have  to  take  the  best  estimates  obtainable.     As  the  bn 

census  of  manufactures,  1905,  was  taken  under  the  Federal  law  compelling  compiete 

reports,  it  is  possible  that  their  figures  would  be  more  satisfactory  for  your  purpose. 

I  would  say  that  the  paper  and  pulp  product  has  increased  very  materiaUy  in  the 

past  two  years.    All  mills  run  day  and  night;  some  of  the  larger  ones  on  thiee-sidit 

and  the  smaller  mills  on  two-shift  basis. 

This  is  the  best  information  I  can  give  you,  and  I  trust  the  same  wiU  be  satiafactory. 

Respectfully,  yours, 

L.  H.  Carroll,  Commisfiona: 


PAPER  AND  PULP  INDUSTRY. 

Number  of  establishments  considered 25 

Number  reporting  increase  in  product 9 

Number  reporting  decrease  in  product 6 

Average  number  of  males  empioved 3, 747 

Average  number  of  females  employed 168 

Average  weekly  wages  to  males 114. 91 

Average  weekly  wages  to  females $6. 94 

Total  wages  to  male  wage-earners $1, 76&,  518 

Total  wages  to  female  wage-earners $61, 430 

Number  of  salaried  clerks  and  officials 131 

Total  salaries  paid $210,96$ 


Bureau  op  Statistics  op  Labor, 

Boston,  Mass,,  May  14,  1908^ 
Hon.  James  R.  Mann, 

Chainnan  Sthct  Committee  on  Pulp  and  Paper  Investigation, 

House  of  Representatives. 

Dear  Sir:  I  have  your  communication  of  the  12th  instant,  asking  for  information 
concerning  the  paper  industry  in  Massachusetts,  and  am  sending  you  a  copy  of  our 
last  Annual  Statistics  of  Manufactures.  This  report  gives  comparative  statistic''  for 
87  identical  establishments  which  made  reports  to  this  bureau  in  1905  and  1906.  and 
embraces  all  of  the  information  which  our  manufacturers  are  required  by  law  to  return 
to  us.  You  will  find  the  data  relative  to  paper  and  paper  goods  under  these  headings 
in  the  several  tables  of  the  report. 

We  have  no  statistics  of  prices  of  pulp  beyond  the  figures  showing  the  gross  value  of 
stock  used  and  other  materials  consumed  in  production.     (See  Table  XLVII,  p.  410.: 

In  addition  to  the  data  thus  furnished  to  this  department  by  a  schedule  provided 
by  law,  we  endeavor  to  keep  an  account  of  the  changes  in  rates  of  wages  and  hours  d 
labor  in  the  various  industries.  This  information  is  obtained  in  the  firet  instance  hvm 
the  newspapers,  and  is  then  verified  by  correspondence  with  employers  and  emplojnees 
for  the  purpose  of  ascertaining  as  to  its  accuracy.  But  in  the  nature  of  the  case  thes>a 
returns  do  not  cover  the  ground  as  fully  as  do  those  which  are  made  pursuant  to  a 
special  statutory  requirement-  Moreover,  the  latter  have  now  been  collected  for 
some  twenty-two  vears,  and  our  manufacturers  make  their  reports  annually  wiUi  very 
nearly  the  same  aegree  of  completeness  which  they  do  for  the  reguliff  census.  The 
statistics  which  we  are  collecting  for  the  purpose  of  showing  changes  in  rates  ot  wages 
and  hours  of  labor,  however,  have  only  recently  been  instituted,  and  it  so  happeos 
that  our  returns  covering  these  changes  are  not  as  complete  for  the  paper  industry  as  a 
whole  as  they  are  for  certain  other  industries  in  which  the  employees  have  been  more 
rally  organized. 
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iclose  you,  however,  a  statement  showing  the  changes  in  rates  of  wages  and  hours 
>or  in  the  paper  industry,  such  as  have  been  reported  to  this  bureau  for  the  year 
igC  September  30,  1907. 
Very  truly,  yours,  Charles  F.  Getfbmy, 

Chief  of  Bureau, 


7G£8  IN   RATES  OP  WAGES  AND  HOURS  OP  LABOR  IN  THE  PAPER  INDUSTRY,  1907. 

iring  the  year  ending  September  30,  1907,  131  paper-mill  employees  received 
^ases  in  rates  of  wages,  the  total  amount  of  increase  being  181.95,  or  an  average 
\  cents  for  each  employee  affected.  Of  this  number.  28  employees  received  in- 
^es'of  $1.20  a  week,  99  (women)  received  increases  oi  45  cents  a  week,  and  4  re- 
ed increases  of  95  cents  a  week. 

lere  were  335  employees  who  were  granted  the  eight-hour  day,  the  total  amount  of 
ease  in  weekly  hours  of  labor  being  6,236,  or  an  average  of  18.6  hours  for  eadi 
loyee  affected. 

le  following  tabular  statement  shows  the  number  of  employees  affected  and  the 
Lber  of^houis  by  which  their  weekly  hours  of  labor  were  decreased: 


Number  of 
employees 
affected. 

Weekly  reduction  in  hours. 

Before 
change. 

After 
change. 

Decrease. 

89 
51 
42 
153 

60 
72 

4R 
48 
48 
48 

12      . 
14i 
18 
24 

335 

1 

18.6 

Ul  of  the  changes  in  wages  and  hours  were  granted  voluntarily  by  the  employers, 
ihout  solicitation  by  the  employees,  with  the  exception  of  51  employees  whose 
Luction  in  hours  of  labor  of  14.5  hours  a  week  was  granted  as  a  result  of  arbitration. 
According  to  the  census  of  1905  there  were  89  paper  mills  in  Massachusetts,  with 
,841  em|)loyees. 

Reports  in  changes  in  rates  of  wages  and  hours  of  labor  were  received  from  six  mills, 
ecting  454  employees,  or  about  4  per  cent  of  all  the  paper-mill  employees  in  the 
ate.  Three  mills  increased  the  wa^es  of  131  employees,  five  mills  reduced  the  hours 
labor  of  335  employees,  and  two  mills  increased  the  wages  and  reduced  the  hours  of 
bor  of  32  employees. 

It  being  impracticable  to  make  an  annual  canvass  of  all  the  employers  of  labor  in 
is  State,  there  may  have  been  some  changes  in  wages  and  hours  which  escaped  the 
)tice  of  this  bureau,  but  it  is  believed  that  all  of  the  important  changes  have  been 
vestigated  and  included  in  our  report.  J^ 

STATEMENT  OF  MB.  GEOBGE  C.  SHEBMAN— Continued. 

The  Chairman.  Mr.  Sherman,  have  you  had  time  to  prepare  any 
tatements  for  us? 

Mr.  Sherman.  I  have,  sir. 

The  Chairman.  Mr.  Sherman,  you  have  produced  certain  figures 
narked  "Schedules;''  the  first  of  which  is  ^'Schedule  A,"  entitled 
'Cost  of  paper,  St.  Regis  Paper  Company,  per  100  pounds  of  paper," 
)y  months,  commencing  July,  1902,  reading  down  by  columns,  the 
nonths  in  their  order.  Are  these  figures  taken  from  your  monthly 
jtatements  of  cost  made  for  the  use  of  your  company? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  This  schedule  shows  the  cost  of  production  to  the 
company  at  the  mill? 
Mr.  Sherman.  Yes,  sir. 
The  Chairman.  Excluding,  I  suppose,  fixed  charges? 
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.Mr.  Sherman.  Oh,  no;  including  fijced  charges,  exclusive  of  seHiDg 
expenses. 

The  Chairman.  It  includes  interest? 

Mr.  Sherman.  Oh,  I  beg  pardon;  exclxisive  of  interest. 

The  Chairman.  It  includes  taxes? 

Mr.  Sherman.  It  includes  taxes. 
'  The  Chairman.  It  includes  an  arbitrary  for  taxes  and  an  arbitraiy 
for  repairs? 

Mr.  Sherman.  Exact,  if  you  please,  by  averages. 

The  Chairman.  Exact  in  the  course  or  the  year? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Does  it  include  anything  for  depreciation? 

Mr.  Sherman.  It  does  not. 

The  Chairman.  Does  it  include  anything  for  interest  on  the 
investment? 

Mr.  Sherman.  It  does  not. 

The  Chairman.  Does  your  company  have  any  bonds  outstanding! 

Mr.  Sherman.  It  has. 

The  Chairman.  This  does  not  figure  in  anything  for  interest  paid 
on  the  bonds? 

Mr.  Sherman.  Nothing  whatever. 

The  Chairman.  Does  it  include  office  expenses? 

Mr.  Sherman.  It  includes  the  Watertown  office  expenses^  mill 
office  expenses. 

The  Chairman.  This  statement  shows  that  the  cost  per  100 
pounds  of  producing  paper  in  July,  1902,  was  $1.35  and  a  fraction. 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  And  in  February,  1908,  the  last  month  named, 
$1.70  and  a  fraction. 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  That  is  an  increase  in  cost  of  35  cents  per  100 
poimds  between  those  dates? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  You  say  this  is  an  accurate  statement  from  the 
books? 

Mr.  Sherman.  It  is,  sir;  to  the  best  of  my  knowledge  and  belief. 

The  Chairman.  ''Schedule  B"  shows  cost  of  the  smphite  fiber  per 
100  pounds,  in  the  same  manner,  July,  1902,  $1.39  and  a  fraction  per 
100  pounds;  February,  1908,  $1.70 — and  I  will  omit  any  fractions — 
per  100  pounds. 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  The  average  cost  for  the  last  six  months  of  1902 
was  $1.36  per  100  pounds  and  the  lowest  cost  in  any  month  was  $1.27. 
In  1903  the  average  w^as  $1.41  and  the  lowest  cost  was  $1.23. 

Mr.  Sherman,   i  es,  sir. 

The  Chairman.  What,  in  the  main,  represents  the  difference  in 
cost  as  shown  in  this  statement,  from  month  to  month? 

Mr.  Sherman.  Do  you  mean  from  highest  to  lowest  in  one  year! 

The  Chakman.  Yes. 

Mr.  Sherman.  Well,  I  would  have  to  look  at  my  particular  month 
to  ascertain,  Mr.  Mann.  Probably  in  July,  1903,  where  it  shows  a 
high  cost,  we  may  have  been  shut  down  for  repairs,  possibly  decreased 
production  |on  account  of  low  water,  July  being  a  month  or  low  water 
"s  a  rule. 
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The  Chairman.  Your  mill  during  these  years  has  run  on  the 
average  for  the  year  about  the  same,  or  not? 

Mr.  Sherman.  About  the  same. 

The  Chairman^  Then  the  average  for,  say,  1903,  was  $1.41  and 
the  average  for  1907  was  $1.50;  that  is  a  ditference  of  9  cents  a  hun- 
dred pounds. 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Is  this  slight  increase  that  is  had  in  the  cost  mainly 
due  to  an  increase  in  the  cost  of  wood  and  wages  paid? 

!Mr.  Sherman.  Yes,  sir;  although  I  think  almost  every  item  has 
been  increased  a  Uttle,  but  mainly  in  wood;  the  labor  increase  is  not 
as^eat  as  you  would  think. 

The  Chairman.  Under  *' Schedule  C"  the  average  cost  for  the  last 
month  of  1902  is  55  cents  per  100  pounds  and  1907  74  cents  per  100 
pounds;  that  is  an  increase  of  19  cents  per  100  pounds. 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  What,  in  the  main,  would  that  represent,  if  you 
are  able  to  say? 

Mr.  Sherman.  That  is  almost  entirely  increase  in  cost  of  pulp 
wood,  and  if  you  will  permit  me,  I  overlooked  that  that  was  sulphite 
that  I  was  considering  in  '*  Schedule  B;''  likely  that  large  increase  in 
July  is  due  to  a  cleaning  up  of  our  sulphur  pile  and  discovering  the  loss 
which  occasionally  occurs,  and  that  cost,  perhaps,  should  have  been 
distributed  over  other  months.  I  recall  one  such  instance,  and  I 
presume  that  is  it. 

The  Chairman.  Mr.  Sherman,  where  is  your  mill  located? 

Mr.  Sherman.  The  St.  Regis  mill  is  located  at  Deferiet,  N.  Y.,  4  or 
5  miles  from  Carthage,  12  nules  from  Watertown. 

The  Chairman.  Do  you  know  the  description  of  your  mill  in 
Post's  Directory? 

Mr.  Sherman.  I  presume  so;  I  do  not  carry  it  in  my  mind. 

The  Chairman.  Your  capacity,  as  stated,  is  250,000  in  twenty- 
four  hours. 

Mr.  Sherman.  That  is  accurate;  that  is  our  maximum  capacity. 

The  Chairman.  That  is  for  print  paper? 

Mr.  Sherman.  For  print  paper;  yes,  sir.  We  may  have  made  a 
little  more  on  a  star  run;  I  presume  120  tons  is,  perhaps,  our  average. 

The  Chairman.  Can  you  give  us,  from  the  statements  which  you 
have  there,  the  amount  vou  nave  charged  as  the  cost  of  spruce  wood 
per  cord  for  the  series  of  years  that  you  have? 

Mr.  Sherman.  Yes,  sir;  I  can. 

The  Chairman.  Please  g^ve  us  those,  if  you  will. 

Mr.  Sherman.  Any  particular  month? 

The  Chairman.  Commence  as  far  back  as  you  have  gone. 

Mr.  Sherman.  If  it  would  accommodate  you,  or  expedite  things, 
I  will  tabulate  it  in  the  same  manner  for  every  month. 

The  Chairman.  That  we  would  be  glad  to  have  tabulated. 

Mr.  Sherman.  I  rather  enjoyed  my  work  last  evening.  I  will  do 
it  a^ftin. 

Tlie  Chairman.  Is  your  mill  on  the  three-tour  system? 

Mr.  Sherman.  It  is. 

The  Chairman.  When  did  it  go  on  the  three-tour  system? 

Mr.  Sherman.  I  can  not  recall;  I  will  ascertain,  however.  We 
went  on  the  three-tour  system  before  the  International  did.    We 


934  WOOD,  PUUP,  PBINT  PAFBB,  BTO. 

made  an  agreement  with  our  men,  as  I  recall  it,  about  three  jtbms 
ago — it  may  have  been  four  years  ago,  six  months  prior  to  ibis  time. 
I  think;  it  must  have  been  three  years  and  a  half  ago — that  if  busi- 
ness conditions  continued  for  six  months  as  favorable  as  they  were 
at  that  time,  we  would  then  try  the  three-tour  system,  expccfing,  or 
anticipating^  that  other  mills  similarly  equipped  with  madunoj 
would  follow.  We  started  as  we  agreed  and  ran  something  over  & 
year.  The  other  mills  did  not  foUow,  and  business  became  depressed, 
and  we  went  back'to  the  two-tour  system,  I  think  for  a  year,  posablv 
more.  Then,  after  the  International  Paper  Company  arrai^ed  witt 
their  men  to  go  onto'the  three-tour  system,  mills  by  months,  or  some- 
thing of  that  character,  we  immediately  went  onto  three  tours  again, 
or,  rather,  before  they  commenced,  in  order  to  hold  our  men. 

The  Chairman.  Then  you  were  on  the  three-tour  system  for  a  year, 
or  such  a  matter,  three  or  four  years  ago? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Then  you  went  back  to  the  two- tour  system  for 
the  space  of  a  year,  or  such  a  matter. 

Mr.  Sherman.  Or  such  a  matter,  and  if  you  glease  I  will  tabulate 
my  labor  costs,  which  will  indicate  it. 

The  Chairman.  Then,  about  a  little  less  than  two  years  ago,  you 
went  back  to  the  three-tour  system? 

Mr.  Sherman.  My  recollection  is,  in  December,  1906,  or  possibly 
November. 

The  Chairman.  Well,  the  International  Paper  Company  went  on 
the  three- tour  system  about  September  or  August,  1906. 

Mr.  Sherman.  Well,  one  mill  at  a  time. 

The  Chairman.  Yes,  the  Hudson  River  Mill — excuse  me,  we  have 
visited  the  Hudson  River  Mill. 

Mr.  Sherman.  We  would  be  very  happy  to  have  you  visit  ours. 

The  Chairman.  We  expected  to,  but  we  found  it  was  so  far  away 
we  could  not  get  there  conveniently  and  get  back.  Now,  we  would 
like  to  have  the  cost  of  labor  in  the  pulp  and  sulphite  and  paper  mills 
for  years  and  months  back  sufficiently  to  show  a  comparison  between 
the  two  systems. 

Mr.  Sherman.  I  will  give  it  to  you  for  the  entire  six  years. 

The  Chairman.  At  the  time  you  went  on  the  three-tour  system 
first,  were  you  then  operating  on  the  basis  of  sixty-five  and  sixty-«ix 
hours  per  week? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  At  the  Hudson  River  mills  we  were  told  by  the 
employees  whom  we  examined  that  prior  to  about  seven  or  eight 
years  ago  they  were  operating  upon  the  basis  of  sixty-six  and  seventy- 
eight  hours  per  week.  Was  your  mill  also  operating  the  same  war 
at  that  time? 

Mr.  Sherman.  No,  sir;  you  mean  running  half  a  day  Sunday. 
No,  sir;  we  ran  a  few  Sxmdays  during  the  Spanish  war,  and  occa- 
sionally have  run  our  ground-wood  mill  on  Sunday,  but  rarely. 

The  Chairman.  I  should  judge  that  you  have  not  computed  in 
any  way  the  cost  of  labor  in  any  unit  of  paper  from  the  beginning 
to  the  end  in  your  mill? 

Mr.  Sherman.  I  do  not  know  that  I  quite  understand. 

The  Chairman.  You  can  tell  us  the  cost  of  labor  in  a  pound  <rf 
ground  pulp? 
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Mr.  Shbrman.  Yes,  sir. 

The  Chairman.  You  can  tell  us  the  cost  of  labor  in  a  pound  of 

Ipbite  pulp? 

Mr.  Shbrman.  Yes,  sir. 

The  Chairman.  And  you  can  tell  us  the  cost  of  labor  to  produce 

3in  those  two  articles  a  poimd  of  paper? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Can  you  tell  us^  from  your  records,  .the  total 
Tioiint  paid  for  labor  from  the  beginning  of  your  mill  imtil  the  end 
1^  a  pound  of  paper? 

Mr.  Sherman.  I  could  do  it  by  making  calculations;  I  have  the 
>undation,  but  I  could  not  do  it  offhand. 

The  Chairman.  Your  statements  do  not  do  that? 

Mr.  Sherman.  No. 

The  Chairman.  Would  it  be  too  much  trouble  for  you  to  do  that 
or,  say,  some  month,  for  a  series  of  years? 

Mr.  Sherman.*  How  many  months? 

The  Chairman.  One  month  in  the  year. 

Mr.  Sherman.  Oh,  I  could  do  that  readily,  with  substantial  accu- 

The  Chairman.  That  is  all  we  care  for,  substantial  accuracy. 
Mr.  Sherman.  Do  you  wish^me  to? 
The  Chairman.  Yes;  I  think  we  would  like  to  have  it. 
Mr.  Sherman.  Let  me  see  if  I  imderstand.     You  want  to  know 
the  total  labor  cost  in  100  pounds  of  paper.  -^i 

The  Chairman.  The  total  labor  cost  in  your  mill  from  the  time 
the  wood  comes  into  the  mill  until  the  paper  is  ready  for  shipment. 
Mr.  Sherman.  One  month  in  four  years? 

The  Chairman.  I  would  like  to  have  it  run  back  to  the  first  exper- 
iment with  the  eight-hour  system.  Can  you  give  us  the  average 
cost  of  felts,  per  pound  of  paper? 

Mr.  Sherman.  I  think  you  have  that  in  the  schedule. 
The  Chairman.  In  what  schedule? 
Mr.  Sherman.  You  mean  the  average? 

The  Chairman.  We  have  that  for  a  year,  by  months;  but  I  mean 
a  comparison  from  the  beginning  of  your  statements,  as  far  back  as 
you  can  go,  say  for  any  one  month  or  two  months.  Can  you  give 
us  the  cost  for,  say,  January  and  July  of  each  year,  to  show  whether 
there  has  been  any  increase  or  decrease  in  the  cost  of  felts  per  pound 
of  product? 

Mr.  Sherman.  I  undertand;  yes,  sir.  Shall  I  carry  out  the 
schedule  idea  there  and  go  right  on?  I  do  not  know  exactly  how  to 
characterize  these. 

The  Chairman.  We  will  put  them  all  in  together,  probably.     Have 
you  given  us  anywhere — I  think  you  have  not — the  total  production 
of  your  mills? 
Mr.  Sherman.  No,  sir;  but  I  have  it  here,  by  months. 
The  Chairman.  Could  you  give  us  the  production  for  January 
and  July  of  each  year? 
Mr.  Sherman.  Yes. 

The  Chairman.  That  is,  a  winter  month  and  a  summer  month. 
Would  they  be  fair  months  to  consider  in  comparison  with  each 
other— I  mean  the  Januarys  along  for  a  series  of  years  and  the  Julys? 
Mr.  Sherman.  I  see  no  reason  why  they  should  not  be. 
The  Chairman.  The  dull  period  is  July,  is  it  not  ? 
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Mr.  Sherman.  That  does  not  bother  us,  fortunately,  very  muck 

The  Chairman.  That  is  the  very  reason.  The  dull  season  i£  at 
its  worst,  and  a  comparison  with  July  for  a  series  of  years  ought  to 
give  a  fair  comparison. 

Mr.  Sherman.  I  see  no  reason  why  the  two  months  would  not  giTe 
a  fair  comparison.  Both  months  are  slack  months  as^  to  sales.  It 
happens  so.  Our  busy  selling  season  is  prior  to  the  Christmas  adrer- 
tising,  and  it  falls  off  immediately  after  Januaiy  1. 

The  Chairman.  We  would  be  just  as  glad  to  have  statements  for 
December  and  June,  or  for  any  two  months  in  the  year  that  would 
show  normal  conditions,  in  some  way. 

Mr.  Sherman.  I  think  conditions  with  us  are  quite  normal  in  both 
January  and  July.  Our  mill  is  a  comparatively  new  one,  and  fairly 
well  balanced  as  to  output  of  ground  wood  and  sulphite  as  compared 
with  paper. 

The  Chairman.  Your  statement  here  is  simply  for  the  St.  Regis 
mill? 

Mr.  Sherman.  So  far  as  my  testimony  has  gone,  I  have  referred 
entirely  to  the  St.  Regis  Paper  Company's  plant. 

The  Chairman.  How  does  the  cost  of  labor  per  pound  in  the  St. 
Regis  mill  compare  with  the  same  cost  in  your  other  mills? 

Mr.  Sherman.  It  is  rather  an  unfair  comparison. 

The  Chairman.  Do  they  produce  news-print  paper? 

Mr.  Sherman.  One  does,  to  some  extent;  but  we  run  specialties, 
and  quite  largely  sheet  newspaper,  and  at  our  third  mill,  the  Great 
Bend  mill,  we  make  hanging  paper  exclusively. 

The  Chairman.  You  have  already  agreed  to  give  us  the  labor  cost 
for  certain  months.  You  stated  you  would  give  us  the  production 
for  certain  months.     What  are  they  ? 

Mr.  Sherman.  January  and  Julv. 

The  Chairman.  I  would  like,  if  I  could  get  it  without  too  much 
computation,  to  have  the  labor  cost  per  ton  of  paper — I  do  not  know 
whether  you  could  give  us  that — for  those  two  months. 

Mr.  Sherman.  I  can.  It  is  simply  a  matter  of  a  good  deal  of 
clerical  work. 

The  Chairman.  It  will  not  be  a  matter  of  much  clerical  work  if  you 
take  your  labor  cost  per  pound  for  those  months. 

Mr.  Sherman.  They  are  long  divisions.  It  would  take  time,  that 
is  all. 

The  Chairman.  Of  course  we  could  do  this  ourselves,  but  you  wiD 
appreciate  that  we  have  not  much  time. 

Mr.  Sherman.  I  will  do  all  I  can  to  help. 

The  Chairman.  And  you  will  not  have  much  time,  either.  You 
have  on  your  statements,  I  think,  the  cost  per  pound  of  production 
for  those  months. 

Mr.  Sherman.  Yes. 

The  Chairman.  You  have  the  price  at  which  the  paper  is  sold  per 
pound  for  those  months? 

Mr.  Sherman.  Net,  on  the  cars,  at  the  mill. 

The  Chairman.  You  can  fumisn  that  with  your  statement? 

Mr.  Sherman.  I  can;  yes,  sir.     For  what  months? 

The  Chairman.  For  the  same  months. 

Mr.  Sherman.  January  and  July? 

The  Chairman.  I  do  not  care  wnich  months  you  take  in  the  year. 

Mr.  ^HERMAN.  It  is  immaterial,  entirely. 
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The  Chairman.  So  long  as  you  take  two  months  in  the  year. 

IVIr.  Sherman.  You  want  the  months  to  correspond? 

The  Chairman.  They  may  represent  different  conditions,  but  I 
ant  the  same  two  months  for  the  different  years. 

Mr.  Sherman.  I  do  not  think  it  would  make  the  least  difference 
liich  months  we  select. 

The  Chairman.  Have  you  any  way  of  giving  us  here  the  wages  that 
re  paid  to  the  different  classes  of  employees  m  your  mills? 

Mr.  Sherman.  I  hand  you  a  schedule  of  wages  paid  [handing  paper 
>  the  chairman]. 

The  Chairman.  This  paper  which  you  hand  me  represents  the 
^ages  which  you  are  now  paying  in  the  mill? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  This  list  covers  the  paper  mill,  the  sulphite  mill, 
ad  the  ground-wood  mill,  as  well  as  the  steam  plant? 

Mr.  Sherman.  Yes. 

The  Chairman.  I  notice  in  a  list  of  employees  with  wages  which 
re  obtained  froxja  the  Hudson  River  mill,  which  the  committee 
isited,  a  much  larger  number  of  designations  of  employees  than  are 
amished  in  your  Est.  Does  your  list  purport  to  cover  all  of  the 
iflferent  designations  of  employees  in  your  mill? 

Mr.  Sherman.  Why,  we  intended  it  to.  Of  course  we  have  men 
oing  precisely  the  same  character  of  work,  and  we  might  make  it 
lore  complete.  If  you  indicate  to  me  wherein  our  Ust  is  not  com- 
lete,  perhaps  I  could  answer  better. 

The  Chairman.  You  may  look  at  this  Ust. 

Mr.  Sherman  (after  examination  of  Ust).  We  simplv  classified 
hese  men  in  the  sulphite.  They  are  aU  paid  aUke.  They  simply 
esignate  what  each  particular  man  does.  If  you  will  give  me  a  copy 
f  that,  I  can  make  a  similar  one  for  you  and  send  it  to  you. 

The  Chairman.  I  am  not  asking  for  that  at  present.  Can  you  give 
s  the  wages  which  you  have  paid  different  classes  of  men  for  a  series 
f  years  back,  or  commencing  with  a  certain  year  back,  and  not  for 
very  year,  but  showing  the  difference  in  wages,  if  any? 

Mr.  Sherman.  I  can,  by  sending  for  it;  but  I  have  not  the  details 
ere. 

The  Chairman.  I  wiU  hand  this  schedule  of  wages  in  the  St.  Regis 
lill  to  the  stenographer  and  let  it  be  put  in  the  record. 

(The  schedule  referred  to  is  as  foUows:) 

MACHINE  ROOM. 

)ay  bofis 16.00 

right  booB 5.50 

'our  workers  (eight  hours): 
160-inch  machine — 

Machine  tender 4. 00 

Back  tender 2. 76 

Third  hand 2.00 

Fourth  hand 1.65 

145-inch  machine — 

Machine  tender 3. 76 

Back  tender 2. 60 

Third  hand 1.90 

Fourth  hand 1.65 

126-inch  and  110-inch  machines — 

Machine  tender 3. 50 

Back  tender 2. 50 

Third  hand 1.90 

Fourth  hand 1.65 
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8ULPHITB  MILL. 


Foreman !§.« 

Tour  workers  (eight  houis): 

CookB 15C 

Aflsistant  cooks 

Add  makers 


15C    , 


GTtOUNI^WOOD  MILL. 


Foreman o .X 

DaybooB t'i: 

Night  boss 3«^ 

Tour  workers  (eight  hours): 

Grinder  men  and  screen  men 1.  ?* 

BBATBB  ROOM. 

Tour  workers  (eight  hours) : 

Head  beater  men 3.  OB 

Helpers 1.  ^' 

BOILBRS  AND  BNGINB8" 

Foreman 3* 

Tour  workers  (eight  hours) : 

Head  firemen t'2z 

H  elpers 1 .  «^  5 

Coal  passers !-»' 

Steam  engineers tiff 

Day  help  (nine  hours) : 

Mecnanicsand  helpers  (average,  $2.20) 1.75  to  2.75 

Chipper  men  and  barker  men 1'^ 

Paper  loaders  (nine  hours) 1.  S) 

Yard  help  (ten  hours) : 

Foreman ^ 4.  Ji 

Assistant  foremen 2-56 

Yard  master 2.50 

Engineer 2  */ 

Firemen  and  train  men 2  i»j 

Wood  handlers Lx' 

The  Chaikman.  Can  you  tell  us  whether  there  has  been  any  aib- 
stantial  increase  in  the  weekly  or  daily  wage  of  the  employees  in  you: 
mill  during  the  last  ten  years? 

Mr.  Sherman.  Yes;  there  has  been.  We  have  not  been  operating 
ten  years;  seven  or  eight  years. 

The  Chairman.  Dunng  the  years  in  which  you  have  been  operating  • 

Mr.  Sherman.  There  have  been  a  number  of  adjustments,  and 
invariably  those  adjustments  have  been  increases;  not  very  la^^ 
perhaps. 

The  Chairman.  Are  you  paying  now,  on  a  basis  of  forty-ei^t 
hours  a  week,  more  or  less  than  you  were  when  the  paper  mill  operated 
sixty-six  and  seventy-eight  hours? 

Mr.  Sherman.  The  men  are  receiving  practically  the  same  for  their 
week's  work  as  before,  now  working  forty-eight  hours  as  against  sixtv- 
six  hours  and — sixty-five  hours,  is  it? 

The  Chairman.  Sixty-five  and  sixty-six  just  before  the  three-tour 
system  went  into  effect,  and  perhaps  you  had  sixty-six  and  seventy- 
eight  hours  per  week. 

Mr.  Sherman.  We  never  worked  the  seventy-eight  hours  per  week. 

The  Chairman.  Do  your  statements  show  the  increase  in  tne  selling 
price  of  paper? 

Mr.  Sherman.  Yes,  sir. 
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le  Cblaibman.  I^think  I  asked  you  to  give  us  a  memorandum  of 

r.  Sh£Bman.  Yes,  sir;  for  the  months  of  January  and  July  in 

year. 
.ie  Chairman.  What  is  the  average  selling  price  of  paper  for  the 
month  that  you  have? 

r.  Shbbman.  That  you  already  have  in  the  record  of  yesterday, 
tie  Chairman.  Yes. 
r.  Sherman.  $2.1088. 

he   Chairman.  Is  that  the  average  price  which  you  received, 
.  b.  mill,  for  the  month  of  March  last? 
[r.  Sherman.  Yes. 
he  Chairman.  Do  you  know  what  the  highest  price  you  received 

Eaper  during  that  month  was? 
\  Sherman.  I  do  not  know  exactly,  but  approximately  $2.37* 
'he  Chairman.  F.  o.  b.  mill? 
Ir.  Sherman.  F.  o.  b.  mill. 

?he  Chairman.  Whom  did  you  get  that  price  from? 
At.  Sherman.  I  do  not  believe  I  could  specify.     I  have  simply 
:en  what  I  know  to  have  been  our  highest  price  on  small  lots  for  that 
•ticular  month.     It  is  not  absolutely  accurate,  but  it  is  substan- 
11 V  so. 

The  Chairman.  Is  that  paper  that  is  sold  on  contract  in  any  way?- 
Mr.  Sherman.  No,  sir;  this  was  the  transient  business. 
The  Chairman.  Do  you  make  sales  of  paper  directly,  yourself? 
Mr.  Sherman.  No,  sir. 
The  Chairman.  Who  makes  the  sales  ? 

Mr.  Sherman.  Pardon  me;  I  have  the  control  of  it.     I  thought  you 
3ant  to  ask  if  I  personally  solicited  the  business. 
The  Chairman.  No;  I  mean  it  is  your  business? 
Mr.  Sherman.  Yes;  I  have  control  of  it. 

The  Chairman.  Is  your  paper  sold  exclusively  through  Craig  & 
).,  selling  agents? 
Mr.  Sherman.  No,  sir. 

The  Chairman.  Do  they  handle  your  paper  at  all? 
Mr.  Sherman.  Yes,  sir;  they  do.     We  also  sell  quite  largely  to  the 

W.  Butler  Paper  Company  of  Chicago. 

Mr.  Stafford.  Do  you  sell  through  any  other  paper  agents  through- 
at  the  country? 

Mr.  Sherman.  We  have  not  happened  to,  although  we  might.  We 
ave  no  sales  contracts  with  Craig  &  Co.,  nor  has  the  St.  Regis  Paper 
lompany  with  the  Butler  Paper  Company. 

The  dHAiRMAN.  What  do  you  mean  by  ''sales  contracts?" 

Mr.  Sherman.  We  have  no  agreement. 

The  Chairman.  Have  you  no  price  agreed  upon? 

Mr.  Sherman.  Oh,  I  direct  them  from  time  to  time,  and  we  assume 
contracts  h"om  time  to  time,  as  either  Craig  &  Co.  make  them  or  the 
Butler  Company  make  them  for  our  accoxmt. 

The  Chairman.  Suppose  a  newspaper  publisher  applies  to  Craig 
fc  Co.  for  a  certain  amoxmt  of  news-prmt  paper  to  be  delivered  in  the 
future;  do  Craig  &  Co.  applv  to  you  for  a  price? 

Mr.  Sherman.  Yes,  sir;  they  would.  Of  course,  they  might  know 
for  the  time  being  that  they  were  authorized  to  sell  at  a  certain  price. 
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The  Chairman.  Craig  &  Co.  handle  the  product  of  a  number  d 
mills,  in  some  way,  as  I  understand  it? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Do  you  give  to  Craig  &  Co.  authority  from  ihut 
to  time  to  make  sales  of  your  products — your  paper? 

Mr.  Sherman.  We  do;  yes,  sir. 

The  Chairman.  In  what  way  is  that  authority  given? 

Mr.  Sherman.  I  hardly  know  how  to  answer. 

The  Chairman.  You  say  yoji  have  no  agreement  with  them  o: 
contract  with  them? 

Mr.  Sherman.  No,  sir. 

The  Chairman.  What  do  you  do? 

Mr.  Sherman.  They  are  familiar  with  our  situation  in  a  general 
way.  If  a  contract  comes  up,  as,  for  illustration,  that  to  the  New 
Orleans  Item,  which  we  closed  a  few  days  ago,  they  advise  me  that 
the  Item  is  in  the  market,  and  that  they  would  like  to  quote  our 
paper,  and  ask  for  authority,  and  the  price  to  make.  That  would  be 
the  ordinary  method  of  procedure.     It  has  been  the  method. 

The  Chairman.  Do  tney  give  an  indication  of  what  price  they 
think  you  ought  to  ask? 

Mr.  Sherman.  We  consult,  certainly. 

The  Chairman.  Do  you  give  them  authority  to  make  the  sale  for 
your  company  to  some  one  who  comes  in,  without  their  first  applying 
to  you  for  further  information? 

Mr.  Sherman.  Under  ordinary  circumstances,  yes,  sir. 

The  Chairman.  If  I  should  go  over  to  New  York  now  and  want 
to  buy  your  paper,  could  I  go  in  and  close  a  contract  with  Craig  with- 
out your  knowmg  anything  about  it? 

Mr.  Sherman.  I  know  you  could  to-day,  yes,  sir.  Perhaps  I  ought 
to  explain;  I  did  not  mean  to  be  facetious.  Of  course  we  are  short 
of  orders,  shut  down,  and  running  two-thirds  full,  and  they  know  my 
price.  They  have  authority  to  sell  at  a  price  at  present,  and  thev 
would  not  hesitate. 

The  Chairman.  Do  you  give  the  same  price  to  Crai^  &  Co.,  that 
you  do  to  the  Butler  Company?  [After  a  pause.]  Well,  you  need 
not  answer  that  if  vou  do  not  want  to. 

Mr.  Sherman.  My  relations  with  the  Butler  Company  are  sach 
that  it  would  cause  me  considerable  embarrassment  to  explain,  unless 
it  is  necessary. 

The  Chairman.  Do  Craig  &  Co.,  have  the  exclusive  right  to  quote 
your  prices  in  New  York  City? 

Mr.  Sherman.  No;  they  do  not  have  that  right.  Th^ie  is  no 
reason  why  I  could  not  go  direct  and  sell  to  anybody.  As  a  matter 
of  fact,  I  would  not.  Mr.  Miller,  the  senior  member  of  H.  G.  Craig 
&  Co.,  is  a  stockholder,  and  in  fact  the  firm  itself  are  lai^  stock- 
holders in  our  company,  and  Mr.  Miller  is  a  director. 

The  Chairman.  Do  you,  as  a  matter  of  fact,  have  any  contracts 
directly  with  newspaper  pubUshers,  except  what  may  have  been 
turned  over  to  you  oy  Craig  &  Co.,  and  the  Butler  Company? 

Mr.  Sherman.  Yes^  sir;  I  have  one. 

The  Chairman.  With  whom  is  that? 

Mr.  Sherman.  With  the  Watertown  Times. 

The  Chairman.  Who  takes  the  largest  orders  for  your  paper  novl 

Mr.  Sherman.  I  think  Mr.  Ridder  is  the  largest  single  customer. 


WOOD  PULP,  PRINT  PAPEB,  ETC.  941 

The  Chairman.  What  is  he  paying,  do  you  remember? 

Mr.  Sherman.  $2.45,  sidewalk  dehvery,  cash  the  15th  of  the  month 
llowing  the  delivery. 

The  C^iRMAN.  $2.45.  sidewalk  delivery.  In  your  judgment  what 
>es  that  represent  f.  o.  d.  mill,  less  cost  of  selling?  I  suppose  that  is 
hat  you  mean,  less  cost  of  selling  and  delivery? 

Mr.  Sherman.  $2.15.  I  should  allow  about  30  cents  a  hundred  for 
>st  of  dehvery,  storage,  handling,  and  selling  expense. 

The  Chairman.  There  would  be  a  commission  to  Craig  &  Co.? 

Mr.  Sherman.  Yes. 

Air.  Stafford.  How  much  would  you  allow  for  freight? 

Air.  Sherman.  Fifteen  cents. 

Mr.  Stafford.  So  that  f .  o.  b.  mills  would  be  what  ? 

Mr.  Sherman.  $2.15. 

The  Chairman.  And  the  other  15  cents  a  hundred  you  figure  is  the 
)st  of  cartage? 

Air.  Sherman.  Yes. 

The  Chairman.  Storage  and  commissions? 

Air.  Sherman.  And  other  incidentals  that  may  happen — tele- 
tioning,  telegrapliing,  expenses  other  than  actual  cost  of  making 
aper  at  the  mill. 

The  Chairman.  As  a  matter  of  fact,  do  the  actual  figures  reach 
lat  arbitrary  amount? 

Air.  Sherman.  Yes,  sir;  I  think  so.  They  are  as  near  accurate 
3  I  can  estimate  them.     The  selling  commission  is  3  per  cent. 

The  Chairman.  You  say  at  present  you  are  short  of  orders? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  How  much  paper  are  you  making  now  ? 

Air.  Sherman.  We  are  shut  down  entirely  this  week,  and  have  run 
bout  two-thirds  production  since  January  1. 

The  Chairman.  When  the  averaj]:e  cost  at  the  mills  is  considerably 
(ss  than  2  cents  a  poxmd,  would  it  not  seem  wise  business  on  your 
art  to  sell  paper  at  less  than  82.15  f.  o.  b.  and  run  full  time? 

Air.  Sherman.  Very  likely  so;  yes,  sir.  I  do  not  know  where  I 
^uld  sell  it,  however,  at  any  priced  nor  have  I  been  able  to  ascertain. 

The  Chairman.  I  think  we  could  very  easily,  if  we  got  a  fair  com- 
lission,  sell  all  the  paper  you  make  at  a  reasonable  advance  on  $2.10. 

Air.  Sherman.  All  right,  sir.     I  am  ready  to  do  business. 

Air.  Sims.  How  many  other  mills  are  operating  on  short  time 
iroughout  the  country  that  you  know  of? 

Air.  Sherman.  I  believe  the  Great  Northern,  the  BerUn  mills,  all 
f  the  International  high-speed  mills,  the  Remington  and  Martin 
artially;  although  this  is  rather  hearsay. 

The  Chairman.  Did  you  have  any  agreement  in  reference  to  the 
rice  of  paper  with  other  paper  mills? 

Air.  Sherman.  No,  sir. 

The  Chairman.  Did  you  have  any  agreement  with  Craig  &  Co. 
bat  you  would  not  sell  at  less  than  certain  figures  ? 

Air.  Sherman.  No,  sir;  but  I  have  directed  them  not  to  sell  at  less 
ban  certain  figures. 

The  Chairman.  Did  you  advance  those  figures  very  decidedly 
dthin  the  last  year? 

Mr.  Sherman.  Yes,  sir. 
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The  Chaibman.  When  was  that? 

Mr.  Sherman.  At  various  times.  We  took,  I  recall,  &  contrut 
with  the  Newark  Advertiser  something  just  over  a  year  ago,  at  thit 
time  quoting  them  $2.35,  contracting  at  that  time  at  ^.35.  We 
previously  had  made  them  a  somewhat  lower  offer.  Then  from 
time  to  time  we  raised  our  contract  price  to  $2.50  less  2  per  oe&t 
In* the  case  of  the  Syracuse  Post-Stanaard  it  was  $2.50  net;  to  some 
others  it  was  $2.60,  I  think,  in  some  cases  where  the  orders  were 
small  and  possibly  the  credits  questionable. 

The  Chairman.  Had  you  nimished  Mr.  Bidder  prior  to  diis 
contract? 

Mr.  Sherman.  I  had. 

The  Chairman.  Immediately  prior? 

Mr.  Sherman.  Immediately  prior. 

The  Chairman.  How  much  was  the  raise  in  the  price  of  his  paper! 

Mr.  Sherman.  The  last  raise? 

The  Chairman.  Yes. 

Mr.  Sherman.  Forty-five  cents  a  hundred. 

The  Chairman.  Had  you  furnished  him  paper  at  a  time  when  he 
was  getting  it  at  $1.85? 

Mr.  Sherman.  $1.75  perhaps  you  mean. 

The  Chairman.  $1.75  is  10  cents  better.     I  thought  it  was  $1.85. 

Mr.  Sherman.  No,  sir;  I  sold  it  to  hinn  at  $1.75. 

The  Chairman.  DeUvered? 

Mr.  Sherman.  Delivered. 

The  Chairman.  When  was  that? 

Mr.  Sherman.  During  the  vear  1906;  late  in  the  fall  of  1905  I 
presume  the  contract  was  made. 

The  Chairman.  For  how  long  a  period? 

Mr.  Sherman.  For  one  year. 

The  Chairman.  Can  you  tell  us  from  your  statements  here  what 
was  the  cost  of  the  production  of  paper  to  you  during  tiiat  period? 

Mr.  Sherman.  Yes,  sir.  That  was  1906,  I  said.  The  cost  on  the 
cars  at  the  mill,  the  average  cost  for  that  year,  was  $1.52  per  himdred. 
We  made  an  actual  loss  on  every  pound  of  paper  we  sold  him.  At 
the  time  I  took  the  contract  at  $1.75,  however,  the  market  price  was 
higher.  The  business  was  in  a  demoralized  condition,  and  some  of 
my  friends — my  competitors — were  advertising  the  fact  that  the  St. 
Regis  Paper  Company  was  not  able  to  make  the  quality  of  paper 
that  was  suitable  for  the  purposes  of  a  metropolitan  journal,  and 
pointed  to  the  fact  that  our  trade  was  verv  largely  with  western 
newspapers.  At  about  that  time  .we  had  tne  Scripps-McRae  con- 
tract, a  contract  which  I  surrendered,  a  five-year  contract,  and  we 
felt  it  necessary  to  get  a  New  York  daily  for  advertising  purposes. 
and  we  made  rather  a  large  cut.  We  renewed  that  contract  within  & 
year  at  2  cents,  for  the  year  1907.  Bear  in  mind  that  the  cost  of 
delivery,  an  expense  of  30  cents  a  hundred,  should  be  deducted  from 
the  selling  price  to  make  the  comparison  in  cost. 

The  Chairman.  \Miy  did  you  agree  to  let  Craig  &  Co.  get  a  com- 
mission wlien  you  had  a  client  of  your  own? 

Mr.  Sherman.  They  did  not  during  the  year  1906.  We  had  our 
own  sales  orders  during  the  year  1906.  We  did  pay  them  a  commis- 
sion in  the  year  1907.  I  have  forgotten  when  we  abandoned  our 
New  York  office,  exactly,  possibly   it  was  some  time  late  in  1906, 
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e  paid  them  a  share  of  the  office  rent,  and  one  thing  and  another, 

»ff ;  I  have  fo^otten  the  exact  details. 

5  Chaibman.   I  ou  furnished  Ridder  paper  in  1 906  ? 

Sh£BMan.  Yes,  sir. 
3  Chaibman.  Wny  should  you  need  a  selling  agent  in  New  York 

)7 

.  Shebman.  Because  we  changed  our  manner  of  doing  business. 

3  Chaibman  (continuing).  In   order   to   supply   paper   to   Mr. 

3r? 

.  Shebman.  Well,  good  business  policy  meant  that  if  Messrs. 

&  Co.  were  to  become  our  sales  agents,  it  was  good  business 
J  to  pay  them  liberally.     It  was  hardly  policy  to  split  hairs, 
e  Chaibman.  Of  course,  if  they  were  to  handle  all  your  paper, 
TOW  had  any  sort  of  an  understanding  or  agreement  with  them, 
is  one  thing;  but  I  understood  you  to  say  that  you  had  no  agree- 

with  them. 

.  Shebman.  No;  I  took  it  you  meant  an  agreement  in  writing, 
urse,  it  was  substantially  understood,  but  there  was  no  agreement 
ever.     There  was  nothing  to  prevent  my  selling  anybody  at  any 

except  ffood  faith. 

.  Sims,   xou  mean  just  a  verbal  agreement? 
.  Shebman.  Not  even  a  verbal  agreement. 
.  Sims.  Not  even  a  verbal  agreement? 

.  Shebman.  But  Mr.  Miller  and  I  are  very  intimate  friends,  and 
losely  associated,  practically  partners — that  is,  their  interest  in 
>t.  tleg^  Paper  Company  is  so  large,  and  mine  is  also,  that  it  is 
bically  it  is  almost  a  partnership. 

le  CHAmMAN.  They  are  interested  in  the  St.  Regis  Paper 
pany? 

r.  Shebman.  Yes;  they  have  a  large,  a  very  substantial,  interest 
iselves,  and  they  perhaps  represent  other  large  interests  in  the 
pany. 

16  Chaibman.  What  occasion  was  there  for  increasing  the  price 
iper  to  Mr.  Ridder  to  $2.45  a  hundred? 

r.  Shebman.  The  opportimity  to  sell  at  that  price;  and  I  con- 
'  it  an  absolutelv  fair  price  to-day,  based  on  costs, 
le  Chairman.  Would  you  be  wifling  to  sell  paper  now  at  a  less 
than  that? 

r.  Sherman.  I  would;  yes,  sir,  if  I  could  do  it  justly  and  fairly, 
should  make  a  contract — I  do  not  know  that  I  ought  to  say  what 
)uld  do,  but  in  the  past,  when  the  market  has  faflen  off,  and  we 
^  made  a  contract  at  a  lower  price  than  prevailing  contracts,  it 
been  our  custom  to  reduce  volimtarily,  and  if  I  took  a  contract 
lar  to  Mr.  Ridder's  at  the  moment  for  a  less  price  thah  I  was 
[-ging  him,  my  disposition  at  least  would  be  to  even  it  up  with 

he  Chairman.  And  is  that  the  reason  you  are  now  running  with 
r  mill  idle  a  part  of  the  time,  because  you  can  not  sell  paper  at 
same  price? 

[r.  Sherman.  No,  sir;  it  is  not.  I  do  not  know  of  any  opportu- 
j  to  sell  it  at  present.  I  do  not  know  of  any  buyers  in  the  market. 
light  say  that  in  September,  October,  and  November  we  were 
rsold,  and  we  are  oversold  to-day,  Mr.  Chairman. 

At  5  o'clock  p.  m.  the  committee  took  a  recess  until  8  o'clock, 

n.) 
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EVJENING   SESSION. 


Friday,  May  15  j  190S, 
The  committee  met,  pursuant  to  the  taking  of  the  rec^ess,  ai  S 
o'clock  p.  m.,  Hon.  James  R.  Mann  (chairman)  presiding. 

TESTIMONY  OF  MR.  G.  C.  SHESMAN— Continued. 

The  CiiAiRMAN.  Have  you  prepared  the  tables  from  your  monthly 
statoinents  which  we  asked  you  for  before  the  adjournment  I 

Mr.  Sherman.  I  have,  sir. 

The  Chairman.  The  reporter  may  here  insert  the  schedules  th*; 
were  presented  and  that  were  referred  to  tliis  afternoon,  beinr 
Schedules  A  to  F,  inclusive,  and  if  you  will  letter  your  other  schedules 
you  may  give  us  the  headings  and  put  them  in  without  takii^  k«> 
much  time. 

Mr.  Sherman.  Schedule  G  shows  in  column  1  the  total  production 
for  a  range  of  months,*  July,  1902,  to  January,  1908,  by  each  July  and 
January;  in  column  2,  the  cost  of  felts;  columns  3,  4,  and  5,  the  a^ 
of  labor  for  paper,  ground  wood,  and  sulphite  separately,  and  cohimn 
6  shows  tliat  cost  totaled ;  column  7  shows  the  net  price  reaUzed  for 
paper  for  the  same  months  f .  o.  b.  mill,  and  column  8  the  cost  price  (»f 
paper  f.  o.  b.  mill,  not  including  any  charges  for  interest  or  depr^ 
ciation. 

Schedule  H  shows  the  cost  per  cord  of  wood  used  for  ground  wood. 
and  also  for  sulphite,  over  the  same  term. 

(The  schedules  referred  to,  lettered  from  A  to  H,  are  here  inserted 
in  the  record,  as  follows:) 

Schedule  A.^ — Cost  of  paper,  St.  Regis  Paper  Company y  per  hundred  pound*  of  pcr^. 
oy  months,  commencing  July,  190^. 


Month. 


1903. 


1904. 


1905. 


1»6.        I       1W7. 


January $1.300<'> 


Fchnmry. 

March 

April 

May 

J  lino j 

.1  Illy $1.  3505 


All^Mlst. 

Si'ptcnihor. 
Oct(.l»er.... 
Novcuilvr. 
D(v»Mul)('r. . 


1.2>10 
l..'C>40 

i.;o>7 

1.  41V>4 


i.;i500 

l.tvl91 
1. 2774 
1.3S01 
1.4U0 

i.ani9 

1.  3750 
1.4700 

1.  :«52 
i.4i5;i 

1.  3704 


$1.4017  I 
1.49(2  I 
1.44C0 
1.3S59 
1.3S47 
1.3543 
1.4112 
1. 47:« 
1.  3005. 
1.  4312 

i.3M:i 

1.5250 


$1.5730 
1.7.-S1 
1.5001 
1.5(*nS 
1.4'v2S 
1.4818 
1.0027 
1.  5«i«>l 
1. 52S4 
1.571J3 
1.4300 
1.  4978 


Average. 


1.3412         1.3d49         1.4195  i      1.5490 


$1.5«)6 
1.5»i9 
l.oSTti 

l.OilS     

l-5:i:i9 

1.6165    

1-  4«i75 

1.4S3-5J    1 

1.51)07 

1.4297 

1.4J-<#,i 

1.5;ST2 

i-5e»  

1.5836    

1.5713    

i-a«2   

1-613K    

1. 4>*12      

1.5416   1 
1.007   , 

1.5131     

1.0(tfl3    

i.5:£« 


1.59bi2 


Schedule  B. — Cost  of  sulphite  fiber,  St.  Regis  Paper  Company,  per  hundred  pouj)^. 
dry  a  eight  J  by  months,  commencing  July,  190g. 


Month. 


1902. 


1904. 


January' i $1. 4048 

February 1. 2;C5 

March 1.4C57 

April ! 1.3124 

May 1.3484 

June 1.4942 

July ,    $1.31>43  1.0967 

August !       1.2S24  1.3759 

September [      1.2797  ,  1.4700 

October 1.3655  1.3352 

November ;      1.3230  1.4153 

December 1.5323  j  1.3704 

Average i      i.aeio  j  1.4101 


$1.5042 
1.5790 
1.4734 
L2767 
1.3336 
1.4482 
1.5221 
L5602 
1.6287 
1.4034 
1.2837 
1.5333 


1.4622 


1905. 


$1.5S91 
1.0993 
1.2349 
1.  4181 
1.4831 
1.4612 
1.4644 
1.4848 
L4483 
1.4594 
1.3379 
1.4587 


1.4612 


1906. 


1907. 


$1. 
1. 
1. 
1. 
1. 
1. 
1. 
1. 
1. 
1. 
1. 
1. 


5496  I 
5369 
5876  ' 
5339  i 
4676  ' 
6220  I 
4128 
50D4 


5060 


7920 


CI. 6323 
1.6S82 
1.6456 
1.4793 
1.5504 
1.460? 

i.cao 

1.4S42 
1.47B9 
1.271S 
1.4480 
1.5618 


$1  ^€ 
1.  TOTS 


1. 


1.6060 


L6lo3 
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Schedule  C. — Cast  of  ground  wood  pulp,  St.  Regis  Paper  Company,  per  hundred  pounas, 
Sry  weight,  by  months,  commencing  July,  1902, 


Month. 

1902. 

1903. 

1904. 

1905. 

1906. 

1907. 

1908.     . 

anuAry..         

SO.  5600 
.5846 
.6381 
.5723 
.6246 
.5931 
.5066 
.5622 
.6448 
.5830 
.5807 
.5514 

SO.  5952 
.5045 
.6687 
.6035 
.5067 
.6068 
.6263 
.6687 
.5757 
.6556 
.5978 
.6790 

.7970  1 
.7517  ( 
.6266  1 
.6206 
.6401 
•  .6014  1 
.6715 
.     .6704  ' 
.6483 
.6671  : 
.6411  • 

SO.  6673 
.6670 
.6280 
.7257 
.6564 
.6696 
.6985 
.6825 
.7347 
.7039 
.6840 
.7291 

S017028 
.7332 
.6825 
.7584 
.6826 
.7464 
.7903 
.8829 
.7885 
.7053 
.6077 
.7665 

S0.78i6 
,7611 

'eb  ruary 

Carch 

Lprll 

Sy.::::::::::::::::::::::::::: 

une 

uly 

SO.  5684 
.5323 
.6093 
.5543 
.5379 
..5441 

k  llgrilJtt 

•eptcmber 

>ctober 

«oyiBmb4r 

>eoeniber 

.\  veragf> 

.5677 

.5009 

.6205 

.6404 

.6864 

.7447 

.7733 

>CHBDULE  D. — Cost  of  eoch  specific  item  entering  into  the  cost  of  paper,  St.  Regis  Paper 
Company,  per  hundred  pounds,  for  twelve  consecutive  months,  commencing  March  1, 
1907,  and  ending  February  29,  1908. 


Date. 


tfareh,  1907.... 

Ipril,  1907 

liay.  1907 

rune,  1007 

ruly,  1907 

lui^ast.  1907... 
September,  1907 
October,  1907... 
Movember,  1907 
December,  1907. 
fanuary,  1908.. 
FebruAry;  1908. 


Sulphite. 


Oromid 
wood. 


SO.  4796 
.4095  ' 
.4201 

.3{192 
.3908 
.3957  1 
.4098  I 
.3592 
.3986  , 
.4319  ! 
.  4116  , 
.4629  I 


SO.  4965 
.5914 
.5434 
.5680 
.5393 
.4997 
.5208 
.5384 
.5048 
.5085 
.5867 
.5565 


AgBlite  or    Almn  and 
clay.  aise. 


Color. 


10.0401 


.0289 
.0339 
.0422 
.0384  , 


.0278  ' 
.0296 


.0344  ; 


SO.  0133 
.0150 
.0130 
.0179 
.0108 
.0156 
.0205 
.0173 
.0212 
.0162  i 
.0139 
.0110  1 


SO.  0026 
.0063 
.0046 
.0046 
.0044 
.0036 
.0050 
.0060 
.0086 
.0034 
.0060 
.0065 


Date. 


March,  1907 

April,  1907 

liay,  1907 

Tune,  1907 

July,  1907 

Au^ruet,  1907 

September.  1907. 
October,  lw)7... 
November,  1907. 
December,  1907^ 
January,  1908. . . 
February,  1908. . 


Wrappers.      Labor. 


SO.  0430 
.0233  ! 
.0335  I 
.0443 
.0330 
.0364 
.0131 
.0326  , 
.0475  I 
.0273 
.0302  1 
.0299 


Date. 


March,  1907.... 

April,  1907 

3lAy,  1907 

June,  1907 

July,  1907 

August.  1907... 
September,  1907 
October,  1907... 
November,  1907, 
December,  1907. 
January,  1906.. 
February,  1908. 


Si>ool9. 


SO.  0102 
.0070 
.0084 
.0085 
.0090 
.0100 
.0101 
.0084 
.0060 
.0101 
.0071 
.0118 


OUand    ! 

Paper  re- 

-   Fuel. 
SO.  1105 

Joint  ex- 

light.     1 

pairs. 

pense. 

SO.  0053  ' 

SO.  0636 

10.0330 

.0077  , 

.0419 

.1056 

.0184 

.0070  1 

.0606 

.0976 

.0213 

.0085 

.0612 

.0983 

.0191 

.0030  1 

.0544 

.0968 

.0249 

.0110 

.0509 

.1104 

.0213 

.0080  , 

.0664 

.1075 

.0172 

.0052 

.0504 

.0907 

.0267 

.0049 

.0415 

.0967 

.0117 

.0060  1 

.0606 

.1004 

.0226 

.0111  ' 

.0427 

.0942 

.0144 

.0076  ! 

.0705 

.1072 

.0216 
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Schedule  D. — Cost  of  each  $peeific  item  entering  into  the  cost  of  paper ^  8t,  Biyie  Pcpe^ 
Company,  per  hundred  pounds,  for  twdve  consecutive  months,  commencing  MarA  I, 
1907,  and  ending  February  29, 190S— Continued. 


Date. 


M&ich,1907 

April,  1907 

Hay.  1907 

Jane,  1907 

July,  1907 

Aogust.  1907 

•fieptember,  1907. 
■October,  1907.... 
T^ovemlwr,  1907.. 
:Deoeml)er.  1907.. 
January,  1906.... 
February,  1906.. 


Ezpenee. 


10.0229 
.0135 
.0199 
.0199 
.0190 
.0161 
.0303 
.0148 
.0168 
.0242 
.0140 


VTaete&ad 

IneanmoB. 

Taxes. 

{reig^t» 

wpo& 

OM 

laOQBl  1 

90.0122 

90. 

.00S6 

.OOM 

.OBS 

.0067 

.oim 

«K 

.0068' 

.OlflB 

flOM 

.0072  , 

.0106 

€D« 

.0060  1 

.0120 

f^ 

.0061 

.0121 

QBT 

.0067 

.OUR) 

9» 

.0065 

.0063 

a» 

.0061 

.0121 

CKU 

.0057 

.0085 

.floa 

.      -WMl 

.0141 

.0CC9 

Schedule  E. — Summary  of  Schedule  D,  showing  cost  of  paper  by  months^  and  mirage  Jor 
same  twelve  months,  per  hundred  pounds. 

March,  1907 I1.6&18 

April,  1907 1.6165 

iSy,  1907 1.5669 

June,-1907 1.5838 

July^l907 '. 1.5713 

August,  1907 1.5632 

September,  1907 1.6133 

October,  1907 1.4S12 

November,  1907 L5131 

December,  1907 L66K 

January,  1908 hBOSb 

February,  1908 1.T063 

Total 19.2ie5 

Average 1.60M 

Schedule  ¥.—Oross  jproJUs  St.  Regis  Pawr  Compafiy  by  months,  Martk  7,  1S07,  to 
February  29,  1908,  from,  mantrfdcture  ana  sale  of  paper,  exthmve  of  renfoli  or  rtedftt 
from  other  sources, 

March,  1907 |16t77 

April,  1907 9,89108 

May,  1907 20,382.16 

June,  1907 21,896.» 

July,  1907 14,49180 

August,  1907 14,387.65 

September,  1907 12, 44a  65 

October,  1907 22, 407. « 

November,  1907 Sl,806i91 

December,  1907 81,412.88 

January,  1908 19,02a» 

February,  1908 82,16158 

Total 229,971^ 
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Schedule  G. — Showing  production  of  paper,  cost  offeltSy  cost  of  labor,  and  selling  and 
cost  price  of  paper  for  certain  months. 


Date. 


July,  19(fi 

January,  1903.. 

July,  1903 

January,  1904. . 

July,  1904 

January,  1905.. 

July,  1905 

January  1906.. 

July,  1M6 

January,  1907.. 

July,  1W7 

January,  1906. 


Pounds  of 
produced. 

Coetof 
felts. 

4,642,000 

10.0331 

5,800,000 

.0474 

5,350,000 

.0419 

4,600,000 

.0272 

4,900,000 

.0281 

5,100,000 

.0366 

3,300,000 

.0311 

4,800,000 

.0478 

5,000,000 

.0446 

6,400,000 

.0616 

5,550,000 

.0540 

7,000,000 

.0526 

Labor  cost  per  100  pounds   ! 
for— 

*g2r 

cost 
price. 

not 
Includ- 

1 

labor 
pounds 

Sales 

( 
Paper. 

Ground 
wood. 

Sulphite. 

price. 

ing  d». 
preda- 
tlon  or 

paper. 

$1.70 

interest. 

10.1519  1 

$0.0972 

10.1464 

ia269 

$1.3505 

.1657  ; 

.0779 

.2167 

.292 

1.75 

1.3006 

.1619 

.0842 

.2416 

.280 

1.777 

1.3019 

.1645 

.0944 

.1033 

.288 

1.758 

L4017 

.2109 

.1245 

.1600 

.335 

1.7748 

1.4112 

.2135 

.0964 

.1639 

.3« 

1.740 

1.5730 

.2481 

.1088 

.1821 

.35 

1.6626 

L6027 

.2005  ; 

.0847 

.1574 

.306 

1.4777 

L5496 

.1861 

.0934 

.1667 

.30 

1.5381 

1.5007 

.1892 

.0945 

.1680 

.809 

1.7537 

1.6029 

.2110 

.1115 

.1643 

.312 

L8537 

1.5713 

.2063 

.0952 

.1614 

.335 

2.1324 

1.6096 

ScHXDULE  H. — Cost  per  cord  of  wood. 


Date. 


July,  1902,  to  September,  1903,  inclusive. .. 
October,  1903,  to  February,  1904.  indusive 

March,  1904,  to  March,  1907,  indusive 

April,  1907 

M!ay,  1907,  to  October,  1907,  inclusive 

November,  1907,  to  Mardi  1, 1906 


Pulp  wood. 


$11.00 
11.00 
12.00 
14.00 
13.00 
14.00 


Sulphite 
wood. 


$9.00 
11.00 
11.00 
11.00 
11.00 
12.00 


Mr.  Sherman.  I  would  like  to  add,  Mr.  Chairman,  that  in  my  pro- 
duction, which  starts  with  millions  of  pounds,  I  have  onlj  carried  it  to 
the  second  tigare,  and  taken  above  or  below,  as  the  higher  fraction 
happened.  Ihave  so  many  ciphers  here  that  it  might  look  as  if  I 
had  taken  it  by  chance,  which  I  have  not. 

(The  stenographer  read  the  last  testimony  of  the  witness  before  the 
afternoon  adjournment,  as  follows:) 

Mr.  Sherman.  I  would,  yes  sir,  if  I  could  do  it  justly  and  fairly.  If  I  should  make 
a  contiact — ^I  do  not  know  that  I  ousht  to  say  what  I  would  do,  but  in  the  past,  when 
the  market  has  follen  off  and  we  nave  made  a  contract  at  a  lower  price  than  pre- 
vailing contracts,  it  has  been  our  custom  to  reduce  voluntarily,  and  if  I  took  a  contract 
similar  to  Mr.  Ridder's  at  the  moment  for  a  less  price  than  I  was  charging  him,  my  dis- 
position at  least  would  be  to  even  it  up  with  him. 

The  ChairmaiT.  And  is  that  the  reason  you  are  now  running  with  your  mill  idle 
a  part  of  the  time,  because  you  can  not  sell  paper  at  the  same  pnce? 

Mr.  Sherman.  No,  sir;  it  is  not.    I  do  not  know  of  any  opportunity  to  sell  it,  at 

S resent.    I  do  not  know  of  any  buyeirs  in  the  market.    I  might  say  that  m  September, 
October,  and  November  we  were  oversold,  and  we  are  oversold  to-day,  Mr.  Gnairm  n . 

Mr.  Shebman.  Provided  our  contract  customers  wouid  take  what 
thev  have  already  contracted  for,  I  would  add. 

The  Chaibman.  Are  they  not  taking  aU  they  that  contracted  fort 

Mr.  Shebman.  Possibly  aU  that  they  actually  contracted  for,  but 
not  as  much  as  we  would  have  reason  to  expect  that  they  would  take. 
Thev  are  not  in  default,  if  you  please. 

Tne  Chaibman.  You  mean  tnere  is  a  minimum  and  a  maximum 
quantity  which  they  may  take? 
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Mr.  Sherman.  Yes;  but  even  if  they  took  their  minimuin  and  wBre 
acting  in  good  faith,  we  would  not  be  disposed  to  press  them. 

The  Chairman.  Is  that  the  reason  your  mills  are  running  shon 
time? 

Mr.  Sherman.  No,  sir;  I  think  not.  I  would  accept  orders  for  im- 
mediate delivery.  I  might  hesitate  to  take  contracts  if  I  anticipated 
that  business  would  resume  its  normal  conditions  shortly. 

The  Chairman.  Mr.  Sherman,  it  has  been  charged  before  us  that 
various  of  the  paper  manufacturers  have  shut  down  their  mills  a  por- 
tion of  the  time  in  order  to  restrict  the  output,  starve  the  market^  and 
thereby  raise  ot  maintain  prices.     Is  that  the  case  with  your  mill  ? 

Mr.  Sherman.  It  is  not. 

The  Chairman.  Do  you  know  of  any  arrangement,  agreement, 
understanding,  or  any tmng  of  the  sort,  with  reference  to  such  a  result  * 

Mr.  Sherman.  I  do  not. 

The  Chairman.  You  have  heard  it  discussed,  of  course,  as  to  such 
a  charge  having  been  made? 

Mr.  Sherman.  I  have. 

The  Chairman.  Is  the  shutting  down  of  your  mill  a  part  of  the  time 
solely  because  of  a  le^timate  lack  of  orders) 

1^.  Sherman.  Soldy;  yes,  sir. 

The  CHAmMAN.  Have  you  refused  to  make  any  contracts  or  to 
deliver  paper  to  anyone  in  order  that  the  output  from  your  mill  might 
be  restricted? 

Mr.  Sherman.  I  have  not. 

The  Chairman.  And  thereby  you  might  maintain  prices? 

Mr.  Sherman.  I  have  not. 

The  Chairman.  We  went  over  the  matter  of  advance  in  selling 
prices,  I  believe,  this  afternoon.  You  have  given  us  the  advance  in 
selling  nrices  in  your  mill. 

Mr.  Sherman.  And  in  further  detail  in  this  schedule  that  I  have 
just  presented. 

The  CHAmMAN.  Yes.  Do  you  know  of  any  understanding  or  agree- 
ment or  resolution  on  the  part  of  the  paper  manufacturers  to  advance 
prices  in  concert? 

Mr.  Sherman.  I  do  not. 

The  Chairman.  Do  you  know  whether  there  is  a  general  price 
fixed  at  $2.50  a  hundred  pounds  by  naper  manufacturers? 

Mr.  Sherman.  I  do  not;  rather  otnerwise. 

The  Chairman.  In  the  evidence  produced  before  us  the  price  of 
$2.50  a  hundred,  as  I  recollect  it,  seems  to  have  been  quite  a  com- 
mon price.  Do  you  know  whether  that  is  the  residt  in  any  way  of 
some  undei-standinff  on  the  part  either  of  the  mills  or  their  sales 
agents,  to  concertealy  fix  a  price  on  that  basis? 

Mr.  Sherman.  I  do  not  think  so.  I  am  inclined  to  think  that 
some  manufacturers  have  made  up  their  minds  that  that  is  a  fair 
price,  and  have  discussed  it  together — I  think  I  have — ^but  without 
any  understanding  or  agreement  of  any  kind,  actual  or  implied.  It 
is  rather  difficult  for  me  to  answer,  but  I  will  do  the  best  I  can. 

Mr.  Sims.  Mr.  Sherman,  Ls  there  as  much  effort  among  individual 
manufacturers  now  to  secure  business  as  there  was  two  years  ago? 

Mr.  Sherman.  I  think  so,  Mr.  Sims,  but  there  is  no  business;  wid 
I  am  inclined  to  think  perhaps  we  have  profited  by  our  experience. 
The  tables  which  I  have  presented  of  cost  and  selling  price  show  of 
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having  sold  paper  at  less  than  cost  for  months  at  a  time,  and  I 
k  that  we  have  come  to  a  realizing  sense  that  it  is  either  the 
rhouse  or  possibly  the  j[ail. 

J.  Sims.  Just  speaking  m  a  general  way,  you  have  not  been  here, 
ourse,  to  hear  what  testimony  has  been  given,  but  many  news- 
er  publishers  have  testified  l>efore  us  that  two  years  ago  there 

a  considerable  competitive  effort  for  their  busiaess,  and  when 
T  would  ask  for  bids  they  would  eet  them,  and  that  about  two 
rs  a^o,  or  within  less  time  than  that,  this  apparent  and  actuij 
^petition  seemed  to  cease,  and  that  when  they  would  write  for 
es  thev  would  not  get  them,  and  in  many  instances  the  Inter- 
lonal  raper  Company  would  reply  '*We  are  oversold  and  can  not 
ce  you  any  offers."  1  am  only  trymg  to  state  this  in  a^  general  way. 
n  these  publishers  stated  that  about  the  same  time  in  all  sections 
he  coimtry  that  the  usual  effort  to  get  contracts  and  business 
ned  to  just  cease,  and  when  they  would  send  out  for  bids  they 
lid  get  one  from  the  mill  that  had  usually  supplied  them,  or  within 
ir  zone  of  sales,  and  then  all  other  manufacturers  or  merchants 
>ting  would  be  above  that  quotation.  What  do  you  know  about 
t,  in  a  general  way,  if  anything — whether  that  was  generally  true 
lot? 

Ir.  Sherman.  I  believe  there  are  two  sides  to  the  question 

lie  Chairman.  Before  you  answer  that  question,  and  referring 
he  statement  made  bv  you  a  moment  ago  that  you  saw  confront- 
you  possibly  either  the  poorhouse  or  the  jail,  I  would  like  to  call 
ir  attention  to  the  fact  that  the  statutes  of  the  United  States 
vide  as  follows.     I  read  from  section  859: 

0  testimony  given  by  a  witness  before  either  House,  or  before  anv  committee 
ither  House  of  Congress,  shall  be  used  as  evidence  in  any  criminal  proceeding 
nst  him  in  any  court,  except  in  a  prosecution  for  perjury  committed  in  giving  such 
imony.  But  an  official  paper  or  letter  produced  by  him  is  not  within  the  said 
ilege. 

>o  that,  in  answering  any  questions,  you  may  know  that  nothing 

1  say  here  can  be  used  in  any  prosecution,  if  it  should  be  disclosed 
your  evidence  that  an  illegal  combination  has  been  formed. 

^Ir.  Sherman.  None  exists,  Mr.  Mann.  I  thank  you,  however, 
n  answer  to  Mr.  Sims's  question,  I  would  say  tKere  are  two  sides 
the  question.  I  can  see  the  publishers'  side.  There  is  some  fair- 
is  in  their  position.  But  witn  respect  to  the  particular  question 
1  asked  me,  it  was  the  natural  law  of  supply  and  demand  that 
ated  the  conditions  that  compelled  them  to  pay  at  the  time  the 
her  prices.  I  am  not  really  disposed  to  volunteer,  because  I 
:dly  know  where  it  will  lead  me.  In  the  manufacture  of  news  paper 
•  product  is  inelastic.  We  must  run  full  as  we  operate,  or  at  least 
it  down  for  twelve  hours  or  twenty-four  houra  a  week,  or  so  many 
fs.  We  must  run  to  our  maximum  production  to  secure  results. 
5  are  not  like  a  foundry  or  a  machine  shop,  where  they  can  add 
3r  space;  operate  fourteen  or  fifteen  hours  a  day  instead  of  nine  or 
I,  or  all  night;  add  a  few  comparatively  inexpensive  machines, 
e  production  of  news  paper  has  been  changing  with  the  growth  of 
5  country.  The  large  newspapers  demand  Targe  amounts  of  paper, 
i  the  production  of  news  paper  is  getting  mto  large  mills.  Of 
irse  "large''  is  comparative;  but  our  production  to-day  in  the  St. 
igis  mill  IS  125  tons  a  day,  not  large  as  compared  with  the  Inter- 
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national  with  twelve  or  thirteen  or  fourteen  hundred  tons  a  day,  or 
the  great  Northern  with  possibly  four  or  five  hundred;  but  we  are  in  a 
class  with  the  Berlin  mills  and  r  arsons,  and  possibly  one  or  two  otheis. 
Now,  if  the  large  newspapers  did  not  require  our  paper,  there  is  only 
one  thing  for  us  to  do,  it  seems  to  me,  that  is  to  shut  down  absolutely 
and  wait  for  them.  We  ought  to  establish  a  fair  price.  We  mu^ 
have  friendly  relations  with  newspaper  publishers;  they  are  our  cus- 
tomers in  the  future.  We  want  to  have  friendly  relations  with  them. 
We  want  to  make  a  fair  and  proper  profit. 

I  have  not  spoken  of  the  question  of  depreciation.  I  have  given 
you  my  plain  cost  prices,  improvements  are  constantly  going  on 
m  macninery.  The  St.  Reels  mill  is  one  of  the  modem  nmls;  yet, 
even  at  that,  we  are  quite  behind  the  times  in  progress.  I  beheve 
that  we  should  lay  aside  at  least  5  per  cent  of  the  cost  of  our  build- 
ings and  machinery  each  year  for  depreciation,  to  meet  the  cost  of 
rebuilding  our  mill  when  it  becomes  necessary.  It  is  just  exactly  as 
necessary,  I  think,  as  it  is  for  a  bank  to  maintain  a  surplus.  Any 
bank  which  should  divide  every  year  its  entire  profits  would  lose  the 
confidence  of  the  public;  eventually  would  go  into  the  hands  of  a 
receiver.  I  feel,  and  I  believe,  that  it  will  be  shown  by  this  investi- 
gation, if  other  manufactiu^rs  produce  their  costs,  as  I  hope  they  will, 
mat  it  is  perfectly  fair  and  proper  for  us,  under  all  the  conditions,  to 
ask  a  sellmg  price  of  approximately  S2.15  on  the  cars  at  the  mill  tot 
large  contracts. 

Mr.  8iMS.  Is  that  the  explanation  in  answer  to  the  entire  inquiiy  I 
made? 

Mr.  Sherman.  I  intended  it  to  be.    Is  it  satisfactory? 

Mr.  Sims.  Yes. 

The  Chairman.  What  is  the  total  cost  of  your  plant? 

Mr.  Sherman.  You  mean  what  did  it  cost  us,  mills  or  buildings, 
and  machinery? 

The  Chairman.  Yes. 

Mr.  Sherman.  Exclusive  of  water  power? 

The  Chairman.  Including  water  power  and  everything. 

Mr.  Sherman.  On  our  books  it  is  at  Sl|600,000.  That  is  exclusive 
of  water  power,  Mr.  Chairman. 

The  Chairman.  I  wanted  it  including  water  power. 

Mr.  Sherman.  Including  cost? 

Mr.  Sims.  Including  the  cost  of  water  power. 

The  Chairman.  Including  the  value  of^your  plant. 

Mr.  Sherman.  My  statement  is  substantially  correct,  including  the 
water  power. 

Mr.  Sims.  Practically  speaking,  what  are  you  capitalized  on  the 
cost  per  ton  of  output  per  day? 

Mr.  Sherman.  Substantially  at  that  figure,  with  our  common 
stock,  as  representing  the  value  of  the  water  power,  dollar  for  dollar. 

Mr.  Sims.  But  what  is  your  capital  per  ton  of  daily  output?  I  do 
not  mean  your  capital  stock,  but  your  investment. 

Mr.  Stafford.  One  himdred  and  twenty-five  divided  into 
$1,600,000— $12,800. 

Mr.  Sherman.  Yes. 

Mr.  Sims.  I  did  not  mean  the  inquiiy  in  any  unfriendly  way,  I 
assure  you.     I  just  wanted  to  get  the  facts. 
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The  Chairman.  What  kind  of  a  contract  do  you  make  for  the  sale 
of  paper? 

Mr.  Sherman.  I  gaeas  the  terms  are  imiform. 

The  Chairman.  When  did  you  commence  making  contracts  sim- 
ply for  one  year? 

MX.  Sherman.  In  about  the  middle  of  1905,  with  two  exceptions. 
We  permitted  Mr.  Gardner,  of  the  Postr-Standard,  of  Syracuse,  who- 
testified,  I  think,  to  have  an  option  for  nine  months  more  than  a  year,, 
and  we  have  one  contract  now,  as  I  recaU,  and  only  one,  that  runs 
more  than  a  year,  with  the  Austin  Statesman,  I  think  it  is,  with  the 
J.  W.  Butler  raper  Company. 

The  Chairman.  Was  the  making  of  the  yearly  contracts  the  result 
of  any  imderstanding  or  agreement  of  paper  manufacturers? 

Mr.  Sherman.  Entirely  the  reverse.  1  took  the  arbitrary  position 
that  as  a  business  proposition,  as  a  business  man,  I  never  wouid  make 
another  contract  for  more  than  a  year,  excepting  under  dijSFerent 
conditions. 

Mr.  Stafford.  Why  did  you  take  that  position? 

Mr.  Sherman.  Because  I  oelieve  it  is  the  proper  one,  and  a  just  one. 
in  the  exercise  of  my  business  judgment.  My  associates  did  not  all 
agree  with  me,  but  I  carried  the  day,  so  far  as  they  were  concerned^ 
and  we  have  no  low-priced  contracts  on  our  books  to-day — com- 
paratively low.     I  suppose  you  know  what  I  mean. 

The  Chairman.  Yes;  we  Know  very  well  what  you  mean  by  low- 
priced  contracts,  although  we  have  not  had  them  all  produced  hef ore 
us  yet,  or  all  that  would  be  produced  if  we  had  a  httie  more  time. 

Mr.  Sherman.  I  suffered  oy  experience,  possibly,  and  I  profited 
by  it. 

Mr.  Sms.  You  have  no  more  Herman  Ridder  contracts? 

Mr.  Sherman.  I  have  a  very  pleasant  contract  with  Mr.  Ridder* 

Mr.  Sims.  I  mean  at  $1.75. 

Mr.  Sherman.  No\ 

The  Chairman.  You  mean  pleasant  on  one  sidet 

Mr.  Sherman.  No;  Mr.  Ridder  and  I  hold  pleasant  relations.  He 
pays  us  very  promptly. 

The  Chairman.  What  would  be  the  effect,  in  your  judgment,  if 
the  du^  on  news-print  paper  were  repealed. 

Mr.  Sherman,  i  would  like  to  answer  with  reference  to  my  own 
interests  only.  I  would  not  like  to  speak  for  people  differently  sit- 
uated or  in  other  lines  of  trade. 

The  Chairman.  I  think  probably  your  testimony  ¥dll  be  more  val- 
uable if  you  confine  it  to  your  own  interests,  in  your  case. 

Mr.  Sherman.  I  think  the  immediate  repeal  of  the  duty  would 
have  an  injurious  effect  upon  my  interests,  m  that  it  would  be  felt 
tfajoug^hout  the  coiintry  that  in  spite  of  my  testimony  as  to  my  costs 
I  was  msincere  or  incorrect;  and  the  fact  that  the  duty  was  repealed 
at  this  particular  time  and  in  this  particular  manner  would  tend  to 
encourage  promoters,  possibly — and  properly,  fairly,  I  may  say — at 
the  instigation  of  publishers,  to  build  lai^e  mills,  new  mills,  in  Can- 
ada and  overwhelm  our  market.  On  the  other  hand,  so  far  .as  it 
relates  solely  to  my  own  interest — and  I  am  on  the  border,  Water- 
town  is  very  close  to  Canada,  and  further  than  that  I  might  add  that 
our  supply  of  pulp  wood  for  fifteen  years  at  least  we  own,  and  all  in 
the  AmrondacKs— if  the  dividing  line  between  Canada  and  ourselves 
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could  be  obliterated  so  that  Canada  was  not  different  from  northeni 
Maine,  and  the  publishers  realized  the  cost  of  producing  paper,  I  do 
not  think  that  even  taking  the  duty  off  at  once  would  seriously  affec: 
me  or  those  associated  directly  with  me  in  business. 

The  Chairman.  What  do  you  think  wpuld  be  the  effect  of  takiBg 
the  duty  off  of  wood  pulp  ? 

Mr.  Sherman.  I  would  make  rather  a  similar  answer. 

Mr.  Stafford.  It  would  only  affect  the  wood-pulp  mills  in  tUs 
country;  it  would  not  affect  disastrously 

Mr.  Sherman.  I  am  referring  only  to  myself.  I  think  it  would  not 
affect  myself  or  my  own  interests.  1  would  rather  have  some  one  ebe 
testify  who  felt  differently  with  respect  to  their  own  interests.  I  have 
only  considered  it  so  far  as  1  am  selfishly  concerned. 

The  Chairman.  You  say  that  although  your  whole  supply  of  pulp 
wood  is  produced  in  the  United  States,  on  land  owned  by  your  coin- 
panv 

Mr.  Sherman.  Land  either  owned  outright,  or  the  soft-wood  timber 
owned. 

The  Chairman.  Have  you  got  a  sufficient  supply  of  land  owned  or 
under  control  to  permanently  supply  your  mill  ? 

Mr.  Sherman.  Not  permanently;  for  fifteen  years  we  have. 

The  Chairman.  Do  you  cut  it  clean? 

Mr.  Sherman.  We  do. 

The  Chairman.  At  the  end  of  fifteen  years,  then  what  I 

Mr.  Sherman.  Well,  I  hope  I  will  not  have  to  worry  about  that. 

The  Chairman.  Well,  I  know;  but  you  are  not  very  old  yet. 
Fifteen  years  will  soon  roll  around.  Will  you  very  likely  have  to 
seek  a  supply  in  Canada  of  pulp  wood? 

Mr.  Sherman.  Yes;  although  I  hope  that  within  that  period  (he 
State  or  the  Government  will  commence  reforestation.  I  even  hope 
that  Quebec,  or  Canada,  will  do  so. 

The  Chairman.  Suppose  they  do  commence  reforestation,  what 
effect  do  you  think  that  will  have  within  fifteen  years? 

Mr.  Sherman.  Oh,  not  any  within  fifteen  years.  But  it  will  repro- 
duce eventually,  and  mv  judgment  is  that  there  is  supply  enougn  of 
soft  wood  in  Canada  to  last  for  a  lon«:  while  longer  than  fiift-een  yeaR;. 

The  Chairman.  Do  you  think  the  time  will  ever  come  when  people 
will  plant  spruce  trees  in  the  Adirondacks  with  a  spade,  as  Ion©:  as 
they  can  obtain  pulp  wood  for  $10  or  such  a  matter  per  cord  in 
Canada  ? 

Mr.  Sherman.  I  doubt  if  I  ever  will. 

The  Chairman.  Suppose  Canada  should  put  an  export  duty  on 
pulp  wood,  what  would  happen  to  the  mills  in  this  country  wh«« 
supply  must  come  from  Canada? 

Mr.  Sherman.  Ouj^ht  not  the  other  mills  to  answer  that  question? 

The  Chairman.  It  seems  to  me  you  will  be  up  against  it  m  fifteen 
years. 

Mr.  Sherman.  In  fifteen  years;  yes. 

The  Chairman.  That  is  what  I  mean,  in  fifteen  years.  I  do  not 
mean  right  now. 

Mr.  Sherman.  Well,  in  fifteen  years,  anticipating  that  as  a  posa- 
bility,  we  would  undoubtedly  make  our  contracts  with  publishers  in 
such  a  manner  as  to  take  care  of  it  at  an  advancing  price. 

The  Chairman.  That  would  mean  an  additional  duty  on  paper. 
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r.  Sherman.  An  additional  duty?    An  additional  cost, 
le  Chaibman.  No;  but  if  Canada  should  put  a  duty  on  pulp 
i,  which  is  your  raw  material,  where  would  you  be  with  the 
F  duty  on  the  finished  product  remaining  the  same,  coming  into 
country? 

r.  Sherman.  That  would  depend  upon  circumstances,  of  course, 
lere  were  mills  of  adequate  capacity  in  Canada  to  supply  the 
and  of  the  newspapers  of  the  Unitea  States,  it  would  naturally 
us  out  of  business.    Have  I  answered  you  correctly? 
le  Chairman.  Yes. 

r.  Sherman.  I  thought  I  understood  you. 

le  Chairman.  Yes;  that  is  correct,  except  that  I  think  instead 
utting  you  out  of  business,  it  would  put  you  in  a  position  where 
would  be  besieging  Congress  for  some  kind  of  legislation  that 
Id  remove  the  duty  on  pulp  wood  on  some  reciprocal  basis, 
r.  Sherman.  I  agree  with  you. 

tie  Chairman.  A  good  deal  has  been  said  in  hearings  about  the 
cs  pool.     Do  you  know  anything  about  that  ? 
r.  Sherman.  I  do  not  know  very  much,  but  unfortunately  I  am 
ident  of  the  Brownville  Paper  Company,  and  the  Brownville  Paper 
ipany  is  a  member  of  the  Parks  pool, 
he  Chairman.  That  is  the  manila  and  fiber  pool  ? 
r.  Sherman.  That  is  the  manila  and  fiber  pool ;  and  as  president 
lat  company  I  have  rather  a  small  interest  m  it.     Friends  of  mine 

it.  But  in  my  position  I  unfortunately  advised  them  to  go  into 
Parks  pool  at  the  time  it  was  organized,  it  being  represented  to  me 

eminent  counsel  assured  them  that  it  was  a  lawxul  scl\eme  Bnd 
I,  that  it  had  been  presented  here  to  the  Department  of  Justice,  and 

been  accepted  as  a  perfectly  proper  and  lawful  scheme.  It 
pars  now,  however,  that  that  advice  came  from  eminent  counsel 
►ugh  Mr.  Parks,  and  was  not  in  accordance  with  the  coimsel's 
ice.  The  matter  has  been  under  investigation  by  the  Federal 
id  jury,  and  the  gentlemen  who  have  been  summoned  have  given 
iplete  and  full  information  in  every  respect.  I  do  not  know  what 
^and  jury  has  done,  but  I  do  know  that  these  gentlemen  were 
iired  by  Judge  Laoomb**  to  present  their  books,  and  when  they 
lained  that  they  were  unable  to  present  them,  they  were  adjudged 
ontempt  of  court  and  tlie  proceeding  lasted  for  several  days,  and 
r  one  or  two  adjournments  Judge  Lacombe  purged  them  of  con- 
pt.  As  to  Mr.  Norris's  statement,  which  I  tiiink  I  heard  yester- 
,  as  president  of  the  Brownville  Paper  Company,  and  contamin- 
1  in  tnat  pool.  I  think  I  can  say  that  aosolutely  everything  has  been 
I  freely  and  frankly,  and  there  is  no  occasion,  nor  has  there  been 

occasion,  for  Mr.  Norris  to  reserve  any  information  that  he  has 
h  reference  to  it. 

'he  Chairman.  Who  was  it  that  told  you  that  this  pool  was  legal? 
Ir.  Sherman.  My  associates  in  the  Brownville  Paper  Company. 
!'he  Chairman.  Do  you  know  who  the  information  came  from? 
Ir.  Sherman.  It  was  supposed  to  come  from  Mr.  Untermeyer. 
^'he  Chairman.  You  mean  he  was  the  counsel? 
Ir.  Sherman.  Yes,  sir. 

The  Chairman.  But  who  gave  the  information? 
At.  Sherman.  I  could  not  tell  you  the  details  any  further  than  I 
re. 
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The  Chairman/  I  do  not  know  that  it  is  necessary  for  us  to  go  into 
that.  Perhaps  you  might  answer  just  a  question  or  two** about  it 
Have  the  papers  that,  according  to  report  were  sent  by  th^different 
paper  companies  to  Mr.  Parks,  since  oeen  obtained  by  the  Feder&i 
officials? 

Mr.  Sherman.  I  could  not  say  as  to  that. 

The  Chairman.  Is  it  a  fact  that  the  parties  representing  the  man- 
ufacturing interests  declined  or  refused  to  produce  those  papers  on 
the  ground  that  they  did  not  have  them  in  their  possession! 

Mi,  Sherman.  That  is  a  fact,  I  believe. 

The  Chairman.  But  that  they  had  turned  them  aU  over  to  Mr. 
Parks? 

Mr.  Sherman.  Yes. 

The  Chairman.  Mr.  Parks  had  gone  to  Europe  ? 

A&.  Sherman.  I  imderstand  that  to  be  the  fact. 

The  Chairman.  You  do  not  know  whether,  as  a  matter  of  fa«  t. 
since  that  time  they  have  secured  those  papers  from  Mr.  Parkss 
secretary? 

Mr.  Sherman.  I  do  not  know.  I  have  been  absent  from  New  Ynrk 
for  a  week  or  ten  days  and  I  have  not  communicated  with  anyhiMJj 
since  that  time  with  reference  to  the  matter. 

Mr.  Sims.  Did  you  ascertain  whether  or  not  it  was  a  fact  that  the 
Department  of  Justice  was  first  consulted  before  this  Parks  pool  was 
formed? 

Mr.  Sherman.  I  did  not.  As  I  have  explained,  my  interest  was 
rather  small  in  the  company.  Nevertheless,  I  accept  my  responsi- 
biUty. 

Mr.  Sims.  Certainly.  In  other  words,  your  information  was  that 
the  matter  had  been  laid  before  the  Department  of  Justice  and  the 
Department  of  Justice  had  advised  them  that  it  was  a  proper  trans- 
action? 

Mr.  Sherman.  That  was  my  information,  conveyed  to  me  by  the 
treasurer  of  the  Brownville  Paper  Company,  conveyed  to  me  as  presi- 
dent. 

Mr.  Sims.  Let  me  see  if  I  have  caught  this  correctly.  Did  it  after* 
wards  turn  out  that  no  such  statement  had  been  made  by  the  Depart- 
ment of  Justice? 

Mr.  Sherman.  There  is  no  doubt  that  the  statement  had  been  made, 
I  think.     That  is  hearsay  on  my  part,  of  course. 

Mr.  Sims.  But  I  understood  jou  to  say  that  this  eminent  counsel 
was  said  to  have  pronounced  it  a  legal  scheme,  but  as  the  matter 
developed  it  did  not  turn  out  as  the  counsel  so  represented  it.  How  is 
that? 

Mr.  Sherman.  As  the  case  now  stands,  that  is  so.  Explanations 
may  be  in  order,  but  as  the  case  now  stands  that  is  the  fact. 

Mr.  Sims.  Does  the  Department  of  Justice  now  claim  that  the  pool 
was  not  authorized  in  accordance  with  the  plans  submitted  to  them, 
and  that  they  approved? 

Mr.  Sherman.  I  do  not  know  that  the  plans  were  ever  submitted  to 
them,  Mr.  Sims.  I  am  only  saying  what  was  reported  to  me.  I  doubt 
if  it  ever  was.  And  I  think  if  there  is  anything  unlawful  in  the  Parb 
pooUng  plan,  assuming  that  I  understand  to  some  extent  the  Sherman 
antitrust  law,  it  certamly  was  unlawful,  and  I  think  aU  are  agreed  on 


ETC.  955 

although  the  Manila  and  Fiber  Association  is  composed  entirely 
Qorable  and  upright  business  men^  to  the  best  of  my  belief, 
e  Chaibman.  You  went  into  that  association  or  pool.  Have 
mills,  or  has  your  company,  either,  been  in  any  other  pool  or 
iation  of  any  kind  for  the  purpose  of  regulating  prices  or  in  any 
to  get  around  the  Sherman  antitrust  law) 
.  Sherman.  No,  sir. 

.  Sims.  I  did  not  get  it  quite  clear.  I  got  the  idea  that  the  plan 
ictually  submitted  to  the  Department  of  Justice.  Am  I  correct 
at? 

-.  Sherman.  I  said  it  was  stated  that  the  plan  had  been  sub- 
id,  and  that  Mr.  Parks  even  had  a  patent  or  a  copyright  on  this 
ne.  As  to  whether  the  plans  were  ever  actually  submitted  or 
I  do  not  know. 

•.  MU.LEB.  About  when  was  it  that  your  people  commenced 
ng  down  on  the  output  of  the  mill  for  the  purpose  of  controlUng 
>utput? 

'.  Sherman.  About  the  1st  of  February  of  this  year. 
•.  MuxEB.  This  year? 
-.  Sherman.  Yes. 

:.  Mn.LER.  At  that  time  did  you  have  any  agents  in  the  field 
ig  to  enlarge  the  market  for  your  paper? 
r.  Sherman.  Yes,  sir. 

le  Chairman.  Were  you  offering  at  that  time  to  extend  any  con- 
^  or  make  any  new  contracts  with  any  of  these  people  ? 
p.  Sherman.  Yes,  sir;  at  prices, 
p.  Miller.  At  a  greatly  increased  price? 

p.  Sherman.  Two  and  one-half  cents  a  pound,  or  thereabouts, 
''ered. 

r.  Miller.  Then  the  cutting  down  of  the  output  was  for  the  pur- 
of  controlling  the  output  and  not  for  the  pxirpose  of  controlling 
price,  was  it? 
r.  Sherman.  Controlling  the  output   and   not   controlling  the 

3. 

r.  Miller.  In  your  controlling  of  the  output  did  it  not  abso- 
ly  of  necessity  control  the  price? 
r.  Sherman.  That  would  be  possibly  a  sequence, 
r.  Miller.  So  that  in  trying  to  be  on  good  terms  with  pubUshers, 
proposed  to  cut  down  the  output,  so  that  in  order  that  they 
tit  live  at  all  they  must  pay  you  a  much  higher  price  for  your 
er  than  they  had  the  day  before;  is  that  not  true? 
r.  Sherman.  In  trying  to  be  on  good  terms  with  the  publishers? 
T.  Miller.  You  spoke  a  moment  ago  of  wanting  to  be  on  good 
18  with  the  publishers.     I  say,  in  order  to  be  on  good  terms  with 
Ushers,  you  commenced  cutting  down  j^our  output,  which  would 
ipel  them  of  necessity  either  to  go  out  of  business  or  to  pay  you  a 
ii  higher  price  for  your  output? 

[r.  Sherman.  I  do  not  think  I  meant  to  put  it  just  in  that  way. 
[r.  Miller.  Is  not  that  the  inevitable  effect  that  it  would  have? 
[r.  Sherman.  No;  hardly,  Mr.  Miller.  For  more  than  six  months 
t;  I  mean  prior  to  January  1,  perhaps  commencing  about  the 
of  July,  we  commenced  to  tell  our  customers  what  would  inevi- 
ly  happen,  what  must  of  necessitv  happen.  Indeed,  even  in  the 
B  of  Mr.  Gardner  with  the  Post-Standard,  whose  contract  I  also 
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made  at  SI. 75,  his  contract  had  not  been  running  with  me  mone  th:„- 
9  months  before  I  offered  him  S3,000,  or  offered  Mr.  Holden.  Li 
treasurer,  whom  I  happened  to  meet  at  Hot  Springs,  S3,000,  and  e^^n 
suggested  S5,000,  to  be  released  from  my  contract,  because  eof^  i> 
tions  had  changed,  and  I  was  selling  him  paper  at  below  cost. 

Mr.  Stafford.  When  was  that  meeting  in  Hot  Springs,  when  yi  l 
made  this  offer? 

Mr.  Sherman.  In  October,  the  last  of  October,  1906.  I  was  he> 
when  Governor  Hughes  was  elected.  It  was  election  night,  I  remeni- 
ber;  the  last  of  October,  1906. 

Mr.  Stafford.  When  was  the  contract  entered  into  1 

Mr.  Sherman.  My  recollection  is  in  December,  1905. 

Mr.  Miller.  You  say  you  folks  gave  it  out  generally  as  to  what 
was  inevitable.     What  was  it  that  was  inevitable? 

Mr.  Sherman.  That  the  cost  of  paper  had  so  much  increased  xh&'. 
it  was  absolutely  essential  for  us  to  charge  more  money  for  our 
products. 

The  Chairman.  At  that  time  you  were  running  on  the  two-i*'  ir 
system? 

Mr.  Sherman.  I  think  so,  at  that  particular  time. 

The  Chairman.  You  haa  changed  from  the  three-tour  system  t«> 
the  two-tour  system.  Now,  what  were  the  elements  that  made  this 
great  increase  of  cost  at  that  time? 

Mr.  Sherman.  Every  item,  I  think,  that  entered  into  the  production 
of  paper;  labor  in  the  woods,  the  value  of  timber  lands,  the  cost  t.f 
pulp  wood.  I  doubt  if  there  is  a  single  item  that  enters  into  the  co^t 
of  paper  but  what  has  increased  in  tnis  particular  interval. 

The  Chairman.  The  cost  of  labor  in  the  paper  mills  must  have  bett 
reduced  at  that  time  from  what  it  had  been  previoush'  in  your  nuL 
when  it  had  been  operating  imder  the  three-tour  system. 

Mr.  Sherman.  Tne  facts  are  before  vou. 

The  Chairman.  That  is,  assuming  that  the  statements  are  correct, 
now,  that  the  three-tour  system  had  greatly  increased  the  labor  co>t. 
If  that  be  the  case,  then  the  change  from  the  three-tour  system  to  the 
two-tour  system  would  reduce  the  labor  cost? 

Mr.  Sherman.  I  do  not  think  I  have  stated  that  that  increase<i  our 
cost  materially,  have  I? 

The  Chairman.  I  do  not  think  you  have.  You  have  simply  givet 
us  the  facts  in  the  case;  but  I  assume  that  those  facts,  which  we  have 
not  yet  had  time  to  scan,  will  show  that. 

Mr.  Sherman.  They  will  show  an  increase,  but  not  an  increase  to 
justify  an  increase  of  $15  a  ton  to  Mr.  Gardner. 

The  Chairman.  Does  it  not  strike  you  that  it  was  an  odd  coinci- 
dence that  all  the  paper  manufacturers  throughout  the  country,  in  the 
space  of  two  or  tlu*ee  months  or  such  a  matter,  suddenly  discovereti 
tnat  the  price  of  paper  ought  to  be  increased  about  50  cents  a  hundred  * 

Mr.  Sherman.  In  the  course  of  my  business  life  I  have  seen  it  pi 
u^).and  down  three  times  in  precisely  that  way,  and  it  did  not  strike 
me  as  a  curious  coincidence. 

The  Chairman.  Did  it  go  up  and  down  that  way  all  over  the 
country? 

Mr.  Sherman.  It  did.  As  I  sav,  I  dislike  to  volunteer  for  fear  I 
may  put  my  foot  in  it,  but  we  sold  during  that  period  a  very  large 
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tity  to  one  of  our  competitors,  at  $2.30  net  cash  on  the  cars  at 

lill ;  a  large  quantity. 

6  CHAIRMAN.  During  what  period? 

.  Sherman.  That  fi3l,  some  time  between  July,  1907,  and  Jan- 
1908.  I  say  a  large  Quantity — 400  or  500  or  600  tons,  possibly 
tons.     It  just  simply  nappened  to  occur  to  me  now.     I  can  give 

he  details. 

e  (.'hairman.  Can  vou  give  the  details  of  other  of  your  cus- 

.  Sherman.  I    do   not   know    that   I    quite   imderstand   your- 

ion. 

e  Chairman.  Can  you  tell  us  who  are  your  customers? 

.  Sherman.  Some  of  them,  yes.     I  mignt  say,  if  you  please,  I  did 

uppose  that  we  would  be  called  upon,  or  that  1  would  be  asked, 

stify  to  that,  until  I  spoke  with  you  yesterday  during  the  hear- 

and  I  supposed  that  the  newspaper  publishers  would  present 

contracts  and  their  purchasing  prices;  but  immediately  after 
s  yesterday  morning  1  telegrapEed  to  have  every  sales  contract 
ave  sent  to  me,  and  1  expect  to  receive  them  to-morrow  morning, 
I  wall  be  in  position  to  speak  exactly,  if  you  would  like  to  have 
and  I  would  rather  do  it  than  to  speak  from  memory,  excepting 

I  would  like  to  explain  with  reference  to  the  Syracuse  rost- 
dard,  Mr.  Gardner  having  testified  before  you.     i  only  read  a 

of  his  testimony,  but  in  that  case  it  was  very  similar  to  the 
t^-Zeitunff.  S3n:acuse  is  70  miles  from  Watertown,  and  the 
-Standard  is  a  representative  paper  of  the  city  of  Svracuse.  It 
^11  printed,  presents  a  neat  appearance,  is  a  successful  newspaper, 
pleasant  relations  with  the  management  of  a  newspaper  of  that 
acter,  together  with  the  nice  appearance  of  the  paper,  make  a 

advertisement, 
le  Chairman.  I  should  think  so,  after  seeing  Mr.  Gardner  on  the 

r.  Sherman.  And  so,  as  a  matter  of  advertisement,  he  persuaded 
,o  yield. 

r.  Sims.  I  want  to  ask  you  this  question.  In  view  of  the  advance 
rices  of  pulp  wood,  both  in  Canada  and  in  the  United  States, 
in  view  of  the  fact  of  exhaustion,  which  seems  to  be  greater  than 
production,  if  the  tariff  was  removed  on  pulp  wood  and  paper, 
rou  believe  that  the  prices  of  paper  will  ever  be  as  low  again  as 
ng  the  time  you  maae  these  advertising  contracts  of  $1.75? 
r.  Sherman.  Not  until  some  new  metnod  of  making  paper  is 
sed. 

r.  Sims.  I  mean,  of  course,  with  the  methods  you  now  have? 
T.  Sherman.  With  the  methods  that  are  now  in  effect,  I  do  not 
eve  that  the  cost  of  manufacture  will  ever  be  materially  reduced. 
[r.  Sims.  Then  without  that  reduction  there  could  not  be  a  mate- 
reduction  in  the  price  of  paper? 

[r.  Sherman.  The  selUng  price;  assuming,  of  course,  that  the 
er  mill  will  proceed  with  a  moderate  degree  of  success, 
[r.  Sims.  Then  with  the  duty  removed  and  no  export  duty,  speak- 
in  general  terms  and  not  confining  it  to  your  Dusinesfi.  do  jrotr 
ik  there  would  be  any  great  injury  to  the  paper  manuracturing 
astry  if  such  is  done? 
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Mr.  Sheeman.  I  dislike  to  speak  for  anybody  but  mi-self.  Witi 
due  respect  to  Mr.  Cowles,  I  was  bom  a  Democrat,  and  perhaps  I  fet-. 
differently. 

The  Chairman.  You  ought  to  be  willing  to  treat  with  Mr.  Sixi. 
then.  He  was  not  only  born  a  Democrat,  but  he  has  had  the  nerve  lo 
remain  a  Democrat  all  the  time. 

Mr.  Sherman.  I  have  the  pleasure  of  being  one  stiU. 

Mr.  Stafford.  What  were  the  three  periods  which  you  juit 
referred  to  when  prices  were  increased  about  simultaneously  througb- 
out  the  country? 

Mr.  Sherman.  I  think  I  would  have  to  refresh  my  memory  to  give 
e.cact  dates,  but  from  recollection,  as  near  as  may  be,  I  would  say  th&t 
from  1886  to  1892  or  1893  we  kept  going  down,  and  perhaps  in  IS^ 
we  commenced  to  go  up. 

Mr.  Stafford.  Was  there  a  uniform  average  of  price  during  those 
periods  of  declining  prices  and  increasing  prices? 

Mr.  Sherman.  I  tnink  so. 

Mr.  Stafford.  As  marked  and  within  as  short  a  time  as  the  incresde 
in  price  has  been  during  the  last  six  months? 

Mr.  Sherman.  No;  I  doubt  if  the  price  went  up  as  high,  relativelr. 

Mr.  Stafford.  Not  as  high,  but  was  it  as  uniform  in  time  as  iBe 
evidence  shows  the  increase  or  price  has  been  to  the  newspaper  pub- 
Ushers  recently? 

Mr.  Sherman.  I  should  say  it  was  more  marked. 

Mr.  Stafford.  In  the  uniformity? 

Mr.  Sherman.  In  the  uniformity;  if  you  take  into  considerati<in 
that  the  cost  itself  was  level — ^imiform.  I  do  not  know  that  I  quite 
make  myself  clear  to  you.  I  think  the  relative  profit,  when  the  cuiroit 
market  price  of  paper  went  up  the  last  time,  was  greater  to  the  mills, 
there  was  a  greater  difference  between  the  selling  price,  than  exists 
with  this  quite  marked  present  increase.  Now,  ao  not  tie  me  down 
too  tightly  to  this.  I  think  I  am  right,  but  I  would  like  to  lefreih 
my  memory. 

Mr.  Stafford.  It  is  a  strange  coincidence  to  find  the  prices  rising 
in  so  small  a  time,  and  when  you  said  there  had  been  three  other  occa- 
sions when  like  conditions  had  occurred,  I  thought  that  the  coinci- 
dence was  not  of  such  a  marked  character,  as  an  economic  fact  of 
exceptional  value. 

Mr.  Sherman.  I  think  it  was.  I  had  not  thought  of  that  at  aG 
imtil  I  spoke  of  it  this  evening.  I  can  refresh  my  memory  in  regard 
to  it,  but  I  beUeve  I  am  substantially  correct. 

Mr.  Stafford.  Has  the  price  that  you  have  quoted  on  paper  manu- 
factured at  yotu*  mill  decreased  any  within  these  past  six  months  t 

Mr.  Sherman.  The  price  quoted? 

Mr.  Stafford.  Yes. 

Mr.  Sherman.  You  mean  have  I  made  lower  quotations  reoentlr 
than  I  made  last  December? 

Mr.  Stafford.  Yes. 

Mr.  Sherman.  Or  November? 

Mr.  Stafford.  Yes.  The  pmpose  of  nnr  question  is  to  find  out 
whether  to-day  the  price  is  lower,  or  wnetner  it  has  been  at  any 
time 

Mr.  Sherman.  Pardon  me;  excuse  me 

The  Chairman.  The  question  is  whether  you  have  made  lowet 
orices. 
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r.  Sherman.  Yes;  I  have, 
r.  Stafford.  When;  on  what  occasions^ 
r.  Sherb£an.  In  our  Chicago  market;  not  East, 
r.  Stafford.  I  said  when  ? 

r.  Sherman.  I  am  inclined  to  think  perhaps  in  the  middle  of 
•uary,  and  again  about  three  weeks  ago. 
r.  Stafford.  What  prices  did  you  quote  then  at  those  times? 
r.  Sherman.  Mr.  Mann  was  kmd  enough  to  say  this  afternoon 
perhaps  it  might  not  be  necessary  to  explain  my  exact  relations 
L  the  J.  W.  Butler  Company, 
r.  Stafford.  I  do  not  desire  to  embarrass  you.     It  has  been 

ight  out,  Mr.  Sherman 

r.  Sherman.  If  you  will  let  me  explain,  I  will  take  care  of  myself, 
r.  Stafford.  I  mean  it  has  been  brought  out  by  the  testimony 
Ir.  Norris  that  there  were  certain  quotations  mentioned  in  the 
*  future,  showing  a  declining  price,  and  that  was  the  purpose  of 
inquiry. 

T.  Sherman.  Yes;  and  I  will  explain  why,  if  you  will  give  me 
privilege  of  replying,  in  order  that  I  may  ^ve  my  reasons  for  cut- 
prices  in  the  Chicago  market  and  not  m  the  eastern  market. 
J.  W.  Butler  Paper  Company  is  a  very  large  distributing  house, 
y  have  some  10,000  open  accounts  from  their  Chicago  store;  some 
D 1 5  branch  houses ;  a  very  large  distributing  trade.  There  has  been 
T  considerable  price  cuttmg  on  the  part  of  western  mills.  BeUev- 
in  the  absolute  necessity  of  my  maintaining  prices  at  a  certain 
re  above  my  cost  price,  we  will  say  approximately  2\  cents  a 
nd  delivered  in  the  eastern  market,  I  insisted  I  must  do  that. 
,  in  order  to  preserve  this  big  distributing  trade,  I  must  permit 
J.  W.  Butler  r aper  Company  to  meet  conditions  here  ana  there 
^re  they  sell  50  or  100  reams  of  paper  or  75  reams,  so  that  their 
or  200  salesmen  traveling  and  oistributing  may  not  have  every 
bomer  say,  "Why,  I  can  buy  paper  for  so  much  less  money'' — an 
Lrely  different  proposition  from  taking  large  contracts  in  either  the 
tern  or  western  market.  For  protection  on  my  own  part,  I  would 
e  said  to  the  Butler  Paper  Company^  as  I  have  said  to  them,  that 
¥rill  shut  down  half  the  time  from  now  to  the  1st  of  January  if  it 
rely  means  that  we  will  be  the  only  losers.  I  can  say  that  to  my 
bem  trade  so  lon^  as  I  can  keep  out  of  the  hands  of  a  receiver, 
ause  I  know  that  legitimate  conoitions  will  return,  and  my  experi- 
e  in  the  manufacture  of  paper  has  been  that  just  as  sure  as  can  be 
time  will  come  when  I  can  sell  my  paper  at  a  reasonable  and  fair 
3e. 

)n  the  other  hand,  should  I  make  a  long-term  contract  at  a  low 
ce  in  order  to  keep  running.  I  will  suffer  correspondingly  in  the 

1.    I  am  somewhat  radical,  ii  you  please,  but  I  am  telling  you 

iir.  Stafford.  I  did  not  quite  imderstand  whether  you  placed  a 

itation  upon  your  western  agent  that  he  should  regulate  the 

ce  to  publishers  according  to  we  quantity  purchased  or  whether 

1  furnished  him  a  lower  rate,  because  of  the  reason  you  have 

it  stated,  for  the  bulk  quantity  that  he  would  order. 

Sdr.  Sherman.  Within  the  last  sixty  days  17  contracts  in  the 

stem  territory,  of  comparatively  small  newspapers,  but  all  in  the 

^gate  of  the  class  of  trade  that  we  want,  have  expired  and  have 

m  taken  by  our  competitors. 

Ihe  Chairman.  What  is  that!    Taken  away  from  yout 
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Mr.  Sherman.  Yes. 

The  Chairman.  In  what  section  t 

Mr.  Sherman.  In  the  territory  tributary  to  Chicago. 

The  Chairman.  Can  you  tell  us  what  papers  those  are  I 

Mr.  Sherman.  I  can  ascertain. 

The  Chairman.  You  do  not  know  now  ? 

Mr.  Sherman.  I  do  not  know,  but  I  have  no  desire  to  evade  tLr 
question. 

The  Chairman.  I  understand.  Do  the  Butler  Paper  CompaoT 
act  merely  as  commission  men  for  you  I 

Mr.  Sherman.  Rather  more  than  commission  men. 

The  Chairman.  Do  they  turn  over  contracts  to  you? 

Mr.  Sherman.  They  do,  when  taken. 

The  Chairman.  These  contracts  that  you  lost,  what  did  you  as^k 
for  the  paper  to  those  people? 

Mr.  Sherman.  I  am  not  famiUar  with  that  detail.  I  will  ascer- 
tain, if  you  desire. 

Tne  Chairman.  Were  they  taken  away  from  you  because  som« 
other  paper  manufacturers  offered  the  paper  at  a  better  figure  in  the 
estimation  of  the  purchasers,  or  because  the  purchasers  were  dis- 
satisfied with  the  St,  Reps  paper? 

Mr.  Sherman.  The  Butler  people  are  somewhat  unusual.  Their 
trade-mark  is  ''Butler  brand,  the  best,"  and  I  think  it  was  due 
solely  to  the  price. 

The  Chairman.  Was  there  any  complaint  made  to  you  of  the  qual- 
ity of  the  paper? 

Mr,  Sherman.  None.     Occasional  complaints  come  in  always. 

The  Chairman.  Oh,  I  understand  that;  but  I  mean  in  tBis  case 
as  a  reason  for  taking  the  trade  away  from  your  mill  and  giving  it  to 
some  other  mill. 

Mr.  Sherman.  In  the  case  of  the  17  contracts  I  have  spoken  of.  m 
every  single  instance  the  contract  was  taken  from  us  for  the  sole  and 
only  reason  that  a  competitor  quoted  a  lower  price. 

The  Chairman.  Were  these  papers  where  you  were  endeavoring  to 
boost  the  price?  ^ 

Mr.  Sherman.  Boost  the  price?   * 

The  Chairman.  Were  they  upon  the  expiration  of  the  contracts? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  And  you  were  offering  or  proposing  to  put  up  the 
price  for  a  new  contract? 

Mr.  Sherman.  I  could  no.t  say  as  to  that.  I  rather  doubt  it,  but 
I  will  ascertain. 

The  Chairman.  Have  you  made  any  new  contracts  within  the  la^t 
six  months  where  you  did  not  put  up  the  price? 

Mr.  Sherman.  No  large  contracts.  I  can  get  the  facts  for  you.  I 
am  inclined  to  think  that  we  did  not  raise  the  price  on  tiiese  expiring 
contracts,  but  I  will  say  frankly  that  I  am  not  quite  clear  about  it. 

The  Chairman.  Were  these  expiring  contracts  contracts  which 
have  expired  since  the  1st  of  January? 

Mr.  Sherman.  Yes. 

Mr.  Sims.  While  you  have  put  the  price  up  somebody  has  put  it 
down.  *' 

Mr.  Sherman.  Down  lower. 
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Mr.  Stafford.  Do  you  know  whether  or  not  those  competitors 
Lave  been  western  mills  or  eastern  mills? 

Mr.  Sherman.  Western  mills,  I  believe. 

The  Chairman.  Wisconsin? 

Mr.  Sherman.  Wisconsin. 

Mr.  Stafford.  Wisconsin  and  Minnesota  ? 

Mr.  Sherman.  Cheboygan,  principally,  and  possibly  Minnesota. 

The  Chairman.  From  your  testimony  one  would  gather  the  im- 
pression that  so  far  from  there  being  a  combination  to  maintain 
prices  which  at  least  would  fulfill,  that  you  squeezed  anybody  that 
you  could  with  a  high  price — I  do  not  mean  you  personally,  or  your 
mill — and  then  if  you  could  not,  you  let  them  have  the  paper  at  a 
lower  price  than  the  ordinary. 

Mr.  Sherman.  That  is  not  true.  It  does  look  so,  as  I  appreciate, 
but  it  is  not  so. 

Mr.  Stafford.  Are  you  acquainted  with  the  condition  of  the  Cana- 
dian market,  so  far  as  regards  a  recession  of  orders  and  a  superabund- 
ance of  supply? 

Mr.  Sherman.  I  am  not;  no. 

The  Chairman.  You  spoke  about  the  western  mills  cutting  prices  a 
moment  ago.    What  did  you  mean  by  that  ? 

Mr.  Sherman.  I  meant  that  they  had  taken  these  contracts,  these 
expiring  contracts  that  I  mentioned,  away  from  me,  offering  the  con- 
sumers a  lower  price  than  the  Butler  Paper  Company  would  sell  to 
them  at. 

The  Chairman.  You  mean  they  were  offering  lower  prices  than  you 
would  make? 

Mr.  Sherman.  Than  we  were  making. 

The  Chairman.  Do  you  know  whether  they  were  offering  lower 
prices  than  they  were  making  to  other  people? 

Mr.  Sherman.  I  have  not  sufficient  information  on  that  to  inform 
you,  Mr.  Mann. 

The  Chairman.  The  evidence  will  close  here. 

Mr.  Sims.  Just  one  question.  The  International  Paper  Company 
is  the  largest  producer  m  the  United  States,  is  it  not  ? 

Mr.  Sherman.  Of  news-print  paper. 

Mr.  Sims.  Of  news-print  paper? 

Mr.  Sherman.  Yes,  sir. 

Mr.  Sims.  Is  it  not  a  fact  that  the  other  manufacturers  of  news- 
print paper  must  be  governed  more  or  less  by  the  price  that  the  Inter- 
national fixes? 

Mr.  Sherman.  I  should  think  so;  yes,  sir. 

Mr.  Sims.  In  other  words,  they  are  the  controlling  factor  in  the 
news-print  paper  in  the  United  States? 

Mr.  Sherman.  Yes,  sir — oh,  the  controlling? 

Mr.  Sims.  Yes,  sir. 

Mr.  Sherman.  A  controlling. 

Mr.  Sims.  Being  the  largest,  I  put  them,  in  a  sense,  as  being  a 
greater  influence  than  any  other. 

Mr.  Sherman.  Yes,  sir;  without  question.  To  go  a  little  further, 
assuming  that  there  is  a  normal  consumption  of  news  paper  of  4,000 
tons  a  day  in  the  United  States — I  think  that  has  been  found  as  about 
the  figure — and  if  they  make  a  third  or  a  quarter  of  it,  of  course  they, 

40197— No.  17—08 6 


962  WOOD,  PULP,  PSIKT  PAPEB,  ETC. 

under  normal  conditions^  if  they  chose  to  do  so,  might  control.    Tfat} 
have  not,  however. 

Mr.  Sims.  If  they  reduce  prices,  the  rest  of  you  must  meet  theni 
to  get  your  share  of  the  business? 

Mr.  Sherman.  Yes,  sir. 

Mr.  Sims.  And  if  they  put  them  up,  naturally  you  would  follow  if 

Mr.  Sherman.  That  would  be  human  nature. 

Mr.  Stafford.  The  Brownville  mill  is  a  manila  and  fiber  miih 

Mr.  Sherman.  Well,  not  altogether;  it  makes  a  lot  of  specialties, 
colored  paper,  and  so  forth. 

Mr.  Stafford.  Does  it  make  any  newspaper? 

Mr.  Sherman.  Rarely.  Occasionally  it  will  make  100  or  2»«' 
reams  of  news  paper  to  ful  out  a  carload  of  all  sorts  of/specialties,  but 
it  is  entirely  nommal. 

The  Chairman.  Is  your  mill  a  unionized  mill? 

Mr.  Sherman.  It  is. 

The  Chairman.  Clear  through? 

Mr.  Sherman.  A  unionized  mill? 

The  Chairman.  Yes. 

Mr.  Sherman.  They  put  the  union  label  on  our  paper.  Perhape  I 
had  rather  not  know  too  much  about  that,  Mr.  Mann ;  but  the  union 
label  is  on  our  paper  as  the  rolls  go  out. 

The  Chairman.  Do  you  deal  with  the  union  officers  in  regard  lo 
prices  and  hours? 

Mr.  Sherman.  We  have  met  with  the  union  officers  and  have  de^lt 
with  them. 

The  Chairman.  I  think  that  is  all. 

Mr.  Sherman.  May  I  make  a  little  explanation? 

The  Chairman.  Certainly. 

Mr.  Sherman.  You  asked  me  why  we  gave  up  our  sales  depart- 
ment and  estabUshed  a  sales  agency  wifli  H.  G.  Craig  &  Co.  Of 
course,  we  did  it  for  what  we  thoug;ht  were  good  business  reasons.  It 
was  costing  us,  we  will  say,  approximately  $15,000  a  year  to  maintain 
our  New  York  sales  office,  perhaps  more.  We  gave  it  up  with  the 
intention  of  having  H.  6.  Craig  &  Co.  represent  us  and  make  sales  on 
the  basis  of  3  per  cent  commission,  for  which  they  guaranteed  us 
against  loss — tney  are  very  responsible — and  on  sales  of  a  million 
dollars  a  year  that  would  amount  to  $30,000,  with  an  absolute  guar- 
anty against  loss  by  bad  accounts.  That  was  one  of  the  main  reason>. 
and  I  think  to-day  a  very  excellent  one,  without  any  purpose  of  com- 
bining, absolutely  ^nthout. 

Mr.  Stafford.  Did  you  know  at  the  time  whether  they  wert 
handling  or  going  to  handle  the  makes  of  other  mills? 

Mr.  Sherman.  They  had  not  been  in  the  news-print  business  at 
all  prior  ,to  that;  it  was  an  entirely  new  venture.  Their  business 
was  largely  the  sale  of  hanging  paper,  and  from  our  Great  Ben  mill— 
I  am  now  speaking  of  Ta^gart's  Paper  Companv — we  had  sold  them 
our  entire  product  ever  since  we  owned  the  null,  twelve  years,  per- 
haps, or  fifteen,  possibly.  Our  relations  have  been  very  pleasant 
and  satisfactory,  and  through  a  certain  set  of  circumstances,  entire!} 
of  their  own,  nothing  that  1  had  anything  whatever  to  do  with,  they 
determined  to  enlarge  their  business  and  go  into  the  sale  of  nev^ 
paper.  Personally  1  think  I  was  rather  opposed  to  it,  but  they  went 
into  it,  and  because  of  my  very  warm  personal  relations  with  Mr. 
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MUler  I  placed  practically  our  product  in  their  hands,  not  actually, 
as  I  think  I  have  explained  rather  fully,  but  practically  so. 

Just  one  other  thing.  I  simply  wanted  to  call  attention  to  one  of 
Mr.  Norris's  fallacies.  I  heard  nim  say  yesterday  that  he  considered 
that  the  paper  made  by  the  International  Paper  Company  was  worth 
more — I  do  not  know  that  I  am  quoting  exactly  the  New  York 
Times — than  the  paper  produced  by  the  Great  Northren  Paper  Com- 
pany, to  the  extent  of  15  cents  a  himdred  pounds.  The  Great  North- 
em  Paper  Company,  is,  as  you  understand,  a  company  equipped  to 
naake  news  paper  solely,  and  in  making  comparison  as  between  two 
sheets  of  paper  which  perhaps  you,  as  a  committee,  with  the  expe- 
rience you  have,  might  be  aole  to  determine  which  is  better,  never- 
theless, to  the  layman,  as  a  rule,  he  would  hardly  see  much  differ- 
ence, Mr.  Norris  places  a  difference  as  between  the  value  of  the  paper 
used  by  the  New  York  Herald  and  the  New  York  Times  of  15  cents 
a  hundred  pounds. 

The  Chairman.  In  favor  of  the  paper  used  by  the  New  York 
Times,  with  which  paper  Mr.  Norns  is  connected,  is  the  business 
manager,  and  for  which  paper  he  made  the  contract.  I  think  we  all 
understand  that. 

Mr.  Sherman.  I  simply  wanted  to  illustrate  the  fallacy  of  Mr.  . 
Norris' 8  proposition  that  a  manila  and  a  fiber  machine  might  turn  on 
to  the  production  of  news  paper  and  sell  it  to  newspapers  at  any 
price  that  is  anywheres  near  what  we  would  charge  for  it.  Just  that 
parallel  I  simply  wanted  to  make,  although  I  am  averse  to  any  per- 
sonalities in  tnis  matter. 

The  Chairman.  We  understand  that.  We  formed  quite  an  affec- 
tion for  Mr.  Norris,  as  we  have  for  you. 

Mr.  Sherman.  I  thank  you. 

The  Chairman.  Is  it  not  possible  for  a  machine  constructed  for 
manila  paper,  with  a  little  change,  to  manufacture  or  produce  news- 
print paper? 

Mr.  Sherman.  Quite  so,  but  hardly  practical  as  a  business  propo- 
sition nowadays. 

The  Chairman.  Well,  have  there  not  been  more  or  less  of  the 
machines  that  formerly  manufactured  news-print  paper  turned  over 
to  the  manufacture  of  manila  paper? 

Mr.  Sherman.  Ah,  you  are  gomg  the  other  way;  that  is  true  and 
will  continue  to  be  true. 

The  Chairman.  That  is  a  simple  proposition? 

Mr.  Sherman.  That  is  a  very  different  proposition. 

The  Chairman.  Well,  is  it  ever  the  custom,  when  a  machine 
becomes  too  far  used  or  deteriorated  for  successful  manufacture  of 
news-print  paper,  to  turn  it  into  the  manufacture  of  manila  paper? 

Mr.  Sherman.  Oh,  yes,  indeed;  provided  market  conditions  justify 
it.  We  would  very  gladly  turn  our  St.  Regis  machines  onto  a  grade 
of  manila  paper  when  market  conditions  were  such  as  to  show  us  a 
higher  profit,  provided  we  could  still  maintain  our  higher  standard. 
I  do  not  want  to  make  odious  comparisons ;  it  is  a  different  standard . 
as  perhaps  a  book  mill  has  to  be  of  a  higher  or  a  different  standard 
from  the  news  mill.  If  we  could  turn  to  a  lower  grade  of  paper  for 
the  time  being  and  sell  it  at  a  higher  relative  profit  without  injuring 
our  machinerv  or  preventing  our  return  to  our  better  standard  or  our 
different  gracle,  we  would  do  it. 
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The  Chairman.  The  statements  you  put  in  for  the  months  vi 
January,  February,  and  March  show  the  production^  I  think,  d 
paper. "  Is  that  not  correct? 

Mr.  Sherman.  I  think  so,  yes;  I  do  not  quite  understand  your 
question,  the  point  of  it. 

The  Chairman.  Your  monthly  statements  there  show  the  jhx- 
duction  per  month  of  paper? 

Mr.  Sherman.  Yes,  I  filed  them,  but  you  only  asked  for  June  and 
July,  Afr.  Mann. 

The  Chairman.  We  have  already  put  in  the  statements  heretofore 
for  January,  February,  and  March,  1  think,  of  this  year. 

Mr.  Sherman.  In  pounds  of  production? 

The  Chairman.  The  complete  statement. 

Mr.  Sherman.  I  do  not  think  so,  sir;  you  have  put  in  the  compleir 
statement  of  March. 

The  Chairman.  Just  March? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Will  you  not  read  to  the  stenographer  the  pro- 
duction of  paper  for  each  month  for  a  year  past  ? 

Mr.  Sherman.  The  paper  made? 

The  Chairman.  The  paper  made. 

Mr.  Sherman.  Yes,  sir.  Commencing  with  March,  1907,  or  April. 
1907? 

The  Chairman.  Either  one.  You  had  better  commence  with 
March,  because  March  is  already  in. 

Mr.  Sherman  (reading) : 


March -. 4,9(»,7(r 

April 7,163, 4S6 

Mav 5,948,38fe 

June 5,855,965 

July 5,552,245 

August 5,007,081 

September 4,939,682 

October 5,956,631 

November 7,238,816 

December 4.948,309 

January 7,032,070 

February 4,251,219 

March S,724,l?2 

Mr.  Stafford.  In  what  months  was  the  product  reduced  because 
of  the  surplus  supply^  as  you  believe  it,  in  tne  market? 

Mr.  Sherman.  February  and  March,  I  should  say. 

Mr.  Stafford.  Of  this  past  vear? 

Mr.  Sherman.  Of  1908,  and  just  in  explanation,  you  recall  what 
I  said  about  four  weeks'  and  five  weeks'  months? 

Mr.  Stafford.  Yes;  in  yesterday's  hearing. 

Mr.  Sherman.  Yes. 

Mr.  Stafford.  As  I  xmderstand,  you  did  not  begin  to  reduce  with 
a  shorter  number  of  days  per  week  until  the  first  of  this  year? 

Mr.  Sherman.  About  the  1st  of  February,  I  think. 

The  Chairman.  Mr.  Sherman,  we  have  nad  a  good  deal  of  testi* 
mony  from  publishers  as  to  increases  in  prices  of  paper.  Would  you 
mind  sending  to  us,  or  presenting  to  us,  a  memorandum  in  the  fonn 
of  a  statement  showing  the  17  papers  whose  contracts  you  have  lost, 
with  the  prices  at  which  you  were  funiishing  paper  to  them  before 
'he  contracts  were  taken  away? 
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Mr.  Sherman.  I  have  no  objection. 

The  Chairman.  And  also  a  memorandum  giving  contracts  and 
prices  which  are  now  in  force? 

Mr.  Sherman.  All  my  contracts?  Do  you  really  want  me  to  do 
that?     I  will  do  anything  ^ou  ask  if  it  is  necessary. 

The  Chairman.  Well,  if  it  will  injure  your  business,  will  you 

Mr.  Sherman.  I  do  not  think  it  will  injure  my  business;  I  would 
rather  not. 

The  Chairman.  Well,  why  not  furnish  it  to  us? 

Mr.  'Sherman.  Very  well. 

The  Chairman.  I  think  we  had  better  have  it. 

Mr.  Sherman.  All  right;  I  have  no  objection. 

The  Chairman.  I  think,  probably,  after  you  are  through,  you  will 
find  the  newspapers  are  more  your  mends  than  ever. 

Mr.  Sherman.  I  hope  so. 

The  Chairman.  And  they  are  the  ones  who  buy  the  paper. 

Mr.  Sherman.  I  hope  so;  and  I  do  hojpe  that  some  method  may  be 
devised,  perhaps  through  your  ^ood  offices,  whereby  the  publishers 
may  be  placed  on  some  more  uniform  basis  than  they  are  on. 

The  C&AiRMAN.  How  do  you  think  it  would  be  to  have  the  Inter- 
state Commerce  Commission  or  some  other  commission  created  by 
Congress  to  fix  the  prices  between  you  and  the  newspaper  publishers, 
as  we  have  now  done  between  you  and  the  railroads? 

Mr.  Sherman.  I  should  be  very  much  interested  in  considering 
such  a  proposition. 

The  Chairman.  You  are  probably  one  of  those  who  insisted  upon 
that  as  to  the  railroads. 

Mr.  Sherman.  I  think  not;  but  nevertheless  I  am  pleased  with  the 
operation  of  the  railroad  law.  I  can  not  ride  on  a  locomotive  any 
more,  though,  without  paying  my  fare. 

The  Chairman.  In  your  knowledge,  has  there  been  any  increase  in 
the  freight  rate  which  you  pay  on  your  paper  on  contracts  in  the  last 
few  years? 

Mr.  Sherman.  On  the  other  hand,  we  have  just  succeeded  in  pur- 
suading  the  New  York  Central  to  reduce  our  rates.  Our  chamber  of 
commerce  in  the  city  of  Watertown — I  happen  to  be  one  of  the  com- 
mittee on  freight  and  transportation,  and  we  have  just  effected,  after 
a  very  long  period  lasting  very  nearly  twenty  years,  in  securing  a 
lower  basis  of  rates  for  the  R.,  W.  &  O.  system. 

The  Chairman.  How  much  of  a  reduction  in  percentage  do  you 
estimate  you  have  secured  on  news-print  paper? 

Mr.  Sherman.  On  news  paper  the  average — and  it  apphes  to  paper 
generally — ^was,  if  I  recall  correctly,  between  14  and  15  per  cent. 

The  Ohairman.  You  mean  a  reduction  of  between  14  and  15? 

Mr.  Sherman.  A  reduction.  Our  rate  to  New  York  for  twenty 
years  has  been  15  cents  a  hundred.  It  is  reduced  to  13,  just  as  soon 
as  they  go  through  the  necessary  process  of  our  State  commission, 
and  I  ^ess  it  has  to  go  to  the  Interstate  also,  because  they  make 
deUvenes  to  Weehawken. 

The  Chairman.  They  have  to  file  a  schedule  thirty  days  before  it 
goes  into  effect. 

Mr.  Sherman.  It  was  amicably  arranged,  I  am  happy  to  say.  It 
was  understood  that  it  would  be  sixty  or  seventy-five  days  before 
they  could  get  around  with  the  new  schedules.     One  cent  a  hundred 
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reduction  to  New  York  and  Philadelphia,  2  cents  to  Richmond. 
For  instance,  a  reduction  on  an  18-cent  freight  rate 

The  Chairman.  This  is  not  a  part  of  the  scheme,  then,  that  th- 
newspapers  have  -been  advertising  lately  that  the  President  has 
entered  into  to  raise  rates  generally  throughout  the  country  i 

Mr.  Sherman.  No;  although,  of  course,  Mr.  Mann,  if  the  railroads 
had  raised  rates,  our  rates,  we  being  on  the  New  York  Central  Rail- 
road, would  be  raised  relatively.  This  is  an  adjustment  of  the 
R.,  W.  &  O.  system  as  a  part  of  the  New  York  Central. 

The  Chairman.  What  is  the  R.,  W.  &  O.  ? 

Mr.  Sherman.  Rome,  Watertown  and  Ogdensburg  Railroad,  a  p&n 
of  the  New  York  Central. 

Mr.  Sims.  You  know,  of  course,  that  oiu:  chairman  is  one  of  tk 
framers  of  that  law? 

Mr.  Stafford.  Have  you  testified  as  to  the  proportion  of  wix-i 
pulp  that  vou  use  in  paper  manufacture  that  is  produced  in  your  own 
mill  and  that  wliich  you  import  ? 

Mr.  Sherman.  You  mean  import  or  produce? 

Mr.  Stafford.  Yes. 

Mr.  Sherman.  As  a  rule,  Mr.  Stafford,  we  manufacture  all  that  we 
use.  Occasionally  we  have  a  period  of  very  unusual  water  or  some 
breakdown  because  of  unusual  conditions,  and  for  the  sake  of  insur- 
ance we  purchase  outside.  Last  fall  the  water  was  unusuaUy  low 
and  we  were  obliged  to  purchase,  but  as  a  rule  our  water  power  is 
adequate  to  keep  us  well  balanced.  Our  mill,  perhaps,  is  like  a  funnel, 
or  these  things  they  talk  through,  a  megaphone.  We  tried  to  build 
it  big  at  the  raw-material  end  of  it  and  taper  it  down  so  as  to  have  a 
well-oalanced  outfit  at  the  end,  so  that  we  could  always  produce  our 
ground  wood  and  sulphite  suflGicient  to  run  our  paper  machines, 
which  furnish  the  finished  product,  to  their  full  capacity. 

Mr.  Stafford.  Has  your  mill  been  obliged  to  purchase  any  pulp 
wood  from  other  sources  than  that  owned  by  your  company?  " 

Mr.  Sherman.  Yes,  sir. 

Mr.  Stafford.  Is  it  the  usual  rule  to  purchase  a  certain  quantity 
annuallv  ? 

Mr.  Sherman.  That  is  necessarily  the. rule — ^perhaps  I  ou^ht  not 
to  have  been  quite  so  positive — that  would  be  my  rule  in  buying  in  a 
large  Quantity. 

Mr.  Stafford.  In  what  quarters  do  you  purchase  your  pulp  wood  f 
-  Mr.  Sherman.  We  do  not  mean  to  purchase  any,  but  sometimes  w» 
have  to.  Last  year  one  of  our  drives  was  hung  up,  and  therefore  we 
had  to  purchase  that  deficiency.  This  year  we  have  a  surplus 
because  we  purchased,  and  with  the  expectation  that  our  drives  will 
all  come  in. 

Mr.  Stafford^  Have  you  any  contracts  for  the  purchase  of  w(h\\ 
from  outside  quarters? 

Mr.  Sherman.  None,  aside  from  ownership  of  land  and  stumpagt 
contracts. 

The  Chairman.  I  think  that  is  all. 

Mr.  Sherman.  May  I  go  home? 

The  Chairman.  If  you  find  anything  that  you  wish  to  add,  or  any 
correction  which  you  wish  to  make  m  your  testimony  when  it  i? 
printed,  we  would  be  very  glad  to  have  you  send  it.  It  is  very  likely 
that  some  of  the  figures  or  something  may  be  incorrectly  printed. 


WOOD  PULP,   PRINT  PAPER,   ETC.  967 

Mr.  Sherman*  I  have  not  intended  to  testify  to  anything  that  is 
incorrect. 

Mr.  CowLEs.  May  I  ask  you  to  ask  Mr.  Sherman,  who  is  a  practical 
man,  whether,  in  his  judgment,  the  price  that  I  named,  $25,000  per 
ton  of  paper  machinery,  that  is,  water  power  ground  wood,  sulphite, 
and  paper,  is  extreme  pr  conservative  ?  I  am  quite  familiar  witn  Mr. 
Sherman's  property,  and  it  is  a  peculiarly  advantageous  piece  of 
property  to  develop,  and  I  do  not  suppose  it  could  be  dupHcated  in  the 
United  States  in  that  one  particular;  but  I  am  careful  in  my  own 
figures,  sir,  and  I  do  not  want  to  convey  any  false  impression  to  any- 
body, and  I  would  like  to  know  what  Mr.  Sherman's  information  is  on 
that  question  of  $25,000  per  ton. 

The  Chairman.  If  Mr.  Sherman  has  an  opinion  upon  the  subject, 
we  would  be  very  glad  to  have  it,  Mr.  Sherman,  as  to  whether  $25,000 
capitalization  for  each  ton  of  paper  produced  per  day  for  a  hundred- 
ton  plant  is  a  fair  estimate  of  the  cost  of  placing  a  new  plant? 

Mr.  Sherman.  I  think  it  is,  sir.  That  brought  up  one  thing.  You 
said  if  anything  occurred  to  me  I  would  like  to  say,  I  migj;it  say  it. 
When  I  spoke  of  our  going  out  of  business  to  Mr.  Sims — perhaps  it 
was  earlier — in  fifteen  years,  and  he  was  kind  enough  to  refer  to  my 
youth,  my  gray  hairs,  which  difl  not  come  from  living  on  milk 

The  Chairman.  I  plead  guilty  to  that  myself. 

Mr.  Sherman.  I  honestly  believe  that  inside  of  twenty  years  our 
modem  paper  plant  will  be  absolutely  abandoned  at  Deferiet  and  the 
water  power  sold  for  other  purposes;  that  it  will  become  so  valuable 
for  water-power  purposes  tnat  we  can  afford  to  dismantle  our  mill; 
I  believe  it  implicitlv. 

Mr.  Sims.  Then  the  tariff  can  not  possibly  hurt  you  if  it  puts  you 
out  of  the  paper  business. 

Mr.  Sherman.  I  have  expressed  myself.  I  am  afraid  my  com- 
petitors will  not  agree  with  me. 

The  Chairman.  I  would  suggest  to  you,  from  my  observation  on 
the  committee  of  Congress  that  deals  with  new  projects  for  water- 
power  dams,  that  there  is  a  great  deal  of  unexhausted  water  power 
yet  remaining  in  this  country. 

Mr.  Sherman.  Ah,  yes,  sir;  but  civilization  and  factories  and  rail- 
roads and  population  must  grow  to  that  water  power;  otherwise  I 
would  not  be  converting  13,000  of  developed  horsepower,  an  average 
of  10,000  every  day  in  tne  year,  and  worrying  myself,  as  I  have  been, 
over  the  sale  of  paper,  manufacture,  and  dl,  throu^jhout,  and  not 
making,  in  gross  profits,  absolutely  gross,  $20  per  horsepower  per 

frear  with  all  my  investments;  when  it  costs  to  produce,  by  steam,  at 
east  $60  per  horsepower  per  year,  and  when  we  can  sell  that  power, 
as  we  will,  perhaps,  if  not  to  cotton  factories  or  shoe  factories  or 
knitting  factories,  or  some  other  factories  that  employ  a  larger 
amount  of  labor  relative  to  the  power  consumed,  even  to  the  New 
York  Central  railroads.     Consider  my  profit  and  loss  sheet.     Last 

fear  was  the  best  year  I  have  ever  had.  You  have  it  before  you,  so 
will  not  refer  to  it.  Think  of  $50  a  horsepower  per  year  for  half  a 
million  dollars,  just  for  the  water  that  is  running  away  through  the 
canal.  • 

The  Chairman.  What  is  the  total  horsepower  at  the  St.  Regis  milll 
Mr.  Sherman.  Thirteen  thousand,  practically,  developed. 
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The  Chairman.  At  $20  a  horsepower  that  would  be  equivalent  to 
$260,000. 

Mr.  Sherman.  A  year. 

The  Chairman.  A  year. 

Mr.  Sherman.  Just  for  the  water  that  rons. 

Mr.  Sims.  That  includes  the  machinery,  also  the  turbine  wheek, 
and  so  forth? 

Mr.  Sherman.  Yes;  but  that  is  nominal  only. 

The  Chairman.  The  dam  is  a  permanent  dam? 

Mr.  Sherman.  Not  a  permanent  dam;  it  is  a  timber  dam — ^will  last 
us  ten,  twelve,  fifteen  years  longer,  and  then  cost  us  $10,000  to  replace 
it,  unless  the  timber  gives  out. 

The  Chairman.  Can  you  tell  us  the  total  gross  profits,  and  also  the 
dividends  of  the  St.  Regis  Companv? 

Mr.  Sherman.  Yes,  sir;  you  have  my  total  profits  for  the  year  m 
your  record. 

The  Chairman.  That  is  for  the  last  year? 

Mr.  Shsrmax.  That  is  for  the  last  year. 

The  Chairman.  What  dividends  do  you  pay? 

Mr.  Sherman.  Six  per  cent  on  our  j)referrea  stock. 

The  Chairman.  Do  you  have  common  stock? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Any  dividends  paid  on  the  common  stock? 

Mr.  Sherman.  Never. 

The  Chairman.  What  is  the  total  amount  of  stock? 

Mr.  Sherman.  Nine  hundred  thousand  dollars  preferred  and 
$700,000  common. 

The  Chairman.  And  how  much  bonds? 

Mr.  Sherman.  Total  bonds  outstanding,  $1,130,000;  bills  pavable. 
$146,600. 

Mr.  Sims.  What  is  the  interest  rat«  on  your  bonds? 

Mr.  Sherman.  Six  per  cent. 

The  Chairman.  Is  this  water  powder  acquired  by  virtue  of  any 
special  act  of  the  United  States  or  tne  State  or  New  York? 

Mr.  Sherman.  No,  sir. 

The  Chairman.  What  stream  is  it  on? 

Mr.  Sherman.  Black  River. 

The  Chairman.  Is  that  a  navigableTiver  at  any  point? 

Mr.  Sherman.  Well,  some  of  our  enemies  say  so;  we  are  discusang 
that  with  the  superintendent  of  pubUc  works  just  at  present.  They 
are  trying  to  hold  up  our  drive.     I  do  want  to  add  something 

Mr.  Stafford.  The  6  per  cent  on  your  $900,000  preferred  stoct 
which  is  $54,000,  and  on  your  bonded  indebtedness  of  $1,130,0(N). 
which  is  $67,800,  is  $121,800. 

Mr.  Sherman.  I  should  judge  your  figures  are  correct. 

Mr.  Stafford.  And  at$20  horsepower  the  return  would  be$260,OOOi 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  Your  common  stock  is  all  water? 

Mr.  Sherman.  Is  that  hardly  fair? 

The  Chairman.  I  ask  it  as  a  question. 

Mr.  Sherman.  The  St.  Regis  Paper  Company,  to  a  certain  exten: 
is  a  partnership  between  Mr.  Anderson  ana  myself;  that  is,  we  each 
own  a  quarter  mterest  in  the  company,  and  we  secured  outside  stock- 
holders to  take  the  other  half. 
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.  The  Chairman.  I  am  not  making  any  complaint  about  it. 

Mr.  Sherman.  I  presume  that  in  acquiring  this  water  power  Mr. 
Anderson  and  I  bought  up  40  diflFerent  parcels  of  property,  and  I 
think  the  actual  parcels  themselves  on  either  side  of  the  river  may  have 
cost  us  $70,000,  and  they  gave  us  a  water  power  developed  to  the 
extent  of  13,000  horsepower  and  with  an  average  yield  of  at  least 
10,000  horsepower  a  year;  that  is,  for  eight  months  in  the  year  our 
river  is  always  high,  and  for  four  months,  perhaps,  it  would  go  down 
to  8,000  horsepower,  but  the  conservative  estimate  is  10,000  horse-, 
power,  night  and  day.  year  in  and  year  out,  and  when  we  get  our  new 
reservoir  dams  installed  will  still  increase. 

The  Chairman.  And  when  you  were  organizing  the  company,  did 
you  figure  the  horsepower  as  worth  enough  to  warrant  $900,000  of 
preferred  stock? 

Mr.  Sherman.  The  $900,000  was  paid  in,  100  cents  on  the  dollar,  in 
cash,  and  the  water  power  was  turned  over  to  our  stockholders  at  the 
exact  cost  to  Mr.  Anderson  and  myself  plus  5  per  cent  interest. 

The  Chairman.  As  I  understand,  the  cost  of  the  plant  was  in  the 
neighborhood  of  $1,600,000. 

Mr.  Sherman.  Correct.  The  water  power  represented  by  the 
common  stock  is  $700,000. 

The  Chairman.  The  bonded  indebtedness  and  the  preferred  stock 
would  amount  to  over  $2,000,000? 

Mr.  Sherman.  Yes. 

The  Chairman.  Now,  what  does  the  difference  represent? 

Mr.  Sherman.  What  we  owe. 

The  Chairman.  I  should  think  it  would  be  just  the  other  way. 

Mr.  Sherman.  Possibly. 

The  Chairman.  You  ought  to  have  it  on  hand. 

Mr.  Sherman.  No;  the  figures  will  not  lie. 

The  Chairman.  I  do  not  faiow  about  that;  they  sometimes  are  mis- 
taken.    You  said  the  bonded  indebtedness  is  $1,100,000? 

Mr.  Sherman.  Yes. 

The  Chairman.  And  the  preferred  stock  is  $900,000? 

Mr.  Sherman.  Yes. 

The  Chairman.  That  makes  $2,000,000? 

Mr.  Sherman.  Yes. 

The  Chairman.  The  plant  cost  in  the  neighborhood  of  $1,600,000? 

Mr.  Sherman.  Yes,  sir. 

The  Chairman.  If  tliis  preferred  stock  were  paid  in  in  cash  and 
the  bonds  were  sold  at  par 

Mr.  Sherman.  I  want  to  qualify  that  statement.  Our  bonds 
were  all  sold  at  par  excepting  the  last  issue  of  $400,000,  which  were 
sold  to  our  stockholders  at  90.  Aside  from  that,  everything  that 
went  into  the  bonds  or  preferred  stock  was  absolutely  100  cents  on 
the  dollar.  I  will  adjust  your  calculation  there.  Plant,  $1,600,000; 
timber  lands  in  village,  $342,000;  working  capital  necessary  to  con- 
duct the  business,  including  lumbering  operations,  $890,995. 

The  Chairman.  When  you  gave  us  before,  then,  the  cost  of  the 
plant,  you  did  not  include  the  timber  lands? 

Mr.  Sherman.  I  did  not. 

The  Chairman.  The  timber  lands  are,  in  fact,  a  part  of  the  cost, 
not  of  the  mill,  but  of  the  plant? 

Mr.  Sherman.  I  do  not  so  consider  it. 
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The  Chairman.  Well,  in  a  way? 

Mr.  Sherman.  As  you  please,  a  matter  of  personal  bookkeeping, 
perhaps. 

The  Chairman.  Are  they  not  treated  on  your  books  as  a  part  *.4 
the  plant? 

Mj.  Sherman.  No,  sir. 

The  Chairman.  If  you  paid  for  them  out  of  the  funds  of  the  com- 
panv,  why  do  they  not  belong  to  the  company? 

MX.  Sherman.  Indeed  they  do;  I  think  I  explained  yesterday,  if 
you  recall,  that  we  considered,  we  treated 

The  Chairman.  I  remember  you  said  you  treated  the  ac<!ouiit.s 
separately,  and  made  an  arbitrary  charge,  estimated  to  be  a  correct 
amount  at  the  market  price. 

Mr.  Sherman.  Our  village  we  treat  as  a  different  business. 

The  Chairman.  All  right. 

Mr.  Sherman.  Then,  may  I  just  add  one  thing  that  perhaps  has 
not  been  taken  into  consideration  with  reference  to  the  cost  of  th^ 
paper.  In  addition  to  the  question  of  depreciation  is  this  fact,  that 
m  considering  a  reasonable  difference  between  cost  and  selling  price 
at  a  fair  pront,  there  should  be  taken  into  consideration  the  absoluie 
necessity  of  the  plant  being  compelled,  from  time  to  time,  to  shut 
down  from  lack  of  orders,  at  times^'other  than  the  present,  perhaps, 
if  we  are  in  restraint  of  trade.  There  might  really  occur  natural  and 
reasonable  conditions  why  a  plant  would  necessarily  have  to  shut 
down,  to  say  nothing  of  the  times  you  have  to  shut  down  to  make 
necessary  repairs,  and  the  overhead  charges,  the  burden,  eveiything 
tends  to  increase  the  cost,  and  in  addition  to  first  cost  to  produce 
actually  at  the  mill — and  I  have  submitted  depreciation  of  plant- 
interest  at  6  per  cent,  15  or  whatever  you  please,  on  investment  of 
plant.  That  disagrees  to  some  extent  with  Mr.  Cowles.  I  do  not  put 
any  timber  lands  in.  If  you  want  to  investigate  the  lumber  business, 
I  am  ready  on  that  proposition.  I  treat  my  paper  mill  separately. 
Then,  after  that,  the  cost  of  delivery,  the  cost  or  sales,  and  I  want  you 
to  consider  that  there  are  those  items,  when  you  also  realize  that  our 
turn  over,  if  you  please,  at  the  present  prices,  is  approximately 
$1,200,000,  against  the  cost  of  plant,  only  exclusive  of  value  of  water 
power  of  $1,600,000,  and  at  least  $600,000  of  necessary  working  cap- 
ital. The  St.  Regis  mill,  at  the  very  low  cost  at  which  I  am  inclined 
to  think  my  partner  and  myself  are  entitled  to  some  credit  for  having 
produced  at  the  cost  we  did,  means  that  we  must  have  12  per  cent 
profit  on  our  sales  merely  to  pay  us  6  per  cent  on  our  investments,  to 
say  nothing  of  risks  of  dangers  and  bad  debts  and  all  the  others  that 
will  occur. 

The  Chairman.  A  5  per  cent  depreciation  on  a  machine  would 
mean  that  you  would  expect  the  machine  not  only  to  keep  in  order, 
but  to  be  useful  up  to  the  end  of  twentjr  years? 

Mr.  Sherman.  Mr.  Mann,  our  machines  are  very  modem.  The 
last  one  was  put  in  about  four  years  ago.  Those  machines,' as  modern 
almost  as  any  in  existence  to-aay,  are  to-day  almost  out  of  date.  To 
keep  up  with  the  procession  we  ought  to  take  out  our  entire  wet  part 
ana  suostitute  new  methods.  I  am  talking  about  5  per  cent  depre- 
ciation, not  maintenance;  that  is  what  I  want  my  5  per  cent  for. 
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The  CHAiBMAN.^On  the  other  hand^  it  is  claimed  that  the  Inter- 
national Paper  Company  has  not  put  m  but  two  new  machines  since 
it  was  organized. 

Mr.  Sherman  They  need  our  sympathy  more  than  our  censure,  I 
think. 

The  Chairman.  We  are  very  much  obliged  to  you,  Mr.  Sherman. 
Mr.  Cowles,we  did  not  expect  to  take  care  of  you  to-night,  but  it  is 
half  after  10. 

Mr.  CowLES.  I  am  at  your  disposal. 

The  Chairman.  We  could  not  finish  with  jou  to-night. 

Mr.  CowLES.  Very  well,  sir;  I  will  be  here  m  the  morning. 

(Thereupon,  at  10.20  o'clock  p.  m.,  the  committee  adjourned 
until  to-morrow,  Saturday,  May  16,  1908,  at  10  o'clock  a.  m.) 
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